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" rt u the interest of every eouotry that the standard of its money, once settled, should be inviolably and immuUbly kept 
loperpetaity. For whenever that is altered, upon whatever pretence soever, tke pnbUt: will lose by it. 
** Men in Ihetr bargains contract, not for denaauMati0ms or »oiatd», but for the huruMtc viUue.**— Locke $n Jtfsscy. 
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THE BULLION REPORT, 

Ordered by the House of Commons to be 
printedy Sth Jtmf, 1810. 

The select committee i^ppoioted to enquire 
into the cause of the high price of gold 
bullion, and to take into consideration the 
stale of the circulating medium, and of 
the exchanges between Great Britain lind 
foreign parts — and to report the same, 
with their observations thereupon, from 
time to time, to the house — have, pursuant 
to the orders of the house, examined the 
matters to them referred ; and have agreed 
to 4k following report : 

Tour committee proceeded, in the first in- 
stance, to ascertain what the price of gold 
bullion bad been, as well as the rates of the 
foreign exchangee, for some time past, parti- 
cularly during the last year. 

Your committee have found that the price 
^ gold bullion, which, by the reoulations of 
bis majesty's mint, is £3 17 lOf per ounce 
«f standard fineness,* was, during the years 
1806, 1807, and 1808, as high as £4 in the 
maf ket. Towards the end of 1 808 it began to 
advance very rapidly, and continued very high 
<hgi"^' the whole year 1809 ; the market price 
<ir standard gold in bars fluctuating from £4 9 
to £4 12 per ounce. The manet price at 
dC4 H), is about 15^ per cent, above the mint 
price. 

Your committee have found that, during 

the three first months of the present year, 

the price of standard gold in bars remained 

nearly at the same price as during last year ; 

wiz. from £4 10 to £4 12 per oz. In the 

course of the months of March and April, the 

priem of standard gold is quoted but once in 

' WeCtenhairs tables ; viz. on the 6th of April 

I»jrt, at £4 6, which is rather more than 10 

|fer cent, above the mint price. The last 

€|uotation8 of the price of gold, which have 

been given in those tables^ are upon the 18th 

* Tbis standard was, at tho period mtntioned, and 
'^— Mntwt to be, tweoty-two carats ; that is, twenty4wo 
I of gold to two parts MXhj.-^Bd* 



and 22d of May, when Portugal gold in coin 
is quoted at &4 11 per oz: Portugal gold 
coin is about the same fineness as our stand- 
ard. It is stated in the same tables, that, in 
the month of March last, the price of new 
doubloons rose from £4 7 to £4 9 per oz. 
Spcmish gold is from 4^ to 4| grains worse 
than standard, making about 4a. per oz. dif- 
ference in value. 

It appears by the evidence, that the price 
of foreign gold coin is generally higher than 
that of bar gold, on account of the former 
finding a more ready vent in foreign markets. 
The difierence between Spanbh and Portugal 
gold in coin and gold in bars, has of late been 
about 2f. per ounce. Your committee have 
also to state, that there is said to be at pre- 
sent a difierence of between Bs. and 4a. per 
ounce between the price of bar gold whicli 
may be sworn oflT for exportation as being 
foreign gold, and the price of such bar gold 
as the dealer will not venture to swear ofi*; 
while the former was about £4 10 in the 
market, the latter is said to have been about 
£4 6. On account of these extrinsic difier- 
ences, occasioned either by the expense of 
coinage, or by the obstructions of Taw, the 
price of standard gold in bars, such as may- 
be exported, is that which it is most material 
to keep generally in view through the present 
enquiry. 

It appeared to your committee that it 
might be of use, in judging of the cause of 
this high price of gold bullion, to be informed 
also of the priees of silver during the same 
period. The price of standard silver in his 
majesty ^s mint is 5s. 2d» per ounce ; at thki 
standard price the value of a Spanish dollar 
is 4a. 4d., or, which comes to the same thing, 
Spanish dollars are, at that standard price, 
worth 4a. Hid, per ounce. It is stated in 
Wettenhairs tables, that, throughout the year 
1809, the price of new dollars fluctuated ftom 
5a. Qd> to 5a. 7d. per ounce, or from 10 to 13 
per cent, above the mint price of standard 
silver. In the course of the last month, new 
dollars have been quoted as high as 5a. Sd. 
per ounce, or more than 15 per cent, abovo^ 
the mint price. 
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Your committee have likewise found, that, 
towards the end of the year 1806, the ex- 
changes witlfe the continent became very unfa- 
vourable to this country, and continued still 
more unfavourable through the whole of 1809, 
and the three first months of the present year. 
Hamburgh, Amsterdam, and Paris, are the 
principal places with which the exchanges 
are established at present. During the last 
six months of 1809, and the three first months 
of the present year, the exchanges on Ham- 
burgh and Amsterdam were depressed as low 
as from 16 to 20 per cent, below par ; and 
that on Paris still lower."*^ The exchanges 
with Portugal have corresponded with tbe 
others; but they are compliciUed by some 
circumstances which shall be explained sepa- 
rately. 

Your committee find that in the course of 
the month of March last, that is, from the 2d 
of March to the 3d of April, the exchanges 
with the three plases above menticmed re- 
ceived a gradual improvement. The ex- 
change with Hamburgh rose gradually from 
29. 4 to 31 ; that with Amsterdam from 
31. 8 to 33. 5; that with Paris from 19. 
16 to 21. n. Since the 3d of April last 
to the present time, they have remained 
nearly stationary at those rates, the exchange 
with Hamburgh, as stated in the tables printed 
for the use of the merchants, appearing as 
much against this country as £9 per cent 
below par ; that with Amsterdam appearing 
to be more than £7 per cent, below par; 
and that with Paris more than £14 per cent, 
below par. 

So extraordinary a rise in the market price 
of gold in this country, coupled with so re- 
markable a depression of our exchanges with 
the continent, very early, in the judgment of 
your committee, pointed to something in the 
state of our own domestic currency as the 
cause of both appearances. But before they 
adopted that conclusion, which seemed agree- 
able to all former reasonings and experience, 
they thought it proper to enquire more parti- 
cularly into the circumstances connected with 
each of those two facts ; and to hear, from 
^rsons of commercial practice and detail, 
what explanations they had to ofkt of so un- 
usual a state of things. 

With this view, your committee called be 
fore them several merchants of extensive 
dealings and intelligence, and desired to have 
their opinions with respect to the cause of the 
high price of gold and the low rates of ex 
change. 



I. 



* What we call in the United States above par, in 
England they call below par, and vice ver$a. — Ed, 



It will be found by the evidence, that the 
high price of gold is ascribed, by most of 
the witnesses, entirely to an alleged scarcity 
of that article, arising out of an unusual de- 
mand for it upon the continent of Europe. 
This unusual demand for gold upon the con- 
tinent is described by some of them as being 
chiefly for the use of the French armies,- 
though increased also by that state of alarm, 
and Miilure of confidence, which leads to the 
practice of hoarding. 

Your committee are of opinion, that, in the 
sound and natural state of the British cur- 
rency*9 the foundation of which is gold, no 
increased demand for gold from other parts 
of the world, however great, or from what- 
ever causes arising, can have the effect of 
producing here, for a considerable period of 
time, a material rise in the market price of 
gold. But before they proceed to explain the 
grounds of that general opinion, they wish to 
state some other reasons which alone would 
have led them to doubt whether, in point of 
fact, such a demand for gold, as is alleged, 
has operated in the manner supposed. 

If there were an unusual demand for gold 
upon the continent, such as could influence 
its market price in this country, it would of 
course influence also, and indeed in the first 
instance, its price in the continental markets'^ 
and it was to be expected that those who 
ascribed the high price here to a great de- 
mand abroad, would have been prepared to 
state that there was a corresponding high 
price abroad. Your committee do not find 
that they grounded their inference upon any 
such information ; and, so iar as your com- 
mittee have been enabled to ascertain, it does 
not appear that during the period when the 
pace of gold bullion was rising here, as 
valued in our paper, there was any corre- 
sponding rise in the price of gold bullion in 
the market ai the continent, as valued in their 
respective currencies. Mr. Whitmore, in- 
dec^d, the late governor of the bank, stated, 
that, in his opinion, it was the high price 
abroad which had carried our gold out of this 
coimtry ; but he did not ofler to your com- 
mittee any proof of this high price. Mr. 
Grefllilhe, a continental merchant, who ap- 
peared to be remarkably well informed in the 
details of trade, being asked by the committee, 
if he could state whether any change had 
taken place in the price of gold in any of the 
foreign markets within the last year? an- 
swered, " No very material change that I am 
aware of." Upon a subsequent day, havin« 
had time to refer to the actual prices, he. 



Digitized by 



GoogI( 



BUJXION S8FOBT. 



again stated to the committeey ^ I beg leare 
to observe, that there has been no alteration 
of late in the mint price of gold in foreign 
places, nor have the market prices expe- 
rienced an advance at all relative to the rise 
that has taken place in England ; one of the 
papers I have delivered shows the foreign 
prices reduced into sterling money at the 
present low rates of exchange, and the ex* 
eess above our market price may be consi- 
dered as about equal to the charges of con- 
veyance.** This statement maik by Mr. 
Grefiiilbe throws great light upon this part of 
the subject ; as it shows that the actual prices 
of gold in the foreign markets are just so 
much lower than its market price here, as 
the difierence of exchange amounts to. Mr. 
Greffiilhe*s paper is confirmed by another, 
which haa been laid before your committee. 
Mr. Abraham Goldsmid has also stated to 
your committee, that, during that part of last 
3rear when the market price of gold here rose 
so high, its price at Hamburgh did not fluc- 
tuate more than from three to four per cent. 

Here your committee must observe, that 
both at Hamburgh and Amsterdam, where 
the measure of value is not gold as in this 
country, but silver, an unusual demand for 
gdd would afiect its money price, that is, its 
price in silver ; and that, as it does not appear 
that there has been any considerate rise in 
the price of gold, as valued in silver, at those 
places in the last year, the inference is, that 
there was not any conmderable increase in the 
demand for gold. That permanent rise in the 
market price of gold above its mint price, 
which appears by Mr. Grefiiilhe's paper to 
have taken place for several years both at 
Hamburgh and Amsterdam, may, in some 
degree, be ascribed, as your committee con- 
ceive, to an alteration which has taken place 
in the relative value of the two precious me- 
tals all over the world. From the same 
cause, a fall in the relative price of silver 
appears to have taken place in this country 
for some time before the increase of our pa- 
per currency began to operate. Silver having 
fidlen in its relative value to gold throughout 
the world, gold has appeared to rise in price 
in those markets where silver is the fixed 
measure, and silver has appeared to fall in 
those where gold is the fixed measure. 

With respect to the alleged demand for 

f[>ld upon the continent for the supply of the 
rench armies, your committee must further 
observe, that, if the wants of the military 
chest have been latterly much increased, the 
general supply of Europe with gold has been 
augmented l^ all that quantity which this 
great commercial country has spared in con- 



sequence of the substitution of another me- 
dium of circulation. And your committee 
cannot omit remarking, that though the cir- 
cumstances which might occaiisn such an 
increased demand may recently have existed 
in greater force than at former periods, yet 
in the former wars and convulsions of the 
continent, they must have existed in such a 
degree as to produce some efiect. Sir Francis 
Baring has very justly referred to the seven 
years* war and to the American war, and 
remarks that no want of bullion was then felt 
in this country. And upon referring for a 
course of years to the tables whieh are pub- 
lished for the use of the merchants, such as 
Lloyd's Lists and WettenhalPs Course of 
Exchange, your committee have found that 
from the middle of the year 1773, when the 
reformation of the gold coin took place, till 
about the middle of the year 1799, two years 
afler the suspension of cash payments of the 
bank, the market price of standard gold in 
bars remained steadily uniform at the price 
of £3 17 6, (being, with the small allowance 
for loss by detention at the mint, equal to the 
mint price of £8 17 10^) with the exception 
of one year, from May, 1783, to May, 1784, 
when it was occasicmally £3 18. During 
the same period it is to be noticed, the price 
of Portugal gold coin was occasionally as high 
as £4 2; and your committee also obseive 
that it was stated to the lords' committee in 
1797, by Mr. Abraham Newland, that the 
bank had been frequently obliged to buy gold 
higher than the mint price, and upon one par- 
ticular occasion gave as much for a small 
quantity, which their agent procured from 
Portugal, as £4 8. But your committee 
find that the price of standard gold in bam 
was never for any length of time materially- 
above the mint price, during the whole pe- 
riod of twenty-four years which elapsed from 
the reformation of the gold coin to the sus- 
pension of the cash payments of the bank. 
The two most remarkable periods prior to 
the present, when the market price of gold 
in this country has exceeded our mint price» 
were in the reign of King William, when the 
silver coin was very much worn below its 
standard, and in the early part of his present 
majesty's reign, when the gold coin was very 
much worn l^low its standard. In both those 
periods the excess of the market price of gold 
above its mint price was found to be owing to 
the bad state of the currency ; and, in both in- 
stances, the reformation of the currency ef- 
fectually lowered the market price of gold to 
the level of the mint price. During the 
whole of the years 1796 and 1797, in Which 
there was such a scarcity of gold, occasioned 
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^ by the great demands of the country bankers 
m enter to increase their deposits, the market 
price of goM never rose above the mint price. 

Your cotmiittee have still further to re- 
mark upon this point, that the evidence laid 
before them has led them to entertain much 
doubt of the alleged fact, that a scarcity of 
gold bullion has recently been experienced in 
this country. That guineas have disappeared 
from the circulation, there can be no question ; 
but that does not prove a scarcity of bullion, 
any more than the high price proves that 
scarcity. If gold is rendered dear by any 
other cause than scarcity, those who cannot 
purchase it without paying the high price, 
will be very apt to conclude that it is scarce. 
A very extensive home dealer who was ex- 
amined, and who spoke very much of the 
scarcity of gold, acknowledged that he found 
no difficulty in getting any quantity he wanted, 
if he was willing to pay the price for it. And 
it appears to your committee, that, though in 
the course of the test year there have been 
large exportations of gold to the continent, 
there have also been very considerable import- 
ations of it into this country from South Ame- 
rica, chiefly through the West Indies. The 
changes which have affected Spain and Por- 
tugal, combined with our maritime and com- 
mercial advantages, would seem to have ren- 
dered this country a channel through which 
the produce of the mines of New Spain and 
the Brazils passes to the rest of the world. 
In such a situation, the imports of bullion and 
coin give us the opportunity of first supplying 
ourselves ; and must render this the last of the 
great markets in which a scarcity of that 
article will be felt. This is remarkably illus- 
trated by the fact that Portugal gold coin is 
now sent regularly from this countiy to the 
cotton settlements in the Brazils, remam- 
buco, and Maranham, while dollars are re- 
mitted in considerable quantities to this coun- 
try from Rio Janeiro. 

It is important also to observe, that the 
rise in the market price of silver in this 
country, which has nearly corresponded to 
that of the market price of gold, cannot, in 
any degree, be ascribed to a scarcity of sil- 
ver. The importations of silver have of late 
years been unusually large, while the usual 
drain for India and China has been stopped. 

For all these reasons your committee would 
be inclined to think that those who ascribe 
the high price of gold to an unusual demand 
for that article, and a consequent scarcity, 
assume facts as certain of which there is no 
evidence. But even if these assumptions were 
proved — to ascribe the high price of gold in 
this country to its scarcity, seems to your 



committee to involve a misconception, which 
they think it important to explain. 

In this country, gold is itself the measure 
of all exchangeable value*— the scale to which 
all money prices are referred. It is so, not 
only by the usage and commercial habits of 
the country, but likewise by operation of law, 
ever since the act of the 14th of his present 
majesty, (finally rendered perpetual by an 
act of the 39th year of the reign) disallowed 
a legal tender in silver coin beyond the sum 
of £26.* Gold being thus our measure of 
prices, a commodity is said to be dear or 
cheap according as more or less gold is given 
in exchange for a given quantity of that com- 
modity; but a given quantity of gold itself 
will never be exchanged for a greater or a 
less quantity of gold of the same standard 
fineness. At particular times it may be con- 
venient, in exchange for gold in a particular 
coin, to give more than an equal quantity of 
other gold ; but this difference can never ex- 
ceed a certain small limit : and thus it has 
happened that the Bank, while liable to pay 
its notes in specie, has, under particular emer- 
gencies, been put to the necessity of purchas- 
ing ^old at a loss, in order to keep up or to 
repair its stock. But, generally speaking, 
the price of gold, being itself measured am 
expressed in gold, cannot be raised or lowered 
by an increased or diminished demand for it. 
An ounce of gold will exchange for neither 
more nor less than an ounce of gold of the 
same fineness, except so far as an allowance 
is to be made, if the one ounce is coined or 
otherwise manufactured and the other is not, 
for the expense of that coinage or manufac- 
ture. An ounce of standard gold bullion will 
not fetch more in our market than £3 17 10^, 
unless £3 17 10^ in our actual currency is 
equivalent to less than an ounce of gold. An 
increase or diminution in the demand for gold, 
or, what comes to the same thing, a diminu- 
tion or increase in the general supply of gold, 
will, no doubt, have a material efi^ct upon the 
money prices of all other articles. An in- 
creased demand for gold, and a consequent 
scarcity of that article, will make it more 
valuable in proportion to all other articles ; 
the saine quantity of gold will purchase a 
greater quantity of any other article than it 
did before : in other words, the real price of 
gold, or the quantity of commodities given in 
exchange for it, will rise, and the money 
prices of all commodities will fall ; the money 
price of gold itself will remain unaltered, but 
the prices of all other commodities will fall. 
That this is not the present state of things is 

* Since reduced to 43f .— £d. 
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abuiKlantly manifest ; the prices of all com- 
modi ties have risen, and gold appears to have 
risen in its price only in common with them. 
If this common effect is to be ascribed to one 
and the same cause, that cause can only be 
found in the state of the currency of this 
country. 

Your committee think it proper to state 
still more specifically what appear to them to 
be the principles which govern the relative 
prices of gold in bullion and gold in coin, as 
well as of paper circulating m its place, and 
exchangeable for it. They cannot introduce 
this subject more properly, than by adverting 
to those simple principles and regulations on 
which a coinage issuing from the king's mint 
is founded. 

The object is to secure to the people a 
standard of a determinate value, by affixing a 
stamp, under the royal authority, io pieces of 
gold, which are thus certified to be of a given 
weight and fineness. Gold in bullion is the 
standard to which the legislature has intended 
that the coin should be conformed, and with 
which it should be identified as much as pos- 
sible. And if that intention of the legislature 
were completely fulfilled, the coined gold 
would bear precisely the same price in ex- 
change for all other commodities as it would 
have borne had it continued in the shape of 
bullion ; but it is subject to some small fluc- 
tuations. 

First, there is some expense incurred in 
converting bullion into coin. They who send 
Imllion to be coined, and it is allowed to any 
one to send it, though they are charged with 
no seignorage, incur a loss of interest by the 
detention of their gold at the mint. This 
loss may hitherto have amounted to al>out £l 
per cent., but it is to be presumed that the im- 
provements of the system of the new mint 
will cause the detention and consequent loss 
to be much smaller. This £l per cent, has 
formed the limit, or nearly the limit, to the 
po^ble rise of the value of coin above that 
of bullion; for to suppose that coin could, 
through any cause, advance much above this 
limit, would be to assume that there was a 
high profit on a transaction, in which there is 
no risk, and every one has an opportunity of 
ending. 

The two following circumstances conjoined, 
account for the depression of the coin below 
the price of bullion, and will show what must 
have been the limit to its extent before 1797, 
the period of the suspension of th^ cash pay- 
ments of the bank of England. First, the 
coin, afler it had become current, was gra- 
dually diminished in weight by use, and, 
therefore, if melted would produce a less 



quantity of bullion. The average diminuttoo 
of weight of the present current gold coin 
below that of the same coin when fresh from 
the mint, appears by the evidence to be nearly 
£l per cent. This evil, in more ancient . 
times, was occasionally very great. It was 
particularly felt in an early period of his pre- 
sent majesty^s reign, and led to the reformat 
tion of the gold coin in 1773. But it is now 
carefully guarded against, not only by the 
legal punishment of every wilful deterioration 
of the gold coin, but also by the regulation of 
the statute, that guineas, of which the full 
weight when fresh from the mint is 5 dwts. 
9f f grains^ shall not be a legal tender if worn 
below 5 dwts. 8 grs. ; the depreciation thus 
allowed being at the utmost 1.11 per cent. 
A still more material cause of depression is 
the difficulty under which the holders of coin 
have been placed when they wished to con- 
vert it into bullion. The law of this country 
forbids any other gold coin than that which 
has become light to be put into the melting- 
pot, and, with a very questionable policy, 
prohibits the exportation of our gold coin, and 
of any gold, unless aa oath is taken that it 
has not been produced from the coin of this 
realm. It appears by the evidmce, that the 
diflference between the value of gold bullion 
which may be sworn oflT for exportation, and 
that of the gold produced or supposed to be 
produced from our own coin, which by law is 
convertible only to domestic purposes, amounts 
at present to between 3«. and 4«. per ounce. 

The two circumstances which have now 
been mentioned, have unquestionably consti- 
tuted in the judgment of your committee, the 
whole cause of that depiression of the value of 
the gold coin of this country in exchange for 
commodities, below the value of bullion in 
exchange for commodities, which has occa- 
sionally arisen, or could arise at those times 
when the bank paid in specie, and gold was 
consequently obtainable in the quantity that 
was desired ; and the limit fixed, by those two 
circumstances conjoined, to this excess of the 
market price of gold above the mint price^ 
was therefore a limit of about 5} per cent. 
The chief part of this depression is to be 
ascribed to that ancient but doubtful policy of 
this country, which, by attempting to coniine 
the coin within the kingdom, has served, in 
the same manner as permanent restrictions 
on the export of other articles, to place it 
under a disadvantage, and to give to it a less 
value in the market than the same article 
would have if subject to no such prohibition. 

The truth of these observations on the 
causes and limits of the ordinary difierence 
between the market and mint price of gold, 
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may be illustrated by a reference to the mode, 
explained in the evidence, c^ securing a fixed 
standard of value for the great commercial 
payments of Hamburgh. The payments in 
the ordinary transactions of life are made in 
a currency composed of the coins of the se- 
veral surrounding states; but silver is the 
standard there resorted to in the great com- 
mercial payments, as gold is in England. No 
diflerence analogous to that which occurs in 
this country, between the mint and market 
price t>f gold, can ever arise at Hamburgh 
with regard to silver, because provision is 
made that none of the three causes above spe- 
cified (the expense of coinage, the deprecia- 
tion by wear, or the obstruction to exporta- 
tion), shall have any operation. The large 
payments of Hamburgh are effected in bank 
money, which consists of actual silver of a 
given fineness, lodged in the Hamburgh bank 
by the merchants of the place, who thereupon 
have a proportionate credit in the bank books, 
which they transfer according to their occa- 
sions. The silver being assayed and weighed 
with scarcely any loss of time, the first men- 
tioned cause of fluctuation in the relative 
value of the current medium compared with 
bullion is avoided. Certain masses of it be- 
ing then certified (without any stamp being 
affixed on the metal) to be of a given quantity 
and fineness, the value is transferred from 
individual t5 individual by the medium merely 
of the bank books, and thus the wearing of 
the coin being prevented, one cause of depre- 
ciation is removed. A free right is also 
given to withdraw, melt, and export it ; and 
thus the other and principal source of the 
occasional fall of the value of the current 
medium of payment, below that of the bullion 
which it is intended to represent, is also 
effectually precluded. 

In this manner, at Hamburgh silver is not 
only the measure of all exchangeable value, 
but it is rendered an invariable measure, ex- 
cept in so far as the relative value of silver 
itself varies with the varying supply of that 
precious metal from the mines. In the same 
manner the usage, and at last the law, which 
made gold coin the usual and at last the only 
legal tender in large payments here, rendered 
that metal our measure of value: and from 
the period of the reformation of the gold coin 
down to the suspension of the bank payments in 
specie in 1797, gold coin was not a very varia- 
ble measure of value ; being subject only to that 
variation in the relative value of gold bullion 
which depends upon its supply from the mines, 
together with that limited variation which, as 
above described, might iakm place between the 
market and the mint price of gold coin. 



The highest amount of the depression of 
the coin which can take place when the bank 
pays in gold, has just been stated to be about 
5^ per cent. ; and accordingly it will be found 
that in all the periods preceding 1797, the 
difiference between what is called the mint 
price and market price of gold never exceeded 
that limit. 

Since the suspension of cash payments in 
1797, however, it is certain that, even if gold 
is still our measure of value and standard of 
prices, it has been exposed to a new cause of 
variation, from the possible excess of that pa- 
per which is not convertible into gold at will ; 
and the limit of this new variation is as inde- 
finite as the excess to which that paper may 
be issued. It may indeed be doubted, whe- 
ther, since the new system of Bank of Eng- 
land paympiits has been fully established, gold 
has in truth continued to be our measure of 
value ; and whether we have any other stand- 
ard of prices than that circulating medium, 
issued primarily by the Bank of England, and 
in a secondary manner by the country banks, 
the variations of which in relative value may 
be as indefinite as the possible excess of that 
circulating medium. But whether our present 
measure of value, and standard of prices, be 
this paper currency thus variable in its rela- 
tive value, or continues still .to be gold, but 
gold rendered more variable than it was be- 
fore in consequence of .bein^ interchangeable 
for a paper currency which is not at wiU con- 
vertible into gold, it is, in either case, most 
desirable for the public that our circulating 
medium should again be conformed, as speed- 
ily as circumstances will permit, to its real 
and legal standard, gold bullion. 

If the gold coin of the country were at any 
time to become very much worn and lessened 
in weight, or if it should sufifer a debasement dC 
its standard, it is evident that there would be 
a proportionable rise of the market price of 
gold bullion above its mint price ; for the mint 
price is the sum in coin, which is equivalent 
m intrinsic value to a given quantity, an ounce 
for example, of the metal in bullion ; and if 
the intrinsic value of that sum of coin be 
lessened, it is equivalent to a less quantity of 
bullion than before. The same rise of the 
market price of gold above its mint price will 
take place, if the local currency of this parti- 
cular country, being no longer convertible 
into gold, should at any time be issued to ex- 
cess. That excess cannot be exported to 
other countries, and, not being convertible 
into specie, it is not necessarily returned upon 
those who issued it ; it remains in the channel 
of circulation, and is gradually absorbed by 
increasing the prices of all commodities. Ab 
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increase in the quantity of the local cnriency 
•f a particular country will raise prices in 
that country exactly in the same manner as 
an increase in the general supply of precious 
metals raises prices all over the world. By 
means of the increase of quantity, the value 
of a given portion of that circulating medium, 
in exchange for other commodities, is low- 
ered : in other words, the money prices of all 
other commodities are raised, and that of bul- 
lion with the rest. In this manner, an excess 
of the local currency of a particular country 
will occasion a rise of the market price of 
ffold ahove its mint price. It is no less evi- 
dent, that, in the event of the prices of com- 
modities being raised in one country by an 
augmentation of its circulating medium, while 
no similar augmentation in the circulating 
medium of a neighbouring country has led to 
a similar rise of prices, the currencies of those 
two countries will no longer continue to bear 
the same relative value to each other as be- 
fore. The intrinsic value of a given portion 
of the one currency being lessened, while that 
of the other remains undtered, the exchange 
will be computed between those two countries 
to the disadvantage of the former. 

In this manner, a general rise of all prices, 
a rise in the market price of gold, and a fall 
of the foreign exchanges, will be the effect of 
an excessive quantity of circulating medium 
Ib a country which has adopted a currency 
not exportable to other countries, or not con- 
vertible at will into a coin which is export- 
able. 

II. 

Tour committee are thus led to the next 
head of their enquiry — ^the present state 
of the exchanges between this country and 
the continent. *And here, as under the for- 
mer head, your committee will first state the 
opinions which they have received from prac- 
tical men, respecting the causes of the present 
state of the exchange. 

Mr. Grefiulhe, a general merchant, trading 
chiefly to the continent, ascribed the fall of 
exchange between London and Hamburgh 
near 18 per cent, below par, in the year 1809, 
** altogether to the commercial situation of 
this country with the continent ; to the cir< 
cumstance of the imports, and payments of 
subsidies, &c., having very much exceeded 
the exports." He stated, however, that he 
formed his judgment of the balance of trade 
in a great measure from the state of the ex- 
change itself, though it was corroborated by 
-whni fell under his observation. He insisted 
particularly on the large imports from the 
Baltic, and the wines f^ brandies brought 



from France, in return for which no mer- 
chandise had been exported from this coun- 
try. He observed, on the other band, that 
the export of colonial produce to the conti- 
nent had increased in the last year compared 
with former years ; and that during the hi^ 
year there was an excess, to a considerable 
amount, of the exports of colonial produce 
and British manufactures to Holland above 
the imports from thence, but not nearly equal, 
he thought, to the excess of imports from other 
parts of the world, judging from the state of 
the exchange as well as from what fell gene- 
rally under his observation. He afterwards 
explained that it was not strictly the balance 
of trade, but the balance of payments, being 
unfavourable to this country, which he as- 
signed as the principal cause of the rate of 
exchange ; observing, also, that the balance 
of payments for the year may be against us, 
while the general exports exceed the imports. 
He gave it as his opinion that the cause of the 
present state of exchange was entirely com- 
mercial, with the addition of the foreign ex- 
penditure of government ; and that an excess 
of imports above exports would account for 
the rates of exchange continuing so high as 
16 per cent, against this country for a perma- 
nent period of time. 

It will be found in the evidence that several 
other witnesses agree in substance with Mr. 
Grefiulhe, in this explanation of the unfavour- 
able state of the exchange ; particularly Mr. 
Chambers and Mr. Coningham. 

Sir Francis Baring stated to the comroit- 
lee that he considered the two great circum- 
stances which affect the exchange in its pre- 
sent unfavourable state, to be the restrictions 
upon trade with the continent, and the in- 
creased circulation of this country in paper as 
productive of the scarcity of bullion. And 
he instanced, as examples of a contrary state 
of things, the seven years war, and the Ame- 
rican war, in which there were the same re- 
mittances to make to the continent for naval 
and military expenditure, yet no want of bul- 
lion was ever felt. 

The committee likewise examined a very 
eminent continental merchant, whose evidence 
will be found to contain a variety of valuable 
information. That gentleman states that the 
exchange cannot fall in any country in Eu- 
rope at the present time, if computed in coin 
of a definitive value, or in something convert- 
ible into such coin, lower than the extent of 
the charge of transporting it, together with an 
adequate profit in proportion to the risk at- 
tending such transmission. He conceives that 
such fall of our exchange as has exceedeck 
that extent in the last fifteen months, mus^ 
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eofteialy he referred to Ae ciroiuiietanoe of 
eitf peper currency not being convertible into 
ipeeie ; i^kI that if that paper had been so 
convertible, and guineas had been in general 
circulation, an unfavourable balance of trade 
could hardly have caused so great a fall in 
the exchange as to the extent of 5 or 6 per 
cent. He explains his opinion upon the sub- 
ject more specifically in the following answers 
,which are extracted from di^rent parts of 
his eWdence. 

<' To what causes do you ascribe the present 
unfavourabte course of exchange 1 — ^Tfae first 
great depreciation took place when the French 
got possession of the north of Crennany, and 
passed severe penal decrees against a commu- 
nication with this country ; at the aame time 
that a sectuestration was laid upon all Eng- 
lish eoods and property, whilst the payments 
for English account were still to be mttde, 
and the reimbursements to be taken on this 
country ; many more bilk were in consequence 
to be sold than could be taken by persons re- 
quiring to make payments in England/ The 
communication by letters being also very dif* 
ficult and uncertain, middle men were not to 
be found » as in usual times, to purchase and 
send such bills to England for returns ; whilst 
no suit at law could ^ instituted in the courts 
of justice there against any person who chose 
to resist payment of a returned bill, or to dis- 
pute the charges of re-exchange* Whilst 
those causes depressed the exchange, pay- 
ments due to England only came round at 
distant periods; the exchange once lowered 
by those circumstances, and bullion being 
withheld in England to make up those occa- 
sional differences, the operations between this 
country and the continent have continued at a 
low rate, as it is only matter of opinion what 
rate a pound sterling is there to be valued at, 
not being able to obtain what it is meant to 
represent.*' 

*' The exchange against England fluctuat- 
ing from 16 to 20 per cent., how much of that 
loss may be ascribed to the effect of the mea- 
sures taken by the enemy in the north of 
Gennany, and the interruption of intercourse 
which has been the result ; and how much to 
the efi^t of the Bank of England paper not 
being convertible into cash, to which you have 
ascribed a part of that depreciation?—! 
ascribe the whole of the depreciation to have 
taken place originally in consequence of the 
measures of the enemy ; and its not having 
recovered, to the circumstance of the paper 
of England not being exchangeable for cash." 

" Since the conduct of the enemy which 
you have described, what other causes have 
icontinued to operate on the continent to lower 



the course of eadiange t— Very caosidersbi^ 
shipments finom the Baltic, which were dni¥nB 
for, and the bills negotiated immediately on 
the shipments taking place, witboot consult' 
ing the interest of the proprietors in this coon- 
try much, by deferring such a negotiation till 
a demand diould take place for such bills; 
The continued difficulty and uncertainty m 
carrying on the correspondence between thiv 
country and the continent: The curtailed 
number of houses to be found on the continent 
willing to undertake such operations, either 
by accepting bills for English account drawn 
from the various parts where shipments tiJce 
place, or by accepting bills drawn from this 
country, either against property shipped, or 
on a speculative idea that the exchange either 
ought or is likely to rise : The length of time 
that ifl^required before goods can be converted 
into cash, from the circuitous routes they are 
obliged to take : The very large sums of mo- 
ney paid to foreign ship owners, which in 
some instances, such as on the article of 
hemp, has arooimted to nearly its prime coal 
in Russia : The want of middle men who as 
formerly used to employ great capitals in ex- 
change operations, who, from the increased 
difficulties and dangers to which such opera- 
tions are now subject, are at present rarely 
to be met with, to make comUned exchange 
operations, which tend to anticipato probable 
ultimate results.*' 

The preceding answers, and the rest of this 
gentleman's eviwmce, all involve this princi- 
ple, expressed more or less distinctly, that 
bullion is the true regulator both of the value 
of a local currency, and of the rate of foreign 
exchanges ; and that the free convertibility of 
paper currency into the (nrecious metals, and 
the free exportation of those metals, place a 
limit to the fall of exchange, and not only 
check the exchanges from falling below that 
limit, but recover them by restoring the ba- 
lanee. 

Tour committee need not particularly point 
out in what respects these opinions, received 
from persons of practical detail, are vaguo 
and unsatisfactory, and in what respects th^ 
are contradictory of one another ; considera* 
ble assistance, however, may be derived from 
the information which the evidence of these 
persons afibrds, in explaining the true causes 
of the present state of the exchanges. 

Your committee conceive that there is m> 
point of trade, considered politically, whkh 
is better settled, than the subject of forogo 
exchanges. The par of exchange between 
two eountries is that sum of the currency of 
either c^ the two, which, in point of intrinsic 
value, is precisely equal to a given mm oC 
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tetumney of die olher ; that is, 
l^feciaely an equal weight of gold or silTer of 
the saiae iaefiess.. If 35 livres of Fraace 
coatMoed precisely an equal quaatity of pure 
silver with twenty shillioffs sterling, 25 would 
le said to be the par of exchange between 
LoDdoD and Parts. If one country uses gold 
fof its principal measure <^ value, and another 
asMohrerf the par botween those countries 
camot be esttmated for any particular period, 
witboNt taldQ^f into account the relative value 
of £old and silver at that particular period ; 
and as the relative value of the two precious 
awtals is subject to duotuation, the par of ex- 
change between two such countries is not 
stneUy a fixed point, but fluctuates within 
eertaia limits. An illustration of this will be 
found ia the evidence, in the calculation of 
Che par between Loudon and Hamburgh, 
whieh 19 estimated to be 34/8^ Flemisb 
shillings for a pound sterling* Tbat rtUe 
ef ^change, whieh is produced at any parti- 
cular period by a balance of trade or payments 
between the two countries, and by a conse- 
quent proportion between the supply and the 
demand of hftlls drawn by the one upon the 
other, is a departure on one side or the other 
from the real and fixed par. But this real 
par win be altered if any change takes place 
in the currency of one of the two countries, 
whether that change consists in the wear or 
debasement of a metallic currency below its 
standard, oar in the discredit of a forced paper 
€urreacy« or in the excess of a paper currency 
not convertible into specie; a fall having 
taken place in the intrinsic value of a given 
portion of one curreney, that portion wUl no 
looger be e^al to the same portion, as before, 
of the other currency. But though the real 
par of the currencies is thus altered, the 
dealers, having little or no occasion to teCer 
to.the par, continue to reckon their course of 
exchanges from the former denomitiation of 
the par; and in this state of things a dts- 
liaction is necessary to be made between the 
real and computed course of exchange. The 
computed course of exchange, as expressed 
IB the tables used by the merchants, will then 
iochide not only the real difference of ex- 
change arising from the state of trade, but 
likewise the difiereace between the original 
par and the new par. Those two sums may 
happen to be added together in the calcula- 
tion, or they may happen to be set against 
each other. If the country, whose currency 
has been depreckted in comparis<Ni with the 
other, 1mm the balance of trade also against 
it, the computed rate of exchange will appear 
to be still more unfavourable than the real 
4^&raace of exchange will be fi}tmd to be ; 



and ao, if thai same oountry has the balance 
of trade in its favour, the computed rate of 
exchange will s^mear to be much less favour- 
able than Ihe real di^rence of exchange will 
be found to be. Before the new coinage of 
our silver in Kiiiff William's time, the ex- * 
change between England and Holland, com- 
puted in the usual manner according to the 
stamkrd of their respective mints, was 25 
per cent, against England ; but the vahie of 
the current coin of England was more than 
25 per cent, below the standard value; so 
that if that of Holland was at its full standard, 
the real exchange was in fact in favour of 
En^and. It may happen in the same manner, 
that the two parts of the calculation may be 
both opposite and equal, the real exchange in 
favour of the country by trade being equal to 
the nominal exchange against it by the state 
of its currency : in that case, the computed 
exchange will be at par, while the real ex- 
change is in fact in favour of that country. 
Again, the currencies of both the countries 
which trade together may have undergone an 
alteration, and that either in an equal degree, 
or unequally : in such a case, the question of 
the real state of the exchange between them 
becomes a little more complicated, but it is to 
be resolved exactly upon the same principle. 
Without going out of the bounds of the pre- 
sent enquiry, this may be well illustrated by 
the present state of the exchange of London 
with Portugal, as quoted in the tables for the 
18th of May last. The exchange of Loudon 
on Lisbon appears to be 67^ ; Ql^d* sterling 
for a mill ree is the old established par of ex- 
change between the two countries ; and 67 ^ 
accordingly is still said to be the par. But 
by the evidence of Mr. Lyne, it appears that, 
in Portugal, all payments are now by law 
made one half in hard money, and one half in 
government paper ; and that this paper is de- 
preciated at a discount of 27 per cent. Upon 
all payments mad^ in Portugal, therefore, 
there is a discount or loss of 18^ per cent. ; 
and the exchange dt 67^, though nominally at 
par, is in truth 13 j per cent, against this 
country. If the exehsinge were really at par, 
it would be quoted at 56^^, or apparently 
13^ per cent, in favour of London, as com- 
pared with the old par which was fixed before 
the depreciation of the Portuguese medium of 
payments. W hether this 1 sf per cent, which 
stands against this country by the present ex- 
change on London, is a real difierence pf ex- 
change, occasioned by the course of trade, and 
by the remittances to Portugal on account of 
government, or a nominal and apparent ex- 
change occasioned by something in the state 
of our own currency, or is partly real and 
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partly nominal, may perhaps be determined 
by what your committee have yet to state. 

It appears to your committee to have been 
long settled and understood as a principle, 
that the diffi)rence of exchange resulting from 
the state of trade and payments between two 
countries is limited by the expense of convey- 
ing and insuring the precious metals from one 
country to the other ; at least that it cannot, 
lor any considerable length of time, exceed 
that limit. The real difierence of exchange, 
resulting from the state of trade and pay- 
ments, never can fall lower than the amount 
of such expense of carriage, including the 
insurance. The truth of this position is so 
plain, and is so uniformly agreed to by all 
the practical authorities, both commercial 
and political, that your committee will assume 
it as indisputable. 

It occurred, however, to your committee, 
that the amount of that charge and premium 
of insurance might be increased above what 
it has been in ordinary periods even of war, 
by the peculiar circumstances which at pre- 
sent obstruct the commercial intercourse be- 
tween this country and the continent of Eu- 
rope ; and that as such an increase would 
place so much lower than usual the limit to 
which our exchanges might fall, an explana- 
tion might thereby be furnished of their pre- 
sent unusual fall. Your committee accord- 
ingly directed their enquiries to this point. 

it was stated to your committee, by the 
merchant who has already been mentioned as 
being intimately acquainted with the trade 
between this country and the continent, that 
the present expense of transporting gold from 
London to Hamburgh, independent of the pre- 
mium of insurance, is from 1^ to 2 per cent. ; 
that the risk is very variable from day to day, 
so that there is no fixed premium, but he con- 
ceived the average risk, for the fifteen months 
preceding the time when he spoke, to have 
been about 4 per cent. ; making the whole 
cost of sending gold from London to Ham- 
burgh for those fifteen months, at such ave- 
rage of the risk, from 5 J to 6 per cent. Mr. 
Abraham Goldsmid stated that, in the last 
five or six months of the year 1809, the ex- 
pense of sending gold to Holland varied ex- 
ceedingly, from 4 to 7 per cent, for all 
charges, covering the ri^ as well as the costs 
of transpprtation. By the evidence which 
was taken before the committees upon the 
bank afiairs in 1797, it appears that the cost 
of sending specie from London to Hamburgh 
in that time of war, including all charges 4s 
well as an average insurance, was estimated 
at a little more than 3^ per cent. It is clear, 
therefore, that in consequence of the peculiar 



circumstances of the present state of the war^ 
and the increased difficulties of intercourse 
with the continent, the cost of transporting 
the precious metals thither from this country 
has not only been rendered more fluctuating 
than it used to be, but, upon the whole, is 
very considerably increased. It would ap- 
pear, however, that upon an average of the 
risk for that period when it seems to have 
been highest, the last half of the last year, 
the cost and insurance of transporting gold to 
Hamburgh or to Holland did not exceed 7 per 
cent. U was of course greater at particular 
times, when the risk was above that average. 
It is evident also that the risk, and conse- 
quently the whole cost of transporting it to an 
inland market, to Paris for example, would, 
upon an average, be higher than that of car- 
rying it to Amsterdam or Hambui^h. It 
follows, that the limit to which the exchanges, 
as resulting from the state of trade, might fall 
and continue unfavourable for a considerable 
length of time, has, during the period in ques- 
tion, been a good deal lower than in former 
times of war ; but it appears, also, that the 
expense of remitting specie has not been in- 
creased so much, and that the limit, by which 
the depression of the exchanges is bounded, 
has not been lowered so nuich as to afford an 
adequate explanation of a fall of the exchanges 
so great as from 16 to 20 per cent, below par. 
The increased cost of such remittance would 
explain, at those moments when the risk was 
greatest, a fall of something more than 7 per 
cent, in the exchange with Hamburgh or 
Holland, and a fall still greater perhaps in the 
exchange with Paris ; but the rest of the fall, 
which has actually taken place, remains to be 
explained in some other manner. 

Your committee are disposed to think, from 
the result of the whole evidence, contradic- 
tory as it is, that the circumstances of the 
trade of this country, in the course of the last 
year, were such as to occasion a real fall of 
our exchanges with the continent to a certain 
extent, and perhaps at one period almost as 
low Hs the limit fixed by the expense of re- 
mitting gold from hence to the respective 
markets. And your committee is inclined to 
this opinion, both by what is stated regarding 
the excess of imports from the continent 
above exports, though that is the part of the 
subject which is left most in doubt ; and also 
by what is stated respecting the mode in which 
the payments in our trade have been latterly 
efi^ted, an advance being paid upon the im- 
ports from the continent of Europe, and a long 
credit being given upon the exports to other 
parts of the world. 

Your committee, obeervii^ how entirely 
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tke present depression of our exchange with 
Europe is referred by many persons to a great 
excess of our imports above our exports, have 
called for an account of the actual value of 
those for the last five years ; and Mr. Irving, 
the in^wctor general of customs, has accord- 
ingly furnished the most accurate estimate of 
both that he has been enabled to form. He 
has also endeavoured to forward the object of 
the committee, by calculating how much 
. should be deducted from the value of goods 
imported, on account of articles in return for 
which nothing is exported. These deductions 
consist of the produce of fisheries, and of im- 
ports from the East and West Indies, which 
are of the nature of rents, profits, and capital 
remitted to proprietors in this country. The 
balance of trade in favour of this country, 
upon the &ce of the account thus made up. 



In 1805 about 


£ 6,616,000 


1806 


10,437,000 


1807 


5,866,000 


1808 


12,481,000 


1809 


14,834,000 



So far, therefore, as any inference is to be 
drawn from the balance thus exhibited, the 
exchanges during the present year, in which 
many payments to this country on account of 
the very advantageous balances of the two 
former years may be expected to take place, 
ought to be peculiarly favourable. 

Your conunittee, however, place little con- 
fidence in deductions made even from the im- 
proved document which the industry and in- 
telligence of the inspector general has enabled 
him to fiimish. It is defective, as Mr. Irving 
has himself stated, inasmuch as it supplies no 
account of the sum drawn by foreigners (which 
is at the present period peculiarly large) on 
account of freight due to them for t£9 em- 
ployment of their shipping, nor, on the other 
hand, of the sum receivable from them (and 
forming an addition to the value of our ex- 
ported articles) on account of freight arisinc^ 
from the employment of British shipping. It 
leav^ out of consideration all interest on ca- 
pital in England possessed by foreigners, and 
oo capital abroad belonging to inhabitants of 
Great Britain, as well as the pecuniary trans- 
actions between the government of England 
and Ireland. It takes no cognisance of con- 
traband trade, and of exported and imported 
bullion, of which no account is rendered at 
the custom-house. It likewise omits a most 
important article, the variations of which, if 
correctly stated, would probably be found to 
correspond in a great degree with the fluctu- 
ations of the apparently favourable balance; 
namely, the bills drawn on government for our 



naval, military, and other expenses in foreign 
parts. Your committee had hoped to receive 
an account of these from the table of the 
house ; but there has been some difficulty and 
consequent delay in executing a material part 
of the order made for them. It appears from 
an account, as far as it could be made out, 
of sums paid for Expenses abroad in 1793, 4, 
5, and 6," inserted in the appendix of the 
lords' report on the occasion of the bank re- 
striction bill, that the sums so paid were. 
In 1793, £ 2,785,252 

1794, 8,335,591 

1795, 11,040,236 

1796, 10,649,916 

The following is an account of the official 
value of our imports and exports with the 
continent of Europe alone, in each of the last 
five years : — 



1805 
1806 
1807 
1808 
1809 



IMPORI-S. 



£10,008,649 
8,197,256 
7,973,510 
4,210,671 
9,551,857 



EXPORTS. 

£l5,465,4lo 
13,216,386 
12,689,690 
11,280,490 
23,722,615 



Balance in A- 
TOiir ofGreat Bri 
taio, reckoned in 
official value. 

1E5,456^781 

5,019,130 

4,716,080 

7,069,819 

14,170,758 



The bakmces with Europe alone in favour 
of Great Britain, as exhibited in this imper- 
fect statement, are not far from corresponding 
with the general and more accurate balances 
before given. The favourable balance of 1809 
with Europe alone, if computed according to 
the actual value, would lie much more consi- 
derable than the value of the same year, in 
the former general statement. 

A favourable balance of trade on the face 
of the account of exports and imports, pre- 
sented annually to parliament, is a very pro- 
bable consequence of large draAs on govern- 
ment for foreign expenditure ; an augmenta- 
tion of exports, and a diminution of imports, 
being promoted and even enforced by the 
means of such draAs. For if the supply of 
bills drawn abroad, either by the agents of 
government or individuals, is disproportionate 
to the demand, the price of them in foreign 
money falls, until it is so low as to invite pur- 
chasers, and the purchasers, who are gene- 
rally foreigners, not wishing to transfer their 
property permanently to England, have a re- 
ference to tho terras on which the bills on 
England will purchase those Biitish comnno- 
ditios which are in demand, eithei in their 
own country, or in intermediate places, with 
which the account may be adjusted. Thus, 
the price of the bills being regulated in some 
degree by that of British commodities, and 
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eoDttnuing to (all till it becomes so low as to 
be likely to afibrd a profit on the purchase 
and exportation of these commodities, an ac- 
tual exportation, nearly proportionate to the 
amount of bills drawn, can scarcely fail to 
take place. It follows that there cannot be, 
for any long period, either a highly favourable 
or unfavourable balance of trade; for the 
balance no sooner affects the price of bills» 
than the price of bills, by its reaction on the 
state of trade, promotes an equalisation of 
commercial exports and imports. Tour com- 
mittee have here considered cash and bullion 
as forming a part of the general mass of ex- 
ported or imported articles, and as transferred 
according to the state both of the supply and 
the demand ; forming, however, under certain 
circumstances, and especially in the case of 
great fluctuations in the general commerce, a 
|)eculiarly commodious remittance. 

Your committee have enlarged on the do- 
cuments supplied by Mr. Irving, for the sake 
of throwing further light on the general ques- 
tion of the balance of trade and tl^ exchanges, 
and of dissipating son^ very prevalent errors 
which have a great practical influence on the 
subject now under consideration. 

That the real exchange against this coun- 
try with the continent cannot at any time 
have materially exceeded the limit fixed by 
the cost at that time of transporting specie, 
your committee are convinced upon the prin- 
ciples which have already been stated. That, 
in point of fact, those exchanges have not ex- 
ceeded that limit, seems to receive a very sa- 
tisfactory illustration from one part of the 
evidence of Mr. Grefiuihe, who, of all the 
merchants examined, seemed most wedded to 
the opinion that the state of the balance of 
payments alone was suflicient to account for 
any depression of the exchanges, however 
great. From what the committee have aU 
ready stated with respect to the par of ex- 
change, it is manifest that the exchange 
between two countries is at its real par when 
a given quantity of gold or silver in the one 
country is convertible at the market price into 
such an amount of the currency of that coun- 
try, as will purchase a bill of exchange on the 
other country for such an amount of the cur- 
rency of that other country as vritl there be 
convertible at the market price into an eqzial 
quantity of gold or silver of the same fineness. 
In the same manner the real exchange \s in fa- 
vour of a country having money transactions 
with another, when a given quantity of gold or 
silver in the former is convertible for such an 
amount in the currency of that latter country 
as will there be convertible into a greater 
quantity of gold or silver of the same fineness. 



Upon these princfples yoiff committee ie» 
sired Mr. Oreffiiihe to make certain calcola" 
tions, which appear in bis answers to the fol' 
lowing questions, viz. — 

" Apposing you had a poond weight troy 
of gold of the EngHsb standard at Paris, and 
that you wished 1^ meana of that to procure 
a bill of exchange upon London, what would 
be the amount of the bill of exchange which 
you would procure in the present circum- 
stances? — I find that a pound of goM of the* 
British standard at the present market price 
of 105 francs, and the exchange at 28 Uvres, 
would purchase a bill of exchange of £59 8. 

*' At the present market price of gold in 
London, how much standard gold can you 
purchase for £69 8 1— At the price of £4 
12, I find it will purchase 13 ounces of gold,, 
within a very small fraction. 

*^ Then what is the diflbrence per cent, in 
the quantity of standard gokl which is equi- 
valent to £59 & of onr currency as at Paris 
and in London? — About 8i per cent. 

'^ Suppose you had a pound weight troy of 
our standard gold at Hamburgh^ and that you 
wished to part with it for a bill of exchange 
upon London^ what wouk) be the amount of 
the bill of exchange, which, in the present 
circumstances, you would procure ? — ^At the 
Hamburgh price of 101, and the exchange at 
29, the amount of the bill purchased on Lon* 
don would be £58 4- 

'* What quantity of our standard gold, at 
the present price of £4 12 do you purchase 
for £58 4?— About 12 ounces and a dwto. 

" Then what is the difference per cent, be- 
tween the quantity of standard goM at Ham- 
burgh and in London, which is equivalent to 
£58 4 sterling ? — ^About 5^ per cent. 

" Suppose you had a pound weight troy of 
our standard gold at Amsterdam, and wished 
to part with it for a biU of exchange upon 
London, what would be the amount sterling 
of the bill of exchange which you would pro- 
cure ? — At the Amsterdam price of 14^, ex- 
change 91 6, and bank agio 1 per cent., the 
amount of the bill on Tjondon would be £58 
18*. 

" At the present price of £4 12, what 
quantity of our standard gold do you purchase 
in London for £58 18 sterling?— 12 oz. 16 
dwts. 

" How much is that per cent. ? — 7 per 
cent.^' 

Similar calculations, but nuide upon difl^r- 
ent assumed data, will be found in the evi- 
dence of Mr. Abraham Goldsmid. From 
these answers of Mr. Grefiuihe, it appears 
that when the computed exchange with Hara> 
burgh was 29, that is, from 16 to 17 per 
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tent* below |Mir, the real diftrence of ex- 
change^ resulting from the state of trade and 
balance of paynients, was no more than 5^ 
per cent, against this country ; that when the 
tMHDpated exchange with Amsterdam was 
SI 6, ibat is about 15 per cent, below par, 
the real exchange was no more than 7 per 
cent, against this country ; that when the 
computed exchange with Paris was 20, that 
u, 20 per cent, below par, the real exchange 
wasnoraore than 8^ per cent, against this 
country. After making these allowances, 
therefore, for the efiect of the balance of trade 
and payments upon our exchanges with those 
places, there will still remain a fall of 11 per 
cent, in the exchange with Hamburgh, of 
above 8 per cent, in the exchange with Hol- 
land, and of 11^ per cent, in the exchange 
with Paris, to bo explained in some other 
manner. 



If the same mode of calculation be applied 
to the more recent statements of the exchange 
with the continent, it will perhaps appear, 
that though the computed exchange is at pre- 
sent against this country, the real exchange 
is in its favour. 

From the foregoing reasonings relative to 
the state of the exchanges, if the](^|ire consi- 
dered apart, your committee find it difficult 
to resist an inference that a portion at least 
of the great fall which the exchanges lately 
suffered must have resulted not from the state 
of trade, but from a change in the relative 
value of our domestic currency. But when 
this deduction is joined with^hat which your 
committee have stated, respecting the change 
in the market price of gold, that inference 
appears to be demonstrated. 

(To be continued at page 17.) 



SUMMARY STATEMENT of ike Condition of all the Banks in the United 
States, at the dates annexed, 1836-36. 





No. of 1 


Date. 


Loans and 


Stocks. 


Real Estate. 


Other In. 






i 


1* 


Due by other 




1 




discounts. 






vestments 


banks. 


Maine, 


36 




June 4, 1836, 


f 6.579,761 




$ 109,970 




$ 318.673 


New Hampshire, 


26 




May 2, 1836, 


4,501,701 




87,621 






Vermont, 


19 




January 1, 1836, 


2,594,675 




40,502 




46.609 


Manachttsetis, 


105 




May, 1835, 


48,342,019 




922.543 




3.797.926 


Rhode Islaod, 


61 




October, 1835, 


11,085.543 


$ 149,752 


171,680 


$ 18.078 


290,290 


Onoecticat, 


31 


n 31 irch 7, 1836, 


11.736,163 


383.700 


191,056 


139,454 


582.703 


New York, 


86 


2 January 1,1886, 


72.826,111 


803,159 


1,811,925 


442,696 


15.991,168 


Pennsylvania, 
New Jersev, 


44 


November, 1835, 


35,987,776 


1.621.018 


1.699,570 


43.477 


2,834.073 


25 


Oct. 1835 to Dec 1836, 


6,700,072 


70.845 


150,513 


8.028 


669.211 


DeUware,' 


4 


1 Feb. to Nov. 1836, 


1,470.687 


193,126 


83.035 


2.312 


257.284 


Maryland, 


18 


^ Dec. 1835 to Dec. 1836, 


12.728.478 


2,125.646 


490,446 


24,628 


1.803.804 


DittCohimlMa, 


7 


'January 1, 1836, 


3.157.782 


328,300 


318.684 




529.148 


Virginia, 


5 


18 January 1, 1836, 


14.329.680 


167466 


629,835 


3,482 


2.264.746 


North Carolina, 


3 


4 November, 1835, 


3,441,241 




107.704 


3,981 


674.213 


Sooth Carolina, 


8 


2 Jan. to Oct. 1836, 


16,316.3^9 


948.198 


148.470 


237.769 


2.014.435 


Georgia, 


14 


lliAiiril, 1836. 


15,i38,l4C 


1,236,749 


309.091 


191.978 


1.303.029 


Florida, 


5 


IJan. to July 1836, 


2.340,850 




15.717 


90,350 


213.900 


AUbama, 


2 


4 Oct. 1835 to Oct. 1836, 


15,020,505 


600.000 


140,862 


205,002 


1.441.198 


Louisiana, 


14 


SlAiiriltoOct. 1836, 


51.234.158 


807,568 


3.611,876 


6.279.650 


3,460,917 


MissisMppi, 


5 


8 Dcic 1835 to Nov. 1836, 


19.124.977 




196.711 


1.465,011 


599.343 


Teoneraee, 


3 


4 May to October 1836, 


9,862,921 


584,092 


59.025 




1.152.634 


Kentucky, 


4 


10 Doc. 1835 to July 1836, 


8.818,406 


1,690,000 


169.384 


1134118 


587.611 


Mitsonri, 




1 January 30, 1836, 


976,185 






2,044 


109,049 


Ufinoii^ 


2 


5!Jan. to July 1836, 


14203,763 




8,296 


4,465 


55.689 


Indiana, 


1 


10 


January 9, 1836, 

Dec. 1835 to Dec. 1836. 


2.304.683 




17J214 


226,404 


14278.223 


Ohio, 


31 


1 


17.079.714 




223.375 


29,075 


3,318,708 


Miehigin, 


7 


3 


Oct. 1835 to Nov. 1836, 


2.099.608 




25,707 


100,472 


1.671,325 


Total, 


566 


123 


397.001.920 


11.709,319 


11,740,812 


9.631,574 


47.265.909 


BinkofU.S., 


1 


23 


February 1, 1836, 


60,504,160 




2.453,563 


343.652 


4,611.046 


A^fgrrejrite, 


567146 


$457,506,080 


$11,709,319 


$14,194,375 


$9,975,226 


$51,876,955 


iBtrcaae of ca- > 


















pital in 34 






December, 1836, 












old hanks, \ 


















Banks lately , 
chartered, « 


110 




December, 1836, 












Afs^regate, 


677 


146 




' 
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SUMMARY STATEMENT cf the CandUion cf cM the Banks m the UnUed 
States, at the dates annexed, 1835-36. Continued 





Notwi of 

oUier banks 

on hand. 


Specie 
funds. 


Specie. 


CircolaUon. 


Deposits. 


Doe to other 
banks. 


Other 
liabilities. 


CapiUI. 


Maine, 


$ 185^66 




$ J76.939 


$ 1,788.040 


$834,929 


$ 290,261 


$ 409,195 


$ 3,935.090 


N. Hamp^ 


844)48 


$535,960 




1,526,512 


816.569 






2.663.308 


Vermont, 


126.048 


801,913 


76.802 


2,086,860 


348,875 


23.874 




1.125.624 


Mass., 


2.097.797 




U36,444 


9.430,357 


6,422.266 


3,490.097 


5.499.434 


30.410,000 


R. Island, 


. 379,618 




566,416 


1.644.289 


1.699,389 




189,486 


8.750,581 


Connecticut, 


63.094 


1,770.118 




3.8744J12 


1.465,977 


488.793 


153,124 


8.519,368 


New York. 


10,237.574 


1,277,886 


6,234,646 


2U27.927 


29.532,616 


19.783.482 


4,068.891 


31.281,461 


PennM 


3.971,270 




3.876.868 


10,932,023 


13.347.977 


4,097,333 


434,844 


18.858,482 


N. Jersey, 


344.560 




336.132 


1,755.829 


1,139.827 


388,512 


532,032 


3,970,090 


Delaware, 


88,372 




161,860 


806,665 


410,824 


69,263 




817.775 


Maryland, 


9^,536 




1.300.868 


3,200,163 


4.379,945 


1,750.211 


1,246,483 


84203,575 


Dist of Col., 


320.074 




643,582 


961.798 


1,385.593 


460,768 


13,796 


2,339,738 


Virginia, 
N. Carolina.. 


560J391 




1.552.528 


8.182.763 


3.548,414 


457,685 


2,423 


6.511.300 


141.164 


111,238 


314,896 


2.050,518 


655,311 


193.181 


41.630 


1.769.231 


S. Carolina, 


902.255 




2.500.427 


7.488,727 


4.021.210 


1,863.376 


1.125,497 


7.936,318 


Georgia, 


1,016.322 




2,602,595 


7.971.587 


3,295.930 


1,074.247 


349,000 


84209,967 


Florida, 


19.168 


261,394 


39,037 


714.589 


449.451 


221.165 


47,506 


1,484,386 


Alabama, 


439.436 




1,562.494 


6.172.107 


3,152.047 


1.123.864 


1,556,837 


6,558.969 


Louisiana, 


1.680.5&5 




2,607.587 


7,130,546 


11,744.712 


7.161,452 


4,091.574 


34,065.284 


Mississippi, 


543.085 




659.470 


4,490,521 


6.401,518 


1.027.020 


2.106.688 


8,764,550 


Tennessee, 


206.518 


41.567 


211,976 


4.205.508 


1.514.065 


392.568 


1.087.381 


4,546,385 


Kentucky. 


1,659,168 




1.199354 


3.819,460 


1.925,101 


1.149.969 


1.769,017 


5416,400 


Missouri, 


233,671 




371.598 




1.3824262 


297,928 






Illinois, 


69.983 




279.670 


653.661 


252,734 


13,175 


200.000 


478.2M 


Indiana,. 


557,612 




869,839 


1.981,650 


1.673.887 


78.823 


128.392 


1,279,857 


Ohio, 


2.725.262 




2,924.906 


9,675,644 


6.125,914 


1,420.613 


921,005 


8,369,744 


Michigan, 


200.710 




172.071 


1,184.498 


2.114,943 


52.922 


25,000 


909,779 


Total, 


"29.795.267 


4,800,076 


33,369.005 


124.856.474 


110,042,216 


47.370.582 


25.999;234 


216.875,392 


Bank U. .S., 


2.319,871 




7.650.589 


15.444,564 


5.062.224 


3,081.787 




35.000.000 


Aggregate, 

Inc.cap.in i 

34 old V 


$32,115,138 


$4,800,076 


$40,019,594 


$140,301,038 


$115,104,440 


$50,402,369 


$25,9994234 


251^54193 


. 


. 


. 


, 


^ 


. 


. 


12.195,000 


banks. S 


















Bk's lately / 
chartered, ^ 


• • 


• • 


• • 


• 


• • 


• • 


• • 


60,170,000 


Afirgregate, 


. 


. . 


• 


. 


. 


^ 


. . 


$33442404293 



THE SPECIE CIRCULAR. 

To Receivers of Public Money^ and to the 
Veposife Banks. 

Tbeasury Defartmsnt, July 11, 1836. 

la consequence of complaints which have 
been made of frauds, speculations, and mono* 
polic9,in the purchase of the public lands, and 
the aid which is said to be given to effect these 
objects by excessive bank credits, and dan- 
gerous, if not partial, facilities through bank 
drafls and bank deposites, and the general 
evil influence likely to result to the public in- 
terests, and especially the safety of the great 
amount of money in the Treasury, and the 
sound condition of the currency of the coun- 
try from the further exchange of the national 
domain in this maimer, and chiefly for bank 
credits and paper money, tlie President of the 
United Stales has given directions, and you 
are hereby instructed, after the 15th day of 
August next, to receive in payment of the 



public lands nothing except what is directed 
by the existing laws, namely, gold and silver, 
and, in the proper cases, Virginia land scrip ; 
provided, that till the 15th of December nexi^ 
the same indulgences heretofore extended as 
to the kind of money received, may be con- 
tinued for any quantity of land not exceeding 
three hundred and twenty acres to each pur- 
chaser who is an actual settler, or bona Jlde 
resident in the state where the sales are made. 
In order to ensure the faithful execution of 
these instructions, all receivers are strictly 
prohibited from accepting for land sold, any 
draft, certificate or other evidence of money^ 
or deposite, though for specie, unless signed 
by the treasurer of the United States, in con- 
formity to the act of April 24, 1820. And 
each of those oflicers is required to annex to 
his monthly returns to this department, the 
amount of gold and silver respectively, am 
well as the bills received under the foregoing 
exception ; and such deposite bank is requira^ 
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\^ to annex to every certificate given upon a 
^ deposite of money, the proportions of it ac- 
. tually paid in g^]<^9 in silver, and in bank 
* notes. All former instructions on these sub- 
jects, except as now modified, will be consi- 
dered as remaining in full force. 

The principal objects of the President in 
adopting this measure being to repress alleged 
£raiiefa,aDd to withhold any countenance or 
6ei[rlie8 in the power of the government from 
the monopoly of the public lands in the hands 
of speculators and capitalists, to the injury of 
the actual settlers in the new states, and of 
emigrants in search of new homes, as well as 
to discourage the ruinous extension of bank 
iesueB and bank credits, by which those re- 
salts aie generally supposed to be promoted, 
your utmost vigilance is required, and relied 
00, to carry this order into complete execu- 
tioo. Levi Wooobvbt, 

Secretary of the Treasury. 

SUPPLEMENTARY CIRCULAR. 
Tbbasvbt of thb United States, 
July 15, 1836. 
TJie second section of the act of congress 
entitled ** An act making further provision for 
the sale of the public lands,*' approved 24th 
April, 1820, having provided " that the pur- 
chaser at private sale shall produce to the 
register of the land office a receipt from the 
Utamrer of the United States, or from the 
reedver of public moneys of the district, for 
the amount of the purchase money on any 
tract, before he shall enter the same at the 
had office," and the President of the United 
States, in his decision relative to the exclu- 
sife receipt of gold and silver by the receivers 
of public moneys in payment for the public 
laads, having directed that '* in case of pay- 
oaealB made for lands to the treasurer of the 
Hinted States under the act of 24th April, 
1830, his receipt shall also express the 
OMot received in gold, and the amount in 
gSf^ — notice is hereby given that the re- 
eeyto of the treasurer of the United States 
to be iaenied in pursuance of the above act, 
■ri to be applied in payment for public lands 
pvdiaaed at private sale, will be granted only 
iptB payments in the treasury of gold or silver. 
P. G. Washington, Ac'gTreas'r U. S. 
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^mrSDNESDAY, JUNB, 1837. 

■H I 

Va present to the public the first number 
rf'*The Financial Register," a few days in 
Ml6ui|MHion of the dth of July, the period 
fkllgeated in the Prospectus for its first ap- 
|wmui 11 'It contains the first part of the 
cafefcnued Bullion Report of the year 1810, 



which is one of the most clear and lucid 
expositions ol the doctrine of currency that 
has ever been written, and which is pe- 
culiarly adapted to the present pecuniary 
condition of the United States. Indeed, it is 
a document with which every American states- 
man, legislator, and bank director should be 
familiar, and without an acquaintance with 
which he can hardly be master of compli- 
cated questions of finance. In' succeeding 
numbers the Report will be continued, and 
after its completion, it will be followed by the 
two pamphlets referred to in the April No. 
of the Edinburgh Review, recently published 
in London by Mr. Jones Lloyd, in opposition 
to the course lately pursued by the Bank of 
England, and by Mr. Horsley Palmer, in its 
defence, which will place the American reader 
in full possession of the merits of the contro- 
versy now carried on in England upon the 
subject of currency and banking. 

This number of the Register also contains 
a copy of the Specie Circular, and a "Sum- 
mary Statement of the Condition of all the 
Banks in the United States, at the dates an- 
nexed, 1835-36," being the document A A, 
contained in the ieport of the secretary of 
the treasury made to congress on the 4lh of 
January, 1837, the latest official statement that 
has been published. By means of this latter 
document, which gives the number of banks, 
the amount of their loans and discounts, real 
estate, debts to and from other banks, specie 
on hand, circulation, deposites, capital, and 
other liabilities and investments, in each state 
respectively, the reader may be able to form 
a judgment of the prudence or indiscretion 
with which loans have been made in different 
sections of the Union, and consequently of the 
relative ability of those sections to resume 
specie payments. By comparing this state- 
ment, too, with those partial ones that may 
from time to time hereafter appear, he may 
be able to ascertain whether any, and if any, 
what steps have been taken by the banks of 
each state to contract their issues, and there- 
by to place themselves in a situation for re- 
suming. He will thus have within his reach 
a barometer, if we may be allowed the ex- 
pression, of the money concerns of the coun- 
try, which will be to the intelligent merchant 
a guide for his mercantile transactions with 
the interior, and to the public man an indica- 
tor of the melioration or deterioration of the 
currency. A reference to the Prospectus an- 
nexed, will enable the public to see the proposed 
contents of this work, which will be found to 
be such as to entitle it to the attention of all 
who desire to study the subjects of banking, 
currency, and finance. 
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Tbe recent (fuspeiuioa of specie payments by tlie banks of 
New York, Pliilad«||^lla, Boston, and Baltimore, which can* 
not fail to^b9fcome:i^oeral thr^ij^ut the .ViM|S^ft»(a«» pre* 
seiits a state of thTngfl which may.'^if iSubtw^opthion be not 
led in a proper direction, involve tltflwioit fttal and diiaatrous 
results. The country will shortly bstillvided into three great 
partictr^one advocating the destruction of all banks, and tbe 
scheme of a currency solely metallic; a second supporting the 
doctrine of a permanent inconvertible paper system; and a 
third urging the restoration of specie iniymentflKby the, banks 
at the earliest possible period at which it can be^dbctod, with 
the least injury to the public. Of these [plans the' first is im- 
practicable, and the second would be ruinous to tbeijodustry, 
capital, and morals of the countr^. The third is the only one 
that is both practicable and expedi^4; and the one which 
calls for the united onernes of all |ha adTOcates «f c^nserta^ 
tive principles, and of all who respept the riglus ofindu^fy, 
the rights of property, and the tatys^of moml <)bligatfon. 
Entertaining these aentimentfi.>the ||)|VArtiser woposes'to 
publish a semi-monAiJJr journal, lo fee mailut-dcv0t'ed> for ibe 
present, to tike a0£<i«opliahmeBt<lf tbis grett^iril; Jii^Mie con- 
fidently relics npon the jiatrj^mige pfa ^aqje body o^ his fellow 
citissens to sustain him irf'tfte cffoH. Allwho' unite with him 
in sentirp^flt must be aware of the importaote. of prompt 
and energetic action, and of the immediate and Wide dmUsion 
of knowtodge upon the ^inciples of currency. Ignorance on 
this suJdeat has broiiigbiud to our present banknipt condition, 
and iroiiilng can sa^Sis fVom deeper and more lasting dis 



tress but. the diesenAiation of the important truths which 
reason and experionce have taught, in reference to banluDg, 
currency, and flnancei. ** 

The vast nnnuai increaae of the monied inatitutioiM of the 
United States, and the intimAe ponnection which 

iM3roffling«i^f^^|yaiM^aitfhiiplWiJyy\i'0rii)l^^ oHiintn 
' aides of the Atlantic. There weiftSon £he 1st af January, 1837, 
in the diffe^t states and terrt!^«iea of the Union, idx hun- 
dred and seventy-seven incorpomt«d bajiks, having one hun- 
dred and fhrty-nx branches, indcpeudeni of one another, each 
of which iMues notes, and consequently contributes towards 
the mass of the paper currency, which will soon exclusively 
fill tht* entire channels of circulation ; and it is evident that 
a knowledge of much of the statistical information which is 
connected with their expansions and contractions would be 
highly beneficial to everv^ section of oiar country, as WeU as 
to merchants and <»apilalist8 abroa^. A. knowledge, also, of 
the state of pecuniary aifairs in Great Britain, and on the 
continent of Europe, fh>m which We have obtained so tnan^y 
loans, and to which we may again, nfttr a resumption of spf-dt 
payments, look for additional aid in the various enterprises 
BBfluiring capital, in which our difl^n^ni^tates have embprked, 
woulfl ^'m to be ensential to all our monied institutions, and 
t9. a lareivhod>' of our citizens and pdti6£ men. Indeed, '\vith> 
*ini a hroftd view of the condition of the currency in both 
quarters of ths^ world, all great finan<S^I enterprises must be 
cpndUiOedin tJttAafk ; a|id when thia.i4^e case, it is easy to 
nerceive what disasteji^^D^ ^follow in tiveir train. 
\ In undertaking iMfs wont. T)le adveilfser has no political 
party ends to answer. Matters wAioh ^tooeerjL^lie happiness 
and well buing of the whole community are tirtoo high im- 
portance to be made the spdrt of party waffhfe. 4i«wtin^, 
currency, and finance belong to science, and not to party pUit 
tics; but, nevertheless, where governments and legislatures 
■o far forget what is due to science, and commit tbe impru- 
dene«* of forcing her into the iiolitical arena, it comports with 
the plan of this work to condemn their condnct and expose 
their ignorance whenever betrayed, i«t ]^ oia^ders belong 
\jo whatever party they mfty. 

The edttoriai departnt^fe'^of |^ 'puMibation \vill be placed 
in competent hands^ and original communications ixxay be 
expected from Several gentlemen, wlio'have studied financial 
aubjects. As to the aekctad matter, tbe publisher trusts there 
will be presented to tbe intelligent enquirer after truth a 
collection of statistical documents, hifttorical records, and sci- 
entific arguments, which will be worth hi« perusal, as may 
be seen from the following table of proposed 

CONTESTS. . 

1. The Financial Regisier will' contain the annual report of 
the Secretary of the Treasury ah 'tbf finaacet, and of the 




Director of the Mint on (he cofnffiro* Md raeh parts of tlvr 
President's Messages, and other puMlc documents and acts of 
congress, as relate to tbe finances, banking, the conency.coin' 
age, and collateral suirjects. 

3. AhsCracts fi-om the annaal comnarcial elatements, ■how-' 
ing the extent of the commevoe and navigation of the United 
Slates. 

X Abstracts Horn the ftporta omiualhr made to tfte diffin-enft 
State Legislatures on the condition ofthe state tenfcs, sulfi' 
cient to show their actual condition. 

4. An account of the debts of the dfiferenf States, and of 
their invest^ienta in Railroads, Caniris, fcc, as information 
may be aoituired. 

5. W^klv quotations of tbe sales at New York and Phila- 
delphia— of the principal stocks, local and tUstant^ sold in 
ihoM^ineifkets ; as alsO bills of exchange, foreign and donea- 
tic^ as well aa of the rate of interest of money hi the market. 

tj. The latt«t and most authentic news of the state of tbe 
money inariceta in England and FYance, together with all 
such combative matters as are connected with capital and its 
emplf^rmeht, tbe prices of British stocJcs, Amerkan flecurlti<9ir 
cotton, and other great staples of tbe United Siatea. 

7. StatetaieiHfr of the condition of the banks of Englaiuk 
and Franca as they may appear. 

8. Sufch other stattstkaliiiibrmation connected with finance, ^, 
banking, cqrrency, exchange, 4cc., as may render the worfc ,. 
valuaMe for present and future reflsrence, to Btatesraen, legia- ■ 
lators, bankers, capitalists, merchants, agricuhurista, iBanu- • 
facturers, and private citiaens. 

In addition to these practical atM etati8tf6al satdecte, the 
" Ter will contain— rf"*^ "*:. 

of the celebrated Be^rt of4hp Bullion Comiaittee^ 
he Brit^ parliameatHhamflk lyhkh the question « 
MUJQ»to6p«oie'p«r^l^ • 

amfiTf anflSost ably diacuasfed. 

A hHtory ofthe South 6ea bubble, of the Mississippi ssheme, 
and of other ennvulsions in the pecuniary concerns of Silirope. 

A Instof^ of the currency and effects of the suspension or 
specie payments by the banks of the United States in 1^14. 
and of the various panics and raiuous presiures for money^ 
which have occurred since. 

Treatises and essays on banking, currency, tjtAwngft, tbe 
relative value of gold and silver, the impolicy of^ usury laws, 
and other.subjects of a kindred nature, original and selected. 
I AH^thft essays of " An Examiner,'* including two poblished 
in P^ember last, and which have not appeared in pamphlet 
fbr]to,«nd those which may hereafter appear. 

A complete history of the late money crisis and ita conse- 
quences, as they may hereafter be developed, to aenre for 
future roe. 

TKRMS. 

1. 'flThc Plpancial Register will be pnbliahed every aUemaU 
We^f^day., oh a super-royal sheet df 16 octavo pages, cqi»- 
PK'ncing on the 5th of July, 1837, and will comprise one volume 
6f 4ll> pages in a year. 

% The price of subscription wfll be three doUata Ibr one 
copy, or nve dollars for two copies, per annum, payable in. 
advance. 

3. No subscription will be received for a less term than one 
year ; and in all cases prior to the first of CUtober next, where 
money is remitted f^om a distance, it wfll be o^oeidered, un- 
less otherwise expressed, in payment of the current vetume, 
apd the back numbers wiU ftocordingly bo fbrwarded. 

4. All pontages n»asthe^paid, but the risk of miscarriage by 
the mail is assumed by the publisher. 

A. Any postmaster, or other individual, who shaU ramit tei» 
dollars at one time, shall be entitled to five copies. 

ti. Tbe notes of banks of five dollars' denomination, amt 
upwarda. which pass current at the capital or in the prini^paf . 
town or oHy oftte state in whicb the person who remits ^lem .. 
'Tcsides, wfti be received in payment, as wMl also the npty *" 
ihehankain all the Atlantic cities, if transmitted any ^ 
before the first of October next, after which the puhlii^ 
find it necef^sary to alter this stipulation. 

7. All letters are to be addressed "The Publisher i 
Financial Register, Philadelphia" . » 

BabAcripiions fVom persons in this city will be ritei^tfTbjr 
Adaiii VValdie, Carpenter street, in the rear of Ihi^ManfattL^ 
House, in Chesnut . near Seventh street* 

Philadelphia, May 1^, 1837. 
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" It M th« intereel of every oountry that the Bt«ndard of its money, onco settled, eboald be iaviolably and iramutably kepi 
teperpetuity. For whenever that i» altered, upon whatever pretence soever, tM public will lose by if. 
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THE BULLION REPORT. 

[Goaduded firom page 13.] 
III. 

In consequence of the opinion which your 
committee entertain, that, in the present arti- 
ficial condition of the circulating medium of 
this country, it is most important to watch the 
foreign exchanges and the market price of 
gold, your committee wore desirous to learn 
whether the directors of the Bank of Eng- 
hnd held the same opinion, and derived from 
it a practical rule for the control of their cir- 
eolation; and particularly whether, in the 
coarse of the last year, the great depression 
of the exchanges, and the great rise in the 
price of gold, had suggested to the directors 
my suspicion of the currency of the country 
beitBg excessive. 

Mr. Whitmore, the late governor of the 
Imik, stated to the committee that, in regu- 
latmgthe general amount of the loans and dis- 
couote, he did not " advert to the circumstance 
of tbe exchanges ; it appearing, upon a refer- 
ence to the amount of our notes in circulation, 
tnd the course of exchange, that they fre- 
quently have no connection." Be afterwards 
■aid, " My opinion is — I do not know whether 
it is that of the bank — that the amount of our 
paper circulation has no reference at all to 
tbe state of the exchange." And, on a subse- 
Veot day, Mr. Whitmore stated that " the 
pwent unfavourable state of exchange has no 
*fcence upon the amount of their issues, the 
fcwk having acted precisely in the same way 
• they did before." He was likewise asked, 
•fcethcr, in regulating the amount of their 
Atulation, the bank ever adverted to the dif- 
fctoce bet\/een the market and mint price of 
|«M? and having desired to have time to 
•flBwder that question, Mr. Whitmore, on a 
JAwquent day, answered it in the following 
Was, which suggested these further questions : 
*** In taking into consideration the amount 
' notes out in circulation, and in limit- 
t extent of your discounts to merchants, 
jou advert to the difference, when such 
between the market and the mint price 
^goiil ? We do advert to that, inasmuch as 
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we do not discount at any time for those per- 
sons who we know, or have good reason to 
suppose, export the gold. 

« Do you not advert to it any further than 
by refusing discounts to such persons? — We 
do advert to it, inasmuch as whenever any 
director thinks it bears upon the question of 
our discounts, he presses to bring forward 
the discussion. 

" The market price of goM having, in tho 
course of la.Ht year, risen as high at £4 10^. 
or £4 12, has that circumstance been takeit 
into consideration by you, so as to have had 
any effect in diminishing^ or enlarging the^ 
amount of the qptstanding demands 1 — It has 
not been taken into consideration by ma iiu 
that view." 

Mr. Pearse, now governor of the bank,^ 
agreed with Mr. W^hitinore in this account or 
the practice of th€) bank, and expressed^ his* 
full concurrence in the same opinion.^ 

Mr. Pearse. — ^*' In considering tbasaohject,. 
with reference to the manner in which bank 
notes are issued, resulting, from the apiplips^-. 
tions made for discounts to supply the neces^ 
sary want of bank notes, by which their issue- 
in amount is so controlled that it can never 
amount to an excess, I cannot see how the 
amount of bank notes issued can operate vpoa 
the price of bullion, or the state of the ex-^ 
changes, and, therefore^ I am individually of 
opinion that the price of bullion, or the state 
of the exchanges, can never be a reason for 
lessening the amount of bank notes to be 
issued, always understanding the control which 
I have already described. 

" Is the governor of the bank of the same 
opinion which has now been expressed by the 
depoty governor t 

Mr. Whitmore. — " I am so much of the 
same opinion, that I never think it necessary 
to advert to the price of gold, or the state of 
the exchange, on the days on which we make 
our advances. 

" Do you advert to these two circumstances 
with a view to regulate the general amount 
of your advances ? — I do not advert to it with 
a view to our general advances, conceiving it 
not to bear upon the question." 
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And Mr. Barman, another bank director, 
expressed his opinion in these terms: — '^ I 
must very materially alter my opinions, be- 
fore I can suppose that the exchanges will be 
influenced by any modifications of our paper 
currency." • 

These gentlemen, as well as several of the 
merchants who appeared before the committee, 
placed much reliance upon an argument which 
they drew from the want of correspondence in 
point of time, observable between the amount 
of Bank of England notes and the state of the 
Hamburgh exchange during several years. 
Your committee would feel no distrust in the 
general principles which they have stated, if 
the discordance had been greater — consider- 
ing the variety of circumstanc:^es which have 
a temporary e&ct on exchangee, and the un- 
certainty both of the time and degree in which 
it may be influenced by any given quantity of 
paper. It may be added, that the numerical 
amount of notes (supposing £X and £2 notes 
to be excluded from the statement) did not 
materially vary during the peri.od of the com- 
parison ; and that in the last year, when the 
general exchanges with Eurojp& have become 
much more unfavourable, the notes of the 
Bank of England, as well as those of the 
•country banks, have been rety- considerably 
increased. Your committee, ho wever, on the 
whole, are not of opinion .that a material de- 
pression of the exchanges has b<5en manifestly 
to be traced in its amount ami degree to an 
augmentation of notes corresp o ading in pouit 
(of time, Th^y conceive that the more mi- 
nute and ordinary fluctuations of exchange are 
generally referable Ux the cou rse of our com- 
merce ; that political events, operating upon 
the state of trade, may often ha^e contributed 
as well to the rise as to the fall of the ex- 
change; and, in particular, that the first 
remarkable depression of it m the beginning 
of 1609, is to be ascribed, as has been stated 
in the evidence already quoted, to commercial 
events arising oat of the occupation of the 
north of Germany by the troops of i'.he French 
emperor. The evil has been, that the ex- 
change, when fallen, has not had the full 
means of recovery under the subsisting sys- 
tem. And f those occasional depressions, 
which arise from commercial causes, are not 
after a time successively corrected by the 
remedy which used to apply itself before the 
suspension of the cash payments of the bank, 
the consequences may ultimately be exactly 
similar to those which a sudden and extrava- 
gant issue of paper would produce. The 
restoration of the exchange used to be af- 
fected by the clandestine transmission of 
guineas, which improved it for the moment, by 



serving as a remittance ; and unquestionably 
also in part, probably much more extensively, 
by the reduction of the total quantity of the 
remaining circulating medium, to which re> 
duction the bank were led to contribute by 
the caution which every drain of gold natu- 
rally excited. Under the present system, the 
former of these remedies must be expected 
more and more to fail, the guineas in circula- 
tion being even now apparently so few as to 
form no important remittance; and the re- 
duction of paper seems, therefore, the chief, 
if not the sole, corrective to be resorted to. 
It is only after the bank shall have for some 
time resumed its cash payments, that both 
can again operate as they did on all former 
occasions prior to the restriction. 

The committee cannot refrain from ex- 
pressing it to be their opinion, after a vqry 
deliberate consideration of this part of the 
subject, that it is a great practical error to 
suppose that the exchanges with foreign coun- 
tries, and the price of bullion, are not liable 
to be aflected by the amount of a paper cur- 
rency, which is issued without the condition 
of payment in specie at the will of the holder. 
That the exchanges will be lowered, and the 
price of bullion raised, by an issue of such 
paper to excess, is not only established as a 
principle by the most eminent authorities 
upon commerce and finance ; but its practical 
truth has been illustrated by the history of 
almost every state in modern times which 
has used a paper currency ; and, in ajl those 
countries, this principle has been finally re- 
sorted to by their statesmen as the best crite- 
rion to judge by, whether such currency was 
or was not excessive. 

In the instances which are most familiar in 
the history of foreign countries, the excess of 
paper has been usually accompanied by an- 
other circumstance, which has no place in 
our situation at present — a want of confidence 
in the sufliciency of those funds upon which 
the paper had been issued. Where these two 
circumstances — excess and want of confidence 
— are conjoined, they will co-operate and 
produce their eflect much more rapidly than 
when it is the result of the excess only of a 
paper of perfectly good credit; and, in both 
cases, an eflect of the same sort will be pro- 
duced upon the foreign exchanges, and upon 
the price of bullion. The most remarkable 
examples of the former kind are to be found 
in the history of the paper currencies of the 
British colonies in North America, in the 
early part of the last century, and in that of 
the assignats of the French Republic; to 
which the committee have been enabled to 
add another, scarcely less remarkable, from 
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the money speculations of the Austrian go- 
▼enraient in the last campaign. The pre- 
sent state of the carrency of Portugal afibrds, 
also, an instance of the same kind. 

Examples of the other sort, in which the 
depreciation was produced by excess alone, 
may be gathered from the experience of the 
United Kingdom at difierent times. 

In Scotland, about the end of the seven 
years' war, banking was carried to a very 
great excess ; and by a practice of inserting 
in their promissory notes an optional clause 
of paying at sight, or in six months aAer 
eight with interest, the convertibility of such 
notes into specie at the will of the holder was 
in efiect suspended. These notes accordingly 
became depreciated in comparison with spe- 
cie ; and, while this abuse lasted, the exchange 
between London and Dumfries, for example, 
was sometimes (bur per cent, against Dumfries, 
while the exchange between London and 
Carlisle, which is not thirty miles distant from 
Dumfries, was at par. The Edinburgh banks, 
when any of their paper was brought in to be ex- 
changed for bills on London, were accustonusd 
to extend or contract the date of the bills they 
gave according to the state of the exchange ; 
diminishing in this manner the value of those 
bilUi nearly in the same degree in which the 
excessive issue had caused their paper to be 
depreciated. This excess of paper was at 
last removed by granting bills on London at a 
fixed date ; for the payment of which bills, or, in 
other words, for the payment of which excess 
of paper, it was necessary, in the first instance, 
to provide, by placing large pecuniary funds in 
tlie hands of their London correspondents. In 
aid of such precautionary measures on the part 
of the Edinburgh banks, an act of parliament 
prohibited the optional clauses, and suppressed 
ten and five shilling notes. The exchange 
between England ami Scotland was speedily 
restored to its natural rate ; and bills oA Lon- 
don at a fixed da to having ever since been 
given in exchange for the circulating notes of 
Scotland, all material excess of Scotish pa- 
per above Bank of England has been pre- 
vented, and the exchange has been stationary. 
(Wealth of Nations, vol. i. p. 492. — Report 
of Committee upon Irish Exchange, 1804. 
Mr. Mansfield's evidence.) 

The experience of the Bank of England 
tteelf, within a very short period af\er its first 
establishment, furnishes a very instructive 
illustration of all the foregoing principles and 
reasonings. In this instance, the efircts of a 
depreciation of the coin, by wear and clipping, 
were coupled with the ef^t of an excessive 
issue of paper. The directors of the Bank 
c4 England did not at once attain a very accu- 



rate knowledge of all the principles by which 
such an institution must be conducted. They 
lent money not only by discount, but upon 
real securities, mortgages, and even pledges of 
commodities not perishable ; at the same time 
the bank contributed most materially to the 
service of government for tho support of the 
army upon the continent. By the liberality 
of those loans to private individuals, as well 
as by the large advances to government, the 
quantity of the notes of the bank became ex- 
cessive, their relative value was depreciated, 
and they fell to a discount of 17 per cent. 
At this time there appears to have been no 
failure of the public confidence in the funds 
of the bank; for its stock sold for 110 per 
cent., though only 60 per cent, upon the sub- 
scriptions had been paid in. By the conjoint 
efiect of this depreciation of the paper of the 
bank from excess^ and of. the depreciation of 
the silver coin from wear and clipping, the 
price of gold bullion was so much raised that 
guineas were a.*^ high as SOs. ; all that had re- 
mained of good silver gradually disappeared 
from the circulation; and the exchange with 
Holland, which had been before a little afiected 
by the remittances for the army, sunk as low 
as 26 per cent, under par, when the bank 
notes were at a ditscount of 17 per cent. Se* 
veral expedients were tried, both by parlia- 
ment and by the Ixink, to force a better silver 
coin into circulation, and to reduce the price 
of guineas, but without effect. At length the 
true remedies were .resorted to : first, by at 
new coinage of silver^ whiclk restored thati 
part of the currency to its standard va*«e^ 
though the scarcity ^of money occasioned fey 
calling in the old coin brous^bt the bank inta 
straits, and eve n for a time aflfected its credit f. 
secondly, by taking out of the circulation the 
excess of bank notes. This last operatioa 
appears to hav e been efibcted very judiciously. 
Parliament ccim^ented to enlarge the capital 
stock of the bsmk, but aimexed a condition 
directing that a certain proportion of the new 
subscriptions should be made good in bank 
notes. lu proportion to the amount of notes 
sunk in this manner, the value of those which 
remained in circulation began presently to 
rise ; in a short time the notes were at par, 
and the foreign exchanges nearly so. These 
details are all fully mentioned in authentic 
tracts published at the time, and the case ap- 
pears to your committee to afibrd much in* 
struction upon the subject of their present 
enquiry. (See a short Account of the Bank, 
by Mr. Godfrev, one of the original directors ; 
and a short History of the last Parliament ; 
both in Lord Somers's Collection of Tracts.) 
Your committee must next refer to the con< 
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firmatioQ and sanciioD which all their reasonr 
ifogs receive from the labours of the committee 
of this house^ which was appoioted in a for- 
mer parliament to examine mto the causes of 
the great depreciation of the Irish exchange 
with England in 1804. Most of the mercan- 
tile persons who gave evidence before that 
committee, including two directors of the 
Bank of Ireland, were unwilling to admit that 
the fall of the exchange was in any degree to 
be ascribed to an excess of the paper cur- 
rency arising out of the restriction of 1797 ; 
the whole fall in that case, as in the present, 
was referred to an unfavourable balance of 
trade or of payments ; and it was also then 
affirmed that " notes issued only in propor- 
tion to the demand, in exchange for good 
and convertible securities payable at specific 
periods, could not tend to any excess in the 
circulation, or to any depreciation." This 
doctrine, though more or less qualified by 
tK>me of the witnesses, pervades most of the 
evidence given before that committee, with 
the remarkable exception of Mr. Mansfield, 
whose knowledge of the e£^ts of that over 
issue of Scotisfa paper, which has just been 
mentioned, led him to deliver a more just 
opinion on the subject. Many of tho wit- 
nesses before the committee, however unwill- 
ing to acknowledge the real nature of the evil, 
made important ^concessions, which necessa- 
rily involved them in inconsistency. They 
<could not, as practical men, controvert the 
truth of the general position, that " the fluc- 
tuations of e^hange between two countries 
are generally limited by the price at which 
jiny given quantity of bullion can be purchased 
In the circulating medium of the debtor coun- 
try, and converted into the circulating medium 
of the creditor.oonntry, together with the in- 
surances and charges of transporting it from 
the one to the other." It was at the same 
time admitted that the expense of transporting 
gold from England to Irelcuid, including insur- 
ance, was then under one per cent. ; that, be- 
fore the restriction, the fluctuations had never 
long and much exceeded this limit; and, 
moreover^ ^hat the exchange with Belfast, 
where guineas freely circulated at the time of 
the investigation by that committee, was thon 
li in favour of Ireland, while the exchange 
with Dublin, where only paper was in use, 
was £10 per cent, against that country. It 
also appeared from such imperfect documents 
as it was practicable to furnish, that the ba- 
lance of trade was then favourable to Ireland. 
Still, however, it was contended that there 
was no depreciation of Irish paper, that there 
was a scarcity and consequent hiah price of 
gold, and that the diminution of Irish paper 



would not rectify the exchange. '* The de<t 
preciation of bank paper to Ireland (it was 
said by one of the witnesses, a director of the 
bank of Ireland) is entirely a relative term 
with respect to the man who buys and sells in 
Dublin by that common medium ; to him it is 
not depreciated at all ; but to the purchaser of 
a bill on London, to him in that relation, and 
under that circumstance, there is a deprecia- 
tion of ten per cent." By thus avoiding all 
comparisop with a view to the point in issue, 
between the value of their own paper and that 
of either the then circulating medium of this 
country or of gold bullion, or even of gold 
coin then passing at a premium in other parts 
of Ireland, they appear to have retained a 
confident opinion that no depreciation of Irish 
paper had taken place. 

It is further observable that the value of a 
considerable quantity of dollars put into circu- 
lation by the Bank of Ireland at this period, 
was raised to 5s. a dollar, f<>r the professed 
purpose of rendering the. new silver coin con- 
formable to the existing state of the exchange 
— a circumstance on which the committee 
animadverted in their report, and which serves 
to show that the Irish paper currency coukl 
not stand a comparison with the standard 
price of silver, any more than with that of 
gold bullion, with gold in coin, or with the 
then paper currency of this kingdom. 

A fact was mentioned to that committee oa 
the evidence of Mr. Colviile, a director of the 
Bank of Ireland, which, though it carried no 
conviction to his mind of the tendency of a 
limitation of paper to lower exchanges, seems 
very decisive on this point. He stated that, 
in 1753 and 1754, the Dublin exchange being 
remarkably unfavourable, and the notes of tho 
Dublin Bank being suddenly withdrawn, the 
exchange became singularly favourable. The 
mercantile distress produced on that ocoasioa 
was great, through the suddenness of the ope- 
ration ; for it was eflected, not by the gradual 
and prudential measures of the several banks, 
but through the violent pressure which their 
unguarded issues had brought upon them* 
The general result, however, is not the less 
observable. 

With a view to the further elucidation of 
the subject of the Irish exchanges, which so 
lately attracted the attention of parliament, it 
may be proper to remark that Irelp.nd has no 
dealings in exchange with foreign countries^ 
except through London ; and that the pay* 
ments from Ireland to tho continent are con- 
sequently converted into English currency » 
and then into the currencies of the countries 
to which Ireland is indebted. In the spring . 
of I8O4, the exchange of England with tha 
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continent wad above par, and the exchange of 
Ireland was in such a state that £118 10 of 
the notes of the Bank of Ireland would pur- 
chase only £100 of those of the Bank of 
England. Therefore, if the notes of the Bank 
of Ireland were not depreciated, and it was so 
maintained, it followed that the notes of the 
Bank of England were at more than 10 per 
cent, premium above the standard coin of the 
two countries. 

The principles laid down by the committee 
of 1804 had probably some weight with the 
'directors of the Bank of Ireland ; for between 
the period of their report (June, 1804) and 
January, 1806, the circulation of the notes of 
the Bank of Ireland was gradually (though 
with small occasional fluctations) reduced 
from about three millions to £2,410,000, be- 
ing a diminution of nearly one Mh ; at the 
same time, all the currency which had been 
issued under the name of silver tokens was by 
law suppressed. The paper currency, both of 
the Bank of England and the English country 
banks, seems during the same period to have 
gradually increased. The combination of 
these two causes is likely to have had a ma- 
terial effect in restoring to par the Irish ex- 
change with ElTjgland. 

The Bank of Ireland has again gradually 
enlarged its issues to about £3,100,000, being 
somewhat higher than they stood in 1804, an 
increase probably not disproportionate to that 
which has occurred in England within the 
same period. Perhaps, however, it ought not 
to be assumed that the diminution of issues of 
the Bank of Ireland between 1804 and 1806, 
would produce a corresponding reduction in 
the issues of private banks in Ireland, exactly 
in the same manner that a diminution of Bank 
of England paper produces that effect on the 
country banks in Great Britain ; l)ecause the 
Bank of Ireland does not possess the same 
exclusive power of supplying any part of that 
country with a paper currency, which the 
Bank of England enjoys in respect to the me- 
tropolis of the empire. The Bank of Eng- 
land, by restricting the quantity of this neces- 
sary article in that important quarter, can 
more effectually secure the improvement of 
its value ; and every such improvement must 
necessarily lead, by a corresponding diminu- 
tion in amount, to a similar augmentation of 
the value of country bank paper exchangeable 
for it. That the same diminution of the cir- 
culation of private banks took place in Ireland 
is more than probable ; for the private banks 
in Ireland are accustomed to give Bank of 
Ireland paper for their own circulating notes 
when required to do so, and, therefore, could 
Dot but feel the effect of any new limitation of 



that paper for which their own i^ras exchange* 
able. 

It is due, however, in justice to the presetit 
directors of the Bank of England, to remind 
the house that the suspension of their cash 
payments, though it appears in some degree 
to have originated in a mistaken view taken 
by the bank of the peculiar difficulties of that 
time, was not d measure sought for by the 
bank, but imposed upon it by the legislature 
for what were held to be urgent reasons of 
state policy and public expediency. And it 
ought not to be urged as matter of charge 
against the directors, if in this novel situation 
in which their commercial company wa^ 
placed by the law, and intrusted with the re- 
gulation and control of the whole circulating 
medium of the country, they were not fully 
aware of the principles by which so delicate 
a trust should be executed, but continued to 
conduct their business of discounts and ad* 
vances according to their former routine. 

It is important, at the same time, to ob«- 
serve that, under the former system, when the 
bank was bound to answer its notes in specie 
upon demand, the state of the ft>retgn ct* 
changes and the price of gold did most mate- 
rially influence its conduct in the issue of 
those notes, though it was not the practice of 
the directors systematically to watch either 
the one or the other. So long asgoM wasde*. 
mandable for their paper, they were speedily 
apprised of a depression of the exchange, and 
a rise in the price of gold, by a run upon tbem^ 
for that article. If at any time- they incau- 
tiously exceeded the proper Umit of their- 
advances and issues, the paper was quickly 
brought back to them by those who were 
tempted to profit by the market price of gold,, 
or by the rate of exchange. In thb manner 
the evil soon cured itself. The directors ot 
the bank having their apprehensions excited 
by the reduction of their stock oi gold,, and 
being able to replace their k)ss only hf reite*. 
rated purchases of bullion, at a very losing- 
price, naturally contracted their issues of pa*, 
per, and thus gave to the remaining paper, aa 
well as to the coin for which it was inter- 
changeable, an increased value^ while the 
clandestine exportation either of the coin or the 
gold produced from it, combined in improving 
the state of the exchange^ and in producing flk 
corresponding diminution of the diflbrence be-» 
tween the market price and mint price of gold,^ 
or of paper convertible into gold. 

Your committee do not mean to represent 
that the manner in which this efl^t resulted 
from the conduct which they have described^ 
was distinctly perceived by the bank directors^ 
The fact of limiting their paper as of^en M 
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they experienced any great drain ef gold, 
18, however, unquestionable- Mr. Bosanquet 
stated in his evidence before the secret com- 
mittee of the house of lords in the year 1797, 
that in 1783, when the bank experienced a 
drain of cash which alarmed them, the direc- 
tors took a bold step, and refused to make the 
advances on the loan of that year. This, he 
said, answered the purpose of making a tem- 
porary suspension in the amount of tho drain 
of their specie. And all the three directors 
who have been examined before your com- 
mittee, represent some restriction of the bank 
issues as having usually taken place at those 
periods antecedent to the suspension of the 
cash payments of the bank, when they ex- 
perienced any material run. A very urgent 
demand for guineas, though not arising from 
the high price of gold and the state of the ex- 
change, but from a fear of invasion, occurred 
in 1793, and also in 1797, and in each of these 
periods the bank restrained their discounts, 
and consequently also the amount of their 
notes, very much below the demand of the 
merchants. Your committee question the 
policy of thus limiting the accommodation in 
a period of alarm, unaccompanied with an un- 
favourable exchange and high price of bullion ; 
but they consider the conduct pf the bank at 
the two last mentioned periods, as affording 
illustration of their general disposition, ante- 
cedently to 1797, to contract their loans and 
their paper when they found their gold to be 
taken from them. 

It was a necessary consequence of the sus- 
pension of ca«h payments, to exempt the bank 
from the drain of gold, which, in former times, 
was sure to result from an unfavourable ex- 
change and a high price of bullion. And the 
directors, released from all fears of such a 
drain, and no longer feeling any inconvenience 
from such a state of things, have not been 
prompted to restore tho exchanges and the 
price of gold to their proper level, by a reduc- 
tion of their advances and issues. The di- 
rectors, in former times, did not perhaps per- 
ceive and acknowledge the principle more 
distinctly than those of the present day, but 
th^ felt the inconvenience, and obeyed its 
impulse, which practically established a check 
and limitation to the issue of paper. In the 
present times the inconvenience is not felt ; 
and the check, accordingly, is no longer in 
force. But your committee beg leave to re- 
port it to the house as their most clear opi- 
nion, that, so long as the suspension of cash 
payments is permitted to subsist, the price of 
gold bullion and the general course of ex- 
change with foreign countries, taken for any 
considerable period of time, form the best ge- 



neral criterion from which any bference can 
be drawn as to the sufficiency or excess of 
paper currency in circulation ; and that the 
Bank of England cannot safely regulate the 
amount of its issues without having reference 
to the criterion presented by these two cir- 
cumstances. And upon a review of all the 
facts and reasonings which have already been 
stated, your committee are further of opioioa 
that, although the commercial state of this 
country, and the political state of the conti- 
nent, may have had some influence on the 
high price of gold bullion, and the unfavoura- 
ble course of exchange with foreign countries, 
this price and this depreciation are also to be 
ascribed to the want of a perman9nt check, 
and a sufficient limitation of the paper cur- 
rency in this country. 

In connection with the general subject of 
this part of their report — the policy of the 
Bank of England respecting the amount of 
their circulation — your committee have now to ^ 
call the attention of the house to another topic, 
which was brought under their notice in the 
course of their enquiry, and which, in their 
judgment, demands the most serious consider- 
ation. The bank directors, as well as some 
of the merchants who have been examined, 
showed a great anxiety to state to your com- 
mittee a doctrine, of the truth of which they 
professed themselves to be most thoroughly 
convinced, that there can be no possible ex- 
cess in the issue of Bank of England paper so 
long as the advances in which it is issued are 
made upon the principles which at present 
guide the conduct of the directors, that i^ so 
long as the discount of mercantile bills is con- 
fined to paper of undoubted solidity, arising 
out of real commercial transactions, and pay- 
able at short and fixed periods. That the 
discounts should be made only upon bills 
growing out of real commercial transactions, 
and falling due in a fixed and short period, are 
sound and well-established principles. But 
that, while the bank is restrained from paying 
in specie, there need be no other limit to the 
issue of their paper than what is fixed by such 
rules of discount, and that during the suspen- 
sion of cash payments the discount of good 
bills falling due at short periods cannot lead to 
any excess in the amount of bank paper in circu- 
lation, appears to your committee to be a doc- 
trine wholly erroneous in principle, and preg. 
nant with dangerous consequences in practice. 
But before yoUr committee proceed to make 
such observations upon this theory as it ap- 
pears to them to deserve, they think it right 
to show from the evidence to what extent it is 
entertained by some of those individuals who 
have been at the head of the afiairs of the 
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bank. The opinions held by those individuals 
are likely to have an important practical in- 
iuence, and appeared to your committee, 
moreover, the best evidence of what has con- 
•tituted the actual policy of that establishment 
in its corporate capacity. 

Mr. Whitmore, the late governor of the 
bank, expressly states, " The bank never force 
a note in circulation, and there will not re- 
roaia a note in circulation more than the im- 
mediate wants of the public require ; fbr no 
banker, I presume, will keep a larger stock of 
bank notes by him than bis immediate pay- 
ments require, as he can at all times procure 
them." The reason hero assigned is more 
particularly explained by Mr. Whitmore, 
when he says, " The bank notes would revert 
to us if there was a redundancy in circulation, 
as DO one would pay interest for a bank note 
that he did not want to make use of." Mr. 
Whitnoore further states, " The criterion by 
which I judge of the exact proportion to be 
maintained between the occasions of the public 
aud the issues of the bank, is by avoiding, as 
much as possible, to discount what does not 
appear to be legitimate mercantile paper." 
And further, when asked, what measure the 
court of directors has to judge by, whether 
the quantity of bank notes out in circulation is 
at any time excessive 7 Mr. Whitmore states 
that their measures of the security {scarcity ?) 
or abundance of bank notes is certainly by the 
greater or less application that is made to 
them for the discount of good paper. 

Mr. Pearse, late deputy governor, and now 
governor of the bank, stated very distinctly 
his concurrence in opinion with Mr. Whit- 
more upon this particular point. He referred 
*^ to the manner in which bank notes are is- 
sued, resulting from the applications made for 
discounts to supply the necessary want of bank 
notes, by which their issue in amount is so 
controlled that it can never amount to an ex- 
cess.*' He considers " the amount of the bank 
notes in circulation as being controlled by the 
occasions of the public for internal purposes," 
and that ** from the manner in which the issue 
of bank notes is controlled, the public will 
never call for more than is absolutely neces- 
sary for their wants." 

Another director of the bank^ Mr. Herman, 
bein^ ctsked if he thought that the sum total 
of discounts applied for, even though the ac- 
commodation afforded should be on the secu- 
rity of good bills to safe persons, might be 
such as to produce some excess in the quan- 
tity of the bank issues if fully complied with 1 
he answered, " I think if we discount only for 
solid persons, aud such paper as is for real 
Aona fidt transactioDs, we cannot materially 



err.'' And he afterwards states, that what he 
should consider as the test of a superabun- 
dance would be, '^ money being more plenti- 
ful in the market." 

It is material to observe that both Mr. 
Whitmore and Mr. Pearse state that "the 
bank does not comply with the whole demand 
upon them for discounts, and that they are 
never induced, by a view to their own profit, 
to push their issues beyond what they deem 
consistent with the public interest." 

Another very important part of the evi- 
dence of these gentlemen upon this point, is 
contained in the following extract : — 

" Is it your opinion that the same security 
would exist against any excess in the issues of 
the bank if the rate of the discount were re- 
duced from £5 to £4 percent. ?" Answer — 
" The security of an excess of issue would be, 
I conceive, precisely the same." Mr. Pearse. 
— ^** I concur in that answer.". 

« If it were reduced to £8 per cent. ?" 
Mr. Whitmore. — ^** I conceive there would be 
no difierence, if our practice remained the 
same as now, of not forcing a note into circu- 
lation." Mr. Pearse. — ^^ I concur in that 
answer." 

Your committee cannot help again calling 
the attention of the house to the view which 
this evidence presents of the consequences 
which have resulted from the peculiar situa- 
tion in which the Bank of England was placed! 
by the suspension of cash payments. So long* 
as the paper of the bank was convertible into 
specie at the will of the holder, it was enough, 
both for the safety of the bank^ and for the 
public interest in what regarded its circulate 
ing medium, that the directors attended onhf 
to the character and quality of the bills dis^ 
counted, as real ones, and payable at fixed and 
short periods. They could not much exceed 
the proper bounds in respect of the quantity 
and amount of bills discounted, so as thereby 
to produce an excess of their paper in circula- 
tion, without quickly finding that the surplus 
returned upon themselves in demand for spe* 
cie. The private interest of the bank to 
guard themselves against a continued demand 
of that nature, was a sufficient protection for 
the public against any such excess of bank 
paper as would occasion a material fall in the 
relative value of the circulating medium. The 
restriction of cash payments, as has already 
been shown, having rendered the same pre- 
ventive policy no longer necessary to the 
bank, has removed that check upon its issues 
which was the public security against an ex- 
cess. When the bank directors were no 
longer exposed to the inconvenience of a 
drain upon them for gold, they naturally 
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filt tbM Ibey bt4 no meb ineoovBDieDce to 
ffuaixl ags^ioat by a more restrained eystaoi of 
discounU and advances ; and it was very na- 
tural for them to pursue as before (but with- 
out that sort of guard and limitation whiph 
was now become unnecessary to their oivn 
security) the same liberal and prudent system 
of commercial advances from which the pros- 
perity of their own establishment bad resulted, 
as well as in a great degree the cemmeroial 
prosperity of the whole country. Jt was na- 
tural for the bank directors to believe that 
nothing but benefit could accrue to tb^ public 
at large^ while they saw the growth ^f bank 
profits go band in hand with the acooqapioda- 
tions granted to the merchants. It was hardly 
to bo e44)ected of the directors of the bank 
that they shoulfi be fully aware of the conse- 
quences that Bright result from their pursuiiig, 
aAer the suspension pf cash payments, the 
same system which they bad fo^nd a safe one 
before. To watch the operation of so new a 
law, and to provide aj[ainst the iiyury which 
might result from it to the public interests, 
was th^ province, not so much of the bank as 
of the legislature ; and, in the opinion of your 
committee, there is room to regret that this 
bouse has not taken earlier notice of all the 
conse4]uences of that law. 

By far the most important of those conse- 
quences is, that nyhile the convertibility into 
specie no longer exists as a check to an over 
issue of paper, the bank directors have not 
perceived that the removal of that check ren- 
dered it pos^ble that such an excess might be 
issued by the discount of perfectly good bills. 
So far from perceiving this, your committee 
have shown that they maintain the contrary 
doctrine with the utmost confidence, however 
it may be qualified occasionally by soflne of 
their expressions* That this doctrine is a 
very fallacious one, your committee cannot 
entertain a doubt. The fallacy upon which 
it is founded lies in not distinguishing between 
an advance of capital to merchants, and an 
additional supply of currency to the general 
mass of circulating medium. If the advance 
of capital only is considered, as made to those 
ytfho are ready to employ it b judicious and 
productive undertakings, it is evident there 
need be no other limit to the total amount of 
advances than what the means of the lender, 
and his prudence in the selection of borrowers, 
may impose. But, in the present situation of 
the bank, intrusted as it is with the function 
of supplying the public with that paper cur- 
rency which forms the basis of our circulation, 
^nd at the same time not subjected to the lia- 
bility of converting the paper into specie, 
Qvery advance which it makes of capital to 



tbe merchants in die Ab^ of discount, be- 
comes an addition also to the mass of circo- 
lating medium. In the first instance, wfoea 
the advance is made by notes paid in discount 
of a bill, it is undoubtedly so much capital, so 
much power of making purchases, placed ia 
the hands of tbe merchant who receives the 
notes ; and if those hands are safe, the opera- 
tion is so far, and in this its first step, osefiil 
and productive to the public. But as soon as 
the portion of circulating medium, in whicb 
the advance was thus made, performs in the 
hands of him to whom it was advanced this 
its first operation as capital, as soon as the 
notes are exchanged by him for some other 
article which is capital, they fail into tbe 
chafinel of circulation as so much circulating 
medium, and form an addition to the mass 
of currency. The necessary efieet of every 
such addition to the mass is to diminish the 
relative value of any given portion of that 
mass ia exchange for commodities. If the 
addition were made by notes convertible into 
specie, this diminution of the relative value of 
any given portion of the whole mass vroald 
speedily bring back upon the bank which 
issued the notes as much as was excesstve. 
But if by law tbejr are not so convertible, of 
course this excess will not be brought back, 
but will remain in the channel of circulation, 
until paid in again to the bank itself in dis- 
charge of the bills which were originally dis- 
counted. During the whole time they remain 
out, they perform all the functions of circu- 
lating medium ; and, before they come to be 
paid in discharge of those bills, they have 
already been followed by a new issue of notes 
in a similar operation of discounting. Each 
suceessive advance repeats the same process. 
If the whole sum of discounts continues out- 
standing at a given amount, there will remain 
permanently out in circulation a correspond- 
ing amount of paper ; and if the amount of 
discounts is progressively increasing, the 
amount of paper which remains out in circu- 
lation, over and above what is otherwise 
wanted for tbo occasions of the public, will 
progressively increase also, and the money 
prices of commodities will progressively rise. 
This progress may be as indefinite as tbe 
range of speculation and adventure in a great 
commercial country. 

It is necessary to observe, that the law, 
which in this country limits the rate of inte- 
rest, and of course the rate at which the bank 
can legally discount, exposes the bank to still 
more extensive demands for commercial dis- 
counts. While the rate of commercial profit 
is very considerably higher than five per cenU 
as it has lately been in many brancbes of our 
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fbraga trade, there k in ftct no liak to the 
^emfuidB which merchantB of perfectly good 
€mpkmU ^aoA of the most prudent spirit of 
eaterfifffse, mey he tesipted to nwke upon the 
hank £ar accommodatton and facilities hy die* 
eoiint. Nor can any argument or illustration 
place in a more striking point of Tiew the ex- 
tent to which such of the hank directors, as 
were eiBamined before the committee, seem 
to have to theory embraced that doctrine up* 
en which your eonMnittee have made these 
•heervatioais, as well as the practical conse- 
quences to which that doctrine may lead in 
periods of a high spirit of commercial adven- 
tmre, than the opinion which Mr. Whitmore 
and Mr. Pearse have delivered; that the 
same complete security to the public against 
any excess in the issaes of' the bank would 
exist if the rate of discount were reduced 
from five to four, or even to three per cent. 
From the evidence, however, of the late go- 
vernor and deputy governor of the bank, it 
appears, that though they state the principle 
broadly, that there can be no excess of their 
ctrctilation if issued according to their rules 
of discount, yet they disclaim the idea of act- 
ii^ up to it in its whole extent. Though 
they stated the applications for the discount 
of legitimate bills to be their sole criterion of 
abundance or scarcity, they gave your com- 
mittee to understand, that they do not dis- 
count to the full extent of such applications. 
In ether words, the directors do not act up 
to the priaoiple which they represent as one 
perfectly scyand and safe, and must be con* 
aidered, therefore, as possessing no distinct 
sod certaiq rule to guide their discretion in 
eontroliing the amount of their circulation. 

The suspendon of cash payments has had the 
e§ect of committing into the hands of the direc- 
tors of the Bank of England, to be exercised by 
their sole discretion, the important charge of 
•applying the country with that quantity of cir- 
oolating mediam which is exactly proportioned 
to the wants and occasions of the public. In 
the jndgment of the committee, that is a trust 
which it is unreasonable to expect that the 
direetors of the Bank of England should ever 
be able to diicharge. The most detailed know- 
]edgB of the actual trade of the country, com- 
bined with the most profound science in all the 
principles of money and circulation^ would not 
enable any man or set of men to adjust, and 
keep always adjusted, the right proportion of 
emulating medium in a country to the wants 
ef tmde. When the currency consists entirely 
of the precious metals, or of paper convertible 
at will into the precious metals, the natural 
proeena of commerce, by establishing ex 
•luuigea among all the difieient countries of 



the woffld, ad^ts, in etery partictilar eooatyy, 
the prepor^R of circulating medium te tte 
actual occaMons, according to that supply of 
the precious metals which the mines furnish 
to the general market of the world. The 
proportion, which is thus adjusted and main- 
tained by the natural operation of commerce, 
cannot be adjusted by any human wisdom or 
skill, if the natural system of currency and 
circulation be abandoned, and a discretionary 
issue of paper money substituted in its stead, 
it is vain to think that any rules can be de. 
vised for the exact exercise of such a discre- 
tion ; though some cautions may be pointed 
oot to check and control its consequences, 
saeh as are indicated by the efiect of an- ex- 
cessive issue upon exchanges and the price of 
gold. The directors ef the Bank of England, 
jn the judgment of your committee, have ex- 
ercised the new and extraordinary discretion 
reposed in them since 1797, with an integrity 
and a regard to the public interest, according 
to their conceptions of it, and indeed a degree 
of forbearance in turning it less to the profit 
of the bank than it would easily have admit- 
ted of, that merit the continuance of that con- 
fidence which the public has so long and so 
justly felt in the integrity with which its af- 
fairs are directed, as well as in the unshaken 
stability and ample funds of that great esta- 
blishment. That their recent policy involves 
great practical errors, which it is of the ut- 
most public importance to correct, your com- 
mittee are fully convinced ; but those errors 
are less to be imputed to the bank direetors, 
than to be stated as the efiect of a new sys- 
tem, of which, however it originated or was 
rendered necessary as a temporary expedient, 
it might have been well if parliament had 
sooner taken into view all the consequences. 
When your committee consider that this dis- 
cretionary power, of supplying the kingdom 
with circulating medium, has been exercised 
under an opinion that the paper could not bo 
issued to excess if advanced in discounts to 
merchants in good bills payable at stated pe- 
riods, and likewise under an opinion that 
neither the price of bullion nor the course of 
exchanges need be adverted to, as affording 
any indication with respect to the sufficiency 
or excess of such paper, your committee can* 
not hesitate to say, that these opinions of tho 
bank must be regarded as in a great measure 
the operative cause of tho continuance of the 
present state of things. 

IV. 

Your committee will now proceed to state, 
from the information which has been laid be- 
fore them, what appears to have been the 



Digitized by 



GoogI( 



26 



TBB FIVAJIU^AL RBGIVrBS. 



progressive increase, and to be the present 
amount, of the paper circulation of this coun- 
try, consisting primarily of the notes of the 
Bank of England not at present convertible 
into specie ; and, in a secondary manner, of 
the notes of the country bankers which are 
convertible, at the option of the holder, into 
Bank of England paper. Afler having stated 
the amount of Bank of England paper, your 
committee will explain the reasons which in- 
duce them to think that the numerical amount 
of that paper is not alone to be considered as 
decisive of the question as to its excess : and 
before stating the amount of country bank 
paper, so far as that can be ascertained, your 
committee will explain their reasons for 
thinking, that the amount of the country 
bank circulation is limited by the amount of 
that of the Bank of England. 

1. It appears from the accounts laid before 
the committees upon the bank afiairs in 1797, 
that for several years previous to the year 
1796, the average amount of bank notes in 
circulation was between £10,000,000 and 
£11,000,000, hardly ever falling below 
£9,000,000, and not often exceeding to any 
great amount £11,000,000. 

The following abstract of the several ac- 
counts referred to your committee, or ordered 
by your committee from the bank, will show 
the progressive increase of the notes from the 
year 1798 to the end of the last year. 

Average Amount of Bank of England Note» in 
circulation in each of the following years: 





Notes of £5 and 








upwardfi, i Deluding 
Bank Post Bills. 


Notes uiller £5. 


Total. 










£ 


£ 


£ 


1798 


11,527,250 


1,807,502 


13,334,752 


1799 


12,408,522 


1,653,805 


14,062,327 


1800 


18,598,666 


2,243,266 


15,«41,932 


1801 


13,454,367 


2,715,182 


16,169,594 


1802 


13,917,977 


3,136,477 


17,054,454 


1803 


12,983,477 


3,864,045 


16,847,522 


1804 


12,621,-348 


4,723,672 


17,345,020 


1805 


12,697,352 


4,544,580 


17,241,932 


1806 


12,844,170 


4,291,230 


17,135,400 


1807 


13,221,988 


4,183,013 


17,405,001 


1808 


13,402,160 


4,132,420 


17,534,580 


1809 


14,133,615 


4,868,275 


19,001,890 



Taking from the accounts the last half of 
the year 1809, the average will be found 
higher than for the whole year, and amounts 
to £19,880,310. 

The accounts in the appendix give very 
detailed returns for the first four months of 
the present year, down to the 12th May, from 
which it will be found that the amount was 
then increasing, particularly in the smaller 
notes. The whole amount of bank notes in 



cii^ulatioii, exdnsive of £989,990 of bank 
post bills, will be found on the average of the 
two returns for the 5th and 12th May last, to 
be £14,136,610 in notes of £5 and upwards, 
and £6,173,380 in notes under £5, making 
the sum of £20,309,990, and, including the 
bank post bills^ the sum of £21,249,980. 

By far the most considerable part of this 
increase since 1798, it is to be observed, has 
been in the article of small notes, part of 
which must be considered as having been in- 
troduced to supply the place of the specie 
which was deficient at the period of the sus- 
pension of cash payments. It appears how- 
ever that the first supply of small notes, which 
was thrown into circulation after that event, 
was very small in comparison of their present 
amount; a large augmentation of them ap- 
pears to have taken place from the end of the 
year 1799 to that of the year 1802 ; and a 
very rapid increase has also taken place since 
the month of May in the last year to the pre- 
sent time ; the augmentation of these small 
notes from Ist May, 1809, to the 5th of May, 
1810, being from the sum of £4,509,470 to 
the sum of £6,161,020. 

The notes of the Bank of England are 
principally issued in advances to government 
for the public service, and in advances to the 
merchants upon the discount of their bills. 

Your committee have had an account laid 
before them, of advances made by the bank 
to government on land and malt, exchequer 
bills, and other securities, in every y^ir since 
the suspension of cash payments; from which, 
as compared with the accounts laid before the 
committees of 1797, and which were then car- 
ried back for twenty years, it will appear that 
the yearly advances of the bank to government 
have upon an average, since the suspension, 
been considerably lower in amount than the 
average amount of advances prior to that 
event ; and the amount of those advances in 
the tv^ last years, though greater in amount 
than those of some years immediately preced- 
ing, is less than it was for any of the six years 
preceding the restriction of cash payments. 

With respect to the amount of commercial 
discounts, your committee did not think it 
proper to require from the directors of the 
bank a disclosure of their absolute amount, 
being a part of their private transactions as a 
commercial company, of which, without ur- 
gent reason, it did not seem right to demand 
a disclosure. The late governor and deputy 
governor, however, at the desire of your 
committee, furnished a comparative scale, in 
progressive numbers, showing the increase 
of the amount of their discounts from the 
year 1790 to 1609, both inclusive. They 
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made a request, with whicb your committee t optniony that the improvements which have 



have thought it proper to comply, that this 
document might not be made public; the 
committee therefore have not placed it in the 
appendix to the present report, but have re- 
turned it to the twmk. Your committee how- 
ever have to state in general terms, that the 
amount of discounts has been progressively 
increasing since the year 1796; and that 
their amount in the last year ^1809) bears a 
very high proportion to their largest amount 
in any year preceding 1797. Upon this par- 
ticular subject, your committee are only 
anxious to remark, that the largest amount 
of mercantile discounts by the bank, if it 
could be considered by itself, ought never, in 
their judgment, to be regarded as any other 
than a great public benefit; and that it is 
only the excess of paper currency thereby 
issued, and kept out in circulation, which is 
to be considered as the evil. 

But your committee must not omit to state 
ooe very important principle, That the mere 
numerical return of the amount of bank notes 
out in circulation, cannot be considered as at 
all deciding the qpestion, whether such paper 
is or is not excessive. It is necessary to 
have recourse to other tests. The same 
amount of paper may at one time be less 
than enough, and at another time more. The 
quantity of currency required will vary in 
some degree with the extent of trade ; and 
the increase of our trade, which has taken 
place since the suspension, must have occa- 
sioned some increase in the quantity of our 
cur/ency. But the quantity of currency bears 
no fixed proportion to the quantity of com- 
modities ; and any inferences proceeding up- 
on such a supposition would be entirely erro- 
neous. The efiective currency of the country 
depends upon the quickness of circulation, 
and the number of exchanges performed in a 
given time, as well as upon its numerical 
amount; and all the circumstances, which 
have a tendency to quicken or to retard the 
rate of circulation, render the same amount 
of currency mote or less adequate to the 
wants of trade. A much smaller amount is 
required in a high state of public credit, 
than when alarms make individuals call in 
their advances, and provide against accidents 
by hoarding ; and in a period of commercial 
security and private confidence, than when 
mutual distrust discourages pecuniary ar- 
rangements for any distant time. But, above 
all, the same amount of currency will be 
more or less adequate, in proportion to the 
skill which the great money-dealers possess 
in managing and economising the use of the 
circulating medium. Your committee are of 



taken place of late years in this country, and 
particularly in the district of London, with 
regard to the use and economy of money 
among bankers, and in the mode of adjusting 
commercial payments, must have had a much 
greater efiect than has hitherto been ascribed 
to them, in rendering the same sum adequate 
to a much greater amount of trade and pay- 
ments than formerly. Some of those im- 
provements will be found detailed in the 
evidence : they consist principally in the in- 
creased use of bankers' drafts in the common 
payments of London; the contrivance of 
bringing all such drafts daily to a common 
receptacle, where they are balanced against 
each other ; the intermediate agency of bill- 
brokers; and several other changes in the 
practice of London bankers, are to the same 
efiect, of rendering it unnecessary for them 
to keep so large a deposit of money as for- 
merly. Within the London district, it would 
certainly appear, that a smaller sum of money 
is required than formerly to perform the same 
number of exchanges and amiiunt of payments, 
if the rate of prices had remained the same. 
It is material also to observe, that both the 
policy of the Bank of England itself, and the 
competition of the country bank paper, have 
tended to compress the paper of the Bank of • 
England, more and more, within London and 
the adjacent district. All these circumstances 
must have co-operated to render a smaller 
augmentation of Bank of England paper ne- 
cessary to supply the demands of our in- 
creased trade than might otherwise have 
been required; and show how impossible it 
is, from the numerical amount alone of that 
paper, to pronounce whether it is excessive 
or not : a more sure criterion must be resort- 
ed to, and such a criterion, your committee 
have already shown, is only to be found in 
the state of the exchanges, and the price of 
gold bullion. 

The particular circumstances of the two 
years, which are so remarkable in the recent 
history of our circulation, 1793 and 1797, 
throw great light upon the principle which 
your committee have last stated. 

In the year 1793, the distress was occa- 
sioned by a failure of confidence in the coun- 
try circulation, and a consequent pressure 
upon that of London. The Bank of England 
did not think it advisable to enlarge their 
issues to meet this increased demand, and 
their notes previously issued, circulating less 
freely in consequence of the alarm that pre- 
vailed, proved insufficient for the necessaiy 
payments. In this ciisis, parliament applied 
a remedy, very similar, in its efiect, to an 
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^Isrgement of the ad?aii€^ dnd isduefl of the 
bank ; a fotd o( exchequer bilb was autho- 
rised to be made to as many mercantile 
persons, g\y\n^ good security, as should apply 
ifor them; and the confidence which this mea- 
sure diffused, as well as the increased means 
which it offbrded of obtainin|r bank notes 
through the sale of the exchequer bills, 
dpeedily lelieved the distress both of London 
and of the country. Without offering an 
opinion upon the expediency of the particular 
mode in which this operation was effected, 
your committee think it an important illus- 
tration of the principle, that an enlarged ac- 
commodation is the true remedy for that 
occasional failure of confidcr^ce in the country 
districts, to which our system of paper credit 
is unavoidably exposed. 

The circumstances which occurred in the 
beginning of the year 1797, were very similar 
to those of 1793; — an alarm of invasion, a 
run upon the country banks for gold, the 
failure of some (»f them, and a run upon the 
Bank of England, forming a crisis like that of 
1793, for which, |>erhaps, an effectual remedy 
might have been provided, if the Bank of 
England had had courage to extend instead of 
restricting its accommodations and issue of 
notes. Some few persons, it appears from 
the report of the secret committee of the 
lords, were of this opinion at the time ; and 
the late governor and deputy governor of 
the bank stated to your committee, that 
they, and many of the directors, are now 
satisfied, from the^ experience of the year 
1797, that the diminution of their notes in 
that emergency increased the public distress; 
an opinion in the correciness of which your 
committee entirely concur. 

It appears to your committee, that the ex- 
perience of the Bank of England in the year 
1793 and 1797, contrasted with the facts 
which have been stated in the present report, 
suggests a distinction most important to be 
kept in view, between that demand upon the 
bank for gold for the supply of the domestic 
channels of circulation, sometimes a very 
great and sudden one, which is occasioned by 
a temporary failure of confidence, and that 
drain upon the bank for gold which grows 
out of an unfavourable state of the foreign 
exchanges. The former, while the bank 
maintains its high credit, seems like to be 
best relieved by a judicious increase of ac- 
commodation to the country: the latter, so 
long as the bank does not pay in specie, 
ought to suggest to the directors a question, 
whether their issues may not be already too 
abundant. 

Your committee have much satisfaction inj 



thinking, tbit the directors are perfectly awar^ 
that they may 6rr by a too scanty supply in il 
period of stagnant credit. And your com-t 
mittee are clearly of opinion, that although it 
ought to be the general policy of the bank 
directors to diminish their paper in the event 
of the long continuance of a high price of 
bullion and a very unfavourable exchange, 
yet it is essential to the commercial interests 
of this country, and to the general fulfilment 
of those mercantile engagements which 4 
free issue of paper may have occasioned, that 
the accustomed degree of accommodation to 
the merchants should not be suddenly and 
materially reduced ; and that if any general 
and serious difficulty or apprehension on this 
subject should arise, it may, in the judgment 
of your committee, be counteracted without 
danger, and with advantage to the public, bf 
a liberality in the issue of Bank of England 
paper proportioned to the urgency of the 
particular occasion. Under such circumstan* 
ces, it belongs to the bank to take likewise 
Into their own consideration, how far it may be 
practicable, consistently with a due regard 
to the immediate interests of the public ser- 
vice, rattier to reduce their paper by a gradual 
reduction of their advances to government, 
than by too suddenly abridging the discounts 
to the merchants. 

2. Before your committee proceed to detail 
what they have collected with respect to the 
amount of country bank paper, they must ob- 
serve, that so long as the cash payments of 
the bank are suspended, the whole paper of 
the country bankers is a superstructure raised 
upon the foundation of the paper of the Bank 
of England. 7'be same check, which the 
convertibility into specie, under a better sys* 
tem, provides against the excess of any part 
of the paper circulation, is, during the present 
system, provided against an excess of country 
bank paper, by its convertibility into Bank of 
England paper. If an excess of paper be 
issued in a country district, while the London 
circulation does not exceed its due proportion, 
there will be a local rise of prices in that coun- 
try district, hut prices in London will remain 
as before. Those who have the country paper 
in their hands will prefer buying in London 
where things are cheaper, and will therefore 
return that country paper upon the banker 
who issued it, and will demand from him 
Bank of England notes or bills upon London; 
and thus the excess of country paper being 
<fontinually returned upon the issuers for 
Bank of England paper, the quantity of the 
latter necessarily and effectually limits the 
quantity of the former. This is illustrated 
by the account which has been already given 
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of the ezca80, and subsequeDt limitation* of 
the paper of the Scotch banks, about the year 
1763. If the Bank of England paper itself 
should at any time, during the suspension of 
easb payments* be issued to excess, a corres- 
ponding excess may be issued of country 
tenk paper which will not be checked ; tbe 
foundation being enlarged, the superstructure 
adipita of a proportionate extension. And 
thus, under such a system, tbe excess oi 
Bank of England paper will produce its 
effect upon prices not merely in the ratio of 
its own increase, but in a much higher pro- 
portion. 

It has not been in tbe power of your com- 
mittee to obtam such information as might 
enable them to state, with any thing like ac- 
curacy, the amount of country bank paper in 
circulation. But they are led to infer from 
all the evidence they have been able to procure 
OD this subject, not only that a great number 
of new country banks has been established 
within these last two years, but also that tbe 
unount of issues of those which are of an 
older standing has in general been very con* 
aiderably increased : whilst on tbe other hand, 
tho high state of mercantile and public credit, 
tbe proportionate facility of converting at 
abort notice all public and commercial securi- 
ties into Bank of England paper, joined to tbe 
piefereoce generally given within tbe limits 
of its own circulation to the paper of a well 
established country bank over that of the Bank 
.of England, have piobably not rendered it 
necessary for tbeni to keep any large per- 
manent deposits of Bank of England paper in 
their hands. And it seems reasonable to be- 
lieve, that tbe total amount of the unproduc- 
tive stock of all the country banks, consisting 
of^pecie and Bank of England paper, is much 
less at this period, under a cirpulation vastly 
increased in extent, than it was before the 
restriction of 1797. The temptation to es- 
tablish country banks, and issue promis- 
sory notes, has therefore greatly increased. 
Some conjecture as to tiie probable total 
amount of those issues, or at least as to their 
recent increase, may be formed, as your com- 
mittee conceive, from the amount of the 
duties paid for stamps on the re-issuable notes 
of <u>uutry banks in Great Britain. The total 
aoAOunt of these duties for the year ended on 
the 10th of October 1803, appears to have 
been £60,522 15 3, and for the year ended 
oo the 10th of October, 1809, £175,129 17 
7. It must, however, be observed, that on 
the 10th of October^ 1808, these duties ex- 
perienced an augmentation somewhat exceed- 
ir^ one third ; and that some regulations were 
made, imposing limitationa with respect to the 



re-issue of all notea not exceeding two pounda 
two shillings, the effect of which has been to 
produce a much more than ordinary demand 
for stamps or notes of this denomination 
within the year 1809. Owing to this cir- 
cumstance, it appears impossible to ascertain 
what may have been the zeal increase in the 
circulation of the notes, not exceeding two 
pounds two shillings, within the last year; 
but Avith respect to the notes of a higher 
value, no alteration having been made in the 
law as to their re^issue, the following com« 
parison affords tbe best statement that can be 
collected from the documents before tbe 
committee, of the addition made in the year 
1809 to the number of those notes. 

Number of country hank notes exceeding £2 
2 eachy stamped in the years ended the 10/ A 
of October^ 1808, and \Oih of October, 
1 809, respectively. 



Exceeding 2/ 2, ami Dot exceeding 5Z 5 
Exceeding 5/ 5, and not exceeding 20/ 
Exceeding 20/, and not exceeding 30/ 
Exceeding 30/, and not exceeding 50/ 
Exceeding 50/, and not exceeding 100/ 



i8oa 


1809. 


No. 


No. 


666,071 


922,073 


198,473 


380.006 


- . - 


2,425 


. . . 


674 


* « • 


2.611 



Assuming that the notes in the £rst two of 
these classes were all issued for the lowest 
denomination to which the duties respectively 
attach, and such as are most commonly met 
with in the circulation of country paper« 
VIZ. notes of £5 and £10, (although in the 
second class there is a considerable number 
of £20,) and even omitting altogether from 
the comparison the notes of the three last 
classes, the issue ol which your committee 
understands is in fact confined to the char- 
tered banks of Scotland, the result would 
be, that, exclusive of any inciease in the 
number of notes under £2 2. the amount of 
country bank paper stamped in the year ended 
the 10th of October, 1809, has exceeded that 
of the year ended on the 10th of October, 
1808, in the sum of £3,095,340. Your com- 
mittee can form no positive conjecture as to 
the amount of country bank paper cancelled 
and withdrawn from circulation in the course 
of tlie last year. But considering that it is 
the interest and practice of the country 
bankers to use the same notes as long as pus* 
sible; that, as tho law now stands, there ia 
no limitation of time to the re-issuing of those 
not exceeding £2 2; and that all obove that 
amount are re* issuable for three years from the 
date of their first i.^uing ; it appears difficult 
to suppose that the amount of notes above 
£2 2 cancelled in 1809, could be equal ta 
the whole amount stamped in 1808 : butevea 
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upon that supposition, (here would still be an 
increase for 1809 in the notes of £5 and 
£10 alone, to th^ amount above specified of 
£3,095,840, to which must be added an 
increase within the same period of Bank 
of Eoglaiid notes to the amount of about 
£1,500,000, making in the year 1609, an ad- 
dition in the whole of between four and five 
millions to the circulation of Great Britain 
alone, deducting only the gold which may have 
been withdrawn in the course of that year from 
actual circulation, which cannot have been 
very considerable, and also making an allow- 
ance for some increase in the amount of such 
country paper* as, though stamped, may not 
be in actual circulation. This increase in 
the general paper currency in last year, even 
after these deductions, would probably be 
little short of the amount which in almost any 
one year, since the discovery of America, has 
been added to the circulating coin of' the 
whole of Europe. Although, as your com- 
mittee has already had occasion to observe, 
no certain conclusion can be drawn from the 
numerical amount of paper in circulation, 
considered abstractedly from all other circum- 
stances, either as to such paper being in 
excess, or still less as to the proportion of 
such excess; yet they must remark, that the 
fact of any very great and rapid increase in 
that amount, when coupled and attended with 
all the indications of a depreciated circulation, 
does afford the strongest confirmatory evi- 
dence, that, f^om the want of some adequate 
check, the issues of such paper have not been 
restrained within proper limits. 

Your committee cannot quit this part of the 
subject without further observing, that the 
addition of between four and five millions 
sterling to the paper circulation of this coun- 
try, has doubtless been made at a very small 
expense to the parties issuing it, only about 
£100,000 having been paid thereupon in 
stamps to the revenue, and probably for the 
reasons already stated, no corresponding de- 
posits of gold or Bank of England notes being 
deemed by the country banks necessary to 
support their additional issues. These par* 
ties, therefore, it may be fairly stated, have 
been enabled under the protection of the law, 
which virtually secures titem against such de- 
mands, to create within the last year or fifteen 
months, at a very trifling expense, and in a 
manner almost free from all present risk to 
their respective credits as dealers in paper 
money, issues of that article to the amount of 
several millions, operating, in the first in- 
stance and in their hands, as capital for their 
own benefit, and, when used as such by them, 
Mling into and in succession mixing itself 



with the mass of circulation of whieb the Ta- 
lue in exchange for all other commodities is 
gradually lowered in proportion as that mass 
IS augmented. If your committee could be 
of opinion that the wisdom of parliament 
would not be directed to apply a proper re- 
medy to a state of things so unnatural, and 
teeming, if not corrected in time, with ultt* 
mate consequences so prejudicial to the public 
welfare, they would not hesitate to declare an 
opinion that some mode ought to be devised 
of enabling the state to participate much more 
largely in the profits accruing from the pre- 
sent system ; but as this is by no means tbe 
policy they wish to recommend, they will 
conclude their observations on this part of tbe 
subject by observing, that in proportion as 
they most fully agree with Dr. Adam Smith 
and all the most able writers and statesmen of 
this country, in considering a paper ciicula- 
tion, constantly convertible into specie, as 
one of tbe greatest practical improvements 
which can be made in the political and domes- 
tic economy ofany state, and in viewingthe es- 
tablishment of the country banks issuing such 
paper as a most valuable and essential branch 
of that improvement in this kingdom ; in the 
same proportion is your committee anxious 
to revert as speedily as possible to the former 
practice and state of things in this respect : 
convinced, on the one hand, that any thinfr 
like a permanent and systematic departure 
from that practice must ultimately lead to 
results, which, among other attendant calami- 
ties, fvould be destructive of the system itself; 
and, on the other, that such an event would 
be the more to be deprecated, as it is only in 
a country like this, where good faith, both 
public and private, is held so high, and where, 
under the happy union of liberty and lavp, 
property and the securities of every descrip- 
tion by which it is represented, are equally 
protected against the encroachments of power 
and the violence of popular commotion, that 
the advantages of this system, unaccompanied 
with any of its dangers, can be permanently 
enjoyed, and carried to their fullest extent. 

Upon a review of all the facts and reason- 
ings which have been submitted to theconai* 
deration of your committee in the course of 
their enquiry, they have farmed an opinion, 
which they submit to the house : — that there 
js at present an excess in the paper circula- 
tion t>t* this country, of which the most une« 
quivfX^al symptom is the very high price of 
bullion, and, next to that, the low state of the 
continental exchanges ; that this excess is to 
be ascribed to the want of a sufficient check 
and control in the issues of paper from the 
Bank of England ; and, originally, to the sua- 
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pension of cash payments, ^hich removed the 
natural and true control. For, upon a gene- 
ral view of the subject, your committee are 
of opinion that no. safe, certain, and constantly 
adequate provision against an excess of pap^r 
currency, either occasional or permanent, can 
be found, except in the convertibility of all 
mich paper into specie. Your committee can- 
sot, therefore, but see reason to regret that 
the suspension of cash payments, which, in 
the most favourable light in which it can 
be viewed, was only a temporary measure, 
baa been continued so long ; and particularly 
tbat, by the manner in which the present 
continuing act is framed, the character should 
bave been given to it of a permanent war 
measure. 

Your committee conceive that it would 
be superfluous to point out, in detail, the dis- 
advantages which must result to the country 
from any such general excess of currency as 
lowers its relative value. The effect of such 
an augmentation of prices upon all money 
transactions for time ; the unavoidable injury 
suffered by annuitants, and by creditors of 
every description, both private and public,* 
the unintended advantage gained by govern- 
ment and all other debtors ; are consequences 
too obvious to require proof, and too repug- 
nant to justice to be left without remedy. By 
far the most important portion of this effect 
appears to your committee to be that which 
is communicated to the wages of common 
country labour, the rate of which, it is well 
kn€mnf adapts itself more slowly to the 
changes which happen in the value of money 
than the price of any other species of labour 
or commodity. And it is enough for your 
committee to allude to some classes of the 
public servants, whose pay, if once raised in 
consequence of a depreciation of money, can- 
not so conveniently be reduced again to its 
former rate, even after money shall have re- 
covered its value. The future progress of 
these inconveniences and evils, if not checked, 
must, at no great distance of time, woik a 
practical conviction upon the minds of all 
those who may still doubt their existence ; 
but even if their progressive increase were 
less probable than it appears to your com- 
mittee, they cannot help expressing an opi* 
■ton tbat the integrity and honour of parlia- 
mcDt are concerned not to authorise, longer 
than is required by imperious necessity, the 
continuance in this great commercial country 
of a system of circulation, in which tbat na- 
tural check or control is absent which main- 
tains the value of money, and, by the perma- 
nency of that common standard of value, 
•ecares the substantial justice and faith of 



monied contracts and obligations between 
man and man. 

Your committee moreover beg leave to 
advert to the temptation to resort to a depre- 
ciation even of the value of the gold coin by 
an alteration of the standard, to which patlia- 
ment itself might be subjected by a great and 
long continued excess of paper. This has 
been the resource of many governments under 
such circumstances, and is the obvious and 
most easy remedy to the evil in question. 
But it is unnecessary to dwell on the breach 
of public faith and dereliction of a primary 
duty of government which would manifestly 
be implied in preferring the reduction of the 
coin down to the standard of the paper, to the 
restoration of the paper to the legal standard 
of tlie coin. 

Your committee, therefore, having very 
anxiously and deliberately considered this 
subject, report it to the house, as their opi- 
nion, that the system of tho circulating me* 
diuin of this country ought to be brought back, 
with as much speed as is compatil>le with a 
wise and necessary caution, to the original 
principle of cash payments at the option of 
the holder of bank paper. 

Your committee have understood that re- 
medies, or palliatives, of a different nature 
have been projected ; such as a compulsory 
limiution of the amount of bank advances and 
discounts, during the continuance of tho sus- 
pension ; or a compulsory limitation, during 
the same period, of the rate of bank profits 
and dividends, by carrying the surplus of pro- 
fits above that rate to the public account. 
But, in the judgment of yuur committee, such 
indirect schemes for palliating the p4;ssiblo 
evils resulting from the susiteusion of cash 
payments, would prove wholly inadequate for 
that purpose, because the necessary propor- 
tion could never be adjusted, und, if once 
fixed, might aggravate very much the incon- 
venienciesof a temporary pressure ; and even 
if their elBcacy could be made to appear, they 
would be objectionable as a most hurtful snd 
improper inteiference with the rights of com- 
mercial property. 

According to the best judgment your com- 
mittee has been enabled to form, no sufiScient 
remedy for the present, or security for the fu- 
ture, can l>e pointed out, except the repeal of 
the law which suspends the cash payments of 
tho Bank of England. 

In effecting so important a changp, your 
committee are of opinion that some difficult 
ties must be encountered, and that there are 
sume contingent dangers to the bank, against 
which it ought most carefully and strongly to 
be guarded. But all those may be eflectually 
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yroviiM for, by intraslinsf to the diserttioii of tht btnk 
Itself the charge of conducting and completing the ope- 
ration, and by allowing to the bank so ample a period 
of time for conducting it, as will be more than sufficient 
to effect itsooflopleUon. To the discretion, experience, 
«nd inttf rity of tbe directors of ihe bank, your com- 
mittee believe that parliament may safely intrust the 
charge of ejecting that which parliament may in its 
wisdom determine upon as necessary to be effected; 
and that the directors of that great institution, far from 
nakiag themselves a party with those who havea tera. 
porary interest in spreading alarm, will take a much 
lon|rer view of the permanent interests of the bank, as 
iodissolubly blended with those of the public The 
particular mode of gradually effecting the resumption 
of cash payments ought therefore, in tbe opinion of 
your committee, to be left in a great measure to the 
discretion of the bank, and parliament ought to do little 
more than tti fix, definitively, the time at which cash pay. 
ments are to become as before compulsory. The period 
allowed ought to be ample, in order that the bank di. 
rectors may feel their way, and that, having a constant 
watch upon the varying circumstances that ought to 
guide them, and availing themselves only of favourable 
circumstances, they may tread back their steps slowly, 
and may preserve both the course of their own affairs 
as a company, and that of public and commeroial 
credit, not only safe but unembarrassed. 

With ihis view, your committee would suggest that 
the restriction on cash payments cannot safely be re- 
moved at an earlier period than two years from the 
present time : but your committee are of opinion that 
early provision ought to be made by parliament for ter. 
mioaling, by the end of that period, tlie operation of 
the several statutes which have imposed and continued 
that restriction. 

In suggesting this period of two years, your com- 
mittee have 'not overlooked the circumstance that, as 
the law stands at present, the bank would be com- 
pelled to pay in cash nt the end of six months after the 
ratificdtion of a definitive treaty of peace ; so that if the 
peace were to be concluded within that period, the re- 
oomfliendation of your committee might seem to have 
the effect of postponing, instead of accelerating, there- 
sumption of payments. But your committee are of 
opinion that, if peace were immediately to be ratified, 
in the present slate of our circulation it would be most 
hazardous to compel the bank to pay cash in six 
iBonths, and would be found wholly impracticable. 
Indeed, the restoration of peace, by opening new fields 
of commercial enterprise, would multiply instead of 
abridging the demands upon the bank for discount, and 
would render it peculiarly distressing to the commer. 
oial world if the bank were suddenly and materially to 
restrict their .issues. Your committee are, therefbre, 
of opinion that, even if peace should intervene, two 
years should be given to the bank for resuming its pay. 
ments; but that, even if the war should be prolonged, 
cash payments should be resumed by the end of that 
period. 

Your committee have not been indifferent to the 
consideration of the possible occurrence of pulitical cir- 
cumstances, which may be thought hereafler to furnish 
an argument In favour of some prolongation of the pro. 
posed period of resuming cash payments, or even in 
favour of a new law for their temporary restriction 
af\cr the bank shall have opened. They are, however, 
far from anticipating a necessity, even in any case, of 
returning to the present system. But if occasion for a 
new measure of restriction could be supposed at any 
time to arise, it can in no degree be grounded, as your 
committee think, on any state of the foreign exchanges, 
(which they trust that they have abundantly shown the 
bank itself to have the general power of controlling,) 



but on a politieal stale of tbinga prodaoing, or likely 
very soon to produce, an alarm at home, leading to lo 
indefinite a demand for cash for domestic uses as it 
must be impossible for any banking establishment to 
provide against A retoni to tbe ordinary systeaa of 
banking is, on the very ground of tbe late extravagaol 
i^ll of the exchanges and high price of gold, peculiarly 
requisite. That alone can effectually restore general 
confidence in the value of the circulating medium of 
the kingdom ; and tbe serious expectation of this event 
moat enforee a preparatory reduction of the quantity 
of paper, and all other measores which accord with the 
true principles of banking. The anticipation of the 
time when the bank will be constrained to open, m^y 
also be expected to eontribute to tbe improvement ojf 
the exchanges ; whereas a poatponeinent of this era, so 
inde6nite as that of six months afler tbe termination 
of the war, and especially in the event of an exchange 
continuing to fall (which more and more would gene* 
rally be perceived to arise from an exoesa of paper, and 
a consequent depreciation of it), may lead under an un- 
favourable state of public afiairs to aoch a failure of 
confidence (and especially among foreigners), in the de- 
termination of parliament to enforce a return to tbe 
professed standard of the measure of payments, as may 
serve to prebipitate the further fall of the exchanges, 
and lead to consequences at onoe the most diacreditablfl 
and disastrous. 

Although the details of the best mode of returning to 
cash psyments ought to be left to the discretion of the 
Bank of England, as already stated, certain provtsioos 
would be necessary, under the authorjty of parliament, 
both for the convenience. of the bank itself, and for the 
security of the other banking esublishments in this 
country and in Ireland. 

Your committee conceive it may be convenient for 
the bank to be permitted to issue notes umler the valot 
of £5 for some little time Afler it had resumed pay- 
ments in specie. 

It will be convenient also for the chartered banks of 
Ireland and Scotland, and all the country banks, that 
they should not be compelled to pay m specie until 
some time af\er the resumption of the payments in 
cash by the Bank of England ; but that thay shoutdi 
continue for a short period upon their present footing, 
of being liable to pay their own notes on demand in 
Bank of England paper. 
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DISTRIBUTION OF THE SURPLUS 
REVENUE. 

An act to regtdate the depontes of the public 
money. 
Be U enacted^ 4*^., That it shall be the duty 
of the secretary of the treasury to select, as 
soon as may be practicable, and employ as 
the depositories of the money of the United 
States, such of the banks incorporated by the 
sereral states, by congress for the District of 
Columbia, or b^ the legislative councils of (he 
respective territories for those territories, as 
may bo located at, adjacent or convenient to, 
the points or places at which the revenues 
may be collected or disbursed ; and in those 
states, territories, or districts, in which there 
are do banks, or in which no bank can be em- 
ployed as a deposite bank, and within which 
the public collections or disbursements require 
m depository, the said secretary may make 
arrangements with a bank, or banks, in some 
other state, territory, or district, to establish an 
^^g^ocjj or agencies, in the states, territories, 
or district, so destitute of banks, as banks of 
deposite ; and to receive through such agen- 
cies such deposites of the public money as 
may be directed to be made at the points de- 
aignaled, and to make such disbursements as 
the public service may require at those points; 
the duties and liabilities of every bank thus 
establishing any such agency, to be the same, 
in respect to its agency, as are the duties and 
liabilities of deposite banks generally under 
the provisioDS of this act : Provided^ That at 
least one such bank shall be selected in each 
slate and territory, if any can be found in 
each state and territory willing to be employed 
as depositories of the public money, upon the 
Cerins and conditions hereinafler prescribed, 
and ocmtinue to conform thereto; and that 
the secretary of the treasury shall not suffer 
to Ttaiain in any deposite bank an amount of 
the public moneys more than equal to throe 
Iborttis of the amdunt of its ca}>ital stock 
actually paid in, for a longer time than may 
he necessary to enable him to make the trans- 
fbss required by the twelflh section of this 
ma ; and that the banks so selected shall be. 



in his opinion, safe depositories of the public 
money, and shall be willing to undertake to 
do and perform the several duties and services, 
and to conform to the several conditions pre- 
scribed by this act. 

Sec 2. And he it further enacted^ That if, at 
any point or place at which the public revenue 
may be collected, there shall be no bank lo- 
cated, which, in the opinion of the secretary 
of the treasury, is in a safe condition, or 
where all the banks at such point or place 
shall fail or refuse to be employed as deposit- 
ories of the public money of the United 
States, or to comply with the conditions pre- 
scribed by this act, or where such banks shall 
not have sufficient capital to become deposito- 
ries of the whole amount of moneys collected 
at such point or place, he shall and may order 
and direct the public money collected at such 
point or place to be deposited in a bank or 
banks in the same state, or in some one or 
more of the adjacent stales, upon the terms 
and conditions hereinafter prescribed : Pro- 
vided^ That nothing in this act contained 
shall be so construed as to prevent congress, 
at any time, from passing any law for the re- 
moval of the public money from any of the 
said banks, or from changing the terms of 
deposite, or to prevent the said banks at any 
time from declining any longer to be the 
depositories of the public money \tpon paying 
over, or tendering to pay, the whole amount 
of public moneys on hand, according to the 
terms of its agreement with the said se- 
cretary. 

Sec. 8. And be it further enacted, That no 
bank shall hereafter be selected and employed 
by the secretary of the treasury as a depo- 
sitory of the public money until such bank 
shall have first furnished to the said secretary 
a statement of its condition and business, a 
list of its directors, the current price of its 
stock, and also a copy of its charter ; and, 
likewise, such other information as may be 
necessary to enable him to judge of the safety 
of its condition. 

Sec. 4. And be it further enacted^ That the 
said banks, before they shall be employed as 
the depositories of the public money, shall 
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agree to receive the same upon the following 
terms and conditions, viz. — 

First. Each bank shall furnish to the secre- 
tary of the treasury, from time to time, as 
often as he may require, not exceeding once 
a week, statements setting forth its condition 
and business, as prescribed in the foregoing 
section of this act, except that such statements 
need not, unless requested by said secretary, 
contain a list of the directors, or a copy of 
the charter. And the said banks shall furnish 
to the secretary of the treasury, and to the 
treasurer of the United States, a weekly state- 
ment of the condition of his account upon their 
books. And the secretary of the treasury 
shall have the right, by himself, or an agent 
appointed for that purpose, to inspect such 
general accomits in the books of ^he bank as 
shall relate to the said statements : Provided^ 
That this shall not be construed to imply a 
right of inspecting the account of any private 
individual or individuals with the bank. 

Secondly. To credit a^ specie all sums de- 
posited therein to the credit of the treasurer 
of the United States, and to pay all checks, 
warrants, or drafis, drawn on such deposites, 
in specie, if required by the holder thereof. 

Thirdly. To give, whenever required by 
the secretary of the treasury, the necessary 
facilities for transferring the public funds from 
place to place, within the United States, and 
the territories thereof, and for distributing the 
same in payment of Ihe public creditors, 
without charging commissions or claiming al- 
lowance on account of difference of exchange. 

Fourthly. To render to the government of 
the United Slates all the duties and services 
heretofore required by law to be performed 
by the late bank of the United States and its 
several branches or offices. 

Sec. 5. And he it further enacted^ That no 
bank shalL be selected or continued as a place 
of deposite of the public money, which shall 
not redeem its notes and bills on demand in 
specie ; nor shall any bank be selected or con- 
tinued as aforesaid, which shall, afler the 
fourth of July, in the year one thousand eight 
hundred and thirty-six, issue or pay out any 
note or bill of a less denomination than five 
dollars; nor shall the notes or bills of any 
bank be received in payment of any debt due 
to the United States which shall, afler the said 
fourth day of July, in the year one thousand 
eight hundred and thirty-six, issue any note 
or bill of a less denomination than five dollars. 

Sec. 6. And he it further enacted^ That 
the secretary of the treasury shall be, and he 
is hereby, authorised, and \i shall be his duty, 
whenever in his judgment the same shall be 
necessary or proper, to require of any bank, 



so selected and employed as aforesaid, colla- 
teral or additional securities for the safe keep- 
ing of the public moneys deposited therein, 
and the faithful performance of the duties re- 
quired by this act. 

Sec. 7. And he it further enacted^ That it 
shall be lawful for the secretary of the trea- 
sury to enter into contracts, in the name and 
for and on behalf of the United States, with 
the said banks so selected or employed, 
whereby the said banks shall stipulate to do 
and perform the several duties and services 
prescribed by this act. 

Sec. 8. And he it further enactedy That no 
bank which shall be selected or employed as 
the place of deposite of the public money, 
shall be discontinued as snch depository, or 
the public money withdrawn therefrom, ex- 
cept for the causes hereinafter mentioned, 
that is to say, if, at any time, any one of mi 
banks shall fail or refuse to perform any of 
said duties, as prescribed by this act, and sti- 
pulated to be performed by its contract, or if 
any of said banks shall at any time refuse to 
pay its own notes in specie, if demanded, or 
shall fail to keep in its vaults such an amount 
of specie as shall be required by the secretary 
of the treasury, and shall be, in his opinion, ne- 
cessary to render the said bank a safe depository 
of the public moneys, having due regard to 
the nature of the business transacted by the 
bank ; in any and every such case it shall be 
the duty of the secretary of the treasury to 
discontinue any such bank as a depository, 
and withdraw from it the public moneys which 
it may hold on deposite at the time of suck 
discontinuance. And, in case of the discon- 
tinuance of any of said banks, it shall be the 
duty of the secretary of the treasury to re- 
port to congress immediately, if in session, 
and, if not in session, then at the commence- 
ment of its next session, the facts and reasons 
which have induced such discontinuance. And 
in case of the discontinuance of any of said 
banks as a place of deposite of the public 
money for any of the causes hereinbefore pro- 
vided, it shall be lawful for the secretary of 
the treasury to deposite the money thus with- 
drawn in some other banks of deposite already 
selected, or to select some other bank as a 
place of deposite, upon the terms and condi- 
tions prescribed by this act. And, in default 
of any bank to receive such deposite, the 
money thus withdrawn shall be kept by the 
treasurer of the United States according to 
the laws now in force, and shall be subject to 
be disbursed according to law. 

Sec 9. And he it further enacted^ That, 
until the secretary of the treasury shell hate 
selected and employed said banks as places of 
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deposite of the public money, in conformity 
to the provisions of this act, the several state 
and district banks at present employed as de- 
positories of the money of the tJnited States 
shall continue to be the depositories aforesaid, 
upon the terms and conditions upon which 
they have been so employed. 

Sec. 10. And be it farther enacted, That it 
shall be the duty of the secretary of the trea- 
sury to lay before congress, at the commence- 
ment of each annual session, a statement of the 
number and names of the banks employed as 
depositories of the public money, and of their 
condition, and the amount of public money de- 
posited in each, as shown by their returns at the 
treasury ; and if the selection of any bank as a 
depository of the public money be made by the 
secretary of the treasury while congress is in 
session, he shall immediately report the name 
and condition of such bank to congress ; and, 
if any such selection shall be made during the 
recess of congress, he shall report the same 
to congress during the first week of its next 
session. 

Sec. 11. And be it further enacted. That 
whenever the amount of the public deposites 
to the credit of the treasurer of the United 
States, in any bank, shall, for a whole quarter 
of a year, exceed the one fourth part of the 
amount of the capital stock of such bank ac- 
tually paid in, the bank shall allow and pay 
to the United States for the use of the excess 
of the deposites over the one fourth part of 
its capital, an interest at the rate of two per 
centum per annum, to be calculated, for each 
quarter, upon the average excesses of the 
quarter ; and it shall bo the duty of the secre- 
tary of the treasury, at the close of each 
quarter, to cause the amounts on deposite in 
each deposite bank for the quarter to be ex- 
amined and ascertained, and to see that all 
sums of interest accruing under the provisions 
of this section are by the banks respectively 
passed to the credit of the treasurer of the 
United States in his accounts with the re- 
spective banks. 

Sec. 12. And be it further enacted, That 
all warrants or orders for the purpose of trans- 
ferring the public funds from the banks in 
which they now are, or may hereaAer be de- 
posited, to other banks, whether of deposite 
or not, for the purpose of accommodating the 
banks to which the transfer may be mack, or 
to sustain their credit, or for any other pur- 
pose whatever, except it be to facilitate the 
public disbursements, and to comply with the 
provisions of this act, be, and the same are 
hereby, prohibited and declared to be illegal ; 
and in cases where transfers shall be required 
for purposes of equalisation under the provi- 



sions of this act, in consequence of too great 
an accumulation of deposites in any bank, 
such transfers shall bo made to the nearest 
deposite banks which are considered safe and 
secure, and which can receive the moneys to 
be transferred under the limitations in this act 
imposed: Provided, That it may be lawful 
for the president of the United States to direct 
transfers of public money to be made from 
time to time to the mint and branch mints of 
the United States, for supplying metal for 
coining. 

Sec 13. And be it further enacted. That 
the money which shall be in the treasury of 
the United States on the first day of January, 
eighteen hundred and thirty-seven, reserving 
the sum of five millions of dollars, shall be 
deposited with the several states, in propor- 
tion to their respective representation in the 
senate and house of representatives of the 
United States, as shall, by law, authorise their 
treasurers, or the competent authorities, to 
receive the same on the terms hereinafter spe- 
cified ; and the secretary of the treasury shall 
deliver the same to such treasurers or other 
competent authorities, on receiving certificates 
of deposite therefor, signed by such compe- 
tent authorities, in such form as may be pre- 
scribed by the secretary aforesaid, which 
certificates shall express the usual and legal 
obligations, and pledge the faith of the state 
for the safe-keeping and repayment thereof, 
and shall pledge the faith of the states receiv- 
ing the same to pay the said moneys, and 
every part thereof, from time to time, when- 
ever the same shall be required by the secre- 
tary of the treasury, for the purpose of de- 
fraying any wants of the public treasury 
beyond the amount of the five millions afore- 
said : Provided, That if any state declines to 
receive its proportion of the surplus aforesaid, 
on the terms before named, the same shall be 
deposited with the other states agreeing to 
accept the same on deposite, in the proportion 
aforesaid : Jtnd provided further , That when 
said money, or any part thereof, shall be wanted 
by the said secretary, to meet the appropria- 
tions made by law, the same shall be called 
for in rateable proportions, withm one year, 
as nearly as conveniently as may be, from the 
different states with which the same is depo- 
sited, and shall not be called for in sums ex- 
ceeding ten thousand dollars, from any one 
state, in any one month, without previous no- 
tice of thirty days for every additional sura 
of twenty thousand dollars which at any time 
may be required. 

Sec. 14. And be it further enacted, That 
the said deposites shall be made with the said 
states in the following proportrons, and at the 
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following times, viz. : one quarter part on the 
first day of January, eigbteen hundred and 
thirty-seven, or as soon thereafter as nraay be ; 
one quarter part on the first day of April ; 
one quarter part on the first day of July ; and 
one quarter part on the first day of October, 
all in the same year. 

Sec. 15. And be it fuHher enacted^ That, 
to enable the secretary of the treasury to 
carry into efiect the provisions of this act, he 
be authorised to appoint three additional 
clerks for his department, the one at a salary 
of one thousand six hundred dollars per 
annum, and the remaining two at a salary of 
one thousand dollars e€u:h per annum ; and to 
pay the said clerks quarter-yearly, out of any 
money in the treasury not otherwise appro- 
propriated. 

Approved, June 23, 1836. 

Andbbw Jackson. 



LETTER FROM MR- BIDDLE TO HON. 
JOHN QUINCY ADAMS. 

Philadelphia^ Nov. 11, 1836. 
To Hon. J. Q. Adahs. 

My dear sir^ — I proceed to the second sub- 
ject of our conversation — ^the present state of 
the currency — which I shall treat dispassion- 
ately, as an abstract question of mere finance. 

Our pecuniary condition seems to be a 
strange anomaly. When congress adjourned, 
it left the country with abundant crops and 
high prices for them — with every branch of 
industry flourishing — with more specie than 
we ever possessed before-^with all the ele- 
ments of universal prosperity. Not one of 
these has undergone the slightest change, yet 
after a few months congress will reassemble 
and find the whole country sufiering intense 
pecuniary distress. The occasion of this, 
and the remedy for it, may well occupy our 
thoughts. 

in my judgment, the main cause of it is the 
mismanagement of the revenue — mismanage- 
ment in two respects : the mode of executing 
the distribution law, and the order requiring 
specie for the public lands. 

1st. The distribution law. 

In July, 1836, congress declared that the 
surplus in the treasury on the 1st of January, 
1837, should be divided aroonff the states. 
That it might be done as gently as possible, 
the payments wer^ to be made, not at once 
on the 1st of January, but quarterly through- 
out the whole year 1837 ; and lis the aggre- 
gate sum to be distributed is from thirty-six 
to forty millions, we may assume the first 

¥tyment in January to be about nine millions, 
o prepare for this, the treasury has had in 



hand forty or fifty millions— it would receive 
in the course of the operation thirty or forty 
millions of revenue more — and as there wag 
probably money in every state, the operation 
was so simple and easy that it ought not to have 
occasioned the slightest pressure either on 
public or private interests; and the whole 
might have beeti accomplished without any 
derangement of trade, anid without the move- 
ment of a single dollar in specie. That this 
not only could be done, but has actually been 
done, you will find in the public documents of 
1829. 

In that year the new administration of Mr. 
Jackson, anxious to appropriate every dispos- 
able dollar of the revenue to the reduction of 
the public debt, sought and obtained the aid of 
the Bank of the United States. Notice was 
accordingly given on the 3l8t of March, 1829, 
that, on the let of July, the debt and interest, 
amounting to 08,715,462^ 87, would be paiA 
At the period of the notice, the whole avails 
ble means of the treasury were only six mil- 
lions, scattered throughout the United States, 
and these, with the accruing revenue in the 
interval, were, at a notice of ninety days, to 
be collected, to pay nearly nine millions. So 
closely was the government pressed, that, 
after paying these sums, the actual balance in 
the treasury throughout the United States, 
was reduced to $164,365 04. The bank, 
however, undertook the arrangement, with 
what success may be seen in the folk)wing 
part of the message of Mr. Jackson to eoo- 
gress in December, 182^. « The payment 
on account of the public debt, made on the Ist 
of July last, was $8,716,462 87. hwuQf' 
prehended that the suddem withdrawal of to 
large a mm from the banks in which it wob 
deposiiedy at a time of unusual preuure in the 
money market^ Tfdght cause much injury to the 
interests dependent on bank €u:commodations* 
But this etU was wholly averted by an earhf 
anticipation (fit at the treasury^ aided by the 
judicious arrangement of the officers (f <*< 
Bank of the UnUed States.'' The respective 
shares of the bank and the treasury may be 
conjectured from the secretary's letter of the 
14th July, 1829, in which he takes occasion 
to express ^ the great satisfaction of the trea- 
sury department in the preparation of the 
heavy payment of the public debt on the first 
instant — which has been affected by means of 
the prudent arrangement of your board, at the 
time of severe depression on all the produettce 
employments of the country, without causit^ 
any sensible addition to the pressure, or even 
visible efect upon the ordinary i^ferations of 
the state banks.'' 
If then nine niUions, being atmott the lait 
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dolkr in the treasury, could be thus distri- 
Imted — two millions of it to foreigners — at a 
time of unusual pressure, how happens it that 
with funds equal to fifty millions, and with six 
months^ notice, nine millions cannot now be 
distributed— exclusively among our own peo- 
ple — at a time of great abundance, without 
hazarding a convulsion ? The answer is to be 
Ibuod in the difl»rent mode of conducting the 
operation. This may be seen by contrasting 
what the secretary might have done, with 
what he has done. 

The distribution law assigned to him two 
ditties, both simple and both easy— the divi- 
sioB of the funds among the l>anks and the 
divisiim among the states. As to the first, he 
was to *^ select, as soon as may be practicable, 
mod employ as the depositories of the money 
of the United States, such of the banks as may 
be located at, adjacent or convenient to, the 
poiats or places at which the revenues may 
be collected or disbursed'^ — " provided that 
al least one such bank shall be located in 
each state or territory" — ^^ and that no bank 
shall have on depoaite more than three fourths 
of its capital." 

Here is no anthorlty whatever to distribute 
the niooey from the banks of one state to the 
hanks of another state. On the contrary, by 
thetweUlh section, all transfers for *< any other 
porpoae whatever, except to facilitate the pub- 
lic disbursements, and to comply with the 
provisions of this act, are hereby prohibited 
and declared to be illegal," and *< in cases 
where transfers shall be required for purposes 
of equalisation under the provisions of this 
act* in consequence of too great an accumu- 
kticHi of depositee in any beuok, such transfers 
■hall be made to the nearest depodte banks 
which are considered safe and secure ;" and 
although the supplement says that nothing 
shall prevent him from making transfers from 
•Slate to state, << when required to prevent large 
sad inconvenient aceumulaiions in particular 
plaoes, or in order to produce a due equality 
aad just proportion according to the provisions 
if this aetj^ the general policy of the law to 
keep the depositee together, unless under 
peealiar emergencies, remains unchanged. 

Under this law his duty was as clear as 
possible. He was to see that no bank should 
have a depoeite of more than three fourths of 
its capital. The revenue in the great cities, 
Ihen, should be divided among the banks in 
diese citie»— there being in each of them sol- 
feat bai^LS enough to receive it. There was 
■o necessity for sending a dollar of it out of 
^ose cities. In New York alone, says he, 
'^tbe operation will require the transfer of 
'taoiaChing like eight millions of .dollars from 



the old deposite banks to new ones, either in 
the state or out ofitJ*^ But why out of it at 
all ? Why could not the revenue already re- 
ceived in New York, and failing due in New 
York, be divided among the New York banks 
to support the trade of New York ? Why 
not let it remain active there up to the last 
hour when it was payable to the states ? But 
the law required that there should be at least 
one deposite bank in each state. Be it so. 
Then make a deposite bank in each state, if 
there be not one already, and give it a depo- 
site, which, while it satisfies the law, will not 
carry away into inactivity funds that might 
be useful in places of business. There was 
then no necessity to send a dollar from New 
York, or the other commercial cities, merely 
for the purpose of preventing any one bank 
from having more than three fourths of its 
capital. That is clear. 

Nor was it more necessary for the purpose 
of distribution among the states. The law 
says : " That the money which shall be in the 
treasury of the United States on the 1st of 
January, 1837, shall be deposited with such 
of the several states as shall, by law, authorise 
their treasurer, or other competent authori- 
ties, to receive the same ; and the secretary of 
the treasury shall deliver the same to such 
treasurer, or other competent authorities, on 
receiving certificates of deposite therefor." 
This is the whole law. Now what does it 
contemplate 1 

The money must be in the treasury on the 
1st of January, 1837, because,. up to that time, 
it is not known whether the states will take 
it. Technically and legally, the treasury is 
at Washington — practically, the treasury is 
wherever the depositee of the public moneys 
are. But the secretary of the treasury is an 
official person, whose only official residence is 
Washington. Accordingly, a treasurer of a 
state goes to the secretary at Washington, 
and presents to him the certificate8X)f deposite. 
The secretary thereupon " delivers" to the 
treasurer his state's quota. But how does he 
deliver itt By an actual manusd counting 
out of these dollars? No. By a check on 
the deposite bank at Washington 7 No. But 
he delivers to the state treasurer, as he does 
to any other person receiving money, a drafl 
for the amount on some one or more of the 
depositories which compose the treasury. Is 
not such a drafl the usual and proper mode 
of making public payments? Undoubtedly. 
And then we come to the real question. Was 
it necessary to make in advance any transfer 
of funds whatsoever into the several states, 
merely because they had the option, on cer- 
tain conditions, of receiving them ? If there 
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was no such necessity, then the twelfth sec- 
tion of the law makes these transfers illegal. 
Now there is clearly no such necessity. The 
money was to be deposited with the states, 
not IN them. It was necessarily paid in 
Washington, by drafts on other places. If 
you say that the secretary must pay it into 
the state treasury, it is not enough to bring it 
into the state — he must take it to the seats of 
government. Pennsylvania must have her 
share — not in Philadelphia, but in Harrisburg. 
New York must \}e paid — not in the city of 
New York, but in Albany. If the place be 
not fixed by law, the mutual convenience of 
the parties will designate it. Now there is 
no individual and no state in the Union that 
would not prefer payments in New York, or 
the north Atlantic cities, to payments any 
where else ; and for this obvious reason — that 
money is worth more there than any where 
else. If the state of Ohio, for instance, had 
a draft on New York, it could sell it to its 
citizens, usefully to them, and profitably to 
the treasury. It does not want the money 
brought to Ohio. Every mile it comes on 
the road lessens its value. We may safely 
conclude, then, that there was no necessity 
for sending a dollar of public money from 
New York, or the commercial cities, for the 
purpose either of equalising funds among 
the banks, or distributing them through the 
states. 

The true theory of the case, therefore, was 
simply to let the excesses of revenue in the 
several states be transferred, in the course of 
trade, to the great commercial points, and 
then to pay the states by drafts on those 
points. 

The deposite banks at those points, knowing 
what they had to pay, would have been ready 
to pay up, and, up to the hour of payment, would 
have employed the funds usefully ; so that, in 
every stage of that progress, business would 
bo assisted, commercial activity stimulated, 
and all parties be gainers. 

Even supposing these transfers at all neces- 
sary, the funds should have been remitted by 
bills to the points of accumulation — blending 
these operations so insensibly with the busi- 
ness of the country, as to be unfelt except in 
their benefits. 

But what has the secretary done ? Instead 
of gradual preparations to provide funds at the 
distant points, the whole science of the trea- 
sury seems to have consisted in drawing war- 
rants — in taking up the columns of the returns, 
and directing drafts from the banks throughout 
the United States, without necessity, without 
reference to the wants or the business of the 
diiftrent sections of the Union, the season of 



the year, or the course of trade — and thus 
making the whole revenue of the country work 
against the whole industry of the country. 

His secret is thus revealed in the letter to 
Messrs. Griswold and Swan : 

" I have, therefore, in cases where the pub- 
lic money had accumulated in any banks in 
any one state, and new banks could be sea- 
sonably obtained in other states, where only a 
little public money already existed, made but 
one transfer to accomplish both objects, and, 
by a dngle operation, have reduced the ex- 
cess in certain banks in certain states, and 
placed it in the states where it would be needed 
next year, and where they before had not an 
equal portion of the public money. ^^ 

We thus perceive — what on less authority 
would be incredible — the extraordinary man- 
ner in which the public revenue has been scat* 
tered. The secretary sees an accumulation 
of public revenue in any one state. He sees 
another place in another state " where only a 
little public money already existed" — where- 
upon he resolves, without the least authority 
from congress, to bestow upon that place " an 
equal portion of the public money ;" and as he 
will have, twelve months hence, to pay some 
money in that state, he makes << a single ope- 
ration" of it — and accordingly he confesses 
that he has actually transferred public moneys 
into states which cannot receive them for a 
year afterwards — depriving the very commu- 
nity which raised the money, of the use of it 
during that whole period. 

Such a measure was of itself sufficient to 
disorganise the currency. But it was accom- 
panied by another, which armed it with a ten- 
fold power of mischief. This was the trea- 
sury order prohibiting the receipt at the land 
offices of any thing but specie — an act which 
seems to me a most wanton abuse of power, 
if not a flagrant usurpation. 

The whole pecuniary system of this country, 
that to which, next to its freedom, it owes its 
prosperity, is the system of credit. Our an- 
cestors came here with no money, but with 
far better things — with courage and industry 
— and the want of capital was supplied by 
their mutual confidence. This is the basis of 
our whole commercial and internal industi^* 
The government received its duties on credit, 
and sold its lands on credit. When the sales 
of land on credit became inconvenient from 
the complication of accounts, the lands were 
sold for what is termed cash. But this was 
only another form of credit, for the banks, by 
lending to those who purchased lauds, took 
the place of the government as creditors — and 
the government received their notes as equi- 
valent to specie, because always convertible 



Digitized by 



GoogI( 



HB. BIDDLfi's LETTBB TO MB. ADAMS. 



89 



into specie. This was the usage — this may 
be regarded as the law of the country. By 
the resolution of congress passed on the dOth 
of April, 1816, it was declared that *' no du- 
ties, taxes, debts, or sums of money, accruing 
or becoming payable to the United States as 
aforesaid, ought to be collected or received 
otherwise than in the legal currency of the 
United States, or treasury notes, or notes of 
the Bank of the United Stales, or in notes of 
banks which are payable and paid on demand 
in the said legal currency of the United 
States." 

This resolution presented various alterna 
lives — the legal currency — w treasury notes 
— or notes of the Bank of the United States 
— or notes of specie paying banks. A citizen 
had a right to choose any one of these modes 
of payment. He had as much right to pay 
for land with the note of a specie paying bank 
as to pay it for duties at the custom-house. 
If this be denied, certainly any one of them 
might be accepted by the treasury — but to 
proscribe all but one — to refuse every thing 
bot the most difficult thing — to do this without 
notice of the approaching change in the fun- 
damental system of our dealings — is an act of 
gratuitous oppression. 

Under the operation of this resolution, the 
banks had gone on, fearing nothing, as they 
had only to provide for the usual specie calls 
upon them — and saw the country full of spe- 
cie, with no foreign demand to drain it from 
them — when, on a sudden, without any inti- 
mation of the coming shock, an order was 
issued by the secretary, declaring that their 
notes were no longer receivable, and of course 
inviting all who held their notes, or had depo- 
sites in those banks, to convert them into 
specie. It in fact made at once the whole 
amount of their circulation and private depo- 
sites a specie demand upon them. The first 
consequence was, that the banks nearest the 
land offices ceased making loans. The next 
was, that they strove to fortify themselves by 
acciimolating specie. It was just at this mo* 
ment that the warrants for transfers were put 
into their hands. The combination of the 
two measures produced a double result — 
first, to require the banks generally to increase 
their specie, and next, to give them the means 
of doing it, by drafls on the deposite banks. 
The commercial community were thus taken 
by surprise. The interior banks making no 
loans, and converting their Atlantic funds into 
specie, the debtors in the interior could make 
no remittances to the merchants in the At- 
lantic cities, who are thus thrown for support 
on the banks of those cities, at a moment 
when they are unable to afford relief, on ac- 



count of the very abstraction of their specie 
to the west. The creditor states not only re- 
ceive no money, but their money is carried 
away to the debtor states, who, in turn, can- 
not use it, either to pay old engagements, or 
to contract new. By this unnatural process, 
the specie of New York and the other com- 
mercial cities is piled up in the western states 
— not circulated, not used, but held as a de- 
fence against the treasury ; and while the west 
cannot use it, the east is suffering for the want 
of it. The result is, that commercial inter- 
course between the west and the Atlantic is 
almost wholly suspended, and the few opera- 
tions which are made are burdened with the 
most extravagant expense. In November, 
1836, the interest of money has risen to 
twenty -four per cent., merchants are strug- 
gling to preserve their credit by ruinous sa- 
crifices — and it costs five or six times as much 
to transmit funds from the west and south- 
west as it did in November, 1835, or '34. or 
'32. Thus, while the exchanges with all the 
world are in our favour — while Europe is 
alarmed, and the Bank of England itself un- 
easy at the quantity of specie we possess — 
we are sufiering because, from mere misma- 
nagement, the whole ballast of the currency 
is shifted from one side of the vessel to the 
other. 

In the absence of good reasons for these 
measures, and as a pretext for them, it is said 
that the country has overtraded — that the 
banks have over-issued, and that the pur- 
chasers of public lands have been very extra- 
vagant. I am not struck by the truth or 
the propriety of these complaints. The phrase 
of overtrading is very convenient, but not 
very intelligible. If it means any thing, it 
means that our dealing with other countries 
have brought us In debt to those countries. 
In that case the exchange turns against our 
country, and is rectified by an exportation of 
specie or stocks in the first instance — and 
then by reducing the imports to the exports. 
Now, the fact is, that, at this moment, the 
exchanges are all in favour of this country — 
that is, you can buy a bill of exchange on a 
foreign country cheaper than you can send 
specie to that country. Accordingly much 
specie has come in — none goes out. This too at 
a n^ftfadyt^jdien the exchange for the last 
cropw exhausted, and that of the new crop 
has not yet come in the market — and when 
we are on the point of sending to Europe the 
produce of the country to the amount of eighty 
or one hundred millions of dollars. How then 
has the country overtraded ? Exchange with 
all the world is in favour of New York. How 
then can New York be an overtrader ? Her 
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Bierchuits have sold goods to the mercbuits 
of the interior, who are williog to pay» and, 
under ordinary circumstances, able to pay— - 
but by the mere fault of the government, as 
obvious as if an earthquake had swallowed 
them up, their debtors are disabled from 
making immediate payment. It is not that 
the Atlantic merchants have sold too many 
goods, but that the government prevents thpir 
receiving payment for any. Moreover, in 
the commercial cities money can be had, 
though at extravagant rates, for capitalists, 
and to the ordinary charges for the use of it 
a high insurance against tbe loss of it. It is 
not then so much that money is not to bo pro- 
cured, as that doubt and alarm increase the 
hazards of lending it. 

Then as to the banks. It is quite probable 
that many of the banks have extended their 
issues — but whose fault is it? Who called 
these banks into existence ? The executive. 
Who tempted and goaded them to these is- 
sues? Undoubtedly the executive. The coun- 
try five years ago was in possession of the 
most beautiful machinery of currency and 
exchanges the world ever saw. It consisted 
of a number of state banks, protected, and, at 
the same time restrained, by the Bank of the 
United States. 

The people of tbe United States, through 
their representatives, rechartered that insti- 
tution« But the executive, discontented with 
its independence, rejected the act of congress 
— and the favourite topic of declamation was, 
that the states would make banks, and that 
these banks could create a better system of 
currency and exchanges. The states accord- 
ingly made banks — and then followed idle 
parades about the loaHs of these banks, and 
their enlarged dealings in exchange. And 
what is the consequence ? The Bank of the 
United States has not ceased to exist more 
than seven months, and already the whole 
currency and exchanges are running into in- 
extricable confusion, and the industry of the 
country is burdened with extravagant charges 
on all the commercial intercourse oftheUnicm. 
And now, when these banks have been cre- 
ated by tbe executive, and urged into these 
excesses, instead of gentle and gradual reme- 
dies, a fierce crusade is raised against them 
'—the funds are harshly and sucklenl^lakea 
from them, and they are forced to eranordi- 
nary means of defence against the very power 
which brought them into being. Th^y re- 
ceived, and were expected to receive, in pay- 
ment for the government, the notes of each 
other, and the notes of other banks, and the 
facility with which they did so was a ground 
of special commendation by the government. 



And now that goveiiiraeot has let looee upoe 
them a demand for specie to the whole amount 
of these notes. I go further. There is an 
outcry abroad, rais^ by faction, and echoed 
by folly, against the banks in the United 
States. Until it was disturbed by the go<» 
vernment, the bankiag system of the United 
States was at least as good as that of any 
other commercial country. What was de- 
sired for its perfection, was precisely what I 
have so long striven to accomplish — to widen 
tike metallic basis of the currency, by a greater 
infusion of coin into the smaller channels of 
chreulation. This was in a gradual and judi- 
cious train of accomplishment. But this misert 
able foolery about an exclusively BietalUa 
currency, is quite as absurd as to discard the 
steamb<XEits, and go back to poleiog up tho 
Mississippi. BbiSls may often err from wast 
of skill, and occasionally be injurious, as steam 
is — but it is not the less true, that the banks 
of this country have been the great inatra*' 
ments of its improvement, and that during all 
the convulsions of the last fifteen yeare» for 
every American bank whieh has failed at 
least ten English banks have failed. 

So with regard to the laads. For the last 
few years the amount of the sales of tbe pulh 
lie lands has been a constant theme of con- 
gratulation with the executive. In the very 
last message, on the 12th of December, 1835t 
he repeats the same strain : — ^^ Among th« 
evidences of the increatit^ prosperity of th^ 
country, not the lead groHfying is that cf* 
forded by the receipts of the public kmas^ 
which amount in the present year to elevem 
milUons of dollar s* This circumstance attests 
the rapicUty with which agriculture^ the fargt 
and mod in^[fortant occupation of Juan, wdf^ 
vances, and contributes to the wealth andpowert 
of our extended territory.'^ In the same mea* 
sage he declared that " the circulating mediuia 
has been greatly improved. By the use of 
the state banks it has been ascertained thai ali 
the wants of the community in relation to ear- 
change and currency are supplied as weU am 
they have ever been bffore*^ Scarcely aevea 
months elapse when these pastoral and fiaao* 
cial visions dissolve in air. Agriculture ceases 
to be '* the first and most important ooci^- 
tion of man" — the state banks cease to be th* 
models of exchange and currency — but fortk 
issues the secretary with a declaratioa that to 
protect the treasury " from frauds, specuk*- 
tion^ and monopolies in the purchase of puhUe 
lands" — from '' excessive bank credit8"«^firofli 
<* ruinous extension of bank issues"— Botfainf 
idiall be received for land but gold and ailrer- 

Now what an exhibition is &is ? 

The public lands are exposed to public \ 
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tioQy the ftkm radoeed in order to encoaiiife 
eeies^ and the presfdent stands by, exulting at 
the amowit, when suddenly he declares that 
hm wiil pennit no speculations* and that he 
will raise the price of the lands by raising the 
price of what alone he will receive for t^em. 
Now, supposing it true that men have bought 
nuieh land. What right has the president to 
dictate lo the citizens of this country whether 
they buy too much land or too much broad^ 
doth ? They might be permitted to know and 
to iBaoage their own concerns quite as well as 
he does, leaving the evil, if it be one, to corret 
Uasif by its own excess. If he prohibits the 
receipt of any thing but specie to correct Isnd 
■peculations^ he may make the same ppohibi- 
tion as to tbi duties on hardware, or broad* 
dethy or winee, whenever his paternal wisdom 
•hall see us buying too many shovels, or too 
naoy coats, or too much champagne — and 
liraB bring the entire industry of the country 
under his control. 

These troubles may not, however, be wholly 
nseleas, if we extract from them two great 
leMone. The first is, that we can have no 
permanent financial prosperity while the pub- 
lie revenue is separated from the business of 
Hm GOQBtry and committed to rash and igno- 
rast politicians, with no guides but their own 
paanoDs and interests. I have little doubt 
tbat the epeeie order is the revenge of the 
pnndent upon congress for passing the dis* 
trihotion law* I ^ve less doubt that this 
dispersion of the revenue among a multitude 
of banks was to advance the obs^ire aspirings 
of some treasury Caesar. 

Hie other lesson is-^-one a thousand tiknes 
repeated and a thousand times forgotten*— to 
distrust all demagogues of all parties who pro- 
ezclttsive love for what they call the 
For the last six years the country 
I nearly convulsed by efforts to break 
die mutual dependence of all dasses of citi- 
■ena— ^0 make the labourer regard his em- 
ployer as his enemy, and to array the poor 
•gainst the rich. These trashy declaimers 
have ended by bringing the country into a 
oooditioo where its whole industry is subject, 
ita more than it ever was before, to the oon- 
Ciol of the large capitalists — and where every 
step tends inevitably to make the rich richer, 
mid the poor poorer. 

It ressains to speak of the remedy of these 
ovils. They follow obviously the causes of 
them. Tiie causes are the injudicious trans- 
fiws of the puUic moneys, and the treasury 
order about specie. 

The first measure of relief, therefore, should 
be, the install repeal of the treasury order 
ioqnifiag speoie finr htnds-^e seeond, the 



adoption of a proper system to execute the 
distribution law. 

These measures would restore confidence 
in twenty-four hours, and repose at least in 
as many days. If the treasury will not adopt 
them voluntarily, congress should immediately 
command it. 

In the mean time, all forbearance and calm* 
ness should be maintained. There is great 
reason for anxiety— none whatever for alarm 
— and, with mutual confidence and courage, 
the country may yet be able to defend itself 
against the government. In tbat struggle^ 
my own poor efibrts shall not be wanting. I 
go for the country, whoever rules it— I go 
for the country, best loved when worst go- 
verned — and it will afi»rd me far more gratis 
fication to assist in repairing its wrong, than 
to triumph over those who inflict them. 

With great respect and regard, yours, 
N. BIDDLE. 
Hon. J. Q. Adams, 

Washington, D. C. 



REPORT FROM THE SECRETARY OF 
THE TREASURY, 

JVansmiiUng tiMtmenis cftraraferu ofpHbUe 
moneys^ in obedience to a reiolution of tkt 
Senate <f the 20th December^ 1886. 

Treasury Department, 
December 20, 1836. 
Hon. Martin Van Buren, 

President of the Senate : 

Sir, — ^I have the honour to submit the fol« 
lowing report in further compliance with a 
resolution of the senate, passed the 20th inst., 
directing " that the secretary of the treasury 
communicate to the senate a detailed state* 
ment of all transfers of public moneys ordered 
since the 2dd of June last, for the purpose of 
executing the act of that date for regulating 
the deposites of the public money ; showing 
the dates and amounts of such transfers ; from 
what place to what place ; from what bank to 
what bank ; and the times allowed for such 
transfers, respectively ; also, a similar state-^ 
ment of all transfers other than such as were 
made in execution of the aforesaid act." 

From the manner of making transfers which 
has long prevailed in this department, the 
cause for making them does not appear on the 
face of the transfer draft, nor, in general, on 
any record. 

The cause of any particular transfer is, 
therefore, usually known to no person except 
the tecretary who orders it ; and, hence, such 
transfers as have been issued ** since the 2dd 
of June last, for the purpose of executing the 
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act of that date for regulating the deposites 
of the public money," and which are called 
for in the first part of the resolution, cannot 
be discriminated from any others, called for 
in the last part of the resolution, and which 
may not have been made in execution of the 
aforesaid act, unless the secretary is able to 
do it, and from memory rather than the re- 
cords. 

In order, therefore, to avoid any mistakes 
as to the whole amount of transfers directed, 
from all causes whatever, within the period 
mentioned, the treasurer was, on the day the 
resolution reached me, required to prepare an 
exhibit of the whole since the 2dd of June last, 
and to accompany it by the details desired in 
the resolution, as to the times of payment, 
and the names of the bcmks to and from which 
they have been respectively ordered. 

The whole amount of these transfers which 
have taken efiect, or been paid, appecurs to be 
$26,129,385. 

Those which have not taken efiect, and are 
not payable, many of them till January, 
February, March, and April of next year, 
equal 812,910,000, making the whole amount 
ordered $38,039,885. 

To be able to decide, as nearly as practicable, 
what portion of those have been directed <^ for 
the purpose of executing the deposite act," 
and what portion, if any, for other objects, it 
will be necessary to advert to the following 
facts and explanations : — The department sup- 
poses that they may all be construed by some 
as having been ordered for that purpose, be- 
cause they were all issued under the autho- 
rity of that act, and the supplement to it, 
passed July 4, 1836. But a portion of them 
having been issued with a view to facilitate 
disbttrsentents, and make payments, at conve- 
nient pKoints, of the appropriations by congress, 
may not, in strictness, perhaps, be considered 
by others as ordered for the purpose of exe- 
cuiing the act, and hence will, as far as prac- 
ticable, be estimated by themselves. The 
amount of them, though not attainable with 
exactness, can, by a few considerations, pro- 
bably be separated and computed distinctly 
from the rest with sufficient certainty for any 
general object contemplated by the resolution. 

Thus the sum in the treasury subject to 
draft on the 23d of June, .1836, was about 
$34,000,000. Of this amount about $6,200,000 
were then under transfer to different places, 
and to take efiect at future periods, for pur- 
poses of safety, and affording facility to future 
disbursements. 

On the passage of the deposite law, how- 
ever, and in execution of the first section of 
it, prohibiting any amount over three fourths 



of the capital of any bank to be left in it 
longer than was necessary to select new banks, 
and to complete the transfers proper for re- 
moving the excess, it became indispensable 
to truisfer, for that purpose alone, about 
$18,300,000. New transfers for this whole 
amount became necessary, except in a few 
cases where the transfers outstanding tended 
to accomplish that object, though in other 
cases they quite as much retarded it. The 
depaftment, therefore, took immediate steps, 
even before the adjournment cf congress, to 
comply with this direction of the law. But 
it was at once perceived that, by the peculiar 
phraseology adopted in the deposite act, it 
was very doubtful whether any of these new 
transfers could be made to banks in other 
states than those where the money then was, 
unless done to facilitate the public disburse- 
ments, or unless suitable and sufficient banks 
to hold the excess could not be obtained -in 
the latter states ; and, hence, that the trans- 
fers of any of it, for the purpose of beginning 
the equalisation of the surplus am<mg the dif- 
ferent states could not prdbably, in any case, 
however convenient, be carried on at the same 
time, or be commenced befere the 1st of 
January next. These impressions were com- 
municated by me in reply to several ipembers 
of congress who inquired at the department 
on the subject, and wished new banks selected, 
and transfers made under the new act, imme- 
diately from states where the public money 
had greatly accumulated beyond their propor- 
tion to other states where large deficiencies 
existed. 

Accordingly, the form of a bill was, at their 
request, prepared, which might, if congress 
deemed it proper to legislate further on the 
subject, remove the supposed difficulty, and 
which, with some modifications, afterwards 
passed into a supplemental law on the 4th of 
July last. Consequently, in any subsequent 
proceedings to accomplish those first transfers 
of about $18,300,000, with a view to equalise 
the amount among different banks, in coa- 
formity to the first section of the deposite act, 
it was considered that congress, by the sup- 
plemental act, expressly intended to remove 
the doubts and objections before entertained 
to the course previously proposed, of com- 
bining with the division of the excesses among 
new banks, the commencement of the appor- 
tionment of the deposites among the difl^rent 
deficient states, preparatory to a gradual and 
easy payment to the states themselves the en- 
suing year. 

In several cases, therefore, both objects or 
purposes, when convenient, were seasonably 
united, and with a mitigated and more bene- 
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ficial eflfect, it is belieyed, on the whole ad 
ministration of the law, and the condition of 
the money market generally, than if all the 
transfers to all the difierent states had been 
delayed till next year, and at that time have 
been ordered in much larger sums. 

But, as the payments were not required to 
be made into the state treasuries till the first 
of January next, and quarterly thereaAer 
during the year, it will be seen by the exhibit 
that few or no separate transfers have yet 
been ordered for equalisation among the states, 
disunited with the other purpose of equalisa- 
tion among the banks, except such as were to 
take eflect the next year, near the dates when 
the several payments are due to the states 
themselves, and none whatever have been or- 
dered to remain permanently, except in cases 
where great excesses existed in some states, to 
be reduced, and deficiencies in others to be 
supplied, and where, if desired on account of 
greater convenience merely in point of time, 
they have not been postponed to 1837. The 
distinction between permanent and temporary 
transfers is adverted to in the above remarks, 
because, though that distinction does not, any 
more than the cause of the transfer, appear 
on its face, yet it often happens, as will be 
seen in the schedule B, that transfers are made 
from one place to another on account of its 
being more easy in the course of trade and 
exchange to have the money go to that other 
place in the first instance, temporarily, and 
aflerwards be forwarded further by new trans- 
fers, and with greater public convenience, to 
the place where it is permanently to remain 
till expended. 

If this be done sometimes, in the first step 
of its progress, without a rigid regard to de- 
ficiencies or excesses in the bank or state re- 
ceiving the money, yet, in the next and final 
step <^ transferring it to its ultimate destina- 
tion, those are always strictly adhered to. 

In several cases, also, where the transfers 
are at first, for the convenience of commerce, 
or other proper cause, ordered to banks in 
an amount beyond three fourths of their 
capita], it will be seen that, before all the 
transfers take effect or become paid, other 
transfers are ordered from the receiving banks, 
so as to prevent them from holding permanently 
more than the amount prescribed in the law. 
But, besides the transfers of the $18,300,000, 
rendered imperative to equalise the money 
among the banks, there has been an accruing 
revenue since the deposite act passed, amount- 
ing to nearly $22,500,000, and most of which, 
being at first paid into the banks where an 
excess already existed, and hence not by law 
retainable there, has also been necessarily 



placed under transfer to some other banks, in 
compliance with the first section of the act of 
congress, except so far as, while accumulat- 
ing, the revenue, whether new or old, has in 
part been used to meet current expenditures 
at the places where collected. . 

In addition to all these removals of money, 
rendered indispensable under the 12th section 
of the act, and amounting in all to over forty 
millions of dollars, except the deduction of the 
current expenditures at those points, equaling 
perhaps one third of the whole $17,500,000, 
which have been paid out on appropriations 
since last June, other transfers, to the amount 
of $700,000, authorised for the purpose of 
supplying the mint with metal for coining, as 
explained in my annual report, have, under 
the direction of the president and advice of 
the director, been made to promote the exe- 
cution of that desirable object. 

The result of the whole is, that the amount 
of transfers ordered to execute only these 
purposes would be about $30,666,666, or but 
seven to eight millions less than all the trans- 
fers ordered since the deposite act passed. 

This residue is near the whole amount 
which has probably been required to be trans- 
ferred for facilitating the public disburse- 
ments at other points, amounting, since June 
last, at those other points, it is presumed, to 
about $12,000,000 out of the whole. This 
sum is only from one to two millions larger 
than the transfers outstanding for this and 
a similar purpose when the deposite act pass- 
ed, and is less than the average amount re- 
quired during the two years before the act 
passed, as well as while the United States 
Bank was employed as the depository of the 
public money in the expenditure of a similar 
sum. This is the nearest approximation 
which can be made to the amount which has 
been transferred since June last, not strictly 
perhaps "for the purpose of executing the 
act," provided that the clause in it by which 
they are authorised be not so understood in 
connection with the resolution as that these 
transfers may be properly considered as made 
" for the purpose of executing the act." 

The dates of the particular transfers which 
were made exclusively to aid disbursements, 
and the names of the banks from and to which 
they were made, cannot now be distinguished 
from the others, except by some general cir- 
cumstances, which may be briefly indicated. 
They embrace a portion of all those transfers 
which have been made to places where the 
public money is disbursed to a large amount 
for any legitimate purpose, and especially in 
the deficient states. Besides some of these 
transfers, required in over one half the states 
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of the Union, the krgeet amounts rendered 
necessary to meet appropriations since the 
2dd of June last have been to New Hampshire, 
ehicfly for the navy yard and pensions ; to 
the District of Columbia, for various great 
public expenditures of almost every descrip* 
tion ; ^o Norfolk, Virginia, very large sums 
for the navy yard and fort near that place ; 
lo Charleston, South Caiolina, and Savannah 
and Au(;usta, Georgia, as well as to New Or- 
leans ; for the prosecution of Indian hostili- 
ties and dislHirsements anticipated on our 
•outhwestem frontier, and to Tennessee, as 
well as the other places last named, a suffi- 
ciency to meet heavy payments connected 
with the removal of the Cherokees, Creeks, 
and Seminoles, beyond the Mississippi. 

The explanations of both branches of the 
last resolution, and of the tabular statements 
referred to, in answer to the call of the senate, 
might here be closed, had not the treasurer 
pre^red the schedule of transfers in a form 
•nly chronological, when it might be desira- 
ble to some members to have the results pre- 
sented in their connection with the situation 
of the different states as bearing on the 
amount of deposites of public money within 
each, as well before these transfers began, in 
June last, as at the date of this enquiry, and 
i)oth of these as compared with the proportion 
of deposites which the states will respectively 
be entitled to receive under the act. An ex- 
hibit has, therefore, been added, which gives 
in round numbers the proportion each state 
would be entitled to receive from a distribu- 
tion of deposites amounting to $37,000,000 ; 
and in other columns, the amount on deposite 
in each state subject to draft about the time 
the act passed, and also at the present time. 

By this document, and those on the subject 
of the deposite banks, submitted to the senate 
with my last annual report, and connected 
with the present call, it will be seeu that suf- 
ficient transfers have already been issued, 
though all have not yet become payable, to 
execute the 1st section of the act, prohibiting 
more money to remain in any bank than three 
fourths the amount of its capital. It deserves 
notice, however, that the revenue has increased 
over our expenditures durinpr the last six 
months so constantly, and in such large 
amounts, as to keep up to the present moment 
and imperatively require almost weekly trans- 
fers and weekly selections of new banks, in 
order to comply with the above direction of 
the deposite law. But the utmost care has 
been exercised, while endeavouring to enforce 
the spirit of the law oa this point, to take 
every precaution to prevent, as far as practi- 
eaMe, any unnecessary derangement or press- 



ure in the money market, by afferding reason* 
able time for all those transfers to be efiected* 
varying the notice given by this department 
to all the parties concerned, generally accord- 
ing to the amount and distance, from thirty to 
one hundred and twenty days, and in several 
cases to a longer period, so as to enable the 
banks easily to remove the money by bills of 
exchange, drafts, bank balances, and other 
satisfactory remittances, and by allowing the 
payment to be made, as has always been usual, 
at the places to which the money is to be 
transferred, unions the bank making the trans^ 
fers prefers to pay them at its own counter. 

But it will be seen, at the same time, that 
while all has thus been accomplished which 
was deemed necessary to execute the purpose 
of the 1st section of the deposite act, dividing 
the excesses among different banks, and to aid 
the operations of the mint under the 18th 
section, and to facilitate our very large dis- 
bursements the last half year, and for a few 
months to come, at the necessary points, yet 
the other and last process of transfers for the 
apportionment of the deposites among the 
states in the prescribed proportions, so as to 
be gradually and seasonably ready for pay- 
ment to each state the next month, and quar- 
terly tl^ereafler during the year, has made but 
little progress since June, by means of trans- 
fers to the several states then deficient, and 
has not been thus completed in a single case, 
unless the state of Ohio be considered an ex- 
ception. Her contiguity to other states which 
had not banking capital sufficient to hold the 
great accumuUtion in them, has required the 
department, under the act, in order to execute 
the Ist section alone, to p^aoe enough within 
her limits by transfers from only the neigh- 
bouring states, to supply, with the aid of col- 
lections there, any ddSciency before existing, 
and all the current expenses of the govern- 
ment, with some excess for transmission else- 
where. Very unequal sums have been placed 
in some other states from the same unequal 
cause ; a cause not within the control of thia 
department, but yielded to under the express 
directions of the deposite act. It deserves 
notice under this head, that, of the other 
states which were deficient last June, being, 
as appears by the table C, seventeen in num- 
ber, all except Indiana still remain deficient 
in sums ranging from $150,000 to $1,600,000 
each, and requiring in the whole, to produce 
an equality, nearly $11,000,000 more to be 
paid from other states, besides about two 
thirds of the five millions to be reserved next 
month, to defray current expenditures* In- 
diana has sbce been filled up, and now has an 
excess of more than a million, derived from 
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the large sales of land within her limits, and 
not from transfers. 

On the other hand, all of the states which 
last June had an excess, still retain one, except 
Maryland, which has now only about her just 
proportion. In all of them, likewise, with a 
single exception, those excesses, instead of 
being much diminished by large transfers to 
a distance, or payments at home beyond the 
accruing revenue within their limits, have 
been all increased, and in several cases in 
such great amounts as to range from a third 
of a million to two millions higher than they 
did in June. That exception is New York ; 
but which, at thg same time, has been dimi- 
nished only about $400,000, and still retains 
an excess beyond her proportion, and mostly 
in her commercial capital, of over six and one 
fourth millions of dollars. 

. If, looking to the whole amount in the 
treasury when the deposite act passed, and to 
the proportions then on deposite within the 
several states, and to the proportions of it 
they were then entitled to receive, on the 
principles of the two acts, provided all ex* 
cesses had then at once been reduced, and all 
deficiencies supplied, it will be seen that they 
did not then vat-y over one and a half millions 
from what is still to be accomplished in the 
present state of things; and consequently, 
that during the six months which have since 
elapsed, the operation of equalisation among 
the states has not been begun or consum- 
mated ; because not found easy and conve- 
nient, while carrying on the other imperative 
operations under the law, beyond the small 
extent of less than two millions of dollars. 

But, however* difficult the apportionment 
among the states must be when it all goes 
into final e^ct, merely from the collection 
and paying over such immense sums into new 
bands, and however widely and with what em- 
barrassment some of the money must, in the 
end, depart from the usual channels of com- 
merce and of our fiscal operations, the direc- 
tions of the act in this respect, as stated in my 
annual report, could not, with propriety, be 
neglected by the department, and are in the 
course of completion at the proper periods 
within the ensuing year. 

That, among the transfers already ordered, 
bat not to take efiect till 1837, it will be seen, 
by the table annexed (B), that a portion of them 
will in a few months somewhat reduce these 
excesses, and a portion of the existing defi- 
ciencies will, by the same transfers, be further 
filled op or supplied. But considerable parts 
of the excesses in several states, afler leaving 
a due proportien of the five millions continuing 
m tho treasury to meet the current expendi- 



tures there, are now so situated that they will 
not be actually put under transfer till the be- 
ginning of each quarter in 1637, and will then, 
in general, be made directly to the agent of 
the state to which they are to be paid, as the 
banks in which they now are can, by law, 
hold them till wanted for the several state 
treasuries. Care, however, will be taken to 
give a suitable general notice of the time and 
place of all these subsequent transfers, as has 
been done concerning the preceding ones. 
Indeed, as long ago as the first of last Novem- 
ber, the department addressed a circular to 
almost every deposite bank, notifying it of the 
probable amounts, times, and places of all fit- 
ture transfers or payments which were ex- 
pected to be made from it to the several states 
in the course of the ensuing year. 

These banks will thus enjoy a longer time 
than usual to make preparation for completing 
most of these last transfers to the states them- 
selves, by having sixty days' notice in all 
cases, and in others an additional time of 
three, six, and nine months. 

The necessity for further explanations upon 
this subject is not perceived, except to remark 
that, in all cases where the amount transferred 
was not required for expenditure, the trans- 
fers which were made exclusively for division 
of the money among the banks have been 
arranged to the nearest practicable and con- 
venient points where public money was either 
collected or disbursed, and banks could be 
selected agreeably to the provisions of the 
law under which they were ordered. The 
practice, which had heretofore prevailed, of 
transferring chiefly from one great section of 
the country to another, according to the 
course of the commercial operations between 
them, was prohibited by the twelfth section of 
that law, except for the purpose of facilitating 
expenditures, or except, as under the supple- 
mental act, it has in few cases, and may here- 
after in many, become necessary and permis- 
sible in transfers made either principally or 
wholly with a view to begin to execute in 
some cases, and in others to complete the 
execution of that part of the law apportioning 
the deposites in ratable proportions among 
the difl^rent states. When attempting either 
of those objects, independent of the others, the 
former practice has been strictly adhered to, 
and the whole operations under the act have 
been rendered as easy as possible to the banks 
making the transfers, and as little inconvenient 
or injurious to the money market and the 
commercial community as was practicable 
without departing from the express enact- 
ments of congress. Respectfully, yours, 
Levi Woodbu»y, Sec'ry of the Treaty 
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From the National Intelligencer. 

COMMERCE AND NAVIGATION OF 
THE UNITED STATES. 

The imports during the year ending on 
the .30th of September, 1836, have amounted 
to $189,980,035 

Of which there was imported 
in American vessels 171,666,442 

And in foreign vessels 18,323,593 

The exports during the year ending on 
the 30th of September, 1836, have amounted 
to $128,663,040 

Of which there were of do- 
mestic articles 106,916,680 

And of foreign articles 21 ,746,360 

Of the domestic articles, there 
were exported in American ves- 
sels 80,645,443 

And in foreign vessels 26,071,237 

Of the foreign articles, there 
were exported in American ves- 
sels 16,282,366 

And in foreign vessels 5,463,994 

1,255,384 tons of American shipping en- 
tered, and 1,315,523 cleared from the ports 
of the United States; 680,213 tons of foreign 
shipping entered, and 674,721 cleared during 
the same period. 

I have also the honour to state, that the 
registered tonnage, as corrected at this office, 
for the year ending on the 30th September, 
1836, amounted to 897,774 

The enrolled and licensed tonnage 

amounted to 872,023 

And the fishing vessels to 111,304 



Tons, 1,882,102 
Of registered tonnage, amounting, 

as before stated, to 897,774 

There were employed in the whale 

fishery, 144,680 

The total tonnage of shipping built 

in the United States, during the 

year eneing 30th September, 

1836, amounted to- 
Registered vessels, ' 46,645 
Enrolled do. 66,982 



of each state in the Union, or such person as 
he may appoint, for the use of the states, re- 
spectively, to the end that a uniform standard 
of weights and measures may be established 
throughout the United States. 
Approved, June 14, 1836. 



Tons, 113,527 



Resolution providing for the distribution of 
Weights and Measures* 

Resolved, &c. That the secretary of the 
treasury be, and he hereby is, directed to 
cause a complete set of all the weights and 
measures adopted as standeuids, and now either 
made or in the progress of manufacture, for 
the use of the several custom-houses, and for 
other purposes, to be delivered to the governor 



IVBDNESDAT, AUGUST 9, 1837. 

We have placed on our free list some thirty 
or forty newspapers, to which the Register 
will be8ent,and should the editors find amongst 
its original matter any thing worthy of dis- 
semination, its republication, with credit, will 
be duly appreciated. 

In our last number we completed the Bul- 
lion Report of 1810, a document which, in 
pamphlet form of ordinary size, would have 
occupied seventy-two pages, and which is not 
easily to be obtained in this country. We 
have given it the first place in our publication 
as a text book on currency, which, for sound- 
ness of doctrine, closeness of reasoning, and 
clearness of expression, is exceeded by no 
existing treatise on finance. 

We now place on record, as belonging to 
the history of the present crisis — 

The act of Congress for the distribution of 
the surplus revenue, of 23d June, 1836. 

The letter of Nicholas Biddle, Esq. to the 
Hon. John Q. Adams, of the 11th November, 
1836, giving his views of the operation of the 
specie circular, which we have already pub- 
lished, and of the state of the currency at that 
period ; and 

The Report of the Secretary of the Trea- 
sury to Congress, of 26th December, 1836, 
upon the transfer of the public moneys made 
by him under the act of 23d June. 

The essays of " An Examiner,** amounting 
to sixteen in number, will be commenced in 
our next number, and will be continued in the 
order in which they appeared in the National 
Gazette. 

Congress is to assemble on the 1st of Sep- 
tember next. The season of the year is not 
favourable for legislative labour, and it is not 
improbable that an adjournment will take 
place after the enactment of a few laws indis- 
pensable for carrying on the government, 
leaving the great question of a permanent 
system of finance for the winter session. 
Amongst the acts which are deemed indispens- 
able at this period, are the repeal of the law 
directing the distribution of the October in- 
stalment of near ten millions of dollars 
amongst the states ; and a decision as to the 
collection of the revenue during the con- 
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tinuance of the suspeBSion of specie payments 
by the banks. 

By the statement of the Secretary of the 
Treasury, published in the Globe of the 1st 
of May, it appears that from the 1st of Janu- 
ary last to the ist of April, the revenue 
amounted to $S,768,335 

By subsequent statements pub- 
lisbed monthly, in the same paper, 
it also appears that the receipts, 
from all sources, amounted to — 
In April, 

From customs $ 983,600 

From lands 1,011,700 



And, in May, 

From customs, about $986,650 
From lands 877,314 



1,996^00 



1,863,964 



Making a total in five months of 12,637,589 

To this add the balance remain- 
ing in the treasury on the 1st of 
January, afler setting apart the 
sum of $37,468,859, to be distri- 
buted amongst the states in four 
equal instalments, on the 1st of 
January, April, July, and October, 
respectively, three of which have 
been paid 5,000,000 



And the amount of available 
funds wiU be $17,627,589 

The expenditures during the 
same five months, as appears from 
the same published statements, 
'were as follows — 
In Jan. Feb. &. March, 7,409,731 



In April, 
In May, 



3,887,403 
2,727,117 



-14,024,251 



Leaving a balance in the trea- 
sury, on the 1st of June, of $3,603,338 



The total amount of appropriations made 
by congress at its last session, as appears 
from an ofiicial document before us, was 
$32,266,325, '' exclusive of the indefinite ap- 
propriations," the probable amount of which 
is not stated. Of this amount it appears 
above that $14,024,251 had been paid before 
the 1st of June, leaving $18,242,074 still to 
be paid during the year 1837, towards which 
there was on hand only $3,603,338. To 
comply, therefore, with all the demands upon 
the treasury, there will still be wanted be- 
tween the 1st of June and the 31st of Dec, the 
sum of $14,638,736, being at the rate of 
upwards of two millions of dollars per month 



During the months of June, July, August, 
and September, the revenue from customs 
will have been very limited, owing to the 
lying over of the merchants' bonds for duties 
in all the large cities ; and should the sales of 
lands also have been diminished, as has pro- 
bably been the case, it is more than probable 
that, by the 1st of October, there will not be 
a dollar in the treasury, either in the shape 
of gold, silver, or even bank notes. That the 
insolvency of merchants will cause a large 
amount of the bonds, which are now lying over 
until October, to remain unpaid for a longer 
period, can hardly be questioned, and it is, 
therefore, not easy to see, especially under the 
present prospects of a future diminished re- 
venue from the diminution of commerce, how 
the government can carry on its afi&irs with- 
out holding back from the states the October 
instalment of the surplus revenue. 

As regards the second measure to which 
we have adverted, it is clear that, if congress 
should resolve that the bonds of the merchants 
shall be paid in specie, or its equivalent in 
paper, it will bo bound in justice to refund to 
every public creditor, who has been paid, 
since the suspension of specie payments, in 
drafts on the deposite banks which have not 
been applied to the payment of debts to the 
government, an amount equal to the difierence 
between specie and paper, or else the injustice 
will have been committed of taking from Peter 
what belonged to Paul, which is altogether 
unjustifiable. We incline, however, to the 
opinion that congress will be disposed to con- 
sider the suspension of the payment of bonds 
as a quasi bankruptcy, which will justify them 
in taking what they can get, rather than con- 
tend for a one-sided justice, which may mul- 
tiply their difiiculties, and augment their mass 
of '< unavailable funds," no doubt abready 
greatly increased by the refusal, since the 
suspension of specie payments, to take bank 
notes for duties. 

It would, perhaps, not be amiss for con- 
gress, at the same session, to appoint a com- 
mittee to sit at New York or Philadelphia 
during the recess, for the purpose of examin- 
ing intelligent and practical men, of all par- 
ties, as to the causes which have brought the 
country into its present crisis, and as to the 
measures best calculated to relieve us, and to 
prevent a recurrence of a similar state of 
things. The moment is favourable for a 
complete and detailed investigation of the 
whole question of currency, banking, and 
finance ; and no measure can be expected to 
be permanent but one which shall be adopted 
by congress afler mature deliberation, guided 
by the best lights which experience and science 
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afford* Such a committee might be ready to 
report in December, and the public would 
have a right to expect that congress woold 
thereby be placed in possession of a body of 
facts which would enable it to perceive more 
clearly, than by any odier course, the policy 
which the interests of the country require at 
their hands. 

There is an error in reference to the power 
of the banks to resume specie payments, which 
has been so widely circulated that many men 
of intelligence have adopted it without re- 
flection. It is, that the banlcs cannot resume 
specie payments until our foreign debt is paid. 
This error arises from confounding together 
two questions which are entirely dissimilar in 
their nature ; one relating to the currency, 
the other relating to the balance of trade. 
The truth is, that the only reason why the 
banks cannot resume specie payments to- 
morrow, is, that the aggregate amount of 
paper credits in existence in the form of notes 
m circulation, and balances due to depositors, 
whichf to^ether^ constitute the currency, is too 
ffreat. In other words, the paper currency is 
depreciated by excess in quantity, and until 
that excess is removed by the diminution of 
loans, or by some other process, it would be 
utterly impossible for the banks to resume, 
even if we owed to foreign countries a sum 
less than one million of dollars. Does any 
one suppose that if, by chance, France should 
import fifty millions of dollars in one year 
more than she exported, she would be obliged 
to stop specie payments because the balance 
of trade was for the moment against her? 
Cannot any one perceive that the only effect 
of that excess of imports would be to oblige 
the bank to curtail its loans, which wouki 
make money scarce, and thereby bring down 
the price of bills of exchange, by diminishing 
the number of competitors in the market! 
As regards the currency of a country, if it be 
a sound one, an unfavourable course of trade 
cannot destroy it, and if it be an unsound one, 
a favourable course cannot restore it. The 
disease under which we labour, lies solely in 
the, excess of bank issues ; and the remedy is 
to be found solely in the absorption of that 
excess. The banks have swapped too many 
of their notes for the notes of individuals, and 
ail thatr is required is that they should swap 
back again* But there is a difficulty in the 
way. . Many of those who swapped notes with 
the banks, have not the present ability to swap 
bfick again. How then can the banks absorb 
the excess of their issues ? We answer, by a 
▼ery simple process.. Let them convert Meir 
immediate ItabiliUes into debts payable At a 



distant period, which can be efiected in the 
following manner : — 

L^t the banks call v^poa all their debtors, 
without discrimination, to pay up ten per cent, 
every sixty days, with the express under- 
standing that a fresh loan, equal to the amovBt 
paid up, would be made to any one who 
required it, in a post note payable in six, nine, 
or twelve months, for a commission of oae 
per cent. The parties who would receivs 
these post notes would be able to convert them 
into ready money in the market, for it toM 
not be forgotten that the fact of an excess 
of paper credits is the best possible proof 
that there is a large fund of such credits in 
the hands of somebody who would be ready 
and willing to make such an investment in 
post notes, rather than let the identical same 
banks have their money without interest. By 
this means, the banks would gradually di- 
minish the currency, aQi) thus augment its 
value until it should obtain an equivakncy 
with speciOr which event would^ of itself, rs- 
store specie payments. The issue of post 
notes in any other manner, in exchange fw 
bank notes payable on demuid, would prodoet 
the same effect, as would also the borrowing 
of money by the banks payable at a distant 
period. 

If it be said that the banks would not bt 
able to pay their post notes as they beeame 
due, we reply, that they could eertainly do it 
if the borrowers to whom they were loaned 
could pay their notes. In case, however, of 
defalcation on the part of the latter, a renewal 
of the transaction could take place for taother 
post note, until the ultimate ability of the 
debtor to pay should come round. 
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" Men in their bargains contract, not for denonUnatiom or toundsy but for the intrinsic value."— J^cke on Money. 
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HTBONESDAT, AUGUST 16, 1837. 



No. 4. 



Flrom the National Gaxette of December 19, 1&38. 

THE POLITICAL ECONOMY OF THE 
PRESIDENT'S MESSAGE. 

NO. I. 

Messrs. Editors — I have read with real 
sattsfactton the letter of Mr. Biddle addressed 
to the Hon. John Quincy Adams, in which, 
with a mastered hand and in a style at once 
lucid and forcible, he has conclusively proved 
the existing pressure for money, and the con- 
sequent derangement of our commercial ope- 
rations, to have been occasioned by the un- 
lawful and unwise action of the govBrnment 
at Washington upon the currency «of tne 
country. To this able exposition of a most 
important subject it would not be easy to add 
another word that could throw additional 
light upon it. Its reasoning is both practical 
and scientific ; and if those who have caused 
the mischief which has thus been traced to 
its proper source were at all conversant with 
the principles of political economy, and were 
actuated by a tnie desire to advance the in- 
terests of the country, they would at once 
confess their error and retrace their steps at 
the earliest period that it could be e6^ted 
without producing additional disaster. 

In the document referred to it will have 
been seen, that Mr. Biddie has confined him- 
self chiefly to the explanation of the causes 
that have produced the state of things which 
has existed since last July, when the secretary 
of the treasury began his operations under the 
distribution law of the late session. He has 
leA untouched, as not belonging to the case 
he had under immediate examination, some 
of the details of the causes that had previously 
led to the accumulation of the surplus revenue, 
which was the occasion of the passage of the 
distribution law, as well as to the state of 
things which the president's message describes 
as a wide-spread system of speculation, over- 
trading, and extravagant rise of prices. As 
this subject is also one which in the present 
anxious state of the public mind it is right 
that we should endeavour also thoroughly to 
QBdeistand, I will take the liberty of inviting 
the iMB of yoor columns for some observations 



which have been suggested to me by the oc- 
casion. 

The doctrine laid down in the message in 
relation to the currency is, that under a sys- 
tem of specie payments, such as that which 
prevails throughout the United States at this 
day, it is possible for the banks to depreciate 
the currency by excessive issues to an extent 
that will create a general rise of prices, such 
as that which we have seen within tho last 
two years, and which in some species of pro* 
perty and commodities has extended to twenty, 
thirty, or fifly per cent. As this is a fallacy 
which too, many persons who have not studied 
the subject minutely will be apt to embrace, 
I will trespass upon the patience of the reader 
by entering into its examination somewhat in 
detail. Before we can perceive the real cause 
of the state of things described, we must 
satisfy ourselves that the one assigned in the 
message is not the true one. 

Ever since the debate which took place in 
the house of commons, in 1611, upon the re* 
solutions of Mr. Horner, which required the 
Bank of England to resume tho specie pay- 
ments that had been suspended since 1797, 
and during the course of which the question 
of a depreciated currency was discussed by 
the most able statesmen of Great Britain, 
with the most consummate ability, it has been 
considered as no longer admitting of dispute, 
that the depreciation of a mixed currency of 
coin and paper exchangeable on demand for 
coin, will be detected by the exchange on 
foreign countries, which as soon as it rises to 
such an extent above par as will be equiva- 
lent to the expenses of exporting coin, occa- 
sions a demand upon the banks for the pre- 
cious metals, which compels them to contract 
their issues, and thus checks the depreeiation. 
The extent, therefore, to which a currency 
can be depreciated under a system of specie 
payments, is limited by what are called '*the 
expenses of exporting coin," in which are in- 
cluded freight, insurance, commissions, bro- 
kerage, and that compensation which an ox- 
porter of coin must receive for the incon- 
veaience he may sustain from the want of that 
certainty of the arrival of his funds which he 
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can command by a bill of exchange sent in 
duplicate or triplicate by two or three differ- 
ent vessels. The limit thus prescribed will 
also be difierent in a time of war from what 
it would be in a time of peace, owing to the 
increased premium of insurance under the 
former, and hence it happens that the range 
of excessive issues in a time of war is greater 
than in a state of peace, and the period of ar- 
resting them is consequently more remote. 
' The great commercial intercourse between 
the United States and Great Britain, and the 
tendency of a large portion of our trade with 
the rest of Europe and other parts of the 
world to concentrate its results in London, 
renders the exchange with that city the great 
barometer of our money market. To ascer- 
tain, then, the extent td which our currency 
can depreciate in a time of peace without be- 
ing detected by the exchange, it is sufficient 
to know the amount of the expenses of ship- 
ping coin from New York to London, and 
these will be found not to exceed, at the noost, 
two per cent. The real par of exchange be- 
tween the United States and England is, in 
the customary mode of computation, (founded 
upon the old relative value of gold and silver,) 
about 9^ per cent, above par ; and hence we 
perceive, that as soon as bills of exchange in 
the market rise to near 11 per cent., the ex- 
portation of coin commences. This fact is 
known to every merchant in trade, and every 
bank that understands its business always 
keeps its eye upon the exchaQge market. 

I take it therefore for granted, that no de- 
preciation of the currency of the United 
States, under a system of specie payments by 
the banks, can extend beyond two per cent., 
whilst the currency of Great Britain remains 
sound. Should she, however, be guilty of the 
fault of over issues, and thereby depreciate 
her currency below the sound currencies of 
the continental states and cities where banks 
do not exist, in that case the depreciation of 
the currency of the United States may be 
carried to the additional extent of such depre- 
ciation, whatever that may be. Perhaps ooe 
per cent, would be a sufficient allowance to 
cover this possible depreciation, owing to the 
facility of intercourse between countries so 
proximate as are England, France, Holland, 
6u2., and I think it may therefore be safely 
concluded, that under a system of specie pay- 
ments the currency of the United States can- 
not, in time of peace, be depreciated by the 
over issues of banks to ap extent beyond 
three per cent. 

In point of fact, however, this limit does 
not appear to have been attained at any time 
within the last two years, seeing that specie 



has not been exported during that period io 
Europe in large quantities, but on the con- 
trary has been constantly imported on private 
account as well as public, until within the 
past few months. Exchange, indeed, during 
the principal part of that time, has been be- 
low par, and that under an excess of imports 
over exports,* proving clearly the superiority 
of our currency, not only over that of Eng- 
land, but over those also of France, Ham- 
burgh, and Amsterdam, where the currencies 
are chiefly or entirely of coin.f 

» The imports of the year endings on the 

30th September, 1836, amoanted to $189^80,035 
And the exporU to 128,663,040 

Leaving an excess of $61,316,995 

Of the imports, gold and silver coin and 

bullion amounted to $12,166,372 

And the exports to 4,435,815 

Leaving an excess of $7,730,557 

+ The following are the monthly quotations of the 
rate of exchange at New York upon London, (or the 
la^t four years, as given in the Commercial and Shtp> 
ping Ll^t, published semi-weekly in that city :^- 
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Prior to the passage of the ?oId bill on the 28th 
June. 1834, (to take effect from the 31j5t of July follow- 
ing,) the real pit of exchange on England was, as near 
as may be estimated, 8 per cent nominal premiam; 
and it was with reference to that true par, that by the 
act of congress of July 14, 1832, the value of (he poood 
sterling in calculations for duties was fixed at $4 80, 
and not $4 44, as before. It will be seen by the fore. 
going table, that between the 2d of January, 1833, and 
the 31st of July, 1834, at no time was exchange more 
than } per cent above par. 

B;^ the gold bill the true par became about 9 7-10 
nominal premium. This is proved as follows. The 
British sovereign, or pound sterling, contains 113 
grains and 18-1121 4 parts of a grain of pore gold. The 
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I am aware that many persons who have 
not turned their attention to subjects of this 
kind, may require some further evidence than 
mere assertion, that the rate of exchange will 
detect the depreciation of a currency before it 
can reach two or three per cent. They will 
naturally desire to see this demonstrated by 
some reference to practical operations, and 
for the benefit of such, the following illustra- 
tion is offered. 

The prices of property and commodities, 
by which is meant their value expressed in 
money or currency, must always be determined 
by the quantity of money at the disposal of 
those who desire to possess themselves of such 
property or commodities. If money be abun- 
dant, the prices will rise, for the simple reason 
that there are a great number of con>petitors 
in the market, who are willing to give their 
money in exchange for the property or com- 
modity ; and on the other hand, if money be 
scarce, prices will fall, for the reason that 
there are fewer competitors to bid against 
each other. This principle, so well known 
to every body who buys a pound of butter in 
market, is equally true, whether the currency 
be composed of coin alone, or of paper alone, 
or of a mixture of both. Hence, if a currency 
composed solely of coin were to be augmented 
by an extraordinary importation of tlie pre- 
cious metals, the prices of all other commodi- 
ties would rise. The same thing would hap- 
pen under a currency composed solely of 

Amertcan balT-eagle of the present coinage contains 
116 grains of pore gold, and is the tquivaleot of five 
silver dollars. So that if 116 grains are equal to $5, 
113 13.11214 grains are equal to $4 87 7-120. Taking, 
then, $4 44 as the old computed par of the p<iund 
sterling, it will be found that 94 67 7-120 is, as near 
as may be, 9 7-10 per cent, above par. 

By reference to the table it will be seen that at no 
time between the 3l8t of July, 1834, and the 3d of 
December, 1836, was the exchange above the true par, 
except in three instances, and in those instances it did 
not equal one half per cent. During the grsater part 
of the lime, it was below par, and in some cases 
within the years 1835 and 1836, as much as 2 per 
eent. In tb'is statement, however, no allowance is made 
for the interest on a 60 day bill, which, if added to all 
tliese quotations, would increase them from one half to 
three quarters per cent, tliat being the rate which a 
bill at sight would command over a 60 day bill. 

Thegreat depression which existed between Septem- 
ber, 1833, and September, 1834, was occasioned by the 
panic produced by the removal of the deposites, which 
took place on the 1st of October of the former year. 
By reference to the table it will be seen that at one 
period the exchange b quoted at 2 per cent discount- 
that is, 10 per eent below the real par — which was the 
eaose of the great influx of specie into the conntry that 
look place at that period. 

The exchanges on Paris, Hamburgh, and Amster- 
dam, daring the same four years, varied about in the 
mme proportion, neither of them at any time render- 
lof an export of specie to those eoontries profitably. 

4* 



paper, by fresh emissions of paper ; and und^r 
a mixed currency, by any increase in its 
amount, whether arising from the importa- 
tion of coin, or fVom the emission of paper, or 
partly from one and partly from the other. 

In each case, however, it takes some time 
for the rise of prices to show Itself. If a cur- 
rency were to be suddenly doubled by a 
shower of coin or bank notes, in a single night, 
so as to give every man two dollars who the 
day before had but one, the rise of prices 
would be instantaneous as soon as the fact 
could be known that every individual's means 
to purchase were doubled. And if, as must 
needs be the case, where miracles are not 
performed, the augmentation of the currency 
is effected by the importation or mining of 
gold and silver, by a comparatively few in- 
dividuals, or by the gradual emission of bank 
notes, the depreciation of the currency cannot 
be felt to its full extent until the new supply 
of money becomes diffused throughout the 
whole extent of the channels of circulation. 
It is for this reason that a long time may 
elapse before the rise in prices is universal ; 
some species of property and commodities 
feeling it later than others, but in the long 
run it reaches all, if the currency continue 
for u length of time without a contraction 
from the export of coin, or from a diminution 
of bank loans. 

If it were true, as the message supposes, 
that under a system of specie payments the 
currency could be depreciated twenty, thirty, 
or fifty per cent, by the excessive issues of 
bank notes, then, indeed, would banks be liable 
to all the denunciations which that document 
has heaped upon them. The power of ex- 
pansion to that extent would involve the power 
of contraction to the same extent, and there- 
fore the prices of all the property in the coun- 
try, real and personal, as well as the wages of 
labour, which are influenced by the same 
causes, would be wholly at the mercy of the 
banks. Happily this is not the case where 
banks are held bound strictly to pay their 
debts on demand in lawful gold or silver mo- 
ney. For, as soon as they overstep the limits 
of discretion, the excess shows itself in the 
augmented price of bills of exchange on Eu- 
rope, and as soon as this reaches two per cent- 
alK>ve the real par, a demand is made upon 
the banks fur coin for exportation, which com- 
pels them to retrace their steps, and thus 
render the currency more yaluable, by dimi- 
nishing its quantity. Indeed it happens that 
bills of exchange are one of the very first 
things that are affected by an excessive issue 
of paper, owing to the fact that the merchants 
are the parties through whom large issues 
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are most generally made in the form of dis- 
counts, and it is not improbable that their com- 
petition in the bill market very frequently 
produces the reaction upon the banks before 
the depreciation has had time to reach any 
thing else. 

If any further proof were needed of the 
soundness of this theory, it is to be found in 
the experience of the United States, since the 
establishment of the government to the pre- 
sent day, with the exception of the period be- 
tween August, 1814, and February, 1817, 
during which specie payments were suspend- 
ed. The temptations of banks to expand 
themselves are always the same. They de- 
sire to make large dividends, and of course 
are always ready to discount as extensively 
as they can do it with safety — that is, without 
having their notes returned upon them for 
payment. And yet for forty -eight years, with 
the exception of the two years and a half re- 
ferred to, we have heard of no depreciation 
in the currency, that has elevated prices twen- 
ty to fifty per cent., although there have be^n 
at times speculative rises of particular descrip- 
tions of property or commodities, arising from 
peculiar causes. A reference to this fact 
should make us doubt the solidity of any 
views which would attempt to explain high 
prices in 1836 by the operation of causes 
which never before had an existence, under 
precisely the same inducements. 

In a future communication, I will prove that 
the speculations and overtrading, and some 
part of the high prices denounced in the 
message, were occasioned by General Jack- 
sou himself. . An Examined. 

From the National Gazette of Dec. 31, 1836. 
NO. II. 

Having shown in a former communication 
that the high prices of property and commo- 
dities, which have prevailed in the United 
States within the last two years, have not re- 
sulted from the depreciation of the currency, 
as asserted in the president's message, I will 
now undertake to point out the chief cause of 
those high prices, as well as of the inordinate 
system of speculation in lands, real estate, 
stocks, &c., which has been so vehemently 
denounced in that document. And here I will 
premise, that the failure of the grain crops in 
several of the states during the present and 
past year, has had a material influence upon 
the prices of all bread-stufis, and through 
them Upon those of all animal and vegetable 
food, arid upon the products of many branches 
of manufacture, by increasing the cost of raw 
materials and the wages of labour ; and that 
the turn ouU of the mechanics, which so ei- 



tensively prevailed during last year, has occa- 
sioned an additional rise in the prices of many 
objects, owing to their diminished production. 
These two causes will account for much of 
the rise which has been ascribed by the roes* 
sage to the depreciation of the currency, but 
they have no relation to the speculation and 
over-trading, which constitute the chief theme 
of the executive denunciation. These kav€ 
resulted from the lending of the pMic monejf 
by the deposite banks, which have afforded 
Jheilities to the pttblie for speculations and 
trading, over and above what could have taken 
place had there been no surplus revenue, to the 
whole extent of those deposites. 

Let me bo understood. I mean to say, 
that the deposite banks, by means of the pub- 
lic money, have been enabled to discoortt 
notes and bills, in addition to what they could 
have discounted had they not been the ageota 
of the treasury, to the whole extent of the 
public deposites, whatever they have amount- 
ed to. I presume that no person acquainted 
with the operations of banks, or with the 
avidity with which the public deposites were 
sought after, or with the large dividends which 
those banks have made, will dispute this po- 
sition. I am sure that no director of a depo- 
site bank will dispute it, inasmuch as this 
would be an acknowledgment on his part, that 
deposite banks have been anxious to obtain 
the possession of the public money merely 
that they might keep it safely in their vaults 
without any charge for this important ser- 
vice.* 

Assuming it then for granted that loaw of 
•public money have been made to the extent 
of twenty millions of dollars upon an average 
during the year 1835, and of forty million 

• That this conjecture was well (bunded, wt» prowd 

by a document subsequently submitted to oongres*, 

showing »» Uie condition of the several deposite baDb, 

according lo retarns received at the treasury depart- 

meot, dated on or near the fiist of November, 1836,"" 

from whieh it appears that upon an aggregate capiul 

of $77,576.44», they had made 

Loans and discounts to the amount of •115,075,205 

Had discounted bills of exchange, 48,897,624 

Were in possession of slocks, 5,184,908 

And had otlier investments, 12,703,880 

Making a total of $181,861,617 

The amount of public depositee in their 
possession at this time was 
To the credit of the treasury 

of the United Slates, $45,059^39 
To the credit of public offi. 

cers, 4,318.446-49,377,985 

Leaving a balance of $122,483,632 

At the amount which thoee bank» loaned, iodependeDt 
of the public deposites, being 70 per cent, beyoiul tbt 
amount of their capitals. 
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upon tn avenige during the year 1836, we 
hare at once an explanation of the causea of 
the speculations in public lands, ia real estate, 
and in stocks, which the message adverts to, 
of the over-trading of merchants (where such 
has been the case,) of the building of new 
towns in the wilderness, of the creation of 
more than a hundred new banks^^ of the pro- 
jection of railroads and canals all over the 
United States, and of the extravagance in 
liTiag which never fails to accompany the 
fiieility of borrowing money. The cause I 
have assigned for this state of things is so 
manifestly capable of producing it, that I 
might rest the matter here witiiout further 
proof, but as there may be some readers who 
do not traderstand the process to which I have 
adverted, I will take a particular case for illus- 
tration. 

A deposite bank in this city, for example, 
receiving into its cofiers two millions of dol- 
lars of the public money, seeks borrowers for 
it, in order that the money may produce an 
interest. The existing state of the money 
market is such that regular merchants and 
dealers can readily get all the paper discount- 
ed which they have need to convert into 
money, and in the actual state of their busi- 
ness they realty do not want any more. But 
a purse is held dancing before their eyes. 
Few persons can withstand the temptation of 
money when thus placed within their reach, 
and it is so natural for a man to think that 
by augmenting his business he will augment 
his profits, that be swallows the bait and ex- 
tends his commercial operations. Others take 
the money and purchase western lands, or 
real estate at home, or subscribe to railroads 
and banks in the western country, without 
having the slightest knowledge of their pro- 
bable productiveness ; and by the time the 
two millions of dollars are loaned out, a host 
of competitors is raised up, some with capital 
of their own, and others without any, bidding 
against one another, and thereby raising the 
prices of stocks and property without any re- 
ference to the only solid basis of value, pro- 
ductiveness. What I have here described is 
a true picture of what took place in this city 
in the early part of the year 1835, and as it 
continued to exist until the reaction which 
comnaenced a few months ago ; and what has 
taken place in New York to a far greater ex- 
tent, owing to the greater amount of public 
revenue c^lected in that city. In like man- 

* This was published before the report of the secre- 
tary of tlie treasury was made to congress, showing 
that the new bonks created daring General Jackson's 
pfendaocy, were S57, betides 146 braacbes. 



ner the deposite banks of the western country 
excited the same spirit of over-trading and 
speculation in the merchants and land jobbers 
of that region, and produced the state of things 
so well described in the message, in the fol- 
lowing language : — " The banks loaned out 
their notes to speculators, they were paid to 
the receivers, and immediately returned to the 
banks to be lent out again and again, being 
mere instruments to transfer to speculators 
the most valuable public lands, and pay the 
government by a credit on the books of the 
banks. Those credits on the books of some 
of the western banks, usually called deposites, 
were already greatly beyond their immediate 
means of payment, and were rapidly increas- 
ing. Indeed each speculation furnished means i 
for another ; for no sooner had one individual 
or company paid in the notes than they were 
immediately lent to another for a like puq)ose, 
and the banks were extending their business 
and their issues so largely, as to alarm con- 
siderate men, and rendered it doubtful whe- 
ther these bank credits, if permitted to accu- 
mulate, would ultimately be of the least value 
to the government." 

At this stage of my argument, I am pre- 
pared to hear the objection, that these very 
admissions go to prove a depreciated currency. 
This I know would be asserted by the writer 
of the message, and it is because he did not 
thoroughly understand his subject, that he has 
confounded causes which are in their nature 
wholly dissimilar. A currency to be depre- 
ciated must h^ve its quantity augmented re- 
latively to the amount of business to be trans- 
acted, by an addition to the amount of coin 
or bank notes in circulation, or by an addition 
to the amount of deposites liable to payment 
on demand ; which latter are as much a part 
of the circulating medium, although lying in 
bank, as bank notes would be if drawn out by 
the depositor; for whether a man have a thou- 
sand dollar note in his pocket, or can command 
one by drawing a check, his power to be a 
competitor in purchases is precisely the same. 
It is, however, under a system of specie pay- 
ments absolutely essential that deposites, in 
order to become a part of the circulating me- 
dium, and thereby to afiect the value of the 
currency, should be payable on demand. A 
deposite payable a week hence, or even to- 
morrow, is not money to-day, and cannot 
therefore afi^ct the value of the currency of 
to-day. The moment its immediate converti- 
bility into bank notes or coin is parted with, 
that moment it ceases to be currency* 

To render this more evident, I will illus- 
trate it thus : — We have in our city several 
establishmentBy which receive money on d^- 
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posite, calM Mviags uistttutions. These in- 
stitutions do not allow depositors to demand 
their money, without giving one or two weeks' 
notice. Now any body can see, that a de- 
posite which cannot be touched under two 
weeks is not currency to-day ; a check drawn 
upon such a deposite in anticipation could not 
be circulated as money. It could only be 
converted into currency by paying the dis- 
count of the market. Even the post note of 
a bank payable thirty days, or ten days hence, 
is not currency, and could only be made avail- 
able for a payment to-day by converting it 
into coin or into bank notes, or deposites 
payable on demand. If a bank were to issue 
a million of dollars of post notes, it would not 
depreciate the currency, so long as they re- 
mained not due, and if a million of dollars 
were deposited by an individual in a bank, 
under a contract to let the amount lie for a 
year, the bank might loan out the amount 
without depreciating the currency. Indeed 
all deposites of a permanent kind are virtual 
additions, /or the time being y to the capital of 
a bank, and the loan of them has no more tf- 
feet in depreciating the currency than the 
creation of a new bank which confines its 
loans to the amount of the actual capital paid 
in. 

Now every one knows that the government 
depiosites were, from their very nature, not 
payable on demand like private deposites, 
(excepting so far as the amount required in 
current disbursements, which are subject to 
the same law as private deposites, and are not 
included in this estimate,) aM consequently 
their possession by the deposite banks, was 
precisely the same as if their capitals had 
been augmented to an equal amount. It was 
for this reason that the lending of them did 
not increase the mass of the currency, and 
consequently that no depreciation of the cur- 
rency took place. The reader must keep in 
mind, that tlie depreciation of a currency is 
one thing, and a speculative rise of price an- 
other. The former indeed cannot take place 
without a general rise of prices, but a specu- 
lative rise in the prices of many species of 
property and commodities may take place, as 
we have often seen, without any increase in 
the quantity of currency. If Joseph Bona- 
parte had set up a bank at Bordentown and 
loaned a million of dollars in actual money to 
the inhabitants, property in that neighbour- 
hood would have risen in price, without any 
depreciation in the value of money. The 
very operation of the westem-deposite banks 
as described in the passage above, quoted 
from the message, fully establishes our posi- 
tion. They lent the same money over and 



over again, and consequently added notiBiig 
to its aggregate mass. 

And here I am prepared to be met with 
this question: Would not the same results 
have occurred had the Bank of the United 
States been continued as the depository of 
the public money? Would not she and her 
branches have loaned out the money in the 
same way, and produced the same state of 
things? — I answer, that had the deposites not 
been withdrawn from the bank, as they were 
in October, 1833, there vxmld not have existed 
the surplus revenue to be loaned^ tvhich has 
occasioned all the mischief. This I will 
prove from the message itself, in connection 
with the treasury documents. 

The balance in the treasury on the Ist of 
January next, is estimated in round numbers 
at $42,000,000, but the message gives the 
sum of $30,000,000 as the amount to be dis- 
tributed among the states. Now it appears 
from former treasury reports, that the re- 
ceipts from the sale of public lands the fol- 
lowing years were, for 

1832, $3,116,876 

1833, 4,972,284 

1834, 6,099,981 
1885, 14,767,600 

In the late report, the amount received for 
lands during the three first quarters of the 
year 1836, is stated at $20,048,029, which 
would give for the whole year, allowing for a 
great falling ofi; say, $24,000,000 

Add to this amount the sales 
in 1885, '- 14,767,600 

Also, those made in 1834, 
when the speculative demand for 
lands began palpably to show it- 
self 6,099,981 

And we have $44,857,581 

as the revenue derived from lands 
alone during the last three years. 

From this sum, however, is to 
be deducted the probable amount 
of sales which would have taken 
place had no speculative demand 
been created, equal, it may be 
supposed, (taking the sales of 
1832 and 1838 as the guide,) to 
an average of $4,000,000 per 
annum, 13,000,000 

And we shall then have, $32,857,581 

It thus appears that the whole of the aax* 
plus revenue, which has occasioned all the 
embarrassments into which the country has 
been thrown, has arisen from the sales of 
public lands, and that these sales have been 
the e^cta of speculative excitement eng^^ 
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dered hy At gtnemmaA lending money io 
epectdaiars to speculate with. The whole of 
the mischief had its origin in the unlawful 
removal of the public deposites from the 
Bank of the United States, by General Jack- 
MD. Upon him, therefore, or his advisers, 
Iie0 all the responsibility. 

An Examiner. 



BANK STATEMENTS. , 
LOUISIANA. 
Ojfice of the Commercial BulleHn^ 
New Orleansj June 14, 1837. 
Tlie following communication comes from 
a highly respectable source, and is entitled to 
the public confidence : 

NEW 0KLEAN8 BANKS. 

To quiet, as far as possible, the disposition 
which has already evinced itself among our 
people to distrust the solvency of our iMinks, 
we give below an extract of the liabflities of 
all the banks in the state, contrasted with 
their available assets. A bare glance at the 
result must convince the most limited capa- 
city of their entire solvency. We do this 
that the people may act understandingly, and 
not be subjected to the idle panics which some- 
times arise, no one knows how, and produce 
e&cts which the reflecting and intelligent 
nrost deeply regret. Our people are not now, 
nor have they been, beyond their resources ; 
and with their own means, and an unwaver- 
ing confidence in our monied institutions, 
Lcmtsiana can weather the storm in perfeot 
safety. 

AN EXHIBIT, 

Of the aggregate liabilUiea and means of the. 
sixteen baidcs in Louisiana^ on the 1th June, 
1837. 

LIABILITIES. 
Bank notes in circula- 

Uoo. $5,125,000 

Lnt notes held by the 

banks, 750,000 

$4^75,000 

Doe to foreign honses in England 

and France, — 

Doe to foreign banks, 750,000 

Amount doe to indiTidnals for 



5,957.000 



-$11,082,000 



A8SBT8. 

tecte in tauHs, $2,100,000 

Notes discounted, 34,000,000 

Loans on stock by property 
banks, 5,667,000 

Beal«stata,and amonnts expend- 
ed on boildings, &c. &c 2,600,000 



41,367,000 



due from the people to the banks, after ex- 
tinguishing alt the liabilities of the banks, 
and which, of course, would have to be paid 
in specie. 

Again, it appears that on the 7th 
June the banks had in circula- 
tion, notes to the amount of $5,125,000 
Less notes held by the banks, 750,000 

$4,375,000 

Specie in their vaults, 2,100,000 



fialance. 



$83,285,000 



There remains the balance of $38,285,000 



Balance of bank notes unpaid in the bands 
of the people, $2,275,000 

To meet which they have real estate, stocks, 
notes, and bills of the people, secured by en- 
dorsements binding the real and personal es* 
tate of the country, amounting to $39,667,000. 
Now when it is recollected that the banks 
restrain their discounts, and use every efibrt 
to curtail their circulation, and to increase 
their specie balances, it is evident that the 
amount of the notes in circulation is daily 
diminishing, by the people themselves paying 
up what they owe to the banks. 

The foregoing statement, which we have 
taken some pains to prepare, is certainly cal- 
culated to command confidence, for it clearly 
shows that the banks, instead of curtailing 
their afiairs, as they are now doing, can with 
perfect safety extend their facilities to the 
community ; and if they should do so, in dis- 
tributing fairly their means by moderate loans 
among the people, the measure would, in less 
than two weeks, give great relief, and bring 
back better times. 

At any rate, amid the storm we should be 
calm and firm, that we may if possible escape 
the dangers that surround us. The worst has 
been passed. We are now in a smoother S6a> 
and the light has already broken in upon us. 
Let discretion guide us through the rest of our 
journey. 

Office of the True Ameri4fan^ } 
New Orleans, June 15. ^ 

TH« MONBY MARKET. 

The money market has for several days 
become much easier. The increased issues 
of our banks have tended much to the relief of 
the pressure, and business men feel more at 
ease. It is generally understood that all the* 
bills drawn for cotton shipments will be re- 
turned, and the minds of the drawers being 
made up to the event, the parties have been 
able more calmly to prepare for it. Much 
time must naturally be occupied in winding 
up such vast concerns as those of our mer- 
chants who were swept away by the storm. 
But we believe that some of those who were 
first overwhelmed, will be the first to extricate 
themselves. 
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ALABAMA. 
Ofieeofthe Mobile Commercial Register ^ } 
June 27, 1837. S 

From the bank reports to the legislature, 
we learn the following particulars of the bank- 
ingjafiairs of this state. 

The number of banks in the state is seven 
—-each branch of the State Bank being sub- 
stantially an independent bank. The State 
Bank, at Tuscaloosa — four branches, at Mo- 
lule, Montgomery, Huntsville, and Decatur, 
respectively ; and the two private stock banks 
in Mobile, viz: the Bank of Mobile, and the 
Planters' and Merchants' Bank. 

The aggregate banking capital of the state 
employed in these seven banks, is $10,141 ,806. 
Of this sum, the State Bank and branches 
employ $6,889,926 ; the stock banks, $3,251,- 
920. The condition of the State Bank and 
bnSbches, at the beginning of June, was as 
follows : — 

Capital stock, $6,889,926 

Notes in circulation, 4,576,762 

Deposites, 3,50»,549 

Balance due to other banks, 761, 6:M 

Specie, 492,376 



The State Bank and branches, on this show- 
ing, have about nine dollars of circulation to 
one of specie ; the total of the liabilities 
pa3rable on demand, and the available means 
to meet them, compose as about 18 to 1 — 
($8,846,925 to $492,375.) The sinking fund 
amounts to $1,286,522 ; the notes discounted 
and bills purchased, to $17^93,993. We 
have no means of determining the proportion 
of that sum which may be considered avail 
able. The amount under protest in this branch, 
is a little less than $1,500,000. 

The two private stock banks in this city 
make the following showing in the same re- 
port : — 

Capital stock, $3,251 ,920 

Circulation, 992,274 

Deposites, 376,720 

Balance due to other banks, 448,820 

Specie, 259,397 



The note circulation therefore corresponds 
with their specie, as about 3^ to 1 ; and their 
whole immediate liabilities to their cash 
means, as about 7 to 1— ($1,817,819 to 
$259,397.) The notes discounted and bills 
purchased amount to $5,033,787. 

According to the statement of the bank 
presidencies, the bank note circulation in the 
state was, on the Ist of November last, 
$7,090^819 ; on the Ist of February, about ten 
millions of dollars ; and on the 1st of May, 
$5,596,026. Showing, in thre« OMnths, an 



expansion of nearly three millioDs, and a 
contraction in the next three months of 
$4,430,974. 

The profits of all the banks of the state, 
from November last to the 1st of May, were 
$985,600, on an aggregate capital of $10,141,- 
806, or nearly ten per cent. 

OHIO. 
The following are the resources and liabili- 
ties of the twenty-three banks represented at 
the convention in Ohio, in June, 1837. 

RESOUBCES. 

Notes and bills discounted, $1 2,840,524 81 
Deposites in eastern cities, 924,903 14 

Notes of other banks on hand, 848,049 91 
Due from other banks, 1,153,076 08 

Specie, 1,806,668 31 

Real estate, 141,994 69 



$17,716,106 79 

LIABILITIES. 

Due to banks, $649,946 08 

Notes in circulation, 5,388,888 11 

Deposites, 3,636,918 84 

$9,6W,747 OS 

Exhibiting an excess of re- 
sources over liabilities, of $7,040,369 71 

The actual amount of bank 

capital reported, is $7,055,170 89 

Six banks were not represented, viz : the 
Commercial Bank of Cincinnati, Lafayette 
Dank of Cincinnati, Uiiiana Banking C<k, 
Farmers' and Mechanics' Bank of Steuben* 
ville, Farmers' Bank of Canton, and the Bank 
of Geauga. 

The following is a statement of their re- 
sources and liabilities, as taken from tbeir 
statements made to the legislature in Jaouaiy 
last, to wit : 

RBSOURCBS. 

Notes and bills discounted, $7,142,777 68 
Notes of other banks on hand, 490,216 00 
Due from other banks, 2,226,307 05 

Specie, 977,818 85 

Real esUte, 129,664 87 

$10,965,677 85 

LIABILITIES. 

Notes in circulaUon, $2,503,669 50 

Due to banks, 837,261 85 

Deposites, 6,313,804 02 

$9,654,726 87 
Exhibiting a surplus of re» 

sources of $1,310,963 48 

And their capital stock w- 

ported, was $2,192,196 iM) 
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NBW YORK. 

The Albany Argus has the following ofE- 
cial Dotice of the condition of the New York 
bcmks. 

Aggregate ttatemmU of the comditian of the 
barJcs of the 8t4Ue of New York^ on the 1st 
day ofJun€y^i837y taken from their reports 
to the bank commisnonerSf purmuaU to law. 

22 27 47 

Resources, New York N. River ^ Coun&y 
CUy Banks. L, I. Banks, Bankt. 

PifloouDted bills 

•Dd Dotes, $34,351,536 

Other loana, 4,082,657 

Real »Ute, 952,781 

Overdrmwnaeo'ts. 134,088 

Ezpeotes and per- 
sonal esUte, 138,624 464^1 107,064 

Bank fund, 355^^5 107,048 161,250 

Specie, 1,711,409 570.688 520,216 

Notesofotherbks. 3,328,713 951,860 901,315 

CiMcks aid other 

cash items, 572,689 659,999 260,080 

Dae from city bks. 3,750.412 602,974 1.690,828 

Do. other banks 

and Corp. 5,446,736 990,068 653,213 

Other iitveitm*ls. 2,601,890 312,115 305,089 



$12,769,612 $17,270,161 
691,691 358,797 
381,476 455,991 
120,658 



$57,426,900 $18,352,000 $22,804,047 



LiahUiHes. 



Capital stock, $18,111,200 
Bank notes in cir- 

calation, 5,283,950 

lioans to the bks. 2,766,560 

Due canal ftwd; M,250 
Dae state tieaa- 

mvr, 635.000 
Dae U. S. treas- 

arcr, 3,907,731 
Doeia^vidaalde- 

positofa, U,300,440 

Dividends unpaid^ 94^508 

Doe city banks, 3,176,624 
Doe other banks 

and Corp. 5,093,115 

Profit, 3,454,459 

Other HduUties, 2,661,953 



$7,085,260 $9,155,000 



2,721,529 
375,944 
951349 

759,529 

103,259 

1,781,562 

28,753 

1,211,639 

1,918,211 

1,587,676 

96,764 



6,035,019 

353469 

1,159,439 

758,330 

132,399 

9,334,811 

12,898 

508.024 

584,857 

1,587,676 

182,875 



$57,426,800 $18,352,090 $22,804,047 
Total resources of the ninety-six baidcs. 



Discounted bills and notes, 
Other loans. 
Heal estate. 
Overdrawn accounts, 
Expenses and personal estate. 
Bank fund. 



Votes of other banks, i 
Checks and other cash items. 
Doe from city banks. 
Doe from other banks aad corporations. 
Other investments, 



$64,391,299 

5,132,565 

1,790,168 

583,014 

291,979 

623,593 

2,802,313 

5,181,888 

1,492,768 

6,044,209 

7,090.007 

3,219,124 



TUaUMmks. 




Capital stock, 


$34,351,460 


Bank notes in circulation, 


14,940,498 


Loant to tiie banks. 


3,495,682 


Due canal fund, 


3,052,588 


Due state treasurer. 


2,152,859 


Doe U. S. treasurer. 


4,143.389 


Due individual depositors, 


14,516,813 


Dividends unpaid. 


136,160 


Doe city banks. 


4,026,287 


Due other banks and corporations. 


7,505,783 


Profits, 


6,329,726 


Other liabilities. 


2,941.592 



$98,582,937 



The foregoing statement embraces all the 
banks in the state, with the exception of the 
Manhattan Company, the Delaware and Hud- 
son Canal Company, the Dry Dock Bank, 
the Brooklyn Bank, the Sackett's Harbour 
Bank, and the Lockport Bank. The charters 
of the two last named banks are repealed : 
the Brooklyn Bank, not having suspended 
specie payment, is not required to make 
monthly statements, and the Dry Dock Bank 
is under an injunction. 

RHODE ISLAND. 
The committee appointed by the legidature 
of Rhode Island, report that they have not 
seen any reason, in the course of their exa- 
mination, to doubt the solvency and ultimate 
safety of any one bank in the state, so far as 
the public are concerned. Their report is 
accompanied by the following exhibit : — 



lAabHUisf, 
Cspital stock actually 

paid in. 
Bills in circulation, 
Deposites oa interest. 
Depositee not on in- 
terest, 
DebU due from tha 

banks, 
Profits on hand. 



Jllsyll. 

$9,848,702 00 

1.439,760 17 

330,715 94 



June 9u 

$9,848,702 00 

1,504,737 67 

496,207 38 



1,374,114 13 1,035404 86 



665,814 57 
432,459 99 



879,090 84 
480,175 45 



Whole amount of li«. 
bitiUes, $14,081,566 80 $14,224,018 20 

Reeourees, 

Notes and bills dis- 
counted, $12,627,547 08 $12,637,335 06 

Bills of and balances 
doe from dther banks, 830,765 43 8724^87 

Stock, real estate, and 

other property, 373,369 83 365,600 66 

Specie actuaUy in Tault, 262,803 07 349,989 01 



$88,588,^ 



Whole amount of re- 
sources, $14,094,485 41 $14,225431 10 

Ftom the New York Joamal of Coauaerc^. 

BOSTON BANKa 

The statement below, of the comparative 

conditimi of the Boston banks, is one of in- 

terasi to merehaots ftod to politicid •conomists* 
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A similar statement from our own banks 
wonld be very gratifjnng to the merchants. 
If the same thing can be done throughout 
the country, the information would be of 
great value. It will be seen that the Boston 
banks have increased in every thing since the 
suspension. 

Comparative ntuation of the " Associated 
Banks*^* in Boston^ on the day previous to 
suspending specie payments, arid on the 17 th 
June, 1837 :— 

Capital— at both dates, $20,700,000 00 

Circulation, afler deducting 
the bills held by each, viz : 



11th May, 
17th June, 

Increase, 

Individual deposit 
11th May, 
17 th June, 

Increase, 



Specie — 11th May, 
17th June, 

Increase, 

Loans — 11th May, 
17th June, 

Increase, 



$1,632,299 00 
1,666,692 00 



•24,293 00 



$3,868,361 11 
6,808,519 08 



$1,940,167 97 



$976,670 48 
986,366 66 



$9,786 16 



$32,108,934 00 
83,486,649 16 

I 



$1,376,716 16 



By authority of the Standing Committee of 

the Board of Commissioners of "the Asso* 

dated Banks in Boston. 

Condition of the Boston banks (omitting 
Massachusetts, Franklin, and Lafayette banks) 
at the close of business, July 15, 1837 : — 
Capital, $20,400,000 00 

Circulation, after deducting 

the bills of banks held by 

each other, 1,760,481 00 

Individual deposites, 6,080,818 43 

Specie, 946,781 87 

Amount of loan, 33,692,499 72 

Thos. Dbown, Clerk. 

At a meeting of the board of commission- 
ers of the associated banks, this day, it was 
unanimously 

Voted, That the associated banks do not 
approve of the issue of bills of dollars and 

« The BfaisachoBetU Bank it not indnded in this 
•MooiatioB. 



fracticmal parts of a dollar, on the same bill, 
believing the same to be contrary to the 
spirit of the charter — and accordingly recom- 
mend to the associated banks not to receive 
the same. 
July 19, 1837. T. Drown, Clerk. 

From the Albany Argiu. 

The reader will find an article from Umt 
excellent democratic print, the Louisville 
Public Advertiser, showing, by the force of 
figures, how hollow the pretence of the oppo- 
sition was, that large amounts of specie were 
locked up in the western banks by means of 
the treasury circular. It will be seen that 
the entire amount of specie in the banks in the 
states of Ohio, Kentucky, and Indiana, at the 
period of suspension of specie payments, was 
only $4,710,414. Ohio and Indiana were 
among the states in which the heaviest depo- 
sitee were made on government account. To 
these we are enabled to add Michigan, the 
next heaviest, probably, in the receipt of the 
government deposites. The amount of specie 
m all the banks of that state, at the period 
alluded to, was only $376,280. So that the 
entire aggregate of specie in the four states 
was $5,086,694. That this was not sufficient 
to justify the clamour that the accumulation 
was excessive, will be obvious, we think, even 
without a knowledge of the additional fact, 
that the circulation and deposites of the banks 
in the four states named, amounted to the 
large aggregate of $23,388,114. 

From the Louifville Public Adv>«rUMr. 

WESTERN BANKS. 

'Before the suspension of specie payments 
by the eastern banks, the whig papers were 
daily attributing the pressure in the money 
market to the specie circular, which, they 
alleged, had withdrawn immense amounts o( 
coin from the east to the west, where it was 
piled up in the banks and the land offices, and 
rendered totally useless by being withdrawn 
from business and circulation. These false- 
hoods produced the desired efifect — they ex- 
cited opposition against the circular, and fu^ 
nished an excuse for the suspension of specie 
payments. But that suspension has furnished 
the materials for refuting the falsehoods al- 
luded to. We give a statement of the circu- 
lation, deposites, and specie, at the time of 
their suspension, of all the banks of Kentucky, 
all the banks of Indiana, (except the old Bank 
of Madison,) and of 23 of the banks of Ohio. 

KENTirCKT BAinCS. 

Circulation, $3,315,885 00 

Deposites, 2,749,949 51 

1,707,674 4» 
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BAHXS OF IITDIAKA. 

Circulation, 92,516,790 00 

Deposites, 1,834,859 46 

Specie, 1,196,187 28 

TWSNTT-THllES OHIO BANKS. 

Circalation, (5,388,888 11 

Deposites, 8,653,913 84 

Specie, 1,806,558 31 

Iq the above statement we hare only set 
down the deposites made by the United States 
and individuals, payable on demand in tpecie ; 
and they, together with the circulattoo, 
amounted, when the banks suspended pay- 
ment, to 919,442,224, while their specie was 
only $4,710,419. 

Will any one say that these banks were 
too strongly provided with specie, when they 
had only a fourth of the amount of cash re- 
quisite to meet their cash demands? It is 
the opinion of the best writers on financial 
subjects, that banks should always be pro 
Tided with specie equal to one third of their 
circulation and deposites, if they intend trans- 
acting a safe business. 

Wo have placed the foregoing facts before 
our readers, to show the folly and fallacy of 
the assertion so frequently made by the east< 
em whigs, that by the operation of the specie 
circular, millions of specie had been " piled 
up'' in the western banks, and withdrawn 
fiom circulation. At the time the declara- 
tion was first promulgated, we viewed it as 
aa electioneering falsehood, and the fact that 
it was false is now fully established by the 
published statements of the banks* 



but by inspectors ohosan by the bank, and 
submitted to the directors as the basis on 
which further advances were to be made : 
THOMAS WILSON A Co. 

fiills payable in JoDe, X585,600 

Jaly, 158,800 



Ditto August to Deoember, 



Private ereditors not on acceptance. 
Bank advance uncovered at June 1, 



Money brought out by EndgranU. — ^The 
Liverpool Mail states, thai the number of 
emigrants to New York is 10,000 per month 
The expense of passage is £5 each, making 
£600,000 annually; about two thirds of 
which goes to tho American ship-owners, 
which are preferred for speed. A good deal 
of hard money is carried out of the cotmtry 
by them, the largest sums by the Irish, the 
smaller by the English. The average is £15 
each, making nearly £2,000,000 in specie 
carried to America every year. The English 
paper says : '* It is so much gold drawn from 
the producing capital of the country — so much 
thrown into the resources of America.'' 

From the London Timea. 

AFFAIRS OF THE AMERICAN FIRMS. 
The concerns of these merchants have so 
much of public interest attached to them, that 
the estimates presented of their situation will 
no doubt be generally acceptable. Annexed 
ia a transcript of them, as taken on the 15th 
of May last, not by the partners themselves. 



Debtors* account, covered or available :— 
Partners* private assetn, X85,400 

Available property in England and 

upon the Continent, 522^^ 

Secorities in America, 333«100 

Bank accounts to be covered, 88,100 

Bills of lading to be received against 

acceptances of foreign bills, 331,900 



X74i400 
191,900 

936,300 
100,000 
220,000 



Deduct received since May 15, 



1,360,700 
139,000 



XI ,^1,700 

Debtors* accounts uncovered : — 

Exchange accounts, 358,700 

Dry goods accounts, 384^900 

Commission 25,0001. and interest 

50,000/. to June 30, 75,000 

je2,040,3e0 
Deduct for estimated loss od sus- 
pended accounts, 106,000 



Balance to meet private loan of 
406,000/. and capiUl, 

MESSRS. T."wiGGIN & Co. 

LiabiHiie$, 
Bills payable in June, je276,500 

July, 176,600 

Ditto August to December, 



-jei,934,d00 



678,000 



je453400 
221,600 



Private creditors. 
Advance per bank no notes, 



674,700 

33.400 

200,000 



A8i«t$, 

Debtors* accounts covered or available : — 
Cask and bills. May 15, ^643,800 

Securities assignable in America, 156,200 
Bills of lading to be received against 

acceptance of foreign bills, 203,900 

iM03,900 
Debiort' aoeounts uncovered : — 
Manufactures sAipped to Amer. 1,118,900 

1.522,800 
Received from above since May 15 27,000 



X908,100 



Deduction ibr the loss by sus- 
pended accounts, £207300, 

Buanoe to meet private loan of ............ 

S00,Q00<. and capital, ^6484,700 



jei,495,800 

587 JOO 
103,000 
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WILDES Sl Co. 

BiUa pavabla in June, JC273,000 

July, 136,000 

Ditto August to December, 



je408.000 
97,000 



505,000 
Private creditors, 25 000 

Bank unoovered advance at tb& Ist June, 90,000 



Debtors' accounts covered or available : — 
Bank accounts to be provided for, X45,000 
Collateral securities in America, 400,000 
Do. estimated to have been received 100,000 
Btllsof lading to be received to cover 

acceptancesof foreign bills, 65,000 

610,000 
Debtors' accounts uncovered : — 
For manufactures, ^c., shipped to 
America, 623.000 

£1,233,000 



£629,000 



Deduction for estimated loss on 
suspended accounts, the ma- 
lor part of which are covered, 
189,400 



35,000 



-jeU98,400 



Balance to meet private kmns of 312,0002. 
and capiul, £578,000 

EXCHANGE AT NEW YORK. 

WEEKLY BEPORT. 

July 1, 1837. 

Bills on London, 60 days sight 20 a 22 per cent prem. 
•* France, "* 4 70,« 4 65fr. per dolL 

"" " * " 43 a 44 cts. per guilder. 



Holland, 
•• Hamburgh, •* 
•• firemen, ** 

** Boston, at sight, 
•« Philadelphia, •* 
•• Baltimore, " 
•* Richmond, •• 
" N. Carolina, " 
« Charleston, »* 
•« Savannah, •• 
•« New Orleans, " 

American gold, 

do. do. new coinage 

Portuguese gold, 

Sovereigns, 

Heavy guineas, 

Spanish dollars, 

Carolus do. 

Half dollars, 

Mexican dollars, 

Five-franc pieces. 

Doubloons, 

do. patriot. 



37} a 38 cts. p. mc ban. 
84 a 85 cts. per riz doU. 
per « } discount 
i al discount 
i al do. 
lali do. 
2} do. 

4 a 5 do. 
4a S do. 
7 a 10 do. 

11 a 12 premium. 
10 a 12 do. 
9 a 10 do. 
t5 45 a $5 47i each. 

5 35 a 5 45 do. 
13 a 15 premium. 
13 a 15 *do. 
lO^alli do. 

12 a 13 do. 

105 a 106 cents. 
$18 a $Id 25 each. 
817 25 a $17 50 each. 



July& 
Bills Ob London, 60 days sight, 20 a 21 per cent prem. 



France, 
HoUand, 

Hamburgh, ** . 
Bremen, ** 

Boston, at sight, 



4 80 — francs per doll 
43 a 44 cts. per guilder, 
37^ a 38 cti. p. mc. ban. 
84 a 85 cts. per riz doU. 
para idiecouot 



Bills on Philadelphim "* 

•• Baltimore, ** 

" Richmond, ** 

" N. Carolina, •* 

•* Charleston " 

»• Savannah, •• 

•♦ New Orleans, *» 
American gold, 

do. hew coinage, 
Portuguese gold, 
Sovereigns, 
Heavy guineas, 
Spanish dollars, 
Carolus do. 
Half dollars 
Mexican dollars. 
Five-franc pieces. 
Doubloons, 

do. patriot 

July 15. 

Bills on London, 60 days sight, 20 a 21 percent 



io I disooont 
i a 1 do. 
laU do. 
Qh do. 

4 a 5 do. 

4 a 5 do. 
11 a 12 do. 
9i a 10^ premium. 
9^ a 10} do. 
9 a 10 do. 

15 37i a $5 46 each. 

5 35 a 5 45 do. 
12^ a 13} premium. 
12} a 13i do. 

9 a 10 do. 

10 a 11 do. 
104 a 105 cents each. 

818 a 818 25 each. 
17 a 17 12} each. 



4 80 a 4 90 fr. per doll. 
43 a 44 cts. per guilder. 
37} a 38 cts. p. mc. ban. 
84 a 85 cts. per rix dolL 
par a } discount 
ial do. 
lal do. 
Ial} do. 
2} do. 

4 a 5 do. 
4 a5 dow 
11 a 12 do. 



France, 

•* Holland, 

" Hamburgh, •• 

** Bremen, •• 

«« Boston, at sight, 

•» Philadelphia, •* 

•* Baltimore, *• 

•» Richmond, »♦ 

»• N. Carolina, •• 

•* Charleston, •• 

« Savannah, " 

" New Orleans, " 
Ajnerican gold, 

do. new coinage, 
Portuguese gold. 
Sovereigns, 
Heavy guineas, 
Spanish dollars, 
Carolus do. 
H&lf dollars, 
Mexican dollars. 
Five-franc pieces. 
Doubloons, 
^ do. patriot, 

July 22. 

Bills on London, 60 days sight, 18 a 21 per cent prem. 



14 a 16 preniiuon. 
9 a 10 do. 
9 a 10 dd; 
85 30 a 85 40 ^ob. 
5 35a 5 45 do. 
11 a 12 premiom. 
11 a 12 do. 

9 a 9i do. 

10 a 11 do. 

104 a 105 cents ead 
817 75 « 818 each. 
16 75 a 17 do. 



France, 
«' HolUnd, *« 

•* Hamburgh, ** 
«• Bremen, •' 

^ Boston, at sight, 
•• Philadelphia, •* 
•• Baltimore, •• 
'* Richmond, " 
" N. Carolina, »♦ 
»♦ Charleston, ** 
»• Savannah, •• 
*• NewOrleaas, •* 

American gold, 

do. new coinage, 

Portuguese gold. 

Sovereigns, 

Heavy guineas, 

Spanish dollars, 

Carolus do. 

Half dollars, 

Mexican dollars, 

Five-franc pieces, 

Denbkons, 

do. patriot* 



4 60«4 80fr.perdolL 
44 a 45 cts.per gnilder. 
38 a 39 cts. p. roc. ban. 
84o85cts.perrixdoU. 
par a ) disoount 
ial do. 
}al do. 
laU do. 
2} do. 

4 a 5 do. 
4a 5 da 

11 a 12 do. 

14 a 16 premiom. 

8 a 9 do. 

9 a 10 do. 

85 35 a 85 45 each. 

5 35 4 5 45 do. 

12 a 13 premium. 
11 a 12 do. 

8} a 9 do, 

10 a log do. 

103 a 104 cents eaeh. 

817 60 a 817 75 do. 

16 75 « 16 85 do. 
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July 39. 
Bills on London, 60 days sight, 18 a 21 per cent prem. 

•* France, •* 4 80 o 4 90 fi. p. doll. 

*• Holland, •* 44 <i 45 cts. per guilder. 

•• Hamburgh, " 38 a 39 cts. p. inc. ban. 

*• Bremen, *• 84 a 85 cts. per rix doll. 

** BoHton, at sight, par a ^ discount. 

*^ Philadelphia, *' ^ o 1 do. 

•» Baltimore, " la\ do. 

" Richmond, " 1 a li do. 

•• N. Carolina, " 2i c; 3 do. 

•• Charleston, " 4a 5 do. 

*• Savannah, ** AaS do. 

*• New Orleans, " 11 a 12 do. 

American gold, 14 a 16 premium. 

do. new coinage, 8 a 9 do. 

Portuguese gold, 9 a 10 do. 

Soirereigns, 15 35 a 95 37^ each. 

Heavy guineas, 5 35 a 5 45 do. 

Spanish dollars, 11 a 12 premium. 

Carolos do. 11 a 12 do. 
Half dollars, 8 a 8| do. 

Mexican dollars, 10 a 10} do. 

Five-franc pieces, 102 a 103 cents each. 

Douhloons, $17 25 a $17 50 do. 

do. patriot, 16 70 a 16 80 do. 
Neva YQfk Price Current, 



fTBDNKSDAT, AUGUST 16, 1837. 

Rewm^ion of Specie Payments. — Those 
persons who flatter themselves that specie 
payments can be resumed by the banks with- 
out producing a great degree of distress, are 
very much deceived. The relief which was 
afiR>rded by their stoppage was but a breath- 
ing spell, and in those cases where the im- 
prudence has been committed, of expanding 
the currency by an augmentation of bank 
loans, that distress cannot but be greatly 
aggravated. The comparative calm in the 
money world which appears to reign, is b«t 
the precursor of another storm, and although 
many, by the time which has been afforded 
tbem for taking in sail, will escape ship- 
wreck, yet there are thousands of others 
whom nothing can save. The seeds of their 
commercial ruin have already been sowd» 
and those seeds will just as certainly ripen 
into fruit, as that effects must follow causes. 
Money roust become scarcer, and prices must 
fall, before the currency can be rendered 
sound, and trade can flow through secure 
channels, and those will act most wisely, 
who shall for the present refrain from all 
fresh extensive operations. 

At what precise period that desirable re- 
sult shall be brought about, it is not easy to de- 
termine. The powerofthe general government 
alone, without the co-operation of the state 
banks, cannot by any conceivable process 
efifect it. The annual collection and disburse- 
ment of thirty millions of public revenue, in 
specie, would have no more efl^ct in restoring 
wpttvb payments throughout the United States, 



as regards the five thousand millions of dollars 
annually paid by the people and the state go* 
vernments in their various disbursements, than 
would the determination to deal for specie 
alone, of one man out of every hundred and 
sixty-six, restore specie payments in the Phi- 
ladelphia market. Nor could the government 
eflect it solely by the agency of a national bank* 
The concurrence of the state banks is abso- 
lutely essential to any scheme of resumption, 
and we think that the community has cause, 
upon the whole, to congratulate itself upon 
that wholesome state of public opinion by 
which the banks have thus far, in most places, 
been kept in check, and withheld from those 
extravagant issues which characterised their 
proceedings after the suspension of 1814. That 
a contraction of bank loans, although moderate, 
has taken place in Pennsylvania smce the 11th 
of May , we have authentic grounds for assert- 
ing. Although some of the sixteen banks of Phi- 
iladelphia have expanded since that period, yet 
the others have contracted, exhibiting on the 
whole, a diminution of loans up to the 4th of 
August, of about $1,725,000. The country 
banks have also, it is presumed, generally 
contracted their loans. • The bank of Chester 
county has called in $300,000 out of 9800,000, 
as we have been informed. In Lancaster 
county, we are told, that many of the Ger- 
man farmers who happened to have bank 
notes on hand, or deposites in bank, have 
loaned freely on mortgage at a low rata of 
interest upon Ihe condition of the loans being 
returned in specie, to persons who had bor- 
rowed of the banks, and who by that means 
were enabled to pay up their debts. Reduc- 
tions have also been made no doubt generally 
throughout the Atlantic cities, (with the ex- 
ception of Boston, where there has been a 
considerable augmentation,) as may be infer- 
red from the gradually diminishing price of 
specie. 

But, in looking forward to a resumption oi 
specie payments, we are not to expect a re* 
sumption by all the banks. Of the 677 hav- 
ing 146 branches, which exist, it cannot be 
but that a great number of them are insolvent. 
It is not possible that in such an extensive 
range of bankruptcies as that which has 
spread over this country since the memorable 
4th of I^Iarch last, the banks with their five 
hundred millions of loans could have escaped 
immense losses. An attempt to resume specie 
payments, with many of them, would only be 
to encounter the certainty of stopping a se- 
cond time, and this must be so apparent to 
those who conduct them, that prudence will 
dictate their winding up, as happened with a 
great number of those m Pennsylvanisy Ohio, 
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KentQcky, and elsewhere, afler the resump- 
tion of specie payments in 1817. Nor, in- 
deed, is it necessary, that any extensive com- 
bination for resuming should be formed before 
the attempt be made. Each large city is en- 
tirely competent of itself to commence the 
work of reform, and, when once accomplished, 
the currency of that city might stand unin- 
fluenced by the currencies of the surrounding 
cities, just as the currency of New England 
stood under the former suspension, a monu- 
ment of sound principles of banking. It is 
true that if one city, for instance Philadelphia, 
should alone resume, existing debts due to her 
from other cities might be paid in a worse 
currency, just as now happens where remit- 
tances from the west are nrnde in western 
bank notes, and on that account losses might 
be sustained by creditors. A proper warning, 
however, would enable the merchants to guard 
against such a contingency, by having their 
bills receivable made payable in Philadelphia. 
It would not, however, answer any good 
purpose for a single bank in one city where 
there are many to resume specie payments. 
Such a bank could keep no notes in circula- 
tion, for should she issue any, they would be 
returned upon her in exchange for specie to 
be sold. But should a majority of them, or 
any number, having out the largest amount 
of loans, agree to resume, the public opinion 
would sustain them, and the recusant banks 
would be cried down as insolvent, and their 
notes would be driven from circulation, leav- 
ing the convertible notes alone to supply all 
the channels of business. Such a course in 
one city could not fail to be immediately 
followed by the banks of the other cities, and 
should there be amongst them any consider- 
able number of rotten establishments, they 
would soon drop off, and by having their 
notes driven out of circulation by the stigma 
of insolvency^ which would then mean, not 
convertible into specie, would leave a field for 
the other banks to supply any deficiency in 
the currency which might take place, having 
reference to a permanent soundness. Indeed, 
one of the most potent and prompt means of 
restoring specie payments, is to lop off the 
rotten limbs, wherever they may be, and it 
appears to us, to be the duty of the prudent 
and solid banks, not only to their stockholders 
but to the public, to draw the line as soon as 
possible, between themselves and the others. 
In order that a wholesome state of the cur- 
rency and of credit may be brought about 
with the least possible delay. So long as the 
solid and prudent banks make common cause 
with the weak and imprudent ones, their 
stockholders are made to suffiNr in their in- 



comes, from the foHy and mismanagement of 
persons over whom they have no control, and 
the public is at the same time made to endure 
for a longer term, the inconvenience of an in- 
convertible paper currency. There are many 
banks which would now readily agree never 
to resume specie payments, and the sooner 
the public knows which they are, the better. 
The fixing of a day for the resumption by the 
banks of one large city, could not, in the pre- 
sent state of public opinion, fail to be followed 
by the others without delay, and more honour 
would be gained by those banks that should 
set the project on foot and carry it through 
to a successful termination, than has been 
gained by the Bank of England in standing 
up against the storm which so many people 
in this country expected, and indeed kindly 
hoped, would have overwhelmed her. 

The It^uence of Credit in promoting Na- 
tional Prosperity, — ^The sentiments which 
have latterly been promulgated from high 
places, with the view of exciting prejudice 
against trading upon credit, or upon borrowed 
capital, are more calculated to retard the 
growth of national prosperity than bad go- 
vernment itself. Happily, however, for the 
country, the good sense of the people has 
been too powerful to permit such displays of 
ignorance to have an extensive influence, and 
it may fairly be assumed, that the number of 
those who really believe in the doctrine that 
" all who trade on borrowed capital ought to 
break," or who would sincerely cry out, 
" perish credit, perish commerce,*' is not one^ 
in a hundred. Indeed, it is hardly possible 
to conceive, how any man who has the faculty 
of looking beyond the length of his nose, can 
have seen the rapid growth of our Atlantic 
cities, and the still more rapid growth of the 
western country, by the exertions of those 
who originally emigrated from Europe with- 
out capital, or of their descendants, who have 
peopled the western wilds equally destitute of 
property, without being convinced, that to 
credit and borrowed capital is this prosperity 
mainly due. Nay more, the great source of/ 
this prosperity was originally foreign credit 
and foreign capital, and to these are we even 
now indebted, notwithstanding the great aug- 
mentation of wealth at home, for a large share 
of our annual accumulation. The days have 
fortunately gone by, when legislation was so 
blind to the interests of the people as to dii- 
courage the investment of foreign capital id 
American stocks, upon the ground that it 
rendered us tributary to foreign countries, l^ 
the payment of interest, when in point of 
fact that interest constituted bitt a small P»«^» 
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of the profit resulting from the employment of 
this capital, and which could not possibly have 
had an existence without its instrumentality. 

There is one mode, however, of illustrating 
the process by which credit enriches a coun- 
try, that nobody, however simple and unedu- 
cated, can fail to understand, and for the 
benefit of those who have doubts on the sub- 
ject, we will bring it into view 

A very large portion of the settlers of the 
western country reach their tracts of land 
with no property in the world except an axe, 
a spade, a gun, a few household utensils, and 
a change or two of clothing. They have 
paid a hundred dollars for eighty acres of 
land, or they may have bought it on a credit 
at a higher price, but the land is covered with 
timber, and is of no use, in its present con- 
dition, for purposes of tillage. In this desti- 
tute condition, they find it absolutely impossi- 
ble to commence the clearing of their land, 
unless somebody will trust them with as 
much as will feed them, until they get a crop 
of something. They go to a neighbouring 
store, and they tell the storekeeper that they 
are industrious, economical, and honest, and 
that if he will lend them some of his capital 
in the shape of sugar, tea, cofl^, implements 
of agriculture, winter clothing, fiour, potatoes, 
and such other things as are absolutely indis- 
pensable for their subsistence, and to enable 
them to carry on their work, they will pay 
him as soon as their land produces. The 
storekeeper conseots to the request, and 
agrees to give to his new neighbours credit 
for fifly or a hundred dollars worth of things. 
With this ^^ borrowed capital" each begias 
his labours, and when the crops are harvested, 
the storekeeper is paid in grain and other 
productions, and the settler finds himself, by 
the aid of this borrowed capital, in possession 
of a surplus, sufiicient, perhaps, to support his 
family for another year, which he could not 
possibly have possessed, had the storekeeper 
refused to give him credit. 

Here we see at once the agency of credit 
in creating a new capital. The settler with- 
out the credit, would have perished, or have 
dragged out a wretched life, whilst the store- 
keeper would have had a dead stock lying 
unemployed, producing nothing for its owner, 
or for any body else. It is therefore clear, 
that the doctrine is not a sound one, that says, 
that *' all who trade on borrowed capital ought 
to break." 

It is very certain that those industrious 
settlers ought not to have broke, and we will 
DOW see how far the other traders on bor- 
rowed capital who have remotely aided them 
in their enterprise, deserve to be visited with 



such a calamity. We will go first to the 
storekeeper, who supplied the settler's wants, 
and if we enquire of him, he will tell us, that 
his ability to sell on credit and wait six or 
nine months for payment, was entirely owing 
to his having purchased his sugar, tea, cofiee, 
and dry goods, of some wholesale merchant 
at Pittsburg, Cincinnati, Louisville, or some 
other of the western cities, on a longer cre- 
dit : some of which he had converted into 
the other articles with which he had supplied 
the settlers. In other words, he had been 
trading on capital borrowed from others, and 
that he ought not to break, we think will be 
conceded by all reasonable men. 

But we have not yet done. The western 
wholesale merchant will be found to have de- 
rived his ability to give the country retailer 
credit, from tho fact of his having borrowed 
capital in the shape of dry goods and hard- 
ware of some Philadelphia or New York 
merchant, who, in his turn, perhaps had bor- 
rowed capital of some importer of whom he 
had purchased an invoice on credit, and finally 
we may discover that this importer was only 
able to give credit, because the British manu- 
facturer at Manchester or Birmingham, gave 
credit to him. Here then, we have no less 
than five operations of credit, all in connec- 
tion, proving most conclusively the wealth- 
creating power of credit, for each dealer 
must have had his profit, and what is still 
more striking is, that had it not been for the 
capital of the Sritish manufacturer, the Ame- 
rican settler could not have cleared his land. 
It is true, that all the sales on credit made to 
settlers on the western lands, cannot be 
traced to tho borrowing of foreign capital. 
Most of them can, however, be traced to the 
borrowing of distant capital, from the Atlantic 
cities. The growth of wealth in the cotton 
states may also be almost entirely traced to 
eastern capital. Every body knows that the 
cotton planters of the southwestern states, 
procure large supplies of clothing for their 
slaves, and of every article required for their 
own consumption, upon credit from the neigh- 
bouring merchants, in anticipation of the next 
year's crop, precisely like the settler above 
described, and it is equally well known, that 
those merchants are enabled to give those 
credits, owing to the credits which they ob- 
tain from the merchants at New York and 
Philadelphia, and other citiee. The wealth, 
of the cotton growing states, it is manifest, is 
therefore greatly augmented by the borrow- 
ing of foreign capital, and the condemnation 
of so advantageous a policy, comes with a 
badffrace from a cotton planter. 
What hat been here said of the western 
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settler and of the cotton planter, is equally 
applicable to the manufacturer, the merchant, 
the tradesman, and the mechanic. A wood- 
aawer might find his account in borrowing 
capital in the shape of a saw and horse, a 
carpenter, in the shape of a plane and chisel, 
a bricklayer, in the shape of a trowel, and all 
of them, in the shape of provisions for the 
time that they were kept out of the receipt of 
their pay. There is probably not an individual 
in the whole community, who does not to 
some extent trade upon capital borrowed from 
others, in the shape of food, clothing, or some- 
thing else, and if all were to break, that is, 
become insolvent debtors, it would be curious 
to enquire who would be the creditors. 

The Balance in the Treasury. 

Since our last publication, the following 
official statement has appeared. 

Treasury Department,^ August 1, 1837. 

In compliance with the resolution or the senate of 
the 2d of March last, notice is iierebj given that the 
receipts for the month of Juno, as ascertained and 
estimated, were — 

For customs, about $313,000 

For lands 630,000 



$893,000 

The expenditures daring the same month w«re 
about 13,611,603. 

It is proper to add that the above statement of re- 
ceipts, liiie that for May, includes not only the money 
legally paid into bank to the crtnlit of the treasurer, 
and the amount of the treasury drafls taken in 
payment for duties and lands by collectors and receiv. 
ers, but all the money which they returned as on 
band, after deducting what probabj/ would have rc> 
mained in their possession, not deposited during the 
mopth, had the banks not nlopped specie puyments. 
LEVI WOODBURY, 
Secretary of the Treasury. 

The balance in the treasury on the first of 
June we showed in our last was $3,603,338 
Add to this the amount collected 

in June, 893,000 



$4,496,338 
And deduct the amount expended 

in June, 2^11,603 



And we shall have $1,884,735 

as the balance in the treasury on the first 
of July. 

It is probable that the receipts from cus- 
toms in July will have exceeded those of June, 
owing to the circumstance that the treasury 
drafts upon the deposite banks were better 
known as a substitute for specie than before, 
and were besides obtainable at so moderate a 
premium, that many merchants no doubt paid 
their boiulsy who would not have done so had 
they been obliged to pay for specie a premium 
of 9 or 10 per cent The actual coDditioo of 



the treasury at this day, so entirely depends 
upon the collections and disbursements which 
have been made since the first of July, tbat^ 
no one but the secretary probably knows the 
precise state of the case. It is quite possible, 
however, that congress, when it meets on the 
fourth of September, (not the first as we 
stated in our last) will not find as much mo- 
ney in the treasury which so recently contain- 
ed a balance of near fifty millions of dollars, 
as will pay^ their traveling expenses. 

We shall bereafler be punctual in giving a 
weekly report of the rates of exchange and of 
the price of specie at^ew York, as the best 
barometer by which the melioration or deterio- 
ration of the currency can be tested. The 
market prices of that city determine the rat«s 
at the other cities. We shall also give a 
weekly report of the sales of stocks at New- 
York and Phiiadalphta. 



Our two venerable ex-presidents, Adams aad 
Jackson, have been lately enlightening the 
public mind upon the subject of banking, but 
unfortunately neither of them seems to address 
himself to the understandings of the people. 
An appeal to prejudice and bcuJ passions is not 
befitting those who have held such high stations 
in our republic, and we doubt much if either 
has added to his fame by his late ebullitioo. 

Mr. Duifie, in his publications of 1833^ gave 
a history of his endeavours to restrain General 
Jackson from trying experiments. We presunoe 
that Mr. M'Lane did the same thing, and we 
are assured that Mr. Ingham, so early as 
1829, exerted himself against a scheme of a 
treasury bank, at that time projected by the 
oki gentleman. 
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From the NaUonal Gazette of March 32d, 1837. 

THE PRESENT PECUNIARY EMBAR- 
RASSMENTS. 

On the 19th and dOth of December last, 
there appeared two articles, furnished by the 
present writer, under the head of " The Poli- 
tical Economy of the President's Message," 
io one of which be undertook to show, that 
the wide-spread system of speculation, over- 
trading, and extravagant rise of prices, which 
bad been so profusely denounced in that docu- 
ment, had their origin in the removal of the 
public deposites, in October, 1833, and that 
consequently the president and his advisers 
were responsible for the very results which 
tbey were anxious to cast upon the shoulders 
of other people. 

It is now my purpose to follow up this sub- 
ject, by showing that the present pecuniary 
embarrassments of the country are the ne- 
cessary effects of the executive measure 
referred to, and in so doing I shall be 
obliged to recapitulate some of the proposi- 
tions which had been submitted in the former 
articles. 

1. The removal of the deposites in Octo- 
ber, 1833, from the Atlantic cities, where 
they properly belonged, (owing to the fund 
having originated from the duties advanced 
by the importers before the merchants of the 
interior had refunded them, by payments for 
their goods,) to the western and southwestern 
states, placed in those states a new and fo- 
reign capital, belonging to other people, to be 
eiDployed by the deposite banks. 

3. This new and foreign capital afforded 
fiicilities to the deposite banks, to make loans 
to speculators and others, in addition to 

WHAT THEY WERE OTHERWISE ABLE TO 

i-OAJT, to the whole extent of that capital ; 
ttd there is no reason for supposing, from 
the avidity they displayed to get hold of the 
deposites, that they did not loan out every 
dollar. 

3. These loans made by the western and 
southwestern deposite banks, constituted the 
Mpital with which new banks were created, 
and with which speculators were enabled to 



embark in the inordinate purchase of public 
lands.* 

4. Those inordinate purchases of public 
lands, created a fresh and greatly augmented 
accumulation of revenue in the western depo- 
site banks, which bding loaned out' over and 
over again, as the president's message inform- 
ed us, furnished another set of speculators 
with the means of over-trading in land, until 
finally a fund was created from the sale of 
lands alonr, which amounted in the years 
1834, 1835 and 1836 to the enormous sum of 
$44,840,863, which was upwards of thirty - 
FOUR MILLIONS OF DOLLARS moro than the 
sales of lands in the three years immediately 
preceding, and upwards of forty millions 
more than in the three years next preceding,! 

* The foUowingf extract from the president's mcesag* 
of 6th December, 1836, describes the process by which 
this was cfiected :— 

** From the returns made by the various register* 
and receivers in ihe early part of last summer, it waa 
perceived that the receipts arising fivm the sales of the 
public lands were increasing to an unprecedented 
amount. In efiect, however, these receipts amounted 
to nothing more than credits in bank. The banks lent 
out their notes to speculators; they were paid to the 
receivers, and immediately returned to the banks, to 
bo lent out again and again, being mere instruments to 
transfer to speculators the most valuable public lands, 
and pay the government by a credit on the books of 
the banks. Those credits on the books of some of the 
western banks, usually called deposites, were already 
greatly beyond their immediate means of payment, 
and were rapidly increasing. Indeed each speculation 
furnished means for another > for no sooner had one 
individual or company paid in their notes, than they 
were immediately lent to another for a like purpose, 
and the banks were extending their business and their 
issues so largely, as to alarm considerate men, and 
render it doubtful whether these bank credits if permiU 
ted to accumulate, would ultirostely be of the least 
value to the government The spirit of expansion and 
speculation was not confined to the deposite banks, bat 
pervaded the whole multitude of banks throughout the 
Union, and was giving rise to new institutions to ag- 
gravate the evil." 

f The sales of public lands were as follows, ai ap- 
pears from the Treasury documents : — 

1828, $1,018,318 1831, $2,479,658 

1829, 972,059 1832, 3,115,376 

1830, 2,329.356 1833, 4,972,284 



$4,319,733 



$10,567,318 
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and which, taking the average of the six 
years, constituted within a fraction the whole 
of the surplus revenue, now in the courae of 
distribution amongst the several states. 

6. This operation of the government, which 
was a mere lending of money to the people, 
to enable them to buy its own land, and taking 
as security for the payment of the money, 
promissory notes, endorsed by the deposite 
banks, rendered credit in the western and 
southwestern states easy to be had, and the 
spirit of speculation furnishing itself the very 
aliment upon which it fed, urged on the whole 
community to over-trading and stock-jobbing. 
The creation of new banks was pressed on, 
until ssvEBAL ntJNDKED wcrc brought hrto 
existence. Rail-roads weje projected in every 
direction ; new towns were built in the wil- 
derne&s, and town plots every where exposed 
for sale. Planters augmented the number of 
their acres and slaves, by purchasing on credit. 
A scene of competition went on with the gra< 
dual augmentation of the government depo 
sites, by which speculators bid upon one 
another, and appeared to grow rich by the 
nominal rise of prices. An air of prosperity 
seemed to spread itself over the whole coun- 
try. Every body appeared to grow rich. 
Merchants extended their purchases of mer- 
chandise at New York, Philadelphia, and 
other Atlantic cities, on the usual credits, and 
in many cases took the proceeds arising from 
the sales to speculate in lands. Extravagance 
in expenditure, diminished industry, a reck- 
less abuse of credit, drawing and re-drawing 
at an immense sacrifice, and an undue con- 
version of fk)ating capital into fixed capital, 
were the concomitant effects of this wild sys- 
tem. Shadows were mistaken for substance, 
and appearances for realities. 

6. Whilst these seeds of ruin were getting 
scattered throughout the west and southwest, 
the public deposites in the large seaports 
were also augmenting from duties. The de- 
posite banks had public money to lend, and 
wherever there is plenty of money, there will 
always be borrowers. The news of the won- 
derful prosperity of the west and southwest, 
and the astonishing fortunes which were said 
to be there making by purchasers in public 
lands, town plots, banks, and rail-roads, reach- 
ed New York and Philadelphia, and infected 
a large portion of the inhabitants with the 
mania of speculation in those distant regions. 
Agents were sent out to secure a share of these 



blessings, whilst others arrived loaded with 
magnificent maps and drafcs of lands, and 
with bank and rail-road charters, to open sub- 
scriptions by which eastern capital might be 
most profitably invested. The government 
money here furnished the means for these 
operations, which every one knows were car- 
ried on in the year 1895 to an immense 
extent. 

7. The derangement of the currency effect- 
ed by the new system of finance adopted in 
1833 by the president, greatly augmented the 
profits of all banks which dealt in inland ex- 
changes, by altering the rate of premium or 
discount to double or treble the old rates. 
Even the monstrous anomaly was presented 
of bills being sold at a loss at Philadelphia 
upon New Orleans, while at New Orleans 
bills on Philadelphia were also sold at a loss. 
These profits on exchange being enjoyed by 
the western and southwestern banks, as well 
as others, enabled them to make large divi- 
dends, so that eastern capitalists, as well as 
eastern borrowers of the public money, were 
induced to make large investments, and by 
these operations, united with those previously 
mentioned, a large amount of actual capital 
was actually transferred from the east to 
the west and southwest, and if not anni- 
hilated, must there remain until real sales to 
persons residing in those quarters can be 
efi^ted* 

8. But this is not yet all : a wide-spread 
spirit of speculation is apt to infect a whole 
community, and hence we have seen the mania 
extend itself to every species of stocks and 
real property almost all over the United 
States, to such an extent that by means of 
sales and re-sales on credit, it is not unreason- 
able to suppose, that engagements for the 
payment of money in the form of bonds, mort- 
gages, promissory notes, bills of exchange, 
book accounts, &c., have been created to the 
amount of five hundred millions of dollars, 
which could not have had an existence, if An- 
drew Jackson had not been prompted by bis 
personal hatred against the Bank of the United 
States, to lay violent hands on the public 
money.* 

If these things he true, and we do not see 
how they can fa^ controverted, it is as plain 
as day, that the present disastrous state of 
things is nothing but the necessary effect of 



1834, 
1835, 
1836, 



•6,099,981 
14,757,690 
23,983,19s 

$44,840,863 



* It will be perceived, that the reveDoe arismg fnm 
imports and the ordinary average salefi of public landi, 
was only equal to the espeoaee of the sovemnaot, and 
thU( 



that consequently, had it not been for the madati^t 
MoUs of lands, engendered by the removal of the depo- 
sites, there would have been no surplus revenue to lead 



sites, 

or distribute. 
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the winding up of General Jackson's bxpebi- 

To prevent the matter from becoming twice 
as bad as it would have been had the accu« 
molation of the revenue not been arrested, 
congress was obliged, in July last, to provide 
lor distributing the surplus amongst the seve- 
ral states. Had the fund been in reality 
kxsked up in the deposite banks, as many sim- 
ple minded people supposed, the eflfect would 
have been that of relief. But such was not 
the fkct. The deposite banks, as has been 
said, had loaned out the whole of the money, 
and in order that they might be able to pay 
over any part of it to the states, it was neces- 
sary that they should call it in from those to 
whom it had been loaned. The passage of the 
distribution law was the signal for a general 
contraction of the loans of the deposite banks, 
and every body knows, that no contraction of 
bank loons to the extent of thirty-six millions 
of dollars, can take place in the United States 
within fifteen months, without creating a great 
and genera] pressure for money. 

If the borrowers in the western and south- 
western states could sell their lands for ready 
money, or c<Mivert their bank stock and rail- 
road stock, and buildings and improvements 
which they have constructed by the means of 
bank loans, into cash, they might be able to 
pay up to the banks, and thus extricate them- 
selves from their difficulties. But these are 
not easy operations at a time when every body 
feels a scarcity of money. The deposite banks 
know this well, and in order to ward off as 
loa^ as possible the necessity of calling upon 
their debtors, they have made arrangements 
in some of the states, with the state govern- 
ments, to let them keep their share of the de« 
pontes on paying interest, whilst in other 
states they have augmented the amount of 
their capitals, the efiect of which is, to ena- 
ble them to abstain from calling upon their 
debtors for an amount equal to the aug- 
mentation. 

The relief, however, afibrded to the debtors 
of banks by these two processes, has not been 
so generally adopted as greatly to diminish 
the pressure, and nothing is more certain, 
than that entire relief cannot be expected 
until the whole amount of the public money 
loaned out by the deposite banks, has been 
called in, unless, indeed, the revenue now ac- 
ctimulating should exceed the public expendi- 
tures, and thus furnish a fresh fund of surplus 
revenue, in which case, as far as it goes, the 
necessity of an immediate reduction may be 
ohviated, and bank debtors will consequently 
have more time afforded for the payment of 
their debts. 
5* 



But it may be asked, will not the disburse* 
ment of the money thus transferred to the 
credit of the various state governments, and 
its passage into the channels of business, afford 
as much relief in some quarters as it produces 
distress in others? If Pennsylvania, for ex- 
ample, should pay out in the construction of 
public works, a million of dollars arising from 
her share of the surplus revenue, must not 
that expenditure benefit one portion of the 
public precisely to the same extent that 
another portion has been pressed, in order to 
raise it, and would not the operation of the 
thing be merely transferrinff money from the 
pockets of one concern to the pockets of an- 
other t Would not there be the same amount 
of money in the hands of the community, 
and consequently would not money be just 
as abundant as before, although in different 
hands ? 

The answer to this question is, that there 
would be as much money as before, although 
differently distributed, but not as great an 
amount of bank loans to the whole extent of 
the sum called in ; for it will be seen that the 
amount collected from the debtors cannot be 
loaned out again, inasmuch as it is wanted to 
pay the state warrants with. For the very 
same reason that in the process of lending the 
public deposites there was no augmentation of 
the currency, so, on the other hand, the pro- 
cess of winding up those loans occasions no 
diminution of the currency. The case, how- 
ever, would have been widely difierent, had 
the deposite banks attempted, without calling 
in their loans, to transfer from the credit of 
the general government to that of the state 
governments, the amounts to be distributed. 
In an ordinary transfer of private deposites 
from the credit of A. to the credit of B., the 
interest of a bank can in no wise be afl^ted ; 
but as the public deposites subject to the dis- 
tribution law, as long as they remained stand- 
ing to the credit of the United States, were 
not liable to be demanded in coin, but were 
so liable the instant they were transferred to 
the credit of the states, it will be seen how 
necessary it was for the safety of the deposite 
banks to call in the amount of their loans. 
Without it they must all have stopped pay- 
ment ; for the sudden conversion on a single 
day (four times repeated within the year) 
of nine millions of dollars of deposites not 
payable on demand in coin, into nine millions 
payable on demand in coin, could not fail to 
render the currency excessive at the points 
where the operation took place, and thus oc- 
casion a rise in the price of bills of exchange 
to the point of exporting coin, which would 
force upon all the banks a contraction of 
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discounts. The fluctuations in the money and 
exchange market, where we see every few 
weeks the price of bills reaching the point of 
specie exportation, are in part produced by 
the gradual conversion of the deferred depo- 
sites into cash deposites, which suddenly aug- 
ment the currency, and render a curtailment 
of discounts necessary by the banks. 

It has been said above, that although after 
the collection by the deposite banks of the 
amount of the government money loaned by 
them, and its payment upon '' state warrants," 
there would be as much money as before, yet 
that it would be diderently distributed. This 
difierence in distribution forms an important 
clement in the magnitude of the pressure. 
The points at which the deposite banks are 
located, and where the loans are made, are 
not in all cases the points at which the distri- 
bution is to be made. Transfers must there- 
fore be effected from one point to another, 
and it will be easily seen, that if a million of 
dollars were collected in Missouri, for exam- 
ple, and paid to the state of North Carolina, 
Missouri would lose the use of a million of 
dollars of capital. The same thing would 
happen, if the collection of a million of dol- 
lars should be made in New York, and be paid 
to the state of Ohio : New York would lose 
the use of one million of capital ; for, although 
a part of the identical same money might 
come back in the operations of trade, yet it 
would be in exchange for an equal value of 
capital in the shape of merchandise, which is 
quite a different thing from having the use of 
a million of dollars without parting with its 
equivalent in any other shape. A merchant 
having a hundred thousand dollars on loan to 
trade with, in addition to his capital^ would 
be in a very difierent situation from one who 
was in possession of a hundred thousand dol- 
lars which he had received for his whole stock 
of goods. The power of the former to carry 
on business would be precisely twice as great 
as that of the latter; and in like manner, 
New York, with a million of dollars besides 
all her capital of merchandise^ would be just 
to that amount better off than she would be, 
if she had a million of dollars in money, and 
one million less in merchandise. 

But even if there were no transfers neces- 
sary from one place to another, the quarterly 
collection of nine millions of dollars could not 
be ef^ted without a heavy pressure on the 
money market. In the case supposed, it is 
very clear that the sum to be collected, for 
example, between the 1st of January and the 
1st of April, could no part of it arise from the 
fund to be distributed after the 1st of April. 
Nor is it by any means clear, that the fund 



which will on that day be distributable will 
be likely to get back by loans into the hands 
of the same persons who within the three 
previous months had been obliged to pay up 
nine millions at the banks. Some of it possi- 
bly may, and, as far as it goes, it will operate 
like a prolongation of the former credit. But 
ultimate relief from overtrading can only 
come by sales of the property purchased with 
the borrowed money, or by failures ; either of 
which, however disastrous they may be to 
individuals, diminishes the demand for money 
in the market, and of course mitigates the 
pressure upon those who have not overtraded, 
but who, by the contraclicm of bank loans, 
have been made to feel it, perhaps more thaa 
those whose original imprudence led them 
into distant speculations. 

From what has been said, it may very 
manifestly appear that the disasters which 
have recently taken place at New Orleans 
and New York, in the failure of houses having 
engagements to the amount of ten millions <^ 
dollars floating over the surface of the whole 
country, are nothing but the first fruits of the 
harvest just springing up from the seeds sown 
in October, 1833; and to those who under- 
stand the subject, it must be evident that if 
the design of General Jackson had been to 
produce the most wide spread ruin, humsn 
wisdom could not have devised means mote 
certainly adapted to the end. 

An Exaxxnsk. 

From the National Gazette of March 30, 1837. 

THE CONSTITUTIONAL CURRENCY. 

NO. I. 

General Jackson in his farewell address 
expressed himself in the following self-gratu- 
latory terms. 

'< My humble eSbria have not been spared 
during my administration of the government, 
to restore the constitutional currency of goM 
and silver, and something, I trust, has been 
done, towards the accomplishment of this 
most desirable object.'' 

The <' humble efforts" here alluded to, are 
no doubt the following measures : 

1. The general's seven years' war against 
the Bank of the United States. 

2. The removal of the public dq>osites io 
October, 1838. 

3. The passage of the gold bill ia June, 
1834. 

4. The importation in gold, of the French) 
Spanish, and Neapolitan indemnities, com- 
menced in 1836, and not yet quite completed. 

5. The treasury order of July 1836, shift- 
ing the public money from the places where 
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h was collected, to other places, in anticipa- 
tion of its distribution amongst the states; 
and finally, 

6. The specie circular of July 11th, 1836, 
hy which gold and silver were alone made 
receivable for public lands. 

The two last of these measures having re- 
ceived from Mr. Nicholas Biddle, in his letter 
to the Hon. John Quincy Adams, of Novem- 
ber 11th, 1886, a full and masterly exposition, 
as to their operation and effects, I shall con- 
fine my remarks to the four first named sub- 
jects. 

That the war against the Bank of the 
United States had no influence whatever in 
restoring " the constitutional currency" will 
be made manifest by a brief reference to the 
history of that war and its immediate efiects. 

The first official declaration of General 
Jackson's hostility against the Bank, was con- 
tained in his first annual message to congress, 
of December 8th, 1829, in the following 
words; 

" The charter of the Bank of the United 
States expires in 1836, and its stockholders 
will most probably apply for a renewal of 
their privileges. In order to avoid the evils 
resulting from a precipitancy in a measure 
involving such important principles, and such 
deep pecuniary interests, I feel that I cannot 
in justice to the parties interested, too soon 
present it to the deliberate consideration of 
the legislature and the people. Both the 
constitutionality and expediency of the law 
creating this bank are well questioned by a 
large portion of our fellow citizens, and it 
must be admitted by all, that it has failed in 
the great end of establishing a uniform and 
sound currency." 

The subject was renewed in his annual 
message of 7th December, 1830, accompanied 
by a suggestion, <' whether it be not possible 
to secure the advantages ofiered by the pre- 
sent bank, through the agency of a bank of 
the United States, so modified in its princi- 
ples and structure as to obviate constitutional 
and other objections," and it was also again 
repeated in his annual message of 6th Decem- 
ber, 1831. A majority of both houses of con- 
gress, however, having probably seen some 
force in the following honest confession, in 
the president's message of 1S30, *< It is an 
infirmity of our nature to mingle our interests 
and prejudices with the operation of our rea- 
soning powers, and attribute to the objects of 
oar likes and dislikes, qualities which they 
do not possess, and efi^ts they cannot pro- 
duce," positively refused to be influenced by 
the ** reasoning powers" of the old gentleman, 
and actually pasised a bill on the dd of July, 



1882, rechartering the bank. This bill re- 
ceived the executive veto on the 10th of July, 
and not being sustained by the constitutional 
vote of two thirds of each house, was of 
course defeated. 

The efiect of this uncompromising deter- 
mination not to sign a renewal of the bank 
charter, was precisely that which was fore- 
seen and foretold by every intelligent man in 
the land. The spirit of creating new banks, 
which had begun to show itself immediately 
after the first denunciation, now spread itself 
over the face of the whole country, and it 
was every where urged, as the chief motive 
for their establishment, that new banks were 
demanded by the wants of the people, to sup- 
ply the vacuum that would be occasioned by 
the expiration of the charter of the Bank of 
the United States. The number of these in- 
stitutions, and of the amount of their capitals, 
as well as of the extent of their operations, 
there ^Te fortunately means of ascertaining 
with precision. The secretary of the trea- 
sury in his report of the 3d of January, 1837, 
transmitting to congress " statements showing 
the condition of certain state banks," &c. has 
placed before the public, in an official form, 
abundant materials to show that the destruc- 
tion of the " monster," as a measure designed 
to introduce " the constitutional currency," 
was eminently unsuccessful. 

By one of the tables accompanying the re- 
port, it appears that the number of banks ex- 
isting in the United States, at the difierent 
perils named, was as follows : 

January 1,1811, 89 

January 1, 1815, 208 

January 1, 1820, 308 



January 1, 1830, 



820 



Every body knows that the chief part of 
the augmentation here exhibited between 
the years 1811 and 1820, arose from the bank 
mania which originated iji the refusal of con- 
gress to renew the charter of the first Bank 
of the United States, which expired in 1811, 
in the speculative spirit engendered by the 
war declared in 1812, and in the suspension 
of specie payments by the banks in 1814 ; 
and it will be seen that in the ten subsequent 
years, from 1820 to 1830, the increase, being 
confined to the legitimate demands for an in- 
crease of bank capital, did not exceed the 
moderate number of 12, being a little more 
than one bank in each year. At this ratio, 
or possibly at an augmented one, the natural 
growth of wealth and population would have 
continued to call for additional banks. It is 
possible that during the four years com- 
mencing with 1830, ten, or fifteen, or, if the 
reader be very sanguir^e, twenty banks might 
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have been legitimately called for. But what 
do we learn from ihe report before us ? Why 
that between the 1st of January, 1830, and 
the 1st of January, 1834, the banks had in- 
creased in number from 320 to 506, making 
an increase of one hundred and eighty-six ! 
How far the creation of these little '^ mon- 
sters" rendered '* constitutionar' the currency 
fMTonounced by the president in the face of the 
world as being neither uniform nor sound, 
will perhaps best appear from the following 
coroparatire statement of the two periods re- 
ferred to, as given in the secretary s report in 
the document marked J. J. 

Jan. 1,1830. Jan. 1, 1834 
Capitals, $145,192,268 1300,005,944 

Circulation, 61,323,898 94,839,570 

Depoeites, 55,559,928 75,666,986 

lioans and discoants, 200,451,214 324,119,499 

From this it appears, that in the course of 
four years the banking capital of the country 
had been augmented nearly fifly-five millions 
of dollars, the circulation extended thirty- 
three and a half millions, the depositee ex- 
tended twenty millions, and the loans and dis- 
counts expanded to the enormous extent of 
one hundred and twenty-three millions of 
dollars. 

Whether such an increase as this of the 
paper system of the country was calculated 
to render the currency more " uniform" or 
*< sound" than it was before, I leave to the 
candour of the reader to decide ; and if he has 
but ordinary intellect he cannot fail to per- 
ceive, that if the currency was unsound and 
destitute of uniformity at the time that Gene- 
ral Jackson took it in hand, it was not much 
bettered by his manipulation. It may, there- 
fore, be set down as proved by the figures 
furnished by his own secretary of the treasu- 
ry, that it was not by his warfare against the 
Bank of the United States that General Jack- 
son has a right to claim for himself the credit 
of having done '* something" towards the re- 
storation of *< the constitutional currency." 

Let us now see whether ho has been more 
iniccessful in his second '* humble effort," 
namely, the removing of the depositee in 
October, 1888. 

In an article furnished by the present 
writer, which was published on the 22d of 
March, it was prov€Nd, as many persons think 
to demonstration, that the present pecuniary 
embarrassments of the country are to be 
traced to this single executive act. Among 
the eflfects asoril^d to that measure, was a 
still further augmentation of banks and of 
paper credits, ^d it is now my purpoee to 
show that that augmentation was not over^ 
rated, and that by its operation the currency 
(during the years 1834, 1885, and 1836, was 



rendered still less '< constitutional'' than it 
was before. 

Happily the secretary's report above re- 
ferred to, renders the work very easy and 
simple. From the same table already quoted, 
we learn that on the 1st of January, 1835, the 
number of banks had increased to 558, and on 
the 1st of January, 1836, to 567. It is not, 
however, to the increase in the number of 
banks alone that we are to look for our chief 
evidence of the augmentation of paper credits. 
During that term, the capitab of some of the 
existing banks were augmented, which will 
help to account for the astounding results 
which follow, as copied from the table just 
referred to. 

Jan. 1, 1835. Jon. 1,1836. 
Capitals, 9231,250,337 1251,875,292 

CircuIaUon, 103,692,495 140,301,038 

Deposttea, 83,081,365 115,104,440 

LoaM and dMCouDt^, 365463,834 457,506,080 

It thus appears, that in the two years which 
elapsed between the 1st of January, 1834, 
and the 1st of January, 1836, there had been 
brought into existence sixty-<Mie new banks ; 
that the bank capital had been increased near 
fifty -two millions of dollars, the circulation 
upwards of forty-five millions of dollars, and 
the deposites thirty-nine millions, and that 
upon the strength of these additional resources 
the banks had augmented their losms and dis- 
counts upwards of one hundred and thirty- 
three millions of dollars. 

But this is not all. Prior to the 1st of 
January, 1836, the banking mania., engender- 
ed by the desire to get hold of the public 
money without paying interest for it, had only 
just begun to operate. The surpl us revenue 
had not, up to that period, accumulated to an 
amount exceeding twenty-seven millions of 
dollars,^ but as there appeared, from the re- 
port of the secretary of the treasury, a pro- 
spect of a great augmentation during the year 
1836, and as there was a strong probability 
that congress would not be able to fall upon 
any plan of distribution, the temptation held 
out was too great to be resisted. Accordingly 
we are informed by the secretary, that be- 
tween the 1st of January, 1936, and the 1st 
of December of the same year, there were 
one hundred and ten new banks incorporated, 
with an aggregate capital of $60,170,000, 
and that the capitals of thirty-four old 
banks had been increased to the extent of 
$12,195,000, making an addition to the actual 
capital, in the short space of eleven months, 
of seventy-two millions of dollars. 

* The actual balance in the treasary on the 1ft of 
January, 1836, was $26,749,803. The ertiniated ba. 
laaoe pn the lat of January, 1837, was #41,995,669. 
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Time had not been afibrded to the secretary 
for procuring the necessary details respecting 
these new banks, but should they haye all 
gone into operation by the 1st of January, 
16S7, as is highly probable, from the fact that 
most of them had been chartered in the winter 
of 1885-6, and should they have done simply 
as much towards restoring " the constitutional 
currency," as the sixty-one that preceded 
them, the aggregate of the three years will 
present an increase in the number of banks, 
of one hundred and seventy-one ; in the bank- 
ing capital, of one hundred and twenty-four 
millions of dollars ; in the circulation^ of ninety 
millions of dollars; in the deposites, of seventy- 
eight millions of dollars; and in the loans 
and discounts, of two hundred and sixty-six 
millions of dollars. 

Thus does it appear by evidence, which 
cannot be controverted, that the result of two 
of General Jackson> ^* humble efibrts" to re- 
store *Mhe constitutional currency," within 
the short space of seven years, has been — 

The creation of three hundred and fidy- 
seven new banks, making a total of 677, be- 
sides 146 branches. 

An increase in the banking capital of the 
country of near one hundred and seventy-nine 
millions of dollars. 

An increase in the circulation of paper 
money, of one hundred and twenty -three and 
a half millions of dollars. 

An increase in the deposites, of ninety-eight 
raUlions of dollars : and 

An increase in the loans and discounts, of 
three hundred and eighty-nine millions of 
dollars. 

Appalling, however, as all this mischief 
appears, the whole tale is not yet told. Since 
the 1st of December last, there have been 
chartered in the difierent states a very con- 
siderable number of banks, while large addi- 
tions have been made besides to the capitals 
of others. Now will any one pretend to say, 
with all these facts before him, that the cur- 
rency of the United States had been rendered, 
by the two measures referred to, more " uni- 
form" and " sound" on the 1st of January, 
1837, than it was on the 1st of January, 1830 ? 
We are quite satisfied that no honest man, 
capable of thinking on the subject, can say 
80, and it may therefore be assumed as ad- 
mitting of no dispute, that the General ha^ 
signally failed in two of his ** humble efforts." 

But perhaps I shall be told, that it was not 
by innndattag the country with paper money, 
that the financial talents of General Jackson 
are to be tested, and his claims to public 
gratitude measured, but by his causing a large 
amount of gold and silver to flow into the 



country. In a future paper, the operation of 
the other ** humble effi>rts" here alluded to, 
will be investigated. 

An Examiner. 



FOREIGN INTELLIGENCE. 

London, Jult 1, 1837. 

There was a considerable pressure for monej^ to-day, 
both at the Stook Exchange and in the ootnniercial 
money market All the tendency of great payments, 
or nearly ao, is to the Bank of England, under the ar- 
rangements with the American houses, which draws 
money out of circulation much faster than it can be 
brought into circoUtion igain through ether channels, 
and the whole of the mouied interest becomes strait- 
ened in proportion. The payments into the exchequer, 
the end of Uie financial quarter, being near though par- 
tially relieved by the temporary accommodation at tJie 
bank, are acting to a certain extent in the same man- 
ner, and hence the preaaore has heoome so general, 
that the payment of the dividends, in all probability, 
will not produce more than a temporary relief. Beaidcs 
the bilU which are paving ofl^ there are tho engage- 
ments to be fulfilled of those persons who have not ba- 
come security to the bank for the American hoosaa, 
and who are to be called upon, it is expected, for the 
full amount by the Ist of August next. At the Stock 
Exchange, for short periods, full 5 per cent, was paid. 

Persons who have to receive dividends on the stock 
of the difierent American states, are in some difficulty 
about the course they ought to take, or to ascertain in 
what medium those payments are to be made. There 
is little specie current, the banks have all stopped pay. 
ment, and the paper of no one of them has been recog- 
nised as a legal tender. In this state of things, two 
prices are necessarily established, one for paper and 
one for specie, or rather all paper is at a discount 
Those who are most conversant with the modes of 
doing business in America, have resolved, we under- 
stand, to claim payment either in specie, or if in paper, 
at a discount agreeing with the existing market valae 
of the paper. This would of course produce specie, and 
is the only equitable mode in which the foreign stock- 
holder can be satisfied. It will produce no small per- 
plexity in the accounts of the dividend paying states to 
adjust these matters correctly. 

Jolt 4. 

The Budget, — ^The chancellor of ll»e exchequer 
brought forward his annual budget on Friday night, 
and deserves great credit for the clearness and candour 
of his financial statement Tho substance of this state- 
ment is as follows : — 

Having alluded to the gradual increase of bullion in 
the treasury of the Bank of England since the 7th of 
February last, the right honourable gentleman then 
proceeded to state the income and expenditure of the 
country. With respect to bst year, he had calculated 
the customs at ii20,540,000 ; the actual produce 
was X21, 445,000. He had calculated the excise at 
jei4,150,000 ; the actual produce was JC14,439,000. 
The total income he calculated at i>ia,980,000 ; it 
actually amounted to X48,45d,000. The estimated 
total expenditure was X45,205,000; the actual ex- 
penditure was J645,141,000. With respect to the pre- 
sent year, the right honourable gentleman, adverting to 
the connection between commercial distress and dimi- 
nution of revenue, regretted, he said, that he was not 
in a condition, cither with respect to income or ex- 
penditure, to give a very satisfactory account to the 
I house. 
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He etUmated the customs at 
The excise, 
Stamp?, 
Taxes, 
Post-office, 
Miscellaneous, 

In all. 

The ezpenditare, i:45,786,415 

Add, eitimated expendi. 

tore of West India 

compensation, 845,000 



X-2U00,000 

13,800.000 

6,800,000 

3.770,000 

1,600,000 

170.000 



je47,240,000 



46,631,415 



Balance of income over expenditure, jC608,585 



Under these oircumitances, he said it was impossi- 
ble to propose any iurther reduction of taxes this year. 

The chancellor of (he exchequer's statement gnve 
rise to a lon^ debate; the resolution was, however, 
ultimately adopted. 

Parliament was expected to be dissolved on the 18th 
or 20tb. They were proceeding rapidly with their 
business, preparatory tu ihis event 

Bank of England. — Quarterly average of the lia- 
bilities and assets of the Bank of England, from April 
4 tu June 27, 1837, inclusive, published pursuant to the 
act 3 and 4 William IV., cap. 98. 

lAabilitUi, Assets, 

Circulation, i;i8,302,000 Securities, i;S6,932,000 
Depositcs, 10,424.000 Bullion, 4,750,000 



je28.626,000 



X31,682,000 



A Russian fVigate recently arrived at Gravesend 
with gold to the amount of 400,000 pounds sterling, 
which was deposited at the Bank of England. It is 
also stated that more gold was expected in a few days 
from other quarters, when tlio Bank of England would 
have in its possession about six millions of bullion. 

The hsrvest had oommenoed in the neighbourhood 
of Liverpool, and it was abundant, and of the richest 
quality. 

London, July 6. 

We elsewhere insert the quarterly review accounts. 

It will be seen that the net produce of the revenue 
for the year ended 5th July, 1837, amounted to 
X44,075,400, and for the year ended 5th July, 1836, 
jS43,958,474. and that the increase on the year is 
X116,936. 

The net produce of the quarter ended 5tb July, 
1837, is i;iO,D83,580; of the quarter ended 5th July, 
1836, jC11,848,935, and that the decrease on the quarter 
is je865,355. 

In all the branches of the revenue for the quarter 
there is a decrease, with the exception of tbc taxes. In 
the customs there is a decrease of £412,502 ; excise, 
je551,505; sUmps, £&J^e; post-offioe, Jei9,263; 
miscellaneous, jC2,247. There is an increase in the 
taxes of X32,259. 

The state of the country sufficiently accounts for the 
fidling off in the revenue. 

From the London Morning Chronicle, July 6. 

Money Market and City News. — ^The demand for 
money has rather increased to-day at the Stock Ex- 
change, which has occasioned a further depression of ) 
per oent in consols, and threw a good deal of gloom 
over thin^ in general. Consols lef\ off at 92} to \ for 
the openmg, and 92} to ) for the August account 
Exchequer bills closed at 33 to 35 premium, and India 
bonds at 34 to 36 premium. 



LoNDoii, July 6. 
A much greater degree of anxiety continues to pre- 
vail in the commercial circles, in consequence of the 
non-arrival of the several overdue packets from New 
York and other ports of the United States ; and this 
protracted absence of intelligence has roost ondoubt- 
edly tended to increase the apathy and disinclination 
for any of our merchants to enter into speculations, be 
their nature what they may, until the mercantile bte- 
rests of the United States are thoroughly weeded out, 
or, in other terms, **the chsff of American commercial 
enterprise, based upon felse principles, is thoroughly 
separated from the wheat.** So fax as the stability of 
any commercial firms are referred to. this has been a 
very tranquil day. Money for commercial purposes, 
however, ^ill retains its full value, and is in demand. 
The bank directors held their usual weekly meeting 
UMlay, but it has not transpired that any matter of 
sfi important nature was placed under their considera- 
tion. 

London, July 7. 

A house of some note connected with discount busi. 
ness, and also with the Stock Exchange, has been 
spoken of within these two days as being in difficulties, 
and in point of fact it may be stated to have failed, not 
being able to make good its engagements : but, ss the 
contrary has been affirmed, the mention of the name 
would not be proper. The event is of no general inte- 
rest or importance, except as evidence of the further 
mischievous effects, under which several houses have 
already given way, of a connection with the gr^t 
American houses. The firm in question stands abo in 
the relation of guarantee to the bank for some of them, 
and may gain time, perhaps, by inducing others to give 
s further guarantee ; and thus the deadly influence of 
the bank policy spreads wider and wider, till it includes, 
as we predicted it would, many who were at first sop- 
posed wholly to be above its reach. The end of the 
month must necessarily produce further disclosures on 
this very painful subject. — Times, 

The English stock market has been in some activity, 
and the quotations sre sdvancing. The fluctuations 
in consols ranged between 92 snd 92}, and the last 
quotation for the account was 92} to | — the money 
price was 90|. The new three and a half per cents 
were 98 to \, Both these stocks are now open for 
private transfers. Bank stock is 208). Exchequer 
bills and India bonds were firm at improved prices, 
leaving off at 35s. a 37s. premium. 

In the foreign market, prices were not well main- 
tained, and the business done was on a smsll scale. 
Spanish active stock left off at 21 1 to j ; Portuguese 
five per cents, 43) to 44) ; three per cents, 27^ to 28; 
Colombian, 23^ to 24 ; Dutch two and a half per cents, 
52 to ). 

London, July 8th. 
The demand for money still continues — and will, 
doubtless, until the payment of the dividends, which 
will be in the course of to-morrow and the succeeding 
days. The amount of bullion in the country has been 
Augmented by the arrival in the country, within the 
last week, of nearly JC400,000 of gold from St. Peters- 
burg; and the influx of the precious metals must con- 
tinue, while the present ratio of exchange is niaiBtain- 
ed. There is consequently every reason to believe that 
we have got over the worst 

Cmr, Friday Eyknino. 
By some parties, the accounts received from the 
United Ststes to-day are looked upon as rather more 
favourable ; on the other hand, there are many who 
are most anxiously waiting advices of a more decisive 
character. Money for commercial purposes oontiDoes 
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much in tbe rame §Ute; on tbe Stock Exchange it tt 
ntber easier, in anticipatioD that ilie paymeot of the 
<itvidenda will render it more plentiful. 

Tbe oonsol market has thown more of an upward 
tendency to day. Tbej are now quoted, for money, at 
90| a I, div. off; and for the opening, at 92^ a j. The 
beaTier British secorities are also firmer. 

The dissolotion of parliament was expected to take 
place on the 18th or 19th of July. The young queen. 
It was said, would not come down to dissolve parliament 
in person. 

A new coinaee was speedily to he issued, bearing 
the likeness of Queen Victoria. 

Paris papers state that the number of bankruptcies 
announced for the month of June amounts to 44 



LivupooL, JiTLT 8lh, 1837. 

The transactions in cotton have been less extensive 
than for several weeks past ; there has, however, been 
a fair demand, sufficiently extensive to prevent any 
material change in prices — if any, it has been upon the 
ordinary to middling kinds of American, which may 
be qooled rather lower. Very little doing in sea 
islands — prices nominally lower. No change in Bra* 
sib, Elgyptian, or E^st Indias. 

The toUl sales are 31,330 bags, of which 3000 Amc 
rican are on speculation ; 2000 American, 630 Surat, 
and 400 Egyptian, for export. 

Sales during the week, 21,330 bags— including 30 
sse island, 16J. to 2s. 2<i. ; stained do. 5 to lOd, ; 2810 
upland, bowed, 4| to 7^ ; 8680 Orleans, 4 to 8^ ; 4870 
Mobile and Alabama, 4} to 6}. 

The sales of coUon thb day, are 2500 to 3000 bags, 
but this being the day of the king*s funeral, business is 
, suspended. 



The whole amount of all descriptions of cotton im- 
ported into the whole kingdom of Great Britain, from 
January Ist to July 1st, was 790,754 bales ; of which, 
615,436 were from the United Sutes. Daring the 
same period last year, the amount was 657,580 bales ; 
of which, 474,699 were from the United States. 

COTTON. 

Curreni Priee9 in lAoerpool in 1836 and 1837. 

June 7, 1838. June 7, 1837. 

Sea island, 20i a 36d 15J a 30d 

Do. sUined, 9 a 16 4 a 12 

Bowed, Georgia, 8} a 11} 4^ a 7} 

Mobile, 8 a 12 4} a 8 

Alabama and Tennessee, 7| a 10^ 4 a 6 

New Orleans, 8 a 19} Ah a 8} 

Pemaioboeo. Hi a 14} 7} a 10 

Maranbam, 12 a 18| 7| a 9 

%ypUan, 13^ a 17 7} a 11 

Sarat, 4} a 8} 2| a 5^ 

There was exported from Bombay to China and 
Great Britain, from 1st January, 1833, to 1st January, 
1836, 838,419 bales of cotton. 

Letters from Alexandria, dated 24th June, mention 
that the pasha had made a very large sale of cotton at 
the moderate price of lOf dollars the cantar. Last 
year tbe price was 24, and the year before 29. The 
piagne Is diminishing at Smyrna, and the heat ougiit 
soon to eradicate it completely. 

Tbe importation of cotton during the last fortnight 
at Lrverpool, amounted, in 54 vessels, to between 
80,000 and 90,000 bags, chiefly American — a quantity 
anasoaHy large, and, it is believed, never exceeded — 
eonaafned pnnoipally to English merchants, in part 



liquidation of the claims of British creditors upon tha 
Americans. Can any thing be more demonstrative of 
the good faith of the merchants of the United States, 
than this circumstance, or give atronger proof of their 
anxiety to relieve tlieir correspondents here 7 Besides 
the strenuous efforts the Americans are making to 
meet their obligations in this country, as evidenced in 
the large weekly importations of various produce into 
Liverpool and other ports of the United Kingdom, 
they are continually remitting specie in considerable 
aniountB, obtained under most disadvantageous and 
ruinous terms, to sustain their credit in England — a 
mode of payment, be it remembered, that no one has a 
right to exact from a country which did not contract 
its debt in that medium. 

Extract of a letter from Liverpool, dated July 10 : — 
** There is a fair demand for cotton this morning. The 
sales may be 3 to 4000 bags. The sales on Saturday, 
the 8th, were from 2500 to 3000 bags.'* 

Pari$ Exchange, July 6.— Five per cents, 1 10; three 
per cents, 79; four per cent rentes, lOOf. 10c.; bank 
shares, 2427^ f.; active debt, Spain, 29f.; Hayti loan, 
295f. ; four canoU, 1195f. The exchange is easy to- 
day — the three per cents have retired ; they were at 
one time at 79f. 2Uc., but tliey are now at only 79f. 15c., 
nothing doing. The active debt has also gone down, 
but not as much as we supposed, they are at 22|. 
Rail-roads are less in favour than yesterday, generally 
speaking there has nothing been done. 

Gold. — The premium on gold at Paris is 11) per 
mill, which, at the English mint price of JC3 17s. 10^ 
the ounce for standard gold, gives an exchange of 
25.44, and the exchange at Paris on London, at short, 
being 25.57^, it follows that gold is 0.54 per cent, lower 
at Paris than in liondon. At Hamburg, the price of 
gold is 437i per mark, which, at the English mint 
price, gives an exchange of 13.114* ^^^ ^^® exchange 
at Hamburg on London, at short, being 13.10|, it fol- 
lows that gold is 0.23 per cent dearer at Hamburg 
than in iiondon. 

Paris, July 7. 

The accounts from the French manufacturing tovvns 
still speak of great embarrassment; the number of 
workmen in the different manufactories is daily re- 
duced ; the warehouses remain encumbered with pro- 
duce, without any demand. The fairs of the south 
have been looked to for the sale of goods from Rouen, 
Mulhausen, Lyons, Nimes, Slc; but the competition 
in these articles caused a considerable decline in the 
price, and thus increased the embarrassment of houses 
which had calculated on considerable returns. From 
Lyons, however, the accounts are rather favourable. 
Business has become much more brisk than it has been 
for a long time, and purchases have been so great as 
to create a rise of from 10 sous to 1 franc in almost 
every article of silk. The state of affairs in America 
has for some days ceased to be talked of, attention 
being entirely turned to the rise on cotton in every 
country where it ie grown. At St Etienne, also, the 
ribbon trade has become much more animated. Orders 
fram Germany, and more particularly from England, 
on account of the mourning for the late king, to the 
amount of 3,000,000 francs, have been received. 

In the six first months of 1837, (according to the 
Bon Sens,) 276 bankruptcies have been declared, whose 
united debts amount to from 15 to 18 millions of francs. 
Merchants, wine dealers, cabinet makers, and builders, 
always form a majority in the list of bankrupts. Our 
readers, acquainted with the extensive ftiluret which 
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hkve taken place, witliin the same period, in America 
and in Enffland, most be strack with the disproportion 
they present with the above— the whole 276 bankruptcies 
beine for a sam very inferior to iialfof that for which 
a single failure is not nnfrequently declared in the 
United States, in London, or LiverpooL 

Stot<«erlam/.— Extract of a letter from Geneva :— 
"Oar dock makers and jewellers b^ein to suffer severe- 
ly fVom the commercial crisis. There has not been 
witnessed here, for 23 years past, so complete a stag- 
nation in this trade, which gives support to a great 
part of the population. It is the same at Neufchatel, 
and other parts of Switzerland, where the same branch 
of trade is carried on. In the cantons of Zurich, Ar- 
govia, Thurgovia, Appenzell, and St. Gall, where the 
cotton trade is the principal resource of the working 
classes, the distress is still greater, and is caused, not 
only by the commercial crisis, but by the great oppo- 
sition which that branch of business meets with from 
Alsaoe and southern Germany.** 



iS^df m— The Hamburg Correspondent givee the 
foyowing from Stockholm, June 16th :— " The com- 
roercial distress of the United States has had an iuHu- 
ence even upon the trade of Sweden. All dealings in 
iron have beeome suspended, and a great fall in price 
is feared. It is also apprehended that the assistance of 
the bank will be reauired in the autumn, to meet the 
numerous bills which will then fall due. There is also 
another cause for alarm in the influence which may be 
produced on our markets by the reduction of the price 
of the raw material in America, and of the produce of 
the English manufacturers. 

Paris, July 7, 1837. 
Stock Exchange^ July 6, half past four^The market 
has been very flat For cash, fours have improved 
iOc; fives and threes have declined 15c.; Neapolitan, 
fie. ; Roman, i ; Spanish, i ; Portuguese, i. For the 
end of the month, fives have declined 5c ; threes, 15c ; 
If eapoUtan, unvaried. 

Havre, July 7. 

CoUon, — The transactions continued on an extensive 
scale during the two days which followed our last re- 
port, but since then, business lias been limited. The 
aai^ from the 30th ult. to the 6th lost, consist of 6665 
bales-K>f which, 3623 bales were New Orleans, of 
which 677 at 80f.a 88 50; 1153 at 90 a lOOf.; 1552 at 
101 a I08f.; 235 at llOf., and 6 at 115f.; 599 bales 
Mobile, at 97 a 106f.; 860 upland, at 91f. a 107 50. 
Stock, 6th July, 79,858 bales— of which, 67,918 were 
United States. 

Rice is in very limited demand ; a few parcels have 
realised, at 26f. for 25 good ord. Carolina broken, at 
27f. for good. 

LivERPooi. Cotton Market, JMsniay, July 10, 1837. 
—The demand in the early part of the week was rather 
limited, but towards the close there was a considerable 
improvement in the enquiry both from the trade and 
speculators. The common qualities of American con- 
tinue to be offered freely, and barely support the prices 
of last week ; but in other kinds, there is no material 
change. The sales of the week comprise 30 sea island, 
at 16rf. to flSd. ; 2,810 bowed, 4}rf. to 6id. ; 4,870 Mo- 
bile, Alabama, and Tennessee, 4d, to Ud; 8680 Or- 
leans, Hd, to 8«t. The market is dull and heavy, but 
there is no change in prices. There is a great quan- 
tity of cotton ofibring. The soles of Saturday were 
3,000 bags, and to-day 4,000. 



DOMESTIC INTELLIGENCE. 

From the New Toilc papers of August M. 

The Manhattan Bank has resumed specie paymentB 
in part, or rather gives out specie more freely than 
before It pays five dollar notes and half often doUir 
notes in specie, &c. 

Neapolitan Indemnity,— The fourth instalment, doe 
on the 8th of June, under the treaty with Naples, has 
been punctually paid by the latter government, and 
has reached the hands of the United States agent at 
Paris. 

The tolls collected on the New York state canah, 
up to the 7th of August, amounted to 554,333 dollars 
and 53 centa; and the quantity of flour and wheat 
brought to the Hudson river, doting the same period, 
was 242,857 barreU of flour, and 30,477 busbeli of 
wheat 

The Augusta (Geo.) Sentinel of the 9th Angnst, 
says : The premium for United States Bank notes hal 
risen, and they are now held at 5 per cent 



The Majestic, at New York, from Havre, hti 
brought out thirty-three thousand francs in siher. 

Whale ;S%t0S.— Aeoordiog to the Bristol Gisette, 
there arrived m the United States during the month of 
April, 89 whale ships, viz. : 58 at New Bedford, « rt 
New London, 6 at Sag Harbour, 3 at New York, 3 at 
Stonington, 4 at Warren, and 9 at other places ; brin- 
ing in the immense quantity of 73,130 barreb of right 
whale oil, and 21,525 barreb sperm oil, besides the 
quantity of bone usually taken on right whale vomea- 
The whale oil, at 40 centa, is worth about 1950,000; 
and the sperm, at 90 cents, about 96204)00; the boae 
perhaps «200,000— in all, about $1,800,000. ThisM 
an average of $30,500 for each ship. 

Unfortunately for these hardy adventurers, the pnoj 
of Bt)erm oil has declined ten or twelve per cent^ and 
that of whale oil, fully 33J per cent, so that many who 
had a reasonable prospect of nmkuoig good ▼oyjT"' 
will find themselves in dehL-^Newburyport HerM 

DepoiiU jBttii&s.— We lay befofe onr retdera, a ^fo- 
ment of the condition of all the depoeite banks, «ceord. 
ing to their own official statements, nearest the lat oi 
July. But it is to be remarked, that only a small part 
of the 3d instalment of the surplus fund had bees 
drawn from the banks, at the date of their Usl re- 
turns. 

OOMPAAATrVI 8TATKMENT. 

lit May. lsfJa2)f. 

Loans and discounta, $166,597,195 73 $155,999,353 90 



Real estate. 

Other investments. 

Expenses, 

Due from other bks. 

Notes of other bks. 

Specie, 

Circulation, 
Treasurer U. States, 
Public officers. 
Individual depositee, 
Due to banks. 
Other liabilities. 
Capital, 

Contingent fund. 
Profit and loss, and 
interest. 



3,106,412 28 
15,402,843 19 
404,593 09 
22,526,351 19 
11.484,769 97 
13,331,610 67 

37.617,795 93 
26,862,006 22 

5,264,052 95 
30,775,428 48 
24,590,245 37 
14,191,805 74 
80,887,597 85 

4,198,248 02 



3,189,385 50 
13.818,016 55 
303,385 14 
22.430,fi9t74 
10,333,914 94 
11,429,012 88 

31,779,874 18 
21,039,325 W 
5,121,444 26 
304l9i970 36 
23,665.746 55 
10,560,138 17 

81^^?? 
4.668.814 65 



8,466,592 56 8.661^71 76 
Rickmmtd Enqitirtr' 
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Oonwpopd ei ict of die Vew York Jonrnl orConuneiee. 
Canton, China, 8th April, 1837. 

The thip Splendid, which veasel bring^s you this, is 
now under immediate despatch hence direct for New 
York, laden with a general cargo of teas, adapted for 
yoor marliet, a few silks, and sundries, in conformity 
to the costoro-house report of her cargo, which please 
find endoeed herewith. 

I snbjoin, for your information and guidance, the 
total aroonnt of the exports of teas fVom China to the 
United States this season, up to this date, including the 
cargo of the ship Splendid, vii: 
Tonng hyson, 66,031; hyson, 14,278; gun- 

powder, 74^; imperial, 6,175; skin and 

twankay, 25,199— toUl green, 118,901 

Black— Bohea, 1,700 ; souchong, 21,022; pou. 

chong, 3,866; pekoe and orange pekoe, 783, 

is— total blacks, 27,371 



6rand total, (chests,) 



146,272 



FRENCH CORN AVERAGES. 

The following are the average prices of 
wheat in France at the end of May in each 
year during the undermentioned 18 years, 
trom 1820 to 1887, the whole reduced into 
English measure and money : — 

Per HectoHtre. Per Quarter, 

f. c s. d. 

1820 18 81 . . equal to . . 48 1 

1821 16 78 88 6 

1822 18 92 31 11 

1823 18 61 42 8 

1824 16 65 86 10 

1826 14 39 33 

1826 15 4 34 5 

1827 16 19 37 1 

1828 20 50 47 

1829 24 60 56 3 

1880 21 89 50 1 

1881 21 57 49 6 

1882 26 46 58 4 

1883 16 19 37 1 

1834 14 78 33 10 

1835 15 20. 34 9 

1886 16 75 38 5 

1887 17 86 39 9 

The average of the whole period is 17f. 
98c. per hectolitre, which is equal to 41s. 2d. 
per quarter.* 

To compare the average prices of wheat 
in France with those of England and Wales, 
it is necessary to add 20 per cent, to the lat- 
ter, for difierence in the quality of the wheat 
and the difference in the mode of taking the 
averages, and it then appearing that the 
average price of wheat in England and Wales 
fSftf the six weeks ending the 26th May, is 54s. 
lid. per quarter, this with the addition of 20 
per cent, makes 65s. lid., and the average 
price of wheat in France at the same period 

* The quarter is eight Winchester bushels of 601hs. 
This price would therefore, taking the pound sterling 
SI #4 80, be equal toll 23} per busheU- £d 



being 898. 9d. per quarter, it follows that 
wheat is 65,83 per cent, dearer in England 
than in France. 



WHEAT AND FLOUR. 

The flour and wheat arrived at the Hudson 
river by way of the Erie canal in the yeara 
1886 and 1837, up to the 15th day of July 
in each year, is as follows, viz : 
Flour, 1836, barrels 328,671 

« 1837, " 194,510 



169,694 
39,477 

180,217 



184,161 



26,048 



Falling off in barrels 

Wheat, 1886, busheb 

« 1837, «• 

Falling off in bushels 
Or equal in barrels to 
Thus showing a falling off 

in barrels equal to 160,204 

The number of bushels of wheat (princi- 
pally, if not wholly, from foreign countries) 
brought from New York, and cleared at 
Albany and West Troy, upon the Erie canal, 
in this year up to the 15th July, is 137,684 
bushels— equal, at five bushels to the barrel, 
to 27,586 barrels of flour. 

On the supposition that flour and wheat 
are not to any extent held back, and that the 
falling off is to be attributed to the shortness 
of the crop of last year, the loss to the wheat 
districts in consequence, estimating flour at 
$1 1 per barrel, may be put down at 91 ,760,000. 
To this should be added the value of the foreign 
wheat carried up the canal, which at the same 
valuation, would amount to about $297,000 ; 
in aU, over $2,000,000. 

To those who have no desire to depreciate 
the business of our canals, and to convey erro- 
neous impressions in relation to the causes of 
the decrease in tolls, these facts may to a 
great extent be satisfactory in relation to 
such diminution. It would be easy to show 
that most, if not all, the canal and tow boats 
which have been laid up in the cotnrse of the 
present season, wouh) have found employment 
in the additional transportation which this 
flour would have aflR>rded. — Argus. 



Money Matlen in Tenne$9ee, — ^The Nashville Ban- 
ner of the 4th of August sajs : The banks are diseount- 
ing new paper to a very limited extent It is probable 
that a further amount of Philadelphia post notes will 
be offered in a week or two. Alabama paper is taken 
in payment of bank debts — not on deposite. It is 
freely received in business transactions out of doors. 
Mississippi bank notes are still at a heavy discount, say 
from 12i to 25 per cent, according to the amount, and 
situation of the banks. United States Bank notes com- 
mand 9 a 10 per cent premium, from the brokers. 
Sold at 12 per cent Silver, 12} prem. ; gold, 15 prem. ; 
Kentucky, 7 a 8 prem. ; Indiuia, 3 a 5 prem. 
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New Hampshire Banks. — There are 27 
banks in New Hampshire. Their joint ca- 
pital $2,839,608; specie, 8790,175 26; circu- 
lation, $1,662,952 75 ; real estate, $80,444,41. 
The assets of the banks exceed their liabilities 
and capital stock together, by $204,653 42. 

The Portland Argus states that the mana- 
gers of the Oxford County bank, Maine, have 
commenced the issue of notes. This bank 
was chartered in 1836, but was not organised 
within the time prescribed by law, and con- 
sequently has no legal existence. The notes, 
therefore, are probably valueless. It is stated 
in the Boston Atlas that they are not intended 
for circulation in Maine, but are manufactured 
for New York and the " southern market." 

The Tennessee papers contain the result of 
an examination made into the afiairs of the 
bank of Yeatman, Woods <b Co., which stop- 
ped payment a short time ago. The exhibit 
shows that the liabilities of the bank, on the 
1st of July, were $754,639 77, and its means, 
including the private estate of the partners, 
amounted to $2,008,784, leaving a surplus in 
favour of the bank of $1,224,144 22. 

Canal and Rail-Road Tolls in PennsyU 
vania, — ^The whole amount of canal tolls for 
the present season, up to the 12th of August, 
was $332,005 80 

Rail-road, 198,259 02 

Motive power, 146,987 98 

The gross amount of canal and railway tolls 
thus far being $677,252 80. 

We state, upon competent authority, and 
challenge contradiction, that a draft for 90,000 
dollars was recently drawn by the secretary 
of the treasury on the mint, and in favour of 
the Barings, of England. The money was 
deposited with the agent of the English house 
on Saturday, transferred to a steamboat on 
Sunday, taken down the river and put on 
board the ship Pocahontas; the whole in new 
half-dollars, never in circulation here, but 
sent for circulation in the English market. — 
Inquirer^ August 26. 

Ofice of the Picayune^ 
New Orleans f August 18 
Our Banks* — They are in a better condi- 
tion than the banks of any other state in the 
Union, that have done any thing like the busi- 
ness they have. Four of them pay specie in 
full for all their notes ; of course, they can do 
nothing for the community at present, in the 
way of loans. The State and Improvement 
banks pay specie for their notes in part. The 
others remain in a suspended state ; but not 
necessarily in a rotten, hopeless condition. 



They will await the meeting of the legisla- 
ture, in all probability, before attempting a 
general resumption. If it were not for the 
selfish and malignant war-cry raised against 
them, they might all resume very soon ; but 
while a wicked war is carried on against com- 
merce and the paper currency of the country, 
it is unreasonable to suppose that the baoka 
will be able to redeem their notes, if they in- 
tend to accommodate the community in the 
least. The notes of all the suspended banb 
pass freely, and will do so, notwithstanding 
the croaking of teapot politicians and cha- 
grined harpies. 

EXCHANGE AT NEW YORK. 

WEEKLY BBPORT. 
July 1, 1837. 

Bills on London, 60 days tight 20 a 33 per cent prem. 
** France, •* 4 70 a 4 85 fr. per doU. 

^ Holland, ** 43 a 44 cts. per guilder, 

*« Hambargh, ** 37 ^ a 38 cts. p. mc. ban. 

«• Bremen, •• 84 o 85 cts. per rii don. 

** Boston, at sight, par a } discoont 
*« Philadelphia, *" i a 1 discount 

•« Baltimore. - i a 1 do. 

^ Richmond, " 1 a U do. 

*• N.Carolina, •• 2J do. 

** Charleston, *« 4 a 5 da 

** Savannah, *' 4 a 5 do. 

" New Orleans, •♦ 7 a 10 do. 

American gold, 11 a 12 premium, 

do. do. new coinage, 10 a 12 do. 

Portogaese gold, 9 a 10 do. 

Sovereigns, $5 45 a $5 47^ each. 

Heav^ guineas* 5 35 a 5 45 do. 

Spanish dollars, 13 a 15 premium. 

Carolus do. 13 a 15 do. 

Half dollars, 10} a 11} do. 

Mexican dollars, 12 a 13 da 

Five-franc pieces, 105 a 106 cents. 

Doubloons, $18 a $18 25 each, 

da patriot, $17 25 a $17 50 etob. 

July a 

Bills on London, 60 days sight, 20 a 21 per centpreio. 

*• France, •• 4 80 — francs per doU. 

*« Holland, •« 43 a 44 cts. per guilder, 

*« Hamburgh, «* 37} a 38cU.p.iDcbaii. 

** Bremen, ** 84 a 85 cU.perrixdoll. 

** Boston, at sight, par a | disoount 

'* Philadelphia, "* }al discount 

*« Baltimore, "' lal da 

" Richmond, " lal} da 

" N.Carolina, »• 2} da 

** Charleston «* 4a 5 da 

"« Savannah, » 4a 5 da 

" New Orleans, *• 11 a 12 da 

American gold, 9} a 10} premium. 

do. new coinage, 9^ a 10} do. 

Portuguese gold, 9 o 10 da 

Sovereigns, $5 37} a $5 40 etcb. 

Heavy guineas, 5 35 a 5 45 da 

Spanish dolUrs, 12} a 13} premiuflk 

Carolus do. 12} a 13} da 

Half dollars 9 a 10 da 

Mexican dollars, 10 a 1,1 da 

Five-franc pieces, 104 a 105 cents each. 

Doubloons, $18 a $18 25 each. 

da patriot 17 a 17 12} each. 
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July 15. 
Bilk on London, 60 days sight, 20 a 21 per cent prem. 

•♦ France, •« 4 80 a 4 90 fr. per doll. 

** Holland, ** 43 a 44 els. per gailder. 

*" Hambargb, ** 37^ a 38 cts. p. nac. ban. 

*" Bremen, ** 84 a 85 cts. per rix doll. 

** Boston, at sight, par a } discount 

** Philadelphia, *" ^al do. 

« Baltimore, *• i c 1 do. 

*" Richmond, " 1 c li do. 

" N.Carolina, •• 2^ do. 

** Charleston, **• 4a 5 do. 

*" Savannah, "* 4a5 do. 

" New Orleans, •* 11 a 12 do. 

American gold, 14 a 16 premiam. 

do. new coinage, 9 a 10 do. 

Fortogaese gold, 9 a 10 do. 

Sovereigns, $5 30 a 15 40 each. 

Heavy guineas, 5 35 a 5 45 do. 
Sptoish dollars, 11 a 12 premiom. 

Carolos do. 11 a 12 do. 

Half dollars, 9 a 9^ do. 

Meiican dollars, 10 a 11 do. 

Rre.frane pieces, 104 a 105 cents each. 

Doubloons, 917 75 a $18 eadi. 
do. paUiot, 16 75 a 17 do. 

July 22. 
fiillf on London, 60 days sight, 18 a 21 per cent prem. 
** France, "^ 4 60 a 4 80 fr. per doll. 

** Holland, ** 44 a 45 oU. per guilder. 

*" Hamburgh, «* 38 a 39 ots. p. rac. ban. 

*" Bremen, ** 84 a 85 cts. per rix doll. 

* Boston, at sight, par « } discount. 
** Philadelphia, ** i a 1 do. 

BalBimore, ** ial do. 

"* Richmond, '' 1 a U do. 

" N.Carolina, •• 2J do. 

" Cha-rleston, ** 4a5 do. 

** Savannah, ^ 4a 5 da 

** Now Orleans, ** 11 a 12 do. 

American ^old, 14 a 16 premium. 

do. new coinage, 8 a 9 do. 

Portagnese gold, 9 a 10 do. 

Sovereigns, $5 35 a $5 45 each. 
Heavy guineas, 5 35 a 5 45 do. 

Spanish dollars, 12 a 13 premium. 

Carolus do. 11 a 12 do. 

HalfdolUrs, 8} a 9 do. 

Mexican dollars, 10 a lOf do. 

Five-franc pieces, 103 a 104 cents each. 

BouUoons, $17 60 a $17 75 do. 
do. patriot, 16 75 a 16 85 do. 

July 29. 

Bills on London, 60 days sight, 18 a 21 per cent prem. 
** France, *" 4 80 a 4 90 ft. p. doll. 

** Holland, ** 44 a 45 cts. per guilder. 

** Hamburgh, ** 38 a 39 cts. p. mc ban. 

** Bremen, ** 84 a 85 cts. per rix doll 

** Boston, at sight, par a 1 discount 
•* Philadelphia, •• }al do. 

• Baltimore, •• | a 1 do. 
*" Richmond, «« 1 a li do. 
•• N.Carolina, " 2^ a 3 do. 
•• Charleston, ** 4a5 do. 
** Savannah, ** 4a 5 do. 
*" New Orleans, «" 11 a 12 do. 

American gold, 14 a 16 premium. 

do. new coinage, 8 a 9 do. 

Portuguese gold, 9 a 10 do. 

Sovereigns, $5 35 a $5 37) each. 
Heavy guineas, 5 35 a 5 45 do. 



Spanish dollars, 
Carolus do. 
Half dollars, 
Mexican dollars, 
Five-frano pieces. 
Doubloons, 

do. patriot, 



11 a 12 premium. 
11 a 12 do. 
8 a 8| do. 
lOalOl do. 
102 a 1(13 cents each. 
$17 25 a $17 50 do. 
16 70 a 16 80 do. 



August 5. 



Bills on London, 60 days sight, 19 a 20 per cent. prem. 

*• France, •• 4 85 a 5 fr. per dollar. 

** Holland, ** 44 a 45 cts. per guilder. 

*^ Hamburgh, ** 38 a 39 cts. p. mc. ban. 

^ Bremen, ^ 84 a 85 cts. per rix doU. 

** BoAton, at sight, par a 1 per cent dis. 

*< Philadelphia, *" ial do. 

«• Baltimore, *" hali do. 

*• Richmond, " 1 a li do. 

»• N. Carolina, " 5 do. 

^ Charleston, ** 4a 5 do. 

•» Savannah, " 4a5 do. 

«« New Orleans** 10 do. 

American Gold, 14 a 16 premium. 

do. new coinage, 8 a 9 do. 

Portuguese gold, 9 a iO da 

Sovereigns, $5 30 a $5 35 each. 

Hoavy guineas, 5 35 a 5 45 do. 

Spanish dolkrs, 11 a 12 premium. 

Carolus do. 11 a 12 do. 

Half dollars, 8a8i do. 

Mexican dollars, 9 a 10 do. 

Fivo-franc pieces, 102 a 103 cents each. 

Doubloons, $17 20 a $17 30 do. 

do patriot, 16 70 a 16 80 do. 

August 12. 

Bills on London, 60 davs sight, 18 a 20 per cent. prem. 

»» France, *• 4 85 a 4 90 fr. per doll. 

** Holland, ** 44 a 45 cts. per guilder. 

** Hamburgh, •* 38 a 39 cts. pr. mc ban. 

•• Bremen, *• — perrixdoU. 

" Boston, at sight, par a 1 per cent dis. 

•• Philadelphia, " ^ a 1 •• 

»» Baltimore, " \ a Ih ** 

•• Richmond, •• loli •• 

•« N.Carolina, •• 5 •* . 

•* Charleston, *» 4a 5 *» 

*• Savannah, •• 4a5 •« 

»* New Orleans," 10 •• 

American gold, 14 a 16 premium, 
do. new coinage, 8 a 9 do. 

Portuguese gold, *9 a 10 do. 

Sovereigns, $5 30 a $5 35 each. 

Heavy guineas, 5 35, a 5 45 do. 

Spanish dollars, 11 a 12 premiom. 

Carolus do. 11 a 12 do. 

Half dollars, 8^0 9 do. 

Mexican dollars, 9^ a 10) do. 

Five-franc pieces, 102 a 103 cents, each. 

Doubloons, $17 20 a $17 30 do. 

do. patriot, 16 70 a 16 80 do. 

August 19. 

Bills on London, 60 days sight, 18 a 20 per oent prem. 

«* France, ** 4 85 a 4 90 fr. per doll. 

** Holland, •* 44 a 45 cts. per guilder. 

** Hamburgh, *^ 38 a 39 cts. p. ma. ban. 

•• Bremen, " — cts. per rix doll. 

** Boston, at sight, par a 1 per cent dis. 

•• Philadelphia, •• ial do. 

«• Baltimore, »* i a U do. 

*• Richmond, ** 1 a U do. 



Digitized by 



GoogI( 



7S 



*an WItlASfCtAL KBGtmtt. 



Bills en N. Carolina, *' 
" Chtrloston, •• 
•• Savannah, •• 
•• New Orleans •• 

American ^rold, 

do. new ootna^, 

Portugneee gold, 

Sofereigns, 

Heavy gnineas, 

Spanish dollars, 

C^rolus do. 

Half doIUrs, 

Mexican dollars, 

Five-franc pieces. 

Doubloons, 

do. patriot, 



5 per eent. dis. 

4 a 5 do. 
4ad do. 

10 do. 
14 d 15 premium. 

8 a 9 do. 

9 a 10 do. 

^ 33 a $5 36 each. 

5 35 a 5 45 do. 

11 a 12 preminm. 
11 a 12 do. 

8} a 9 do. 
9ial0i do. 
102 o 103 each. 
$17 20 a $17 30 each. 
16 70a 1660 do. 



August 26. 
Bills ou London, 60 days sight, 19 a 21 per cent. prem. 



France, 
•* Holland, « 
»* Hamburgh, «• 
•• Bremen, •* 
*» / Boston, at sight, 
♦• Phiadelphia, •' 
•« Baltimore, «» 
»* Richmond, •• 
'« N. Ckroiina, *« 
•• Charleston, « 
•« Savannah, " 
" New Orleans," 

American gold, 

do. new coinage, 

Portuguese gold. 

Sovereigns, 

Heavy guineas, 

Spanish dollars, 

Carolns do. 

Half dollars, 

Mexican dollars, 

Five-franc pieces. 

Doubloons, 

do. patriot, 



4 85 a 4 90 fr. per doll. 
43 a 45 cts. per gaildcr. 
38 a 39 cts. pr. mc. ban. 
— rix doU. 

I a 1 per cent. dis. 
|al 

ial " 

lali •* 

5 « 
4a5 » 
4a5 •• 
10 

14 a 15 premium. 
SI a 9 do. 
9 a 10 do. 
$5 33 a $5 36 each. 
5 35a5i5 do. 

II a 12 premium. 
11 a 12 do. 

9 a 9} do. 

10 a 104 do. 

102 a 103 cents each. 
$17 20 a $17 35 da 
16 70 a 16 80 do. 



SALES OF STOCKS AT PHILADELPHIA. 



July 3, 1837. 

$457 draft on New York, 

7 shares U. S. Bank, div. off, 

3 u -u w 

100 U U M 

21 •• SchuylUll Bank, 

6 •* Girard Bank, 

250 ^ N. O. Gas Bank, 

$500 *« Lehigh Sixes, 1845, 

1000 " *• 1839, 

July 10. 
3 «« U. S. Bank, 
3 •* N. America Bank, 
50 "« Lehigh Coal, 
200 •• Harrisburg RaiLRoad, 

July 17. 

41 « U. a Bank, 

6 " •♦ 

20 «< Mechanics* Bank, 

15 « N. America Bank, 

25 *• N. America Insurance, 

35 ** Annuity, 

$340 "* , Lehigh Sixes, 1838, 



100^ 100 

109 

109) 

109 

45 50 
4Si 50 
15 30 

100 100 
99 



109) 100 

396 400 

82^ 50 

45 50 



1124 100 
112f 

481 35 

396 400 

12 10 

105 100 

984 100 



July 24. 

1 share U. S. Bsnk, 112} 

7 •• - 1121 

2 •« Pennsylvania Bank, 500 
35 ** Commercial Bank, Cincinnatii 95 
10 •• Kentucky Bank, 74 

8 «* Life and Annuity, 105 
17 •• Schuylkill NavigaUon, 167 

$1600 •« Lehigh Sixes, 1845, 100 

July 31. 
$10,000 draft on New York, 
6 shares Commercial Bank, 
2 «« Girard Bank, 
13 ** Moyamensing Bank, 
10 •* Lehigh Coal, 
20 ^ NewcasUe Rail-Road, 



100 

400 
100 
100 
100 
50 
100 



100 100 

60 50 

52 50 

53 50 
894 50 
25} 35 



52 
192 



65 
9 

85 

10 
8 

17 



50 
2 
12 
25 
37 
$250 



August 7. 
U. a Bank, 



im 100 
119 



August 14. 

U. a Bank, 1164 

Girard Bank, 50 
Schuylkill Nav., opening flat, 162 

Lehigh Coal, 8I4 

Newcastle Rail Road, 24 

August 21. 

U. a Bank, 30 days, a. a 117 

Farmers* and Mech. Bank, 59 

Girard Bank, 49} 

Girard Trust, 10} 

SchuylkiU Navigation, 162 

Lehigh Sixes, 1845, 100} 



100 
50 
50 
50 
25 



100 
50 
50 

50 
100 



August 28. 

3 •' Philadelpbia Bank, 100 100 

16 " Girard Trust, 23 

56 •* M. & T. Loan, 174 

12 •* Wilmington RaiURoad, 37 50 
NoTjE.— The first column gives the rate of sales : the 
second column, the par value. 

SALES OF STOCKS AT NEW YORK. 



125 

1034 

70 

10 

175 

200 

195 

600 

65 

10 



45 
975 
245 

20 
315 
285 
185 

50 

25 
430 

70 



July 1, 1837. 
shares U. a Bank, III4 

Delaware and Hudson Canal, 73 



Ohio Liie and Trust, 97 

Kentucky Bank, 

Mohawk Rail.Road, 734 

Harlem RaiURoad, 

Utica RaiURoad, 119 

Long Island RaiURoad, 64 

N. J. Rail.Road and T. Co. 91} 

Paterson Rail<Road, 

July a 
U. a Bank, 110 

Delaware and Hudson Canal, 73} 



mi 

73i 
98 
77 
73} 
60 
118} 
64i 

m 

50 



Ohio Life and Trust, 
Morris Canal, 
Mohawk Rail-Road, 
UUoa Rail-Road, 
Stonlngton Rail-Road, 
Paterson Rail-Road, 
N. J. Rail-Road and T. Co. 
Long Iskind Rail-Road, 
Harlem Rail-Road, 



100 

70 

73 
118} 



631 



110} 
73i 
99 
TOj 

m 

1181 

60 

53 

90 

63 
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79 







July 15. 






170 


4( 


U.aBaiik« 


1114 


113} 


433 


U 


Delaware and Hudson Canal, 


73} 


74} 


SOO 


a 


Ohio Life and Trott, 


100 


100} 


360 


M 


Mohawk Rail-Rottd, 


734 


73 


58 


H 


Boston and Providence R. R. 


99J 


100 


140 


U 


Boston and Worcester R. R. 


96 


95} 


189 


M 


UUca Rall-Road. 


119} 


120^ 


25 


M 


Harlem Rail-Road, 




61 


120 


U 


Long Island RoH-Road, 




62} 


200 


M 




63} 






July 22 






150 


M 


U. S. Bonk, 


113 


112} 


35 


H 


Delaware and Hudson Cano], 


74 


74} 


25 


M 


Ohio Life and Trust, 




98 


150 


U 


Mohawk Rail.Road, 




73} 


230 


CC 


Harlem Rail-Road, 




58 


30 


u 


Boston and Providence R. R. 100 


101} 


125 


M 


Utica Roil.Road, 




116} 


lOO 


tt 


Long Islopd Rail-Road, 
July 29 




62} 


325 


U 


U.S. Bank, 


117} 


117} 


525 


M 


Delaware and Hudson Canal, 


78} 


781 


15 


M 


N.O. Canal, 




85 


GO 


M 


Ohio Life and Trust, 


104 


^2i* 


50 


U 


Kentucky Bank, 


8U 


82 


225 


U 


Mohawk Rail-Road, 


76 


75} 


120 


U 


Harlem RaiKRoad, 




63 


99 


« 


Boston and Providenee R. R. 




104 


6S 


u 


Bostoa and Worcester R. R. 


97 


97} 


25 


u 


N. J. RaiURoad and T. Co. 




96 


120 


«« 


Utica RaU.Road, 


118 


117} 


245 


M 


Long Island Rail-Road, 
Augusts. 




63} 


329 


U 


U. a Bank, 


119 


118} 


695 


M 


Delaware and Hudson Canal, 


79} 


79} 


60 


tt 


Ohb Life and Trust, 




100 . 


50 


U 


Kentucky Bank, 
Long Island RaiURoad, 
Horfem Rail-Road, 




82 


250 


u 


63 


63} 


325 


« 




64} 


40 


u 






105 


156 


tt 


Mohawk Roil-Road, 


75} 


75} 


10 


u 


Utica Rail-Road, 




118} 


150 


u 


N. J. Rail-Road and T. Co. 


97} 


97 


107 


M 


Boston and Worcester R. R. 
August 12. 


97} 


97} 


300 


tt 


U. a Bank, 


116} 


116 


583 


M 


Delaware and Hudson Canal, 


77} 


77} 


50 


U 


Ohio Life and Trust, 




lOO 


70 


tt 


Boston and Providence R. R. 




102 


385 


M 


^Mohawk Roil-Road, 


73 


72 


225 


M 


Harlem Roil-Road, 


62} 


62 


180 


« 


Utica RaU.Road, 




117 


350 


tt 


Long Island Rail-Road, 


62} 


62} 


50 


tt 


Boston and Worcester R. R. 




97} 


100 


tt 


N. J. Rail-Road and T. Co. 
August 19. 




93 


150 


tt 


U. a Bank, 


116} 


116} 


855 


U 


Delaware and Hudson Canal, 


, 77 . 


76} 


40 


U 


Morris Canal, 




70 


135 


tt 


Ohio Life and Trust, 


100 


101} 


70 


u 


N. a Canal, 




71 


63 


tt 


Mohawk Rail-Road, 




72 


125 


u 






62 
101 


10 


tt 


Boston and Providence R. R. 




10 


u 


Boston and Worcester R. R. 




97 


336 


u 


UUca RaU-Road, 


116} 


116} 



August 26. 

79 " U. a Bank, 

1050 «• Delaware and Hudson Canal, 

150 »• Ohio Life and Trust, 

150 «« McJiawk RaiURoad, 

11 ** Paterson RaU-Road, 

105 •« Harlem Rail-Road, 

140 •* Boston and Worcester R. R. 

100 - N. J. Rail-Road and Tr. Co. 

60 «• Utica Rail.Road, 

200 *« Long Istond Rail-Road, 



75 



61} 

98} 

92 

116} 



117} 
75} 

100 
72} 
50 
61} 
91 
92; 

117 



MTEDNKSDAT, AUGUST 30, 1837. 



Note.— The two columns give the rates at, and 
between, which sales were made. The par value is 
not gifen. 



The Par of Exchange on Foreign Coun- 
tries. — ^The manner in which the rates of ex- 
change on foreign countries are generally 
quoted in the newspapers and prices current, 
although understood by merchants, is not so 
intelligible to all classes of readers, and for 
that reason we make our quotations in lan- 
guage somewhat more plain. It will be per- 
ceived that the American mode of quotation 
is not systematic as regards the rates of ex- 
change upon all foreign countries, there being 
three diflbrent ways in which they are ex- 
pressed. Thus we quote exchange on Lon- 
don at so much above, or so much below par^ 
as the case may be. On Prance we quote 
the number of francs and centimes, or hun- 
dredth parts of a franc, which can be pur- 
chased for a dollar. On Holland we quote 
the number of cents that must be given for a 
guilder ; on Hamburgh, the number of cents 
that must be given for a marc banco; and on 
Bremen the number of cents that must be 
given for a rix dollar. It is remarkable, 
however, that in neither of these quotations 
is any definite idea conveyed of the relation 
which the current exchange bears to the true 
par, so that as indicators of the balance of trade, 
or of the state of the currency, they can only 
be useful in connection with other informa- 
tion, which is not readily accessible to the 
great mass of readers. It is our present de- 
sign to fomish this information, and in doing 
this, we will premise, that the par of exchange 
between foreign countries is that sum in the 
currency of each, which is equivalent to a 
given weight of pure gold or of pure nlver, 
so that t^ par exists, where a person with 
one ounce of gold or one ounce of silver, can 
purchase a bill of exchange on a foreign 
country, which will there command one ounce 
of gold or one ounce of silver, of the same 
purity. 

Ifcmiioft.— -Prior to the passage of the goid 
bill on the 28th June, 1834, (to take efiect 
from the 31 st of July following) the real par 
of exchange on England was as near as may 
be estimated, 8 per cent, nominal premium, 
arising from the fact that the value of the 
silver dollar, which, by our laws for the 
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calculation of duties at the custom-house, was 
fixed at As. 6d. sterling, and gave rise to 
the old mode of computation, was for many 
years not more than about 4«. 2(2., being at 
the rate of As. lOd. per ounce. It was with 
reference to that true par, that by the act of 
congress of July 14, 1832, the value of the 
pound sterling in calculations for duties, was 
fixed at $4 60 and not 94 44 as before, be- 
ing an increase of about 8 per cent. 

By the gold bill, the true par became about 
9 and ^ per cent, nominal premium. This 
is proved as follows. The British sovereign, 
or pound sterling, contains 113 grains and 
y^fj parts of a grain of pure gold. The 
American half eagle of the present coinage 
contains 116 grains of pure gold, and is the 
equivalent of five silver dollars. So that, if 
116 grains are equal to $5, Hdy^^Vr gr^^tns 
are equal to $4 87y||^. Taking then #4 44 
as the old computed par of the pound sterling, 
it will be found that $A STyfj is as near as 
may be, 9^ per cent, above that computed 
par. 

France. — ^The currency of France is silver. 
By the report of the director of our mint made 
in January, 1829, it appears that the current 
five-franc piece of France is equivalent to 93 
cents two mills, which would give 5 francs 
and 36|^ centimes, as the par value of the 
dollar. 

Holland. — ^The guilder of Holland is a sil- 
ver coin equivalent to 148^ grains of pure 
silver and a very small fraction. The dollar 
of the United States contains 37 Ij^ grains of 
pure silver, and consequently the marc banco 
is equal to 40 cents and a very small fraction, 
which is consequently the true par. 

Hamburgh. — The marc banco of Ham- 
burgh, or bank money, in which bills of ex- 
change and all commercial engagements are 
paid, is not a coin, but a denomination repre- 
senting 130 grains of pure silver. The dollar 
of the Unit^ States, contains 371^ grains of 
pure silver, and consequently the marc banco 
is equal to 35 cents and a small fraction, 
which is the true par, although it is rated at 
our custom-house at only 33 1^ cents. 

Bremen. — ^The rix dollar is not a coin, but 
a denomination representing as much gold as 
is contained in 39 pence ^ sterling, and con- 
sequently taking the £ sterling at $4 S7y^ 
it is equal to 80 cents, and a very small frac- 
ticMi, which is consequently the par. 

RemunpUon of Specie Paymenis. — A meet- 
ing of the officers of different banks in New 
York was held on the 15th inst., to take 
measures relating to a resumption of specie 
payments. On the 18th, a circular was ad- 



dressed to some of tfie banks of other cities^ 
inviting them to co-operate, and designating 
the latter end of October as a suitable period 
for holding a convention at the city of New 
York. The circular intimates, that by con- 
cert of action the banks could resume pay- 
ments at some period between the Ist of 
January and the middle of March, 1838. 

CoUon. — ^The exports from the United 

States between the Ist of October last and 

19th of August, 

Amounted to bales UHSIS 

Between the tame periods last jeu, 1,068^593 

Between the same periods the year before, 973436 

Duty Bonds. — ^The secretary of the trea- 
sury having found that if *all the duty beads 
should be extended, the government might 
possibly be minus before the meeting of coo- 
gress, issued fresh instructions to the district 
attorneys on the 20th of July, prohibiting an 
extension, except in desperate cases. In coo- 
sequence of this measure, many bonds due ia 
August have been paid, and this accounts in 
some degree for the rise in price of treasuiy 
drafts. 

Tremtury Drafts.— The following were the 
prices at which sales were made at New 
York :— 
. Aiigust 1, di per cent- preottUB^ 

do. 8, ^ do. 

do. 15, 4^ a 5 xkn 

do. 22, 5} a 6 do. 

do. 26, 7i do. 

LATER FROM ENGLAND. 

Dates have been received from Liverpool to S5th 
July. 

The eity article in the London Times of the 34lbi 
does not say any thing of American affairs, excepttof 
the foreign stock market wears an improving appear- 
ance, partly in consequence of the decree of the Mexi- 
can government for an arrangement with the crediton 
in England. 

The progress of the election entirely monopolises 
public attention. All foreign securities are wilhiB t 
shade of former prices. 

Li»etjt0ol CMUn Mmktt, Jidy 22. 

Our ooUon market this week has heen rather flat, 
and a decline of (J. per lb. on the better, and \d. on 
the inferior kinds of American, has been submitted k^ 
East India and Egyptian are also heavy, whilst foi 
Brazil there has b^ more enquiry, and better prices 
have been obtained. 

The sales of the week amount to 17,000 bales, and 
comprise 60 sea island, at 14^^. to 33<^; 3130 bowed, 
4^(2. to ld,\ 3870 Mobile, Alabama, and Tennesse^ 
A\d. to 61 J.; 5660 Orleans, Aid. to 7iil.--of wbleb, 
1000 American are on speculation, wHh 1200 Ameri- 
can and 100 Bengal for shipment. 



PrinUd by A. Wmldie, 46 CarpenUr strteL 
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UNITED STATES. 

DEVOTED CHIEFLY TO FINANCE AND CURRENCY, AND TO BANKING AND COMMERCIAL STATISTICS. 

" It itf Uie interest of every country that the standard of ita money, once settled, thoald be inviolably and immnUbly kept 
to perpetuity. For whenever that is altered, upon whatever pretence noever, the public will lose by it. 
** Hen in their bargains oon tract, not for deiwrninaliont or sounds, but for the intrinsic value.^*^ljOeke on Money. 
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From the National Gazette of April 8, 1837. 

THE CONSTITUTIONAL CURRENCY. 

NO. II. 

lo an article under this head, published on 
the 80th of March, it was proved from docu- 
ments laid before congress by the secretary 
of the treasury, and by argunrients thence de- 
dooed, that two of General Jackson's " humble 
efibrts" to restore *< the constitutional cur- 
rency of gold and silver," namely, his war 
against the Bank of the United States, and 
his removal of the public deposites, had in the 
seven years which elapsed between the 1st of 
January, 1630, and the 1st of January, 1837, 
produced the following results : 

First. An augmentation in the number of 
hanks from 320 to 677, being an increase of 
three huadred and fifly -seven, besides 146 
branches. 

Secondly. An augmentation in the banking 
capital of the United States,from $145,192,268 
to $324,240,292, being an increase of up- 
wards of one hundred and seventy-nine mil- 
lions of dollars. 

Thirdly. An expansion in the circulation of 
huk notes, from $61 ,328,898 to $185,762,506, 
being an increase in the paper money of the 
country of upwards of one hundred and twenty- 
ibar millioiis of dollars. 

Fourthly. An augmentation of the amount 
of deposites, public and private, from $55,- 
559,928 to $154,541,894, being an increase 
of near ninety-nine millions of dollars. 

Fifthly. An extension of the amount of 
bank loans and discounts, from $200,451,214 
to $590,892,661, being an increase of upwards 
of three hundred and ninety millions of dol- 
iiis, a sum only twelve millions less* than the 
aggregate of the increased capitals, circula- 
tkin, cmd deposites.* 

* These agj^regates tre foandod apon the sappoei- 
tioa that the augraentation of circulation, depositee, 
•od loans, during the year 1836, ander an increase of 
bank capital to the extent of seventy-two milliona of 
doUara, had been aa great as darinsr the two preceding 
years onder an ioorease of fifty-two millions. It may 
have beea over-estimated, bat the &ct can hardly be 
known until the new session of congress. The aug- 



With these evidences before the public, I 
assumed it as admitting of no dispute, that the 
general had signally failed in these '* humble 
efforts,^' and promised in pi future paper to 
examine into the merits of his other financial 
schemes, designed to accomplish the same 
end. These were, first, the gold bill of 28th 
June, 1834, by which the standard of the gold 
coin was changed ; and secondly, the importa* 
tion in gold of the French, Spanish, and 
Neapolitan indemnities* 

It is proper here to slate, that one of the 
effects produced by the panic, which com- 
menced with the removal of the deposites, in 
October, 1883, and continued until July, 1834, 
was the importation of some ten millions of 
silver dollars from Europe and other coun- 
tries, which would not have been imported in 
the ordinary course of trade.* The pressure 
for money throughout the United States was 
so great, that the prices for foreign merchan- 
dise, doniestic produce, public securities, and 
bills of exchange, fell so low that the import- 
ation of coin mto the country was the most 
profitable operation for our own citizens who 
had funds abroad and desired to get them 
home, as well as for foreign capitalists, who 
desired to remit funds to this country for the 
purchase of cotton, or other produce, or for 

mentation between the 1st of January, 1830, and the 

Ist of January, 1836, was as follows : 
Circulation, $7&,977,140 

Deposites, 59,544,512 

Loans, 357,054,866 

* The total imports of silver coin and bullion, be. 

tween the 30th of September, 1833, and the 30th of 

September, 1834, as appears by the treasury report, 

were as follows : 

From Mexico, $7,064,508 

From aU other parts of the world, 7,090,9^ 



The exports were 



$14,145,460 
1,386,578 

$12,758i85 



Which leaves 
as the balance left in the oouotry. 

Of this amount, ten millions is oertainlv the most 
that was forced into the country by General Jackson's 
^ humble efTort,** (the balance not being equal to the 
ordinary annual excess of imports over exports) ; and 
of this ten millions, near four milliooa oame from 
England. 
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investment in stocks.* This influx of coin, 
l^owever, was no part of General Jackson's 
scheme. It was an incident resulting from 
the pressure, which he did not foresee ; for 
we will do him the justice to say, that we ho- 
nestly believe that when he removed the de- 
posites, he thought the effect would be merely 
to transfer nine or ten millions of dollars on 
loan from the pockets of his political oppo- 
nents to those of his friends, and to break 
down the Bank of the United States. He 
would, therefore, had the importation of this 
coin been productive of any benefit to the 
country, have been entitled to no credit as a 
financier for having caused it to take place ; 
and for the simple reason, that be did not de- 
sign it. When we, therefore, hear his parti- 
sans extolling him as the author of the im- 
portation of these silver dollars, it reminds us 
of the sailor, who in displaying some feats 
upon the topmast of a ship, unfortunately let 
go his hold, but happening before reaching 
the deck to catch a rope that enabled him to 
land in safety, with great presence of mind, 
and greater modesty, declared that he had 
done it on purpose. 

The case, however, is different as regards 
the gold bill. The signing of that bill, which 
made it a law, was unquestionably influenced 
by a knowledge, that the effect would be to 
cause an importa'tion of gold in preference to 
silver, whenever the course of trade should 
call for a transmission of the precious metals 
from Europe to the United States. This is 
no place to relate the history of the attempts 
previously made in congress to efiect a change 
in the relative value of gold and silver, which 
were commenced in 1818, and continued at 
intervals for nearly sixteen years without suc- 
cess, until the powerful influence of Genera] 
Jackson, invoked by the gold miners of 4he 
south, was brought to bear upon his party. 
Suflice it to say, that a more unfortunate 
measure for the country could scarcely have 
been devised, as I will now endeavour to make 
apparent. 

By the mint regulations of 1791, the re- 
lative value between pure gold and pure sil- 
ver, was assumed to be 1 to 15— that is, one 
ounce of pure gold was assumed to be the 
equivalent of fifleen ounces of pure silver ; 
and according to this proportion were the gold 
eagles and silver dollars, and their fractions, 
regulated. For some years our currency 

* Bills on London were lold at New York, un the 
1ft of February, 1834, at two per cent below the oomi- 
nal par, which is ten per cent below the real par, and 
continued at or below the nominal par, until the 33d 
of March following.— iSee iVeto York Commereud 4ind 
Skipping Lut. 



was composed partly of gold and partly of 
silver, but it so happened that prior to the 
year 1818, the relative value of these two 
metals had undergone a change in the gene- 
ral market of Europe, so that one ounce of 
gold could readily be exchanged for more 
than flfleen ounces of silver. The consequence 
of this was, that whenever coin was required 
to be exported to Europe, gold was sent in 
preference to silver ; and this exportation 
continuing until the year 1822, scarcely a 
gold coin was at that period left in circula- 
tion. Even the gold which was subsequently 
produced in the southern states, went abroad 
in search of its equivalent. 

By this disappearance of gold, the currency 
of the United States became virtually a cur- 
rency of silver. Silver dollars and their frac- 
tional parts were the coins universally em- 
ployed. As the basis of a banking system, 
they had all the value of gold ; and if their 
portability was not as great, they were far 
more convenient than gold to the great mass 
of the people in the ordinary transactions of 
life. But this was not all. The currency of 
the United States was placed in a state of in« 
dependence as regards the currency of Great 
Britain, which was of gold, so that each 
country, in the management of its banking 
system, had only to look to itself. An ex« 
pansion or contraction of the paper currency 
of cither country had but a trifling influence 
upon the currency of the other, and the com- 
mercial prosperity of neither was placed at 
the mercy of the other. 

One remarkable proof of the truth of this 
position is to be found in the well-known fact, 
that the great panic and pressure for money 
which in the year 1825 brought the Bank of 
England to the verge of stopping specie pay- 
ments, and absolutely compelled eighty pri- 
vate banks to suspend, was not felt in the 
United States as a general pressure for mo- 
ney, although many commercial disasters re- 
sulted from a fall in the price of cotton, in 
which article heavy speculations had been 
entered into. Another proof is to be found 
in the condition of Great Britain during the 
period of General Jackson's panic, above re- 
ferred to. Whilst we drew from her near 
four millions of silver dollars in the course of 
a year, it produced no pressure for money in 
the London market. The writer renftembem 
noticing that fact at the time of its occur- 
rence, and he is fortunate in being able to sus- 
tain it by evidence which will not be disputed. 
In the report of the secretary of the treasury, 
which has been heretofore assumed as au- 
thority for most of his calculations, there is a 
table giving '' the aggregate amount of notes 
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circulated in England and Wales by the Bank 
of England, by private banks, and by joint 
stock banks and their branches,*^ at the fol- 
lowing dates: 

December 28, 1833, when the amount was i:27,621,104 
March 29, 1834, " •* 28.735,827 

Jone28,1834, •* " 29,207.682 

The importations of dollars from England 
to the United States commenced in Novem- 
ber, 1833, one month af\er the removal of the 
deposites, and continued until July, 1834, 
when the news of the passage of the gold bill 
reached that country ; and yet we ^nd that 
between the 38ih of December, 1833, and the 
28th of June, 1834, the currency of England, 
so far from having been contracted in conse- 
quence of that importation, was positively in- 
creased more than seven millions and a half 
of dollars, estimating the pound sterling at 
$4 80. This arose from the circumstance 
that silver dollars were in England mere arti- 
cles of merchandise, and the abstraction of a 
few millions of them could produce no more 
efiect upon the currency of Great Britain, 
than the exportation of an equal value in iron 
or lead, dry goods or hardware. 

But this was not all. The steadiness of the 
English currency prevented a fall from taking 
place in the prices of cotton and other Ame- 
rican produce, which would have occasioned 
great loss to the American shippers,* whilst 
at the sarne time it enabled British capitalists 
to extend relief to our merchants, by the ac- 
ceptance of bills of exchange, or by shipments 
of specie* 

By the gold bill enacted on the 28th of 
June, 1834, the relative value of gold and sil- 
ver was changed, so as to render an ounce of 
gold the equivalent of about sixteen ounces of 
silver. Another law was passed on the same 
day, declaring certain foreign coins a legal 
tender, one of the effects of which was to make 
the British sovereign, or gold pound sterling, 
equal in value to about 84 87i of American 
currency ; and the joint effect of the two, was 
to render gold the preferred metal on all 
occasions where importations of specie from 

• In support of this position, the writer is ahle to 
•tate,that having examined the prices of cotton quoted 
IB commercial letters from Liverpool houses of the 
freatest respectability, he has found the hijrhest quota- 
tioos to have been as follows, at the dates respectively 
mentioned, for uplands of the best quality. 
1833. 

October 30, 

November 23, 

December 7, 

December 31, 
1834. 

January 4, 

Febrai;ry34, 

6* 



<L 


1834 


d. 


9 


March 32, 


9 


H 


April 23, 


91 


8} 


May 16, 


l\ 


H 


June 7, 


H 




Julys, 


94 


94 


August 23, 


H 


9 


Se^mber 30, 


91 



Europe were called for by the operations of 
commerce. From the date of the passage of 
these laws, the shipments from Europe were 
ordered to be made in gold instead of silver,* 
and the consequence was, that this demand 
reaching the coffers of the Bank of England, 
the great depository of gold in Europe, pro- 
duced an immediate efl^t upon the currency 
of Great Britain, by compelling the banks to 
contract their issues. Hence we find by the 
secretary's table, above referred to, that a 
contraction took place in the circulation of 
bank notes in England and Wales, so that on 
the 27th of September, 1834, the amount was 
reduced to £28,591,112, and on the 28th De- 
cember to £27,729,828, being a diminution 
of upwards of seven millions of dollars. 

From these facts, supported ' by the docu- 
mentary evidence of the treasury department, 
as well as by sound reason, it is manifest that 
the passage of the gold bills identified the 
British and American currencies, and render- 
ed each for ever thereafler liable to be influ- 
enced by the other. Expansions and con- 
tractions can now hardly fail to be simulta- 
neous, and henceforth, more than at the period 
when the sentence was first pronounced by 
Mr. Gorham, in congress, must it be true, 
that ** the barometer of the American money 
market hangs up at the Stock Exchange in 
London." Over issues by the English banks 
cannot fail to excite over issues by the Ame- 
rican banks ; for as great Britain is the coun- 
try in which almost all our exchange transac- 
tions with the world are concentrated, if the 
British standard of currency be depreciated 
below the metallic standard of the continent, 
we shall feel its effects in our currency with- 
out being able to detect it. Shall feel, did I 
say T We do already feel it, and there cannot 
be a question, that our present pecuniary em- 
barrassments have been greatly augmented 
by the operation of this cause, resulting from 
one of General Jackson's 'Miumble efforts" to 
restore the constitutional currency. 

With these evidences before him of the 

* The aggre(fate amount of gold coin and bullion 
imported during the year ending on the 30th Septem- 
ber, 1834, was $3,766,172 ; of which, $1,923,960 cams 
from England, and $824,673 from France. 

The aggregate amount of gold imported during the 
year ending on 30th September, 1835, was $2^,196 ; 
of which, $1,096,106 came from England, and $445,955 
came from France. 

It is probable that nearly the whole of this gold 
was imported within the last six months of the jpear 
1834, under orders given after the passage of the gold 
bills, and before the country had recovered from the 
shock which led to the importation of coin. There 
was exported during this same ye»r, in gold, $625,6^, 
probably during the last six moDtht of tbe inancial 
year. 
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practical operation of a law which was capa- 
ble of producing the most disastrous results, 
General Jackson, had he understood the sub- 
ject, would have abstained from any active 
participation in rendering it more mischievous 
and fatal than the ordinary operations of com- 
merce would have rendered it. But not so. 
Carried away, in the pursuit of his ignis fatuus, 
his " constitutional currency," he arrogated 
to himself the right, by the arbitrary exercise 
of his executive authority, of imposing a tax 
upon the owners of the French indemnity. 
Those citizens were entitled by treaty to the 
full amount of the sum stipulated to be paid 
by France, without any deduction whatever, 
either for the purpose of glorifying General 
Jackson, or for the' purpose of enabling him 
to pursue his favourite jack-o'lanthorn. They 
were also entitled to their money without a 
moment's unnecessary delay ; and the mani 
festly plain course which justice demanded to 
be pursued, was to have given each claimant 
a bill upon France for the amoont of his claim, 
to be negotiated or collected in the mode which 
best might suit him* This course was urged 
upon the secretary of the treasury by some of 
the claimants, who proved it to be the cheap- 
est and most prompt mode by which they 
could be placed in possession of their property ; 
and it is evident, that had any of the claimants 
wished gold for his share, he could have im- 
ported it upon quite as favourable terms as 
the government.* But no. The demands of 

* Ezchangfc on Paris at New York, for a bill at 60 
days* Bight, between the 2d of March and the 15th of 
June, 1836, fluctuated from what is called 55i5 to 5.40, 
making an average of 5^). The par of exchange on 
Paris is about 5.35^ : that is, one dollar of American 
currency is equivalent to 5 francs and 35^ centimes, or 
one hundredth parts of a franc. The exchange then 
was, at the period mentioned, half per cent above par \ 
which, added to one per cent., which a bill at sight, 
such as the government had a right to draw, and per. 
haps half per cent, for the superior security of a govern- 
ment bill over a private bill, would make about two 
per cent, that the claimants would have received beyond 
the amount of their claims. It is true that the exchange 
upon France might have fallen something in conse- 
quence of the increased supply of bills, but this could 
not have equaled the loss which tho claimants sustained 
by the delay to receive their money, which was not 
paid until July, and which was then subject to a de- 
dnction for the expenses of freighl, insurance, and com- 
missions incident to the importation of the gold. 

The best commentary, however, upon U»e folly of 
these importations, is to be found in the following arti- 
cle, which is copied from the Washington Globe of the 
1st of April. 

"Neapoutan iNDEMiaTV.— The last New York 
American contained the following : 

" *The Bank of America will also draw their bills 
on the Rothschilds of Parip, for upwards of a million 
of francs.' 

•* The above sum, whi6h the Bank of America pro- 
poses to draw for, is, we presume, on account of 



justice weighed nothing in the scale, when 
opposed to the glory of '* the constitutional 
currency." Orders were sent out to FraQce» 
to transmit the amount of the four instalmentf 
of the indemnity paid in February, 1836, 
amounting to near four millions of dollars, in 
gold. To procure this quantity of gold, a 
drafl was made upon the London market, 
which, if it did no( create, at least assisted to 
augment that pressure upon the British cur* 
rency which commenced in April, and which 
every one knows has been continued, with oc- 
casional fluctuations, up to the 11th of March, 
1837, the date of the last advices, and which 
has been latterly augmented by the additional 
demand for nearly another million of dollars, 
the amount of the fifth instalment of the in- 
demnity paid by France in Februfiry last. It 
is not pretended that the whole pressure od 
the English money market within the list 
year, has been occasioned by the last men- 
tioned " humble efforts" to restore " the con- 
stitutional currency." Other demands for 
gold have existed, and amongst them, one by 
the Bank of America, the principal deposite 
bank in New York, and one by the Bank of 
the United States, rendered expedient by the 
rapid return of her notes for payment in the 
early part of l»d6, owing to the substitutioo 
in their place throughout the western and 
southwestern country, of the notes of some 
of General Jackson's three hundred and fiAy- 
seven new banks. 

Of the practical operation of these two 
"humble efforts" upon the immediate inte- 
rests of tho citizens of the United States, it 
behooves us now to speak. 

The contraction of the British currency, •» 
every intelligent observer knows, has been to 
create a pressure for money in England, 
which has produced the following result: 

1. The market rate of interest has beea 

the next instalment falling due under the Neapulitan 
treaty. 

** The bank having, as we learn, an open credit to t 
large amount npon the Rothschilds, hot being onwfl- 
ling to avail of it under existing circumsUnces, suf- 

fested that the next instalment, to be paid in May or 
une, might be anticipated under that credit 
"The secretary of the treasury, we are infonnoo, 
finding that the interest of the claimants, in the preseat 
state of things, would be promoted by availing of the 
present high rate of exchange, over any other modo of 
bringinir home the funds, and that to the extent of tht 
same, they might be used to relieve the oommuni^t 
unhesitatingly assented to the suggestion, and directed 
the Messrs. Welles, the agents for receiving the indem- 
nity, to pav it over to the Messrs. Rothschilds as soca 
as received, to reimburse them for the bills drawn in 
anticipation of its receipt 

*« It is for this sum, and upon this arrangement, we 
presume, the Bank of America proposed to ptM tb* 
bills on Paris.** 
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mdyanoed from 2| to 5 per cent, per annum 
on first-rate commercial paper, which has had 
a tendency to keep money in England which 
would otherwise have sought investment in 
the United States. 

2. British merchants are prevented from 
accepting with their accustomed freedom the 
bills of exchange drawn upon shipments of 
American produce. 

3. British capitalists are less able than be- 
fore to make advances or loans on the secu- 
rity of American stocks, which cuts off a 
large source from which capital has been 
heretofore supplied for our various internal 
improvements. 

4. British manufacturers are less able than 
heretofore to give credit to such of our im- 
porting merchants as require it. 

5. The price of cotton has fallen, since the 
first of January last, four or five cents a pound, 
ID England, by which American shippers will 
lose 20 or 25 per cent, upon the stocks gone 
forward, and by which our cotton planters will 
be deprived of a corresponding or greater 
amount, as the fall of prices at the south has 
already made evident. 

And now it only remains for us to enquire, 
bow have these << humble efibrts" tended to 
restore " the constitutional currency ?" Has 
the importation of thirty millions of gold and 
silver pushed any paper out of circulation ? 
So far from it, the amount of paper has aug- 
mented, as we have shown, to an incredible 
amount. The banks all seem to have acted 
upon the principle, that their power to emit 
and keep their notes in profitable circulation 
was just in proportion to the specie they had 
CO band ; and accordingly we have seen, that 
just in the measure that General Jackson sup- 
plied them with one million of dollars in coin, 
they supplied the public with three millions 
of dollars in paper. So much for the sound- 
ness of this "constitutional currency," and 
sow for its uniformity. 

On the 2d of January, 1830, when General 
Jackson, in his message to congress in refer- 
ence to the Bank of the United States, said 
that ^ it must be admitted by all, that it has 
fiuled in the great end of establishing a uni- 
form and sound currency," the rates of do- 
mestic exchange were as follows, as appears 
from the New York Shipping and Com- 
mercial List: 

Richmond, 1 per cent, discount. 

North Carolina, 2 to 2^ <' 

Charleston, 1| to 2 " 

Savannah, l| to 2 <« 

New Orleans, 1 to 1^ " 

The rates on the 4th of March, 1887, 
day after General Jackson wrote his fal^well 



address, as quoted by the same authority, are 
as follows : 

Richmond, to 1^ per cent, discount. 

North Carolina, 2^ « 

Charleston, 2x to 3 " 

Savannah, 2^ to 3 " 

New Orleans, 3 to 4 " 

Let these two tables speak for themselves. 

And now, reader, with all these proofs be- 
fore you of the total failure of all General 
Jackson's schemes of finance, can you read 
the following passage in his farewell address, 
without asking yourself, whether he was 
really in earnest 1 

" My humble efforts have not been spared, 
during my administration of the government, 
to restore the constitutional currency of gofd 
and silver, and something, I trust, has been 
done towards the accomplishment of this 
most desirable object." 

An Examiner. 



RESUMPTION OF SPECIE PAY- 
MENTS. 

BANK CIRCULAR. 

New York, Aug. 18, 1837. 

Sir, — At a general meeting of the officers 
of the banks of the city of New York, held on 
the 15th of this month, the following resolu- 
tion was unanimously adopted, viz : 

" Resolved^ That a committee bea ppointed 
to correspond with such banks in the several 
states as they may think proper, in order to 
ascertain at what time and place a convention 
of the principal banks should be held, for the 
purpose of agreeing on the time when specie 
payments should be resumed, and on the 
measures to effect that purpose." 

Having been appointed a committee in 
conformity with that resolution, we beg leave 
to call your attention to the important subject 
to which it refers. 

The suspension of specie payments was 
forced upon the banks, — immediately by a 
panic and by causes not under their control, 
remotely by the unfortunate coincidence of 
extraordinary events and incidents, the ulti- 
mate result of which was anticipated neither 
by government nor by any part of the com- 
munity. 

But it is nevertheless undeniable, by accept- 
ing their charters, the banks had contracted 
the obligation of redeeming their issues at all 
times, and under any circumstances whatso- 
ever ; that they have not been able to perform 
that engagement, and that a depreciated paper, 
different in value in difierent places, and sub- 
theLjeel^o daily fluctuations in the same place, 
has thus been substituted for the currency 
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equivalent to gold and silver, which, and no 
other, they were authorised and had the ex- 
elusive right to issue. 

Such a state of things cannot and will not 
be tolerated any longer than absolute necessity 
requires it. We are very certain that you 
unite with us in the opinion that it is the para- 
mount and roost sacred duty of the banks to 
exert every effort, to adopt every measure 
within their power, which may promote and 
accelerate the desired result, and that they 
must be prepared to resume specie payments 
within the shortest possible notice, whenever 
a favourable alteration shall occur in the rate 
of foreign exchanges. 

We are quite aware of the difficulties which 
must be surmounted, and the impropriety of 
any premature attempt. No bankiog system 
could indeed be tolerated, which was not able 
to withstand the ordinary fluctuations of ex-^ 
change. But the difference is great between 
continuing and resuming specie payments; 
and we do not believe that the banks in the 
United States can, without running the imme- 
diate danger of another speedy and fatal catas- 
trophe, resume such payments before the fo- 
reign debts shall have been so far lessened or 
adjusted, as to reduce the rate of exchange to 
true specie par, and the risk of an immediate 
exportation of the precious metals shall have 
thus been removed. 

The appearances in that respect have be- 
come more flattering, and it is not improbable 
that the expected change may take place 
shortly after the next crop of our principal 
article of export shall begin to operate. Yet 
we are sensible that we must not rely on con- 
jectures, and that the banks cannot designate 
the time when they may resume, before the 
ability to sustain specie payments shall have 
been ascertained by the actual reduction in 
the rate of the exchange. 

But even when the apprehension of a foreign 
drain of specie shall have ceased, the great 
object in view cannot be effected without a 
consent of the banks in the several sections of 
the Union. Those of this city had the mis- 
fortune to be, with few exceptions, the first 
that were compelled to declare their inability 
to sustain, for the time, specie payments. It 
appears that it became absolutely necessary 
for the other banks tapursue the same course'; 
and it would be likewise impracticable for 
those of any particular section to resume, 
without a general explanation of at least the 
principal ^uiks of the great ports of the coun- 
try. A mutual and free cooununication of 
their respective situations, prospects, and 



such time and place as may be agreed 



upon. 

As relates to the banks of this city, we are 
of the opinion, that provided the co-operation 
of the other banks is obtained, they may and 
ought to, we should perhaps say that they 
must, resume specie payments before next 
spring, or, to be more precise, between the 
first of January and the middle of March, 
1898. 

Both the time and place of meeting in con- 
vention must of course be determined in coo- 
formity with the general wishes of the banks. 
In order to bring the subject in a definite 
shape before you, we merely suggest the lat- 
ter end of October as the proper time, and 
this city as the most eligible place for the 
proposed convention. * 

A sufficient time will then have elapsed to 
enable us to judge of the measures which 
congress may adopt in reference to the snb- 
ject. Whatever may be its action on the cur- 
rency, the duty of resuming remains the same, 
and must be performed by the banks. If any 
thing, indeed, can produce an effect favoura- 
ble to their views, it will be the knowledge of 
their being sincerely and earnestly engaged 
in effecting that purpose. An early indication 
of the determination of the banks will haw 
a beneficial influence, by making them all 
aware of tho necessity of adopting the re- 
quisite preliminary measures ; and the infor- 
mation is also due to the varied interests of 
the country. 

We address this letter to no other bank in 
your city or state than those herein designated, 
and we pray you to collect and ascertain the 
opinions of the others, and to communicate 
the general results as early as practicable. 
Albert Gallatin, 
C. W. Lawkbkcb. 

ANSWER OF THE PHILADELPHIA BANK& 
A meeting of the banks of Philadelphia 
was held on August 29, at which the following 
preamble and resolutions were adopted : 

Whereoji^ a proposition has been submitted 
to this meeting, on behalf of the officers of 
the banks of the city of New York, for calling 
a convention of delegates from the principal 
banks in the United States, to be held in New 
York, in the month of October next, for the 
purpose of adopting measures for the resump- 
tion of payment in specie by the banks. After 
mature reflection upon the proposal, and the 
reasons assigned for it, this meeting has not 
been able to adopt the views presented in the 
communication, and they deem it proper to 

opinions, seems to be a necessary preUmiJ staje, briefly and without reserve, the reasona 

nary step, to be folk>wed by ccmvention at of the«{ dissent. 



Digitized by 



GoogI( 



BAITK OP PBANCB. 



87 



The banks of Philadelphia Tally concur 
with the banks of New York, in their anxiety 
for a general resumption of specie payments 
with the least practicable delay, and they 
would cordially unite in the proposed conven- 
tioo, if they thought it at all adapted to pro- 
mote that object. But they believe that the 
general resumption of specie payments de- 
pends mainly, if not exclusively, on the action 
of congress, the body charged with the gene- 
ral power over commerce, and the exclusive 
power over the coinage ; and without whose 
co-operation, all attempts at a general system 
of payments in coin throughout this extensive 
country, must be partial and temporary. That 
body is on the point of assembling, being ex- 
pressly convened to deliberate on the very 
subject. 

Now the banks of Philadelphia are of opi- 
nion, that at such a moment a convention of 
the banks of the United States would be su- 
perfluous, at least, if not injurious. It seems 
superfluous, because the banks can do nothing, 
and ought to promise nothing, until they know 
what the action of congress will be. 

The communication from New York men- 
tions a precise period when the banks of New 
York may and ought to and must resume 
specie payments. With every respectful de- 
ference to the better judgment of the signers 
of the communication, the banks of Philadel- 
phia are not prepared to make any pledges, 
nor to name any time for the resumption, be- 
cause they think that the whole matter de- 
pends much more on congress than on them- 
selves. They do not wish to excite expecta- 
tions which they may not be able to realise, 
and they believe that a premature eflbrt might 
be followed by a relapse, which would be per- 
manently fatal to the credit of our banking 
institutions. 

If, moreover, such a convention, composed 
of delegates from sections of the country of 
very unequal resources, and in very different 
stages of preparation, should not agree upon 
any general system of action, their very dis- 
sension would weaken confidence in the con- 
yension; while, if they could agree, their 
union upon any course of measures might not 
recommend that course to public favour, be- 
cause it would be considered as one specially 
fiivourable to the interests of the banks them- 
selves. 

It is thus that the convention might prove 
not merely useless, but injurious. The mere 
assemblage of a body more numerous proba- 
bly than congress itself, meeting at the same 
time — deliberating on the same subject- 
might easily be made to wear the appearance 
of an attempt to interfere with or to influence 



the movements of that body. The avowed 
object of the convention, too — to fix a time 
for resuming specie payments, independent of 
congress — might have the effect of misleading 
both congress and the country. If the re- 
sumption be practicable by the banks alone, 
congress might consider herself under no obli- 
gation to interpose — a very erroneous and . 
dangerous conclusion. If the banks confidently 
name a day when they not only may but must 
resume, whatever be the action of congress, 
or the state of the country, or the condition 
of the foreign exchanges, they promise what 
they may not be able to perform, and so lose 
rather than gain credit, by the efibrt. A 
more prudent course, in the deliberate judg- 
ment of this meeting, would be for the banks 
in the United States to continue steadily their 
present preparations for resuming specie pay- 
ments; to wait quietly the action of con- 
gress, without interference of any kind ; and 
be ready to give an immediate and zoUous 
co-operation in any measures which that body 
may adopt for the common benefit of the 
country. 

Under these impressions, they are con- 
strained to adopt the following resolutions : 

Resolved^ That in the opinion of the banks 
of Philadelphia it is inexpedient at this time 
to appoint delegates to the proposed conven- 
tion. 

Resohed, That a copy of these resolutions, 
certified by the president and secretary of this 
meeting, be forwarded to the banks of New 
York, with an assurance, that while the banks 
of Philadelphia reluctantly difler from those 
of New York as to the specific measure pro- 
posed, they do ample justice to the zeal and 
patriotism which have dictated it ; that they 
are not the less anxious to accomplish the 
common object ; and that if the proposed con- 
vention should suggest any thing which pro- 
mises to be useful to the country, the banks of 
Philadelphia will as cordially co-operate in 
executing it, as if they had been fully repre- 
sented in the convention. 



Tranalated for Uie Finanoial Refister. 

BANK OF FRANCE. 
General Meeting of the Stockholders of the 

Bank of France, on the 26th of January, 

1887. 

SiatemerU rendered in the name cf the ctnm* 
cil general of the banky by the Coimi D^Ar- 
gciut-i governor* 

GsKTLEMBN, — ^During the greater part of 
the year which has just terminated, the bank 
was administered by my honourable prede- 
cessor, with that enlightened zeal and that 
I judicious and watchful sagacity which at all 
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times rendered bis co-operation so useful. 
You have not forgotten that he was one of 
the founders of this beautiful establishment, 
and that he consecrated to it thirty -seven 
years of care and devotion. Whether in 
quality of regent or in that of governor, how 
many claims has he not established to our 
gratitude? Allow then, gentlemen, that the 
first words which I have the honour to ad- 
dress to you, should receive a testimony 
which the bank already rendered to him 
when he resumed the functions of president 
of the council. 

Before communicating to you a summary 
of the operations of 1636, 1 ought, according 
to usage, to name to you the censor and the 
three regents whose term of service has ex- 
pired. 

M. Paillot, censor; Baron Davillier, M. 
Buffault, and M. Baudon, regents, cease their 
functions this year ; the two last are receivers 
general ; the whole four are re-eligible. It is 
in the order in which they are designated 
that the nominations ought to take place. 

Let us now first look at the results which 
the bank has realised. 

France has just passed through three years 
of prosperity which nevertheless terminated 
by a temporary pressure. The profits which 
we have made, the importance of the sums 
which have been appropriated to the difierent 
operations which come within the province 
of tho bank, all felt the influence of the gene- 
ral prosperity. 

Our profits you know, gentlemen, are of 
di£Sbrent kinds; they proceed in the first 
place, and chiefiy, from our relations with 
commerce ; secondly, from our relations with 
the treasury. These two classes of profits 
are essentially variable according to the times. 
Then come the revenues which belong to the 
bank and the amount of which cannot vary, 
that is to say, the semi-annual interest de- 
rived from the public stocks (rentes) which it 
possesses ; and finally, the diflferent perquisites 
which give moderate profits, and which sel- 
dom change. The transactions with com- 
merce are composed of discounts, of advances 
upon deposites of bullion, of loans upon public 
securities for fixed or indeterminate periods, 
of the purchase of mint certificates, and of 
traites de coupes dt bois.* The discounts of 
treasury obligations, as well as advances made 

*Thi8 phrase cannot be translated literally into 
EogUth, to be made intelli^iUe. By tbe laws of 
France, the government has a right to cut timber 
from the estate of any one for the use of the navy, 
upon paying for it. The drafts, or orders, upon the 
treasury for the payment of the timber eo cut, are 
wliat are here meant^ 



in account current, constitute our direct or 
indirect relations with the treasury. 

The following figures will make you ac* 
quainted with the progress of our transactions 
with commerce. 

In 1834, the discounts alone 

amounted to francs 316,727,000 

In 1835, to 445,349,000 

In 1836, to 760,874,000 

In three years the discounts were more 

than doubled. 

Amongst the other commercial operations, 
some have given still greater proportional 
augmentations, others have fallen ofi"; but in 
the aggregate they present a result as fa- 
vourable as those connected with discounts. 
In 1834, they employed the 

sum of francs 486,495,000* 

In 1835, 643,065,000 

In 1836, 891,153,000 

Consequently, in the course of these operap 
tions the bank has furnished to commerce 
1 milliard 920 millions 703,000 francs, or, 
about two milliards. She has therefore co- 
operated in an efficacious manner in its de- 
velopment and success. 

This augmentation has shown itself in the 
profits which have resulted from these opera- 
tions. 

In 1834, these profits have 

given francs 2,794,100 

In 1835, 3,670,100 

In 1836, 5,848,500 



Which makes for the 3 years 12,312,700 

On the other hand our relations with the 

treasury, and the profits arising therefrom^ 

have rapidly diminished during the same 

space of time. 

In fact the discounts of treasury obligations, 

and the advances to the treasury which in 

1834 had employed francs 76,558,000 

Were reduced in 1835 to 32,655,000 

And in 1836 to 25,973,000 

The profits which amounted 

in 1834 to 1,629,500 

In 1835 were reduced to 238,300 

And in 1836, to 156,837 

Thus the sums employed have been di- 
minished two thirds, and the profits nine 
tenths. The increase of the first description 
of profits, and the reduction of the second, 
proceeded from the same causes. The coo* 
solidation of public order has favoured the 



* These 6gures indicate the aniount of tbe ««». 
employed in the discount of commercial obligations, in 
loans upon bullion, and upon public securities of e?ery 
kind, in the purchase of mint certificates, and oftraUet 
de eoup€9 de boi$, that is to say, in all the operatioiii 
which form eur r^atjoiM with cominprce. 
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eztemioa of oommerce, and has augmeatod 
the reveaues of the sute. Commerce has 
demanded of the bank the most ample means 
of credit ; the increasing wealth of the trea- 
sury has rendered the assistance of the bank 
less necessary and less useful to it. Far from 
regretting the diminution of our relations 
with it, we ouffht to congratulate ourselves ; 
we therein find a certain proof of the pros- 
perity of the country. We are happily very 
far from those critical periods, during which 
the bank had at the same time to assist com- 
merce and to aid the treasury. If at the 
latest of these epochs the bank was enabled 
to furnish, in a single year, 617 millions to 
oonomerce, and 253 to the treasury, she feels 
honoured by the recollection of it ; but she 
felicitates herself at not being at this day 
called upon to employ her resources other- 
wise than in seconding the progress of com- 
merce, or in protecting it against a return of 
those distressing vicissitudes which occasion- 
ally happen. 

It i9 to this last result that she has just 
devoted all her eSbrXa, During the second 
half of the year 1886, the security of com- 
merce appeared shaken, confidence was for a 
moment weakened. From the month of July 
some symptoms of a partial distress had be- 
gun to manifest themselves. The march of 
our manufactures had been so rapid, that 
there could not have failed to arrive a period 
of reaction. Some exportations of coin, the 
importance of which was exaggerated, and 
winch are now insensibly reduced, excited a 
certain degree of anxiety, when a crisis ra- 
ther severe overtook the United States. The 
scarcity of specie raised the interest of money 
there to an exorbitant rate. It was at Loa- 
doa that the reaction of this crisis was first 
Mu The Bank of England, notwithstanding 
» the power of her means of action, and her 
well known skill, found herself obliged to 
raise the rate of discount from 4 to 4^ per 
cent., and subsequently to 5. The Bank of 
Amsterdam imitated this example; France 
could not withdraw herself entirely from the 
influeooe of these events, for the commerce 
of the whole world is more or less responsible 
for all its parts. 

Although this commercial reaction only 
reached us second hand, and consequently 
eofeebled, it could not fail to develope the 
seeds of embarrassment which I have just 
DOW alluded to. Thus, in many towns of the 
kingdom, the interest of nuNiey rose to 6 and 
5^ and even for a moment to 6 per cent. 
Money became scarce; demands fi>r specie 
were addressed to Paris from dtfieient points 
ai France, and from neighbouring countries. 
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The eofibrs of the bank could alobe furnish 
it. She had then to administer simultaneous^ 
to the wants of the capital and to those of the 
departments, as well as to those of the ad- 
joining states. If the bank bad shown the 
least hesitation, fears would probably have 
become general. The public funds, which 
had already declined, would perhaps have 
experienced a much heavier depression ; this 
momentary pressure might have been con^ 
verted into a real crisis. 

The bank in this situation, restricted nei- 
ther the length of time which paper had to 
run, nor dimihished the amount of her dis- 
counts. She delivered up to the circulation 
108 millions of specie, and discounted 450 
millions in six months. She maintained at 
4 per cent, the rate of her interest, when this 
limit had been exceeded by a great part of 
Europe. It is thus that she was able to ar* 
rest, or to check a movement which seemed 
to be assuming a serious aspect. 

But, in order to accomplish this, she was 
obliged to have recourse to extraordiaary 
precautions. The specie on hand decreased 
rapidly ; it was necessary to replace this re« 
duction. The bank purchased eight millions 
of gold at Paris; she drew from abroad 10 
millions 800,000 francs in silver bullion. The 
premium expended in procuring the gokl will 
sooner or later be made up. The operation 
on the bullion occasioned a loss of 105,000 
francs. This loss has he&a in some measure 
recompensed by more abundant discounts; 
but even bad it been imposuble to obtain any 
comp^isation, this consideration would not 
have prevented the council from taking that 
course; it would equally have adojiied it 
without hesitatjon, inasmuch as it was im* 
periously called for by the interests of com- 
merce ; a fact which it now frankly declares 
to you through my instrumentality. 

The interests of commerce, gentlemen, are 
therefore intimately allied to yours. The 
aggregate of the dividends of 1836 have givwi 
you a proof of it. You received, in 1834, but 
80 francs, and in 1835, 98; the year 1836 
gives you 112 francs. This is the highest 
annual dividend that has been declared since 
the creation of the bank.* 

Let us now proceed to the detailed oh- 
servationa which especially concern each part 
of the service. We have already made known 
to you the amount of the profits arising from 
discounts; we ought here to add, that the 
bank has continued to give the most iavour* 

* Neverthelen tbe dividends of 1817, of 1818, and of 
1825, would hate been more considerable, if, at that 
epoofa, a portion of the profits had not been carried to 
the reserved ftind. 
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able reception to paper of the retail trade. 
Of 406,187 notes discounted in the year, 
254,636, that is to say, five eighths were for 
sums less than 1000 francs ; many thousands 
for sums under 100 francs even figured on 
the books* 

In 1836, the maximum of the port folio 
{discount line) has been 151 millions, and the 
minimum 77. Since 1834, the maximum of 
each year became the minimum of the year 
following; but it is not presumable that this 
continuation should be perpetuated in an in- 
definite manner. The port foHo at this day 
amounts to 154 millions 852,849 francs. A 
single note of 200 francs remains as a sus- 
pended debt. The absence of losses is to be 
attributed not only to circumstances, but also 
to the prudence of the merchants and traders. 
Notwithstanding the great extent of their 
transactions, they have in general directed 
them with a sagacity which deserves to be 
noticed. Justice fhust also be rendered to the 
persevering zeal of the discount committee. 
As in times past, it scrutinises with a scru- 
pulous exactness the solidity of the signatures 
that are least known. The proportion of notes 
rejected has not sensibly varied. The in- 
crease of discounts should have occasioned a 
corresponding diminution in the notes depo- 
sited for collection ; nevertheless, since 1834, 
this diminution has been limited to 24 mil- 
lions. On the other hand, the number of 
these notes has augmented, whence it follows, 
that their mean amount has become less con- 
siderable. In three years the bank has col- 
lected gratuitously for the merchants, 2 mil- 
liards 683 millions. 

Afler the completion of the recoinage of 
the duodecimal money, the advances upon the 
deposite of bullion have greatly diminished. 
These advances, which had amounted to 78 
ipillions in 1834, fell to 28 millions in 1836, 
and the profit upon them has fallen from 
354,000 francs to 90,000 francs. The late 
events have als<r contributed to reduce them. 
Silver bullion has been sent to the mint, and 
foreign specie has been exported. These 
lonns do not amount at this day to more than 
6 millions 574,000 francs. The loans upon 
the public funds at fixed dates have remained 
about stationary. 

They have not varied but from 15,500,000 
francs to 13,252,000 francs; but loans upon 
public funds, at indeterminate periods, suc- 
cessively roee from 12 millions to 39, and 
then to 77 millions. Nevertheless, in 1836, 
they have never exceeded a maximum of 31 
millions. 

At the period of your last meeting I stated 
to you the utility of these loans, which give 



to the holders of the public securities the 
certainty of obtaining, at a fixed day, a pen* 
tive resource. The capitalists find themselves 
thereby exempted from the necessity of seek- 
ing funds beforehand, or from keeping on de- 
posite suras which would lie unprc^uctive. 
They preserve thus the disposability of all 
their means ; commerce receives benefit there- 
from, as well as public credit. In fact, du^ 
ing moments of fluctuation, loans upon pledges 
of stock are better for all interests than sales 
at a loss, which besides depress the market 
price. The 32 millions loaned at the end of 
1836 have without doubt prevented sales 
which would have increased the depression of 
the public funds. Nevertheless, prudence de- 
mands that these loans should be restricted 
within just limits. The council general will 
never permit that they should be carried to a 
dangerous extent. 

The profits from the public stocks and the 
difierent perquisites require no remarks ; but 
I must trouble you with a statement of the 
collections that have been made on account 
of the suspended debt. At the end of 1885, 
the probable collections were valued at 52,000 
francs. Not only has this sum been realised, 
but we have collected 70,363 francs of the 
amount which had been passed to the ae- 
count of profit and loss. This receipt, upon 
which you did not calculate, was comprised 
in the last dividend. From active measures, 
we may perhaps yet make some additional 
collections. * 

On the other hand, the bank has lost a 
lawsuit which has cost it 75,000 francs. The 
affair which gave rise to this claim originated 
in an advance of 800,000 francs, made with- 
out interest, in the year vii, by the old com- 
mittee of running accounts. The opinions of 
the most enlightened lawyers, the favourable 
conclusions of the public ministry, ought to 
have given us the hope of success ; the courts 
decided otherwise. 

The bank has been threatened with a kss 
still more considerable; an attempt has been 
made to deprive it of a million. This under- 
taking, as foolish as it was criminal, ofiered 
no chance of success. Precautions have been 
taken to prevent a repetition of the attempt; 
therefore, so far from causing injury to the 
bank, it has given to it a salutary wanuog* 

A measure adopted in relation to the sav- 
ings fund ought to be brought to your know- 
ledge. It will be recollected that the savings 
fund was established in 1820, within the walls 
of the bank. This valuable institution, which 
had for its end the melioration of the condi- 
tion of the inferior orders of society, in dis- 
seminating habits of order and economyy was 
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Ktly enlarged under the direetioa of the 
volent men who administered it with so 
-much success. The number of the depositors 
augmented so as to crowd the bank. To re- 
concile the necessities of the service with the 
preservation of a patronage which we hold it 
a point of honour to maintain, the board au- 
thorised the savings department to establish 
itself temporarily in a locality attached to the 
bank, but which is nevertheless entirely sepa- 
rated from it. This permission tloes not 
amount to any future pledge, and it does not 
impose on the bank any now expense. 

The bank has had to provide only for the 
repairs rendered necessary by an occupation 
of the building for sixteen years, and this ex- 
pense is comprised in the estimates for 1887. 

Let us now examine the general movements 
of the cash and of the running accounts. 

The circulation of the notes was more ac- 
tive in 1836 than in the two preceding years. 
It exceeded by 643 millions that of 1834.* 
The diflference between the maximum and 
minimum of this circulation was 45 millions. 

The amount of specie on hand varied only 
between 61 and 73 millions in 1834 and 
1835 ; but in 1836, it lessened from. 192 mil- 
lions to 103, that is to say, to the extent of 
89 millions, and this was what led to the 
measures which I have the honour to lay be- 
fore you. On the 10th of November, it had 
attained its minimum. It soon after rose up, 
and at this day amounto to 107,969,000 
francs.t 

The depositee, which had risen to 77 mil- 
lions in 1835, have not exceeded 48,800,000 
m 1836. The rapidity of transactions obliged 
dealers to reduce, to necessary wants, an accu- 
mulation of resources which produced no inte- 
rest; the loans upon public securities, as I 
have above explained, besides saved the mer- 
chants from the necessity of keeping as heavy 
bahinces on hand as before.:^ 

The mass of transfers was diminished 345 
millioney as compared with 1834. Finally, 
the general movement of the cash rose in 

* The f eneral imffement of the notes, rooe : 
In 1834, to 4,080,000,000 
In 1835, 4,371,000,000 

In 1836, 4,725,000,000 

Maximom of ch'calation. Mininiiim. 

In 1834, 322,000,000 196,000,000 

In 1835, 241,000,000 307,000,000 

In 1836, 231,000,000 192,000,000 

t The general movement of specie, rose : 
In 1834, to 640,000,000 
In 1835, 617,000,000 

In 1836, 662,000,000 

CooaeqnenUy it angmented no more than 45,000,000 
franca. 

I The raintmnm of the depositee only varied from 
4a to 41 millioDt, in 1834, 1835, and 1836. 



1886 to 8,048,000,000 iVance : it was but 
7,740,000,000 francs in 1835, and 7,094,- 
000,000 in 1834 : the difference is 348,000,- 
000 francs in favour of 1836. 

The details, gentlemen, into which we have 
just entered, will have enabled you to form 
an opinion of the extent to which transactions 
have augmented during the last year. There 
has necessarily resulted from it an augmenta- 
tion of labour, which in its course ought to 
have carried with it an increase of expense, 
if not in the same proportion, at least in sonoe 
proportion. The contrary has nevertheless 
happened — the ordinary expenses of 1886 
have not exceeded 932,000 francs ; those of 
1835 amounted to 950,000. This reduction 
in the expenses of management attests the 
economy of the council and the zeal of the 
persons employed. 

This same year 1836 has been marked by 
the creation of two branches. Those which 
the bank had established, about twenty years 
ago, at Lyons, at Rouen, and at Lisle, had 
no success : we were obliged soon to discon- 
tinue them. At this epoch, there yet ex- 
isted throughout the departments great pre- 
judices against all paper credits; but time 
has marched on, minds have become enlight- 
ened, prejudices have become weakened. 
Private banks have succeeded at Rouen, at 
Nantes, and at Bordeaux. Encouraged by 
these examples, companies of capitalists have 
been formed to establish banks also at Lyons^ 
Marseilles, and Lisle. The Bank of France 
has judged that tbe moment has arrived for 
renewmg her efibrts ; she decided to establish 
branches in two towns, the labours and indus- 
try of which particularly recommend them to 
her patronage. 

The government has favoured all these ap- 
plications. In the space of a year, five new 
establishmems of credit have been authorised 
in France. 

The branch of Rheims commenced its ope- 
rations on the 1st of June, 1836, and the 
braBch of St. Etienne on the 15th of August 
following. Their existence is too recent lo 
allow one to judge of their future prospects. 

Nevertheless, we can at this day announce 
that these establishments have been favourably 
received. Rheims and St. Etienne have seen 
their creation with a marked satisfaction. 
The first commercial houses of those towns 
have hastened to offer their aid and services. 
The zeal of the council of administration, and 
the talents of the two directors, have not been 
unfruitful, especially in the first of these 
branches. 

At Rheims, the discounts have amounted to 
10,800,000 francs— ^hat is to say, to more 
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than 300,0lM)fraiicfl per week. These discooiits 
were composed ia great part of drafts on 
Paris ; for there exist numerous relations be- 
tween the manufacturers of Rheims and the 
capital. The gross profits amount to 47»000 
francs, and the nett profits to 15,000 francs 
for the seven last months of 1633. 

St. Etienne has not presented the same faci- 
lities. The distance from Paris is more con- 
siderable : the relations with the capital are 
less frequent, and the transportation of funds 
more expensive ; in fine, we have commenced 
too late. The operations, also, are yet lan- 
guishing. The discounts have not gone be- 
yond 3,400,000 francs. They have only ex- 
tended to 200,000 francs per week on an 
average. The gross profit has been reduced 
by re-discounts to 20,000 francs, whilst the 
expense has amounted to 39,000 francs. It 
must be observed, however, that this compre 
hends the expenses of the first establishment 
The year 1836, then, is balanced by a loss of 
19,000 francs, but, we repeat it, one cannot 
found an opinion upon an experience of Bye 
months ; let us wait the results of 1837. 

Gentlemen, in closing this report, I ought 
to inform you, in the name of the council 
ffeneral, that it has disposed of one of the ob- 
jects belon^ng to the bank. But this measure, 
1 am certam, will receive from you an unani- 
mous assent. We possessed a statue of the 
ESmperor Napoleon. It could not be better 
l^aced than in the historical museum at Ver- 
sailles, where the king labours incessantly to 
bring together all the monuments' of the na- 
tional glory. To place this statue at the dis- 
position of his majesty, was to take part in 
the execution of a generous thought, and to 
give a testimonial of gratitude to a prince 
who is the zealous protector of commerce. 
The council hastened to seize the occasion 
for it, and you will learn with pleasure that 
this homage was kindly received. 

The general meeting re-elected censor for 
three years, M. Pailiot ; and regents for five 
years, M. Davillier, and Messrs. Buffiiult and 
Baudon receivers general. 



From tbe Journal of Commerce of September 1. 

Banks in MastcichuseUs, — Banks have been 
more freely incorporated in Massachusetts 
than in any other state, if we except Rhode 
Island. Charters have been given so freely 
that the necessity of getting them was but a 
form, for they have been granted whenever 
asked under circumstances which gave any 
tolerable warrant for the grant. Charters 
have been granted until chartered monopolies 
have been brought upon tbe ground of free 
trade ,* for the charters are so numerous that 



any body can have one. The business batiB 
fact been overdone, and free trade will proba- 
bly cause a considerable number of the cha^ 
ters to be given up, aAd the capitals divided. 
So there will be charters to be had gratis. 
We know that a considerable number of the 
Massachusetts banks are seriously consider- 
ing the question of winding up their afiaira. 
The right they possess, according to loco foco 
doctrines, of oppressing the community hj 
making money without cost, and lending it for 
interest, is so poorly esteemed, that the men 
who exercise it consider it a burden. Their 
money will not produce so much income when 
used through the medium of a bank charter, 
as when used without any such medium. AU 
the risks and labours of tbe MassachueeUs 
banks produce no more incofee, and hardly so 
much, as might be obtained by loaning the 
capital on bond and mortgage, where there 
would be no risk and no trouble ; and we have 
no doubt that such a disposition of the fiinds 
would, in many cases, be better for the pro- 
prietors and the public 

From the Liverpool Times, Auguit 1. 

Election politics have superseded for a 
time all the interest recently felt in monetarv 
affairs ; but still our commercial readers will 
be glad to learn that the supply of bullion in 
the Bank of England has increased during the 
last month, from four millions seven hundred 
and filly thousand pounds, to five millions two 
hundred and twenty-six thousand; and Uiat 
discounts have become much easier and cheap- 
er in the London market. The bill brokers 
are now discounting freely at three and a half 
per cent. 



NEW YORK BAlNKS. 

Aggregate statement of the condition of the 
hanks of the state of New Yorky ontkelst 
day of June y 1837, taken from their reports 
to the bank commissioners, pursuant to law. 
22 27 47 

New York N, River ^ Country 
CUy Banks. L,L Bmnks. Banks. 



Ditooanted bills 
and notes, 

Other loans. 

Real estate, 

Overdrafts, 

Expensee and per- 
sonal estate, 

Bank fond, 

Specie, 

Notes of other bks. 

Cash items, 

Dae from city bks. 

Due from other 
banks and corp. 

Other in?estm*ts. 



$32,930,964 $12,095,196 $15,865,554 



4,057,112 

944,291 

86,721 

109,642 

355.559 

1,758,489 

4,921,279 

601,955 

5,087.330 

6,215,624 
2,852,529 



575,023 
389,231 
103,234 

45,420 
107,048 
518,374 
423,146 
507,663 
1,247,195 

991,458 
360,318 



397,188 
461,556 
101.390 

115^ 
161,250 
454^75 
554,809 
246,585 
2,399,682 

616,293 
358,201 



Total resonrces, $59,921,695 $17,363,306 $21,752,661 
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8ALS8 OF ITdOKS — EXOflANOB AT IISW YORK. 



.' 
y 



oa 



LiabaUkt. 



Capital stock, 

Circalation, 

Loans, 

Doe caoal fond, 

Doo state treas- 
urer. 

Doe U. S. treas. 
urcr. 



$19,111,300 

6,061,924 

2,557,300 

704,175 



707,510 480,318 476,428 



$7,085,260 $9,155,000 

2,453,051 6,525,639 

396,357 347,567 



1,339,675 



Doe indi?. depos. 11,481,042 



Dividends unpaid. 
Due city banks. 
Due other tmnks, 

ProEts, 

Other liabilities. 



80,123 
4,450,497 

7489,888 
3,704,16^ 
2,534,893 



33.980 

1,884,692 

18,601 

713,040 

2,003775 

1,365.691 

81,842 



357,470 

1,399,995 

20,909 

493,118 

446,465 

1,681,986 

88,110 



ToUl liabiHties, $59,921,695 $17,363,306 $21,752,669 
Thtal resources of the ninety-six banks. 



Diffooanted bills and notes. 


$60,911,714 


Other loans, 


5,029,323 


Real esute, 


1,796,078 


Overdrafts, 


291,345 


Expenses and personal estate, 


270,648 


Bank fund. 


623,857 


Specie, 


2,731,438 


Notes of other banks. 


6,899,434 


Cash items. 


1,356.203 


Dae from city banks. 

Doe from other banks and corporations. 


8,734,207 


7,823,375 


Other investments. 


3,571,048 


Total resources. 


$99,037,670 






Capital stock. 


$35,351,460 


Circulation, 


15,039,714 


Loans, 


3,301,224 


Doe canal fund. 


2,519,955 


Due state treasurer. 


l,6644i56 


Due U. S. treasurer, 


1,531,125 


Doe individual depositors, 


14,756,729 


Dividends unpaid. 


119,633 


Doe city banks. 


5,656,655 


Due other banks and corporations. 


9,640,128 


Profits, 


6,751,846 


Other liabilities. 


2,704,819 


Total KabUities, 


$99,037,670 



SALES OF STOCKS AT PHILADELPHIA. 



September 4 

6 shares Schuylkill Bank, 

1 ~ " 

95 

5 
20 

7 



491 
Commercial Bank, Cincinnati, 95 
Delaware Insurance, 37 

Phila. and Trenton Rail-Roed, 112 
Newcastle Rail Road, 24} 

Wilmington RaiLRoad, 39 



September 11. 

6 ** Mechanics* Bank, 491 

99 '• GirardBank, 48} 

$eOOO Union Canal loan, 1836, 86 

50 shares NewcasUe Rail-Road, 24i 



50 
100 

100 
25 

50 



30 

50 

100 

25 



SALIS OF STOCKS AT NEW YORK. 



September 2. 
125 shares U. S. Bank, 



600 
24 
50 

185 
85 
50 

125 

425 



400 
750 
191 

25 
175 

25 
285 

50 

50 
150 
250 



Delaware and Hudson Canal, 
Peterson Rail-Road, 
Oliio Life and Trust, 
N. J. Rail.Road and T. Co. 
Boston and Providence R. R. 
Utica Rail-Road, 
Harlem Rail-Road, 
Long Island RaiURoad, 

September 9. 

U. S. Bank, 

Delaware and Hudson Canal, 

Ohio Life and Trust, 

N. O. Canal, 

Boston and Providence R. R. 

Boston and Worcester R. R. 

Harlem Rail-Road, 

Mohawk Rail.Road, 

N. J. Rail-Road and T. Co. 

Utica Rail-fioad, 

Long Island Rail-Road, 



117* 
76i 



92} 



1171 
764 
50 

1004 
93 

lOU 

1171 
6l| 
59 



117 117J 
75 74 
991 100 
80 
100 994 
95 
604 ^i 
714 
9U 91 
117 1174 
59 591 



EXCHANGE AT NEW YORK. 

WBSKX.T BEFOBT. 

September 2. 

Bills on London, 60 days sight 20 a 21 per cent prem. 
4 80 a 4 85 fr. per doll. 
44 a 45 cts. per guilder, 
38 a 89 cts. p. roc ban. 
87 cts. per rix i " 
I a 1 discount. 

I a 1 do. 
f a 1 do. 
la 11 do. 

5 de. 

4 a 5 do» 
4a 5 do. 

10 do. 
14 a 15 premium. 
9 a 91 do. 

$S 35a$5 38 each. 

5 35 a 5 45 do. 

II a 12 premium. 

11 a 12 do. 
9 a 91 do. 
10} a 101 dow 
103 a 1034 cents^ 

$17 25 a $17 40 each. 
16 80 a 16 90 each. 



France, 
" Holland, « 

•« Hamburgh, ** 
•• Bremen, •* 

"^ Boston, at sight, 
•• Philadelphia, " 
" Baltimore, •• 
" Richmond, •« 
•• N. Carolina, •* 
" Charleston, •• 
•* Savannah, " 
«* New Orleans, "^ 

American gold, 

do. do. new coinage. 

Sovereigns, 

Heavy guineas, 

Spanish dollars, 

Carolns do. 

Half dollars, 

Mexican dolbrs, 

Five-franc pieces. 

Doubloons, 

da Patriot, 



September 9. 



Bills on London, 60 days sight, 

•* France, •• 

" Holland, •• 

•• Hamburgh, •* 

*• Bremen, •* 

"* Boston, at sight, 

" Philadelphia, " 

•• Baltimore, •« 

•• Richmond, •• 

" N. Carolina, *• 

»* Charleston, " 

" Savannah, ** 

" New Orleans, •• 



20 a 21 per cent prem 
4 80 a 4 85 fV. p. doU. 
44 a 45 cts. per guilder. 
38 a 39 cts. p. mc ban. 
87 a 874 eta. p. fix dott. 

J a 1 disoouot. 
al do. 
} a 1 do. 
1 a 11 do. 
5 do. 
4a5 do. 
4a5 do. 
10 do. 
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American |;old, 

do. new ooinage, 
Sovereigns, 
Heavy guineas, 
Spanish dollars, 
Carolus do. 
Half dollars, 
Mexican dollars. 
Five-franc pieces. 
Doubloons, 

do. Patriot, 



14 a 15 premiam. 

9a9h do. 
15 33 a $5 36 each. 

5 35 a 5 45 do. 

lOi a lU premium. 

lOi a Hi do. 

81 a 9i do. 

lOalO^ do. 

103 a 1()3| centa each. 
$17 25 a 917 40 do. 

16 75 a 16 85 do. 



Coinaflfe of gold at the Mint, during the month of 
July. 1837 :— 

Remaining uncoined, SOth June, 
Depoeited for coinage, 



Amonnt coined in July, 
Remaining uncoined, 3l8t July, 



1109,215 
61,510 

$170,725 
104,490 



$66,235 



llirSlONBSOAT, SBPTBMBBR 13, 1837. 

The Bank of France. — As it is our inten- 
tioD to embody in this work all the informa- 
tion relating to banking that we can obtain, 
which the experience of Europe affords, we 
have translated at full length the last annual 
statement of the a&irs of the Bank of France, 
made to the stockholders in January of the 
present year. A perusal of this document 
will be instructive at this particular moment 
as exhibiting the mode in which that institu 
tion was conducted during the year 1836, a 
period marked by a great derangement in the 
currency of Great Britain as well as in that of 
the United States. 

In perusing this document, the reader can- 
not fail to ^ struck with the remarkably 
small proportion which the losses bear to the 
extent of the operations. In a mass of dis- 
counts throughout the year 1836, amounting 
to upwards of $140,000,000, it appears that 
the only suspended debt was a note for less 
than $40. This important result may be 
chiefly ascribed to the soundness of the princi- 
ple upon which this bank is conducted, in 
discounting no note that is not founded upon 
a real business transaction, by which means 
she has double the security that attaches to 
an ordinary accommodation note, which re- 
presents only the sum loaned by the bank, 
whereas a real note represents that sum as 
well as another value existing in the shape of 
the merchandise for which the note was given. 
Another remarkable feature in this report is, 
the very large proportion of small notes 
arising from the retail trade which appears to 
have been discounted by the bank. It seems 
that more than half the notes discounted, not 
in value but in number, were for sums less 
than $200, and that there were many even 



for sums less than $40. The great amount 
of notes discounted in the year, is to be 
ascribed to the fact that the bank is not al- 
lowed by its charter to discount notes that 
have more than three months to run, and as 
all the notes discounted are paid at maturity 
without renewal, the capital of the bank is 
turned at leastfour times in a year to the real 
accommodation of trade. This frequent turn- 
ing of the capital it is, that gives occasion to 
that particular mode in which the bank states 
the amount of its discounts. It will be seen 
by the report, that instead of speaking, as our 
iMmks do, of the amount of its discount line, 
that is, of the aggregate amount of loans and 
discounts outstanding at any one period, it 
gives the aggregate amount of the notes dis- 
counted throughout the year. Thus it says, 
that in the year 1836 the discounts amounted 
to 760,874,000 francs, (upwards of $140,- 
000,000,) by which we are to understand that 
the aggregate amount of all the notes were 
equal to that sum, so that if we suppose the 
average time which the notes had to run, to 
have been two months and a half, we shall 
have about 29 millions of dollars as the ave- 
rage amount of the discount line throughout 
the year. 

From this statement of the affairs of the 
Bank of France, the banks of the United States 
as well as of Great Britain might derive a 
valuable lesson, and that the former may have 
an opportunity of becoming better acquainted 
with her history and organisation, we have 
been at the pains of collecting the following 
information. 

The Bank of France was originally esta- 
blished by a voluntary association of indi- 
duals at Paris, on the 18th February, 1800, 
to commence its operations on the 20tli of 
the same month, with a capital of 30 milli<M» 
of francs, divided into shares of 1000 francs 
each.* 

On the 14th April, 1803, during the 6r8t 
consulship of Bonaparte, a decree was issued 
by the legislative body, conferring up<m the 
bank the exclusive right of issuing bank notes 
for fifteen years, upon her assenting to certain 
conditions, amongst which were, that the capi- 
tal should be increased to forty-five milUoos 
of francs, and that no note should be issued of 
a less denomination than five hundred francs. 
All other associations were prohibited from 
issuing bank notes in Paris during that term) 

• The 8il?er dolUr of the United Statee is eqatl to 
5 francs 36 centimes, or hundredth parts of a moOi 
and 4-10 of a centime. In other words, the franc m 
equal to 18 cents and 64 hundredths of a cent, wbi^ » 
very near 18} cents. The price of a share of stuck i* 
conseqoeotly $186 40. 
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and were directed to call in those which were 
then in circulation. Three institutions which 
issued notes at that period were designated by 
name. It was declared unlawful to create 
banks in the departments, without the au- 
thority of the government. This charter, 
which in most particulars was conformable 
to the original articles of association, was 
at a subsequent day accepted by the stock> 
holders. 

On the 22d of April, 1806, a modification 
of this charter was made by the legislative 
body. Napoleon being then emperor, by which 
the exclusive privilege of the bank to issue 
notes was extended to forty years from the 
22d September, 1804, and the capital was 
augmented to 90 millions of francs. The 
new stock was to be disposed of at such periods 
as the bank might determine. 

On the 16th January, 1808, a further modi- 
fication of the charter took place by a decree 
of the emperor, and on the 18th May, of the 
same year, the bank was authorised, by an- 
other decree, to establish branches. Subse- 
quent to this, several other imperial decrees 
were issued relating to the hank ; and at so 
late a period as the 17th of May, 1834, a 
royal ordinance was issued by the present 
king, Louis Philippe, authorising the bank to 
make advances upon public securities which 
were not payable at a fixed day. 

What therefore may be called the charter 
of the bank, is composed of a code of laws 
and decrees, very complex in their nature, 
and comprisinfif a quarto volume of upwards 
of 80 pages, ^rom a perusal of these docu- 
ments, we have been enabled to give the fol- 
lowing sketch of the institution as it now 
exists. 

1. The capital of the bank is 90,000,000 
francs, divided into shares of 1000 francs 
eeeh, equal to near $17,000,000, but of this 
amount the bank itself holds shares amount- 
ing to 22,100,000 francs, which reduces its 
actual capital to 67,900,000 francs. 

2. The capital stock is alone liable for the 
debts of the institution. 

3. Foreigners may hold stock. 

4. The stock is transferable by written 
assignment by the holder or his attorney. 

5. The shares of stock may, by a written 
declaration, be invested with the character of 
real estate. 

6. The bank is not authorised to transact 
any other business than the following: to 
diaoount bills of exchange, and other com- 
mercial obligations drawn to order, not hav- 
ing more than three months to run ; to 
make advances upon deposites of bullion, 
lend upon public securities, and purchase mint 



certificates and government drafts; to coU 
lect notes and bills deposited with them for 
the purpose ; to receive money on deposite, 
and to pay out upon checks or orders the 
amount so received ; to receive for safe keep- 
ing, title deeds, bullion, and coins of gold and 
silver, jewels, public securities domestic and 
foreign, certificates, contracts, and obligations 
of every kind. The bank is responsible for 
their safe keeping, and may charge not ex- 
ceeding I of one per cent, for every period 
of six months. Deposites of any of these ar- 
ticles, of a less value than 5000 francs, pay 
the same as 5000 francs, and for a less term 
than six months, pay for six months. 

7. No note or bill can be discounted that 
has ribt three well-known responsible names 
upon it, provided, notes or bills known to 
arise out of real commercial transactions, 
may be discounted with two names, if ac- 
companied by a collateral security of stock 
of the bank, or of 5 per cent, stocks equal in 
amount to the nominal value. 

8. The bank allows no interest on depo- 
sites, and makes no charge for collections. 

9. Dividends are to be made every six 
months. Prior to the 17th May, 1884, they 
could not exceed six per cent, per annum, 
but extra dividends were allowed by law from 
time to time. Since that date, all the profits 
may be divided except 10 millions of francs, 
which are ioJbe kept as a reserve fund. 

10. The bank is bound to render a state- 
ment to the government of its operations 
every six months. 

11. A general meeting of the stockholders 
is held every year in the month of January, 
to which a statement is rendered of the afiairs 
of the bank. Two hundred stockholders hold- 
ing a majority of the stock for the six pre- 
vious months, constitute a quorum. No one 
has more than a single vote, nor can any one 
vote by proxy, nor can any one attend the 
meeting who does not enjoy the rights of a 
French citizen. 

12. The bank is managed by a council 
general, consisting of a governor and two de- 
puty governors who are appointed by the 
king, and fifteen regents and three censors 
chosen from amongst the stockholders at their 
annual meetings. One fifth of the regents are 
to be elected every year, and one third of the 
censors. ' 

18. The discounts are made with the con- 
currence of a body entitled <' the council of 
discount,^' consisting of twelve members cho- 
sen from amongst the stockholders engaged 
in commerce at Paris, one fourth of whom 
are renewed every year. 

14. The regents, censors, and members of 
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the council of dkeoimt, are re^ligtUe. They 
receive nothing for their services but what is 
called '* a fee of presence," the amount of 
which is not stated. 

15. The governor must hold 100 shares of 
stock, and the deputy governors 50 shares 
each, and each regent and censor 30, and 
each member of the council of discount 10, 
which are not transferable during their con- 
tinuance in office. 

16. The committee of discounts is com- 
posed of the governor, the deputy governors, 
five regents, and of four members of the coun- 
cil of discounts, and meets at least three times 
a week. 

Specie Payments. — We publish to-day, a 
copy of a circular letter, dated August 18, 
addressed to the Bank of the United States, 
the Bank of Pennsylvania, and the Girard 
Bank, by the banks of New York, relating to 
the resumption of specie payments. In pur- 
suance of the request therein contained, a 
meeting of the Philadelphia banks was held 
on the 29th of August, and a preamble and 
resolutions adopted, of which a copy will also 
be found in this number of the Register. 

Exportations of specie to Europe take place 
by all the packets from New York and Phila- 
delphia, but there is no means of ascertaining 
the precise amount, as the whole quantity is 
not reported at the custom-house. By the 
packets of the 1st inst. from New York, the 
amount exported was $400,000. Since the 
11th of May, the amount exported has proba- 
bly exceeded $5,000,000. 

The Alexandria Grazette of 2d inst. stated 
that it was the intention of the Bank of Wash- 
ington to redeem its notes in specie from that 
date. The resumption of specie payments by 
a single bank, or a few banks, whilst all the 
rest continue not to pay specie, amounts to a 
suspension of all fresh business. 

The Albany Argus, for the New York 
banks, and the Richmond Enquirer for the 
Virginia banks, have contradicted the asser- 
tion made by Ex-President Jackson in a late 
letter, that the banks generally had been sell- 
ing their specie since the stoppage of specie 
payments. The Pennsylvanian of this city, 
of 4th inst., contained the following vindica- 
tion : — " We are authorised and requested to 
state, on behalf of all the banks of this city 
and districts, that in no instance has any one 
of them sold any portion of its specie since 
the 11th of May, the day of suspension of spe- 
eie payments, and that the aggregate amount 



of the precious metals held by them is as 
great as it was at that period." 

The Journal of Commerce, of 4th inst., 
says s— 

Treasurp Drafts. — One reason for the high 
price of treasury drafts, has been the pur- 
chase by the U. S. Bank of $2,000,000, to 
meet the first payment for the government 
stocks. That movement, we believe, is com- 
pleted. 

The same paper says : — " At a meeting of 
the banks on 1st inst., a majority voted to fix 
the rate of interest on mutual balances, at 5 
per cent., but some of the minority refused to 
agree to so high a rate.*' 

In oar next No. we shall pablisfa entire, the recent 
pamphlet of 65 pa^^ee, entitled ** The eaaaes and codm. 
quencea of the preasore opon the money market, witli a 
Btatemeot of the action of the Bank of England, (roai 
let October, 1833, to the 27th December, 1836: by J. 
Horsley Parmer,** one of the directors of that bank. 
Thu will be followed by the two pamphlets of Samnel 
Jones Loyd, and Cok>nel Torrens, against the bank, 
with other articles connected with the qoestion of the 
late commercial embarrassments in JEIngknd. 

For the information of those who ha?e not seen the 
prospectus, or the former numbers of this joamal, we 
state, that the two first nambers contain the bullion 
report made to the boose of commons in 1810, on the 
question of compelling the Bank of EIngland to resnaM 
specie paymeota, and that the sixteen essays of *^ An 
Examiner,** which originally appeared in the National 
Gazette, will all be ooltected in it 

Congress assembled at Wasbingloti on Monday the 
4th inst. The message of the preeidentt and the repoH 
of the secretary of the treasury, will hereader be pub- 
lished by us. 



TBRJHS. 

1. The Financial lt«fi«ter is published everf oUirMtt 
Wed»e»iay, on a super-royal sheet of 16 octavo pages, eooi' 
mencing on the 5th of July, lti37, aad will comprise ons vohuse 
of 416 pages in a year. 

9. The price of subeeription is three dollars Ibr one co|iTf 
or five dollars for two eopies, per annum, payaMe ia 
advance. 

3. No BQbecrintion will be received for a lass term tbaa one 
year ; and in all cases prior to the fir»t of OtUher mnt^ where 
money is remitted from a distance, it wul be oooslderadi oa* 
less otherwise expressed, in payment of the cmrvnt vtbmt, 
and the bade numbers will accordingly be forwarded. 

4. All postages must be paid, but the risk of mJscarrioft by 
the mail is assumed by the publisher. 

5. Any postmaster, or other individoal, who shall ssaiit tea 
dollars at one time, shall be entitled to five copies. 

6. The notes of banks of Ave dollars* denomlnatioB aa4 
upwards, which pass current at the capital or in the principal 
town or city of the state in which the person who remits then 
resides, will be received In payment, as will also the notes of 
the banks in all the Atlantic cities, if traaamitted aay liat 
before the first of October next, after which the pubUsiier mag 
find it necessary to alter this stipulation. 



7. All letters are to be addressed 
Financial Register, Philadelphia.** 



•The PuMwhsr of the 



Sabecriptions from persons in this city will be rseeivsd If 
Adam Waldie, Carpenter street, in the rear of the MaishaU 
Hoose, in Cbeanat> near Seventh street. 
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DEVOTED CHIEFLY TO FINANCE AND CURRENCY. AND TO BANKING AND COMMERCIAL STATISTICS. " 



It n the interest of every country that the standard of its money, once settled, should be inviolably and immutably ke»t 
to perpetuity. For whenever that is altered, upon whatever pretence soever, tAepubUc will lose by It. 

♦* Men m their bargains contract, not for dentminatimis or iowda, bat for the intrinsic valuc'^—Lcciu on Manef. 
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From the National Gazette of April 13, 1837. 

THE CONSTITUTIONAL CURRENCY. 

NO. III. 

In the articles under this head recently 
poblished the present writer has shown that 
General Jackson greatly deceived himself in 
supposing that any of the " humble efforts" 
which he had made during his administration 
had contributed in the slightest degree to re- 
store "the constitutional currency of gold 
and silver." So clearly and irrefutably was 
this fact proved by documentary evidence 
furnished by the treasury department, and 
other authorities, that neither the Washing- 
ton Globe nor any other " constitutional cur- 
rency" paper has ventured to utter a single 
syllable m reply. A writer, however, in the 
Globe of the 1st of April, whose production 
(signed Z.) is recommended by the editor on 
the ground of its author's having access to 
authentic sources, insists that the present 
evils, which I have traced to and have con- 
clusively fixed upon the measures of General 
Jackson, are mainly to be ascribed to the 
course pursued by the Bank of the United 
States in having extended her loans near 
twenty millions of dollars between November, 
1834, when the country had just recovered 
from the panic occasioned by the removal of 
the deposites, and July, 1835. He says — 
^* these dangerous and sudden additions of 
near filly per cent, within the short period of 
only eight months, to both discounts and is- 
sues, tempted and stimulated the community to 
over-trading, over-banking, and other specula- 
tions of a character the wildest and most ruin- 
ous." The editor of the Globe also, in his 
paper of 7th April, gives a comparative state- 
ment of the aggregate discounts and circula- 
tion of all the banks for the years 1835 and 
1836, together with the amount of foreign 
imports and sales of lands for those two years, 
and follows them by these remarks : 

** The influence of the United States Bank, 
and the ruinous excesses in over-trading and 
speculation, caused by its large and tudden 
mxpanrian in 1834-5, are manifest from the 
abore." 



These vain attempts to make the Bank of 
the United States the scape-goat for all Gen- 
eral Jackson's folly in meddling with things 
he did not understand, merit a particular ex* 
amination. 

That the Bank of the United States ex* 
tended her loans and discounts between the 
months of November, 1834, and July, 1835, 
as asserted by the writer in the Globe, to the 
amount of near twenty millions of dollars, 
will not be disputed. An expansion of the 
loans of that bank has always taken place at 
the time of the year referred to, with the ex- 
ception of the season previous to the one men- 
tioned. The cotton crop of the South begin- 
ning to^ come into market at New Orleans, 
Mobile,' and other cities, in the month of 
October, and continuing to come in until the 
following summer, a large share of the ope- 
rations of the Bank of the United States, 
through its branches at those places has been 
to purchase the bills of exchange drawn on Eu- 
rope or the northern cities by the merchants 
who have shipped cotton. By the purchase 
of these bills, payable in the notes of the 
bank, the merchants of the South have been 
enabled to pay the planters of Louisiana, Mis- 
sissippi, Alabama, Tennessee, and other states, 
for their cotton ; who in turn have been en- 
abled to pay their debts to the country mer- 
chants ; and these last again, to the merchants 
in New York and Philadelphia. In perform- 
ing this particular function, the notes of the 
bank have in reality been nothing but dupli- 
cate bills of exchange, absolutely represent- 
ing a certain quantity of cotton, taking the 
place of the original bills which the shippers 
of the cotton had drawn, and possessing this 
advantage over the latter, that being of uni- 
versal credit and negotiable without endorse- 
ment, they could be applied to the payment 
of every amount of debt, great or small. They 
were therefore preferred to any other form of 
bills to which a sale of cotton could give rise ; 
and if they did not get back to the bank in 
Philadelphia as soon as the bills for the pur- 
chase of which they were issued, it was be- 
cause they had to traverse a more circiiitoiv 
route. 
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Now, for the writer in the Globe to pre- 
tend that such an operation as this occasioned 
the other banks to extend their loans one hvn- 
dred and sixty-four millions of dollars^ which 
was the supposed amount of their total aug- 
mentation between the 1st of January, 1835, 
and 1st of January, 1837, betrays the same 
want of acquaintance with the principles of 
currency as that which has been so signally 
displayed by General Jackson in the course 
of his " humble efforts." The short time 
those notes remained on the road in their 
rapid flight back to the bank at Philadelphia, 
scarcely permitted them to form any part of 
the currency ; and their influence in exciting 
the spirit of speculation and over-trading 
could have been no greater than that which 
an equal number of bills of lading for cotton 
deliverable at the north or in Europe could 
have created, had they been circulated in- 
stead of the bank notes. The " constitutional 
currency" writers roust be hard pressed, in- 
deed, to be obliged to resort to such flimsy 
arguments as this to defend the folly of their 
" revered" financier. Is not the writer in the 
Globe aware that between the Idt of January, 
1830, and the 1st of January, 1835, accord- 
ing to the secretary of the treasury's report, 
there were two hundred and thirty -eight new 
banks created by General Jackson's " humble 
efllbrts," which could not possibly have been 
produced by an expansion only commenced 
two months before the latter date? Is he 
aware that during the year 1835, when he 
ascribes such an awful spirit of speculation, 
overtrading, and over-banking to the aug- 
mentation of the loans of the bank, that there 
were only nine new banks created? And is he 
aware, that during the year 1835 the bank 
closed most of her branches and reduced her 
loans; and that in the year 1836, when the 
influence of her operations could have been 
no other than to diminish the spirit of specu- 
lation, there were one hundred and ten more 
new banks created ? It is all folly to attempt 
to make the Bank of the United States bear 
the odium of General Jackson's blunders. 
The public may be deceived for a time by 
partial and discoloured statements, but in the 
end the truth must appear.* 

* It is worthy of remark that the loans of the bank 
according to the statement of this writer, were as 
follows: 

Jaljr, 1833, before the removal of the depositee, 

about $63,300,000 

November, 1834, 45.754,301 

July, 1835, 65,197,692 

It thus appears that these ** danijrerous and sudden 

Additions" to the currency, to which the Globe and its 

•ootrtbutors seem to ascribe such disastrous conse- 

^nenoes, were nothing bat placing the business of the 

bank in ** statu quo ante,*' the loans of the bank in 



There was one ground, however, upon 
which the writer of these articles did expect 
to have seen a direct defence of General 
Jackson attempted. He thought it probable 
that some of the advocates of " the constitu- 
tional currency," would have ventured the 
position, that the old gentleman was not to 
blame for the consequences flowing from the 
acts of twenty-eight state and territorial go- 
vernments — that the creation of 357 new 
banks and an augmentation of bank loans to 
the amount of 3% millions of dollars in Hxien 
years was an aflair over which he had no 
control, and that consequently he was not re- 
sponsible for the mischief which had resulted 
from his measures. Let us examine these 
positions which appear to be so plausible. 

Had General Jackson entertained constitu- 
tional objections against a national bank, as 
many of the southern people do, involving a 
sense of conscientious obligation, no one would 
have been justified in condemning him for his 
refusal to sign a bank charter. But it so hap- 
pens that he had no such conscientious objec- 
tions against a bank, as is evident from the 
following passage extracted from his veto 
message of 10th of July, 1832. 

" That a bank of the United States, compe- 
tent to all duties which may be required by 
the government, might be so organised as not 
to infringe on our own delegated powers, or 
the reserved rights of the slates, I do not en- 
tertain a doubt. Had the executive been called 
upon to furnish the project of such an institu- 
tion, the duty would have been cheerfully 
performed. In the absence of such a call, it 
is obviously proper that he should confioe 
himself to pointing out those prominent fea- 
tures in the act presented^ which in his opi- 
nion, make it incompatible with the constitu- 
tion and sound policy." 

His objections, thus it appears, were not 
against a bank, but against what the Globe 
calls Biddle^s bank, and hence no defence can 
be raised for him on the ground of constitu- 
tional scruples as to the power of congress 
over the subject. He acknowledges that if 
congress had paid that deference to his finan- 
cial skill to which he thought it entitled, be 
would with pleasure have furnished a project, 
and it is highly probable that had the bank 
and congress consented that the executive 
should have been empowered to choose the 
president of the bank, the charter such as it, 
was, would not have been found so inconsist- 
ent with sound policy or with the constitution, 
as it was represented in the veto. 

July, 1835, not bein(^ two millions of dollars more 
than they Were in July, 1833, at a period when no 
body complained of an excess of currency. 
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But admitting, for the sake of argument, 
that there had existed constitutional objec- 
tions against the bank charter, as it was 
passed by congress, and that General Jackson 
was acknowledged to be entirely exempt from 
censure for the consequences of his opposition 
to its renewal, what claims could he have for 
exemption from responsibility for all the dis- 
astrous consequences resulting from his re- 
moval of the dcposites ? These last, I have 
proved in former articles, were infinitely 
greater in magnitude than those which flowed 
from mere opposition to the bank charter, and 
as he was bound by no conscientious obliga- 
tions of duty to resort to that measure, it is 
clear that he could only justify it upon the 
ground of " sound policy." And now let me 
ask the reader, what does he think of the 
financial skill of the man who with the view 
of establishing a gold and silver currency, 
and with the fact before his eyes that his hos- 
tility against the Bank of the United States, 
had already, prior to October 1833, created 
166 new banks, should pursue a course at that 
period the inevitable tendency of which was 
to engender all over the United States a ma- 
nia for creating new banks, to scramble for 
the public deposites ? And further, let me ask 
him, what does he think of the powers of that 
man's mind, who, after seeing the results 
of his various " bumble eflTorts'' to restore 
** the constitutional currency," should say 
with all the self-complacency and self-gratu- 
lation of one who had achieved a signal vic- 
tory, ^^ something, 1 trust, has been done 
towards the accomplishment of this most 
desirable object?" It is very certain, that 
whatever credit posterity may give General 
Jackson for military skill, they will never 
accuse him of having been a financier. 

Having thus disposed of the General's 
financial abortions, I will now show that 
" the constitutional currency," of which he 
has so long been in pursuit, is a mere ignis- 
ydtuus, a Jack o' lantern, a Will o' the wisp, 
which is not more easy to catch than one of 
its prototypes in the bogs of Ireland. 

Every body in Philadelphia knows that the 
^reat stream of water, which the flood tide 
brings from the Delaware Bay, on its passage 
upwards, afler filling the creeks which lie on 
its route, divides itself at the mouth of the 
Schuylkill, part ascending that river, and the 
rest ascending the river Delaware. The city 
of Philadelphia, placed between the two rivers, 
is approached by shipping on two sides, and 
nobody ever hears of a high tide in the one 
river at the same time that there is a low tide 
in the other. This arises from the well-known 
law of nature, by which water fiqds its level, 
7* 



and hence it is that the height of the water 
in both rivers at any given time is the same. 
This would even be true if the Schuylkill 
were to become shallow by deposites of allu- 
vion or dirt thrown into it ; for, although as 
much water would not ascend it as before, yet a 
level corresponding with that of the Delaware 
would be preserved. Now, suppose that by the 
gradual operation of the causes mentioned, the 
bed of the Schuylkill should be so raised that 
where the water used to be twenty feet deep 
it was now only ten feet deep, what would be 
thought of the man who should propose to 
restore the old depth by pumping the water 
with steam engines out of the Delaware into 
the Schuylkill; and particularly at a time 
when nobody complained that the water was 
not deep enough for all the purposes of navi- 
gation? There is not a schoolboy in the 
land, who could not perceive that the attempt 
would ))e eminently stupid ; for, although if 
sufficient power could be applied, it would be 
possible to raise the water for a time in the 
Schuylkill above the natural level, it would 
not stap raised, but would subside by degrees 
as soon as the forcing pumps ceased to work. 
Nor is there a man in the community, how- 
ever limited his knowledge, who, if consulted 
on the subject, would not say, that the pro- 
per way to restore the old depth of water in 
the Schuylkill, would be to remove the sand 
and mud from the bottom, and not to pump 
water into it, and more particularly would he 
say this if he saw, that after some pumping 
had been tried, its immediate eflect had been 
to increase the deposites of sand and mud> 
instead of driving them away, and thus deep- 
ening the channel. 

What is true of water, is true of gold and 
silx>er. The streams which have been flowing 
for centuries from the mines of'Mexico, Peru, 
Brazil, and other countries, seek their level 
in all the channels of circulation which are 
scattered over the face of the commercial 
world, and, if left undisturbed by the opera' 
tions of got>emment^y and quack fnanciersy 
would find it, sooner or later, with as un- 
erring certainty as water. Each country is 
sure to receive, in the general distribution, 
precisely the quantity which the extent of its 
population, wealth, and commerce demands, 
under its peculiar circumstances, as to con- 
fidence and credit. One country where cre- 
dits are unknown, may require twice as 
much coin to circulate its commodities and 
property, as another of equal wealth and ex- 
tent of transactions, where credits in any 
form are prevalent, and although the ag- 
gregate quantity of the precious metals is 
greater in the one country than in the other. 
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yet the same level is preserved. Were this not 
the case, the prices of all commodities in the 
country where the supply of coin was greatest, 
would rise above those of the other where it 
was least, which would induce the latter to 
take away gold and silver in exchange for its 
productions instead of the dear commodities 
of the former, until the level should be re- 
stored. Indeed, it is by the operations of 
commerce that the level is preserved through- 
out the world, and when the process is left to 
the mild, gentle, unseen and unfelt power by 
which, she adjusts the distribution, her ad- 
ministration over this vast machinery pro- 
duces no shocks or convulsions. 

The United States is one of those countries 
in which paper credits have for many years 
been extensively substituted for the precious 
metals, and there is no doubt that, owing to 
this circumstance, the quantity of gold and 
silver in the country has always been less 
than it would have been, had public confi- 
dence been more circumscribed. I will not 
assert that this confidence has been judicious- 
ly exercised. It is sufficient for me to know, 
that a belief in the benefits resulting from 
the existence of banks, is so universal, that 
no statesman would disregard it in his mea- 
sures, and particularly when he saw that the 
legislatures of all the states and territories, 
in the face of denunciations of paper money, 
from a high and influential source, had gone 
on steadily augmenting their number. The 
United States, therefore, may be compared 
with the river Schuylkill. Paper money is 
the alluvion which, by its gradual deposite, 
has diminished the depth of the channel, and 
kept out a large body of water, but still leav- 
ing depth enough for navigation. The Dela- 
ware, a larger river than the Schuylkill, may 
be compared to Europe, where the quantity 
of coin is much greater than in the United 
States. General Jackson is the professor of 
hydraulics, who wishes to increase the water 
in the Schuylkill, by the means of forcing 
pumps located in England and France. He 
has succeeded for the moment in increasing 
the depth of the water JJue feet, whilst by the 
operation of the currents created by his own 
acts, the bed of the river has been elevated 
ten feet. The level of the Schuylkill, there- 
fore, has been placed fiAeen feet above its 
former level, whilst that of the Delaware has 
been brought down two or three feet perhaps 
below its A)rmer level, by the loss of water. 
The process which the country is now under- 
going, is nothing but the water returning to 
its natural level, leaving all the people who 
had built wharves and store-houses upon 
General Jackson's unnatural level, ruined. 



and sooner or later, it will reach it. As well 
might the General attempt in the case sap* 
posed, to prevent the equalisation of the wa- 
ters in the Delaware and Schuylkill, after 
stopping his forcing pumps, as for him te 
attempt to prevent the return of the specis 
to Europe, which he has unnecessarily forced 
from her co6^rs. The direct importations of 
coin from Mexico, in the regular coarse of 
trade, have supplied the increased demand 
occasioned by the prohibition from circula- 
tion of bank notes of a less denominatioo 
than five dollars, enacted by some of the 
states ; and the production of the gold mines 
of the South, will probably supply all the 
gold pocket-pieces that timid and silly people 
may desire to hoard. Mexico, also, will sup- 
ply, without the aid of forcing pumps, all the 
specie hereafter called for b^ the real pro- 
gress of population, wealth, and commerce, 
and there would therefore be no sound reason 
why specie brought from Europe should not go 
back, even if there was any.possiUe mode of 
preventing it. It is true that a perseverance 
in the treasury order, which lays an embargo 
on the specie in the west, combined with an 
extensive contraction of bank loans, by which 
persons indebted to Europe may fail, or be 
rendered unable to command funds for remit- 
tance, may postpone the period of the trans- 
mission ; but come it nmstj and if General 
Jackson should live a very few years, he will 
hear said of him, something very much like 
what was once said of another projector of 
impossible feats : 

** The king of France, with forty thousand men, 
Marched up the hill, and then marched down agaio. 

indeed, every body who reads the newspa- 
pers knows, that in the latter end of February, 
there arrived at Liverpool, from New Yoik, 
in gold, £200,000 sterling, beinff a little less 
than one million of dollars, and that a further 
sum in all probability was arrested at New 
York, in the latter end of March, by the 
arrangements made with the Bank of the 
United States and other institutions, to issue 
bonds payable in London. But this is not all 
Afler the completion of this unprofitable 
operation, a true statement of the effects of 
the generaFs '^ humble efibrts to restore the 
constitutional currency," by the forcing pro- 
cess, would show, that the people of the 
United States had paid the expenses of a 
double freight, double insurance, and doable 
commissions, and had sustained the loss of all 
the profit which would have resulted from 
the employment in foreign commerce of 
many millions of dollars in specie which 
were brought home, with no other renU 
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than that of deranging the currency of this 
country, by which thousands of people will 
have been ruined, as well as that of England, 
by which an amount has been lost by the fall 
of prices of cotton, tobacco, and other Ame- 
rican productions, probably equal in amount 
to the whole sum of specie which was forced 
into the country to restore *< the constitutional 



currency. 



An Examiner. 



The Causes and Consequences of the Pres* 
mre upon the Money Market ; with a State- 
ment of the action of the Bank of England 
from Ut of October, 1833, to the 21th De- 
cember , 1836. London, 1837. 

BT J. BORSLEY PALMEK, ESQ. 

There is no subject of enquirj more interestiofr and 
important U> the whole community than that which 
relates to the due regulation of our monetary system, 
which has been for many years past in a continued 
state of fluctuation. The principle maintained during 
the war ending in 1815 has bean long since exploded, 
«nd wo are not likely to see a second resolution of the 
house of oommons, declaring that a one pound note 
«nd a shilling are equal in real value to a guinea of full 
weight, at a time when the paper money of tlie country 
is depreciated 12 and 13 per cent 8o far have we ad- 
Tanced in knowledge; but some remarkable errors 
have pervaded and still continue to influence the public 
mind as to the mode of maintaining the value of paper 
monev. Whether the period be now arrived for getting 
rid of these it may bs difficult to state ; tlie subject, 
however, is one of so much interest that the writer of 
the present observations trusts he may stand excused 
in thus tresspassing upon public attention while he at- 
tempts to develope the principal facts bearing upon the 
subject DOW under enquiry, that have occurred within 
his observation during the last three years. Some 
rood may perhaps arise from their promulgation. He 
hopes that it may tend to the amendment of a system, 
which, if persisted in, can hardly fail of multiplying 
all the evils resulting from those variations of the cur- 
rency to which we have laUerly been exposed. 

The conduct of the Bank of England from the year 
1819 to the present time is before the pobric. The 
events which seemed to have led to the panic of 1825 
were attempted to be explained, by the author .of this 
tract, in evidence given before the committee of the 
bouse of commons upon the renewal of the bank charter 
in 1833 ; when he further endeavoured to show that the 
almost total drain of coin from the bank in December, 
1825, which endangered the credit of that establish- 
ment, was occasioned solely by the discredit of private 
paper money, particularly of that part below the deno- 
mination of £5, It was also shown in that evidence, 
that the policy pursued by the bank subsequent to the 
withdrawal of the £\ and £2 notes in England and 
Wales, had been to maintain their securities as 
nearly as possible at a fixed amount, and to allow the 
contraction of the currency, effected by the return of 
bank notes for bullion, gradually to proceed until the 
value of paper money remaining in circulation was so 
&r increased as to occasion the return of tliat specie 
to the bank which might have been exported, and thus 
to replace the currency upon a level with that of other 
countries. That system had appeared to work satis- 
iaetorily and without any forced action on the part of 



the bonk in tuoAncimg its chroulatien. It was inti 
upon the change of government in France in July, 
1830, when credit throughout that kingdom was 
shaken to its foundation. At that period the Bank of 
England was possessed of about twelve millions of bul- 
lion. Immediately upon the events referred to taking 
place, the currency of England exhibited an excess com- 
pared with that of France and other parts of Europe. 
The consequence of that derangement between the 
currencies of this and other countries was a continued 
diminution of the bullion held by the bank from July, 
1830, to February or Marob, 18S^, when the increased 
value of money in England and the gradual restoration 
of credit upon the continent gave a favourable torn to 
the foreign exchanges; which continued in our favour 
till the autumn of 1833, at which time the bullion in 
doposite at the bank amounted to nearly eleven millions. 
At this period an exportation of the precious metals 
again commenced, from causes that will hereafter be 
explained, as well as the reason why that system, whic^ 
appeared to adjust itself so satisfactorily from 1830 to 
1832, ftiled from 1833 to 1836 ; for, although during 
the fbrmer period the bullion of the bank was dimi- 
nished from twelve to five millions, yet in the progress 
of this reduction, as there was no excitement, and no 
undue credit given by the banks in the interior of the 
country, the interest of money gradually arore firom 
2^ to 4 per cent, per annum for first-rate commercial 
paper ; and then, without discredit or distrust of any 
kind, the bullion returned into the coffers of the bank, 
and money nearly Msumed its former value, the rate 
of interest having gradually fallen from 4 to 2} per 
cent, in July, 1833. 

But before proceeding further, it is necessay to allude 
to the rise and progress of joint stock banks in Eng- 
land, Wales, and Ireland. Scotland having, fortunately 
for that part of the empire, kept itself free from the 
mania for the extension of these companies, it is unne* 
cessary particularly to allude to the procoedings of its 
banks. 

Immediately subseauent to the panic of 1825, which 
affected almost every banking establishment in London 
as well as the country, the government of that day was 
unfortunately induced to call upon the Bank of Eng- 
land to relinquish, beyond sixty.five miles from London, 
its exclusive privileges as to the number of partners 
authorised by law to be associated for the formation of 
banks, in order to enable ministers to fVame regulations 
authorising the estsblishment of joint stock banks 
throughout all pdrts of the country beyond the limit 
above specified, thereby virtually declaring that the 
existing private banks were unworthy of credit. The 
term " unfortunately*' is used ; for perhaps there never 
was a measure more uncalled for by the wants of the 
community. The existing system was intimately con- 
nected with the prosperity of the country, and was 
good in all parts, excepting- the power of issuing 
paper money ad libitum. The change in question laid 
the fbundation of a new system to be brought into the 
field by competition in the issue of paper money, the 
most prejudicial means that could be devised. A re- 
luctant concession was obtained from the bank ; and 
in order to place the whole subject before the public, 
the correspondence which then took place between the 
government and banks is annexed to the present state- 
ment. Very little progress was made in the formation 
of those projected institutions prior to the year 1830, 
when a further application was made by government 
to the bank for concessions intended to have formed 
part of the conditions at thiit time for the renewal of 
the charter. The opinion of the bank remained un- 
changed as to the danger to be apprehended from the 
extension of the system of joint stock banks, and this 
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opinton was presmd upon the government at that pe- 
riod. The mmistry under the Duke of Wellington 
having soon after been dissolved, no further discussion 
of the subject took place until the negotiation under 
the government of Earl Grey, which terminated in the 
renewal of the charter of the bank in 1833. Pending 
the discussions which then took place, the strongfest 
representations were verbally made to Earl Spencer, 
(then chancellor of the exchequer,) of the necessity of 
placing joint stock banks of issue under some regula- 
lations to be proposed by his majesty's government, 
which might tend to a prevention of excess in their 
issues of paper money. It is well known that that 
noble lord was desirous of submitting such regulations 
for the consideration of parliament; but these he was 
prevented from carrying into effect The system of 
joint stock banking was further facilitated by permit- 
ting the formation of direct agencies in Liondon ; and 
a declaratory clause was inserted in the bank charter 
^act authorising the establishment of those bodies in the 
^metropolis. It is conceived that the bank had the 
more reason to complain of the ministers* proceeding 
upon that occasion, it having been distinctly understood 
during the negotiation, that the law affecting the for- 
mation of banks within sixty miles of London should 
, remain untouched, and upon the faith of that under- 
standing Earl Spencer undertook to bring the bill into 
the house of commons for the renewal of the charter of 
the bank, 

Having thns briefly stated the proceedings which 
have occurred in the establishment of jciint stock banks 
prior to the renewal of the charter of the Bank of 
England, it may perhaps be proper to slate the periods 
of the increase of those of issue from the year 1826 : 
they are as follows, taken from returns furnished by 
the stamp-office. 

IN ENGLAND AND WALES, 

1826, were established 
- 1827, 
1828, 

1829, »» 

1830, •» 
1831, 
1832, 
1833, 
1834, 
1835, 



'3 

4 

nil 

7 

1 

8 

7 

10 

11 

9 

1836, from Ist January to 26th November, 42 

Total, 102 



IN IRELAND, 

There were formed prior to 1834, 3 

In 1835. 2 

1836, 8 

Total, 13 

Until the year 1833, the action of tho banks, aa al- 
ready .stated, appears to have been perfectly regular. 
From that -period the increase in the number of joint 
stock banks, in England and Wales, to the 26lh No- 
vember last, has been seventy-two, and in Ireland ten, 
making an aggregate of eighty -two, exclusive of their 
innumerable branches formed In almost every town in 
the two kingdoms, which are, in fact, equivalent to so 
many additional banks. 

It next remains to be shown what was the amount 
of paper money in circulation in England and Wales, 
«nd Ireland, other than that issued by the banks of 
England and Ireland. The average in England and 
W3ea on the 29th March* 1834, was jCI 0,200,000, and 



in June, 1836, X124N)0,000. In Ireland lim averaft 
in June, 1834, was £1,300,000, and in June, 1836, 
i;2,300,000. In both cases the greatest extension took 
place within the last year. It thus appears that there 
was a total increase in this portion of the paper money 
of the two kingdoms, in 1836, over 1834, of no less 
than three miUions^ or more than 25 per cent. 

There was no material fluctuation in the circulation 
of the Bank of Ireland ; it is therefore only requisite to 
state the particulars of the issues of the Bank of Eng* 
land at tlie two periods referred to. 

The liabilities and assets of the bank on the 1st Oc- 
tober, 1833, upon an average of the three preceding 
months, were, — 

Circulation £19,800,000 I Securities je24,200,000 
Dcposites 13,000,000 | Bullion 10,900,000 

On the 27th December, 1836, the bullion upon a simi- 
lar average was jC4,3CK),000, showing a reduction of 
$6,600,000. The circulation was then £17,300,000, 
and the dcposites, excluding those of a temporary cha- 
acter, (4^ millions,) were £9,200,000 ; the dimmotioo 
of the two, taken together, having been £6,300,000, 
the difference between this amount and tlie lots of bul- 
lion being found in the increase of securities held by 
the bank. 

In every quarter succeeding the 1st October, 1833, 
with two very trifling exceptions not worth notice, the 
reduction in the circulation and dcposites was larger 
than the progressive diminution of buHion required. 

It may here perhaps be as well to explain the nature 
of what are tei med extra dcposites, in order to show 
that they are independent of the regular working of the 
bank. They have consisted of money belonging either 
to government or the East India Company, altogether 
independent of their ordinary transactions. The first 
arose out of the contract for tho West India loan, upon 
which a discount was allowed for prompt payment 
higher than the market rate of interest ; and as the 
prompt payments thus made were not required for issue 
to the West India claimants for several months after- 
■ wards, it became necessary, in order to preserve tlie 
currency in the same state as if the payments for the 
loan had not taken place, and to prevent its-undue eon- 
traction, to reissue the money to the public. This 
was done by contract with the money dealers, so as to 
insure its return to the bank at the time of the adjust- 
ment being made with the claimants by the oommis- 
sinners. It ought further to be borne in mind, that 
during the whole period of thoso loans the foreign ex- 
changes were high, increasing the quantity of gold in 
the coffers of the bank to a considerable extent — a cir- 
cumstance which would have rendered it quite unjusti- 
fiable for the bank to have permitted a oontraction of 
the currency by the prompt payments on account of the 
loan, and an advance in the rate of interest to have 
been thus unnecessarily and forcibly effected to the 
detriment of the commerce of the country. 

The second case was that of the East India Com- 
pany realising their commercial asseta to an extent fiir 
exceeding their ordinary wants for payment Upon 
the commencement of the accumulation, to the extent 
of £600,000 or £700,000 above their ordinary balances, 
an application was made to the bank to ascertain whe- 
ther it would undertake the risk of lending the money, 
paying to the company a given rate of interest ; if de- 
clined, the company were prepared to lend it themselves, 
having received offers from some of the principal mo- 
ney dealers to take it. The question, therefore, simply 
was, whether the notes should be paid away by the 
E^st India Company or the bank ? It never could bo 
expected that the bank should be required to pay a 
rate of interest for notes or bullion belonging to others, 
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oerelf /or the sake of keepings them anemployed: 
baTin^ at the same time no excess beyond Uie 24^ 
milKons of secorities, which the ordinary working de- 
pofites and circulation entitled that body to hold. Hence 
It is evident, that in the first case the bank was. for 
the benefit of commerce, required to reissue the monies 
receiTed on account of the West India loan, and that in 
the second, if the bank had not consented to advance 
the mooey, the East India Company would have lent 
it themselves. The only point, therefore, was one of 
nanagement. vix. to keep the currency from undue 
floetaation, and to insure the return of the notes from 
the market at tlie periods when the government and 
the company required them for issue in the same di- 
rection, which was effected to the letter. 

The contraction of bank notes, exhibited in the com- 
parative statement, between October, 1833, and Decem- 
ber. 1836. api^ies to the aggregate circulation of the 
bank in L&ndon and the country^ whereas that of Lon- 
don alone ought to be brought under review. It will 
appear, from the following account, that the contraction 
has been in London three millions from the amount in 
circalation in October. 1833, which with the depoeites 
makes the actual reduction of the London liabilities 
£200,000 rioore than the dimunition of bullion ezhi- 
bited in the quarter ending December last The sub- 
joined statement embraces the $eparate issues in Lon- 
don and the branch banks every quarter, from October, 
1833. to December. 1836. each return being calculated 
npon the average of the thirteen preceding weeks. It 
viH be thus seen that the increase of the branch bank 
iatoes was virtually so much withdrawn from London, 
the bank not having increased its amount of securities 
previously existing until the quarter ending 27th Sep- 
tember last, when the pressure was commencing con* 
aeqoent upon the advance in the rate of interest. The 
object of this account is to show that every means 
vere taken by the bank to prevent its being chargeable 
vitb an oirer-issno. On the contrary, the increase of 
iuue by tlie branch banks having been occasioned by 
agreements, substituting their notes for those of coun- 
try banks withdrawn, shows, that to that extent an 
earlier eontraction was effected in London than would 
•tberwise have taken place. It further shows that the 
amount of country bank issues withdrawn, places the 
excess of the other issuing bodies in a still more fa- 
vonrable light by very nearly half a million. 

ISSUES OF THE BANK OF ENGLAND. 



Oct 1. 

Dec.3L 

1834. 
Apr. L 

July 1. 

Bept 90* 

Dec 30. 



London 
Branch banks 

London 
Branch banks 



London 
Branch banks 

London 
Branch banks 

London 
Branch banks 

London 
Branch banks 



16.500.000 
3,300,000 

15.000.000 
3.200,000 



1835. 
lUr.3L 



London 
Branch banks 



15,800,000 
3,200,090 

15.700.000 
3.200.000 

15,800,000 
3,300,000 

14,800.000 
3.300.000 



15,200,000 
3,300,000 



19,800,000 
18,200,000 

19,000,000 
18,900.000 
19.100,000 
18,100,000 

18,500,000 



June 30. 


London 
Branch banks 


15.000,000 
3,300,000 


Sept 29. 


London 
Branch banks 

London 
Branch banks 

London 
Branch banks 


14,900,000 
3,300,000 


Dec. 29. 


13,800,000 
3.400.000 


1836. 
Mar. 29. 


14,400.00 
3,600,000 


June 28. 


London 
Branch banks 

London 
Branch banks 


14,200.000 
3,700,000 


Sept 27. 


14,500,000 
3,600,000 


Dec. 27. 


London 
Branch banks 


13,500,000 
3,800,000 



18,300,000 



18,200,000 



17,200,000 



18,000,000 



17,900,000 



18,100,000 



17,300,000 

Having thns stated the action of the different bodies 
through which the extension and contraction of the 
paper money of England and Ireland have been effect- 
ed from the year 1833 to the present time, it may be 
now expedient to show the causes which appear to 
have occasioned the reduction of tlie circulation of 
the Bank of England. It is the more important to 
submit these causes to the notice of the public, os they 
seem in no degree to have arisen from overtrading or 
any undue speculative advance in commercial prices: 
occurrences of that nature tend to produce an unfa- 
vourable foreign exchange, an evil only to be remedied 
by that contraction of the circulation which eventually 
restores prices and currency to a level with those ex- 
isting in foreign countries. If, therefore, npon refe- 
rence being made to the state of the foreign exchanges 
during the period to which the enquiry relates, it be 
found that no material derangement existed, our atten- 
tion is naturally directed to the consideration of the 
other causes that have occasioned the demand upon 
our metallic currency. In order to establish the posi- 
tion that the commercial exchanges were not against 
England, it mav be right to refer to the increase or 
decrease of gold at the bank, from which alone any 
correct inferences are to be drawn as to the state of 
our currency in comparison with that of foreign coun- 
tries. 

The first period may he taken from October 1833, 
to April 1835, during almost the whole of which time 
there was a conliuu^ purchase of gold by the bank, 
at jC3 17 9 per oz.; tho exchange on raris never 
fell below 25.35 for short paper, and the premium upon 
gold remained in Paris at about 9 per mille, thus show- 
ing that during that period there was no demand upon 
the bank for bar.gold, and no profit upon the export 
of that metal or the rold coin of the realm. 

The second period was from April 1835 to April 
1836, during the whole of which time the foreign 
exchanges were considerably higher than during Sie 
preceding eighteen months, and consequently the in- 
flux of gold correspondingly increased at the bank. 

The third and last period is that from April to De- 
cember of the past year, during the whole of which 
time the foreign exchange on Paris was seldom under 
25.35; the premium upon gold, however, was for a 
short time as high as 13 and 14 per mille, which occa- 
sioned a loss of about JC100,000 of the bank's stock 
of gold bullion, an amount too trifling to establish the 
fact of an unfavourable commercial rate of exchange. 

With this statement of the actual bearing of Sie 
foreign exchanges upon the gold currency of the coun> 
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try, it mar perhaps excite some surprise as to the 
mode in which the large redaction in the huUion held 
by the bank was effected, and which in its conse- 
quences, from that body having t>een governed by the 
Erinciple laid down in the evidence of 1832, ought to 
ave had the same effect upon the general currency of 
the empire, as if the reduction had been occasioned 
by any cause other than that from which it is believed 
to have arisen. The principle referred to was stated 
to be the retention, so far as practicable, of a fixed 
amount of securities ; and in proof of such having 
been the course pursued, the following account will 
show that the securities which stood at about twenty- 
four millions and a quarter iti October 1833, upon an 
average of the three preceding months, did not subse- 
quently exceed that amount until the recent pressure 
commenced upon the money-market, which was fur- 
ther increaeed by the discredit in Ireland causing a 
demand upon the Bank, direct and indirect, for nearly 
a million of sovereigns. 

The securities in possession of the bank, excluding 
those held temporarily with the extra deposites, were 
ppon the average of the quarters ending 



1833.— 1st October, - 
** 3l8t December, 

1834.— 1st April, 
" Ist July, 
•♦ 30th September, 
" 30th December, 

1835.— 31st March, - 
" 30th June, 
" 29th September, 
" 29th December, 

1836.— 29th March, - 
»• 28th Jane, 
•' 27th September, 
^ 27th December, 



jE244J00,000 
23,600,000 
23,500.000 
22,600,000 
24,900,000* 
23,400,000 
25,100,000* 
23,800,000 
22,900,000 
22,000,000 
24,000,000 
22,600,000 
24,800,000 
25,000,000 



The publication of the liabilities and assets of the 
bank in January, and those which follow in February, 
will show a further increase of securities (excluding 
those appertaining to the extra deposites,) and accord- 
ing to the principle laid down in the evidence referred 
to, the rate of interest ought to have been advanced by 
the bank in order to throw back that excess upon tlie 
market. It is admitted, however, that we have not 
been placed in ordinary circumstances since the dis- 
credit which occurred in Ireland. In consequence of 
that event there was in the first instance an undue re- 
turn of Bank of England notes for coin, and secondly, 
it is believed that in this country, from apprehension 
of consequences, a much larger amount of bank notes 
has been and still is retained in reserve by bankers 
generally, than they are ordinarily in the habit of hold- 
mg. At anv rate it is evident that the additional issue 
by the bank has not caused any foreign demand for 
goId,t and unless that be exhibited, the bank ought 
pot, jinder circumstances of an unnatural pressure, 
strictly to enforce the principle laid down* In thus 
offering a^ individual opinion, the writer does not pre- 
sume to say what course the bank may eitlier now or 
hereafter feel it to be a matter of obligation to adopt 
We must keep in mind that England is the centre of 
the whole commerce of Europe and America, if not 
the world, and any hasty or unnecessary step taken, 
will not only a6RBCt the credit and prices of this coun- 
try, but to a certain degree those of all parts of the 
Continent, from whence we are to obtain that bullion 

» The exceM in these two quarters was occasioned by an 
increase io the deficiency bills. 

t No foreign demand or export of gold, deserving of notice, 
p^M taken place s^nce the 1st of September las^. 



which we have lost The causes of that loss, so se- 
riously affecting the credit and commercial transac- 
tions of the country, demands the closest investigation. 
The fall in price of almost all the leading articles of 
raw produce (sugar, coffee, tea, silk, cotton, piece 
goods, metals, drugs, &Ai.) from the 1st July last, 
when the rate of interest was first advanced, has not 
been less than from 20 to 30 per cent. 

The securities published in the Gazette read higher 
than tlie amounts stated in the preceding paragraph, 
in coneequence of the extra deposites placed iet^DurarUy 
with the bank either by government or the East la- 
dia Company ; but these, as already explained, were 
advanced, under peculiar circumstances, in a way to 
insure their return at such times as the government 
or tlie 'B&si India Company might require the money.* 

Allusion has already been made to the effect upon 
the currency from a deranged state of commercial 
prices between this and foreign countries. It must be 
evident to every one reflectifig upon the subject, thit 
similar effects may be produced by employing capital 
in speculative loans to foreign powers or investing it 
abroad at a higher rate of interest than the securities 
of this country may afford. This, it is obvious, may ] 
occasion largo and sudden foreign payments without 
any reference to the exchanges. And it is to psyments 
of that character that we may attribute the loss of 
bullion which took place from October 1833, to April 
1835, and to which the public attention should be 
directed, that remedies may be devised for mitigating 
the evil, which must otherwise attend similar transac* 
tions hereafter. 

Notwithstanding the cry of distress which has from 
time to time prevailed for some years past, it is noto- 
rious that the capital of individuals, at least in every 
manufacturing and commercial department, has been 
and still is steadily upon the increase. The evidence 
of that advance is seen not only in every town throogb* 
out the kingdom, but we are also daily witnessing the 
extension of every branch of commerce and manufac- 
tures, which can only be attributed to the constantly 
growing capital of the country. Without meaning to 
impugn the statements which have been pot forward, 
or doubting the severe pressure which has existed, 
and in some cases may still exist in sdjusting the 
relative position between landlord and tenant, or the 
heavy depreciation which has taken place, since the 
close of the late war, in the value of all property vest- 
ed in shipping, it is extremely qnesUonable whether 
in both those cases, hard as it may have been upon 
the parties directly interested in them, the pressure 
has not been wholly irreroediabler It originated 
in the altered circumstances of the country subse- 
quently to the peace of 1815, and could not be pre* 
vented by any legislative measures. 

Assuming, therefore, that a great increase of capital 
is continually going forward, it is but reasonabfo to 
expect that a portion of that accumulation should seek 
investment in foreign securities from the higher rate 
of interest that they afford over those of our own 
country. The facilities of making such investmcntf 
began with the peace of 1815, when the system of 
foreign loans contracted and made negotiable in Lon* 
don commenced. That system has been extended to 
almost every state both of Europe and America, nor 
does it appear to have been attended by any prejudi- 
cial effects when not subject to excessive speculation* 
On the contrary, looking to the constant accumulation 

* The average extra deposites in the possession of the btnk 
on the 27th of December last were about four and a half mil- 
lions, which were lent upon securities redeemable in Jsav* 
ary of this year, when the East India Company rMuired 
their ftmds to meet the bills drawn ftovfi India then mlliaf 
due. 
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of capital, such contracts as offer opportonities for 
rradoal and moderate investments hare proved bene- 
icial to the commerce of the coantry, the amounts 
having in such cases been generally transmitted either 
in colonial produce or manufactures. It is not there- 
fere the ordinary investments in foreign securities 
which are open to objection, but that speculative 
action so greatly facilitated by our foreign stock- 
market in Uie establishment of a system of gambling 
ten times more prejudicial to the ioteresto of the 
conntry, than that which has for years past existed in 
tbe dealings in our own fuided debt. In the first the 
receipt or payment becomes, not unfrequently, one of 
foreign settlement, thereby directlv acting upon our 
currency. The second almost ozdusively attaches to 
English residento, and the balance is consequently 
finally adjusted at the clearing-house in Lombard 
street 

Th6 speculative action here alluded to, and pertain- 
ing to the present enquiry, originated in the loans to 
Don Pedro upon his first attempt to recover the throne 
of PortugaL The money advanced effected the over- 
throw of Don Miguel, and upon that overthrow follow- 
ed the speculative mania in the foreign stock-market. 
More loans were contracted in aid of Donna Maria, 
and provided the contractors could only secure their 
agency and commission, the public were lefl to take 
care of themselves. The rage for speculation being 
ibrther excited by the popular idea of overthrowing ab* 
•olotism and establishing liberal governmenta through- 
oQt the PeninsuJa, Spain came in for her share of the 
plander obtained through English credulity. These 
loans were goinsr forward from July, 1833, until to- 
wards the end of 1834, when the profit realised upon 
the daily extending engagementa in the foreign stock- 
market engendered a further spirit of spectUation in 
almost ererj kind of previously neglected South Ame- 
rican, Spanish, and Portuguese bonds, causing an 
enormous advance in all, and in some nearly 100 per 
cent In short, until the spring of 1835, hardly a 
packet arrived from the Continent which did not come 
loaded with every sort of foreign securities for realisa- 
tion upon our foreign stock exchange. During that 
period, and through the means here referred to, the 
ballion and coin held by the bank in October, 1833, 
was reduced by the sum of Je5,100,000, effected by 
X3^00,000 silver sold, and jC9,200,000 sovereigns ex- 
ported. It may perhaps be maintained that the sale 
of silver by the bank was the noeans of preventing a 
farther export of gold, that otherwise would have 
taken place, and that there is no proof of the export of 
bollion having been occasioned by the operations upon 
the foreign stock market In reply it may be stated that 
not only the demand for the silver and tlie export of the 
sovereigns originated and continued during the mania 
alluded to, but further, that that demand ceased the 
moment the reaction took phice in May, 1835, when a 
panic seized the dealers in foreign securities, causing 
tbeir prices to fall with far greater rapidity than they 
had risen. In the progress of the contraction, which 
ensued upon the diminution of the bullion held by the 
bank, the market rate of interest gradually advanced 
fer first-rate commorciaT paper from 2^ to 3^ per cent. 
per annum, which may be quoted as having been ita 
Taloe in May, 1835 ; at that time there was no mate- 
rial increase in the paper money circulation of the in- 
terior, consequently, immediately upon the discredit 
taking place, the export of gold ceased and the foreign 
exchanges further advanced, bringing back the major 
part of the gold which had been exported in the pre- 
ceding eighteen months, thereby dearly showing that 
the currency was not redundant 

Thfi reduction wfaidi took place in the bullion of 



the bank from April to September last is thai to which 
it is now necessary to advert. The diminution amount- 
ed to jeS.'SOO.OOO, and was effected in the following 
manner : — 

£ 200,000 amount of silver sold. 
100,000 " gold do. 

2,300,000 ^ sovereigns, supposed to 

have been exported to America. 

In order to explain the cause and originof the Ame- 
rican demand, it may be proper to advert to the pro- 
ceedings in America for the two preceding years. The 
avowed hostility of the president, Jackson, to the re- 
newal of the charter of the Bank of the United States 
terminated, after a violent strnggle, in compelling that 
institution to prepare for closing all ita transactions in 
1836, and for repaying that portion of ita capital that 
belonged to government In order, however, to increase 
the embarrassment of the bank, measures ware taken 
for removing from ita custody the deposites of public 
money, and for placing them in the hands of various 
state banks, under condition that they should be pre- 
pared to pay a given portion of all demands upon them 
in gold coin. To facilitate this object, congress passed 
a law reducing the quantity of fine gold in the eagle, 
the equivalent of ten dollars, from 246 to 232 grains. 
This depreciation of the American gold coin had the 
effect of raisin? the currtot value of the English sovs* 
reign from 4.44 dollars to 4-87 i, or 8} per cent above 
previous current value. Simultaneously with and in 
aid of these measures several of the states were per- 
suaded to prohibit the circulation of notes of less amount 
than five dollars. In taking these measures it was an 
avowed object on the part of the president to endeavour 
to establish a gold currency in conjunction with silver 
throughout the Union. The hostility evinced towards 
tbe Bank of the United States, and the refusal to renew 
its charter caused an immediate contraction of the 
usual accommodation granted at the numerous branches 
of that establishment, and further, entailed upon the 
favoured state banks the necessity of procuring an 
additional supply of gold to enable them to fulfil the 
conditions under which they received the deposites of 
government money. This combination of circum^ 
stances, havbg no relation to the ordinary commercial 
transactions existing between this country and Ame* 
rioa, materially reduced the rate of exchanges with 
Europe, so much so as to afford a profit upon the im- 
portation both of gold and silver from England and 
other parte of Europe. The president, too, in order 
ilirther to aid his favourite project of increasing the 
metallic currency throughout the states, directed, in 
the early part of last year, his agents in Europe to 
remit in gold to America the whole of the indemnity 
money to be received from Franee and Naples. About 
the time of that remittance having been made, a loan 
for a million or twelve hundred thousand pounds was 
negotiated in London on account of tbe United States 
Bank to facilitate the settlementa upon the expiration 
of the charter. The effect of that loan upon the cur. 
rency of this country was further increased by a much 
larger amount then usual of American securities, or of 
states* stock, bank and canal stock, &.c having been 
sent to Europe for sale, and upon which credit had 
been given by some of the principal houses in EngUmd 
in anticipation of the sums they were expected to re* 
alise,thus throwing an inordinate amount of American 
paper upon our markets. If all these circumstances 
be adverted to, together with the very large amount of 
produce imported from America, the surprise will be, 
not that some, but that so small a portion of bullion 
should have been abstracted from England as that aU 
ready stated. Since tbe Ist September last the denMnd 
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Ii«s entirely oeaned, and notwithstanding the desire of 
the American president to retain the bullion acquired 
from this country, it is not improbable tha^ we may 
aoon see it return from that quarter of the world. 

Having thus endeavoured to explain the causes which 
have operated to reduce the bullion of the bank during 
the last tiiroe years, it becomes denirable to show why 
it is that the contraction of the circulation of the bank 
has affected private credit more than in 1832, when a 
similar loss of bullion and contraction of the bank's 
engagements were exhibited. The difference between 
the two periods appears to have been occasioned by 
the altered state of private banking in (he interior of 
the country. In the first, there was no particular ex- 
citement either in England and Ireland, nor any excess 
11^ the issues of provincial paper. In the second, both 
coantriee teemed with competition created by the ad. 
ditional establishment, as previously staled, within the 
ihort space of two years, of not less than seventy-two 
joint stock banks in England and Wales, and ten in 
Ireland, with their innumerable branches in almost 
ev«rr town throughout the two kingdoms. It is 
neeoless to attempt to describe the competition that 
grew out of the excessive multiplication of banks ; its 
cflR»ctB were exhibited in a great and undue, and even 
rash, extension of paper money and credits, accompa- 
nied by an unusual reduction in the rate of interest 
in the interior of both countries, but particularly in 
Ireland: the commonest observer must have seen the 
gathering clonds, and dreaded the consequences. 

These circumstances at length attracted the atten. 
tion of parliament. The volume of evidence, taken 
before a committeeof the house of commons, and pub- 
lished since the close of last session, must satisfy every 
unprejudiced mind of the danger attending tho con- 
tinoanceof such a system. Suffice it here to say, that 
the influence which should have attended the contrac- 
tion of Bank of England paper arising from the export 
of bollion, was counteracted by the imprudent facilities 
of credit and cheapness of money occasioned by the 
proceedings of the issuing banks in the interior of 
England and Ireland. Upon the publication in the 
Gazette of the issues of the joint stock and private 
banks of England and Wales in the early part of last 
July, an increase of twenty-five per cent, of their issues 
was exhibited, above the amount existing in March, 
1834, while the circulation of the Bank of England 
had been diminished nearly to the same extent. The 
inorease in the issues of the joint stock banks of Ire- 
land, though not published, has since been ascertained 
to have greatly exceeded in proportion that exhibited 
in thb country. 

In order more clearly to explain the nature of the 
redaction in the circulation of the Bank of England, it 
shoald be stated that a considerable proportion of what 
are termed deposites in the bank accounts ought to be 
considered as part of the bank notes issued, being no 
other than notes waiting a demand for employment, 
and belonging to London bankers and others. Whether, 
thereibre, these notes remain for a time in the posses- 
sion of the bank, or whether they remain in the pes- 
session of the parties to whom they belong, is really 
the same thing, the only difference being in the mode 
of stating the account As nearly as can be ascer- 
tained, the amount of deposites coming under the de- 
sertion here alluded to, may vary fVom three to four 
millions. Bat we are not, as has sometimes been 
done, to confound this portion of the deposites with the 
other and much larger portion that is lodged with the 
bank for security only, and without being intended to 
be speedily withdrawn or to be operated on by checks 
or otherwise. To contend that this portion of tlie de. 
posites should be considered as currency is oqoivalent to 



contending that the bills and bonds belonging to iadl 
viduals and locked up in their strong box are part and 
parcel of the circulation. They may be money in 
po$8€, but they are not money tn fs«e, and have no more 
influence over the currency than the gold or silver 
buried in the bowels of Mexico. But to return :— 

Adverting to the excess of the country issues, and 
looking to the race running with increased ?iolence in 
Ireland as well as England, the bank was fully justi- 
fied in attempting to arrest the evil which might attend 
a continuance of the export of bullion from the rcdun. 
dancy of money, by makirif^ an advance in the rate of 
interest in London and at the branch banks. In fact, 
the only question about which there can be any real 
difficulty is whether she ought not to have taken this 
step somewhat earlier. To have acted, however, in 
anticipation of events likely to occur, would have been 
in direct violation of that principle upon which the 
bank professed to be guided, and which parliament 
had tacitly sanctioned. It would moreover have 
established a precedent and imposed future respon- 
sibilities upon the directors, which it is questionable 
whether they should ever incur, either upon their own 
account or that of the public. The bank acted pre- 
cisely as any board of commissioners empowerea 
solely to issue notes for bullion would have done, 
and can in no way be chargeable with the conse- 
quences. 

The large amount of money deposited at intercet 
with the bank by the East India Company for a limit- 
ed period, and which was lent to the money dealers in 
London, a ffi^rded considerable facilities for rendering the 
rise in the rate of interest immediately efRective; the 
object is not one of profit to the bank, but to enforce 
that contraction and to establish that general rate of 
interest, which, but for the undue increase of the isfiocs 
of the joint stock banks and others in England and 
Ireland, should have followed the export of bullion. 
The course thus taken by the bank was, in the first 
instance, counteracted by the other issuers of paper* 
money in England, Ireland, and Scotland. The de- 
mand for bullion continuing, the bank further advanced 
the rate of interest in August to £o per cent per an- 
num, which forced additional securities upon many of 
those country banks that adhered to a lower rate. 
Their surplus funds in London being soon absorbed, 
they all eventually adopted the rate of interest esta- 
blished in London. There was, however, an effect 
created by this act on the part of the bank far more 
powerful than the actual advance in the value of money. 
It was a moral apprehension in all prudent minds that 
there was mischief abroad ; and those who had been 
promoting and applauding the action of the joint stock 
banks began to doubt the solidity of the system. The 
feeling so created was probably further extended by 
the publication of the evidence already alluded to. The 
consequence of this altered state of confidence was first 
shown in Ireland, where the competition had assonied 
a more violent character than in England ; a run upon 
all the joint stock banks in that part of the empire en- 
sued, which terminated in the stoppage of the agricul- 
tural. The direct effect of that discredit upon the 
Irish banks was an immediate drain upon the Bank of 
England and its branches of nearly one million of so- 
vereigns, obtained by the return of notes to that amount 
None of these banks having been previously provided 
with coin or the direct means of obtaining it, the only 
mode of getting possession of it was hy forced sales of 
securities in London. A moments reflection will 
show the derangement in the London circulation, ne- 
cessarily consequent on such proceedings, as well tf 
the difficulty under which the hank is placed by the 
total want of coin or bank notes on the part of issuing 
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, to upboM the credit of their circolatioo. It 
may be tsMooed oi a fact that profit ia their only oh. 
iect, and that not a single issuing bank in England, 
Ireland, or eeen Scotland ^ has ever been provided with 
bank notes or coin adequate to meet a demand upon 
their respective liabilities. Their assets beyond the 
ordinary wants of their customers are all vested in 
■eeorities bearing interest, trusting to the realisation 
•fthoee securities in bank notes in case of need, which, 
tliQs abstracted from the public market, either infliels a 
Boet inconTcnient pressure upon London, or, in order 
to prevent that pressure, the bank is required to re- 
MBue the amount of notes, so canceled, without reference 
to the bullion in its possession. It is perfectly imma- 
terial whether banks of issue retain^ their just proper- 
tioo of reserves in Bank of England notes or coin, but 
«ne or the other it is submitted that they ought to be 
MMDpeUed to retain with reference to their liabilities, 
or to abandon the issue of notes, the upholding of 
wbiob, under discredit, becomes a source of difficulty 
and danger to the public at large, as well as to the 
BaDk of Eugland. In the late instance the discredit 
Ibflnnately extended no farther than Ireland, but the 
apprehension of what might ensue in England occa- 
sKHied a considerable abstraction of bank paper from 
London by the issuing banks of the country, which to 
thai extent to far inci-eased the pressure of contraction 
•»-ond was the principal cause of the pressure upon the 
money market, which is the first head of the present 
•oqoiry. In such times it is not only the contraction 
of money which constitutes the evil, but the conse- 
qaenoe which invariably ensues, of timidity on the part 
of bankers generally, to grant their customary accom- 
modation, and of those situated in the more distant 
parto of the country accumulating and locking up re- 
•erves three or four times greater than they retain 
under ordinary circumstances. 

Much has been said and written by parties connect- 
ed with a portion of the daily press as to the impossi- 
bility of maintaining a paper money circulation con- 
fortible into gold coin of a given standard. There is 
no intention of entering at present upon the discussion 
as to whether silver or gold would originally have been 
the better metal to adopt as our standard of value. 
Gold was determined upon, and that is the only quee- 
lion we have now to deal with. It may be true, though 
there is no evidence of the fact, that gold fluctuates 
more in value than silver ; but there does not appear 
to be any difficulty in maintaining it as our standard, 
•object at times to some temporary inconvenience in 
lelation to the currencies of other countries, provided 
the imoe of paper money be duly regulated. Under 
the system which now exists, embracing a total amount 
ef book paper circulation in Great Britain and Ireland 
of mbont forty-five millions, the half of which may be 
assumed to be unprotected by. an adequate reserve of 
either Bank of England notes or coin, it certainly is 
tmposaible to insure the convertibility of paper even 
lor foreign payment; nothing can guard against the 
olbcto of mismanagement and consequent excess by 
soeh a nameroos mass of issuing bodies as over- 
spread the empire. If, however, the amount of paper 
money be limited, and it be issued by one body, 
with an adequate reserve of bullion expanding and 
eoflHrmcting as the currency may fluctuate in value 
with reference to foreign countries, there could be no 
diffioolty in preserving it against depreciation for all 
Mrposes of foreign payment If paper money ever 
fceeome discrsdited by any internal political convulsion, 
it can then only be upheld by the power of government 
•—and in saeh times it becomes the duty of the minis- 
teto of the crown to ondertake the responsibility of 
mpholdinf public credit For relief against commer- 



cial discredit the issuing body shoold be so formed as 
to be able to afibrd protection. 

With reference to the past action of the bank there 
is no reason to doubt that the value of the curreney 
would have been maintained without occasioning any 
severe pressure upon the moqey market, had the coun- 
tervailing issues by other bodies not occurred ; still, if 
there exist any well-founded reasons for supposing that 
the principle explained in the evidence of 1832, and 
acted upon by the bank, is not sound — or that the pro- 
jx>rtion of one third of bullion with reference to the lia- 
Vilities of the bank at the period of a full currency be 
not sufficient, it merely remains for parliament to ex- 
press an opinion upon either of those points, and there 
can be no question but that the bank will immediately 
regulate ite course accordingly. The principle refer- 
red to was never intended to apply under any extraor- 
dinary events that might arise. In such times it would 
become the duty of the bank to reduce their securities 
without delay, and thus to increase the relative pro- 
pQ|-tion of bullion to their liabilities prior to the com- 
mencement of a foreign demand, which in such altered 
stete of circumstances might be expected to occur. 

Having thus endeavoured to show the rise and pro- 
gress of the contraction in the circulation of the Bank 
of England, which has terminated in the pressure upon 
the money market, it remains to be considered what 
are the consequences likely hcreafler to ensue from a 
continuance of the present system. 

Assuming that the main cause of the pressure was 
occasioned by the counteracting efiect of the issues by 
other bodies, promoted in bo common degree by tt^ 
inordinate multiplication and competition of the joint 
stock banks throughout England and Ireland, it may 
be worth while to allude to what may be supposed to 
have led to the opinions formed in 1825 by the govern- 
ment of that day in favour of those institutions. 

The consideration of the joint stock system had 
been, for some time prior to the year 1825, forced upon 
public attention by the many failures which had taken 
place subsequently to 1810, in private banking esta- 
blishments, amounting to more than one hundred and 
fifty: and as about eighty private banks suspended 
their payments in 1825, the government thought them« 
selves tlien called upon without further delay to endea- 
vour to change the system altogether— a sound system 
of banking being an object of the highest importance 
to the whole community. The view taken by govern* 
ment was strengthened by observing the little compa- 
rative derangement sustained by Scotland under the 
joint stock Imnks, by which the monetery concerns of 
that part of the kingdom have been almost exclusively 
conducted. Looking to that country as an example, it 
was perhaps natural to conclude that what afforded 
evidence of advantage in one part of the kingdom 
would be eqally good for all the rest There is no in- 
tention to criticise the Sootish system of banking, but 
were it narrowly examined, it might not appear so 
perfect in all ite parte as ite many warm advocates are 
inclined to believe. Suffice it to say, that it has pro- 
duced great benefit to Scotland, which ia a sufficient 
reason for leaving it untouched so long as it commands 
public confidence. 

In precipitating a change in England, ministers seem 
not to have given sufficient attention to the real causes 
which occasioned the failures in this country, or the 
peculiar origin and stete of the banking interest in 
Scotland. The evil of the system in England had 
grown up during the period of the restriction upon 
cash paymente, and especially during the depreciation 
of the currency from 1810 to 1819, when the issues of 
paper money were governed solely by the extent of the 
demand upon approved seoorities ; and ss every bank 
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Bot lutfinf more than mz partners had the privilege of 
iMaing notes without limit, it is not to be wondered, 
while sach an unsouod principle of issue was generally 
approved, that banking establishments should have 
multiplied in all parts of the country merely for the 
profit to be obtained from their respective paper mints, 
without paying much, if any, regard to security for tlie 
eventual payment of their notes either in paper of the 
Bank of England or coin. As the period of return to 
cash payments approached, these ephemeral establish- 
ments began to disappear, and the banking business oC 
the interior assumed a more substantial character ; the 
principal evil suffered to remain was the continuance 
of the privilege to the country banks of issuing one 
and two pound notes after they had been withdrawn 
by the Bank of England. This rendered coin the only 
means of upholding that description of circulation ; 
and this coin, in the event of discredit, could only be 
obtained from the bank in London. 

Such was the state of the provincial banking interest 
when overtaken by the universal panic of 1^5. Du- 
ring that eventful period it is true, as already stated, 
that nearly eighty private banks suspended their pay- 
ments ; but it IS equally true, and perhaps no stronger 
proof could be afforded of the real substantial state of 
the country banks at that time, that a very small por- 
tion (it is believed not ten) proceeded to bankruptcy. 
If, therefore, due attention had been given by Lord 
Liverpool*s administration to the causes which occa- 
sioned the insolveneies prior to the resumption of cash 
payments, and a little more time had been taken to 
enquire into the real state of the country banks in 
1825, it is probable that the discredit so unjustly thrown 
upon the system of private banking in the annexed 
correspondence would never have l»en heard of. So 
far as the opinions then expressed were based upon 
the example of Scotland, it is maintained that they 
were founded in error. The two systems were diffe- 
rent in origin and principle. That of England had 
been formed upon the Bank of England and private 
establishments precluded by parliament from embrac- 
ing more than six partners, while the system of joint- 
stock banks had ever been the main support of the 
eiroulation of Scotland. Both systems existed with 
equal advantage to the several districts where esta- 
blished — a change in either could only be accomplished 
by competition endangering the credit and currency of 
the country. 

In making these observations upon what appears to 
have been an injudicious encouragent given to the 
formation of joint stock banks in England, where ade-' 
quato banking institutions already existed, there is no 
intention of questbning the propriety of sanctioning 
such establishmenta in a country differently situated. 
Banking is one of the principal means for promoting 
the prosperity of a nation, and it must consequently 
always command the vigihint attention of a govern- 
ment anxious to forward the welfare of the various 
branches of the community. As a pneral principle, 
it may be stated that joint stock societies are only de- 
serving of encouragment when individual capital and 
enterprise are found deficient They are peculiarly 
applicable to banking business in an early stage of ac 
cumulation of property, and before private credit is 
extensively created. Such was the case in Scotland at 
the time when joint stock banks began to be esta- 
blished in it; such was also the situation of America, 
and such, too, is now the situation of the Canadas. In 
the interior of Ireland the first attempt was made to 
oonduct banking business by private capital, supported 
by the Bank of Ireland, in the same way as in Eng- 
land. The situation of the two countries was, however, 
widely different, and consequently the private banks of 



Ireland almost totaUy failed ; which, leaving (be (Md 
open to other agency, occasioned the formation of joints 
stock banks in their place. In all the instanees here 
alluded to, those institotiona, if their issues of paper bs 
duly regulated, without which their respective correo« 
cies cannot fail to be in a frequent state of inooovenieit 
and even dangerous fluctuation, will cootinae to proi« 
per ; and with their own prosperity will tend to pre* 
mote the public and private interests dependent npoa 
them. 

Adverting, therefore, to the mischief which appesra 
to have attended the uncalled-for encoursgemeat given 
to joint stock banks in England, 'while the advantare 
of those bodies is admitt^ in countries differenOy 
situated, it becomes the duty of government to briof 
the subject under the consideration of parliament, tad 
to propose such regulations as may check the ub* 
limited formation of such institutions hereafter, in 
places where banks already exist, affording every is* 
curity and accommodation which the district maj re* 
quire. And further, to regulate the future maoage. 
ment of those now in existence, in order to guard 
against a recurrence of that excess in the circolatiaf 
medium, which on the late occasion neutralised tbs 
influence of the contraction of the circulation of the 
Bank of England, and occasioned a serious, it msy bs 
said ruinous, pressure upon the money market Un- 
less measures, having those objecta in view, be adopted 
with firmness on the pert of the government, a repeti- 
tion of the pressure will no doubt recur with incresied 
violence. E^rl Spencer, when chancellor of the ei* 
chequer, was fully aware of the danger to be appre* 
bended from the present system; and tlie attempt 
made by his lordship at the time of the renewal of tbe 
bank charter to establish regulations for the condoct of 
joint stock banks of issue, sufficiently proves that at 
least one member of government was convinced of tbe 
necessity of protection being aflFbrded to the public 
against ita abuse. So dangerous does the system ap* 
pear, a$ it now ttande^ tlwt it becomes questionable 
whether the Bank of England and the bodies in qaei- 
tion can permanently exUt together* 

If ministers be disposed to bring forward remedial 
measures, the state of the foreign stock market shoold 
not be overlooked. It may perhaps be difficult to pot 
any effectual check upoiv speculative and time-bargain! 
in foreign securities, but there can be no reason why 
they should not be declared illegal, and penalties im- 
posed upon such transactions. And further, while the 
transfer of almost every species of property in Great 
Britain (with the exception of the public debt) is aab* 
ject to a duty, it is but equitable that every contract 
or bargain made for passing foreign securities sbookl 
be chargeable with a stamp-duty, and be liable to 
heavy penalties for evasion. The government of 
France were long since apprised of the dangerodf 
consequences of the time-bargains npon the Bourse *t 
Paris, and have avoided them by regulations which 
tend almost effectually to put them down. 

In submitting the foregoing hctM and observationi 
for public consideration, the writer, though intimately 
connected with the management of the Bank of Bog- 
land, has no intention to claim any undue portion of 
credit or to evade his fair share of the responsihHity 
for the proceedings of that body. The bank hasenosa' 
voured to pursue, in difficult times and amid conflict- 
ing interesta, a steady course, regardless of the abosa 
put forth by certain writers in the daily press, wbcse 
ignorance or wilful misrepresentation would be no- 
worthy of notice, except for ito influence over a portion 
of the public unacquainted with such subjects. Whe* 
ther the Bank of England, as now constituted, be the 
establishment most capable of upholding public ud 
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prirato credit, or whether its sphere of action ihould 
be extended or contracted, are public qnestione* The 
interest of the pablic only b to be considered ; and de- 
eistons taken in that view, aod with a full knowledge 
of all the facts and principles bearing upon such com- 
plicated and difficult subjects, will be sure to meet with 
the concurrence of every individual connected with the 
bank, as they ought to do with that of every well- 
wisher to his country. 

P. 8. — Since the foregoing was written, a letter has 
been published, addresMd by Colonel Torrens to Lord 
Melbourne. The conclusions having been drawn from 
erroneous premises, they are not deserving of much 
notice. It may be sufficient to stale that the average 
■mount of the circulation of the bank on the 38lh De- 
cember, 1833, was :C;i8,200,000, and not i:i7,469,000, 
as stated in the letter ; and further, that the condu- 
eioos ought to have had reference to the period when 
ibe drain of bullion commenced — the 1st of October, 
1833, when the average circulation was X19,800,000, 
mod the bullion Jei0,900,000. With resjpect to the ob- 
•ervations made upon the depositee of the bank, it is 
evident that Ck>lonel Torrens does not understand the 
nature of that portion of them which bears the charac- 
ter of circulation. Having already said every thing 
which appears requisite by way of explanation upon 
that subject in the present tract, it is unnecessary to 
offer any further observations upon it. 

Copy of the Communieationa firom the Treatury to the 
Bank of England in the year 1826, and of the an- 
Bwer of the Sank thereto, relating to the provisioi^ of 
the Bill, then in progress through Parliament, for 
the Regulation of Banking Companies in England* 
At a court of directors at the bank, Friday, 30th 
January, 1826. 
The governor laid before the court the following let- 
ter from the first lord of the treasury, and the chan- 
<9elIor of the exchequer, with the paper therein referred 
to, viz : — 

•♦ Fife-House, 13tA January, 1^6. 
" Gentlemen,«-we have the honour of transmitting 
to you herewith a paper containing our views upon the 
present slate of the banking system of this country, 
with our suggestions thereupon, which we request you 
will lay before the court of directors of the Bonk of 
England for their consideration. 

" We have the honour, &,c. 
(Signed) ** lirvERPuoL, 

" Freo. Joh^ Robinson. 
^ To the Governor, and Deputy- Oovemor 
of the Bank of England. 
** The panic in the money market having subsided, 
and the pecuniary transactions of the country having 
rererted to their acoustomed course, it becomes im- 
portent to lose no time in considering whether any 
measures can be adopted to prevent the recurrence in 
fiitare of such evils as we have recently experienced. 

** However much the recent distress may have been 
aggravated in the judgment of some by incidental cir- 
ctunstanoes and particular measures, there can be no 
doubt that the principal source of it is to be found in 
the rash spirit of speculation which has pervaded the 
oonntry for some time, supported, fostered, and en- 
oooraged by the country banks. 

** The remedy therefore for this evil in future must 
be found in an improvement in the circulation of coun- 
try paper ; and the first measure which has suggested 
itself to most of those who have considered the subject, 
is a recurrence to gold circulation throughout the 
ooontry, as well as m the metropolis and its neigh- 



bourhood, fay a repeal of the act which permits eoantry 
banks to issue one and two pound notes nntil the year 
1633, and by the immediate enactment of a prohibition 
of any such issues at the expiration of two or ihttm 
years from tlie present period. 

** It appears to us to be quite clear that such a mea- 
sure would be productive of much good ; that it would 
operate as some check upon the spirit of speculation 
and upon the issues of country tmnks ; and whilst, on 
the one hand, it would diminish the pressure upon the 
bank and the metropolis, incident to an unfiivourable 
state of the exchanges, by spreading it over a wider 
surface, on the other hand it would caose such pres- 
sure to be earlier felt, and thereby insure an earlier and 
more general adoption of the precautionary roeesnree 
necessary ibr counteracting the inconveniences inci' 
dent to an export of the predons metals. But though 
a recurrence to a gold circulation in the conntry, for 
the reasons already stated, might be productive of 
some good, it would by no means go to the root of the 
evil. 

** We have abundant proof of the troth of this po- 
sition in the events which took pbce in the spring of 
1793, when a convulsion occurred in the money trans- 
actions snd circulation of the country more cztensife , 
than that which we have recently experienced. At 
that period nearly a hundred country banks were, 
obliged to stop payment, and parliament was induced 
to grant an issue of exchequer-bills to relieve tlie die- 
tress ; yet in the year 1793 there were no one or two 
pound notes in circulation in Elngland either by country 
banks or by the Bank of England. 

^ We have a further proof of the truth of what hat 
been adtanced in the experience of Scotland, whieb 
has escaped all the convulsions which have oooorred 
in the money market of England for the last thirty-five 
years, though Scotland durmg the whole of that time 
has had a circulation of one pound notes ; and the 
small pecuniary transactions of that part of the United 

lusi 



Kingdom have been carried on exclusively by i 
of such notes. 

** The issue of small notes, though it be an aggravi. 
tion, cannot therefore be the sole, or even the mate 
cause of the evil in England. 

" The failures which have occurred in England, on. 
accompanied as they have been by the same oeenr- 
rences in Scotland, tend to prove that there rnnst have 
been an unsolid and delusive system of bankhig in one 
part of Breat Britain, and a solid and sol>stantial one 
in the other. 

** It would be entirelr at variance with our delibe- 
rate opinion, not to do full justice to the Bank of Eng- 
land as the great centre of circulation and commereial 
crediL 

*• We believe that much of the prosperity of the coun- 
try for the last centunr is to be ascribed to the general 
wisdom, justice, and fairness of all its dealings ; — and 
we further think that during a great part of that time 
it may have been in itself and by itself fnlly equal to 
all the important duties and operations confided to it ; 
but the progress of the country during the last thirtv 
or forty years in every branch of industry, in agrienl- 
ture, manufactures, commerce, and navigation, has 
been so rapid and extensive, as to make it no reflec- 
tion upon the Bank of England to say that lAe instrm- 
ment which by itself was fully adequate to former trone- 
actiuns, is no longer sufficient without new aids to meet 
the demands of Uie present times. 

** We have, to a considerable degree, the proof of thie 
position in the very establnhment of so many eomitry 
banks. 

^ Within the memory of many living, and even of 
some of these now engaged in pnblie ilbisst there 
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were no ooontry banks except in a few of the gnni 
oommereial towns. 

•* The money transactions of the country were car- 
ried on by supplies of coin and bank notes from Lon- 
don. 

"The extent of tlic business of the country and the 
improvement made from time to time in the mode of 
conducting our increased commercial transactions, 
founded on pecuniary credit, rendered such a system 
no longer adequate, and country banks most have 
arisen, as in fact they did ariwe, from the increased 
health and new wanU of ll:e country. 

•• The matter of regret is, not that country banks 
have been suffered to exist, but that they have been 
•uffered so long to exist without control or limitation, 
or without the adoption of provisions calculated to 
ooonteract the evils resulting from their improvidence 
or excess. 

** It would be yain to suppose that we could now by 
any act of the legislature extinguish the existing 
country banks, even if it were desirable, but it may be 
within oar power gradually at least to establish a sound 
system of banking throughout the country, and if such 
a system could be formed, there can be little doubt 
that it would ultimately extinguish and absorb all that 
is objectionable and dangerous in the present banking 
establishments. 

** There appear to be two modes of attaining this 6b- 
|eot. 

«" First— That the Bank of England should esUblish 
branches of its own body in different parts of the 
ooontry. 

" Secondly— That the Bank of England should give 
ap its exclusive privileges as to the number of partners 
engaged in banking, except within a certain distance 
of the metropolis. 

** It has always appeared to us, that it would have been 
^very desirable that the bank should have tried the first 
•f these plans — that of establishing branch banks upon 
« limited scale. 

" But we are not insensible to the difficulties which 
would have attended such an experiment,' and we are 
quite satisfied that it would be impossible for the bank 
under present circumstances to carry into execution 
such a system to the extent necessary for providing for 
the wants of the country. 

" There remains therefore only the other plan — the 
•nrrender by the bank of their exclusive privileges as 
to the number of partners beyond a certain distance 
from the metropolis. 

** The effect of such a measure would be the gradual 
eetabiishment of extensive and respectable banks in 
different parts of the country, some perhaps with char- 
ters from the crown, under certain qualifications, and 
some without 

** Here we have again the advantage of the expe- 
rience of Scotland. 

** In England there are said to bo between eight and 
nine hundred country banks, and it is no exaggeration 
to suppose that a great proportion of them have not 
been conducted wiUi a due attention to those precau- 
tions which are necessary for the safety of all banking 
establishments, even where their property is more am- 
ple. When such banks stop, their creditors may ulti- 
mately be paid the whole of their demands, but the de- 
lay and shock to credit may in the mean time involve 
ibem in the same difficulty, and is always attended 
with the greatest injury and suffering in the districts 
where such stoppages occur. If this be the case where 
the solidity of the bank is uoquestionable, what must 
it be, as too oflon happens, when they rest on no solid 
Ibondation 7 

** In Scotland there are not more than thirty banks. 



and these banks have stood firm amidst all the eoB. 
vulsions in the money market in England, and toidrt 
all the distresses to which the manofacturiof and 
agricultural interests in Scotland as well as in Eof. 
land have occasionally been subject. 

** Banks of this description must necessarily be ooo* 
ducted upon the general, understood, and approved 
principles of banking. 

^ Individuals are from the nature of the institotkm 
precluded from speculating in the manner in which 
persons engaged in country and even London baikf 
speculate in England. 

" If the concerns of the country cooUl be carried oa 
without any other bank than the Bank of Englaad, 
there mieht be some reason for not interferiiiff with 
their exclusive privileges; but the effect of the kw at 
present is to permit every description of banking, es. 
eept that which is $olid and secure. 

"* Let the Bank of England reflect on the danien ts 
which it has been recently subject, and let its diredon 
and proprietors then say, whetlier for their own iote- 
rests such an improvement as is suggested in the bank- 
ing system is not desirable and even necessary. 

*«The Bank of England may, perhaps, propose, as 
they did upon a former occasion, the extension of tka 
term of their exclusive privileges as to the metropolii 
and its neighbourhood beyond the year 1833, u the 
price of theur concession. 

" It would be very much to be regretted that they 
should require any such condition. 

^ It is clear that in point of security they would 
gain by the concession proposed to them, inasmuch u 
their own safety is now necessarily endangered by all 
such convulsions in the country circulations u we 
have latelv and formerly witnessed. 

•* In point of profit, would they lose any thing by it 
for which they are entitled to demand compenmlion? 

** It is notorious that at the present time their notes 
circulate in no part of England beyond the metropolii 
and its neighbourhood, except in Lancashire, and per- 
haps for that district some special provision might be 
made. 

** But as it is the interest, so it lias been and ever 
will be the endeavour, of the country banks to keep the 
Bank of England notes out of circulation in those peril 
of the kingdom where their own circulation prcvaib. 
In this they must always be successful whilst pablie 
credit continues in its ordinary state and the exchangee 
not unfavourable to this country. The consequenocs 
are, that in such times the Bank of England beeoinei 
in a manner the sole depositary for gold, and in tioiee 
of an opposite tendency the sole resort for obtaining it: 
that at one period their legitimiftc profit is curtailed by 
an accumulation of treasure beyond what would be 
required by a due attention to their own and private 
safety as a banking eetabiishment; and at another 
period they are exposed to demands which endanger 
that safety and baffle all the ordinary calculations sf 
foresight and prudence. 

*^ If then the Bank of England has no country eir- 
eolation, except in the county above named, the only 
question for them to consider is, whether on the groand 
of profit as well as security to themselves, the existing 
country circulation shall or shall not be improved. 

*• With respect to the extension of the term of tbsir 
exclusive privileges in the metropolis and its neigh- 
bourhood, it is obvious from what passed before, that 
parliament will never agree to it 

" Such privileges are out of fashion, and what expec- 
tation can the bank nnder present circumstances enter- 
tain that theirs will be renewed. But there is no rea- 
son why the Bank of England should look at this coa- 
sequence with dismay. They will remain a charlMe<l 
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corporation for carrying on the business of banking. 
In that character they will, we trust, always continue 
to be the sole bankers of the state ; and with these ad. 
nntages, so long as they conduct their affairs wisely 
and prudently, they always must be the great centre of 
banking and circulation. 

** Theirs is the only establishment at which the 
dividends due to the public creditor can by law be paid. 

" It is to be hoped, therefore, that the bank will make 
no difficulty in giving up their exclusive privileges, in 
respect to the number of partners engaged in banking 
u to any district miles from the meiro polls. 

** Should the bank be disposed to consent to a mea- 
rare of this nature in time to enable the government to 
annouDce such a concession at the opening of parlia- 
ment, it would afford great facilities to the arrange- 
ment which they have to propose for insuring the sta- 
bility of private credit on which the support of public 
credit and the maintenance uf public prosperity is ma- 
terially and closely involved.** 

The court having taken into consideration the im- 
portant paper received from the first lord of the trea- 
larjr and the chancellor of the exchequer, 

Rfolved^ That, however essentially they may differ 
on certain views and sentiments therein laid down and 
expressed, it is not for the court, at the present moment, 
to offer any opinions of their own, the paper appearing 
to be intended as declaratory of the grounds on which 
his majesty's ministers have come to the determination 
to reqoire the bank to give up its exclusive privilege as 
to the number of partners engaged in banking, except 
within a certain distance of the metropolis. 

It cannot, however, be considered inconsistent with 
this forbearance to state the apprehensions of the court 
of directors, that confidence is not so fully restored as 
Lord Liverpool and the chancellor of the exchequer 
•eem to imagine. 

Thoogh the panic has subsided, credit, both public 
and private, remains in a very uncertain and anxious 
Btate. 

That the country circulation is in many parts ex- 
tremely defective cannot be controverted, and the bank 
would very reluctantly oppose itself to any measures 
tending to ameliorate it, but would be glad to promote 
that object either by fresh exertions on their part, 
ifaoold such bo found applicable, or by any reasonable 
Baerifice. 

Under the uncertainty in which the court of direc- 
tors find themselves with respect to the details of the 
plans of government, and the effect ^ich they may 
have on the interests of the bank, this court cannot 
fed themselves justified in recommending to their pro- 
prietors to give up the privilege which they now enjoy, 
sanctioned and confirmed as it is by the solemn acts of 
the legislature. 

At a conrt of directors at the bank, on Wednesday, 
35th January, 1826. 

The governor laid before the court the following pa- 
per from the 6rst lord of the treasury and the chancel- 
lor of the exchequer, viz : — 

" The first lord of the treasury and the chancellor of 
the exchequer have duly considered the ansWcr of the 
bank, of the 20th inst. 

** They cannot but regret that the court of directors 
should have declined to recommend to the court of pro- 
prietors, the consideration of the paper delivered by the 
first lord of the treasury and the chancellor of the ex- 
chequer to the governor and deputy-governor of the 
bank, on the I3lh inst. 

** The statement contained in that .paper appears to 
the first lord of the treasury and the chancellor of the 



exchequer so full and explicit on all the points to wbidi 
it relates, that they have nothing further to add— al- 
though they wouM have been, as they still are, ready 
to answer, as far as possible, any specific qoestiosB 
which might be put for the purpose of removing *the 
uncertainty in which the court of directors state them- 
selves to bo with respect to the details of the plan sug- 
gested in that paper.* 

** AAer all, the simple question for the bank to con- 
sider 19, whether they are willing to relinquish their 
exclusive privilege as to the number of partners en- 
gaged in banking, at a certain distance from the me- 
tropolis. 

^ The first lord of the treasury and the chancellor of 
the exchequer are satisfied that the profits of the bank 
would in no degree be affected by their consenting to 
such a proposal. Convinced of this, and that its adop- 
tion by the bank is as important to their own securitr 
as to that of the public, it does not appear tliat the bans 
can be equitably entitled to claim any compensation 
for the surrender of this privilege of their charter. 

** Against any proposition for such compensation the 
first lord of the treasury and the chancellor of the ex- 
chequer formally protest, but if the bank should be of 
opinion that this concession should be accompanied 
with other conditions, and that it ought not to be made 
without them, it is for the bank to bring forward such 
conditions. 

" Ft/e./fouse, 23d January, 1826.** 

Thursday, 2C^ January, 1826. 

The governor laid before the court the following 
minutes of the committee of treasury, viz : 

»* Committee of Treasury^ 
'' 25th January, 1826. 

** The committee of treasury having taken into ocm- 
sideration the paper received from the first lord of the 
treasury and the chancellor of the exchequer, dated 
23d January, 1826, and finding that his majeity*s min- 
isters persevere in their desire to propose to restrict 
immediately the exclusive privilege of the bank as to 
the number of partners engaged in banking to a cer- 
tain distance from the metropolis, and also, continue 
to be of opinion that parliament would not consent to 
renew the privilege at the expiration of the period of 
their present charter ; finding also that the proposal by 
Uie bank of establishing branch bonks is deemed by 
his niajesty*s ministers inadequate to the wants of the 
country, — are of opinion that it would be desirable for 
this corporation to propose as a basis the act of the 6 
Geo. IV. cap. 42, which states the conditions on which 
the Bank of Ireland relinquished its exclusive privilege, 
this corporation waiving the question of a prolongation 
of time, although the committee cannot agree in the 
opinion of the first lord of the treasury and the chan- 
cellor of the exchequer that they are not making a con- 
siderable sacrifice, adverting especially to the Bank of 
Ireland remaining in possession of that privilege five 
years longer than the Bank of England.** 

Resolved, That the foregoing recommendation of the 
committee of treasury be agreed to, and that the gover- 
nor and deputy governor be requested to lay it before 
the first lord of the treasury and the chancellor of the 
exchequer. 

Tuesday, Slst of January, 1826. 

The governor laid before the court the following 
paper from the first lord of the treasury and the chan- 
cellor of the exchequer, viz : 

" The first lord of the treasury and the chancellor 
of the exchequer have taken into consideration the pa- 
per delivered to them by the governor and deputy- 
governor of the bank, on the 27th inst. 

'' They think it right to lose no time in expreesinf 
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their conearrtnoe in the proposition whtefa has betn 
sanctioned by the court of directors as to the exclusive 
privilege of the Bank of England, and are willing^ to 
aifreo that the two clauses inserted in the Irish aet .of 
last year, and referred to in the paper communicated 
by the governor and deputy-governor on the 27th in« 
stant, shall be inserted in the bill which will be neces- 
sary to give effect to the new arrangement. 

^ The first lord of the treasury and the chancellor of 
ihe exchequer cahnot conclude without adverting to 
that part of the paper of the bank which respects 
branehes of the Bank of England. 

** In their paper of the 13th of January, the first lord 
of the treasury and the chancellor of the exchequer have 
stated the reasons why they are of opinion that under 
all the present circumstances the establbhment* of 
branches of the Bank of England wosld not of itself 
be suBEicient to meet all the exigencies of the country, 
but they are so far from wishing to discourage the es- 
tablishment of such branches that they are decidedly 
of opinion that the formation of them under proper 
regulations would be highly advantageous both to the 
bulk and to the community. 

" Fife HouBe, HSik of January, 1826." 

Resilvedy That this court is of opinion, after the 
fullest consideration, that it is advisable to accede to 
the proposition contained in the papers laid before the 
court on the 25th and 26th instant, and this day, and 
now read, in case the same shall meet with the appro- 
bation of the court of proprietors. 



SALES OF STOCK AT PHILADELPHIA 


i. 


September 18. 






104 shares U. S. Bank, 


119 


100 


18 '' Girard Bank, 


47 


50 


1 " Kentucky Bank, 


76t 


100 


September 25. 






4 shares U. & Bank, 30 d^ys,. 


118i 


100 


10 »* Girard Bank, 


49* 


50 


2 ** Lancaster Turnpike, 


87 


100 


5 ** Schuylkill Navigation, 


165 


50 


5 " do, 10d5.s. 0. flat 


165 




14 " do. 


165 




5 '' do. 10 days flat 


165 





SALES OF STOCK AT NEW YORK. 



September 16. 

506 shares U. S. Bank, 

860 ** Delaware and Hudson Canal, 

20 *' Kentucky Bai^k, 

108 " Mohawk Raii.Road, 

1 70 " N. J. Rail-^oad and T. Co. 

170 " Boston and Worcester |t. R. 

150 " Stoningtoh 5ail-Road, 

150 ** Long Island Rail.Rqad, , 

September 2Si ^ 

133 " U. S. Bank, 

435 »» Delaware and Hudson Canal, 

127 " Ohla^iiJBiMidTtusI^ 

16 »* KentuQl&iMk*** ,. ,,,^. 

210 " Mohawk l(ail-Road, ^ ,. 

125 " Stonington lUiURoad, ' 

100 •♦ Boston arf^'Mforosater R. Jt- 

475 " Ung Islamfmil-fiid. .. 

35 " Ulica Rail-Ro^, ,/T 

100 " N. J. Rail.Road apd Tr. Co. 

10 ** Boston and Providence R. R. 

50 •* Harlem RaiURoad, 



118 
75} 

7U 

'95 

57i 



118 
76 
75 
72 
93 
94i 
60 

• 57i 



118i lis. 
"77i 
'* .102 
.'-., ,-.'77* 
74 . 74i 
. 67 
-a4i. 95 

m '". 58} 

94 

lou 



EXCHANGES AT NEW YORK. 

WEEKLY REPOBT. 

September 16. 
Bills on London, 60 days sight, 19 a 2Operoentpre0» 
" France, " ' ^'^ ' 

" Holland, •* 

" Hamburgh, " 
** Bremen, " 

** Boston, at sight, 
" PhUadelphia, •• 



*al} 

lali 

5 

4a5 

4a5 

6a8 



Baltimore, 
•« Richmond, •« 
•• N. Carolina, •• 
•' Charleston, •• 
" Savannah, " 
" New Orleans, ♦• 
American gold, 

do. new coinage, 
Sovereigns, 
Heavy guineas, 
Spanish dollars, 
Carnlus do. 
Half dollars, 
Mexican dollars, 
Five-franc pieces, 
Doubloons, 

do. patriot, 

September 23. 
Bills on London, 60 days sight, 16 a 18 per cent prem. 



4 80a4 85fr.perdofl. 
44 cts. per goilderM 
38|a39cts.p.rac.bsB. 
67ff87icts.perrixdoU 
I a li discount 
I « li do. 

do« 

do. 

do. 

do. 

do. 

do. 
14 a 15 pr^niom. 
8 a 8^ do. 
t5 33 a $5 36 eadi. 

5 35a 5 45 do. 
10 a 11 premium. 
10 a 11 do. 

8 a 8} do. 

9 a 9^ do. 
102^0 103} cents stefc. 

$17 15 « 917 30 do. 
16 70 a 16 85 do. 



France, 
•• Holland, •» 
" Hamburgh, •* 
" Bremen, " 
^ Boston, at sight, 
" Philadelphia, »* 
" Baltimore, •• 
" Richmond, *» 
" N.Carolina, ** 
♦• Charleston, •* 
»• Savannah, •• 
♦♦ New Orleans •« 

American gold, 

do. new coinage. 

Sovereigns, 

Heavy guineas, 

Spanish dollars, 

Carol us do. 

Half dollars, 

Mexican dolls », 

Five-franc pieces. 

Doubloons, 

do. patriot. 



4 85 ff 4 90 fr. per dolL 
43 a 43} cts. perguiUer. 
38} a 39 cts. p. ma. ban. 
87 a 87} cts. per rix dolL 
} a 1} per cent dis. 
} a 1} do. 

I a 2 do. 
l}ti 2} do. 

5 per cent. dis. 
4a 5 do. 

4 a 5 da 
6a 8 do. 

II a 12 premium. 

5 a 6 do. 

$5 20 a $5 22 each. 

5 30 a 5 40 do. 

7 premium. 

7 do. 

5 a 6 do. 

6} a 7 do. 

100 a 101 each. 
$16 75 each. 

16 50 do. 
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It will be seen by reference to our quota- 
tions of the rates of exchange on London and 
the price of specie, that a fall of 3 per cent, 
has, taken place within the last week. Trea- 
sury, drafts have also fallen to 1^ per cent. 
pDeinium, owing to the probability of the ex- 
ten^n of the bonds for duties by congress. 

Errqlum. — In the statement of the condi- 
tion oC Uie New York banks, published it 
page-fMl^vfor Ist of June, read Ist of August 
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THE FINANCIAL REGISTER 

OP THE 

UNITED STATES. 



DEVOTED CHIEFLY TO FINANCE AND CURRENCY, 



AND TO BANKING AND COMMERCIAL STATISTICS. 



** It in the interest of every country that the standard of itf money, once sefttled, ihould be Inviolably and immutably kepi 
lo perpetuity. For whenever that is altered, upon whatever pretence soever, tkepubUt will lose by it. 

** Men in their bargains contract, not for denomiiuuiotu or aoujids, but for the imtriitne value.**— L0cke 9n Jtfoiwy. 



Vol. I. 



WBDNESDAT, OCTOBKR 11, 1837. 



No. 8. 



From the National Gazette of April 19, 1837. 

THE CONSTITUTIONAL CURRENCY. 

NO. IV. 

It is really amusing to see the expedients 
to which the writers in the Washington Globe 
resort, in order to sustain the soundness of 
*• the constitutional currency" doctrines, and 
to protect General Jackson from the odium 
which will inevitably attach to him, as soon 
as the public mind shall be disabused as to 
his financial skill. Knowing that it is impos- 
sible to meet the arguments of sound thinkers, 
with even the show of reason, they appeal to 
the vulgar prejudices of their readers, and 
endeavour to forestall their judgment by the 
employment of epithets, which, however 
available in a county election, can have little 
influence when the great interests of the 
country are at stake. Hence, instead of at- 
tempting to disprove the, fact that the dis- 
tasters under which tens of thousands of our 
citizens arc now writhing have been directly 
produced by the " humble efibrts" of General 
Jackson to restore "the constitutional cur- 
rency," you see denunciations of opposition 
prints in the following strain : — " The United 
Sutes {old Federal) Gazette," " The National 
{bank) Gazette," " The American {the apolo- 
gist for the Dartmoor massacre of the Ameri- 
can prisoners of tuar,)" " The Express {Hart- 
ford Convention Journal^'" and '* all who are 
under the influence of the Baring and Biddle 
presses," " arc anxious that specie should be 
sent to England," and the idea is held out, that 
the Bank of the United States and the Bank of 
England have conspired together to transfer 
General Jackson's forcing pumps from Europe 
to the United States, and thus to undo the glo- 
rious work which 'he had accomplished. The 
childish absurdity of an allegation like this 
scarcely merits to be noticed in a sober dis- 
cussion upon an important subject, but as it is 
one of the strong arguments upon which the 
administration^ if it can be judged by the 
language of its ofllicial organ, relies for ad- 
hering to the specie circular, it is entitled to 
notice. 

The slightest acquaintance with the laws 



by which the precious metals are distributed 
throughout the commercial world, is sufficient 
to satisfy any man of ordinary intellect that 
neither the Bank of England nor the Bank of 
the United States, nor all the banks in both 
countries, with the financial aid of General 
Jackson to boot, could have any eflect in per<» 
roanently altering those laws. When a cur- 
rency is deranged by extraordinary disturbing 
causes, and the level in one country is raised 
above that of another, the remedy will be 
applied by the operations of commerce, and 
thoso operations are the means which are 
now in progress, and which, if all the banks 
that have been named were struck out of ex- 
istence, will assuredly restore the level. 
Bankruptcies of merchants indebted to Eu- 
rope, or indisposition to ship specie at a mo- 
ment of great pressure, may postpone for a 
while the transmission. The anxiety of the 
Bank of England to get back a part of the 
gold which was forced out of her cofl^rs by 
the unwise measures of General Jackson 
may, on the other hand, have a tendency to 
hasten it ; but whichever power may prove' 
the strongest for the moment, the contest must 
end in the transmission. 

This result the writers in the Globe seem 
greatly to deprecate, and hence they have 
lately published, by way of throwing dust 
into the eyes of their readers, two statistical 
tables, which are calculated grossly to mis- 
lead the public mind. 

The first table* gives a statement of- the 

* Statement of the gold and aiker coin imported from 
and esported to England, aonaally, from Ist of 
October, 1820, to 30th of September, 1836. 

IMPORTED. 



Year. 


Gold. 


SUver. 


ToUl. 


1821, 






$645,529 


1882, 






99,811 


1823, 






282,822 


1824. 






149,164 


1825, 


$384 


$81,816 


824J00 


1826, 


4.360 


116,438 


120,798 


1827, 




33,573 


33,573 


1828, 


2,705 


18,267 


V 20,972 


1829, 


8,200 


31,626 


39,826 


1830, 


53,123 


91,108 


144,231 


1831, 


46,996 


83,840 


130,830 
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gold and silver coin imported from and ex- 
ported to England, annually, from Ist of Oc- 
tober, 1820, to 30lh of September, 1836, 
from which it appears, that, during that 
whole period of sixteen years, there was im- 
ported W0,780,724 

And exported 11,236,489 



Leaving a surplus exported of 8455,716 

To this table the following editorial re- 
marks are appended : 

** It will be seen by the foregoing table 
that England has taken from us, since 1821, 
half a million of dollars more than we have 
taken from her. Of the shipments made in 
the years 1821 and 1822, one million and 
three quarters were in gold, and made by ike 
Bank of the United States^ as is shown by its 
own statement. No returns of the export of 
undutiable articles were made prior to 1821. 
Could we have embraced in the table the 
operations of 1819 and 1U20, we do not doubt 
we should have added to the half million 
many additional millions of specie taken from 
us by England beyond what we have taken 
from them. It is well known, that there have 
been constantly large sums in gold carried 
out by passengers, in their trunks, which was 
never reported at the custom-house at all; 
which altogether, during the years of export, 
probably has amounted to some millions of 
dollars. This must also bo added to the 
account. So that in place of England taking 
specie from us^ thev must send it to usy to 
balance the account. ' 

These remarks present a very good speci- 

ToUl. 

$44,934 

31,903 

5,716J253 

914958 

2,322,920 



Year. 


Gold. 


Silver. 


1833, 


•91.110 


#93,894 


1833, 


18,908 


19395 


1834, 


1,929,960 


3,793,993 


1835, 


708,106 


906,859 


1836. 


2,316»645 


6,275 




•5,103,491 


•4,499,907 




EXPORTED. 


Year. 


Gold. 


Silver. 


1891, 






1899, 






1893, 






1824, 






1825, 




•297,769 


1896, 


•17,9n 


555^69 


1897, 


10,444 


178,911 


1898, 


19,000 


9,980,775 


1899, 


153,411 


389,035 


1830, 


27,916 


63,991 


1831, 


97,937 


9,062,523 


1839, 


18,779 


1,711,792 


1833, 


944 




1834, 


970 




1835, 


/ 


39,037 


1836, 




12,500 



•10,780,794 

Total. 

•1,933,665 

767,970 

365,639 

319419 

•997,769 

579,533 

188,655 

9,999,775 

449,446 

90,507 

9,089,760 

1,730,671 

944 

970 

39,037 

19,500 



•966,879 •7,590,138 •U,9a(,439 



men of the fairness and candour and politico- 
economical views of the globe. Ii8 fairness is 
perceptible in the attempt to bali^ice the sum 
imported during the last three ye^irs, when the 
current of specie was running in an uDoatural 
channel, with the sum exported during the 
first thirteen years, when it was running in its 
natural channel, and when, from the peculiar 
position of this country, the United States 
was the route through which England receiv- 
ed specie from Mexico. Its candour is showo 
in the assertion, " that there have been con- 
stantly large sums in gold carried out by pas- 
sengers in their trunks, which was never re- 
ported at the custom-house at all," without 
stating the additional fact, that for every dot' 
lar in gold carried out by passengers, there 
were probably ten dollars brought into the 
country in the trunks of emigrants : and its 
knowledge of political economy is discernible 
in the sage remark, ** that in place of Eng- 
land taking specie from t/«, they must send it 
to U8y to balance the account." 

But the main object of the publication of 
this account current was, evidently, to show 
from authentic documents, that this country 
had not drawn much specie from England, 
and that therefore the Bank of England has 
no right to try to get much for us. It was 
for this reason that the statement of the im- 
ports was confined to England and not ex« 
tended to France or other parts of Europe, 
although every body who is acquainted with 
the specie operations of Europe knows that 
the indenonity money received from France, 
during the last year and the present, was 
chiefly procured in England. From a table 
published in the London Public Ledger of 
8th March, '< showing the quantity and value 
of the precious metals exported to foreign 
countries, in 1836," from England, it appears 
that during that year the value of the goU 
exported was as follows : 
To France, - - - £613,780 
To Rotterdam, - - 83,288 
To Hamburg, • - 368,788 
To West Indies and 

Brazil, • . - . 70,904 
To New York, - • 41,421 
To East Indies and 

other countries, • 229,816 

£1,407,992 
Equal at $4 80 to - - - - ♦6,758,861 
There was also ex- 
ported in silver (of 
which £575,146 
went to France), £960,743 $4,611,586 

Making a total of • - . - $11,369,947 
Bui the table is preceded by this remark* 



Digitized by 



GoogI( 



TII9 BSPUMNRK, 



115 



^The cufttoms' aoootmU, for reaaons too 
obvious to require explanation, do not exhibit 
the actual export of dcte precious metals, and 
only those quantities entered by merchants 
ezportinf largely.** 

It will be seen, however, that if France 
spared us a part of her gold currency, she 
re|>laced it by silver from England ; so that, 
in point of fact, nearly all the specie we re- 
ceived from France, was drawn from the cof- 
fers of England. 

The second table** published l^ the Globe 
shown the total import and export of silver 
ootn and of bullion from 1821 to 1836. From 
this table it appears, that during the first 
thirteen years, when commerce flowed 
through its natural channels, there was im 
ported 889,428,456 

And exported .... 88,924,738 



Leaving a balance in the coun. 

try of $603,718 

During the last three years, however, when 

commerce was forced into unnatural channels, 

there was imported • - - $43,209,451 

And exported .... 11,860,247 



Leaving as the result of Gene- 
ral Jackson's ^'humble ef* 
forts" to restore " the con- 
stitutional currency," - - $31,349,204 
and not forty millions of dollars, as has been 
proclaimed from one end of the country to 
the other. 

From this table two important facts may 
be deduced, fa'st, that when commerce is left 
to take care of itself, the export of specie is 
irery nearly equal to the whole sum imported ; 
and the second is, that the amount which we 
must part with, in order to restore our cur- 
rency to its natural level, is not as great as 
has been commonly supposed. 

* Table of import and export of gold and silver coin 
and bullioD, from 1821 to 1836, each year ending 
oo the 30th of September. 

Year. 
1621, 
1823, 
1823, 
1824, 
1885, 
1826, 
1827, 



1829, 
1830, 
1831, 
1832, 
1833, 
1834, 
1836, 
1636, 



8* 



Imported. 


Exported. 


$8,064,890 


$10,478,059 


3^69,846 


10,810,180 


5.097,896 


6,372,987 


8,379,835 


7,014.562 


6,150,765 


8,797,055 


6,880,960 


4,704,533 


8,151,130 


8,014,880 


7,489,741 


84^43,476 


7,403,612 


4,924,020 


8J 55,964 


5,178.773 


7,305,945 


9,014,631 


5,907,504 


5,656,340 


7,070,368 


2,614.952 


17,911,632 


1,676,268 


13431,447 


5,748,174 


12466^373 


4,435,815 



In reference to this document the Glober 
remarks : 

"The following taUe of the import and 
export of specie, for the last sixteen years, 
will suggest the most important reflections to 
all persons capable of combining causes and 
efiects. It will be seen that in the years 
1821-2-3, there was a great export of specie, 
and every person will recollect that that was 
a period of bank stoppages, depreciated paper 
money, stop laws, property laws, relief laws, 
destruction of debtors, and harvest of usurers. 
The table below shows the reason : it was the 
excessive exportation of specie, arising from 
the Bank of the United States draining the 
west and south of all their specie, and then 
shipping it to Philadelphia. The last period, 
that of 1833-4-5-6, shows the greatest im- 
portation of specie ever known in the United 
States, and accordingly it is the period of 
the greatest prosperity ever known in the 
country." 

If the former quotation proved a want of 
ihirness in the Globe, the present one will 
establish its claims to a bad memory. The 
years 1821-2 and 3, at least as far as con- 
cerns the Atlantic states, was not " a period 
of bank stoppages, depreciated paper money, 
stop laws, property laws, destruction of 
debtors, and harvest of usurers." The gene- 
ral suspension of specie payments of the banks 
south of Connecticut, which is no doubt al- 
luded to, took place in August and Septem- 
ber, 1814, and was terminated by a general 
resumption on the 21st of Fehruary, 1817. 
At the period mentioned hy the Globe, the 
country had recovered from the shock pro- 
duced by that event, and the extraordinary 
exportations which took place in 1821 and 
22, did not arise from the Bank of the United 
States " draining the west and south" of all 
their specie, but from a very dificrent cause. 
That cause was the reflux of the specie which 
the Bank of the United States had, in viola- 
tion of the sound principles of currency, im- 
ported from Europe two or three years before, 
and which was precisely of the same nature 
as the reflux which is now about to take 
place. So far from the bank having been 
instrumental in promoting it, it could not 
have prevented it, any more than any mea- 
sures of the present administration can pre- 
vent the present reflux. As to the prosperity 
of the country, so much boasted of by the 
Globe, during the year 1833, when the de- 
posites were removed, — the year 1834, when 
the gold bill was passed, — the year 1835, when 
speculation in public lands, stock-jobbing, 
turn-outs, and Lynch law, wero rife all over 
the laadi and the year 1636, when the our- 
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rency of Great Britain was revolutionised by I more than five months the release of that 
ihe importation of the French indemnity, and amount in coin which is held on special de« 



our own turned topsy-turvy by the specie cir- 
cular, I shall say nothing. These evidences 
of prosperity are toi> fresh in the recollection 
of the reader, to need a particular recapitula- 
tion. 

But, says the Globe, the conspirators shall 
not prevail. The specie which General Jack- 
son pumped up from the Atlantic cities into 
the interior by the specie circular shall re- 
main there. It is necessary that it should do 
so, in order to prevent the banks of the west 
and southwest from stopping payment. In- 
deed ! This is a new view of the matter. 
General Jackson designed the specie circular 
to stop the sales of public lands, and he failed 
in the attempt. That circular was issued in 
July, and the sales which took place after 
that period, and up to the 1st of March, 1887 
amounted to upwards of seven millions of dol 
lars, or one million per month. Mr. Van 
Buren continues it to prevent the western 
and southwestern banks from stopping pay- 
ment ; by which the surplus revenue in their 
hands would be in danger of being lost, and 
the stales thereby deprived of their respective 
shares, and the governnoent of its popularity. 
But can such a flimsy barrier prevent the 
laws of trade from having their due course ? 
Arc not the merchants of the interior indebt- 
ed to the merchants of the sea-board fi(\y 
millions of dollars for merchandise, of which 
a large proportion is now due and payable t 
Must not collections be made during the pre- 
sent year by agents sent out with orders, if 
they cannot procure undoubted bills on the 
east, to bring with them the specie? Must 
there not therefore, inevitably, be a demand 
upon the banks for coin, and if they refuse to 
pay one demand, will there not be a local run 
upon them, that may drain them of their last 
dollar? Just as certain as that the specie led 
the interior in 1821 and 1822, in search of its 
level, so certain is it that it will leave it in 
1837 and 1838, and if it be not with the con- 
sent of the administration, it will be without 
it. And besides this, it is difficult to imagine, 
how the executive can retain a dollar of the 
amount collected in specie in 1836, after the 
Ist of October next, the day of the fast quar- 
terly distribution, seeing that by the law of 
congress, the residue of the fund at that pe- 
riod will be transferred to the states; and 
surely that part of the amount which General 
Jackson in his solicitude for the public good 
directed to be collected in coin, must be paid 
to the states in coin. Tho most, therefore, 
that can be eficcted by an adherence to the 
epecie circular, will be, to postpone for a little 



posite, it being clear, that the amount which 
is not held on special deposite will be dramed 
away by the ordinary and necessary opera- 
tions of trade before that period arrives. SiWer 
can be brought to Philadelphia from as great 
a distance as Missouri in fif\een days, at an 
expense not exceeding one per cent. Gold 
can be brought at a less expense, and those 
merchants of the west and southwest, who 
have not become embarrassed by speculation, 
will come loaded during the ensuing summer 
with coin, as the surest mode of obtaiaiag 
fresh supplies of goods upon advantageous 
terms. It would be wise, therefore, in the 
merchants of the Atlantic cities, to look to 
themselves and not to the government for re- 
lief, and not to attach more importance to a 
repeal of the specie circular than it deserves. 
Land speculation has received its death bk)W. 
The sales of the present year, with the reve- 
nue arising from duties, will not be more than 
adequate to meet the appropriations of the 
year. There can be no more govemneot 
hoarding on special deposite, and if lands are 
paid for in specie, the public disbursements 
must be paid in specie, and the public wifl 
sustain no evil from a perseverance in the 
folly. 

As to the vain boasting of the Globe of the 
15th instant, in an article which seems to 
have alarmed some editors, it is mere empty 
declamation. It says : 

" President Jackson is gone, but the author 
of the letter to Sherrod Williams is in the 
presidential seat ; and the specie policy is stiU 
the order of the day. The public will recol- 
lect that letter, and with how much emphasis 
it rested upon the increase of silver and gold, 
the circulation, the suppression of notes under 
twenty dollars, and the coinage at the three 
branch mints. We venture to predict that 
specie will go on increasing at the rate of 
several millions per annum during the whole 
of Mr. Van Buren^s administration, and that 
GOLD will be a common currency before his 
time is out. The three branch mints will go 
to work this summer, and congress has put 
it fully in the power of the administration to 
keep them at work. By an act of the last 
session of congress, the sum of one million 
of dollars may be kept at the mint to supply 
it with metal ; and by an act of the previous 
session, an unlimited amount may be truis- 
ferred to the mint and its branches for the 
same purposes. Thus, the supplies of metal 
will be ample, for it will be unlimited ; and 
the public may rest assured, that the successor 
to President Jackson, the author of the letter 
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to Sherrod Williams, will not saflfer the mint 
and its branches to stand idle for want of ma- 
terial to work up*" 

By reference to the Report of the Dii-ector 
of the Mint of the 17th of January last, it 
indeed appears that the branch mints may be 
in readiness this summer to coin money, but 
where are they to get the bullion? The mines 
of the southern states only furnished the 
mint in the year 1836, with $467,000, which 
would not give employment to the two mints 
erecting at Charlotte and Dahloniga for two 
weeks; and as for the branch erecting in 
New Orleans, the quantity of gold which 
reaches that city from Mexico is so small 
that it might all be coined in a day or two. 
Surely, '* the author of the letter to Sherrod 
Williams" would not << take the responsibili- 

?'' of sending gold and silver coins from New 
ork and Philadelphia to North Carolina, 
Georgia, and Louisiana, merely to be coined 
over again in order that the branch mints 
should not stand idle. Such weakness could 
not be expected from the author in question, 
notwithstanding the rod which the Globe 
holds over him in terrorenu The truth is, 
that the expenditure incurred for the erection 
of three branch mints, at a probable cost of 
half a million of dollars^ when there was one 
mint already in existence that could coin all 
the bullion that the country will ever see, 
was one of those shameful squanderings of 
the public money which characterised the 
late administration, and which had for its ob- 
ject the buying up of local interests, the 
creation of sinecures, and the glorification of 
G^eneral Jackson. As for the " unlimited sup- 
ply" referred to, it will never be obtained un- 
til England pays us the balance^ which, by 
the Globe's political economy, she owes us in 
general account current ; for, let it be remem- 
bered, that af\er the 1st of October next, not 
a dollar of the specie collected by the govern- 
ment, during the year 1836, will be at the 
disposal of '* the author of the letter to Sher- 
rod Williams." 

An Examiner. 



REFLECTIONS SUGGESTED BY A PERUSAL 
OF THE PAMPHLET OF MR. J. HORSLEY 
PALMER: London, 1837. 

Br Samvcl Jones Lotd. 

L The legislatare, in ordering the pnblication of 
the ftoeoants of the bank, had two objects in view : 
6rBt, to enable the public to exercise tome judgment 
vpoB the general conrae pursoed by the bank direc- 
tors, and dufl to place their proceedings to a certain 
extent under the control of public opinion ; and, se- 
condly, by fbmtsbing the public with a knowledge of 
the fluotaations whidi were taking place in the amount 
of bank notes in circulation or St specie in depoeite. 



to enable them to foresee approsflliinf pressure, and by 
timely precautions to diminish the intensity of its ac 
tion, and to mitigate its effects, ^ow^ A-vm the ac 
counts as published, it appears that the bank has de- 
viated from all the rules by which it professes to be 
guided, and which a regard to sound principle requires 
it to adhere io. By thew accounts it appears, tli a the 
amount of securities, so far from being kept at a fixed 
point, has fluctuated largely ; it also appears, that tiie 
circulatbn has, in some instances, iocroased, wlii'^t 
the specie has been diminishing, and from the Hurne 
accounts it will be very difficult to make out tliut 
steady and continual contraction of tlte circuiutimi, 
month by month, during the diminution of specie in 
store, upon which alone any plausible ground of cen. 
sure upon the proceedings of the joint-stock banks con 
be founded. But we are told, in a pamphlet explana- 
tory of the action of the bank, and written by one of 
the most inflnentisl of the directors of that establish- 
ment,* that, upon the data furnished by tliu accounts 
as published, no safe conclusions can be founded ; that 
other explanatory eircumstances and considerations, 
not officially laid before the public, must be taken into 
the account ; and that, when due allowance has been 
made for these, oonolnsions will arise not only differ- 
ing from, but diametrically the reverse of, those to 
which every person must come upon the inspection 
merely of the published accounts. It will, in fact, ac- 
cording to the additional explanations given by Mr. 
Palmer, be found that the bank has strictly adhered to 
the rules which it laid down for \t» guidance, that its 
securities have been, as was proposed) kept at an inva- 
riable amount; that its liabilities have been diminished 
in strict correspondenee with the diminution of its spe- 
cie ; and that the contraction of its circuhition has been 
of that steady and regular cliaracter which iusti6es the 
bank in complaining of the oounter-acUon, in this 
respect, of the jointstock banks. In short, the ex- 
planations of Mr. Palmer are all directed to show, that 
the conclusions to which tho public ought to eomo 
with respect to the conduct of the bsnk, ajre the very 
opposite of those to which they cannot but come upon 
the examination simply of the published accounts. 
Those have undoubtedly led aoiive and enquiring 
minds, as is abundantly shown by various publications, 
(of which it is hardly neoessary to enumerate mora 
than the letter of Colonel Torrens, and the Uboured 
and ingenious articles on this subject which occasion- 
ally appear in The Times,) to conclusions the yerj re- 
verse of those which are established, according to Mr. 
Palmer, by a full exposition of the accounts of the 
bank. That the published accounts are not only insuP 
ficient for the purpose of instructing and guiding the 
public, but that they are, when unaccompanied with 
further exfdanation, the aetoal means of misleading 
them, is the fundamental proposition of Mr. Palmer's 
pamphlet; and unless thb be fully admitted, his de- 
fence of Uie bank must at once fall to the ground. 
Surely this is an evil of no trifling magnitude, requir- 
ing immediate correction, in effeeting which the bank 
ought to be the prominent agent If the accounts as 
now published are, according to their own statement, a 
false representation of the action of the bank and cal- 
culated only to mislead, it is a duty ^cumbent upon 
the directors of the bank to take some means of lay. 
ing before the public such accounts as shall give a cor- 
rect view of their proceedings, and be calculated to 
lead the public to safe and true oonolusions. 

II. But it may not be amiss to examine a little more 
closely into the nature of thoae explanatory circnm* 
stances and considerations, upon which Mr. Pahoer 

* Publislied io our last numbsr, and written by J. Ilorslsjr 
Palmer, Esq. 
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TtiRn for the corfBction of the eonclotiofii whieh ol^ 
▼busly ariee from the pobHebed aooouots. 

The principle upon which the bank profetaee to be 
guided in the regulation of the currency it this : to 
meet iU outstandmgr liabilitiee, consisting of circula- 
tion and deposites, it holds at its disposal securities and 
specie, and its principle of action is, to keep the amount 
of its securities fixed, and to leave any variation in the 
amount of circulation and depositee to be balanced hy 
a corresponding variation in the amount of specie. 
This principle was set forth by the bank directors in 
their evidence before the parliamentary committee, 
previous to the last renewal of the charter, and was 
recommended principally upon the ground that the 
effect of it would be to render the bank a passive agent, 
and that all variations in the amount of specie would 
thus become the result, not of anv direct action on the 
part of the bank, but solely on that of the public. If 
they demanded specie, it could be obtained Only by 
paying in notes or diminishing deposites ; and if, on 
the other hand, the specie was increosed, there must 
at the same time be a corresponding increase in the 
amount of circulation or deposites. Under this view 
4>f its probable action, the prtneiple above stated met 
with a degree of 'acquiescence which a more cloee 
examination of the subject will hardly warrant. 

The bank, it must bo observed, acts in two capaci- 
ties ; as a manager of the circulation, and as a body 
performing the ordinary functions of a banking con. 
eern. The duties of these two characters, though very 
often united in the same party, are in themselves per- 
fectly distinct In the principle laid down by the bank 
for its own guidance, the separate and distinct nature 
of these two characters has not been sufficiently at- 
tended to. The rules applicable to its conduct as a 
manager of the currency are mixed with the rules ap- 
plicable to its conduct as a simple banker, and the ruks 
or principle under discussion b the result of this mix- 
ture. As a manager of the currency, it is undoubtedly 
a sound rule by which to guide itself, that against the 
amount of notes out it shul hold at its disposal securi- 
ties and specie ; that the amount of securities shall be 
invariable, and that consequently all fluctuations in 
the amount of notes out shall be met by a correspond- 
ing fluctuation in the amount of specie in deposlte ; 
thus the public and not the bank will be made the re- 
gulators of the amount of the circulation, and that 
amount will by this principle be made to fluctuate pre- 
cisely as it would have fluctuated had the currency 
been puiely metallic. 

For the regulation of the conduct of the bank as a 
Wianager of the currency, this rule is perfbctly unob- 
jectionable, and rests indeed upon the soundest princi- 
ples. 

But when the same rule is further appKed to the 
regulation of its conduct as a banking concerp, it is 
necessarily found to be wholly impracticable. It Is in 
the nature of banking business that the amount of its 
deposites shouM vary with a variety of circumstances; 
and as its amount of deposites varies, the amount of 
that in which those deposites are invested (viz. the se- 
curities) must vary also. It is therefore quite absurd 
to talk of the bank, in its character of a banking con- 
cern, keeping the amount of its securities invariable. 
The reverse must necessarily be the case. The proof 
of this is very striking in the case now under con^er- 
ation. In the publiidied account the variation in the 
amount of securities held by the bank b very great; 
and when we turn to Mr. Pahner*s pamphlet to learn 
how this is to be reconciled with the principle of action 
professed by the bank, we are told, that to understand 
this, we must look much further than to the published 
aeoQunts; that we roust analyse the nature of the de- 



positee tfgaiiM wbid» tb* eeonrilks uM heidh m^ that 
one class of those deposites being peculiarly of a tem- 
porary nature, must on that account be entirely throws 
out of the account, and of course abo the secoritifli 
held against it By this process a new tat^e of ■esori- 
ties is produced, which exhibits their amount muik 
more nearly approachin||r to steadinera. 

But this mode of gettmg rid of a certain part of the 
deposites and securities, with the vieW of obtaining a 
tabb which shall exhibit a desired result, b not latii- 
factory, because it does not rest upon anv distioctiis 
principle. The deposites in the bands of the bank, Isft 
there by the different classes of the community, and 
arising out of different circumstances, may no doabt 
differ in respect to their probable permanency and 
varUtion of amount, but these are only dtfiereocea ef 
degree, and make no easentbl diflerenee upo* prmd- 
ple in their nature or character. They are all «)oaUf 
banking deposites, liabb to those varbtions m a 
greater or less degree which are incidental to socb dt- 
posites. 

The course adopted by Mr. Palmer is a mers arli- 
trary mode of making up an account to exhibit a de- 
sired result. There is no real distinction between then 
deposites by which he can justify the plan of removiag 
one class of them from the operation of a prineipb to 
which he still holds the other classes to be subject; the 
bet b, that the principle is appficabb mily to the ma- 
nagement of the currency, anid b totally inappKcsUe 
to the management of banking deposites. By applyinf 
the principb to the aggregate result of the two daswa 
of business, the bank arrives at a rub, the possibb can* 
seooenees of which are of the most Krioos naUirs. 

The rub Is, ** that the seeorities being kept eqod, 
any diminution in the amount of specie may bt iMt 
by a corresponding decrease in the aggregate amonst 
of circulation and deposites.** The possible toMe- 
quetice is, that a large dimirmtion of epecb may laks 
place, and be met, not by a corresponding decreass sf 
circubtion, but solely by a decrease of deposites. Tki«i 
a heavy drain upon the treasure of the bank migbt 
take place under this rule without any contraction of 
the currency, by which that drain b to be checked or 
the bank to be protected. 

To those who are practically convertanf with baal- 
inff business, or who have reflected upen the natore pf 
it, it can hardly he necessary to point out the siapb 
consideration, that banking deposites are neceisanlr 
variabb in their amount and duration* and that with 
such variations the amount of securities hekl by the 
bank will also floctaate. It is thcrelbre unreaionabb 
to talk of the invariable amount of a banker*s seeori- 
ties, and this observation is equally applicable to bank- 
ing business when conducted by the Bank of Engbod, 
■■ when it is conducted by any other body. 

On the other hand, I apprehend there will be too dif- 
fbrence of opinion amongst those who have reflected 
upon the principles of paper currency, as to the sooimI- 
ness of the rule — that the amount of the paper isaoed 
shall be represented by an amount of snouritiet wMA 
never varies, and an amount a^ specb which b bfl to 
fluctuate with the fluctuations of the amount of iiabf 
out 

If these rules be correct, it follows, that the rale 
now adopted by the bank is incorrect, and eamiol be 
safely relied upon in the management of the currency. 
The rule ought to be, that the varbtions in the amooat 
of circubtion shall correspond to the varbtions in the 
amount of bullion, and the adherence of the bank te 
this rule ought to be obvious upon the face of the pib- 
lisbed accounts. By thb means, and by thb sftsaai 
only, can we obtain ** a paper circulation varying b 
amount exactly as the cboulatioa woald have vaM 
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hmi il Wn metallio;** aad in ■ddition to the ttUblith- 
ment of this only sound principle of currency, we shall 
obtain a simple and intelligent account, requiring no 
Ibrther explanations, nor the production of any infbr- 
mation not at the command of the public, to enable 
them to come to a correct understanding of it 

Was the management of the currency entrusted to a 
body established exclusively for that purpose, this is 
the rule by which such body must govern its opera- 
lions, it is only by an adherence to such a principle 
that a paper circulation can be made to vary in amount 
precisely as the circulation would have varied bad it 
been exclusively metallic The importance of a rigid 
adherence to this rule oannot be overestimated ; and if 
it be ioeompatible, as is alleged by some, with the 
mixed functions of the Bank of EJngland, it seems to 
become a very serioos question, whetner it is not better 
to separate altogether the qusinese of banking from 
that of regulating the currency, rather than suffer so 
eseential a rule to be in any degreo compromised. It 
ia not, however, very easy to perceive any insuperable 
difficulty in rendering the currency department of the 
Bank of EIngland totally distinct and separate from the 
management o^ its other business; so that the one 
alioara not interfere with or affect the other more than 
they wootd do where they were under the control of 
different bodies. In proportion as these two functions 
are kept distinct, will each be rendered more effectual 
lor its proper purpose. The two branches of the busi. 
ness of the bank thus divided, will proceed with equal 
efficiency, and without mutual interruption. Like 
those animals described by naturalists, whose peculiar 
property it is that, when cot into two parts, they move 
qff in opposite directions, each half equally full of life 
and energy; thus, if the two natures of the Bank of 
England were ctimpletely dissociated, each would pro- 
ceed to the discharge of its respective functions with 
more simplicity and efficiency, unencumbered by the 
oonflicting tendencies and opposite action of its former 
companion. 

IIL Another important topic alluded to in Mr. 
Palmer*3 pamphlet, and certainly entitled to very se- 
rious consideration, is — 

The effect of the joint-stock banks, to whose mis- 
conduct in the regulation of their issues he attributes 
the peculiar severity of the pressure upon the mercan- 
tile world during the last few months, when contrasted 
with the very different result in this respect which oc- 
curred under a similar loss of bullion and contraction 
of bank issues in 1832. Indeed, Mr. Palmer goes the 
length of doubting whether the joint-stock banks in 
their present form, and the Bank of England, can co- 
exist. 

It is not intended in these remarks, either to make 
a general attack open the conduct of the Bank of Eng- 
land, or td undertake the defence of the joint-stock 
banks : whatever may be the evil conseouences to the 
pablic interest arising from the errors of either party, 
It will probably be found, upon an impartial investiga- 
tion, that thoee errors are more justly attributable to 
the false position in which the respective parties have 
been placed by unwise legisUtioo, than to the want of 
that degree of vigilance, knowledge, or integrity, which 
miirht be reasonably expected from tbem. 

For instance, we impose upon the Bank of England 
the duty of regulating the value of the currency, and 
providing for the payment of the whole of it in specie, 
withoot giving to that body the exclusive power of 
issuing the paper money, or investing it with any direct 
eontrcM over the conduct of rival issuers. We look to 
the bank for a strict regulation of the amount of its 
issues according to the state of the exchanges and the 
drain for bullion, whilst at the same time we very in- 



ooMtstantly look to it, also, as responsible for the main- 
tenance of public credit in a period of pressure. 

We thus unite in the sane body functions which, it 
can be easily shown, are in many cases conflicting, 
and therefore incompatible, vi^thoseof ordinary bank- 
ing business and of regulating the amount of a paper 
currency. And lastly, to perform these very delicate 
duties, m every step of which tlie personal interests of 
the mercantile, trading, and money classes must be im- 
mediately afl&cted, we select, not a body of individuals, 
qualified (by their total separation from all such inte- 
rests) to exercise a dispassionate and disinterested 
judgment, but, on the contrary, men the most largely 
engaged in mercantile and moneyed operations, and 
therefore more than any other cinss exposed in their 
private interests to the immediate efffects of any action 
upon the currency. 

Again, with respect to joint-stock banks, we create 
b^ law large and powerful establishments, to which is 
given the right to issue paper money without any ab- 
solute restriction ; and even that knowledge of the ac- 
tion of the bank, which is essential to enable them to 
take a just view of the condition of the currency and 
of their corresponding duty, is afforded them only 
through such imperfect and delusive accounts as those 
published by the bank are represented by the bank 
directors themselves to be. 

Such is the imperfect and inconsistent nature of our 
legislation with regard to these respective bodies. We 
impose upon them different and often conflicting du- 
ties; we withhold from them powers commensurate 
with the duties required ; we place them in circum- 
stances which necessarily give rise to interests and 
motives at variance with the strict discharge of these 
duties ; and vet, whenever these duties are In any re- 
spect imper/ectly discharged, we are too ready to direct 
against the administration of these bodies that censure 
which ought, more properly, to fall upon that short- 
sighted legislation which has placed such bodies in a 
false position. 

If the Bank of England has not contracted its issues 
in strict and undeviuting conformity with the diminu- 
tion of its specie, how can we reasonably be surprised 
at or complain of this result, when we have suffered 
that body to blend with this simple and distinct duty a 
variety of other very different and in sf>me respects 
conflicting functions, and have exposed it to the action 
of influences and temptations which are calculated to 
divert it from the sole contemplation of that purpose? 

Oi, if the joint-stock banks have failed to regulate 
their issues by the state of the exchanges, and the drain 
for bullion upon the bank, can we be surprised at this 
when in legislating for these concerns we have neither 
subjected them to any adequate motive for so regu- 
lating their issnes, nor afforded them any certain 
means of obtaining tliat knowledge (respecting the 
state of the bank accounts as regards currency) which 
is absolutely neoessary for enabling tbem to do so? 

The aetion of both these bodies appears to have been 
perfectly consistent with that which might be hirlj an- 
ticipated as the almost certain result of the natora of 
our legisUtion respecting them. Their conduct may 
fairljr be said to be that which legislation has made it; 
and in exfimining its defects, it is of the utmost im- 
portance that we should keep our attention steadily 
fixed upon the true cause of those defects. 

IV. But, in the present case, it is necessary to ex- 
amine a little more closely the evidence by which the 
charge against the joint-stock banks is supported. The 
charge is of a very serious nature ; that of being on 
tho present occasion the sole and entire cause of the 
peculiar pressure on the mercantile community, and of 
being incompatible in their nature with the existence 
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of the Bank of England. The only fact BUled by Mr. 
Palmer in support of these aascrtions is, that between 
the periods of March 1834» and July 1836, the issues 
of the joint-slock and private banks had been increased 
25 per cent, while those of the Bank of England had 
been diminished in a nearly equal proportion. This 
fact is here stated in rather too general a manner to 
enable us to deduce from it any very certain conclu- 
sions; it would have been more satisfactory had Mr. 
Palmer given us a more detailed statement of the pro- 

Sress, month by month, or even week by week, of that 
iminution of the bank issues, with a corresponding 
table of the stile of their bullion. 

More especial! V, such a statement would have been 
desirable for the last year (1836), that being the period 
during which the proceedings of the bank require to 
be most minutely scrutinised. The reduction in the 
bullion of the bank principally look place from April 
to September last What was the action of the bank, 
week by week, during tliat period, and for some months 
previous to it ? This information Mr. Palmer does not 
give us, and without this it docs not seem possible to 
decide how far his charge, in the present instance, 
egainst the joint-stock banks is sustainable. They may 
very possibly for a time expand their circulation, whilst 
that of the bank is undergoing contraction, and so far 
wo may admit that their power is a vicious one; but 
the really serious and vital question is somewhat dif. 
ferent from this. Is it possible for the joint-stock banks 
to maintain an expansion of their issues for any per- 
manency in the face of a regular, steady, and unde- 
Tiating course of contraction on the part of the bank ; 
or will such a course on the part of the bank bring the 
subordinate issuers into such a situation that a corre- 
sponding change in their issues becomes inevitable? A 
correct determination of this question is a matter of the 
greatest importance; and it is much to be regretted, 
with this view, that Mr. Palmer has not furnished us 
with minute and detailed accounts of the action of Uie 
bank, from December, 1835, to the present time. Such 
accounts, when produced, may possibly substantiate 
bis case. But the information to be derived from the 
very imperfect statements given us, does not tend to 
this conclusion : — 

London circulatioD, £13,800,000 
ditto, 14,400,000 

ditio, 14,200,000 



ed us with any evidence of it, and the information, in- 
perfcet and unsatisfactory as it is, which he does give 
us, directly tends to the opposite conclusion. 

V. The following is a statement of the circolation 
and ballion of the bank, as given in the monthly re- 
turns, which are published in The Gazette^ from Jaon- 
ary, 1836, to February, 1837, inclusive ;— 



Deo. 29, 1835. 
March 29, 1836. 
Jane 28,1836. 



1836. 


Circulation. 


Gold. 


Jan. 12, 


jei74J62,000 


snjdism 


Feb. 9. 


17,427,000 


7,498,000 


March 8, 


17,730,000 


7,701,000 


April 5, 


18,063,000 


7,801,000 


May 3, 


18,154,000 


7,782,000 


May 31, 


18,051,000 


7,663,000 


June 28, 


17,899,000 


7,362,000 


July 26, 


17,940,000 


6,926,000 


Aug. 23, 


18,061,000 


6,325,000 


Sept 20, 


18,147,000 


5,719,000 


Oct 18, 


17,936,000 


6,257,000 


Nov. 15, 


17,543,000 


4,933,000 


Dec. 13, 


17.361,000 


4,545.000 


1837. 






Jan. 13, 


17,422,000 


44187,000 


Feb. 10, 


17,868,000 


4,039,000 



This statement does not look like that steady and 
undevidting contraction of their issues which can jus. 
tify the bank in complaining of any counteraction on 
the part of the joint-stock banks as a thing entirely 
beyond their control, and so independent of them as to 
menace their existence. 

This view of the matter seems to gain additional 
strength, when we look to the issues of the branch 
banks: — 

Dec 29,1835. Branch banks, - i:3,400,000 
March 29, 1836. ditto, - 3,600,000 

June 28,1836. ditto, - 3,700,000 

By this statement it appears, that the country issues 
of tne bank were themselves increasing at the period 
during which the benk complains so severely of the 
increased issues of its rivals. 

In the face of these statements we are not warranted 
in ooming to the conclusion that the action of joint- 
stock banks is utterly beyond the control of the central 
issuer; the bank must 6rst prove that it has really 
tried the effect of a steady and uninterrupted course of 
contraction, and that in face of this the issues of joint- 
stock banks have as steadily increased. Such majr be 
the case ; but Mr. Palmer"^ pamphlet has not fbmish- 



Upon an inspection of this table, we cannot fail to 
remark — 

1. That the circulation is considerably higher at this 
moment than it was in January 1836, although daring 
this period the bullion has undergone a very large 
diminution. 

2. That the circulation continued steadily to increase 
from January, 1836, up to May, and that even in Sep- 
tember it was at the same amount at which it stood in 
May, although the drain of bullion was, by Mr. Palmer's 
acknowledgment, in full force from April to Septem- 
ber. 

3. That there does not appear to have been any ef- 
fectual reduction of circulation subsequent to the rise 
of interest upon exchequer bills, although this measere 
was loudly called for as necessary to enable the bank 
to realise its securities', and thus reduce its issues. But 
as the issues do not appear to have been reduced, we 
must conclude that this measure has only served to 
enable the bank to sell its exchequer bills and increase 
its discounts, thus forcing upon the chancellor of the 
exchequer a rise in the rate of interest upon his un- 
funded debt, instead of charging an increased rate of 
discount upon commercial bills. But to return to the 
above table : We would ask any reflecting person to 
look first to tlie column of bullion, and mark its regu- 
lar and rapid decrease ; then compare with this tbe 
column of circulation, terminating with a larger 
amount than that with which it commences, and hav- 
ing done so, to declare whether he discovers any evi- 
dence of the bank having made the amount of its cir- 
culation to fluctuate as it would have done had it been 
purely metallic; or whether he can perceive, during 
the drain of bullion, which commenced in April, or 
during the months which immediately preceded that 
event, any si^rns of that steady and undeviating con- 
traction of circulation on the part of the bank, on 
which alone any just objection to the conduct of the 
joint-stock banks can be founded 7 It is not a satisfto- 
tory reply to this question to say, ** that the diminotion 
of bullion has been met by a diminished amount of de- 
positee." If the joint-stock banks see, by the published 
returns, that the circulation of the bans is maintained 
at its full amount, they are warranted in coneludiog 
that there is no real call for a diminution of their issoes, 
notwithstanding that some of the depositors in tbe 
bank may have thought proper to draw from it a per 
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tion of their funds. Indeed, the bank is not enthled to 
calcolate at all upon the long^-sigbtedness or prudence 
of the joint-stock banks, but ought to rely soielj upon 
the influence which a steady and continuous course of 
contraction on her part must exercise upon the pro- 
ceedings of her subordinate rivals. This, it is clear, 
■he has not done from January, 1836, to February, 
1837, and therefore she appears to be without any suf- 
ficient ground for attributing the whole or the greater 
portion of the existing derangement to their miscon- 
duct. If they have done wrong, it appears to have 
been from the want of that controlling action on the 
part of the Bank of England, which She might have 
exerted and has not. 

Take another instance: in the quarterly average, 
published on the 15th of Nov. 1836, we End- 



Circulation, 
Depositee, 

ToUl, 

BuUion, 



X17,543,000 
12,662,000 

X30,225,000 

X4,933,000 



And in the quarterly average, published on the 7th 
of February last, we find — 



Circulation, 
]>epositea, 

Totol, 

Bullion, 



- X17^68,000 

- 14,280,000 

. je32,098,000 , 

- £4,032,000 

By contrasting these statements, we find an increase 
in the aggregate amount of circulation and deposrtes 
to the extent of £1,800,000, an increase in depositee 
alone of £1,450,000, and, on the other side, a decrease 
of bullion £900,000. If a decrease of bullion is to be 
considered as sufficiently compensated by a correspond- 
ing decrease in the aggregate of circulation and de- 
posites, it must surely follow, as a necessary conse- 
quence, that an increase in the aggregate of these two 
ought to be met by a corresponding increase of bullion. 

In this statement we find a remarkable violation of 
all the supposed rules of the bank. A large diminution 
of bullion is met, not by a contraction, but by an in- 
crease of circulation ; and the force of this considera- 
tion is greatly augmented by the fact, that this increase 
of circulation b accompanied by a remarkable increase 
of deposites. 

And, again, if we look to the securities, supposed to 
be kept invariable, we find, in the same publications^ 

November 15. Seeorities, . £28,134,000 
February?. do. . 31,085,000 

Dotwitbstanding that it is generally understood, that 
between these two periods a large sum lent by the In- 
dia Company to the bank, bad been paid off, (in Janu- 
ary,) which repayment ought to produce a corrospond- 
iog diminution in the amount of securities in the 
February return. 

We must remember, however, that between these 
two periods the bank had been induced, under very 
peculiar circumstances, to extend aid to a large amount 
to embarrassed concerns. The propriety of such inter- 
ference on her part we will not now discuss ; if it be 
done out of her own legitimate resources, she is enti- 
tled to the free exercise of her discretion ; but if it be 
done by an abusive use of her power over the circula- 
tion, by increasing its amount when all regard to prin- 
ciple would require her to diminish it,lier conduct 
cannot be defended. Upon that supposition it becomes 
an unfortunate example of the effect of combining 
tMBking operations with the management of the cur- 



reitey, and exposing a public body to be dtawn by mo- 
tives arising out of one branoh of business, from that 
line of conduct which a due regard to her other dutiet 
would dictate. 

VI. It may perhaps be right to guard against the 
impression, that in any of the preceding remarks it 
has been intended to countenance the idea, that the 
country issuers have not been guilty of a mismanage* 
ment of the circulation, by increasing their issues, un- 
der circumstances which required an opposite pro* 
cedure on their parts. This ^ct admits of no denial ; 
it is obvious upon the first view of the returns as pub* 
lished in The OateUe : 



December, 1835. 
December, 1836. 

Decrease, 



Bullion, 
do. 



. £6,626,000 
. 4,545,000 

- £2,081,000 



Here is a large decrease of the amount of bullioa 
between December, 1835, and December, 1836, and 
the circulation ought to have undergone a correspond- 
ing contraction, each issuer diminishing hb issues in 
a due proportion. Now let us turn to the published 
returns of the issues of the private and joint-stock 
banks : — 



December, 1835, 
December, 1836, 



Increase 



£11,134,414 
12.011,697 

£877,283 



Here is an increase of the country issues where 
there ought to have been a decrease, and therefore an 
abuse of their power over the circulation by the pri- 
vate and joint-stock banks. 

Those parties may certainly plead, according to the 
principle of Mr. Palmer's reasoning, that the mere 
fact of a diminished amount of bullion is not neces- 
sarily a proof of an undue range of prices or of an 
unfavourable state of the foreign exchanges; that it is 
no conclusive evidence of a stale of things requiring 
a contraction of the circulation; that it may be caused 
by an internal demand, or by a peculiar, local, and 
transient cause, acting in some particular foreign 
country; they might even plead that if they had not 
contracted their issues, they have at all events di- 
minished their deposites. But reasonings of this 
nature appear to be totally untenable. A decrease in 
the amount of bullion requires a diminution of the 
circulation. If the drain has arisen from peculiar and 
local circumstances, and whilst the general state of 
the exchanges is not unfavourable, a very slight con- 
traction of the circulation will cause an influx of bul- 
lion, and thus remove the evil; but if the circumstances 
of the case should be misunderstood, and the drain, 
though apparently arising from internal or local 
causes, should in reality be connected with an impro- 
per state of prices and a consequent general tendency 
to send gold abroad (no improbable supposition) ; in 
that case any delay in effecting the necessanr con- 
traction of the circulation will only tend to defer and 
prolong the crisis without diminishing its intensity ; 
and thus the mass of suffering may be augmented, 
whilst by the temporary abandonment of sound and 
consistent principles the very basis of the circulation 
may be exposed to danger. There is an old Ekistem 
proverb which says, "you may stop with a bodkin a 
fountain, which if suffered to flow will sweep away 
whole cities in its course.** An early and timely con- 
traction, upon the very first indication of excess in 
the circulation. Is the application of the bodkin to the 
fbuntain ; commercial convulsion and ruin, in conse- 
quence of delay, is the stream sweeping away whole 
cities in its course. 
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Thflro is aitotber line of ddfenoe which the coantry 
mmien may adopt, and to which it is more difficult to 
iiMko a satisiactory reply. They may say, **• We are 
entitled to use our powers according to our own dis- 
eretion, and to pursue our interest in such manner as 
we think right. Whether we exercise our discretion 
prudently or otherwise is a matter between us and our 
immediate customers only, in which the public has no 
right to interfere.** This at onoe shows the deiective 
state of our legislation. The taw has imposed no ab. 
sehite restraint upon the action of the country issuers, 
nor has it subjected them to sny adequate motive for 
regulating their issues upon sound principles. A vo- 
luntary and gratuitous adherence to such principles, at 
the sacrifice of what appears to be, and in many cases 
really is, individual advantage or convenience, cannot 
be reasonably expected from them. The only means 
which the law has established for controlling their is- 
sues is through the action of the Bank of England 
upon its own circulation, and the inOuence, indirect 
and imperfect, which that action will exert over the 
proceedings of the subordinate issuers. We must 
look, therefore, to the action of the bank between the 
periods in question, December, 1835, and December, 
1836; and doing so, we find that the bank did not, 
during this period, contract its own issues ! 

December, 1835 ; circulation jei7,331,000 

December, 1836; do. 17,361,000 



Increase, 



X40,000 



Whether this increase of issue by the bank during a 
decrease of bullion be defended as necessary to support 
public credit, to prevent the occurrence of panic, or 
as being accompanied by a diminution of depositee, as 
a substitute ; may not the country issuers equally plead 
the same justification 7 

VII. An important feature in Mr. Pahner*s pam- 
phlet is, the opinion which he seems disposed to main- 
tain, that the late drain of gold from the bank is not 
attributable to any derangement of prices and conse- 
quent unfavourable state of the exchanges generally ; 
out that the decrease has been almost exclusively 
caused by the efflux of gold to the United States, and 
that wo may look tor a return of that gold, or a large 
portion of it, at no distant period. If this be a cor. 
rect view of the true cause of the late drain, the con- 
duct of the bank under these circumstances, the pres- 
sure upon the mercantile world, and the general fall 
In prices which it is represented to have produced, 
appear to have been wholly unnecessary ; if the drain 
has not arisen from the improper state of tlie ex- 
changes, it does not appear in what way measures, 
the direct tendency of which is to pi'o<luce an action 
upon the exchanges, can be calculated to check that 
draiiu Neither upon this supposition can we clearly 
understand the justice of the complaints against the 
action of the jomt-stock banks, or the transactions 
upon the foreign stock market; if the complaint 
against them can be maintained at all, it must be upon 
the ground of their unfavourable effect upon the ex- 
changes ; but if the only or principal cause of the 
derangement is not to be found in the general state of 
the exchauj^es, then It appears difficult to fix any large 
share of misconduct either upon the joint-stock banks, 
or upon the foreign stock market. Our apprehension, 
however, is, that a derangement of prices and conse- 
quent disturbance in the balance of trade is in reality 
very deeply connected with the late drain upon the 
bank ; indeed, we doubt whether a continuous diminu- 
tion of her bullion can go on except under an unfa- 
vourable stste of the exchanges ; because, unless such 
be the case, the drain arising from peculiar eircum- 



stances in one direction will soon be corrected by a 
corresponding influx from other quarters. At all 
events, the only safe course is to consider a continuoas 
drain of gold from the bank as conclusive evidence, 
without reference to vague and uncertain speculationi 
as to tlie precise cause of that drain, of the necessity 
of effecting a corresponding reduction of circulatioo. 
It is of great importance that this question shoold ba 
clearly understood and settled, ss nothing can be mors 
dangerous in the management of the currency than a 
tendency, upon the ground of supposed peculiarities of 
the circumstances of each case, to suspend the opera- 
tion of rules which are of a general nature, and rest 
upon unquestiouable principles. 

The expectation that any important portion of the 
gold is likely to return from America, seems to us to 
rest upon very doubtful reasoning. The demand bat 
been produced by an alteration in the relative value of 
gold and silver in that country, by whieh gold b reo» 
dered a more advantageous meidium of payment than 
it was fermerly ; and as this cause appears to be per- 
manent In its nature, we do iK>t see with what reason 
we can expect that the eliect, viz., the detention of gold 
in that country, will be temporary. If remittances in 
specie are to come from America, may we not mors 
reasonably expect that they will be made in the deprs- 
ciated metal, silver? 

VIII. We have already adverted to the iooonve- 
nienee arising firom oar having to reason upon very 
broken and imperfect data. The pamphlet of Mr. 
Palmer is fer from giving that full and detailed infor- 
mation respecting the action of the bank, without 
which it is impossible to form a correct view of the 
character and effect of its proceedings. In this respect 
the pamphlet is lamentably deficient and nnsatisfactory. 
We are told that the issues of the bank have been re. 
duced nearly 25 per cent between the months of March, 
1834, and July, 1836; but the simple contrast of the 
state of the circulation at any two periods, selected 
with the view of producing a particular result, is far 
from being sufficient for the intended purpose; ws 
ought to have before us a detailed statement, month by 
month, fer the whole of the intervening period, of the 
amount of the circulation and of the bullion. Tbe 
ono simple duty which the manager of the correocy 
has to perform is that of making the amount of the 
paper circulation vary precisely as the amount of tbe 
circulation would have varied had it been exclusively 
metallic. Neither the data afforded to us by Mr. Pal- 
mer, nor his reasoning, are sufficient to show that such 
has been the effect ofthe measures of the bank within 
the period to which be refers, and certainly no re- 
flecting person will be led to such a conclusion by 
a comparison of the fluctuations of the issues with 
the fluctuations of the bullion, as published in the 
monthly official returns. And yet, unless the baniL 
can clearly demonstrate that it has acted upon this 
principle, it must necessarily fail in making out a good 
defence for itself, and in establishin|r the besvy acca- 
sations it has brought against its rival issuers. Ws 
want more full and complete data ; until these are fer- 
nished, reflecting persons will suspend their decisioOt 
or if compelled to give a verdict upon the case of the 
bank, as set forth in the pamphlet of Mr. Palmer, it 
most undoubtedly be that of ** Not proven.** 

These discussions respecting the action of the bank, 
the doubts so generally prevalent as to the extent to 
which she has adhered to her strict line of duty in tbs 
management ofthe currency, and the apparent Iropos- 
sibility of coming to a satisfactory decision on this 
point, may be attributed almost entirely to the very 
imperfect and insufficient nature of the information 
which she lays before the public. To the same oauie 
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mmj bo mho rderre^ tke ?ery vnrtfliOMUe and nmoo- 
•isleot ezpectatioos oatertamed by a lorre portion of 
the pobtic with respeot to bor power and doty in the 
regtilation of the onrrencj and the sopport of poblic 
tfe<tit. The syitem of communicating any informa« 
tioQ whatever regarding the accounts, eommeneed 
only with the taat renewal of her charter ; and the 
beneficial efiects of the experiment are already very 
apparent in the increasing tendency of the pabiie to 
direet their attention to Uuiee aooounta, and to watch, 
with the view to the doe regnktion of their own trans- 
notions, the inflaenco of the exehanres npcMi the cir- 
enktion of the bank. The spirit of enquiry and the 
desire (or knowledge have been awakened ; but to di- 
rect these into the right oonrse, and to render them 
prodncttve of the desired resoHs, information more full 
and oorreot than that now afforded is abeolately re- 
quisite. Upon the iasuffieieoey of the present aecouuts, 
we have alresdy made those remarks which the state- 
■MBts of Mr. Palmares pamphlet ooaM not fail to ^tve 
riae to. It only remains for the public to consider 
whether any reasonable objeetioa can possibiy be urged 
against a full and distinct pobnoation of the accounts 
o? the bank, so hr as they eoneern their management 
•f the currency. Imperfbot, vagoe, and ambiguous 
aecoants must, onder any circumstances, be mischiev- 
<ms : from sueh a souree none but conelusions of a 
atmilar character can be deduced. If they are pub. 
lishad at all, it certainly ought to be done in such a 
Ibrm as may enable the public clearly to understand 
the action which is reallr going on upon the circula- 
CioB of the country. The advantages to arise from 
aaeh faH publicatioa of the accounts, we coneeive, are 
distinct and Indisputable. The public would be en- 
abled to regahite their course under the full light of 
trath, instead of proceeding with a doubtful and hesi' 
tating step througli the delusive twilight which now 
aarrounds them ; the unreasonable expectations of as- 
atstanee and support from the bank, which it is impos* 
aiblu for her, without violating more important duties, 
to satisfy, would rapidly vanUh under a more correct 
enoception on the part of the public of her trno posi. 
tton ; and ewmy tendency of the bank itself to yield to 
importonate demands, and, onder the present pressure 
of eircomstanoes, to deviate from the straight path of 
duty, would at once be checked by the consciousness 
that all her acts were under the public eye, and that a 
€rm adherence to the true principles of currency would 
he rigidly exacted fVom her. 

IX. In the course of these >>bservations we have 
already alluded to the union in the Bank of England 
mi the two functions of managing the cerrency and 
coa d uc t ing banking business ; to both theee fbnotions 
file term banking is, in oommon parlance, often ap. 
plied; the body which undertakes both elasses of 
duties being called a bank of issue, and a bank of de. 
iwsite and discount From this use of the common 
tarm bank, it Is not unnatural that those who take only 
m superficial view of questions of this nature, should 
receive the impression that there is some real similari- 

2' of character in these respective functions, and that 
milar principles of conduct ought to regulate the dis- 
aharge of them. This impression will of course derive 
Ibrther confirmation from the fact, that these duties 
are usually united In the same parties, and that not 
only in this, but in almost overv country in which a 
aaper money exists, the issue of^ the paper circulation 
HI in the same hands as are performing the ordinary 
banking business of the community. C^n it be neces. 
aary, however, to point out to thcee who have reatty 
reiieeted upon these subjects, the eesential difierence 
which exists between these two functions? a differ- 
aooa which not only readera tharo pariectly distinct 



ftaa eadi ather* but in many respects of so eonfliet- 
ing a nature, that it seems hardly possible that tha 
sdmmsst ration of the two can be safely confided te tha 

me hands. 

A bank of issue is entrusted with the creation of tha 
dfculating ssedinm. 

A bank of deposits and discount is concerned only 
with the use, distribution, or apptication of that circu* 
lating medium. 

The sole doty of the former is to take efficient meana 
for issuing its paper money upon good seoorky, and 
regukting the amount of it by one fixed rule. 

The principal object and business of the latter is to 
obtain the command of as krge a proportion as possi* 
bfo of the existing circukting medium, and to distri- 
bute it in sueh manner as shall combine security foe 
repayment with the highest rate of profit. 

That these two functions are perfeetly separate and 
distinct, and that there is no connection between them 
which renders it necessary that they should be admin- 
istered by the same parties, k clear. A very short 
explanation will be sufficient to show that they are, io 
many respects, conflicting duties. 

The history of what we are in the habit of callmg 
the *« state of trade,** k an instructive lesson. We find 
it subject to various conditions which are periodically 
returning; it revolves apparently in an established 
cycle. First we find it in a sUte of quieecence, — next 
improvement, — growing confidence, prosperity, excite* 
ment, overtrading, convukion, pressure, stagnation, 
distress,— ending again in quiescence. 

Now, during the progress of trade through this cir« 
cular course, what is the necessary situation and tha 
inevitable conduct of the banker 7 The connection 
between him and his customers k necessarily verf 
close and intimate ; they must sympathise with eaea 
other's views and feelings, and act to a considerabla 
degree in concert When confidence is increasing, 
the spirit of enterprise beginning to expand itself^ when 
hope in all its forms is coming into active operation, 
when prices are rking, profits increasing, and every 
merchant or tradesman, with a view of benefiting by 
these circumstances, is desirous of extending hk ope- 
rations,— the banker k looked to by hk customers to 
act in concert with them, to facilitate their operations, 
and to distribute amongst them all the aid which 
the extent of his resources enables him to command* 
It would be difficult to show that it k not his duty, 
properly understood, to obey this call, and to assist the 
expanding energies of trade ; at all events, it would be 
practically impossible for him tn act otherwise; ha 
must conform to the tendency of circumstances abont 
him ; he must breathe the atmosphere of opinion which 
surrounds him, and suffer himself to be moved on- 
wards by the stream of events in which he is placed. 
For the practical troth of thia vkw, we may safely 
appeal to the experience of all who are conversant 
with business of this nature. A banker cannot eon* 
tract hk accommodation at a period when the whok 
trading and mercantik world are acting under oaa 
common impetus of expansion. If, under these cir- 
cumstances, the banker, in addition to what may ba 
properly called hk ordinary and legitimate resoureea, 
k ako entrusted with the power of isso'mg paper mo- 
ney <d UkUum, is it not inevitahk that he should abuse 
that power 7 Can we expect that, under such circunw 
stances, whilst all his other resources are strained ta 
the utmost for the accommodation of hk customen, 
he wHI still keep a firm and nnykkling restraint over 
the amount of his issues 7 Will he, under such tempt 
ations, in no respect confound or compromise hk re- 
spective duties as a banker of issue and a banker of 
depoeite and diseount? or muit wa not rather 
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conclude, whether we look to the principles of haman 
oondact, or draw our conclusions from the lessons of 
experience, that he will certainly blend together bis 
deposites and circulation on the one side, his gold and 
•eourities on the other, and thus produce an account 
which shall throw a plausible appearance over the 
abusive use which he is making of his power as an 
issuing banker? Look to the published accounts of 
the bank, and to their avowed rule of conduct ^^Habes 
eonfiteittim rettm,^* The effect, of course, of such an 
application by the banker of his power to issue will be 
to give a further stimulus to the existing tendencies of 
the trading world, and ultimately to aggravate the con- 
vulsion to which they must lead. 

Such we conceive to be the inevitable consequence 
of combining the issue of paper money with ordinary 
banking functions ; and probably much of the inten- 
sity which characterises the commercial convulsions 
of this country may be justly attributed to this cause. 
Was the management of our paper issues effectually 
separated from all other business, and entrusted to a 
body hsving no other function to perform, their varia- 
tions would be wholly disconnected from those sinister 
influences to which we have alluded ; under such 
management the strict rule of principle would not be 
allowed to bend to the expectations of a sanguine com- 
munity, and thus one important cause of mischief* 
would be altogether removed ; whilst the crisis which 
must folbw would probably be limited in its extent and 
intensity by an early and more steady application of 
the restrictive power. The tendency, wherever this 
nnion of issue and banking takes place, to produce 
mutual interference and confusion, is abundantly evi- 
dent throughout Mr. Palmer^s pamphlet The ac- 
counts are not intelligible until the separation has been 
effected, and the reasonings appear unsatisfactory, be- 
cause this distinction is not steadily kept in view. A 
reduction of deposites is deemed a sufficient set-off 
against a reduced amount of bullion ; and the duty of 
extending aid to the trading world, and supporting 
mercantile credit, is deemed a sufficient justification 
of increased issues in the face of a large diminution 
of treasure. 

Let us not, however, be unjust to the bank, — she is 
in the situation of a banker which we have described. 
She is a public body, performing banking functions, 
and in that character she must partake of the feelings, 
attend to the wants, and obey the expectations and de- 
mands of the community in which she exists. The 
calls which have lately been made upon her to support 
mercantile credit have been urgent and imperative; in 
her banking capacityshe ha<i been under the necessity 
of meeting those calls to the utmost extent of her means; 
and it would be well for the public interests that she 
should do so, if among those means there did not unfortu- 
nately exist a power over the paper issues of the country. 

A diminishing amount of treasure requires a dimi- 
nishing amount of circulation ; the struggling and 
convulsive calls of commerce equally demand aug- 
mented accommodation; how is she to meet these con- 
flicting claims ? how is she to perform these opposite 
and inconsistent duties 7 With the view of discharg- 
inpf her first duty, she compels the government to 
raise the interest on exchequer bills, and thus realises 
her securities ; but here commerce interposes and car- 
ries away, under the form of discount, what was in- 
tended to go to the reduction of circulation ; and thus, 
the last condition of the old ladv becumes worse than 
her first Such is the inevitable consequence of en- 
trusting to the same body, duties which are different 
in their nature, which are to be regulated by different 
rules, and which give rise to conflicting motives. 

X. In conclusion, as a moans of obviftting in aome 



degree the recurronoe of a state of things similar to 
that which we are now discussmg, Mr. Palmer tog- 
gests the necessity of some legislative interference to 
restrict the operations of the joint-stock banks, and to 
check the facility of dealing in foreign securities in 
this country. 

The transactions on the foreign stock exchange are 
objected to, as tending to disturb the state of the ex- 
changes between this and other countries, and thus to 
embarrass the Bank of England in the manageroeot 
of tlie circulation, and the propriety of some legitla. 
tive interference to check this evil is suggested. Wa 
are unable to perceive either the reasonableness of the 
complaint or of the remedial measure called for. The 
propriety ol these transactions in themselves, or their 
influence upon the morals or other interests of the 
community, may be a very proper subject of enquiry 
for tlie moralist or the statesman ; but such considera- 
tions are wholly impertinent to the present discussion. 
We have to consider these transactions only in so ^ 
as they tend to interfere with the po^wer of duly rego- 
lating the paper currency of the country. Here wo 
must again advert, even at the hazard of apparently 
needless repetition, to that great but simple prindpk, 
the want of an adequate attention to which seems ts 
us to be the real source of many imperfect views and 
erroneous conclusions. The sole duty to be performed 
in regulating a paper currency is to make its amoDDt 
vary, as the amount of a currency exclusively metallic 
would vary, under the same circumstances. By what 
means, or in what respect, do the transactions on the 
foreign stock exchange interfere with the performaooe 
of this duty 7 Would such transactions take place 
under a metallic currency 7 If not, then the paper 
currency, which admits of their existence, most be 
improperly regulated. But if these are transictioos 
which would take place under a metallic currency, 
then the eflects which they would produce upon saoh 
metallic currency, they ought to be permitted to pro- 
duce equally upon a paper currency. The utmost that 
can be expected from a paper currency is that it sbiH 
be the medium of adjusting the various transactions 
of a country without greater inconvenience to the 
community than would arise under a metallic circala- 
tion. To complain that a paper circulation is unable 
to sustain itself under circumstancee which would 
equally occur under a metallic circulation, is to ac- 
knowledge that the paper circulation is inefficient for 
its purpose, and therefore that it is under imperfect or 
erroneous management. On the other hand, to attempt 
to limit the fluctuations o( the paper money to nar- 
rower bounds than those within which a metallic cur- 
rency would have oscillated, is an empirical proosdore, 
not founded upon sound principles, and which couM 
lead to none but the most dangerous results. 

In tlie views of Mr. Palmer respecting the infloeacs 
of foreign stock transactions apon tho management 
of the currency, we are mistaken if we do not discover 
a mixture of both these feelings. He is apprehensive 
that under its present management the paper currency 
of this country cannot sustain the violent disturbanee 
which arises out of foreign stock transactions; and he 
is also under a feeling, vague and undefined perhaps, 
of desire to protect the paper circulation of the bank 
from oscillations, which there is no reason to suppose 
a metallic circulation would escape. 

XI. With respect to the other suggestion it may be 
observed, that undoubtedly an adherence to sound 
principle would lead to the conclusion, that the issuei 
of paper money sliould be confined to one body, en* 
trusted with full power and control over the issues, 
and made exclusively responsible for the due regula- 
tion of their amount But the practice in this couotiy 
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has (kviated lo widely from this rale, and has hecome 
by long usag^e so deeply associated with the habits and 
prejudices of the community, that we fear we must 
not now attempt altogether to eradicate it. HoweTer 
■ound the principle of entrusting the exclusive power 
over the paper circulation of the country to one bod^, 
the change which the adoption of it would require in 
our established usages and course of business would 
necegsarily be attended with many very serious in- 
ooDveniences; and it seems hopeless to expect that 
the country can be induced to make the attempt. 
The peculiar system which has hitherto existed in 
this country, that of one leading and central issuer 
surrounded by a multitude of smaller subordinate is- 
suers, must, we presume, be continued : and all that 
can now be done is to offer suggestions for the purpose 
of diminishing the inconveniences which must attend 
80 imperfect a system, and rendering it as effectual 
for good as possible. With this view it seems im- 
portant to direct the attention of the public to the 
following points. 

1. The propriety of securing, strengthening, and if 
possible, extending the monopoly, as regards currency, 
of the central issuer, with the view of rendering the 
indirect control which she can exercise over subordi- 
nate issuers more powerful and efiectual. 

2. The propriety of making some gradual approach 
towards the separation of banking functions from the 
management of currency, with tlie view of rendering 
the body which undertakes the latter duty free from 
all conflicting interests and motives, and at the same 
time making her responsibility distinct and complete, 
and the nature of her proceedings simple and easily 
understood. 

3. The propriety, in the mean time, of a distinct 
aeparation in the accounts of the bank of the manage, 
ment of currency from every other branch of her busi- 
ness, of subjecting the superintendence of this depart. 
meut to a separate committee of currency, and of 
associating with this committee a representative of 
the government, whose presence should always be re- 
quisite to constitute this committee efficient for busi- 
xiess. 

The effect of such a regulation would be to check 
that tendency, which will inevitably exist in every 
body which combines the functions of banking with 
the issue of paper money, to consider the amount of 
her issues as liable to vary in accordance with h(«* 
own wants, and to be rendered subservient to her own 
convenience; thus neglecting, or at least partially 
suspending, that one great principle by an exclusive 
reference to which all paper issues ought to be regu- 
lated. The presence of a member of the government 
in all the deliberations of this committee would pre- 
vent the bank in any tendency to abuse her power 
over the currency for the promotion of her banking 
purposes, and the bank would exercise a similar re- 
straint over the government. Add to this a full and 
intelligible publication of the proceedings of this com- 
mittee, and the public will thus be enabled to exercise 
a sufficient control over this body in any case in which 
it may be conceived that the two parties united can 
have a common interest in neglecting their duty to 
the public. 

These suggestions are thrown out for the purpose 
of exdting reflection and discussion, and not under 
the presumptuous impression that they are in them- 
selves complete. Most happy will the author of them 
be to find that they have the efibct of rousing the at- 
tention of more powerful minds to this important but 
difficult subject. Much national loss, as well as much 
individual but extensive roii>ery, may be prevented by 
placing the monetary system of this country upon a 



more sound basis than that upon which it at pretent 
rests. The events which have occurred in connection 
with the late pressure upon the monied and mercantile 
interests are full of instructive illustrations of the ef- 
f^cts, both beneficial and otherwise, of our present 
system, and the evil consequences of this pressure wiH 
bd as nothing compared with its benefits, if amongst 
these we shall be enabled to reckon an increased de^ 
gree of intelligence upon subjects connected with 
currency, and a nearer approximation to sound prin- 
ciples in the management of our paper issues. In tbo 
humble but earnest desire of contributing, however 
feebly, towards this end, these remarks have been 
penned ; and the writer of them, having no object in 
view but the establishment of truth, as sincerely hopes 
that their errors may be fully exposed, as he trusts 
their merits, if they have any, may be fairly apprs* 
oiated. 



London, Augvtt 18.— It is intimated in a quarter 
supposed occa^onally to express the sentiments of the 
Bank of England directors, that we are on the point of 
launching out into another mad coarse of speculation, 
which will be Immediately fomented and encouraged 
by the three hundred joint-stock banks which are now 
established, with power to coin money, ad libUum. As 
we are not gifVed with second sight, we cannot pre- 
tend to say whether this prediction be true or false ; if 
it be true, we will venture to affirm that all unbiased 
persons must acknowledge the impetus is given by the 
Bank of England, and not by the other joint-atook 
banks, which have been gradually and prudently re- 
ducing their issues for many months past, as a reference 
to their officially published accounts will show. The 
following is the circulation of private and joint-stock 
banks— on average three months : — 

Ending. Private. Joint stock. Total. 

1836— June, £8,614,000 je3,588,000 jei2,202,000 

Sept 7.765.000 3.969,000 11.734,000 

Dec. 7,753.000 4,258.000 12.012,000 

1837— March, 8.279.000 3.751,000 11,631.000 

Jane, 7,188.000 3,684,000 10,872,009 

This requires no comment — the figures speak for them- 
selves. The Bank of England are responsible to the 
public for keeping the circulation of the country in a 
healthy state; they have voluntarily undertaken the 
task of reipilating the currency, and mi^ht and can 
easily do it, if they will forget all considerations of 
profit It behoves them, therefore, to watch the ten- 
dency of events, and apply timely and mild remedies 
without waiting till the mischief becomes extensive, 
and requires violent moans to effect a cure. They have 
no right to call upon others to apply the remedy, whilst 
they daily aggravate the disease. However, we are not 
quite certain that any cause of alarm exists at present, 
although appearances incline that way. — Globe. 

ParU, August 17.^ It is stated, as a proof of the dis- 
tress of the working classes in Paris, that the pledges 
at one of the branch establishments of the Mont de 
Piet6 have, within a few months, increased from 60,000 
francs a month, the nsual average, to 100.000 francs, 
and that the central establishment is obliged to add to 
its warehouse in consequence of the immense increase 
of its depositee. 

London, Saturday evening, August 19. — ^The gene- 
ral feature of the money market presents no fresh op- 
portunity for remark this day, but there is more dis- 
position to invest capital in American bonds and other 
securities, which formerly would not have been con- 
sidered as exactly the objects of legitisnaie investments. 
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TJieltte talieapiiMC of money hat indioid capitaJists to 
Uy out money ki Amerioan eeeurities on the apeoiila- 
tioo that they will eventually yield lari^e profita ; but 
there appears, aa we have before stated, a stroogr an- 
ticipation that in thb matter the holder of these secorl 
ties will be disappointed, unless the project of Mr. Bid. 
die, of the Bank of the United States, sncceeds in hb 
almost Utopian scheme of settlings the monetary dis- 
Arrangemmts of the United States mercantile interests. 

So far aa internal commercial affairs appear, they 
Iwve decidedly taken a favourable turn daring the last 
week. The letters from Liverpool state, that on Friday 
the sales of cotton amounted to 5,000 bales, being about 
47,000 on the week. 

There has been no material alteration in the charac- 
tar of the monev market, as regards the transactions 
upon the English Stock Exchange this day. Conaob 
continue to show the same downward tenden<^, and 
still are quoted at 91} a Sl|, money and time. 

LoMMwr, Aug. 30. — Monet MAaser^— As eonamerce 
in all its branches is now daily becoming more anima- 
ted, the demand for money has necessarily become 
greater than it has for some time past ; but it has not 
as yet led to any advance in the rate of discount on 
loercantile bills, very large amounts of capital, which 
Rvere withdrawn from the market at the time of the 
general pressure, and have been since accamulating, 
being still nnemnloyed. The interest charged upon 
Joans by the Bank of England is still Bte per cent^ 
Iwt as this is so wholly out of proportion to the cur- 
rent charge, there are scarcely any calls upon it. A 
reduction, however, it is thought, will immediately 
take place, and certainly nothing could be more favour- 
able for such a step than the present position of that 
establishment The stock of bullion in its coffers now 
amounts to nearly six millions^ — a sum which it has 
not possessed for a long period — and it is rapidly in- 
creasing. The augmentation dorinf the month onding 
the 8dd instant, was upwards of half a million; while 
the invease daring the last half year is not &r short 
of two millions. The precious metals are also arriving 
ki this country, not only by almost every vessel from 
the United States, but from the continent ; and the de- 
roands for it for exportation are extremely limited. 
Confidence is almost wholly restored; and so great 
liave been the exertions on the part of the Americans 
to make consignments to the prostrate firms in this 
country— as we have always contended they would 
do--4faAt it is confidenty hoped they will soon be in a 
poeition to arrange with their creditois, and again 
oommenoe active operations. This, indeed, would be 
an important feature, and we sinoereiy wish the ex^ 
jiectations of their friends may be fiiUy realised. Every 
thing, in fact, looks more cheerful, while at the same 
time there does not appear to be any inclination to 
enter into those extravagant speculations which led to 
no much mischief; so that the bank can salbly render 
that assistance to the oooMDcroe of the country which 
it is its duty to do by making its charges for loans as 
easy as prudence will admit — Morning Chronicle. 

The London Globe of August 30, says :— ** We are 
daily expecting the New York packet of the 8th Au- 
gust, which it IS hoped may bring satbfactory accounts 
and remittances from the other side. Upon enquiry 
we are informed there is no probability of the suspend. 
ed London houses making any payment on account of 
their outstanding debte, for a considerable length of 
■**■*? *P ®*""® • ^^^ ^^^^^ engagements are continually 
diminiahing, by bills upon them being taken up for ac 
count of the drawers and other parties interested ; it 
is estimated that half a million sterling haa been pro- 
vided for in this maimer, smce the stoppage of the 
tkrae hooies. If these arrangements be caiyied on 



mnob ikrther,it will |^«at1y facilitate the fioal Uquids* 
tion of their afiSurs." 



Comparative sUtement of the ** Associattd Bsaki** 
in Boston, at the close of business on the lltb day of 
May, day before snspension^f specie payment, and tkt 
23d of September, 1837. 

Capital — same both days, - • 120,400,000 00 

Circulation — after deducting the bills 
held by each other, vii; — 
28d September, - - . 2,027,984 00 
11th May, .... 1,594,42400 



Increase, * 

Individual depositee— 
23d September, 
11th May, 

. Increase, - 

Loans— 

23d September, 
11th May, 

Increase, - 



#434,560 00 



i6J259,542 10 
3,772,513 10 

$2,487/)28 92 



$33,092,573 00 
31,552,795 15 

$1,539,776 85 



Specie — 

23d September, 
11th May, 

Increase, . - • . 

Real EsUte— 23d September, • 



$1,080,145 59 
947,658 48 

$132,487 04 

$653,662 55 

Increase and circulation since Aug. 26, $151,056 00 

Do. of depoeites, . . . 339^22 76 

Do. of specie, ... 63,828 44 

Decrease of loans, - - - 477,06199 



Bank$ of Vtrginta.— The annexed table presents the 
condition on the 1st of January, 1836, of all the banks 
in Virginia which were then in operation, and also the 
condition of the same banks at the date of the last re- 
turns, August and September of the present year. 
Loant and DUcovntB. 

Jan. 1636. Aug. or Sept 1637. 
Bank of Virfinia, $7,106,934 $7,764,968 

Farmers' Bank, 4,773,604 5,477,288 

Bank of the VaHey, 1,242,765 1,264,017 

M. Sl M. Bk. Wheeling. 671,486 779,786 

N. W. Bk. Va. & branch. 534,891 532,933 



$14,329,680 
Cireulaiion. 



$15,818,987 



Jan. 1836. Aug. or Sept 1837. 
Bank of Virginia, $3,781,041 $2,812,088 

Farmers' Bank, 2,712,937 1,963,942 

Bank of the Valley, 944,445 791,135 

M.&M. Bank, Wheeling, 474,440 252,635 

N.W.Bk.ofVa.&bran<3i. 269,900 ^ 131,915 



$5,951,715 



$8,182,763 
Specie. 

Jan. 1836. Ang. or Sept 1837. 

Bank of Virginia^ $659,248 $149,783 

Farmers' Bank, 577,923 412,6© 

Bank of the Valley, 175,455 170.419 

M.dLM.Bank,Wbeelmg, 73,683 48,244 

N.W.Bk.ofVa.dtbram3i. 66,209 63,557 



$1^2,528 $1444,675 

Showing an increase since 1st of Jamifury, 1836, sf 
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fM89,3^ tn the loniit and disoomiti ; a decrease d* 
|8;i31,048 m the circulation ; and a decrease of #407,. 
853 in the amoont of specie in hand. 



We were very forcibly Btrock, says the New York 
Express, with the decrease of the valoe of city pro* 
perty between this and last year. By the retnrne of 
the assessors just completed, it appears that the aggre- 
gate value of real and personal estate — 
For 1836, was .... $309,500,930 
For 1837, .... 263,747,350 

DeereaM, .... . 145,753,570 



SALES OF STOCK AT PHILADELPHIA. 



lOOsbaraa U.S. 
1 
4 
10 



October 3. 
Bank, 



119 
Pennsylvania Bank, 500 

Girard Bank, 49^ 

do. 49| 

Comroereial Bank, CincinBati, 96^ 
Vtcksbnrg Bank, 73 

Philadelphia Gas, 115 

Schuylkill Navigation, 165 

18000 Lehigh sizes, 1845, 100 

15 shares Norristown Rail-Road, 20 

October 9. 



19 
5 
5 

13 



100 

400 

50 

100 

100 
100 

50 
100 

50 



•8,300 Draft on New York 
90 shares U. & Bank, 
7 ** Kentucky Bank, 
5 " Vicksburg, 
10 ** New Orleans Gas, 
1 " Lehigh Coal, 
14500 Lehigh loan, sixes 1845, 



lOli 
im 100 

8l| 

73i 

14 

81} 50 
100 100 



SALES OF STOCK AT NEW YORK. 



September 30. 

50 sharM U. S. Bank, 
456 *^ Delaware and Hudson Canal, 

12 ^ Ohio Life and Trost, 
167 «' Mohawk Rail-Road^ 
150 «• N. J. Rail.Road and T. Co. 

35 *' Stonington Rail-Road^ 

10 «• Paterson Rail-Road« 
120 *' Harlem RailRoad, 

85 •« Long Island Rail.Road, 
October 7. 

50 shares U. S. Bank, 

50 

35 

95 
325 
125 

50 

10 



118 

77i 

73} 
93} 



do. 
Mechanics* Bank, 
Delaware and HodaonCo. B. n. w. 



do. 

do. 

Canton Company, 



B. n. w. 



3000 Treasury Drafta, 



117} 

76g 
102 
74 
94 
65 
53i 
644 
58 



117i 

118 
89i 
77} 
77i 
77J 
77 
42 

104} 



COTTON. 

Current prices in Liverpool in 1836 and 1837. 

Sept 1,1836. Sept. 1,1637. 

Sea Island, 20 a 89d 12 a 27d 

Stained, 10 a 18 5 a 11 

Bowed Georgia, 8 a 12 5i a 7} 

Mobile, 8 a 12i 5} a 8 

Alabama and Tennessee, l^a 10| 5} a 6} 

New Orleans, 8 a 13 5} a 8^ 

Pernambuco and Paraiba, 12} a 14^ 8} a 10 

Egyptian, 12 a 17^ B\ai^ 

Lagnayra, llal2i 5 a 7^ 

Sana, 4| a 8} 3} a 5^ 



KXCHANGES AT NEW YORK. 

WEEKLY REPORT. 

September 30. 

Bills on London, 60 days sight, 14 a 15 per cent prenv. 



France, 
•• Holland, •* 

•» Hamburgh, " 
»♦ Bremen, •* 

** Boston, at sight, 
" Philadelphia, •* 
«• Baltimore, •« 
** Richmond, ** 
« N. Carolina, " 
" Charleston, ♦» 
*« Savannah, •• 
*• New Orleans, •• 

American giM, 

do. new coinage, 

Sovereigns, 

Heav^ guineas, 

Spanish dollars, 

Carnlos do. 

Half dollars, 

Meiican dollars, 

Five-franc pieces. 

Doubloons, 

do. patriot. 



4 90a4 95fT.perdeU. 
42 ets. per gaikier. 
37}a38cts.p.mc.ban. 
85 cts. per tix doU. 
j a 1} discount. 

} a 1} do. 
Ia2 do. 
Ha^ do. 

5 do. 
4 a5 do. 

4 a 5 do. 
6a 8 do. 

11 a 12 premiuni. 

5 a Si do. 
$5 5 a $5 10 each. 

5 10 a 5 20 do. 

6 premium. 
5i a 6 do. 
4} a 5 d0. 
5ia6 da 

99 a 100 cents each. 
916 55 a $16 70 do. 
16 25 a 16 40 do. 



October 7. 
Bills on London, 60 days sight, 14 a 15 per cent prem. 



France, 
•• Holland, " 
" Hamburgh, " 
•• Bremen, " 
•" Boston, at sight, 
«« Philadelphis, ** 
•• Baltimore, »• 
** Richmond, •* 
•• N.Carolina, •* 
•* Savannah, *• 
»♦ New Orleans " 

American gold« 

do. new coinage, 

Sovereigns, 

Heavy guineas, 

Spanish dollars, 

Carolus do. 

Half dolbrs, 

Mexican doHars, 

Fivo.franc pieces, 

Doubloons, 

do. patriot, 



5 fr. per doll. 

42 cts. per guilder. 

37 a 37} cts. p. ma. ban. 

83ia84icts.p.rizdoll. 

1 « 1^ per cent die. 

laii da 

I a 2 do. 
IhaZh du. 

3^ a 4^ per eent dls. 

4 a5 da 

5 a 6 do. 

II a 12 premium. 
5 a 5^ do. 

$5 8 a $5 12 eaeb. 
5 10 a 5 20 do. 
6il a 71 premiam* 
8a 9 da 

5 a 5^ do. 

6 a 6^ do. 
99 a 100 each. 

«16 65 a $16 80 each. 
16 37 a 16 50 do. 
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The Philadelphia Banks,— The sixteen 
banks of the City and Liberties of Philadel- 
phia, have reduced their loans, in the fi?e 
months that have elapsed, between the lltfaof 
May, the day of the suspension of specie 
payments, and the 3d inst, upwards of 
$6,000,000, upon loans probahly amounting 
to 850,000,000. In the same time, the issue 
of small notes and tickets, by public corpora* 
tions and savings institutions, of a less de* 
nomination than five dollars, has probably 
been about one million of dollars, so that the 
aggregate diminution of paper credits has 
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exceeded fife miltions of doihurs. The rate 
of interest paid by the Philadelphia banks 
to one another, which was fixed in May at 6 
per cent., was reduced in August to 4 per 
cent. 

In the city of New York, the reduction 
between the Ist of June and the 1st of Sep- 
tember wais $3,125,908, upon loans amount- 
ing to about $38,400,000. The currency of 
New York is better by one per cent, than 
that of Philadelphia, as will be seen by refer- 
ence to the rates of exchange. 

The money market in Philadelphia^ during 
the past months has exhibited the following 
feature. Post notes of the Bank of the Uni- 
ted States have readily commanded money at 
5 to 6 per cent, interest, and a large amount 
could now be negotiated at that rate, showing 
that money upon undoubted negotiable se- 
curity is plenty. Commercial paper is from 
9 to 18 per cent, premium, according to its 
character, so that compared with the rate 
which existed prior to the suspension of spe- 
cie payments, when post notes of the Bank 
of the United States were sold at 1 J^ per cent. 
a month, and commercial paper from 2 to 3 
per cent., money is not, what is called, scarce. 

The bills which may pass Congress during 
the present session, will all appear in this 
Journal, which, from its nature, must be 
rather a work for future reference, than a 
vehicle of present intelligence. 

Mr. J. Horsley Palmer, the author of the 
patnphlet of 65 pages, which we gave entire 
in our last paper, is a director of the Bank of 
England. 

Bank of England, — An account of the liabiliiies 
and assets of the Bank of Enfirland, on the average of 
the quarter, from the 3d of May to the 25th of July, 
1837, inclusive: 

LiabilUiea, A$ul$. 

CirculaUon, Jei8,261,000 I SecuriUes, je26,727,000 
Deposits, 10,672,000 1 Bullion, 5,226,000 



i»^,9dd,000 



je31,953,000 



The quarterly average of liabilities and assets of the 
Bank of England, from May 30 to August 22, 1837, 
are— 



£AabUUie8. 
Circnlalion, jei8,462,000 
Deposites, 11,005,000 



A8$€i9. 

Securities, jB26,71 7,000 
Bullion, 5,754,000 



ToUl, je29,467,000 Total, X32,471,000 

A comparison with the last statement shows, that 
the circulation has been increased by X201,000, the 
deposites increased by je333,000, the securities de- 
creased by jC10,000, and the bullion increased by 
j6628,000. 



The latest Newi from England reaches to 
the 4th of September. Money was at that time 
abundant at 2 J per cent, per annum. The 
cotton market had improved Id, that is, 2 cents 
per lb., from the lowest point of depressiooi 
and large sales were made. Business gene- 
rally was assuming a lively and prosperous 
aspect. 

Specie and Exchange on Europe have (allefl 
in New York, as will be seen by reference to 
our weekly reports. The gradual curtail- 
ments of bank loans in that city has partially 
produced this e^ct, but the rapid fall that 
has taken place within two weeks, is chiefly 
to be ascribed to the improvement of the 
European markets, (which, by inviting to ship- 
ments of cotton, and other articles of produce, 
domestic and foreign, has increased the sup- 
ply of bills in the market,) and to the fact, 
that a large amount of bills has been sent for 
sale to this country, from Canada, the West 
Indies, and Mexico. 

The following are the latest quotations of 
American stocks in England. 

American Funrfs.— London, Aug. 14.— New York 
fives, 1850, 88 9; Pennsylvania fives, 1865, 92J; Ohio 
fives, 1850, 95 a 6; Louisiana fives, 1844, 94, 95; 
Mississippi sixes, 1841, 96, 96^; Alabama fives, 
1852, 80 a 82.— Incorporated banks— United Stales, 
22i ; New York Life and Trust, 85. — Bullion— Forcirn 

Slid in bars, 3 17 9; old Spanish dollars, 4 91; 
exican do., 4 9| ; silver in bars, 4 llf. 
American Stocks, — London, Sept 1. — ^United States 
Bank shares, JC23 a 23 58.; Pennsylvania fives, 91 a 
9U; Ohio sixes, 98i and 99; New York fives, 90; 
Louisiana fives, 95 a 96; Alabama fives, 84; Indtant 
fives, 84 a 85; Mississippi sixes, 96 a 96}; Marvlaml 
sixes, 96^; United Sutes Bank bonds, dated April lit, 
97; June 24th, 96. 



TBRMS. 

1. The Financial Regi«ter is pubKshed even aUenaU 
Wednesday, on a super-royal sbeet of IG octavo pases, e©oi- 
roenci ng on the 5lh of July, 1837. and will comprise ope volume 
of 416 pages in a year. 

2. The price of subscription is three dollars for' one copy, 
or five dollars for two copies, per annum, payable l» 
advance. 

3. No subscription win be received for a less term than (me 
year ; and in all cases prior to the Jirst of Ja$nntrg nett, where 
money is remitted from a distance, it will be considered, ub* 
less otherwise expressed, in payment of the curreni teUtme, 
and the back numbers will accordingly be forwarded. 

4. AH postages must be paid, but the risk of miscarriage toy 
the mail is assumed by the publisher. 

5. Any postmaster, or other individual, who shall remit tea 
dollars at one time, shall be entitled to five copies. 

fl. The notes of banks of five dollars* denomination sad 
upwards, which pass current at the capital or iu the principal 
town or city of the state is which the person who nunits them 
resides, will be received in payment, as will also the note* of 
the banks in all the Atlantic cities, if transmitted any time 
before the first of January next, aAer which the pitMisber sMjr 
find It necessary to alter this stipulation. 
7. Subscriptions received by 

WoekH, Jordan k. Co., Boston ; 
P. Hill. No. n Old Flip. New York ; 
Nathan Hickman, Baltimore; 
Adam Waldie, Carpenter Street, Philadelphia ; 
Or by the subscriber. No. 97 South Second Street. 

W WUITZ. 
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THE FINANCIAL flEGISTER 

OP THE 

UNITED STATES. 



DEVOTED CHIEFLY TO FINANCE AND CURRENCY, AND TO BANKING AND COMMERCIAL STATISTfCB, 

** It it the interest of every coantry tluu the standftrd of iu money, once settled, should be mvioldbly sad immutably itept 
to perpetuity. For whenever that is altered, upon wliatever pretence soever, the public will lose by it. 

•' Men in their bargains contract, not for dewviinatiotts or gounds, but for the intrin»ie value.*^—I^eke on Money. 
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From the National Gazette of April 92, 1837. 

THE WINDING UP OF GENERAL JACKSON'S 
«« HUMBLE EFFORTS TO RESTORE THE 
CONSTITUTIONAL CURRENCY." 

Being the Beginning of the End. 

la General Jackson^s self-glorification mani- 
festo> entitled his ** Farewell Address/' we 
find the following passage : 

*^ My public life has been a long one, and I 
cannot hope that it has at all times been free 
from errors. But I have the consolation of 
knowing, that if mistakes have been commit- 
ted, they have not seriously ir^ttred the conn- 
Cry I so anxiously endeavoured to serve ; and 
at the moment when I surrender my last 
public trust, I leave this great people pro$' 
perous and happtfy in the full enjoyment of 
liberty and peace, and honoured and respect- 
ed by every nation of the earth." 

This document, as is shown by the above 
quotation, was is^ied at midnight of the 8d 
of March, that being the moment at which the 
signer surrendered his last public trust, and it 
18 not a little remarkable, that, on the very 
next day^ being the anidperaary of his enter- 
ing upon the duties of his office, the winding 
Up of his financial experiments, which he 
knew had ''not seriously injured the coun- 
try,** commenced at New Orleans. The first 
symptoms of mercantile failures were exposed 
io that city on the 4th of March, although 
they were not published until the 7th, and 
from that day to the present, there has been 
in every quarter of the Union a daily suc- 
cession of events, establishing the truth of the 
declaration, that the people are '^ prosperous 
and happy.^^ 

As the writer of these articles intends them 
as historical records of the most disastrous 
period which this country has ever tcitnessed 
in its pecuniary concerns, he considers it as a 
necessary part of his duty to st^te what the 
prosperity and happiness are, of which Gene- 
ral Jackson had left " this great people" in 
the full enjoyment. Time, indeed, has not 
yet been afibrded for any thing more than a 
partial display of these boasted blessings, and 
for the present he will therefore content him- 



self with enumerating only the following, 
which have been thus far developed. 

1. The failure at New Orleans of all but 
four or five of the principal cotton factors, 
through whose credit and capital the planters 
of Louisiana, Mississippi, Tennessee, and 
Alabama, were enabled to purchase lands add 
slaves^ to improve their plantations, and to 
anticipate the proceeds of their crops, involv- 
ing responsibilities estimated at thirty millions 
of dollars. 

2. The failure at New York and Philadel- 
phia of several large houses, who were imder 
acceptance of New Orleans and other south- 
em bills of exchange drawn in anticipation of 
shipments of produce, or remittances of ster- 
ling bills, which were never made, owing to. 
the failure of the drawers. 

8. The embarrassment or ruin of the par- 
ties who had purchased these bills at the 
south, many of whom were country mer- 
chantsi and the consequent loss or embarrass- 
ment of the merchants at New York and 
Philadelphia, to whom they were remitted in 
payment of debts. 

4. The failure m New York of more than 
one hundred and fifty merchants, manufac- 
turers, brokers, and wholesale dealers, since 
the sixteenth of March, the day on which the 
news of the disasters at New Orleans reached 
that city, involving an amount of responsibili- 
ties estimated at fSly to sixty millions of dol^ 
lars. 

5. The embarrassment and ruin of a largo 
number of small dealers and manufacturers 
all over the country, and in the cities, conse- 
quent upon the failures of the large dealers. 

6. The failure of many large manufactur- 
ers in Massachusetts and Rhode Island, by 
which thousands of labouring men, women, 
and children, must be thrown out of employ- 
nient< 

7. A pressure for money, which has ex- 
isted for many months, and which, since De- 
cember last, has shown itself in Boston, New 
York, and Philadelphia, in the market rate of 
interest at from one to three per cent, a month 
upon the best mercantile paper. 

8. A general prostration of business at the 
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north, by which sales of no species of mer- 
chandise or property can bo forced without a 
sacrifice of from twenty to fifty per cent. 

9. A general depression in the market 
price of bank, insurance, rail -road, and other 
stocks, arising in part from the pressure for 
money, and in part from the apprehended 
losses of banks by failures, and of other cor- 
porations by diminished business. 

10. A fall in the price of cotton in Europe 
and in this country of six cents per pound, 
which, upon the one million of bales sup- 
posed to be still held at home and abroad on 
American account, amounts to twenty millions 
of dollars. 

11. A fail in the price of tobacco equal to 
twenty-five per cent, upon an export of eight 
millions of dollars, and amounting to two mil- 
lions, by which a number of uiilures have 
been produced in Richmond and other places. 

12. The ruin of many purchasers of public 
lands, who embarked in speculations owing to 
the facilities oflTered them by loans of the 
public money, raised by other sales of public 
lands. 

13. The almost entire stop put to internal 
improvements in some of the states, and their 
partial suspension in others, owing to the 
want of funds, and the impossibility of obtain- 
ing loans on any terms to carry them on, by 
which means thousands of labourers will be 
deprived of employment. 

14. The almost entire stop put to the com- 
mencement of new buildings in large cities, 
and particularly in New York, by which 
thousands of mechanics, such as carpenters, 
bricklayers, masons, brick makers, painters, 
glaziers, carters, cellar diggers, timber cut- 
ters, lime burners, marble masons, black- 
smiths, dec. must be left without employ- 
ment. 

15. The embarrassment of a large portion 
of the merchants in all the Atlantic cities who 
trade with the western country, owing to the 
failure of their accustomed remittances. 

16. The great check that has been given 
to ship building by the prospective diminution 
of foreign trade, by which many ship carpen- 
ters, riggers, mast makers, rope makers, sail 
makers, wharf builders, ship painters, ship 
smiths, boat makers, stevedores, draymen, 
cooporsy caulkers, pilots, dec. must be dis- 
mi^ed. 

17. A general diminution of every species 
of manufacturing industry, by which an im- 
mense number of labouring hands will have to 
be discharged. 

18. Extensive failures of merchants in all 
the cities and towns of the United States, of 
which a sample is given in the following ar< 



tide extracted from the Mobile Mercantile 
Advertiser of the 14th of April : — " There 
is no business, which may be called business, 
transacted in market. There is a little trade 
to be seen going on here and there, but it is 
mournful even to look upon that, as it leads 
to comparisons. Where nine tenths of the 
merchants of the city, which until recently 
flourished and prospered beyond all others 
of its population, have suspended payment^ it 
is enough to despond the stoutest hearts." 

19. An immense number of law suits, aris- 
ing from contracts and sales engendered by 
the speculative spirit created by loans of the 
public money, by which thousands of families 
have been ruined. As a specimen of this spe- 
cies o£ prosperity and happiness, the following 
from the New Orleans Bee, of April 1, will 
suffice : 

" The difficulty of raising money seems to 
be more pressing in the State of Mississippi 
even than in New York. A writer in the 
Mississippian declares, that nearly three mU 
lions are to be recovered in the three counties 
of Hinds, Madison, and Yazoo, and propor- 
tionally in the other counties of the state.^* 

20. The probable adoption of relief laws, 
and stop laws, and Lynch laws, in some of 
the states, which would appear to be near at 
hand from the following article in the New 
Orleans American of the 5th April : 

'* In Hinds county, Mississippi, more than 
a thousand suits have been brought. The ci- 
tizens in self-defence petitioned the governor 
to convene the legislature for the purpose of 
p€issing a relief or replevin law. lie not 
having done so, they have called upon the . 
sheriff to resign just before the April term 
commences, threatening vengeance against 
any one who will accept the office pro 
tempore.^* 

21. The embarrassment and loss of credit 
sustained by merchants from the return of 
London bills drawn upon produce, the price 
of which had greatly fallen in Europe, and by 
the anticipated return of others to a very 
large amount. 

22. And lastly, a wide-spread apprehension 
that the banks of New Orleans, judging from 
their proceedings of 11th April, will suspend 
specie payments, and thereby set an example, 
which, if followed by other states, must bring 
overwhelming ruin on the country. 

It is true that General Jackson did not 
know on the 3d of March that all the evi- 
dences of prosperity and happiness which I 
have here enumerated, were so soon to be 
showered down upon us ; but when he said he 
knew that none of his mistakes had *^ seriously 
injured the country,'' he spoke without proper 
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deliberation. He had at that very moment, 
in his pocket, a bill passed by more than two 
thirds of each house of congress, condemning 
kis specie circular^ in consequence of its being 
considered by those bodies to have very se- 
riously injured the country. This strong and 
unequivocal expression of opinion, on the part 
not only of political foes but friends, should 
have induced any man to doubt the infallibility 
of his judgment, and to employ a less posi- 
tive term. But it is needless to disguise the 
fact. General Jackson had prejudices to gra> 
tify, which could not be quieted but by the 
fullest indulgence ; and had all the disasters 
which have already resulted from his quack 
financiering, together with all those which 
are yet to ensue, been brought into his view 
8o as that he could not have doubted their 
occurrence, it would not have had the slight- 
est influence upon his measures. 

It is the knowledge of this fact, which has 
dictated the course pursued by the Washing- 
ton Globe ever since the winding up of the 
experiment began. General Jackson is at 
this moment the President of the United 
States as relates to all power over the specie 
circular. His will, and not that of Mr. Van 
Buren, constitutes the law of the land ; for 
who can doubt for a moment, that, if he were 
to assent to its repeal, the " author of the let- 
ter to Sherrod Williams" would hesitate a 
second about it ! — The columns of that jour- 
nal are every day filled with bold attempts to 
show that the disasters of the country are the 
effects of speculation and over-trading, with- 
out even as much as breathing that the cause 
of this speculation and over-trading was the 
creation of three hundred and fifty se- 
ven new banks, and the augmentation of pa- 
per credits, which never could have had an 
existence, but for the "humble effbrU" of 
General Jackson to restore " the constitu- 
tional currency." Nor is the Globe at all 
particular as to the truth of what it vouches 
for. It deals in round assertions, and is some- 
times so indiscreet as to publish, itself, the 
evidence for disproving its own statements. 
Thus it published a few days ago, a table 
showing the imports and exports of gold and 
silver coin and bullion, for the eight years of 
General Jackson^s administration, during 
which time the imports were 79,052,844 
dollars, and the exports 36,249,273 dollars, 
proving an excess of imports amounting to 
42,803,571 dollars,* and yet in the face of 
this, its own statement, it asserts on the 19th 
of April, that "eighty millions of gold 



* Of UiJ8 amovnt less Uuin tiirtf-tv vtiaion* accrued after 
U»e removal of the deposites, which is the whole augmenta- 
tion Uiat ca.A be ascribed to " my hamble efforts." 



Am) 8ILVEB, the great portion of which the 
policy of General Jackson's administration has 
brought into the country," had been "diffused." 

Again, some time ago it published a state- 
ment of the sales of public lands, from which 
it appeared that during the three years from 
1831 to 1833, inclusive, they amounted to 
10,567,318 dollars, but that during the three 
years from 1834 to 1836, they amounted to 
44,857,671 dollars, thus showing the specu- 
lative sales of land to be the source from 
which nearly every dollar of the surplus re» 
tenue^ the loan of which has occasioned so 
much disaster, ira« derived. And yet will it 
be believed, that this official organ of the 
government, in its editorial columns of the 
19th, employs the following language : — " To 
do justice to the deposite law, it gives support 
to the country, returning to the interior, that 
pays the duties, the money of which the tariff 
robs it" 7 Must not an administration, that re- 
quires to be bolstered up by such flagrant 
misstatements as these consider its position to 
be desperate? 

But can it be possible that ruin shall stalk 
all over the land, destroying all private in- 
terests that fall in its way, without reaching 
the government it^lf ? It is impossible. The 
public revenue must feel the scourge, in more 
ways than one. The failures which have 
taken place in the Atlantic cities, must have 
occasioned defalcations in the payments of a 
large amount of duty bonds. Many more 
must lie over) and the amounts in many cases 
must be lost. The failure of land speculators 
in the West must occasion heavy losses to the 
deposite banks, and sOme of these too will un- 
questionably fail. Receivers of public monies, 
and other agents of the government, will be 
found to have availed themselves of the funds 
in their hands to speculate with, and losses 
may be looked for in that quarter. But tl^ 
great deficiency will arise in the future re- 
venue. The imports for the ensuing year 
must be greatly reduced, partly from the loss 
of credit which the country will sustain abroad 
from the failure of so many of her merchants, 
and partly from the inabilitj^ of the country 
to pay for a lara:e amount of imports, owin^ 
to the diminished prices of its staple produc- 
tions, and the general prostration of industry. 
The sales of public lands must also be reduced 
to a very trifling sum, for it can hardly be 
doubted, that actual settlers for five years to 
come will not be enabled to buy of the spe- 
culative holders, or at sheriff^s sales, at lower 
rates than of the government. 

An Examiner. 

p. S. As evidence of the probable falling 
off* of the revenue, the following paragraph 
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from the Globe of 29lh April, published since 
the first appearance of the foregoing article, 
is worthy of notice. In comparing a former 
period with the present, it says — " Then the 
pressure was assigned to the true cause, and 
not attributed to the administration. Then 
the diminution of revenue compelled congress 
to authorise loans, to pay current expendi- 
tures in both 1820 and 1821. NoWy a like 
diminution of revenue is probable, and was 
predicted in the Annual Treasury Report last 
December, and may lead to the same conse- 
quences, or a repayment by the states of the 
deposites distributed." 

The same paper also contains a statement 
of the sales of public lands at the former 
period referred to as follows : — 

1816 83,567,273 

1817 5,022,409 

1818 7,209,997 

1819 17,681,794 

1820 (first 6 months) 27,663,964 
<< (last 6 months) 424,962 

1821 1,169,224 

1822 1,023,267 

1823 850,136 

1824 953,799 
From this it appears that, in the year 1820, 

the bubble burst in the western country, by 
which the sales of lands, from having been 
in the first six months of that year upwards 
of twenty-seven millions of dollars, fell to less 
than half a million in the last six months, and 
the Globe inibrms us that at no time, until 
the year 1830, did the sales amount to two 
millions per annum. A similar falling off is 
to be looked for now. It is well to be noted 
here, that on the first of July, 1820, the price 
of the public lands was reduced from $2 per 
acre on a credit, to $1.25 cash. 



J^ LETTER TO THE RT. HON. LORD VISCOUNT 
MELBOURNE, ON THE CAUSES OF THE RE- 
CENT DERANGEMENT IN THE MONEY 
MARKET, AND ON BANK REFORM. 

By R. Torrens, Esa., F.R.S. 

My lord — In the approaching session of parlia- 
ment, our banking system, and its influence upon com- 
mercial credit, will demand the early attention of the 
legislature. Without occupying your lordshtp^is thue 
with any preliminary observations, I request permission 
to offer the following considerations upon these very 
important subjects. 

In order to obtain an accurate knowledge of the 
causes which have produced the recent disturbonee in 
the money market, it is necessary that we should have 
a distinct perception of the several component parts of 
which our money actually consists. Now, it will be 
found, that in consequence of the system of banking 
which prevails in this country, our money is composed 
of two distinct tmd different elements, namely, of cir- 
cttlatuig money^ and of credit money ', the eircuIatiBg 



money consisting of the coin ind btnk notes aetimny in 
circulation ; the credit money consisting of the depo. 
sites placed in the hands of bankers, and of the cash 
credits granted by them. 

The manner in which that portion of the mediora 
of exchange, which consists of coin and of bank notesi 
acts upon prices, and through prices upon the foreign 
exchanges, is sufficiently apparent, ana needs no ex- 
planation. But neither the members of the govern, 
mentf nor the directors of the Bank of England, appear 
to be aware of the extensive influence which is exerted 
upon prices, and, through prices, upon the foreign ex- 
changes, by that portion of the medium of exchange 
which consists of deposites and cash credits. This 
terra incognita of our monetary system it there&re be- 
comes necessary to explore. 

Bank DeposHes perform the Functions of 
money. 
When a merchant opens an account with a solvent 
bank, by depositing cash to the amount of jCIOOO, be 
has exactly the same eommanil of money, exactly the 
same power of making payments, and of making pur- 
chases, which he woiUd have possessed had he kepi 
cash to the amount of JCIOOO in his own desk. It is 
evident, therefore, that the £1000 thus deposited are 
not withdrawn from circulation, and do not cease to 
form a part of the medium of exchange by being trans- 
ferred from the desk of the merchant to the ooflbr of 
the bank. To a merchant who has, in a solvent bank, a 
deposite against which lie can draw his checks, that 
deposite is money* But the case of an individual mer- 
chant having a deposite with a bank, is the case of aD 
other persons who keep their cash with bankers. II 
is evident, therefore, that all the depositee in all the 
solvent banks throughout the country, perform the 
functions of money, rorm a part of the medium of ex- 
change, and act upon prices, and upon the foreign ex* 
changes, exactly in the same way, and to the mum 
extent, in which the same amount in coin and bank 
notes would act npon prices and upon the foreign e» 
changes. 

As deposites made with banks perform all the ftmc^ 
tions of money, it is necessary to consider in wbal 
way, and to what extent, I he practice, now become m 
general, of keeping cash with bankers^ increases tbe 
power of the medium of exchange. This is a question 
which the directors of the Bank of England appear 
never to have attended to. Nevertheless, it is one of 
the greatest importance; and I therefore solicit your 
lordship's indulgence, while I endeavour to arrive at » 
correct solution of h. 

When merchants and others transfer coin and bank 
notes from their own desks to the hands of their bank' 
ers, the operation would not hate the effect of contract- 
ing the currency, even though the bankers should keep 
the whole of the coin and notes transferred to their 
custody, locked up in their coffers until drawn out by 
the depositors. The following illustration will make 
this apparent 

Let us assume that the merchants and dealers witbis 
the metropolitan district, require, for tbe conductiog of 
their business, circulating money to the amount of 
jCI 0,000,000, and that they actually hold this amoanl 
in coin and Bank of England paper. This being the 
previous state of things, let us assume a^in, that these 
merchants and dealers open accounts with the London 
bankers, and place with them, as deposites, tiie 
X10,000,000, in coin and notes, which they before kept 
in their own desks. Now this change in the manner of 
keeping the cash, required to meet the current demandf 
of the market, would not leave the merchant and dealer 
with a less command of money, with a ton power ei 
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■Mtkiiif payments and of making; purchases, than they 
before posMssed. By drawing checks upon their bank- 
ers to the amount of J&10,000,000, they can come into 
the market jost as effectually as they could before have 
done by bringing out coin and notes to that amount 
fi^m their own cash boxes. If the whole of the JCIO,- 
000,000 in coin and notes, deposited with the bankers, 
were locked up in their coffers until drawn out in pay- 
ment of the checks of the depositors, this locking up 
of coin and notes would haye no conceivable effect in 
depriving the depositors of the power of drawing 
efaecks, and of making payments or purchases to the 
mnoont of the £10,000,000. It is evident, therefore, 
that transferring coin and bank paper from the desks 
<if merchants and others, and placing them for safe 
custody as bank depositee, could have no effect what- 
ever, either in oontractin? or in expanding the curren- 
cy, even if the whole of the com and bank paper $o 
iramferred were locked vp in the coffers of the bank^ 
nnmwiAdrawn in payment of the checks of the depo» 
mtoro. But the whole of the coin and notes deposited 
with the banks would not be locked up until required 
in payment of the checks drawn by the depositors. 
Bankers make their profit by lending, upon available 
securities, the greater part of the sums deposited with 
them by their customers. When our merchants and 
dealers deposited £10,000,000 with the banks, the 
bankers would retain a part of the sum — say £2,000,- 
000 — as a reserve or rest, for the purpose of making 
occasional payments over their counters, and would 
employ the other £8,000,000 in the purchase of stock, 
or of exchequer bills, or in the discount of bills of ex- 
change. Now, it is self-evident that this would occa- 
■bn an extension of the general medium of exchange. 
The merchants and others, who had depositee with the 
bankers to the amount of £10,000,000, would be iust 
as able as they were before to come into the market, 
and make payments and purchases to the amount of 
£10,000,000; while the persons who sold the stock, 
and the exchequer bills, or who obtained the discounts, 
would be able to come into the market, and effect pay- 
ments, and make purchases, to the amount of £8,000,- 
000. Thus, in this case, which has been taken for 
illustration, the operation of the private banks in re- 
ceiving deposiies, and in investincf them in available 
securities, would have the effect of increasing the cir- 
culating medium by X8,000,000. 

By the foregoing illustrations, two important princi- 
ples have, as I believe, been established. First — ^That 
deposites with solvent banks form a component part of 
the general medium of exchange, und perform the func- 
tions of money just as effectually as the coin and bank 
notes actuallv in cirenlation. &cond — ^That the prac- 
tice of merchants and others, in keepin^f their cash 
with bankers, and the practice of bankers m employing 
the cash thus placed in their hands, have the effect of 
increasing the general medium of exchange, by the 
amount of that portion of the cash of their customers, 
which bankers may find it prudent to employ. These 
principles being established, it will be necessarv, in 
order to obtain a distinct and complete view of the 
effect produced upon the currency, by the system of 
banking which prevails in this country, to consider the 
circumstances which determine the proportion between 
the amount of deposites standing in the books of bank- 
ers, and the amount of the coin and bank notes which 
they employ in meeting occasional demands. 

In periods of confidence and high commercial cre- 
dit, a small amount in coin and bank notes may serve 
mm the basis of a large amount of bank deposites. It 
follows, that in such periods the circokting medium 
may expand, without any increase in the amount, either 
of coin or of bank notes ; and that, while the amount 



of coin and notes remains undiminished, the circulating 
medium may suffer contraction. The expansion and 
contraction of the currency, resulting from an increase 
or diminution of bank deposiies, is a subject of the 
greatest practical importance; and as it is a subject 
which appears to have been overlooked by every writer 
upon the science of money, with the single exception 
of Mr. Pennington, I am under the necessity of again 
soliciting your lordship's attention, while I endeavour 
to explain it 

A given amount cf circulating Cash becomes 
the basis rf a much greater amount of Bank 
Deposites. 

In order to place the effect of bank deposites in en- 
larging the medium of exchange in a clear and distinct 
point of view, let us assume that there are no bank 
notes employed in the district of the metropolis, and 
that, in this district, the coin retained in circulation 
amounU to £15,000,000, of which, Je5,000,000 are in 
the hands of persons who do not employ bankers, and 
jC10,000,000 belong to merchants and others, who do 
employ bankers. In this case, if the bankers kept the 
whole of their deposites of £10,000,000 locked up in 
their coffers, the currency of the metropolis would still 
amount to Jei5,000,000 ; and would consist of £5,000,- 
000 of coin, circulating amongst those who did not 
keep their cash with bankers, and of i^l 0,000,000 of 
deposites, belonging to merchants and others, who did 
employ bankers. But it is quite certain, that the bank- 
ers would not keep the whole of the £10,000,000 de- 
posited with them, locked up in their coffers. They 
would re-issue the greater part of the sum, say £8,- 
000,000, in the discount of mercantile bills, or in the 
purchase of government securities ; and therefore Uie 
money of the metropolis, instead of being, as before, 
£15,000,000, would be £25,000,000,» viz: 
Coin in the hands of persons not keeping 

cash with bankers, . . . £5,000,000 

Deposites placed to the credits of persons 

employing bankers, - - - 10,000,000 

Coin issued by the banks upon securities, 8,000,000 
Coin resting in the bank8,t 3,000,000 

Je25,000,000 
Under the cireumstances which have been assumed 
for the sake of illustration, the persons not employing 
bankers, and requiring, for their purchases and pay- 
ments, money to the amount of JC5,000t000, are already 
in possession of that sum ; and this being the case, the * 
£8,000,000 which the bankers took from their depo- 
sites, and issued upon securities, would be immediately 
returned upon them, in the form of new depositee. 
Taken collectively, the liabilities and assets of tlie 
banks would now stand thus : — 



Coin. 



Securities, 



Deposites. 
Liabilities, Jei8,000,000 
Assets, i;iO,000,000 i:S,000,000 

The i:i0,000,000 which the banks would now again 
possess, would be found more than sufficient to meet 
the occasional demands of the customers, who owned 
the JC18,000,000 of deposites ; the bankers would feel 
themselves fully justified in employing a considerable 
portion, say i:6,000,000 out of £10,000,0p0 upon secu- 

* There is an evident error in this amount, which should be 
23,000,000/— Am. Ed. 

r The coin resting in the banks is a part of the ]0,000,COO/. 
deposited, and of course is included in that amount. It can- 
not auement the currency unless actually loaned out likr the 
8,000,000/., derived from the same Aind, and coufiequentiy the 
aggresate should be only 23,000,000/. instead of S5,0lM),()0U/., as 
stated. This is no doubt a mere oversight of the author.- Am. 
Ed. 
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ritles, and io retaining a reel of only £4fiO0fi0O to 
meet occasional demandfl. 

Now, as the persons who do not keep cash with 
bankers already have, the jC5,000,000 of currency, 
which is sufficient for their transactions, the whole of 
this second re-issue of coin by the banks would be 
again returned to them in the form of new depositcK. 
Therefore, the aggregate account of the liabilities and 
Assets of the bankers would now be as follows : 



Coin. 



SecurUiet' 



Depositee, 
Liabilities, £24,000,000 
Assets, jC10,000,000 i;i4,000,000 

The bankers would still find that a reserve or rest of 
JCl 0,000,000 in coin would be more than sufficient to 
meet the occasional demands of the customers who had 
credit on their books for the j£24,000,000 of deposites. 
A part of this coin would be again advanced upon se. 
curities, and would again be returned upon the banks, 
in the form of new deposites, restoring their reserve or 
rest to the original Bum of JC10,000,000. The modus 
operandi is sufficiently obvious. Whatever may be the 
amount of the circulating money, one portion of it 
will be in th^ hands of those who do not keep their 
cash with bankers ; while the remaining portion will 
be in the hands of those who do keep their cash with 
bankers. Now, if that portion of the circulating money 
which is at the command of those who keep their cash 
with bankers, amounts to jC10,000,000, the bankers, at 
the close of each day*s business, will have JC10,000,000 
in their coffers. Whatever sums they may advance 
upon securities in the morning, the same sums will be 
returned to them in the evening, in the form of new 
deposites ; and in this way the amount of their depo- 
sites must continue to increase, until they bear that 
proportion to the fixed amount of the returning cash, 
which the experience of the bankers may suggest as 
safe and legitimate. In the case which I have taken 
for illustration, the bankers of the metropolis have coin 
constantly returned to them to the amount of J£10,- 
000,000; and should they consider it safe to re-issue 
this returning coin upon securities, until their liabilities 
bore to their cash the proportion of ten to one, then 
their aggregate account would stand thus : — 

Depositet, Coin, Securities, 

LiabiliUes, i7100,000,000 
Assets, jei0,000,000 jC90,000.000 

But should the bankers deem it unsafe to let the 
amount of their liabilities exceed that of their return- 
ing eash, by a greater proportion than five to one, then 
the aggregate account of their liabilities, cash, and se- 
corities, would be as follows : — 



Deposites, 
Liabilities, Je50,000,000 
Assets, 



Coin, 



Securities. 



jeiO,000,000 £40,000,000 

Thus we see that, in consequence of the system of 
banking prevalent in this country, a fixed amount of 
circulating money may be the basis of a fluctuating 
amount of credit money, even though the circulating 
money should be purely metallic. It would be difficult 
to say in how great a proportion, during periods of 
high commercial confidence, the amount of credit mo- 
ney might exceed the amount of the circulating money 
on which it is based ; and we can imagine extreme 
cases of general panic, in which the superstructure of 
credit money might almost entirely disappear. The 
medium of exciiange in this country is a complicated 
and delicate machine, requiring, for its due regulation, 
the strictest application of scientific principles. 

No accounts are published, showing the proportion 
which the deposites made with private bankers bear to 



the cash which each bankers bold for neeUng occ^ 
sional demands ; this proportion will necessarily vary 
with the variations of commercial confidence. Wbea 
trade is prosperous, when few failures are occurr'm^ 
and when commercial bills are promptly paid as they 
fall due, bankers might consider it safe to cootinue to 
re-issue, upon securities, the cash returning upon then 
as deposites, until the proportion between their depo- 
sites and their cash became as fifteen to one, or evea 
as twenty to one. In periods of commercial pressors, 
on the other hand, bankers would be disposed to coo- 
tract their liabilities, until the deposites which they 
might be called upon to pay on demand, bore to their 
cash a proportion, not exceeding seven to one, or eveo 
five to one. We have, however, no precise data ena. 
bling us to ascertain, at any particular period, the pro* 
portion which private bankers maintain between their 
deposites and their cash. Mr. Clay, whose practical 
and scientific knowledge of the money market, renders 
him a high authority upon such subjects, stated, in lbs 
house of commons, when moving for the appointment 
of the select committee upon joint-stock banks, that, 
in ordinary times, one tenth, or even one twentieth, of 
the money deposited with a banker, is a sufficient rest 
for meeting occasional demands; and that nine teotbi, 
or eveo nineteen twentieths, of the sums deposited with 
a bank, may be lent out on securities, bearing interest 
This is sufficient proof that I should not be arguing 
on an extreme case, were I to assume that the cash 
originally deposited by tliose who keep their accounts 
with bankers, will be successively re-issued upon seen* 
rities, by the banks, and successively returned to theai, 
in the form of new depositee, until the proportion be- 
tween the amount of the deposites and the amount of 
the cash is as ten to one.* But though it might be 
justifiable, yet it is unnecessary, to resort to a case so 
strong. The charge of mismanagement which I have 
to prefer against the bank directors, will be sufficiently 
made out, if we take the proportion as low as five to 
one. 

Efect of the Foreign Exchanges upon a 
Currency consisting of Circulation and De- 
posites. 

It will now be necessary, before I proceed to state 
and establish the charge of mismanagement, to exa- 
mine the effect of the foreign exchanges, in contractiof 
and expanding a currency consisting of coin and of 
bank deposites. Let us assume, as before, that the re- 
serve or rest, in the hands of the bankers of the metro- 
polis, amounts to jC10,000,000 in coin; that tlie pro- 
portion which they usually preserve between their 
deposites and their reserve of cash, is as five to one ; 
and that, therefore, the whole amount of the money, 
including cash and deposites, at the command of the 
bankers, and of their customers, amounts to £60,- 
000,000. This being the previous state of things, let 
us suppose that the exchanges become advertic, and 
that the merchants withdraw from the banks jCl.OOO,- 
000 of gold for exportation. By this withdrawal snd 
exportation of specie, the reserve of cash in the hands 

* In carrying out hin illustration, the author has unqaes* 
tionably gone too ftar. He seems to have overlooked the fcet» 
that, whilst his supposed augmentation of credit money is 
going on, the currency, which, as he properly observes, con* 
MsiB of notes in circulation and depositeit. becomes depreciat- 
ed, ftom excess, so aa to produce an unfavourable exebanf^ 
and consequently a demand for bullion for exportHtion, whidi. 
occasioning a demand upon the bankers for the amount depo- 
sited, must warn them of their imprudence. It is a possiMe 
case, that an individual banker might have liabilities equal to 
ten or twenty times his stock of bullion, but for any great 
number of bankers, or for all the bankers, of a countjy to te 
in that situation, under a system of ^onsjids specie paymcots, 
is scarcely conceivable.— Am. Ed. 
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of the banken will be reduced from £10,000,000 to 
JC9 ,000,000 ; and the bankers, in order to protect them, 
•elvee, will find it necessary to reduce their liabilities, 
in a similar proportion. Assuming that five to one is 
considere<l as the proper proportion to be maintained 
between the amount of deposites and the amount of 
rests, then the bankers, in the case just stated, would 
proceed to reduce their deposites from £50,000,000 to 
£40,000,000. This they would be able speedily to 
effect. As cash came in, in payment of the bills they 
had discounted, they would not re-iiisue it u[>on new 
discounts, and therefore could not receive it back in 
the form of new deposites ; they would abstain from 
discounting, until their advances to their oastoiners 
were reduced from £50,000,000 to £40,000,000 ; and 
antil, by a necessary consequence, tbe cash which their 
eostomers could command and deposit, was reduced 
by a similar amount 

A favourable exchange would produce opposite re- 
•olts. Should the influx of gold increase the cash in 
the hands of the bankers from £10,000,000 to £12,. 
000,000, the bankers would discount more freely, and 
the cash successively adi'anced in discount, would suc- 
cessively return in the form of new deposites; and thus 
the increase of the reserves or rests, in the hands of 
the bankers, from £10,000,000 to £12,000,000 would 
Im speedily followed by an increase of the sums paid 
in to tbem as deposites from £50,000,000 to £60,000,. 
000. 

And now the ground has been sufficiently cleared, to 
enable uh to trace the manner in which the directors 
of the Bank of England have mismanaged the cur. 
reney. 

The Directors of the Bank of England have 
departed from the sound principle of leav- 
ing the Currency to expand and contract 
under the action of the Foreign Exchanges, 

The directors of the Bank of England profess to act 
upon the principle of regulating their issues so as to 
allow the currency to expand and contract, as the fo- 
reign exchanges become favourable or adverse. It is 
unquestionable that this is a sound principle ; and that, 
were it acted upon, the currency would always be 
maintained in the same state, with respect both to 
amount and to value, in which it would exist were the 
circulation composed exclusively of the precious metals. 
If the circulation were purely metallic, and consisted 
of £30,000,000 of sovereigns, a favourable exchange, 
causing an importation of gold to the amount of £2,. 
000,000, would increase the circulation from 4S&30,000,. 
000 to £32,000,000 ; while an adverse exchange, caus. 
ing an exportation of gold to the amount of £2,000,000 
would contract the circulation from £30,000,000 to 
£28,000,000. In like manner, if the circulation con. 
sisted of £30,000,000, in bank notes, and if the prin. 
ciple of allowing the circulation to expand and contract 
under the influence of the foreign exchanges were 
acted upon, a favourable exchange, causing an importa- 
tion of gold to the amount of £2,000,000, would cause 
bullion to the amount of £2,000,000 to be poured into 
the bank in exchange for notes, and would thus in- 
crease the circulation from £30,000,000 to £32.000,. 
000 ; while on the other hand, an adverse exchange, 
eaufling an exportation of gold to the amount of £2,. 
000,000 would cause bank notes to the amount of £2,- 
000,000 to be returned upon the bank in exchange for 
the gold required (or exporlntion, and would thereby 
reduce the circulation from £30,000,000 to £28,000,- 
000, as certainly as if the circulation bad consisted 
exclusively of gold. 

Thus it is strictly demonstrable, that if the directors 
at the Bank of England acted upon the principle by 



which they profess to be guided, of allowing the cur- 
rency to expand and contract under the action of the 
foreign exchanges, the circulating medium would be 
maintained in the same state, both with respect to 
volume and to value, in which it would exist were 
there no bank notes in existence, and were the current 
money exclusively metallic. Now the charge which I 
brin^ against the directors of the Bank of England is, 
that instead of conforming to the sound principle by 
which they profess to be guided, they act in systematic 
violation of it. The proofs of this grave charge are 
exhibited in the accounts published under the authority 
of parliament These accounts, therefore, I proceed 
to examine. 

The following table, showing the liabilities and the 
assets of the Bank of England, from December, 1833, 
to June, 1836, is printed in the report of the select 
committee of the house of commons, on jointstock 
banks, &c. 



Circulation. I Deposites Bullion. Fecuritiei. 



Dec. 28. 1833 
Mar. 2U, 1834 
June 28, „ 
3epl. 27, „ 
D»c.88, „ 
Alar. 2f<, 1835 
June 27, „ 
Sept. 2d, „ 
Dec. 2rJ, „ 
Mar. 2ti, 1836 
June 25, „ 



£. £. £. £. 

17,4n9,0O3 1.1,1 (,0,000 I0,-iil0,()n0 24,5*i7,OCO 

lh.r>-I4,ftO) l.'!,7.'iO,(MM) 8,75;l,o00 'i:>.19T,0nO 

IF.tiJ-tJ.UO'l !.5,:t7:vi0« ^' ,8-^5,1:00 27,471,000 

lr,t:n,OtK) li.',:9(l.(»t)0 n,'l7,OflO 'J«,!»J5,OJO 

17,070,000 13,019.000 6,97^,000 l\'i,55l,«KM) 

li<,l5i,00iJ 9,9:2,WMt (s'.n>5,000 24,533,000 

17,037,000 ll,75't,00n fi,Gi:(,0..O 'J5,5JI.000 

I7,3aO,(XiO l3,K6«t,n(0 ("",'^H4,0O0 2T,7'*M,000 

30,504,000 •,'0,37lt,0.iU 7,71^,000 31,7t>4,000 

17,f;69,WH) lt2,-7:t.O!in ^.0I1,*!0'J 2.=v,52l,000 

1? 184.000 j5,7;iU,00O G,aJ8,0OOl 28,1*17,000 



An inspection of this table will convince your lord- 
ship of the correctness of my assertion, that the bank 
directors act in systematic violation of the principle of 
leaving the currency to contract and expand under the 
action of the exchanges. In I>ccember, 1833, their 
circulation was £17,469,000, and their bullion £10,. 
200,000; in March, 1834, their bullion was reduced to 
£8,753,000; and if they had acted on the principle of 
leaving the currency to contract under the action of 
an adverse exchange, their circulation would have been 
reduced to £16,032,000. But what was the fact? In 
utter disregard of the only sound principle upon which 
a paper currency can be regulated, the bank directors, 
while bullion was thus flowing from their coffers, in. 
creased their circulation to £18,544,000 ; and thus 
threw upon the money market an excess of circulating 
money to tlie amount of £2,522,000. 

In March, 1835, the treasure in the coflfers of the 
bank was reduced from £10,200,000, its amount in 
December, 1833, to £6,295,000 ; and if the directors, 
during this continued adverse exchange, had allowed 
their issues to contract as their gold was withdrawn, 
their circulation would have been reduced from £1 7,- 
469,000, its amount in December, 1833, to £13,564,000. 
Yet, incredible as the fact may appear, (and utterly in- 
credible it would be, if not established by authentic 
official returns), the directors kept out a circulation of 
£18,152,000, and thus created in the money market an 
excess of paper to the amount of £4,588,000. 

The continuance of the adverse exchange was the 
necessary result of this excess in the circulation. The 
Gazette account of the quarterly averages of liabilities 
and assets of the Bank of Eojvland, from the 23d of 
August to the 15tb of November, 1836, gives tlie fol- 
lowing results : 

LiabUkti«». As99t9. 

Circulation, XI 7,543.000 Securities. £2?, 134.000 

Deposites, 12,682,030 Bullion, 4,03:\000 



X30,2S5,000 



X33,067.000 



Taking these figured as they stand, without troubling 
oorselves to enquire how much the actual quantity m 
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bullioii, held by the bank daring the last week of the 
quarter, fell short of the average of the whole quarter, 
(which is all the return gives), we shall still have suffi- 
cient data to show the monstrous extent to which prin- 
ciple has been departed from in the regulation, or 
rather, in the no regulation, of the currency. Between 
December, 1833, and November, 1836, the treasure in 
the coffers of the bank was reduced from JC10,200,000 
to i:4,933,000; while the if>sues of the Bank of Eng- 
land paper were increased from X17,469,000 to JCI?,* 
543,000 ! How did the directors contrive to get out 
more paper while the adverse exchange was depriving 
them of gold 7 Simply by violating the principle by 
which they profess to be guided. While the aidverse 
exchange was reducing their treasure from XIO^^O,- 
000 to i^4,933,000 ; and while, on every sound princi- 
ple, they should have allowed their paper in circulation 
to contract from iri7,409,OOO to Jei2^02,000, they in- 
creased their securities from JC24^67,000, their amount 
in December, 1833, to Je28,134,000, their average 
amount for tlie quarter ending tlie 15th of November, 
1836 ; and by issuing paper on the increased amount 
of securities, succeeded in causing the currency to ex- 
pand, under the action of a decided and protracted 
adverse exchange. 

The Bank Directors have failed to distinguish 
between the different effects produced upon 
the medium of Exchange by a contraction 
of their Issues, and by a contraction of their 
Deposites, 

It may be objected to the view which I have here 
taken of the conduct of the bank, that its liabilities 
consist of its circulation and of its deposites ; and 
that the practical rule adopted by the directors is, not 
to allow their circulation to contract and expand under 
the action of the foreign exchanges, but to keep their 
securities even, and to allow their whole liabilities, in- 
cluding circulation and deposites, to contract and ex- 
pand under the influences of the exchanges. Now it 
certainly does appear, from the published accounts,' 
that when the circulation of the bank has been in- 
creased, their deposites have generally been diminished 
by an approximating amount ; and it is therefore only 
fair to infer, that the practical rule adopted by the di- 
rectors, is to keep their securities even, and to allow, 
not their circulation, but their whole liabilities, in- 
chiding both circulation and deposites, to expand or 
contract under the action of the foreign exchange. But 
this is no answer to the grave charge of mismanage, 
ment, which I prefer against the bank directors ; be- 
cause the adoption of such a rule is contrary to the 
principle* of leaving the currency to expand or con- 

*The rale adopted by the bank directors, of keepinff tbelr 
securities uniform, and of leaving the whole of their UabiUties 
to be operated upon by the foraiiru exchanges, would bo con* 
fomiable to principle, if the Bank of England were simply a 
bank of irauc, and bad no liabilities consisting of deposites. 
But, u the Bank of England is a bank of deposite as well as 
a bank of issue, this vaunted rule is not only contrary to prin- 
ciple, but is impracticable. An example will make this pal- 
pable. If the circulating money or this country were so 
redundant as to require a contraction to the amonnt of 
], 000,000/., in order to bring the currency to par with foreign 
currencies ; and if the merchants, who, under tbe adverse ex- 
chance, had remittances in specie to effect, were to return 
upon the bank 1,000,0002. of its paper, in exchange for gold, 
to be exported ; then the requisite contraction of tbe circula- 
ting money would be effected, and the adverse exchange would 
oeasR. But if the merchants, who had this amount of specie 
to remit, bad deposites, and drawing accounts with the bank, 
and if they were to draw out their deposites in gold, for ex- 

Krtation, then no contraction of the circulating money would 
elected ; the currency would remain in excess, and the 
exchanges would continue to be adverse. Let us suppose, that 
when the exchanges turn against us, the bank has a reserve 
pf bullion to the amount of 6^000,000/. ; and that tbe merchants 



tract under tbe action of the foreign exchange, and k^ 
in itself, as decisive a proof of mismanagement, and 
of departure from principle, as it is possible to conceive. 
The currency, or general medium of exchange, it 
composed of two distinct and different elements, name- 
ly : — of the circulating money, consisting of coin and 
bank notes, and of the credit money, consisting of all 
those deposites and credits which stand in the books of 
bankers, and which are avaiUble in eflecting purchases 
and payments. Now if these* two elements were CQn« 
stantly equivalent, if the amount of the circulating 
currency were always equal to that of the credit cor. 
reney, then it would be a matter of indifference, wbe- 
ther the bank directors allowed the foreign exchanges 
to act upon their circulation or to act upon their depo- 
sitee. But, as has already been demonstrated, a given 
amount of circulating currency becomes the basis of a 
far greater amount of credit currency. Therefore, the 
bank directors, in aliowin|^ the foreign exchanges to 
act, not upon their circulation, but upon their deposites, 
exhibit a lamentable ignorance of the principles upon 
which the issue of l^nk paper ought to be regu* 
lated. 

It is universally admitted, by persons acquainted 
with monetary science, that paper money should be so 
regulated as to keep the medium of exchange, of which 
it may form a part^ in the same state, with respeet to 
amount and to value, in which the medium of exchange 
would exist, were the circulating portion of it purJy 
metallic. Now, it is self-evident, that if the circulating 
currency were purely metallic, an adverse exchange, 
causing an exportation of the metals to any given 
amount, would occasion a contraction of the circulating 
currency to the same amount ; and that a favourable 
exchange, causing an importation of the metals to any 
given amount, would cause an expansion of the circa, 
biting currency to the same amount. Therefore, when 
the directors of the Bank of England allow, not their 
circulation, but their deposites, to contract and expand 
under the influence of foreign exchanges, they depart 
from the only sound prindpla upon which paper money 
can be regulated. If the circulating currency of the 
metropolis consisted of gold, an adverse exchange, 
causing an exportation of gold to the amount of 
l,000,(K)0i. would withdraw from circulation one millioo 
of sovereirns ; and therefore, as the circulating cor- 
rency of Uie metropolis consists of Bank of England 
notes, an adverse exchange, causing one million in 
bullion to be withdrawn from the bank, would require 
to have JCl ,000,000 of bank notes withdrawn from cir- 
culation. As often as an adverse exchange abstracli 
any given amount of treasure from the bank without a 
withdrawal to the same amount of Bank of Engfamd 
notes from circulation, so often do the directors of tbe 
Bank of England exhibit a practical proof of their 

having foreign remittances to eflect,baTe deposites and draw- 
ing accounts with the bank to a similar amount. In thii 
case, if the directors were to adhere to their rule of keeping 
their securities even, the process of drawing out deposits in 

gold, for exportation, might proceed until the coders of U^ 
aqk were completely exhausted, without a single note being 
abstracted from the amount of circulating money, and ooose- 
qucntly without any contraction of the currency, or cor^e^ 
tion of the exchanges. Under such circumstances, however, 
the directors would throw their rule overboard. Instead of 
keeping their securities even, they wouM sell exchequer bill*, 
narrow their discounts, and thus, certainly and rapidly, cos- 
tract the circulation, until the whole structure of enm 
currency began to give way ; a result necessary, in older to 
avert a domestic panic, to that the bank should exercife iti 
otherwise dormaat power of supporting commercial credit. 

When Lord Spencer brought forward the government mea- 
sure for renewing the bank charter, I endeavoured in my pls«s 
in the house of commons to explain this intricate and import- 
ant subject. But no time for deliberation was allowed ; and 
the most important bill of the sesiioB was Jiurried tbrpugb tiw 
house with disastrous haste. 
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ineompelency to perform the important fuBCtba of 
.reffalatin^ oar roonetary systeai. To say that their 
raw is to keep their securities even, and to allow the 
exchanges to act upon their whole liabilities, is not a 
defence, it is an admission that they do not understand 
their business. 

In order to obtain a correct view of the extent to 
which the mismanagement of the affairs of the Bank 
of England has been carried, it will be necessary to 
state, in figures, the difference between the effects pro- 
doced by a contraction of the circulation of the bank, 
and those produced by a diminution of its deposites* I 
have already shown that, under the existing system of 
London banking, a given amount of circidating cur- 
rency ibrms the basis of a much larger amount of 
credit currency. On the principle stated by Mr. Clay, 
that, in ordinary times, bankers may employ upon se- 
corities nine tenths, or even nineteen twentieths, of the 
sums deposited with them, a circulating currency con- 
sisting of bank notes to the amount of jC1,000,000, 
may be the basis of a credit currency consisting of de- 
positfis to the amount of JC10,000,000, or even to the 
amoant of £20,000,000. I do not, however, avail my- 
self of the very competent authority of Mr. Clay for 
Che purpose of giving a highly coloured picture of mnk 
of England mismanagement. I take as the datum of 
my reasonings the moderate supposition that bankers 
employ upon securities only four fiflhs of the sums de- 
posited by their customers ; and that, consequently, a 
circolating currency consisting of JCI,000,000 of bank 
notes, forms the basis of a credit currency of £5,000,- 
000. 

When the treasure in the coffers of the bank de- 
creased fVom £104200,000, its amount in December, 
1833, to £8,753,000, itn amount in March, 1834, the 
diminution of treasure to the amount of £1,447,000 
should have been accompanied by a withdrawal of 
Bank of England notes irom circulation to the amount 
of £1,447,000. Had this been done, the aggregate 
amount of circulating cash returning upon the private 
banks of deposite at the close of each day*s business, 
would have been reduced by £1,447,000; and therefore 
these banks, supposing that they acted upon the prin* 
ciple of not allowing the amount of their liabilities to 
exceed the amount of their daily returning reserve of 
cash by a greater proportion than that of five to one, 
would have reduced their advances upon securities, 
ontil the sums advanced, and again returned to them 
in the form of deposites, had been reduced by an 
amount five times greater than the amount of the &ank 
of England notes withdrawn from circulation. Hence, 
while the amount of the circulating currency was re^. 
doced by £1,447,000, the amount of the credit curren- 
cy would have been reduced by £7,235,000 ; and the 
total reduction in the general medium of exchange, 
which acts upon prices and on the foreign exchanges, 
would have been £8,682,000. But the directors of the 
Bank of England, instead of withdrawing £1,447,000 
bank notes ^om circulation, as treasure to that amount 
was abtfC^cted from their co£ferss increased their circu- 
lation by £1,075,000, and (bankeis preserving the pro- 
portion of five to one between their cash and their 
liabilities) this extension of the circulating currency 
would have occasioned an extension of the credit cur- 
rency to the amount of £5,375,000, being an enlarge- 
ment of tlie general medium of exchange to the amount 
<^ £6,450,000. But from this we have to deduct 
Xl,41 0,000, for the reduction in the amount of the depo- 
sites of the Bank of Enghind from December, 1833, to 
March, 1834 ; and therefore the aggregate increase in 
the general medium of exchange effected by the opera- 
tions of the Bank of England, between December, 1833, 
and March, 1834, was £5,040,000. 



From the analysis now given of the accounts of the 
Bank of England, published by order of the house of 
commons, the charges against the directors amoant to 
this. By departing firora the only sound principle upon 
which paper money can be regulated, they occasioned, 
between December, 1833, and March, 1834, an undue 
extension of the medium of exchange, which, at a 
moderate estimation, may be taken at £13,600,000. 
Had they allowed the ad.verse exchange to contract 
their paper circulation, to the same extent to which it 
would have contracted a metallic circulation, the circa- 
lating currency would have been reduced by the actual 
amoant of £1,447,000 ; while the credit carrenoy would 
have been reduced b^ the probable amoant of £74^35,- 
000. But, disregaidmg this legitimate rule, and allow- 
ing the adverse exchange to act upon their depositee 
instead of upon their circulation, the bank directors 
increased the circulating currency to the actual amount 
of £1,075,000; and the credit currency by the probable 
amount of £5,375,000. 

It is painful, but necessary, to pursue the analysis. 
In March, 1835, the treasure in the coffers of the bank 
was reduced fhun £10^200,000, its amount in Decem- 
ber, 1833, to £6,295,000 ; and, on all sound principle, 
the bank directors ought to have reduced ibeir issues 
fi-om £17,469,000, their amount in December, 1833, to 
£13,564,000. This would have effected a reduction in 
the circulating currency to the actual amoant of £3,- 
905,000, and a reduction in the credit currency to the 
probable amount of £19,5525,000, making a total re- 
duction in the medium of exchange, of about £23,430,- 
000. But, in their systematic disregard of principle, 
the bank directors increased their issue of bank notes 
from £17,469,000 to £18,152,000, and thus added 
£683,000 to the actual amount of the circulating cor- 
rency, and £3,415,000 to the probable amount of the 
credit currency ; they caused a total expansion of the 
medium of exchange, to the amount of £4,098,000, 
under circumstances which, had the circulating cur- 
rency been metallic, or had the issue of bank paper 
been regulated on sonnd principles, would have occa- 
sioned a contraction to the amount of £23^43fkfiQ0, 

From the 23d of August, to the 15th of November, 
1836, the average amount of treasure held by the Bank 
of England was £4,933,000, being less, bv £5,267,000, 
than the amount held in December, 1^, while the 
amount of Bank of England notes in circulation was 
increased to £17,543,000, being more by £74,000 than 
the amount of Bank of England notes in circulation 
in December, 1833. 

By the Grazelte account of the assets and liabilities 
of the Bank of EngUnd, from September 20fh to De- 
cember 13th of the present year, it appears that the 
average amount of treasure daring the quarter had 
declined to £4,545,000, being less by £5,655,000 than 
its amount in December, 1^, and that tlie average 
amount of Bank of EIngland notes in circulation doring 
the quarter was £17^61,000, being less by £108,006 
than the amount in circulation in December, 1833. 
Thus, the directors of the Bank of England, after losing 
£5,655,000 of their treasure — urging the chancellor of 
the exchequer to raise the rate of interest upon exche- 
quer bills, because the currency was in excess — para- 
lysing our export trade, by refusing American bills, in 
order to check the exportation of gold to the United 
States — and spreading distrust a|id alarm throughout 
the country, until we approached the verge of a do- 
mestic panic, which threatened to destroy the whole 
superstruotare of credit currency, and broaght the 
Bank of England itself in danger of stopping pay* 
ment — at length adopted the precaution of contracting 
their circulation to the amount of one hundred and 
eight thousand pounds 1 1 
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hauffidency of ike Defences $et up for the 

Bank Directors, 

The advocates of the Bank of England hr'mg for- 
ward a Tariety of statements for the purpose of show- 
ing that the directors caunot always conform to the 
|>riQcipIe of leaving their circulation to expand and 
contract under the action of the exchanges ; and that 
if they were to conform to this principle, derangements 
in the money market would be occasioned, by the 
operations of other parties, for whose errors the bank 
directors cannot be held responsible. The insufficiency 
of defences, resting upon such statements, I wili en- 
deavour to make manifest. 

IsU It may be urged in refutation of the charge of 
mismanagement here brought against the bank direc- 
tors, that the foregoing calculations, respecting the 
extent to which their adherence to sound principles 
would have contracted the medium of exchange, are 
overcharged, and extravagant in the highest degree ; 
and that, on whatever principles the ^nk directors 
might have acted, it would have been utterly impossi- 
ble for them to have effected, between December, 1833, 
and March, 1836, a contraction of the medium of ex- 
ehange to the enormous extent of £33,000,000 ; be. 
cause, before a contraction approaching to this extent 
eould have been effected, there would nave been such 
a iali of prices, and such a decrease of imports and 
increase of exports, as must have turned the exchanges 
in our favour, and have caused an influx of the precious 
metals, requiring the issue of an increased amount of 
paper in exchange for the gold poured in upon the 
bank. 

This argument proves too much ; and, by proving too 
much, serves, not to refute, but on the contrary to con- 
firm, the charge of mismanagement brought against 
the bank. It is quite true that, between December, 
1833, and March, 1836, a contraction of the medium 
of exchange to the extent of £33,000,000 could not by 
possibility have been effected; but then it is equally 
tfue, that had the bank directors regulated their issues 
upon sound principles, the circumstances indicating 
•uch a degree of contraction never could have arisen. 
If the directors bad withdrawn their notes from circu- 
lation, as bullion was withdrawn from their coffers, it 
is probable that, before their treasure could have been 
radoced from jC10,300,000 to je8,000,000,the exchanges 
would have been turned in our favour. Had the first 
exportation of gokl, to the amount of jC2,000,000, been 
accompanied by a withdrawal of Bank of England 
notes to a like amount, the amount of the cash return- 
ing to the banks of deposite, at the close of each day*s 
bnsiness, would have been reduced by £2,000,000, and 
this contraction of the circulating currency would have 
occasioned, in the manner already explained, a contrac- 
tion of the credit currency, amounting, it is probable, 
to £10,000,000. Thus there wouid have been a total 
eontraction of the medium of exchange to the amount 
of £12,000,000, and it cannot be doubted but that this 
contraction would have been sufficient to have brought 
our currency to par with foreign currencies, and to 
have arrested the efflux of the precious metals. The 
considerable and long-continued drains to which the 
coffers of the Bank of England have hitherto been lia- 
ble, could never have occurred, bad the bank directors 
regulated their issues upon sound principles. 

2d. It has been urged, in defence of the conduct of 
the directors of the Bank of England, that they have 
two separate and opposite functions to perform ; name- 
ly, to regulate the currency, and to support commercial 
credit; that, in the performance of these opposite func- 
tions, it is found impoasible to act upon the same oni- 
ibrm ayatem ; and that in particular states of the money 



market it becomes necessary to depart from generol 
principles, and to avert a domestic panic, by issuing an 
increased amount of bank paper, even during the con. 
tinuance of an adverse exchange. 

This defence of the bank requires to be scrutinised. 
As the directors consider it to be a part of their dulf 
to watch over, and sustain the commercial credit of 
the country, it becomes necessary to examine under 
what circumstances, and in what manner, they can be 
required to perform so important a function. 

It is evident that the directors of the Bank of Eng- 
land can have no power to relieve any species of com- 
mercial pressure, except that which may be occasioned 
by a derangement of the currency. The cessation of 
foreign consumption ; the springing up of foreign rivals; 
the deterioration of domestic industry ; errors in com- 
mercial and financial legislation ; may each, and all, 
occasion a temporary depression, or a permanent de- 
cline of trade, unconnected with the slate of the cur- 
rency, and incapable of correction by any banking 
operation. Nor is this all. Commercial pressure, e?en 
when solely occasioned by a contraction of the circu- 
lating medium, cunnot, in the majority of instances, be 
removed by any measure, which it is within the pro- 
vince of the Bank of England to adopt. A convertible 
paper currency must conform to the standard of value 
which it represents. While gold at a mint price of 3i. 
17s. lO^d. per ounce, continues to be our standard of 
value, every cause which raises the value of gold, must 
have the effect of coniiocting the currency, and of 
producing that pressure upon trade, which results from 
a fall of prices. Now the value of gold may be raised 
in a variety of ways; by alterations in the import du- 
ties, either of this or of other countries ; by changes 
in the mint regulations of foreign states, or by a loss 
of that relative superiority, in producing articles of 
export, which enables us to command a larger propor- 
tion of the precious metals than is commanded br 
other countries. Now it is self-evident, that tlie Bank 
of England cannot supply a remedy against contrac- 
tions of the circulating medium, proceeding from causes 
such as these. What, then, is the nature, and what 
the cause, of that contraction of the currency, and of 
that pressure upon commercial credit, against which 
the Bank of England can supply a remedy t To this 
question, which is an important one, I shall endeavour 
to give a distinct answer. 

When an excessive issue of bank paper has rendered 
our currency redundant, in relation to foreign curren- 
cies, the exchanges turn against us, and gold is de- 
manded for exportation ; and when, at the same time, 
the bank dbectors, disregarding the only sound princi- 
ple upon which a paper circulation can be regulated, 
do not draw in their notes, as their treasure is with- 
drawn, the drain upon their coffers is continued until 
the bank is in danger of stopping payment. To avert 
this danger, ihe bank directors resort to a late and vio- 
lent action on the circulation ; they diregard the rule 
of keeping their securities even ; - they raise the rate of 
interest; they refuse bills of unquestionable character; 
they sell exchequer bills ; and thus create alarm and 
distrust, until that credit currency, by means of which 
the far greater number of our commercial transactions 
are effected, begins to give way. The directors now 
find that danger approaches from another quarter. The 
banks throughout the kingdom, whether of deposite or 
of issue, feel more or less of pressure, and become de- 
sirous of contracting their liabilities, and of increasing 
their reserve of cash ; in proportion as confidence is 
shaken, gold is preferred to paper, and sovereigns are 
held rather than the notes of the Bank of England ; 
and a domestic drain, more sudden and more seriooi 
than the foreign, threatens to exhaust its coffisre. 
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Thefie are the only cireumstanceB ander which it can 
be necessarv that (he bank sboald exercise its vaunted 
function of sustaining commercial credit. Whon the 
directors have neglecttid, to any considerable extent, to 
draw in their notes as an adverse exchange draws out 
their gold, their establishment becomes exposed to two 
opposite dangers ; and they cannot avoid the one, with> 
out approaching the other. If they do not contract 
Ibeir issues, their treasure may be exhausted by the 
continual action of tlie foreign exchange ; and if they 
do not increase their issues, their coffers may be 
emptied by the immediate action of a domestic panic. 
Of the two dangers, that of having their coffers emptied 
by domestic panic, is the most serious and the most 
pressing ; and therefore, in an emergency leaving only 
a choice of evib, the bank directors are justified in dis- 
regarding the principle of regulating their issues by 
the foreign exchanges, and in making such advances 
as may Im necessary to restore commercial credit But 
does the necessity under which the bank directors are 
occasionally placed, of resorting to extraordinary mea- 
Bures for the purpose of mitigating a pressing mischief, 
afford a justification of the previous deviations from 
principle by which that mischief was created? Could 
a surgeon, who had wounded an artery, instead of hav- 
ing opened a vein, vindicate his professional reputation 
by showing that he had secured the blood vessel before 
bis patient bled to death ? Could an incendiary escape 
condemnation, by proving that he had laboured at the 
engine by which the conBagration which he had kin- 
dled was at length subdued T 

When, in 1826, the bank directors restored commer- 
cial credit, by making extensive issues, regardless of 
the state of the foreign exchanges, their conduct re- 
ceived, as it deserved, the highest praise ; but this con- 
doct, however praiseworthy in itself, cannot be referred 
to in jnstificalion of the previous mismanagement of 
the circulation of the Bank of England, by which the 
frightful panic of 1826 was occasioned. In like man- 
ner, though the conduct of the present directors, in 
making liberal advances upon mercantile securHies, 
and in affording assistance to the provincial banks, 
without waiting for an influx of the precious metals, 
is budable and wise, yet this conduct, however calcu- 
lated to avert a more serious crisis, cannot remove the 
responsibility they have incurred by that earlier depar- 
tore from principle, which has led to the mitigated 
panic of the present year. The only disturbances in 
the money market, which the directors of the Bank of 
Bngland have any power to coriect, are those which 
their own mismanagement of the currency creates. If 
they could be prevailed upon to attend with strictness 
to their essential duty, of regulating their issues by 
the course of the foreign exchanges, they would never 
be called upon to perform the superfluous duty, of 
watching over and supporting commercial credit. 
When they cease to inflict disease, they will no longer 
be required to administer remedies. 

3d. We hear it frequently and confidently asserted, 
that the recent disturbance in the money market has 
been occasioned, not by mismanagement on the part of 
the directors of the Bank of England, but by the ex- 
eesssive issues of paper thrown into circulation by the 
country banks, and particularly by those which have 
been formed on joint-stock principles. It is contended 
that the strictest applfcation, by the directors of the 
Rink of England, of the principle of allowing the 
amount of tl^sir notes to increase or diminish under 
the action of the exchange, cannot have the effect of 
preventing the currency of this country from becoming 
redandant, in relation to the currencies of other coun- 
tries, while the paper of the provincial banks, issued 
without reference to the state of the exchanges^ flows 



into the chaonelB of circulation, as the paper of the 
Bank of England is withdrawn. 

The plea thus set up for the Bank of England de* 
mands serious consideration ; because, if valid, it leads 
to a very importaul praciical conclusion. If it be true, 
that the principle of leaving the circulation of the 
Bank of England to expand or contract under the ae* 
tion of the foreign exchanges, can be rendered inopera- 
tive by the issuing of paper by provincial banks, then 
the necessary inference is, that no provincial banks of 
issue should be permitted to exist. If the issuing of 
paper, by more than one establishment, renders it im- 
posssible to preserve the currency in a sound state, 
that is, in the same state in which it would exist were 
it purely metallic, then it follows, as a necessary con- 
clusion, that to a single establishment the exclusive 
privilege of issuing paper should be given. This con- 
clusion is indeed avowed. The advocates of the Bank 
of England contend, that its monopoly, with respect to 
the issuing of paper, instead of being confined to the 
metropoliUn district, should be extended to the country 
at large. 

The assertion that the operations of the provincial 
banks counteract and render ineffectual the efforU 
made by the Bank of England to keep the currency at 
par with foreign currencies, appears not quite consist- 
ent with the previous assertion, that the directors of 
the Bank of England are prevented from regulating 
their issues according to the exchanges, by the neces* 
sity they are under of supporting commercial credit. 
Were it true, that the paper of the provincial banks 
flows into the channels of circulation as the paper of 
the Bank of England is withdrawn, and tlius prevents 
the currency from contracting under the influence of 
an adverse exchange, then there would be no narrow- 
ing of mercantile accommodation, and no pressure 
upon the money market, requiring advances from the 
Bank of England in support of commercial credit. 
On the other hand, the fact, so frequently and so fatally 
experienced, that a contraction of the issues of the 
Bank of England inflicts immediate pressure on the 
money market, is a practical demonstration, that the 
paper of the provincial banks does not flow into the 
channels of circulation as the paper of the •Bank of 
England is withdrawn ; and that tiie operations of the 
provincial banks do not counteract' the efforts of the 
directors to regulate the currency upon sound prinoi- 
ples, and to preserve the medium of exchange frooi 
deeper fluctuations than those to which it would be oc- 
casionally liable were the circulation purely metallic. 
In 1825, the Bank of England narrowed its issues by 
upwards of ^3,000,000; but the provincial banks, in- 
stead of being able to counteract the operation by 
increasing their issues to a corresponding amount, 
were crushed and extinguished under the calamitous 
pressure which it occasioned. And, in the present 
year, when the directors of the Bank of England re- 
sorted to measures for contracting the currency, the 
provincial banks of issue, instead of being able to 
throw increased supplies of paper into the channels of 
circulation, were crippled and paralysed, and compelled 
to resort to the Bank of England for assistance. 

These facts afford experimental proof that, in the 
particular instances in which they occurred, the direc- 
tors of the Bank of England had uncontrolled dominion 
over the circulation of the kingdom, and that when 
thev decreed a contraction of the currency, the provin- 
cial banks of issue, instead of resisting, obeyed and suf- 
fered. But, upon a subject so important as that now 
under consideration, it would be neither satisfactory 
nor safe to rest our conclusions on these particular 
instances, however striking and decisive they may ap- 
pear ; and I shall therefore proceed to demonstrate, by 
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« reftrence to generml &ct8 and principles, that, if the 
ieeoes of the mnk of England were reftulated bj the 
ibrei^ exchanges, it would be impossible for the po- 
vlncial banlcs to keep an excess of paper in circulation. 

It will be evident that, if the circulating money 
within sixty miles of London were wholly metallic, no 
OFcr-issae of paper, in places exterior to the metropoli- 
tan district, could occasion an extension of the curren- 
ey within that district In this case, no conceivable 
increase in the amount of provincial paper could in- 
crease the amount of the circulating money of the me- 
tropolis ; because, by the supposition, this circulating 
money consists exclusively of coin. But if the increase 
of provincial paper coukl not increase the circulating 
money of the metropolis, neither Could it increase the 
credit money of the metropolis ; because, if the metro- 
politan banks of discount and depoeite did not obtain an 
increased amount of circulating money, to serve as 
their reserve, or rest, to meet increased occasional de- 
mands, they would not be able, with safety to them- 
selves, to make increased advances to their customers ; 
and if the customers of the banks did not obtain in- 
creased advances, they could not pay into the banks an 
increased amount of deposited. It is strictly demon- 
•trable, that if gold was substituted for Bank of En- 
gland notes in tiro London district, and if the London 
banks of deposite and discount were to preserve the due 
proportion between their reserves and their liabilities, 
DO over-issue of paper, exterior to the London district, 
could increase the amount, either of the circulating 
money, or of the credit money, of which the currency 
of London would, in this case, be composed. 

As an extensive issue of provincial paper could not, 
if the drcttlating money of London were metallic, oc- 
casioa a corresponding expansion in the London circu- 
lation, the necessary result of such excessive issue 
would be, that the currency of the provinces would be 
rendered redundant, in relation to the currency of the 
metropolis. Prices would rise in the country markets, 
without a corresponding rise of prices in the London 
markets ; a greater quantity of goods would bo sent 
from London to the provinces, and a less quantity from 
the provinces to London ; the balance of paymente 
would be turned in favour of London, and against the 
provinces ; ind the merchante and dealers of the pro- 
vinces, who had remittences to effect, would return the 
excess of paper upon the banks which had issued it, 
and demand bills upon London in exchange ; and 
hence, to whatever extent the undue expansion of the 
provincial currency might have been carried, this cer- 
tain and speedy process of contraction would restore it 
to par with the currency of London. While the circu- 
lating monev of the metropolitan district continued to 
be exclusively metallic, an excessive issue of paper, on 
the part of the provincial banks, could neither render 
the currency of London redundant, in relation to 
ibreign currencies, nor, for any considerable period, 
render the provincial currency redundant, in relation 
to the currency of London. 

There is another important consideration connected 
with this branch of the subject. If the circuhiting 
money of London were wholly metallic, the currency 
of London would in aH ordinary times, remain at par 
with the metallic currencies of foreign countries ; and 
could never deviate from that par to a greater extent 
than that measured by the expense of remitting gold. 
Hence, when the currency of the provinces, in conse- 
quence of the over-issue of paper, became redundant, 
in relation to the currency of London, it would also be- 
come redundant in relation to foreign currencies. The 
merchante of the provinces would import a greater 
quantity of ibreign goods, and export a less quantity 
of Bntiih goods ; and, oonsequently, would have ba. 



lances to remit to their ibreign correspondents. Now, 
in order to effect these remittances, they would retaro 
provincial paper upon the banks which issued it, in ex- 
change for bills upon London ; and with these bills 
they would purchase ibreign bills. This might have 
some eifect upon the exchanges ; the increased demanil 
for foreign bills might raise their price, until it became 
profitable to export gold in order to draw against it ; 
and this exportation of gold would occasion some con- 
traction in the amount, and some rise in the valae, of 
the London currency. This effect, however, could be 
only slight and temporary ; for the currency of Loo- ' 
don being previously at par with foreign currencies, a 
very moderate rise in ite value would turn the ex- 
changes in our favour, and bring it back to par. Upon 
the whole, an over-issue of paper, by the provincial 
banks, instead of increasing the volume, and redocio; 
the value, of the London currency, would, though to a 
very slight extent, produce the directly opposite effect, 
of contracting ite volume, and raising ite value. 

Let us now apply the conclusions at which we have 
arrived. That which would be true if the circulating 
money of the metropolis were exclusively metallic, 
would be equally true if the circulating money of the 
metropolis consisted exclusively of Bank of England 
paper, always mainteined in the same stete, both with 
respect to amount and to value, in which a purely me- 
tallic circulation would exist. Now, if the Bank direc 
tors were to regulate their issues by the foreign ex- 
changes, the paper circulation of the metropolis would 
be exactly equal, both with respect to amount and 
value, to a metellic circulation ; and, consequently, 
every excess of provincial paper would raise prices id 
the markete of the provinces, without raising them in 
the market of London ; wonld turn the balance of pay- 
mente against the provinces ; cause the excess of pro- 
vincial paper to be returned upon the banks of issue, 
in exchange ibr bills upon London ; and, by creating 
an increued demand for foreign bills, to pay tbe 
foreign debto incurred during^ the high range of pro- 
vincial prices, would have a tendency to contract the 
currency of the metropolitan district, rather than to 
render it redundant If the directors of the Bank of 
England were to regulate their issues upon sound prin- 
ciples, the over-issues of the provincial banks would be 
almost immediatolv returned upon them, and therefore 
could not, except ior periods too brief to be important, 
have any sensible effect in increasing the amount, and 
reducing the value, of the general medium of exchange. 
While the Bank of England reteins ite exclusive privi- 
leges in the metropolitan district, no considerable or 
protracted derangement in the mon^ market can take 
place, except in consequence of the failure of the direc- 
tors to regulate their issues upon sound principles. 

In the actual stete of our monetery system, there ii 
a disturbing ciroumstence, which it would be improper 
to overlook. The notes of the Bank of England circo- 
late in the provinces to a considerable extent Hence, 
were the provincial banks to issue to excess, the Bank 
of England notes thereby displaced might be sent to 
London to pay the balances becoming due from the 
provinces in consequence of the high range of provin- 
cial prices. This would increase tbe circulating 
money of the metropolis, enable the London bankets 
and bill brokers to rediscount the bills endorsed by tbe 
provincial bankers, and thus occasion an increese of 
credit money throughout the country. But, for the 
existence of this disturbing cause, the directors of the 
Bank of England are exclusively responsible. They 
have esteblisned branches in the provinces ; they have 
made contracta with joint-stock banks for the purpose 
of inducing them to conduct their business with Bank 
of England paper, instead of becomhig banks of i 
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tad Uiqr bftve pievMled opon tbo legiditaie to make 
Bank of England notes a legal tender, lo long as thej 
are oonvertible into gold at the places where the/ are 
uaaed. All these measores are erroneous. The Bank 
of England should either snpply the whoU circulation 
of the provinces, or else should supply no part </ U, 
While the directors adopt means lor the supplying of 
mpart of the provincial circulation, without being able 
to secure the supplying of the toAoZe, they must ooca- 
siooally be liable to (Ufficulties which they would not 
have to encounter, were they to limit their issues to the 
district over which their exclusive privilege extends. 

4th. It has been supposed that the connection which 
exists between the government and the Bank of En- 
gland, deprives the directors of the power of adhering 
with sufficient strictness to the cardinal and essential 
principle of regulating the amount of their issues by 
the course of the fiureign exchanges. The Bank of 
England conducts all the monetary transactions of the 
government. *^ It acts," says Adam Smith, **' not only 
•• an ordinary bank, but as a great engine of state. It 
receives and pays the greater part of the annuities which 
are due to the creditors of tira public ; it circulates ex- 
chequer bills, and it advances to government the an- 
nual amount of the land and mak taxes, which are 
frequently not paid till some years thereafter.** 

Now, it will be found, upon a careful examination of 
the matter, that the compound character of the Bank of 
England, as thus described by Adam Smith, creates no 
real obstacle to the strict and uniform application of 
the principle of allowing the amount of its issues to 
expand and contract under the influence of the ex- 
ciMnges. In order to relieve themselves from all diffi- 
culty and embarrassment in the application of this prin- 
ciple, the directors have onW to adopt in their establish- 
ment a proper division of employment, and to keep 
their functions, as managers of ** an ordinary bank of 
** issue,** separate and dblioct from their functions as 
regulators of an ** engine of state.** Let us see in what 
way the separation of those functions might be e&cted. 
The business transactions between the government 
and the Bank of England, as far at least as these trans- 
actions can have any influence on the state of the cir- 
culation, are all comprised under two heads, viz., hold- 
ing balances of public money ; and making advances 
to government on the security of exchequer bills, or on 
account of the produce of taxes not yet received. Now, 
in order to present, in a palpable and prominent form, 
the advantage which would result from making these 
transactions between the government and the bank 
altogether distinct from its peculiar functions as a bank 
of issue, and also to show the facility with which such 
a division of empbyroent might be efieoted, we have 
only to consider the manner in which the directors 
would find it expedient to conduct the government 
bu&lnesB,if the Bank of England werenot a bank of issue. 
If the Bank of England were a bonk of dcposite and 
of discount, without being at the same time a bank of 
issue, the directors would conduct the business of the 
public on the same principles on which a private Lon- 
don banker conducts the business of a private merchant 
In the first place, they would deal with public depositee 
in the same way in which private depositee are dealt 
with. When the sums paid in on account of tlic pro- 
duce of the revenue exceeded the amount required to 
defray the occasional and periodical charges of govern- 
ment, they would be employed as a private banker 
would employ them, — upon available securities bearing 
interest ; and would be rc-issued to the public in the 
frarchase of exchequer bills, or of stocks, or in the dis- 
flsonnt of mercantile bills. Thia branch of the gwem- 



In Om seoood plaee* if the Bluik of £i«^ wvt a 
bank of depostte and of discount, without being, at the 
same time, a bank of issue, the directors, when required 
to make advances to government, either for the periodic 
eal payments of the dividends, or for any other pur* 
pose, would provide the necessary sums, on the samo 
principles on which a private IxMidon banker would 
provide the means of making advaneea to his cnstoroeKs. 
They would realise the requisite amount of cash, by 
selling the stock and exchequer bills they had pur. 
chased with the government depoeites ; by moneys re- 
ceived in payment of bilb discounted ; and, if necessary* 
by resorting to their own capital. By these means, 
the snms required for effecting the govemment pay. 
ments would first be withdrawn from, and would then 
be immediately thrown back upon, the ehanneb of cir* 
culation ; and therefore tkia branch of the govermneta 
bu9ine99 would be conducted without occaeioning an e»* 
pangion of the currency. 

While the Bank of England, in oonsequenee of ittf 
being a bank of deposits and of discount, withent being 
at the same time a bank of issue, would be thus ena^ 
Med to hold bolanoes for the government, and to make 
advances to the government, without contracting the 
currency in the one case, or extendinr it in the other, 
let us suppose a bank established in London, which is 
neither a bank of deposite, nor of discount, but simply 
a bank of issue. Let this bank possess, as the Bank of 
England now possesses, the exclusive privilege of sup- 
plying the paper circulation of the metropolitan dis- 
trict; but let it have neither branch banks, nor con- 
tracts with joint-stock banks, forpushmg its notes into 
circulation m the provinces ; let it, when the exchangee 
are at par, keep one third of its circulation upon se. 
curities bearing interest, and one third upon theseouri^ 
ty of treasure in its eoffisrs ; let it, when the exchanges 
become adverse, contract its circulation by selling gold ; 
and when the exchanges become favonnble, extend its 
circulation by purchasing gold. In this ease, the cir. 
culation of the metropolitan district would be liable to 
no greater fioctnations, either in amount or in value, 
than those to which a purely metallic circolation would 
be liable. As surely as water finds its level, the currency 
of the provinoes would conform to the currency of Lon- 
don ; there would be no periodical scarcity of money, 
and curtailment of accustomed aceommodation, re- 
quiring occasional departures firom principle, in order 
to support commercial credit ; and the transactions be- 
tween the government, and the bank conductmg the 
govemment business, couW not, however great th^r 
magnitude, have any effect, either in eontraeting or in 
expanding the general medium of exchange. 

Let us now make another supposition. Instead of 
there being one bank of deposite and discount, &a 
transacting the government business, and another 
bank of issue, for supplying the circulation of the me- 
tropolis, let us suppose that the difcctors of the Bank of 
Enghmd fi>rm their establishment into two separate de. 
partments ; the department of discount and deposite, 
and the department of issue. Let the committee of 
management entrusted with the department of discount 
and deposits, conduct the bosiness of government, and 
of individual customers, on the ordinary prmoii^ 
which are observed by London bankers, and mde* 
pcndentl V of the department of issue ; and let the com- 
mittee of management presidinpf over the department 
of issue, keep their own securities at all times even, 
and allow the circoUtion to expand or contract under 
the action of the exchanges, without referenoe to the 
amount either of the securities, or of the balances, or of 
the ad^oes, which the department of discount and 



wunibueineeo wwld, therefore^ be cenduefed IsiiAettt I deposite might hold or make. It is obvious, that if 
mtatunUng anu contraction of the circulation, I this principle of division of employ meat and separatioB 
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«f lunetiMi were adopted, and itrictl/ acted obod, by 
(he director! of the Bank of Engrland, resulu identical 
with those described in the precedin^r paragraph would 
Becessariiy ensue. The circulation, both of the metro, 
polis, and of the provinces, would be rnaJnUined in tlie 
self-eauie state in which it would exist, were it exclu. 
eively metalUc. Occurrences similar to that of the 
great panic of 1826, or even to that of tiie mitigated 
panic of the present year, would become impossible 
events. 

With a view to the immediate reform of oar 
monetary system, the practical question for considera- 
tion is, — are there any insuperable difficulties opposed 
to the adoption, by the Bank of England, of the di- 
fision of employment, and of the complete separation 
of functions above described ? Some of the directors 
of that establishment are masters, not only of the prac 
Ucal deUils of the money market, but of the scientific 
principles of money and exchange. The opinions of 
these enlightened individuals, if known to be sanctioned 
by the approval of your lordship, and of the govern- 
ment, would probably prevail in the deliberations of 
the bank parlour. But should the fact prove other- 
wise,^ should a majority of the directors of the Bank 
of EngUnd obstinately refuse to introduce a proper dU 
vision of employment into their establishment, — then 
the legislature will be called upon to determine the 
question, whether the medium of exchange should con- 
tinue to be entrusted to the management of twenty, 
four London merchants, qualified by being proprietors 
of bank stock, elected by their co- proprietors, and 
having for their first object and primary duty, the pro- 
tection, not of the public interests, but of their cor- 
porate property ? Experience would scarcely suggest 
an affirmative decision of this question. 

I shall briefly recapitulate, and conclude. The con- 
siderations which 1 have presented to your lordship, 
will, as I venture to believe, be found sufficient to es- 
tablish the positions ; — 

That bank depositee, which may be drawn against 
at sight, perform the functions of money, and are com- 
ponent parts of the general medium of exchange : — 

That a given amount of circulating money becomes 
the ba«is of a much larger amount of bank depoeites, 
or credit money : — 

That the recent disturbance in the money market 
was occasioned by the error committed by the directors 
of the Bank of England, in departing from the prin- 
ciple of leaving the currency to contract or expand on- 
der the action of the foreign exchanges : — 

That this error originated in the failure of the bank 
directors to distinguiSi between effects produced upon 
the general medium of exchange, by a diminution of 
their circulation, and by a diminution of their de- 
positee: — 

That if the Bank of England were to regulate its 
iasaes of paper by the course of the foreign exchanges, 
the circulation would always remain in the same state, 
both with respect to amount and to value, in which it 
woold exist were it wholly metallic ; and that no over- 
issne of paper by the provincial banks could have any 
permanent effect in rendering the currency of this 
country redundant in relation to the currencies of 
other countries : — 

That the interposition of the Bank of England for 
the purpose of supporting commercial credit, is neces- 
sary in those instances onlv, in which a previous de- 
parture from sound priociples, by the bank directors 
themselves, may have occasioned a sudden contraction 
of the currency, and have produced a crisis in the 
money market ; — 

That if the bank directors were to adopt a judicious 
division of employment, in conducting the twofold 
operations of the bank, and to establish a complete so- 



paratioo between its fimetions at a bank of issoe, and 
its functions as a bank of discoimt and deposhe, m 
transactions, of whatever magnitude, between the 
government and the Bank of England, could iDterfm 
witli the strict and uniform application of the ooly 
sound principle upon which a paper circulation ctfi be 
regulated ; namely, that of leaving it to contract or ex. 
pand, as the foreign exchanges become favourable or 
adverse : — 

And that should there exist, under the present ar- 
rangements and circumstances of the Bank of England, 
any practical obstacle to the establishment of a ooii. 
plete separation between the business of issuing paper, 
and the business of holding depositee and making acU 
vances, it will becomp necessary lor the legislalore to 
place the medium of exchange under the management 
of competent functionaries, appointed, not by the bold, 
ers of bank stock, but by government ; respootiUe, 
not to their co-proprietora, bot to parliament ; and 
having for their first object and primary duty the pro. 
tection, not of their own corporate property, but of the 
general interest of the nation. 

Trusting that the great practical importance of tfas 
subjects which I have now attempted to illustrate, will 
be received as my apology for thus addressing myietf 
to your lordship, I have the honour to be. 
My lord, 
Yoar lordsliip*s most obedient. 
Most bumble servant, 

R. ToRBim. 

London, 1837. 



From the New York Courier Sf Enquirer. 

We have received by the packet of the 16lh Septt 
various letters from London on the subject of the feel- 
ing excited in that metropolis, by the deranged stale of 
our monetary system, and the consequent failure of 
part of the mercantile community here to meet their 
engagements. We have already adverted to the com- 
miinications had between the directors of the Bank of 
England and Captain Stockton, of our navy, on the sob- 
ject, and now learn that our townsman, Mr. R> M. 
Blatchford, has also been invited to frequent consoha- 
tions with the government of that institution — whotro 
directly the chief creditors of our merchants — and that 
by explaining to them our laws, their operation, the 
course of trade in tbis city, the dependence of one dan 
on the other, — the employer on the jobber, the jobber 
on the country merchant, the country merchant on the 
farmer, planter. Sec, — be fully satisfied them on the ne- 
cessity and advantage to them of forbearance. A spe- 
cial agent has been appointed by the bank to visit this 
country, a Mr. Cowell, who was the bank agent it 
Gloucester. He will sail in the Independence on the 
24] h September, and is represented to us as very intel- 
ligent and well fitted for the mission. 

Bankruptciet in France, — At the inauguration of the 
new president of the Tribunal of Commerce, the day 
before yesterday, the late president delivered an addre«« 
in which he stated that during the preceding jodiciil 
year there were 329 bankruptcies, and in the last yoirt 
529, making an increase of 200, or about two nllbi. 
In 59 of tlie last failures no balance aheet bad been 
made out Of the remaining 473, the debts of 191 did 
not exceed 20,000f. each ; of 57, they did not exceed 
eCOOOfl ; of 105, 200,000f.; and of 20 only did tbey ex- 
ceed the last amount. In 1831 the number of bank- 
iuptcies was 800. — GalignanVB Messenger, 

Ru9$iau Blinee, — The amoant of precious metals oh- 

tained from the Russian mines in 1836, was as foUowt : 

Value of gold, #6,210,288 

PlaUna, 660,800 

Silver, 1,357.552 
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Prom tho N. T. Jouraal of Commeree. 
BANK STATISTICS. 

From the returns of the bank commission- 
ers for the 1st of January, 1st of June, Isl of 
July, 1st of August, 1st of September, and 
Ist of October, wo have prepared the annexed 
table, showing the condition of 21 banks in 
this city (out of 24) at the different dates 
mentioned, and also the condition of 95 banks, 
being all the banks in the state, except the 
Manhattan, Dry Dock, and Delaware & Hud- 
son. The Sackett's Harbour Bank, and the 
Lockport Bank, being defunct, are not includ- 
ed in the statement at either date. 
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CITY BAITKS. 

It is seen from the above statement, that 
the loans and discounts of 21, out of 23 city 
banks in operation, have decreased since the 
1st of January, $5,941,859 ; and since the 1st 
of September, $1,594,670. 

That their specie has increased during the 
past month, $183,678. 

lliat their circulation, though it has in- 
creased $48,989 daring the month of Septem- 



ber, is $3,280,857 less than it was on the Ist 

of January. 

That their debt to the United States for de- 
posiles is reduced from $7,176,031, to the 
trifling sum of $431,290; having been dimi- 
nished $155,357 in the month of September. 

That the amount of individual deposites in 
their keeping, is greater by $1,494,025 than 
it was on the 1st of September, and greater 
hjf $874,322 than on the 1st of January. 

CITY AND STATE. 

It further appears that the loans and dis- 
counts of 95 banks, comprising all now tn 
operation in the state except the AJanhattan, 
and Delaware & Hudson, have diminished 
since the 1st of January last, $9,581,663, and 
during the month of September, $756,633. 

That their specie has increased within the 
same month, $185,467. 

That their circulation has increased 
$1,398,847 during September, although it is 
less by 7,843,587 than it was on the 1st Jan*y. 

That their indebtedness to the United 
States is reduced from $7,833,039 to 516,937 ; 
showing a diminution of $211,634 within 
the month of September. 

That their (individual) deposites have in- 
creased $1,644,829 within the month, and are 
within $74,787 of what they were on the 1st 
of January. 

The Albany Argus is wrong in saying that 
the reduction of loans and discounts since 
the first of January is $13,742,124. The 
$72,134423, which the Argus states as the 
amount of loans and discounts on the first of 
January, includes all other loans, as well as 
those on discounted notes ; whereas the 
$58,391,999, with which it compares, includes 
only discounted notes. The other loans of 
the banks on the first of October were $5,- 
160,461. There is therefore an error to this 
amount, in the Argus's statement. The real 
diminution of loans and discounts since the 
first of January, is $8,581,663. 

Th€ Bank$, — A friend, fays the United Statea Ga- 
zettc, who has had access to the October statements of 
the Bank of the United States, transmitted to Harris, 
bufff, has favoured us wjth the following^ particulars : 

The notes of the new bank out, except the post notes 
at long dates, issued to individuals during the late trou- 
bles, amount to $601,403 39 

The notes of the late bank out, to 6,175,161 05 



Total, 6,776^64 44 

The specie amounts to 3,016,230 55 

The comparison of these items with the correspond- 
ing particulars of some other banks as recently pub- 
lished, shows the following results : 

Circulation. Specie. 

Bank of the United Sutes, $S,777,264 44 $3,U16;290 55 

96 banks of the state of N. York, 15,138,145 00 3,933,1119 00 

Two Yirginia banks k. branches, 5,006,Q9i 31 851,663 97 
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RALES OF STOCK At t^HILADBLPHIA. 
October 16. 



50 shares U. a Bank, 


118i 


100 


20 *« SchaylkiU Bank, 


49J 


50 


6 •• Northern Liberties Rank 


49 


50 


15 » Kentucky Bank» 


84} 


100 


10 •« Wilmington Rajl-Road, 


39} 


50 


#350 dollars American gold, 6} preoi. 






October 33. 






3 shares Farm, and Mech. Bank, 


60 


M 


60 " Mechanics Bank, 


5li 


35 


44 » Girard Bank, 


50 


50 


3 •* Kentucky Bank, 


87 


100 


50 " Northern Bank, Ky. 
60 •' Planters* Bank, Miss. 


95 


100 


100 


100 


3 « Vicksburg Bank, 


84 
YORK. 




SALES OF STOCK AT NEW 




October 14 







661 ** Delaware and Hudson Canal, 77 

45 «« Mohawk Rail-Road, 

125 *" Paterson Rail-Road, 52 

400 •" Lonff Island Rail.Road, 58i 

150 " N. J. Rail-Road and T. Co. 

100 •^ Harlem Rail-Road, 

14 ** Boston and Providence Rail-Road, 

19 •« Stonington Rail-Road, 

Treasury Drafts — We note them 3} prem, 

October 91. 
475 shares Delaware and Hudson Canal, 77} 



150 

25 

10 

150 

225 

15 

24a 

100 
25 



57 



New Hope Bridge, 
Ohio Life and Trust, 
Planters* Bank, Tenn. 
Kentucky Bank, 
Long Isiand 1<aii<RfMid» 
Harlem Rail-Road^ 
Boston and Providence RaU-Road, 
Utica Rail-Road, 118^ 

Mohawk Rail-Roadi 



58 



76i 
751 
51i 
58} 
94 
64 
101 
64 



77} 

58i 

101 

95 

65 

58^ 

63} 

101} 

118} 

734 



October 2t. 



Bills on London, 60 days sight, 
*» France, *• 

«• Holland, " 
•• Hamburgh, •» 
•• Bremen, •* 
**• Boston, at sight, 
•* Philadelphia, *» 
•» Baltimore, *• 
*' Richmond, •' 
•• N.Carolina, •* 
« Cbarlestoni " 
*" Savannah, •• 
»♦ New Orleans « 

American gold, 

do. new coinage. 

Sovereigns, 

Heavy guineas, 

Spanish dollars, 

Carolus do. 

Halfdollsrs, 

Mexican dollars, 

Five.franc pieces. 

Doubloons, 

do. patriot. 



EXCHANGES AT NEW YORK. 

WEEKLY REPORT. 

October 14. 

Bilb on London, 60 days sight, 15^ a 16 p. cent prem. 



France, 
•• Holland, •» 

»• Hamburgh, " 
»' Bremen, *• 

** Boston, at sight, 
•• Philadelphia, •* 
«* Baltimore, •• 
•• Richmond, *• 
•» N. Carolina, «• 
•» Charleston, •* 
•' Savannah, •« 
•' New Orleans, •* 

American gold, 

do. new coinage. 

Sovereigns, 

Heav^ guineas, 

Spanish dollars, 

Carolus do« 

Half dollars, 

Mexican dollars. 

Five-franc pieces, 

Doubloons, 

do. patriot, 



4 97} a 5 fr. per doll. 
42} a 43 cts. p. guilder. 
37}a37}ots.p.rac.ba. 
84 a 85 cts. per rix doU. 

1 a 1} discount. 
1 a 1} do. 
Ia2 do. 
Iia2i do. 

5 do. 
3^a^ do. 

4 a 5 da 
5a 6 da 

11 a 12 premium. 

5 a 5} do. 

i5 10 a $5 13 each. 

5 10 a 5 20 da 

6i « 7} premium. 

8 a 9 do. 

5 a 5} do. 

6a 6} da 
99 a 100 cents each. 
$16 65 a 916 60 da 
16 37} a 16 50 do. 



15 a 16 per cent pm* 

4 97ia5 5fr.p.dolli 
42 a 42}cts. per guilder* 
37}a37}cte.p.ma.bi. 
84} a 85 cts. p. rix doll. 

1} a 1} per cent 4is. 

lal} da 

la2 da 

1} a 2} da 

5 per cent dif . 

2}«3 da 

2} a 3 da 

3a4 da 
11 a 12 premluoi. 

5} a 6 do. 

15 10«i5 13eaebi 
5 10 a 5 20 da 
9 a 11 premium. 
9 a 11 da 
5} a 6 da 
6} a 7 do. 

99 a 100 each. 
il6 75 « il6 85 eieb. 

16 37} a 16 50 da 



l¥BDlfS9DAY, OCfOBBR HB, 1837. 

Congress adjourned at 10 o'clock in the 
morning of the 16th inst., after a sessioo of 
precisely six weeks. A copy of the bills passed 
during the session will be gtfen in this jour- 
nal, tfs will also a copy of tt^ sab-treasury biiif 
which passed the senate, but which was post- 
poned in the bouse of lepresentatives until 
the session tbat will comoaence oo the 4th of 
December next, during which its discussion 
will no doubt be renewed with ardour and 
ability. 

The Albany papers have annodnced that 
the Mechanics' & Farmeis^ Bank> and the 
Canal Bank) of that city, resomed specie pay- 
ments on or about the 12th instants 

The Clinton Bank, at Colurabusf Ohio, is 
also reported to have resumed about the same 
time. 

The Tradesman's, Manhattan, and Pbceoix 
Banks, of New York, redeem tbeir ^^e dollar 
bills, and such bills are consequently receited 
at the po8t-office> as are also the bills of the 
Brooklyn Bank. 

Tbe Columbus (Ohio) Journal states, that 
since tbe Ist of January, the circulatioo of 
the banks of Ohio, has been reduced two mil' 
lions of dollars. 

PUBLISHED SBMI-MOIfTHLY, AT $S A TSAS* 

Subscriptions received by 

Weektf, Jordan & Co., Boston ; 

P. HiU, No. 11 Old Slip, New York ; 

NaUian Hickman, Baltimore ; 

Adam Waldie, Carpenter Street, Philaddpliis; 
Or 1^ the mbtcriber, No. trrSodthaotOBd Street. ^^ 
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THE FINANCIAL REGISTER 

OP THE 

UNITED STATES. 

DEVOTED CHIEFLY TO FINANCE AND CUREENCY, AND TO BANKING AND COMMERCIAL STATISTICS. 

""^It iitbe interest of every country that the standard of its money, once settled, should be inviolably and immutably kept 
toperbetuity. For whenever that is altered, upon whatever pretence soever, tkc public will lose by it. 
** Men in their bargains contract, not for dtnominatioju or aouruU, but for the intrinne value.**— Lock* on Money. 
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From the National Gazette of April 39, 1837. 

PUTTING THE SADDLE ON THE 
RIGHT HORSE, OR «• I TAKE THE 
RESPONSIBILITY." 

Tiie ^' constitutional currency" papers, all 
o?ftr the United States, sensible of the misery 
which has been brought upon the country by 
the unwise measures ol General Jackson, and 
anxious to sare tbeir party from the conse- 
quences of the reaction of public opinion 
which must inevitably take place, when the 
presumption of their leaders in meddling with 
things they could not comprehend, shall be 
/iiily exposed, are incessantly occupied in tbe 
endeavour to make it appear that the storm 
which is raging throughout the land, is solely 
to be ascribed to speculation and overtrading, 
la thb sentiment, it is to be regretted that 
OMay respectable and worthy citizens of the 
opposite party unite, who without taking the 
trouble to trace back the evil to its original 
mwce^ are disposed to rest satisfied with mere 
mamdary causes^ and to flatter their self-love 
^ contrasting their own extreme prudencCf 
with what they term the wild imprudence 
, ut ethers. That there has been a great ex- 
CMs of speculation, an inordinate degree of 
overtrading* and a wide-spread system of cre- 
dits, entirely beyond the limits of ordinary 
discretion, is not to be disputed. But the 
question occurs, and this is the whole pith of 
Ae matter at issue^ could such a state of things 
have occurred, had General Jackson not tried 
bb hand at various *^ humble efforts to restore 
the constitutional currency ?" I answer that 
itwuiimpossible that such a state of things 
cmld %ave occurred^ and this J will now un- 
dfftake to prove. 

And first, I will suppose, for the sake of 
ilbistration, the following case. The banker 
Rothschild arrives in this country, and gives 
out on his arrival that he has come to settle 
here, and that it is his intention to draw bills 
upon Europe for forty millions of dollars, for 
the purpose of lending out the proceeds 
amongst the good people of the United States. 
Re proposes to let Philadelphia have five mil- 
fioDs, New York ten milliooa, Boston five 



millions, the southern states ten millions, 
and the western country ten millions. He finds 
the merchants and people of the United States 
in the pursuit of a regular business, the banks 
in safe and easy circumstances, with ability 
to discount all the good real paper that is of- 
fered, and private capitalists with an abun- 
dance of money to lend in the market at six 
per cent., or on landed security at five per 
cent. Nobody is in reality in want of money 
for the ordinary operations of business ; when 
all at once, a cry is heard, '* I have millions 
to lend, who wants to borrow?" The novelty 
of this sound to people who generally had to 
run after money instead of having money run- 
ning after them, could not fail to set the spe* 
culative faculty at work, to find out some 
mode of employing money by which more 
than six per centum could be made by it. It 
is soon ascertained, that almost every body is 
willing to borrow, and Rothschild makes his 
loans for an indefinite term ; but with an un- 
derstanding that possibly he may not call them 
in for several years. 

Any man with half an eye can see the im- 
mediate effect of these loans* An army of 
speculators and dealers is at once raised up 
at all the difierent points where the loans aie 
made, with cash in hand, looking out for ob« 
jects to deal in, and bidding against each other. 
Tbe notoriety of this fact, at once induces 
every body who possesses any real estate, 
stocks, merchandise or other propeity, which 
is sought after, to raise their prices. Sales 
are made^ the money changes hands, but in 
the possession of its new owners it is probably 
still a capital seeking a fresh investment. 
New banks and rail-roads are piojected, and 
public lands applied for. The prices of every 
species of property and commodity augment, 
and as prices rise, a universal spirit of over- 
trading seizes upon the community, and pur- 
chases on credit follow to a very great extent. 
It is by no means unreasonable to suppose 
that a loan of forty millions of dollars, made 
in this manner, might in the course of two 
years, create debts in the shape of bonds, 
mortgages, promissory notes, bills of ex- 
change, dsc.| to tbe extent of four hundred 
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millions of dollars, beyond the usual ordinary 
debts of the community. At length, Mr. 
Rothschild, all al once, and quite unexpected- 
ly to his debtors, calls for bis money in four 
quarterly instalments, for the purpose of lending 
it out again, not merely at some fifty or sixty 
points, but all over the United States, at as 
many points as there are counties or town- 
ships. What think you, reader, would be the 
effect of this movement? Nothing short of 
general ruin. The demand for money to 
meet the engagements for the forty millions 
of dollars due Rothschild, would operate upon 
the whole four hundred millions, and upon all 
other existing contracts besides. Prices 
would fall. Bankruptcies and sacrifices of 
property would take place all over the coun- 
tij. In short, we should see precisely the 
state of things which we have now before our 
eyes, resulting from the lending and collect- 
ing of forty millions of the public money. 

But it may be asked, how could General 
Jackson have prevented this state of things? 
If forty millions Of dollars of public revenue 
had accumulated in the treasury, was it not 
better Chat it should have been loaned out, 
than that it should have been locked up? 
The answer to these questions is a very simple 
one, and it is this — Had the depositesmt been 
remoted, there could hate been no surplus re- 
venue. It was the act of sending part of those 
deposites to the western states, which furnish* 
ed the means for the first speculations in pub- 
lic lands. The public money was lent to per- 
sons to buy lands with, and the same identical 
money being returned to the deposite banks 
by the receivers of the land ofllices, was loaned 
out over and over again, until the amount 
arising from the sales was upwards of forty 
fcmr ndlUona of dollars in three years, being 
seven miliions of dollars more than the amount 
distributed amongst the states, as may be seen 
particularly detailed in an article furnished 
by the present writer on the 22d of March last.* 

* The following is the amount of moneys received 
for sales of the public lands, at the different land offices 

Sthe states and territories, within the year 1886, so 
r as the returns had been received when the report 
was made to congress. 

Ohio. $1,653,455 27 

Indiana, 4.007.966 80 

Illinois, 3.863.867 87 

Missouri, 1,971.985 29 

Alabama, 2,093,526 03 

Mississippi, 2.323,167 48 

Louisiana, 1.063.632 67 

Michigan, 5.053.611 53 

Arkansas, 1,134.358 43 

Florida, 62,154 79 

Ouisconsin, 755,466 03 



tS3,983,193 18 



But it may be further asked, could not the 
3dO M banks, which had been the growth of 
forty-eight years, and which General Jackson 
found in operation when he came into office, 
in conjunction with the 357 new ones which 
were brought into existence by his sevenyeof/ 
" humble efforts to restore the constitutiooal 
currency," have afforded similar facilities for 
overtrading and speculation ? The answer to 
this question is, Jirsty that of these 857 sew 
banks, 186 were the offspring of his first 
'^ bumble effort," namely, his declaration of 
war against the bank of the United States ; 
and secondly, that the remaining 171 were 
directly engendered by his second " bumble 
effort," to wit, the removal of the deposites, 
a part of them being designed to scramble (or 
a share of the public money, and a part of 
them being built upon the loans of the sur- 
plus revenue. As far, therefore, as the new . 
banks are concerned, no facilities could have 
been afforded by them, and for the simple 
reason, that they would not have been in exist- 
ence ; and as for the old banksi we have the 
evidence of near half a century, with the 
single exception of a period of war, to show, 
that with all the temptation to expand their 
issues to an undue extent, to which banks are 
at all times liable, they did not do it up to 
the period of the removal of the deposites. 
For this, however, they deserve no credit. 
They were not able to do it, and for the fol- 
lowing very plain reason : 

Where the currency of a country is left un- 
distutbed by the action of the government, it 
is not possible in times of peace for banks to 
augment their issues for any great length of 
time, so as to effect a depreciation of any 
great extent. A depreciation cannot fall to 
be detected by the rate of exchange, which, 
as soon as it rises above par to an amount 
equal to the expense of transporting coin to 
foreign countries, occasions the return upon 
the banks of their notes for payment, and this 
obliges them to contract their issues. The 
foreign exchange is the index of a currency, 
and will as certainly point out its excess or 
deficiency, when not interrupted by disturbing 
causes, as a thermometer does the prepon- 
derance of heat or cold. It la owing to the 
well-known truth of this axioni in political 
economy, that in ordinary times the opera- 
tions of the banks in the United States have 
been carried on without any disastrous fluctu- 
ations, and they would have continued in the 
same career had not the Axerican Nsckab 
deranged the whole machinery of commerce 
by forcing the wheels to work the wrong way. 

If I have not, in the foregoing articles^ fully 
proved the measures of Genend Jackson to 
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iMte bees tile true eautea of the disasters, 
ululer which the oountry is now writhing^ 1 
would be glad to see some of those very 
prudent citimens, who denounce all who ha?e 
overtraded) as if they were without excuse, 
undertake to disprove my positions. If they 
cannot do this, it would be well for them, if 
they would turn theireyes inward, and enquire 
ii4ietber they have not themselves been guilty 
0f the vice of speculation, if not by buying 
property, stocks, or merchandise, at least by 
haiding <m for higher prices, thereby showing 
that they had themselves been deluded, as 
well as their neighbours, by the false appear- 
ances of what General Jacksfin, in bis fare- 
well homily, called prosperity and happiness. 
And if they be men of feeling, I would like 
to ask them, if they should see a friend, not 
blessed wiih as keen sight as themselves, 
walking along Front street at night and fall 
through a grate into a cellar and break his 
neck, would they condemn him for bis want 
of sharp eyes, and let the person escape all 
censure, who from carelessness or malice had 
left the grate open ? That those should as- 
cribe altogether to overtrading and excessive 
speculation the disasters which are every day 
accumulating,* whose obligation it is to shield 
from public odium the true authors, is quite 
natural ; but it is not easy to see how others 

* Ab additional evidences of the prosperity and hap> 
|»nes8 which began to show themselves on the very 
day after the late incumbent lefl tlie executive chair, 
the fblk>wing are presented : 

From the Boston Centinel of April 34. 

It is hardly possible to give a correct account of the 
state of affairs in this city. All sorts of business seem 
tv be at a stop, and each one seems to be afraid of his 
Be^^hboQr. The failure of three very large houses, on 
tbe d9d, caused a great deal of excitement, and it }b 
feared that they wtll oblige others, (who have hereto- 
fore depended upon the credit of at least one of them) 
to sQspend payments to-day. 

Pailukes in Providenck. — Since our last publication 
on Saturday rooming, two extensive failures have taken 
place in our city, which, with some two or three others 
■ome days previous, comprise all of importance which 
h«ye occurred in this city since the extreme pressure 
m the money market commenced. — Journal, 

From. Xbe New York Courier and Enquirer of April 35tb. 

The distress is rapidly extending itself from the mer- 
ciMOt to the labourer, and at the meeting of the com- 
mon council last evtning, a petition was presented 
from a lar^ number of operators, asking employment, 
and declarmg that they are without the common ne- 
atuiarie* of life ! 

OrtRATIONS SUSPENOEO ON TfiE NeW YoRK AND 

Erik Ratlroad.— Orders were received here the latter 
poirt of last week from head quarters at New York, 
far the suspension of all operations upon this great 
work for tbe present Accordingly all the field hands, 
or those engaged in assisting the principal engineers, 
lirere Rrastmd, paid off, and discharged. No reasons 
are made publio for this step, but it it geherally attri 



can jastify themselves in stopping short of th^ 
true soorce of the mischief. Every word they 
utter is seised upon by the press of the ad* 
ministration, which has identified itself with 
tbe measures of General Jackson, in order to 
draw off tbe public from the true scent, and 
as the faitbfiil editors of those journals take 
especial care to let their readers see none of 
the arguments which go to prove the ruinous 
tendency of those mcnsut es, they actually de- 
rive their strongest support from the admis- 
sions of their opponents. This will be seen 
every day in the columns of the official paper 
at Washington, which being read by thousands 
of persons in all parts of the United States, 
who see no other paper, is enabled to make 
false impressions on the public mind, from 
materials fnmished by its very enemies. Even 
the Journal of Commerce, of the commercial 
city of New Yoik, has been guilty of the in* 
discretion of giving countenance to the do&» 
trine that no deeper cause exists for the die* 
tress which now pervades the country, than 
the spirit of speculation and overtrading of 
the American merchants and the English 
bankers. In attempting, too, to make this ap- 
pear, in the Journal of 26ih April, the addi- 
tional indiscretion has been committed of 
greatly exaggerating the amount of accommo- 
dations extended by the latter to the former, 

buted to the severe pressure of the money market.-^ 
Fredonia Censor, 

Prom the PottsvHle Journal of April 86. 

It is but a week or two ago since we penned an ar« 
tlcle relative to the business-like aspect of our region* 
We then described nothing more than what actually 
existed. We never witnessed a greater degree of bustle 
and activity than was at that time every where consfu- 
cuous. But the effects of the pressure in the monied 
affairs of the country have reached us somewhat earlier 
than was anticipated, and produced a sudden change 
in the circumstances of our region. The embarrass* 
ments in every species of commercial business have 
extended themselves to and affected coal operations. 
The business of mining and shipping coal must di- 
minish under tbe effects of the pressure* A number of 
mining establishments will be under the necessity of 
dismissing a poiftion of their miners. In many in* 
stances the number will be reduced one third, and in 
some one halK We understand the Danville and Potts- 
ville railroad company have discharged all their hands* 
Office oftho Gazette— Baltimore, April 35. 

Southern Bamk Paper.— The heavy discount on 
the Louisiana and Mississippi notes, seems to require 
a caution to business men and particularly such as are 
engaged in retail business, to be careful in their recep* 
tion of them* We are informed by a broker of thia 
city, that all southern monev is at a discount of from 5 
to 25 per cent, and most of it from 10 to 20, with a 
prospect of its being at a still greater depreciation.— 
Cincinnati Whig, 

Office of the Mercantile Advertiser— Mobile, April Si. 

No sales of cotton yesterday that we couM hear ofi 

Business is in the same flat condition that it has been 
for weeks past Every thrag is dull enough in the way 
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which, I learn from the most authentic sources^ 
has not exceeded the 8um of twenty millions 
uf dollars, without property or available se- 
curities in hand, or in transitu* But even 
bad the amount been as great as fifty millions, 
the sum asserted by the Journal, what in- 
ference in favour of overtrading could have 
been drawn from that fact? None whatever. 
By the modern improvements of trade, the 
London bankeis have furnished the American 
importing merchants with the means of pur- 
^asing British manufactures with cash, or at 

of trade. The lawyers and ftheriffs are the only boay 
men in town. Money continues to withdraw itself 
fronn the merchants and traders, and all other men^s 
haAds, except those in the banks, and a few misers 
besides. Two or three more of the very few then re- 
maining important houses in our city, have gone since 
our last. There are but few more to go. 

Our city as to money matters experiences that kind 
of calm which precedes the approach of an expected 
storm, of which the indications are too evident to be 
mistaken — and each of our citiaeos seems to be not 
only prudently preparing to protect himself, but kindly 
and in the spirit of the social compact to assist in 
shielding bis neighbours from the peltings of the ap- 
proaching tempest. 

Judging only from what we witness arouod us we 
would feel inclined to consider our business men to be 
safe and likoly to continue, although the pressure in 
Aioney matters is far from being removed. But look- 
ing at the accounts from abroad of the increasing 
number of failures, we are not surprised that fears 
exist, and are ^ratified to know that great caution and 
much kind lorbearanoe are very generally exercised. 
Oflk:o of the New Orleans True AiQerican, April 19. 

Thk Money Market. — Things are in a moody still- 
ness. The disease is working its way into the vitals 
of the body politic with an awful rapidity. Its progress 
is silent, but certain. Nothing under heaven can avert 
the calamity from breaking up the fountains of credit 
in toto. 

The failure of Yeatman, Woods & Co. will carry 
mure immediate distress into the west than any one of 
the suspeuHions that has yet taken place. Their house 
occupied a very high ground in the confidence of mil- 
Cons of people. The result will be ruinous in Ten- 
nessee and Kentucky to the poor. Their notes make 
op almost one third of the circulation in Tennessee. 
- A constant drain of specie is going on in Mississippi. 
Negroes have fitllen to 8150 to 300, that formerly cost 
$1200. Every species of produce is a mere drug 
among the people of that state. 

The Levee presents a deserted appearance. But few 
stcan^boals are lying at our wharves, and every thing 
wears more the appearance of midsummer than the ac- 
tivity of April. 

From the New York Commercial Advertiser of April 34. 

There were several additional failures on Saturday, 
the whole number of large houses that have suspended 
since the first crash in Wall street being two hundred 
and fifteen. 

From the same of April SZ7. 

The pressure in the money market is just beginning 
to manifest itself in the interior. The papers received 
by the mails of yesterday and to-day are in many in- 
stances chronicling suspensions and failures among the 
merchants and manufacturers in the country, more 
particularly in the eastern section of the Union. 



a ebort credit, at a great redoetion from tbd 
old long credit prices, and by this operation 
our merchants have become indebted to Bri« 
tish bankers instead of British manufacturers* 
The commercial debt of America to England 
has not thereby been augmented, and if defal- 
cations in remittances have taken place on 
the part of the American merchants, sufficient 
to embarrass the London bankers, those de» 
falcations have resulted from the disasters 
which have taken place on this side of the 
Atlantic, owing to the removal of the de« 

From the Washington Globe of April 97. 

We have before ns a letter of the 18th instant of tba 
most gratifying character from New Orleans .... 
Notwithstanding the failures which have taken place 
in New Orleans to the extent of nearly a hundred mil^ 
lions, in reference to the strong banks there the letter 
says — ** We are determined to sustain ourselves oomt 
what may." This is manly and patriotic, u it 
should be. 

From the Boston Courier of April 34. 

Several of the manufactories at Lowell, it is said, an 
about to stop work and discharge their hands, on ac- 
count of the difficulty of obtaining money, and the im- 
possibility of realising any thing on goods. 

From the New York Commercial Advertiser of April 88. 

Wall street, 1 P. M. — The proceedings in the 
stock exchange to-day were of a more discouraging 
character than any that we have yet been called open 

to record The most discouraging feature of 

the day, however, is not the decline of prices or the li- 
mited amount of transactions, depressing as they are. 
We attach more importance to the general appearance 
of gloom — we had almost said of despondency — whick 
meets the eye at every turn. It seems as if the firmest 
and most resolute among ns were preparing to give 
way before the pressure of the times. 

Office of the Patriot—Charleston. April 29. 

Cotton. — A limited business only has been done in 
the prime and choice qualities of upland cottons this 
week, and for the inferior to middling descriptions 
there has also been little enquiry ; our market continoes 
unsettled, and the article can be bought at almost any 
price. There are several orders to purchase, but buyer* 
are holding off, believing that in a week or two a still 
further reduction will take place. The operations of 
the week comprise about 1500 bales at the following 
prices: 160 bales at 7 cents ; 60 at 7f ; 72 at 8; 150 
at di ; 215 at 9 ; 444 at 10 ; 8 at 10^ ; 243 at 11; 23 
at Hi ; 251 at 12 ; 86 at 12} ; and 73 at 13 cents. In 
Sea Islands, 3 bales brought 50 cents ; 40 bales 35 ; 23 
at 40 ; and 7 at 46 ; these sales show a decline of fully 
TEN cents for the same quality sold several weeks since. 
In the finer description there have been no tninsactiens, 
consequently our quotations are nominal. 

Correspondence of the Mobile Mercantile Advertiser. 

Nxw Orleans, April 10. — Our tronblM still con- 
tinue. The &ilures that have clouded our commercial 
horizon since the 4th of March, are now working their 
way among the middle and poorer cUsses, cutting off 
the usual sources of supply, and compelling them in 
turn to suffer all the evils of deranged credit. . . . The 
storm is just beginning to reach the west. .... The 
heads of several Louisville houses are now here» in tht 
utmost alarm. 
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fosites and the specie circular, which have 
stopped remittances from the western coun- 
try; or, on the other side of the Atlantic, 
owing to the fall in the price of cotton con- 
se«|ueDt upon the gold bill and the importa- 
tion of the French indemnity. So that, view 
the matter as we may, the source of the evil 
is to be found at home ; and, like the poison- 
ed shirt of Nessus, it will stick to its authors 
in spite of all the efforts of the Globe and 
Journal of Commerce to shake it off. 

But is it not somewhat derogatory to the 
high character of the hero, who in his famous 
manifesto to his cabinet of the 18th of Sep- 
tember, 1883, announcing his resolution to 
remove the deposites, so fearlessly declared, 
^Mts responsibility has been assumed, after 
the most matuie deliberation and reflection," 
that his partisans should display so much 
anxiety to shield him from the responsibility? 
If there was any meaning in the phrase, it 
iBUst have been that he was willing to bear 
Cbe blame of all the fatal consequences which 
should follow the act. There was no other 
lesponsibility which he could have assumed, 
unless it were that of indemnifying the coun- 
try and individuals for the tens of millions of 
dollars losses which they have sustained by 
bis measures, which will hardly be pretended 
by his friends, and it is therefore disparaging 
to his fame and chivalric pretensions to thrust 
forth the unfortunate men whom he has 
ruined, to stand between him and the public, 
and thus endeavour to shield him from the 
indignation to which his measures have so 
richly entitled him. 

An Examiner. 



From the National Gazette of May 10, 1837. 

THE JULY INSTALMENT OF THE SURPLUS 
REVENUE ; OR, THE PROSPECT BEFORE U& 

The Waahington Globe, for some weeks paat, has 
been making almost daily attacks upon the Bank of the 
United States, with the manifest design of casting apon 
that institotion the odium which is due alone to the 
fioanctal policy of General Jackson. The Globe can. 
not but be sensible that ** the humble efforts to restore 
the constitutional currency," made by the individual 
under whom to have served was ** glory enough** for 
his successor, have brought the country into its present 
distracted condition, and it is also sensible that three 
months cannot elapse without a convulsion which will 
eonvince the most stubborn adherent of the party in 
power, of the entire failure of •* the experiment," from 
which such disastrous consequences have resulted. 
The convulsion to which I refer, is iht failure of the 
gmemment to pay over to the 9tate$ the July inttai- 
tnent of the mrplus revenue, or, what would be infinite. 
]j worse, a general suspension of specie payments by 
the banks, and the consequent substitution of depre- 
ciated paper money not convertible into coin, for the 
mixed currency of^ coin and convertible paper which 
the country enjoyed when General Jackson came info 
power, and which it would have continued permanent. 



iy to enjoy, had be not been flattered by court ayeo» 
phants into the belief that he possessed by intuition a 
depth of financial knowledge which all others hav6 
only been 4ible to acquire by hard and laborious study. 
With such a prospect before them, of a stoppage of 
payment by the treasury on the one hand, and a rag 
currency on the other, it is not surprising that thosa 
who have brought about the dilemma should use tii« 
columns of the official paper to forestall public opinio* 
by attempting to prove that the disasters which are 
now stalking over the land, and which will soon knock 
at the doors of the treasury, have wholly resulted from 
the operations of the Bank of the United States. Vain 
and futile, however, must be their attempt. Party de- 
votion, when ^ the spoils of victory" are lield out as a 
reward, becomes paKy hatred when poverty stares on« 
in the face, and to suppose that political leaders, when 
tlie^ have nothing to give as the price of servility, can 
mamtain their influence witli those they have ruined, 
betrays a want of acquaintance with the principles 
which have held the dominant party together shnce iIm 
creation of the surplus revenue. All this, the Globe 
well knows, and hence the desperation which its lead* 
ing articles have latterly displayed. 

With all its violence, however, that journal reniler« 
the public some service. It has a happy knack of furnish* 
ing the very arguments that overthrow its own poaU 
tions. Thus in the paper of the 4th inst, in which it 
boasts of its own prophetic sagacity, by quoting an ar« 
tide first published in March, 1835, in which it prog* 
nostioated the disasters which would result from a 
*• monstrous," an ** unheard oP* expansion of twelve 
millions of dollars in four months, by the Bank of the 
United States, it very simply lets us into the secret, 
that this very bank, which had produced such tre* 
roendous consequences from an augmentation of its 
loans to the extent of twelve millions, (subsequently in* 
creased to twenty^) had between October, 1830, and 
April, 1833, expanded itself to within a fraction of 
thirty millions of doll&rs, without having produced any 
disasters whatever, as every one may recollect whio 
looks back to the period which preceded the removal 
of the deposites. But is it not singular that whilst the 
Globe ascribes such mighty effects to an expansion of 
twenty millions of dollars by the Bank of the United 
States, it sliould never breathe a syllable of the effects 
produced by the expansion of General Jackson*s new 
banks, which during the year 1835 alone, in conjune* 
tion witli the others which existed before, increased 
their loans geventy-two millions of dollars, besidee the 
twenty ? Its silence upon this latter point is sufficient 
to convict it of intentional concealment of three-fouith 
parts of the evidence in the case, and the public may 
therefore judge of the fairness of its stutements, which 
is certainly not such as ought to be expected in an oi- 
flcial journal. 

The ground upon which the inability of the govern* 
ment to pay over the July instalment of the surplus 
revenue rests, is, the known embarrassed condition of 
some of the deposite banks, and the general derange, 
ment of the pecuniary affairs of the country. 

On the 36lh of December last, the secretary of tlie 
treasury made a report to the Bcnate in compliance 
with a resolution passed by that body on the SOtb of ths 
same month, calling for information rel&tive to the 
** transfers of public moneys, ordered since the 23d of 
June, for the purpose of executing the act of that date 
for regulating the deposites of the public money." In 
this report, Uie secretary stated that nearly all the 
transfers which had been ordered, had reference to tliq 
removal of funds from some of the banks which hud n 
larger sum on deposite than the law allowed, to other 
bonks in the same place or in other states, but that 
^ the process of transfers for the apportioimient of the 
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depotites nmaog the states in tko prescribed propor- 
lioBs, so as to be gmdually and seasonably ready for 
payment to each state the next month, and qoarterly 
tbereafler during the year, hat made but liUle pr9- 
greBM tince June, by means of transfers to the several 
states tiien deficient, and has not been tbas oom- 
pletod in a single case, unless the state of Ohio be 
considered an exception.** The report also informs 
us, that at that date, sixteen states were deficient of 
their proportions ^ in sums varying from ^150,000 to 
11,600,000 each, and reqniring m the whole, to pro* 
dace an equality, $11,000,000 more, to be paid from 
•tber states, besides about two thirds of the five mil* 
lions to be reserved next month to defray current 
•xpenditures.** That this process would be attended 
with difficulty is thus deelared : — 

^ But however difficult the apportionment among 
the states must be when it all goes into final effect, 
merely for the collection and paying over such im- 
mense sums into new hands, and however widely, 
and with what embarrassment some of the money 
most, in the end, depart from the usual channels of 
commerce and of our fiscal operations, the directions 
of the act in this respect^ as stated in my annual re- 
port, could not with propriety be neglected by the 
department, and are in the course of oumpleticn at 
the proper periods within the ensuing year.** 

The total amount to be distributed among the states 
WIS $37,468,850.* Of this amount $11,597,504 was 
the proportion falling to the eleven southwestern and 
western states, namely, Alabama, Mississippi, Lonisi' 
ana, Missouri, Tennessee, Kentucky, Ohio, Indiana, 
Illinois, Arkansas, and Michigan. The amount of pub- 
]ki money in the deposite banks of those states, was, 
OD or near the Ist of November last, as will hereafter 
appear, $20,382,960 ; so that a(Wr deducting the entire 
sum to which they would be entitled for their whole 
fimr instalments, they would be under the necessity of 
transferring $d»685,456 between November, 1836, and 
Ottober, 1837, to the Atlantic ctties.t . That no part 
of this vast sum, or at least only a small part of it, can 

* An>ortioQni«nt amonff the several ftates of the pablic 
money reniainio|r in Uie l^easury on the Ist January, 1837, 
excepting five mulions of dollars. 

Amount to be depo* 
Btatss. No. Eleeloral votes. sited during the 

year 1837. 

$1,274,451 02 

. . 809,115 71 

. . 1,784,231 43 

509,7d0 41 

892,115 71 

. 1,019,560 81 

. 5.352.694 28 

. 1,019.560 81 

. 3.823.353 06 

382,335 31 

. 1,274.451 02 

. 2,931,237 34 

. 1,911,676 53 

. 1.401,896 12 

1,401,896 12 

. ' 892,115 71 

508.780 41 

637,225 51 

509,780 41 

. 1,911,676 53 

. 1,911,676 53 

. 2,676,347 14 

. 1,147,005 92 

637,225 51 

382,335 31 

382.335 31 



Maine , 


. 10 . . 


New Hasipsblre . 


7 . 


Maasachasetts 


14 . 


Khode Island . . 


4 . 


Vermont . . . 


7 . 


Connecticut . 


8 , 


New York . . 


49 . 


New Jersey . . 


8 . 


Pennsylvania 


30 . 


Delaware . . 


•3 . . 


Maryland . . 


W . 


Virginia . . . 


. 23 . . 


North Carolina . 


. 15 . , 


South Carolina . 




Georgia 




Alabama . . 




Mimissippi . 




Louisiana . 




Minouri . . 




Kentucky 




Tennessee . 




Ohio . . . 




Indiana 




Illinois . . 




Arkansas 


\ 3 '. '. 


Mlchigah . . 


3 , . 



have been up to this period tfaasferred, is nore tbas 
probable, from the fact that as there existed in tU 
Atlantic cities a fund adequate to pay the two first m« 
stalments in January and April, no immediate neces* 
sity existed for the transfer. These deposite banks, as 
a whole, if the statements of the Globe are correct, ate 
not very prompt iu their movements when money is to 
be paid. This manifestly appears, from an article 
published in that paper of the 16lh January, 1837, in 
which it was staled, upon official authority, that the 
loans and discounts ot'all the deposite banks were 
In July and August, 1836, $164,469,833 
And in December, 1836, 166,454^785 

Thus showing that these banks, instead of curtailing 
their loans and discounts so as to be prepared to meet 
the instalment as it became due, actually augmented 
them to the extent of near two millions of dolUrs, and 
by that means rendered it more difficult to meet the 
subsequent ones. I sav, with such evidence before us, 
it is more than probable that no transfers from the 
west to the east have thus far been made, and the 
question very naturally occnrs, how can these western 
and southwestern banks collect and trsnsmit eight 
and a half millions of dollars to the Atlantic cities 
in the preseut embarrassed condition of the money 
market ? 

Every body conversant with trade hnowi, that there 
are but two modes in which remittances can be made 
from the west to the east, one in bills of exchange 
the other in specie. As to bills, the supply throopfhout 
the whole western and southwestern country is ex- 
tremely limited owing to the cessation of demand at 
the east lor the produce of the ibrmer, upon whioh 
alone bills can be drawn, and of that limited supply, 
the apprehension of a similar fate to that which has 
already attended many millions of dollars drawn upon 
New York and Philadelphia, must produce a general 
distrust If indeed, it was the deposite banks alone 
that required bills, the demand might possibly be mel, 
but this is not the case. The merchants who are in- 
debted tens of millions of dollars to the eastern cities 
for goods, the banks which arc not deposite banks, bat 
which are indebted to eastern correspondents, and 
eastern stockholders of southwestern banks who de- 
sire to make sale of their stocks on the spot, are all 
competitors in the bill market, and their united demand 
must far exceed the supply. But have the deposits 
banks the ability lo purchase bilb of exchange^ even if 
they could be procured 7 Can they compel payment 
from their debtors who have nothing to pay with bot 
lands 7 Every body will agree, that to a very great 
extent this must be impossible. Can they extend their 
issues, so as to purchase bills with their notes, without 
rendering their situation more precarious 7 This wiD 
hardly be pretended by any one who reads the follow- 
ing table made up from the offieial statement of their 
condition, as it stood oivor near the let of November 
last, as given in the appendix to the journal of the se> 
lect committee of the house of representativeB on the 
agency of the deposite banks, statement O. 



$37,466,859 97 
t If it be objected to this that a part of this sum will be 
wanted in the west, by the government, to pay ita ordinary 
disbursements. I reply that the revenue arising from the sales 
of lands will be more than adequate for this object, We are 
iDibrmed by the secretary of the treasury, that the revenue 
ironn this source in Janoary, February, and Bfareh. alone, 
amounted to $3,472,499. 



Deposite 
Bank*, 
Alabama, I 
Mississippi,! 
Loui:iiana, S 
Tennessee, 3 
Kentucky, 7 
Ohio, 8 

Indiana, 3 
Illinois, 1 
Michigan, 3 



DEPOSITSS TO THB ORKDIT OF 

Ch-cula- U. S. Public Other 
tion, 7V«a». Qf. DepoB>». 
12,052,515 $1,335,553 $384,680 $1154,537 
9,843,529 1,958,307 24.407 1.600.934 

4,705,455 " 

777,391 
1,309,943 
5,130,875 
2,257,895 
72,390 
1,616,118 



1,989,759 
4,002,307 
2,422,965 
2,600,026 
2,239,875 
71.967 
940.108 



138,310 1,245.514 
46,258 694.308 

100,360 683,070 

189,779 1.106.585 

13,815 399,800 

~ 10.16} 

S31,4M( 



Sbedeek 

$88^91; 

^980.21$ 
606,09 
941.IM 



1.379.775 

1.121,950 

36,161 

378.791 

29 $19,163,131 19,253,8M 1,029,104 7,128.971 5,9S7,96b 
Arkansas and Missouri -none. 
From thn foregoing stttemrat it will appear that 
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the cuh lialulttiei of those twenty-nine fatnki were at 



dreofotlon 
Public deposited 
Ditto 

Other depositors . 

MahiDg ■ total of . 



#19,953,656 
1,029,104 



919,163,191 



90,282,960 
7^28.271 

. #46,574^ 



To meet which they jointly held a stock of specie 
eqoal to less thaa six millions of dollars, beingr in the 
proportion of one metallic dollar to seven dollars and 
three quarters of paper. From this view of the case it 
mast be evident, that the ability of these banks to pur- 
ehase bills by fresh emissions of paper credits will be 
impossible, without the hazard of being brought to a 
stoppage of specie payments. That they cannot pay 
eight and a half millions, or any considerable portion 
of that sum, in specie, without the same hazard, is 
equally evident; and it may therefore be fairly as- 
tamed, that the transfers cannot be made. 

But, it is to be noted that the defalcation in the 
transmission of funds from the west to the east is not 
the only difficulty that will be experienced by the west- 
em and southwestern deposite banks. The settling 
of balances between those of diflferent states, and even 
between those of the same state, roust be attended with 
great embarrassment The same remark will apply to 
those of the Atlantic cities. Cases have already oc- 
curred in which the deposite banks of one city have 
tiot been able to obtain the balances due I)y those of 
another city ; and it is known to the writer, that drafts 
drawn by one deposite bank upon another have been 
protested for non-payment, and that already a treasury 
draft upon a deposite bank has been dishonoured. 

Under this condition of things, it may very natural- 
ly be asked what course will the aecretary of the 
Treasury pursue 7 Has he the power, and if^ he has, 
will he bring suit against the deposite banks who may 
be unable to pay, and their sureties, in order to coerce 
the fblfilment of their contracts ? Should he do this, 
he will most certainly bring about a suspension of spe- 
cie payments, which would give us the genuine rag 
currency in place of Greneral Jackson*s long.promiscd 
gold currency. Such an event, perhaps would hardly 
be hazarded, and it is therefore more than probable 
that the secretary would content himself with quietly 
acquiescing in the measure, whilst our ^ venerable 
prtntdent** that was, and yet t«, as far as the * consti- 
tutional currency** is concerned, would find consolation 
m the result, as being a defeat of the bill which he told 
the country he had so reluctantly signed. 

But what would the states,the beneficiaries of this grant 
erf eighteen millions, say to such a defalcation 7 Some 
of them have enacted laws for its disposition. Appro- 
priations have been made by some for purposes of in- 
ternal improvement. Missouri has pledged her share 
to a new bank at St. Louis. Some states have agreed 
to lend theirs to the counties, or to the townshipe, and 
It is more than probable that, upon the certain calcu- 
lation of receiving this money, contracts, engagements, 
and enterprises to a large amount, have been entered 
into. Pennsyhrania bv a prudent foresight of .her ex- 
aentive, has escaped from the disappointmefif, which 
most be severely felt by some of her sister states, hav- 
ing made no disposition of her share, and will there- 
ibre be able to meet the crisis without any derange- 
ment of her finances.* Perhaps party devotion, in some 
Mates, maysmother the ebullitions of anger, which 
cannot faU to be excited against the ** pet** institutions, 
and perhaps ap^inst the secretary for not making them 
fulfil their obligatbns, but in others a clamour will be 
raised against all the aiders and abettors of ** the ex- 



periment,** for having io groisly deceived the pablie 
with their quack finanoiermg. 

And now let us enquire what influence this measure 
would have upon the state of the money market, and 
how far it would go towards relieving the existing 
pressure 7 T answer that if the deposite banks should 
default in their payments to the government, and be 
therebv relieved from the necessity of a rapid reduc 
tion of their loans, without which no payment can be 
made on the Ist of July, the indolgeoOe would be im- 
mediately felt by their debtors and by the oommunity. 
That portion of them, therefore, whose pecuniary em- 
barrassments were of a nature to lie cured by a reason* 
able extension of time, would have the chance of being 
saved from ruin. But there would be great danger 
that the banks might be imprudent, and extend their 
issues, in which case a suspension of specie payments 
would most assuredly follow, and bring with it a train 
of disasters even worse than those under which we are 
now writhing. 

The greatest evil that coiHd befall this country, not 
only as regards her prosjterity at home, but her honour 
and character abroad, would be a general suspension 
of specie payments by the banks. In the prevention 
of such a catastrophe, the governments of the Union 
and the states, as well as the whole people, have a 
deep and lasting interest ; and it is for that reason that 
I assume it as certain, that the general government 
would pursue the course which I have above indicated* 
It is indeed probable that the secretary of the treasury, 
judging from bis official notices of the Ist iost in 
which he intimates the possibility of a diminished re- 
venue, might, if he had the power, voluntarily withhold 
from the states one or both of the instalments yet to 
be paid, upon the ground that the wants of the treasury, 
to meet appropriations, demanded such a course. But 
he possesses no such power. The money must be paid, 
if it ean be obtained, and, al\er being once paid, caa 
only be recalled by gentle instalments, not exceeding 
two hundred and forty thousand dollars in any one 
year from the state receiving the largest share, aod 
from the other states in the same proportion.* 

Am Examiner. 

P, S. In less than two hours afler the foregoing was 
first published, news reached Philadelphia of the In- 
tention of the New York banks to suspend specie pay- 
ment. This event took place on the 10th, and was 
followed on the 11th by those of Philadelphia, and oO 
the 12th by those of Boston and Baltimore. 

* the words of the distribution law of the 3?d June, 1836, 
are these :— 

" Proridfd further^ That when laid BM>ney, or any put 
thereof, aball be wanted by the secretary, to meet the appro* 
priations made by law, the taoie sbaJl be called for, in rate- 
able proportions, within one year, as nearly as conveniently 
may be, flrom the different states with which the ■ame is d»> 
posited, and shall not be called for in aunis sxceeding t«a 
thousand dollars fh)m any one state, in any one month, with- 
out previous notice of thirty days for every additional sum of 
$iO,UOO, which at any time may be required.** 

Pennsylvania tolls. — The following, which we copy 
from the Harrisburg Telegraph, exhibits the amount 
of tolls collected in this sUte from October 31, 183Q, 
to October 7, 1837, three weeks less than a year. Had 
it not been for the pressure in the money market, and 
the general apathy in the business walks, the canal 
and railroad tolls for the present year would have ex- 
ceeded a million of dollars. As it is, wc have no reason 
to complain, having done infinitely better, all things 
considered, than our neighbours of New York : 
Whole amount of railway tolls, $250,158 87 
Motive power, 185,915 80 

Canal, 410,437 7»i 

Amount of canal and railway, #846,512 19^ 
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BANK STATISTICS. 

NEW YORK. 

Aggregate statement of the condition of the Banks of 
the Slate of New York on the first day of Octoher, 
1837, talfen from their reports to the Bank Commis- 
sioners, pursuant to law : 



RXSOURCXS. 

DStoounted bills and 

notes, 
Other loans, 
Real estate, 
Overdrafts, 
Eipenses Sc per. est. 
Bank fund, 
Specie, 

Notes of other bks., 
Cash items, 
Dae from city banks, 
Doe from other bks. 

and corporations, 
Other investments. 

Total resources, 
LiABiLrnss. 
Capital stock. 
Circulation, 
Loans, 

Due canal fund, 
Due state treasurer. 
Due U. S. treasurer. 
Due individ. depos^ 
Dividends unpaid, 
Due city banks, 
Due oth bks. Sl corp. 
Profits. 
bitter liabilities, 



Tstal Resources of Ninety-five Banks. 

Discounted bills and notes ^58,391,999 

Other loans 5,160,461 

Heal estate 1,847,874 

pverdraas 273,065 

Expenses and persoml e^tatjO 310,473 

Bank fuqd 624,358 

Specie 2,933,109 

Notes of other banks 5,633,777 

Cash items 1,390,509 

Due from city banks 8,663,909 

Due from other banks and oorporations 7*749,569 

Other investments 3,693,895 



21 


87 


7 


New York 


N. River* 


Country 


city banks. 


L. L banks. 


Banks. 


29,894,638 


12,074,838 


16,422.523 


3.828,937 


899,648 


431.876 


946,682 


428,690 


472.502 


84.878 


98,376 


89.811 


146.181 


53,602 


110,690 


355.560 


107,048 


161.750 


1.965.832 


527,407 


439.870 


4,789,048 


399,799 


444.930 


466,761 


451.267 


472,481 


5.114,293 


1,158,368 


2,391,308 


6.686.148 


549,244 


541,177 


2,915,807 


465,355 


312,733 


57,194,765 


17,213,582 


22,264,651 


18,111,200 


7,085,260 


9,155,000 


5,541,338 


2,579,089 


7,018.718 


2,524,300 


293,438 


338.541 


638,375 


996,650 


1,074,599 


161.539 


276.090 


439,004 


431.290 


8.327 


77.320 


13,384,110 


1,893,378 


1,502.409 


57,042 


16,457 


4,340 


4.651,486 


573,031 


325.944 


54277,365 


1,932,822 


424.608 


3.547,024 


1,466,297 


1,793.785 


2,869,696 


92,743 


110,383 


57^94.765 


17,213,582 


22,264,651 



Total resources 


$96,672,998 


ToUd LUMiHes. 




Capital stock 


$34351,460 


Circulation 


15,139445 


Loans 


3,1564279 


Due canal fund 


2,709,624 


Due state treasurer 


876.633 


Due United SUtes treasurer 


516,937 


Due individual depositors 


16,779.897 


Dividends unpaid 


77.839 


Due city banks 


5.550.461 


Due other banks and corporations 


7.634,795 


ProfiU 


6,807,106 


pther liabilities 


3,072,822 



ToUl liabiUtie 



i96»672,998 



VIRGINIA. 

Comparative statement of the condUisn of the Farwun 
Bnnk of Virginia and branches^ on the Ist and 9tk 
days ofjune^ 1837, and on the 1st day ofSepUmker, 
1837. 



tiUs discounted at 


1st June. 


1st September. 


Richmond 


i2>10,804 


124260,796 


Norfolk 


948.705 


767,091 


Petersburg 


6024299 


537,676 


Fredericksburg 


497.865 


536,318 


Lynchburg 


£26.878 


588423 


Winchester 


419.999 


408.502 


Danville 


4024214 


390.029 



•5,849,763 •5.477,28X 

Showing an aggregate decrease of $372^0 Id the 

outstanding bills discounted betv?een the first day of 

June and the first day of September, 1837. 

The specie on hand on the 1st September, . 
1837, was 92254234 

On the 1st day of June it was 212,672 

Showing an increase of specie $12,562 

The notes of other banks on band on 1st 

September, 1837, was $218,841 

On the 8th June they amounted to 127,842 

Showing an increase of $90,999 
The notes in circulation on the 1st Septem- 
ber, 1837, were $2^96.604 
The deposite money at the same time was : 
Individuals 900.833 
Treasurer of the United States 118,173 

$34215.610 
The liabilities on 8th June were ; 

Notes in circulation $1,963,942 

Individual depositee 1,500,076 

Treasurer of United SUtet 297,047 



3,761,065 

Showing a diminished liability equal to $545^455 

The eontingent fund to cover losses was, 



$369,771 
277,412 



on 1st September, 
It was, on 8th June, 

Increase 



The whole, bad and doubtful, debts on 1st Septem- 
ber, were estimated as follows : 

At Richmond $559,398 

Norfolk 236.026 

Petersburg 6400 
Lynchburg, none 

Fredericksburg 3,950 

Winchester 17^ 

Danville 1,000 

In all lm003 
While the contingent fund is, as above stated, 369,771 

Fronde foregoing the following statemept may be 
made, showing Uie increased active means and the di- 
minished liabilities of the bank, viz : 

Increase of specie $124^ 

notes of other banks 90,999 

debts due by other banks 24^07 

contingent fund 92.369 

Decrease of notes in circulation, &.c^ 545,455 

Making in all $776,199 



Digitized by 



GoogI( 



BANK STATISTICS. 



169 



Aftinat wbicb, the loan firom the oommonwealth, 
iroder the act of 34th of Jane, 1837, may be made an 
ofiet. 



TENNESSEE. 
Bank Statbmknt of Tkatman, Woods & Co. > 
Nashtille, July 1, 1837. \ 
Liabilities. 
Bank notes in circulation of all sorts #335,500 00 
Bills payable at New Orleans, 1838 66,904 00 

BUls payable at Nashville in 1837 10,000 00 

Poet notes on time payable at N. Orleans 13,000 00 
Post notes on time payable at Philadelphia, 

firom June, 1837, to February, 1838, 148,394 39 
Bahinces due to banks and to individuals 
in account 190,841 38 



$754,639 77 
Bat a small portion payable until the winter or busi- 
Bess season. 

Means of the bank examined by Groyernor Cannon, 
General Armstrong, H. Bl Rutledge, and Thomas 
Cnitcher, Esq. 

Means, 



^ver, bank notes, and cash means here 

and at New Orleans 
Bills past due 
Notes past due 
Bills and notes not due 
Bills at New Orleans 
Notes secured by real estate 
Bank and turnpike stocks 
Real esUte 
Balances due by banks, companies, and in 

dividoals 



$128,312 67 

169,306 93 

36.708 93 

412,784 32 

370,363 23 

412,794 55 

72,863 00 

22,534 00 

105,116 37 



^ . $1,730,783 99 

Aod private property of the partners, viz : 
Real esUte $125,000 

Personal esUte 153,000 

278,000 00 



Sorplos 



A correct copy. 



$2,008,783 99 
754,639 77 

$1,254,144 22 
J.P.ERWIN, Cashier. 



MAINE. . 

An abstract of retarns, showing the state of the banks 

in Maine on the first Saturday of September, 

is officially published in the Eastern Argus. The 

wIm^ numbKBT of banks is fifly.five. 

The amount of capital stock paid in $5,157,350 

Bills in circulation 1,360,785 

Doe to other banks 321,566 

Depositee not on interest 830,569 

Deposites on interest 371,776 



Toftal doe firom banks, indoding net profits 

on hand $8,209,711 

GM^ silver, and other coin $25,294 

Bilk of banks in tbe^sUte 124,485 

mis of banks elsewhere 31.081 

Balances due from other banks 599,894 

Other debts due to the banks 7,065,350 

Beal esUte 137.604 

Amount of last dividend 167,614 

Amonnt of debts due and considered doubtful 27,752 
Bills in circulation under the denomination of 

fire dollars 29,199 



From tlM Nortbamptoii (Mass.) Oaaette. 
New Haven Banks.— A correspondent writes, •• peo- 
ple complain of the scarcity of money, and wonder 
what is the reason." It is obvious enough. The banks 
this way have been for nearly a year trying to diminish 
their circulation, and have done it to a vast amount 
The New Haven banks have not more than one third 
of the paper out they had a year ago. The circula- 
tion as reported at the last meeting of the board of 
directors is as follows : 

New Haven bank $63,000 

Mechanics' (depositc) bank 50,000 

New Haven County bank 100,000 

City bank only 10,000 

In the annual bank report, the commissioners state 
the amount of the government moneys in the hanks of 
this state on the first of January, at $10,791,596. But 
the amount of the PhoBnix Bank was omitted, and that 
in the Mechanics' was estimated at $2,000,000. It 
was ascertained to be $3,058,000, and $1,089,000 in 
the Phmnix. So that the amount sctually paid the 
government within the nine months, by the banks in 
the city of N. York, was about $12,000,000.— iiiAanv 
Argus, ' 

The relief law of the Michigan legislature allows 
the banks to suspend specie payments for one year 
from the 15th of Ma? last. The Kalamazoo Gazette 
adds, that a bill has also been passed, providing that in 
cases of lands to be sold on mortgages heretofore given 
for the payment of the purchase money, the mortgager, 
&c may have the right of redemption, within one year 
fi-ora the time of sale, upon paying to the purchaser 
the sum bid, and ten per cent interest thereon. 

Mchigan General Banking Law.— There appears to 
be quite an active business going on under this law. 
Banks are springing up in places never before heard of 
out of Michi^n, spparently for no other purpose than 
to ffive notoriety to their location, (though they will 
probably end in something else.) Five of these clap 
traps have already gone into operation, viz : the Bank 
of Utica, the Bank of Best, Bank of OakUnd, Bank of 
Homer, and one at Grand River, and another is going 
into operation at " Gibraltar r To show something of 
the beauties of this kind of banking, according to the 
above law, twelve or more resident freeholders of a 
county can form themselves into a banking company 
upon certain conditions. With $50,000 subscribed 
stock, (the least allowed) and $15,000 paid in, they can 
issue $37,300 of their notes.— Fredonia Censor. 

The Jerseyman mentions that the young man who 
was recently arrested in Morristown, for counterfeiting 
**shin plasters," has been discharged, as the grand 
jury declined to find a bill—the jury considering the 
act of issuing them as illegal as counterfeiting them ! 

A bill has been introduced into the legislature of 
Tennessee, to establish a State Bank, based on the 
funds and credit of the sUte. Also, a bill to confer 
banking privileges on the Cincinnati and Charleston 
rail read company. 

The New York Courier of Oct. 9, says :— «* Among 
the passengers in the * Europe' for Liverpool, which 
sailed yesterday morning, are S. Jaudon, Esq., the late 
cashier of the Bank of the United States, and James 
G. King, Esq., of the house of Prime, Ward Sl King, 
of this city. Both these gentlemen visit London for 
the purpose of establishing agencies of the concern* 
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with which they are connected, and there can be hot lit- 
tle doabt thtt in ft commercial point of view they will be 
highly beneficial to the country. The establishment of 
an agency of the Bunk of the United Slates in London, 
is one of the most important morements which has 
been made in connection with the monetary and com- 
mercial affairs of the country, since the remotral of the 
depositee from the bank.** 



From the Journml of Commerce of October 9. 

THE JOSEPHS' ESTATE. 

By reqoett of the Messrs. Josephs, a meeting of cre- 
ditors took place at their counting room on the 38th of 
September, when resolutions were passed, recommend- 
ing that those gentlemen be legally empowered, nnder 
inspectors, to settle the business of the concern. 

The following is a copy of the statement eihibited 
which shows, it will be seen, a balance in their favour 
Of $539,083 17:— 

Messrs. J. L. dL 9. Joseph &. Co. having submitted 
a clear and distinct statement of iheir affkirs np to tho 
present time, by which the nature and extent of their 
indebtedness and assets are fully set forth and explain- 
ed, and which is fully authenticated by their books, 
open for the inspection of this meeting, it is deemed 
expedient that the following summary statement of 
their affairs should be made known for the satisfiiction 
and information of all their creditors, viz : 

Indebtedness, 
Open accounts due to European houses $164,657 98 
Open accounts due to various firms and 

individuaUi 730,790 97 

OuUtanding claims against us for stocks 217,200 00 
Outstanding bills payable to various firms, 

individuals, dtc 3,525,470 94 

Oatstanding bills payable to banks in this 

city, and other places 1,868,748 98 



Serplus assets 



$6,506,868 17 
539,983 17 



$7,046,851 34 
itife£«. 

Stocks in the banks in this city and other 

places $1,729,422 00 

Notes and bills in the banks of this city 

and other places 1,045,772 47 

Notes and bills in the hands of Samuel 

Herman &. Sons, New Orleans, 106,425 26 

Notes and bills in the hands of Briggs, 

Lacoste, Sl Co., Natchez 101,769 68 

Notes and bills in the hands of Moses 

Harris of Mobile 35,935 40 

Notes and bills in the hands of J. C. Levy, 

Charleston 99,492 94 

Notes and bills in the hands of J. H. Ens- 

taee, Richmond 14.700 98 

Assets in real estate 309,627 26 

Assets in bonds and mortgages 40,000 00 

^kssets in varioos stocks in luinds of indi- 
viduals, dbc 418,873 45 
Open accounts doe from varioos firms, 

individuals, &c. 887,151 33 

Open accounts due from New Orleans 

houses 2,220,711 65 

Bills receivable on hand 20,942 70 

Cash on hand 17,906 27 



$7,046351 34 



DOMESTIC INFORMATION. 

Foreign Orain Importationi, 
In reply to a resolution of the house of representa- 
tives, calling for information on the subject, wo letm 
from the National Intelligencer, that the report of the 
Treasury Department stales that the importatios of 
grain was very limited previous to the year 1835, and 
the details previous to 1833 were destroyed in the lata 
treasury building. The quantity imported into the Ft. 
spective ports, for the years 1835 and 1836, and nin 
months of the year 1837, (with the exception of whit 
may have been imported into Boston and Philadelphia 
during the second quarter of the present year, the re- 
turns of which ports for that quarter are yet outstand- 
ing), is as follows : 



Tear ending 
Sept. 30, J 835 

1836. 
Fm Oct 1, 1836 
toJuue30,1837. 



W. Floub. 



Cicts. Value. 



29,397 
2l,5fl7 

31,999 



69,076 
68,341 

78,741 



.Wbbat. 



Btukds. 



238,769 
538,868 



Value, 



198,647 
«l3,159 



3,405,93013,694,8091 4,963 



Oati. 



BuMk. 



7,840 



161,552 ©,346 



%m 



8,530 



The Courier des Etats Unis announces that the 
French government has agreed to pay to the United 
Sutes the sum of 1,022,185 francs and 92 centimes, as 
the interest of the four first terms of credit on the 
twenty-five millions stipulated to be paid by the treaty 
of July 4th, 1831, but not paid till the 22d of Marck, 
1836. 

Specie, — Eight hundred and fifty thousand dollars in 
specie was taken through this town on Wednesday 
Ust It arrived in one of Leeches canal boats, and 
was forwarded on the rail road to Philadelphia ; and, u 
we have been informed, is the property of the Bank of 
the United States.— CoZum(rta Spy, October 20. 

The following table, found among the papers of the 
bte John B. Murray, has been handed to us by a 
friwMl.— iV. Y, Com, Adv, 

Number cf Asitset in the citif and totffis bdo^ takm 
intkeye^rneS. 
HOOSBS.I Hoosn 

4,600 Fredericktown 400 

3,500; AlexandrU 300 

2,100 Hartford 300 

l,9eO,Feter8burg 390 

l,540;Richmond ^ 

550j Williamsburg. Va. 



Philadelphia 
New York 
Boston 
Baltimore 
Charleston 
Albany 

Wilmington, DeL 
New Haven 



400^ Annapolis 
400| 



230 



From the Wathinfton Globe, September 14, 1837. 
Specie — Members of Congress and others are 1- 
specthiUy informed that the highest preMiusa lor gsU 
and silver will be paid by the subsortber. 

CHARLES J. NOURSE. 
Comor of IStk oireet mnd Penmyhanm Aw^m- 

The whole number of bonds which have laid <»'«''} 
the New York Custom House since the troaUes, and 
prior to 20th of October, is 8,d3a 

ilfarAf to.— The best oxen are now but eight cents t 
pound, as the butchers buy them ; besides they pay no- 
thing for hide or tallow. But a very small proportifls 
of 1^6 beef is retailed under cost. The best pieo" 
ought not now to be over 12^ cents at most, bat toe 
butchers seem to think their prices are never to ooi0> 
down. We do not blame them, certainly, if they ctfi 
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nt 15 or 18dt but it b high lime marketiDg w&a 
twmwn opon and plaoed od free trade principlee. It 
b BOW much more a monopoly than banking. — JV. Y. 
Jour, Com, October, 

Nod Jkroeif MineraU^^The northwestern eoontiea 
in this etate contain a vast hody of mineral wealth. 
Iroa ore aboanda dtiefly in Morris county. We now 
knm* by the Jerseymen, that a bed of Nickel or Oer. 
»«i Siher, which is fast taking the place of silver in 
the manufacture of wares, has been diseovereil on the 
frfm of Cfld. Thomaa Moir, in the township of Peqnan- 
nme, ia that ooonty. 

AallffRore and Ohio Builroad.-^The fine weather, 
nod the sitting of congress, with other attractions at 
Washington, hare so greatly increased the number of 
traveilers on the railroad between that city and Balti- 
Bore, that the receipts for the month of September for 
traveling and trsnsportalion exceeded twenty-six thou< 
•nod dollars — during the same month the receipts, on 
the main stem of the Baltimore and Ohio railroad was 
not far short of thirty thousand dollars — so that the 
whole receipts of the Baltimore and Ohio Railroad 
CMDpeny daring that month amounted to about Jifty- 
jSve thousand Jive hundred doUaro. 

This amount, we believe, is much larger than was 
ever before received in any one month ; and is about 
ten thoBsand dollars more than was received during 
September last year, when the whole receipts of the 
year amounted to four hundred and thirty.eight thou- 
atnd dollars. We may therefore reasonably estimate 
the receipts of the year which ended on the 30th Sep. 
tamber, at about aix hundred thousand dollars. 

With so large an income, although the expenses ma^ 
he large, the stockholders will reasonably expect a di. 
ridend. The expenses of last year, including the 
•Ute's bonus, were about two hundred and ninety 
tbonaand dollars, as reported — a portion of which was 
no doubt properly chargeable to construction — but sup- 
pose it this year to be three hundred thousand dollars, 
and the receipts only five hundred thousand dollars, the 
diffiweooo would give the stockhoiders a dividend of 
fiva per cent. — BaUimore GoMeOe. 

IVosi tbe Albanj^ Argus, of October 9. 

Canal TVUt.— The tolh collected on the New York 
state canals during the fourth week in September 
amoant to $61,364 33. 

The whole amount of tolls collected since the open- 
ing of the navigation to the first of October is eight 
baadred and thirty-three thousand four hundred and 
four dollars and sixty-one cents. 

Salt DuHeo.—Tht following statement shows the 
Amount paid into the state treasury fbr duties on the 
manofketure of Onondaga salt, in the months of July, 
Avgost, and September, in the years 1836 and 1837 : 



*^ *') ■' From the Daily Express. C?'i- 

Value of Real and Personal Estate in the City of 
New York. — The official tables have now been com- 
pleted, and we have examined them fully. It appears 
that the aggregate value of real and personal estate for 
1836, was $309,500,920 

For 1837, is • 263,747,350 

$45,753,570 
The decrease of the value of real estate is $37,292,- 
194— personal, §9,5 18,410. There is a small increase 
on personal property in the seventh, ninth, tenth, and 
sixteenth wards, but in real estate there ia a decline in 
every ward, as the following table will show : 



jijtata^mcHt it} 1&^. 



Real 
Estate. 



Personal 
Estate. 



yJsscssiiii'nt of Jr37, 



Real 
Estate. 



Personal 
E.«tate. 



Decrease. 



Total. 





1836. 


1837. 


Increase, 


Wy, 


$21,158 


$22,136 


$978 


August, 


19,820 


22,202 


^^ 


September, 


19.793 


22.976 


3,183 



ToUl, 



$67,314 $7,043 



$60,271 

The number of bushels of salt manufactured or in- 
spected during the quarter ending on the thirtieth of 
September, 1^7, is 1,077,024, being an increase of 
112,688 bushels over the corresponding quarter of the 
year 1836. — 

Ohio Canal TolU- — During the month of Septem- 
bei, the tolls on the Ohio canals were $39,803, being 
mn increase of $11,^6 over Uioeo of the oorMsposding 
VMmth of last yetr. 



:i5,'i72,4tj<i 


2r*,75U,937 


19,149,3^0 


2,4l'0,fi8G 


1.5,:m.477 


7,«i58,.'S00 


10,007.250 


2,3a7,r,25 


13.'i04,<i01 


5,405,%0 


10,0:0,!)45 


4,1.-8,105 


12,284,r>{>0 


4,.'iO6,00O 


13,HOH,600 


2,272,).'J0 


10,7^,855 


1,U3H,900 


7,r>30,2><*^ 


8<i2,9.50 


13,73.5,484 


1,393.900 


4,437,250 


548,370 


7,884 ;250 


2,336,42it 


10.194,200 


7,^*01,007 


14,H30,0-2 


2.9fc7,550 


11,087,787 


85,.500 


12,213,Fa^ 


434,369 


203,712.303 


75.758,667 



29,41)7,1144 

10,548,350 

13,091,200 

9, 199,4.50 

11,213,550 

8,915.890 

1I,9;)8.875 

ll,<)fi2,0.50 

10,r0«,950 

7,209,750 

4,018,200 

9,971,0,10 

4,222,500 

6,447,788 

]5,02y,f;45 

9,:m,o95 

621,760 
11,858,112 
5,047,950 

196,450,109 



29,497,M4 

2,140,921 

5,675,690 

2,041,950 

4,012,982 

2,n02,584 

4,724,200 

2,248,980 

l,a^8,784 

1,172,900 

90!>,i^00 

749,485 

488,085 

1,871.210 

5,527,209 

2,505.050 

13,000 

39V>,500 

100,000 



106,450.109 



5,H74.673 
2,911,995 
4,249,087 
1,103,475 
3,394.029 
2,461,576 
67,515 
2,170,220 

16,5f^ 
5,260,839 

275,015 
1, SO 1, 675 
3,438,340 
5,640,617 

7,315,902 



45,861.549 



Aggregate of IRIfi f 309.500,920 

1837 a',3,747,350 



Decrease of real catate $37,292,194 

'* ofpt^rsonal 8,461,876 

Total decrease $45,753,570 

There is nothing that can posusibly tell tlie story of 
a falling off in trade as well as this. In real estate the 
assessors always assess property ranch below the real 
value. In personal estate one half, and probably three 
qnarlers of all that really ought to pay taxes, escape 
altogether. Taking, however, one year as fairly as- 
sessed as the other, we have no doubt the statement of 
the depreciation in both descriptions of properly is 
fully equal to the above. 

Statement of the amount received by the gt)vernment 
for public lands, annually, from 1821 to 1836, inclu- 
sive, and also a statement of the annual expenditures 
of the government during the same time, exclusive 
of the public debt. 



Receit 


ed on account of the 


Expenditures exclusive of 




Public Lands. 


the Public Debt. 


1821 


1,212,966 


1821 


810,723,479 07 


1822 


1,803,581 


1822 


9,827,643 51 


1823 


916.525 


1823 


9,784,154 59 


1824 


984,418 


1824 


15,330,144 71 


1825 


1,216,090 


1825 


11,490,4.59 94 


1826 


1.393,785 


1826 


13,062.316 27 


1827 


1,494,815 


1827 


12,653.095 65 


1828 


1,018,308 


1828 


13,296,041 45 


1829 


1,517,175 


1829 


15,685,216 82 


1830 


2,329,356 


1830 


18,229,533 33 


1831 


3,210,815 


1831 


13,864,067 90 


1832 


2,623.331 


1832 


16,516,388 77 


1833 


3,062,682 


1833 


22,713,755 11 


1834 


4,887,620 


1834 


18,425,417 25 


1835 


14,751,600 


1835 


17,514,950 28 


1836 


24,500,000 


1836 


31,435,032 00 
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FOREIGN INTELLIGENCE. 

One ofthesaspetkled American houses in England, 
that of Colman, Lambert & Co. had given notice to 
their creditors that on the 15lh of December, fifty per 
cent woald be paid on all outstanding claims, and 
that they would ultimately be able to pay the balance, 
retaining a surplus sufficient to resume their business. 

Diminution of the Specie Currency. — It is stated in 
a late London paper that the consumption ofgold for 
gilding in the potteries of England is about xi650, or 
§3,250, weekly. When to this is added the large 
imount used in jewelry, gold chains, and gilding of 
various sorts, it is hardly remarkable that gold should 
appreciate. The whole annual value produced in the 
English potteries is estimated at about two and a guar- 
to- miUiona sterlings or eleven and a half millions of 
dollars. 

The Commerce states the exports of France in 1836, 
consisting of products and manufactures, to have been 
somewhat more than £8,000,000. 

M. Lafitte has published a circular, announcing that 
the subscriptions for shares in his new ** Bank of Com- 
merce and Industry** already exceed the amount re. 
quired for its establishment, and calling a meeting of 
the stockholders on the 3d of October. 

Central America. — We are informed, says the New 
York Gazette, that the engineer has completed the sur- 
▼ey on the left side of the river San Juan for a canal 
from Lake Nicaragua to the ocean. The engineer 
was at San Juan with about forty men when the Gan. 
nicleft left This canal will connect the Atlantic with 
the Pacific Ocean. 

Jamaica, Sept. 23. 

Monetary '(nfair$. — H. B. M. ship Madagascar, Com. 
Peyton, arrived the 17th at Kingston from Havana 
with one million of dollar$ for the Colonial Bank. 
Some jealousy is excited by this with the Local Bapk. 
The Colonial, it is said, wishes now to discredit the 
Island checks, and refuses to receive them in payment 
as it had done. — New York Star, 

Price of Bread, — Few in affluent circumstances are 
aware how much difi^erence in the health and comfort 
of the great mass of the people, is occasioned by a few 
cents rise in the price of a bushel, or a few shillings 
advance on a quarter of wheat Mr. Barton, an En- 
glish medical gentleman, has been making some en- 
qairies connected with this matter, and the following 
extract will show the importance of having bread cheap 
in order to sustain life. Mr. Barton*s reports comprise 
returns from seven manufacturing districts in Europe, 
distinct from each other : 

Years. Price of wheat per qr. Deaths. 

1800 118s. 3d. 55,965 

1801 60s. Id. 44,794 
1804 73s. 7d. 48,108 
1807 1068. 2d. 54,864 



There can be no question, but that in order to enioy 
good h^th, the food should be in abundance and of 
good quality, requisites rarely to be found where more 
attention is paid to commerce and manufactures than 
to agriculture. — Oen. Farmer. 

Paris, Sept 20. 

There was a report to-day on *Change of a project 
which the Minister of Finance is said to have under 
serious consideration to reduce the Five Per Cent 
Stocks ; the plan is said to be to change this stock into 
Three Per Qents at 75, as in the plan of M. Villele, the 
profit of the operation, estimated at 18 millions, to be 
applied for five years to the eiecution of the iron rait 
road firom Parb to the firontian of Belgium. 



Pajiis, Seft. fit 
Five per cents, lOdf. 40c; Four and a half per 
cents, — f. — c. ; Four per cents, lOOf. — c ; Three per 
cents, 79f. 50c. ; Bank Actions, 2437f. 50c. 

RuoHa.—'The Commercial Gazette of St Petersbar? 
contains an article which shows that the oommercial 
crisis in America and England has considerably di> 
minished the export of several of the native prodocUsot 
of Russia. It states that in the first five monMu of 
1836, about 345,000 puds fjf iron were exported, bet 
this year it amounted to only 292,000. The hemp hi 
1836 amounted to 271,000 ; in 1837, to only 96,00a 
Cioth in 1836 to 50,614 pieces, and about 1,800,601 
archeis, but, in 1837, to no more than 33,100 pieeei 
and 300,000 archeis. Flax in 1836 to 22^ pods; 
but this year to no more than 82 puds. In the imports 
there has been but very little difference, and, indeed, 
it appears to have increased, and more particaUrly in 
silks, cotton goods, and Champaign wine, in which kit 
article, the importation in 1636 amounted to 6,311 bot- 
tles, while this year it has been augmented to 19,401 
bottles. •' 

BANK OF ENGLAND. 

The half yearly general meeting of the stockholden 
of the Bank of England was held on the UK Septem- 
ber. The following is a condensed sketch of the pro- 
ceedings. 

The court was not very numerously attended, al- 
though it was expected by many parties interested ii 
the American trade, that explanations of the posiHon 
in which the corporation has been pisced in reierenot 
to the suspended houses, would be sought for by sons 
of the proprietors. This eipectation was not, however, 
realised, and the business of the day was confined sold/ 
to a few enquiries respecting the amount of the rest (or 
surplus profits of the bank,) the dead weight, the 
branch bank system, the legal proceedings against tlie 
London and Westminster Bank, and Vm progren of 
the business of the corporation fbr the last six moitha 

The Governor said he had to state that the Court of 
Directors, having carefully considered the state of the 
bank accounts, had come to the resolution of reoom- 
mending the declaration of a dividend, if the proprietort 
thought fit, out of interest and profits, of four per cent 
for the half year ending the lOtb of October next 
i Mr. Selwyn could have wished that mon cofixnt 
and extensive information had been given to the pnv 
prietors, to w)iich be considered they were entitiei 
The worthy governor had followed, however, the foot- 
steps of his predecessors in this respect, and, in order 
to elicit the information he wished to obtain, be shoakl 
propound a fair question. >Vhat was the amoanlot 
the re$t at the time the accounts were made op, opoij 
which the Court of Directors agreed to recomBiead 
that a dividend of four per cent should be dedaied ? 

The Governor— The amount of the reet at the ti«» 
the accounts were inspected, was X2,854,462. 

Mr. Selwyn — The next question I wish to pot iji 
whether there has been, in the last half year, any sl- 
teration in the branch bmnk system 7 

Mr. Selwyn asked if the branch bank system, tf >t 
present conducted, had been attended with profit. 

The Governor— -Certainly. 

Mr. Selwyn said he was old enough to remember the 
period when some of the directors were opposed to the 
establishment of the branch banks, as being likely to 
lead to serious losses. He bad heard that serious lotfeB 
had been sustoined, and he therefore wished to ask u 
the advantages had been greater than the losses. 

The Governor— There has not been any loss on w 
whole. He did not mean to state that some of the 
branches had not been attended with Iom. Taken oe 
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ikm wbgl6» tbey tre a •wnroe of profit to the corpora- 
lioo (bear.) 

Mr. SelwjD asked if, since the period when they bst 
BMl, there bad been an/ of the dead weight annuity 
parted with. 

The Governor — Not a ahilling-^none whatever. 

The governor then put the queation, and Um divi- 
dend was unanimoualy agreed to. 

A proprietor aaiced w}^lher the profits of Ujo corpo- 
rttion had increased or decreased, since the last half* 
yearly meeting ? 

The governor stated that the profits in the last half 
year had not increased ; they were rather less than in 
the preceding half year, but the sum was too small 
and insignificant to require any comment— (hear, 
hear.) 

The Governor — ^None. 

The following is the quarterly averageof the weekly 
liabilities and assets of the Bank of England, from 
Jane 27, to Sept 19, 1837, inclusive : 



UABIUTIES. 

Crrculation^ X18,814,000 
Depoeites, 11,093,000 



ASSETS. 

Securities, i;26,605,000 
Bullion, 6,303,000 



£32,908,000 



1^29307,000 

Downing street, Sept. 22, 1837. 

A comparison of the above with the last account 
■hows, that the circohtion has been increased by 
£352,000, the depoeites increased by Je88,000, the se- 
curities decreased by £112,000, and the bullion in- 
creased by £549,000. 

American Merchant*, — The London Times of the 
S3d September, in alluding to the oommercial affairs 
with this country, holds the following language : 

**■ It is said that some assistance is to 1m given, of a 
more effectual nature, in the liquidation of the claims 
of the American houses in New York, and that a gen- 
Ijeman of much experience in such business, accom- 
panied by one of the confidential clerks of the bank 
Itself, is about to proceed thither for that purpose. 
Whether this mission is undertaken expressly by the 
orders of the bank, or at the solicitation of other par- 
tiee, does not appear ; but coupled with the total silence 
of the directors on this subject at the meeting yester- 
day, it proves the eorrectness of the general impression 
in tiie city, that the realisation of Uie effects of those 
iMMises in America is going on very badly. 

LoNDOK, September 26. 

There has been plenty of money for all those whose 
•ecarities or character would allow them to avail them- 
selves of it, and the terms of discount have been 4^ 
amongst them, but we have heard of private discoonts 
at 3 per cent. 

There was a public meeting of proprietors of bank 
stock on Thursday, and the accounts of the last half 
year show, that while so many houses have severely 
saflered, the bank, which contributed to these suffer- 
ings, has suffered nothing whatever itself, or the very 
next to nothing, for a dividend of 4 per cent was 
declared. 

September 29. 

Money has become more easy on the stock exchange, 
and oiay be had at from 2 to 3 per cent The consol 
market has been flat all day the closing prices were 
91 i to 92 for money, 92 to 1-8 for the account, and 
93^ to 3-8 for November ; exchequer bill^ 47s. to 49s., 
and India bonds 488. to 508. premium. 

From the London Times. 

HONET MARKET AND CITY INTKLUOINCE. 

FaiOAT svKiiwo, Sept. 29. 
Mr. Van Barents long expected message for the open. 
in|^ of the extraordinary senion of congress, which ap- 



peared this morning, has ooovpied the ■ttcotian of men 
of business in the city more, perhsps, than any doca- 
ment of the kind did before. A belief prevails, but not 
among a very numerous party, that the policy which 
it hokis forth as the future course of the American 
governmenti may be averted by a vote of congress; 
but the more general impression is, that he wiO soc- 
ceed in establishing it, in which case the most impor- 
tant consequences are expected to follow it. As regards 
the banks in the United States, the measure of con. 
duottflg all government business through the medium 
of specie receipts and payments wHl compel all those 
banks who sre really solvent to resort without delaj to 
specie payment, end all the rest to disappear entirely ; 
so that instead of 700 banks, which was the number in 
action throughout the Union at the breaking out of the 
late crisis, there may probably be not more than 100 
which are able to maintain themselves under the new 
state of things. As the banks have been the support 
of speculation and high prices, it is thought that they 
will now range generally at a much lower level, and 
that this must necessarily affect very materially ear 
own trade with that country. It is conceived also that 
it must tend afler a short time to direct specie thither. 
Whether it will improve the position of those mer- 
chants who have failed through their transactions with 
the United States, and whose creditors depend upon 
the returns from thence, is a point much debated. Mr. 
Van Buren seems to hold out hopes of a complete sol- 
vency, but this is spoken in a national sense, rather 
than of individuals who have yielded to the crisis, and 
it is to be feared, therefore, that their prospects cannot 
be much mended by the general establishment of specie 
payments and low prices. Another conclusion to which 
many have come, in considering this question is, that 
the banking system throughout Europe must be a£^ct- 
ed in a greater or Jess degree by the example set in 
America, and that those countries where the paper sys- 
tem exists in full force, can only protect themselves 
against its consequences by j^uarding with the most 
jealous care against any over issues of paper. 

The opinions of the measure as exprcMsd in the 
United States journals are so various snd contradictory 
as to be worthy of no attention. A most bitter parly 
spirit is excited, and dictates all that is said on the sub- 
ject on either side. The actual eflfect of the message 
has been to put an immediate stop to all specuhtive 
business and to lower prices of ail kinds. 

Money has been in demand to-day at the stock ex<* 
change, and in some instances four or five per cent. 
interest was paid for loans on security of exchequer 
bills and consols; this, however, is only for short 
periods, and the continuation of 3.16 per cent.« which 
is paid on consols from the settling day in October^ 
(the 12th,) until the 28th of November, Jittle exceeds 
interest at the rate of 1^ per cent, per annum. The 
prices have been steady, and close as follows :-»Con- 
sols for money, 91| to 92 for the 12th of October, 99 
to 1-8, and for the November account, 92^. 

This being the settling day in the foreign market, 
cash was also wanted there, and on some stocks more 
than five per cent, was given ; but the extent of busi- 
ness done was not considerable, nor was there much 
variation in the prices. 

London, October 9. 

The consol market has been inactive, and the attend- 
ance in the house slender. Consols remained without 
variation all day at the closing price, 92^ to 3^ for 
money and account ; exchequer bills 51s. to 53s., and 
India bonds 53s. to 55s. premium. 

By the advices from Hamburgh, the price of gold 
is 437) per mark, which, at the English mint price 
of 3^ 17s. lO^d. the ounce for stanitard gold, givea 
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burffh on London at short being 13 11, it follows that 
ffold ia 0.13 per cent dearer at Hamburgh than in 
London. 

The prcroioro on gold at Paris ia 8} per millet 
which, at the English mint price of 3/. 17«. lO^tL 
the ounce for standard gold, gifes an exchange of 25 
36i, and the exchange at Paris on London at short 
being 25 52}, it follows that gold is 0.64 per cent 
lower at Paris than in London* 

The price of sovereigns at New York is 5 37, wbiek 
gives a par of exchange in paper of 130 89 per oent.; 
and the course of exchange at New York on London 
being 121 per cent, it follows that the exebange is 
0.18 per cent in favour of England. 

Bullion. — ^This article, as we expected, continues to 
accumnlate without interruption, and will soon become 
a drug, onless there is a portion of it taken off by the 
commercial balances with the continent The last 
three American packets brought specie to the value of 
#750,000, and the Mexican packet to the amount of 
#930,000. Meanwhile, no amount worth naming ap- 
pears in the return of the exports. It is proper, how- 
ever, to notice, that considerable amounts, not included 
In any return, are taken out by emigrants to America, 
and also by sojouVners on the continent, and that to an 
extent to be sensibly felt on the exchange. But no 
doubt can now remain on the mind of the most skep. 
tical, that the Bank of England will obtain all she can 
desire, without diflScnlty. The cost at which it has 
been obtained is another matter. — London EconomiiL 

LivcRPOoL, September 95. 
CoUon Market.-'The week's import is 10^415. The 
sales this week are 26,900, of which 2,400 are on 
speculation, and 2,750 for export, leaving a stock of cot- 
ton now in port of 284,820, which is 50,320 bales more 
than at the same period last year: the stock of Ameri- 
can being lO^MO bales more than at the same period 
last year. Though there has been a very fair amount 
of business done this week in cotton, yet, throughout, 
tk6 mailiet has appeared quiet The particulars of 
speculation, tbb week, are 1,400 American and 1,000 
Snrats ; and of export, 1,100 American, 450 Pemams, 
600 Maranhams, and 600 Surats. Yesterday we bad 
a very fair attendance of the trade, but they have pur- 
chased only sparingly, and the market erased quiet, 
the tendency of prices being in fkvour of the buyer : 
420 Sea Island, 14 to 24d.; 5J80 Upland. 5| to9; 
2,290 Mobile, &^ 5} te 7}; 10,610 New Orleans, 
4| to 9; 610 Egyptian, 8| to 13; 960 Pemams, &c., 
8i tol0i;670Bahia,&c.,7|to8i&c. 

Tbe sales to-day are about 2,000 bags, and the mar- 
ket varj quiet, the supply of cotton being more than 
equal to the demand. The market is somewhat easier, 
though no decided change can be noticed. 

Balks • 
116,200 
131,630 
48,000 
40,590 



Taken on speculation this year, . 

Same in 1836, 

Fbrsvarded into the eoootry unsold this year, 

Same in 1836, 

Increase of import this year compared with 

the same date last year, 
Increase of stock, .... 

Decrease of quantity taken for consumption, 
Increase of quantity taken for export. 



65,424 
45,300 
23,400 
17,575 



September 29th. 
During the first week of the present month the de- 
mand for cotton was very extensive, and a trifling 
advance was the consequence; since then, however, 
the demand having very materially fallen off, our mar- 
kel has been doll, and prices generally have declined 



1-84. to I-4d. per i^ Oar ^oslatioM M* in HHrff 

the same as those at the commencement of the nNira^ 
with the exception of Egyptian, Braiil, aqd the bsller 
qualities of Surat, which ara l-8d. to lw4d.p« lb. Ufkii; 

October 7. 
We have again to notice a very fimitcd deoand 
throughout the week, consumers not being disposed to 
increase their stocks, and prices have consequently ret 
ceded generally l-8d. per lb. 

Octobers. 
On Saturday the market was very flat, and tbs silsi 
were only 1,200 bags. To.day there has been rttkv 
Bore doing; the business is 2,500 bags; prices slisdf« 

MASSACHUSETTS. 

Comparative statement of the ** Associated Banks,** 
in Boston, at the close of business on the Uth day oT 
May, day before the suspension of specie paymeotii 
and the Uth of October, 1837. 
Capital— same both days, |20/iDO/)00 00 

Circulation— after deducting the bills 

held by each other, viz. 14th October, 2,117,130 00 
Uth May, 1,533,434 00 

Increase •583,706 00 

Individual deposite8r-14th October, ^6^,606 94 
11th May, 3,772,513 18 

Increase, 12,751,093 76 

Loans- 14th October, $32,639,094 S5 

11th May, 31,552,795 15 

Increase, $1,076,299 10 

Specie— 14th October, $1,075^49 31 

Uth May, 947,658 48 

Increase, $127,690 83 

N.B.— The Massachusetts, Franklin, and LaiayeUs 
banks are not included in the above. 

OHIO. 

From the Cleveland Herald. 

The solvency and good condition of the banks ifl 
this state may be learned by the following, banded at 
for publication. 

The annexed is an abstract of the condition of alt 
the banks in this state, (33) as taken from their several 
statements made in October, with the exception of 
three — the Commercial and Lafayette Banks of Cin- 
cinnati, and the Dayton Bank, whose affairs are gather- 
ed from recent statements rendered by them to coogrtiSi 
and elsewhere : 

Loans and discounts $14,987,348 

Specie, 2,833,?)5 

Notes of other banks, 825,739 

Circulation, 5,957,909 

Depositcs, 3,630,873 

CfcpiUl paid in, 9,723,403 

Cumberland Valley Railroad, — ^We learn fronn ^ 
Franklin Repository, that this road b now nearly coo- 
pletcd from Carlisle to Chambersburg ; and that, unleit 
operations on it should be retarded by bad weather, it 
is confidently expected the first looontotivs wiU irnTS 
at the latter place from Carlble about the 16th iB<l* 
The road from the river to Carlisle was opeasd iot 
travel, some weeks ago. 
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SALES OF STOCK AT PHILAPia«PHIA. 



October 30. 

•49945 County FiT«9, 1860, 
105 eham U. a Bank, 



10 
1 
30 
4 
15 
«7 
19 



d<K 



Schojlkill Bank, 
Pennsylvania Bank, 
Kentacky Bank, 
Lehigh Coal, 

Beaver Meadow Rail-Road, 
WiJmiogton Rail-Ro«d, 
do. do. 

November 6. 



f700 Treasury Notes, 
31 shares Uirard Bank, 



30 
8 
50 
55 
50 



do. opening, flat 
Northern Bank, Ky. 
Lehigh Coal, 
l^ewcastle RaH-Road, 
^arriaborg RaiURoad, 



93i 100 

119} 100 

50 50 

505 400 

85i 100 

84 50 

53 50 

39} 50 
40 

103^ 100 

59 5Q 
59 

73} 80 

84 50 

94i 95 

46 50 



SALES OF STOCK AT NEW YORK. 



October 9a 



70 shares U. S. Bank, 



77 



395 ** Delaware and Hodson Canal, 

95 •• Mohawk RaiURoad, 

50 ** PostoD and Providence R. R. 101 
338 *• Boston and Worcester R. R. 90} 
915 *• Long Island RaU^Road, 58| 

Treaanry Drafts-^ We note them 1} a 9} prem. 
November 4. 



76| 
75i 

lOlj 

101 
59 



60 shares U. 8. Band, 



895 
95 

98 

38 

190 

150 

100 

50 

43 



m 



Delaware and Hadson Canal, 
Ohio Lire and Trust, 
Mohawk Rail-Road, 
N. J. Rail.Road and T. Co. 
Harlem RaiURoad, 
Utica Rail.Road, 
Long Island Rail-Road, 
Stonington Rail-Road, 
Boston and Worcester Rail-Road,' 
Treasury Drafls^We note them 1} a 1} per cent, 
premium. Treasury Notes — 1 a 1} do. 



631 



61} 



im 

77i 
98 
79} 
94* 
63} 
119} 
58i 
61} 
96 



EXCHANGES AT NEW YORK. 

WEEKLY SEFORT. 

Ootober9& 
Bills on London, 60 days sight, 15} a 16 p. cent prem. 



France, 
Holland, 
•• Hamburgh, " 
•• Bremen, " 

** Boston, at sight, 
•• Philadelphia. " 
•• Baltimore, ** 
•• Richmond, •* 
•• N. Carolina, " 
^ Charleston, "* 
" Savannah, *• 
•• New Orleans, •• 

Aaerican gold, 

do. new coinage. 

Sovereigns, 

Heavy guineas, 

Spanish dollars, 

Cimlus do. 

Half dollars, 

Mexican dollars, 

Five-franc pieces. 

Doubloons, 

do. patriot, 



4 90 a 5 fir. per doll. 
49 a 49} cts. p. guilder. 
37^ a 37} cts. p. mc. ba. 
84a84}cts.p.rixdoU. 

1} a 1} discount, 
lal} do. 
Ia9 do. 
I}a9} do. 

5 do. 
9} a 3 do. 
9} a 3 do. 
3a 4 do. 

11 a 19 premium. 

5} a 6 do. 
•5 10 a $5 13 each. 

5 10 a 5 90 do. 

9 a 11 premium. 

19 a 15 do. 

5} a 6 do. 

6} a 7 do. 
100 a 100} cents each. 
$16 80 a $16 90 do. 
16 40 a 16 50 do. 



Naveiober 4. 
Bifls on London, 60 days sight, 15} a 16 par oent prem. 



France, 
♦• Holland, " 
♦• Hamburgh, •» 
•• Bremen, " 
** Boston, at sight, 
•• Philadelphia, *• 
•• Baltimore, *• 
" Richmond, •* 
•• N.Carolina, •• 
•• Charleston, •* 
•• Savannah, •• 
•* New Orleans •• 

American gold, 

do. new coinage, 

Sovereigns, 

Heary guineas, 

Spanish doUara, 

Carolus do. 

Half dollars, 

Mexican dollars, 

Five.franc pieces. 

Doubloons, 

do. patriot. 



4 99}a4 95fr.p.dalL 
49 a 49}cts. per guilder, 
37}a37}oU. p.raa.ba. 
84a84}cts.p.rixdolL 

1} al} percent dis.' 

lal} do. 

Ia9 do. 

9 a 3 do. 

5 per cent. dis. 

9} a 3 do. 

9} a 3 do. 

3} a 4 do. 
11 a 19 premiom. 

5} a 6 do. 
$5 10«t5 13 each. 

5 10 a 5 90 do. 
9 a 11 premivm. 

19 • 15 do. 

6a6} do. 

6} a 7 do. 

100 a 100} each. 

$16 80 a $16 90 each. 

16 40 a 16 50 do. 



-WBONSSOAT, NOVSMBBR 8, 1881. 

The Farmers' and Mechanics* Bank of this city c 
menced on the 23d nit paymg in specie fractions less 
than 60 cents, by which process we understand it pays 
out more than it receives, about $Z0 a day, whidi, 
estimating the premium on specie, or, rather the de- 
preciation on paper, at 7 per cent., occasions a loss of 
$1 40 per day, or about $450 per annum. If each of 
the sixteen banks in Philadelphia could make op ita 
mind to a simiUir sacrifice, the expense would bo 
$7200 per annum. But in reaii^ th« sacrifice wonJd 
cost nothing, for if all the banks would reject notes of 
a less denomination than fifty cents, the puhlio wowld 
imitate the example, and drive them wholly oat of 
circulation. 

The Ithaca Bmk in New York, is said to hav# 
resumed specie payments. 

Vermont vt, Bankt, — ^The house of repieeentativea 
of Vermont on the 17th October, adopted a resolution 
by a vote of 174 to 36, declaring it inexpedient to 
charter any banks during its present session. 

It is said that the Rodney, Brandon, Yicksborghf 
and Natchez banks are advancing from $35 to $40 » 
bale on new cotton. 

Bank Statementt, — ^Tfae monthly meeting of the 
delegates of the sixteen banks of Philadelphia was held 
on Wednesday evening, the 1st instant, and from th« 
statements there exhibited, we learn that since the last 
monthly statement, the amount of the reduction in 
loans was about $2,500,000, and that the total reduc- 
tion since the suspension of vpede payments waa 
about $8,500,000. 

Betumption of Specie Payments, — ^The banks of 
New York have issued circulars to the banks of other 
cities and states inviting them to attend a convention 
to be held in that city on the 27th November, to lakd 
some steps towards a reaumpAion of ^ede paymenta. 
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The bankfl of Philadelphia, it is said, have not receired 
the propoflition with favour, and it is even thought by 
some, that delegates Will not be sent to the conven- 
tion. A gradual and steady reduction of bank loans 
is the only true poHcy that can render a resumptidn 
permanent, and those who keep their eye steadily fixed 
upon the market price of specie and exchange, and upon 
the monthly reports of the banks of Boston, New York, 
and Philadelphia, can form as correct a judgment of 
the capacity of the banks to resume, as the wisest of 
the bank directors. When bank notes and bank de- 
Dosites are rendered equivalent to specie in the market 
oy a diminution of their amount, specie payments 
may be safely resumed. The period at which this 
desirable event may tiike place, we have heard variously 
estimated by bank directors, ranging between the 1st 
of April, 1888, and the 1st of April, 1839. Let it 
take place when it may, it must be preceded, we think, 
by a severe pressure for money. 

The following is a copy of the circular referred to, 
•• New York, October 20th, 1837. 

•• Sir, — At a general meeting of the oflScers of the 
banks of the oity of New York, held on the 19th of 
this month, the committee appointed on the 15th of 
August last laid before the meeting the communica- 
tions reoeived from banks in the several states, in 
answer to the circular of the committee of the 18th of 
August last. 

"Whereupon it was unanimously resolved, That 
the banks in the several states be respectfully invited 
to appoint delegates to meet on the 27th day of No- 
vember next, in the city of New York, for the pur- 
pose of conferring on the time when specie payments 
may be resumed with safety, and on the measures 
necessary to eflfoct that purpose. 

•• We pray you to communicate this letter to such 
other banks in your state as you may deem proper, 
and leaving the number of delegates entirely to your- 
iftlvea, we only beg leave to urge the importance of 
having every state represented, 
•• We have the honour to be. 
Respectfully, sir, 
Your 



L obedient servants, 
' Albkut Gauatib, 
Geo. Nkwbqlo, 
C. W. Lawrence, 
Committee, 
•* The objections raised by the Philadelphia banks 
induced us to wait till after congress adjourned be- 
fore we called the proposed convention. We were in- 
diffecent au to the place of meeting ; a preference for 
Baltimore was expressed by no other banks than tlHw** ( 
of Virginia ; and the doubt whether those of that c f> I 
#oitki unite with os, rendered it inexpedient, in o ' 
opinion, to select it for the seat of the convention. 

"A. O.** 

Treaturif Jkotet, — The first emission was an- 
nounced in the Globe of S5th October, as being chiefly 
of the denomination of $50 and #100. The amount 
issued during the month of October, is thus ofiicially 
declared. 

Taeasurt Department, Nov. 1, 1837. 
In conformity to the 13lh section of the aet of Oc- 
tober 12, 1837, »* to authorise the issuing of treasury 
notes," it is hereby published that the whole amount 
issued during the last month has been t53,723 83. 
Levi Wooobury, 
SccreUry of the Treasury. 
Their first appearance in New York was thus no- 
ticed by the Courier and Enqmrar of the 3d instant 



•• Treasury notes bearing two per cent intertei 
were for the first time yesterday ofifered for sale at 
the Board of Brokers, and one and a half par cent 
premium, payable in bank notes, was asked for th^nr 
-t^but fow bidders. They were subsequently dStni 
at 94 per cent, payable in constitutional curreocj. 
No purchasers !** 

It would thus seem that this first attempt to isBocf 
groyernment paper upon a par with specie has failed^ 
It is questionable whether 6 per cent interest would 
render them convertible into specie at par, and if 
those now issued bearing 2 per cent interest, have been 
paid away to public creditors at par, such oreditois 
have been paid in a depreciated currency, and not in 
the constitutional currency, all the professions of good 
faith to the public creditors to the contrary notwiUi- 
standing. 

The money market in PhUadelphia dumig the kit 
month has remained easy, notwithstanding the heavy 
reduction of bank loans. Post notes will command 
money at 6 to 6 per cent., and good commercial paper 
ftom 8 to 12 per cent per annum. 

The Bank of England on the 7th of September le' 
duced the rate of interest on loans to 4 per cent 

The Bank of the United States paid the Secretary 
of the Treasury, on or about the 14th October, the 
balance due for the first annual instalment of the 
governments stock in the late Bank of the United 
States. It had paid on account of this sum soon after 
the stoppage of specie payments to the navy departr 
ment, in bank notes carrent at the places where the 
funds were wanted, $510,363 90 

The amount recently paid, was in trea- 
sury drafts on deposits banks given to 
some of the sUtes, and sold by them, #1,146,150 16 

And in specie 522,459 71 

Making a total of $2,177,963 77 

There was a demur for a time at accepting tbeaf 

drafts, but a section was added to the appropriatioB 

bill passed at the recent session, authorising their 

reception. 
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From the National Gasette of May 17. 1837. 

THE REMEDY. 

NO. I. 

At (he time of penning the article beaded 
**Tbe prospect before us," which appeared 
on the 10th of May, the present writer intend- 
ed to withdraw from the field for a period, 
until a new state of things should arise, and 
furnish fresh themes for examination, which 
might interest the public. lie foresaw, in- 
deed, a suspension of specie payments by the 
banks as more likely to happen before than 
after the first of July, but he certainly had no 
idea of its being so near at hand as it proved 
to be. As a prophet, therefore, he made a 
narrow escape, for, in less than two hours 
after the first copies of the paper in which it 
appeared had been struck off, news reached 
Philadelphia of the intention of the banks of 
New York to suspend, which having been ac- 
complished on that very day, the measure was 
followed by those of Philadelphia on the 11th, 
and by those of Baltimore and Boston on the 
12th. The same result has taken place in 
every quarter from which intelligence has 
been since received, with the exception at 
the city of Washington of two small banks, 
with capitals united of less than 900,000 dol- 
lars, which, it is supposed, are upheld by the 
government, and one or two others which 
were willing to stand a run for a few days. 
In addition to this disaster, which cannot be 
too deeply deplored, the fact has lately be- 
come known, that so early as the 2<l of May, 
one of the depostte banks at Natchez stopped 
payment in specie on a government draft, and 
it is known to the writer, that on the 13th of 
May, claimants of the French indemnity in 
ibis city, for whose sole and individual use 
gold was imported by order of the govern- 
ment, hvi at the expense of the claimants^ were 
refused payment by the deposite bank charged 
with the settlement, in their own gold, or 
in any thing but bank notes not redeemable 
on demand. 

In reference to this last transaction, a few 
words seem to be called for by the occasion 



The fifth instalment of the French indemnity 
was paid in Paris to the banker of the Ame- 
rican government early in F< bruary last, 
amounting to upwards of a million of dollars. 
Its amount was specific and vvns known to 
the government, so that no diHiculty could 
have existed in ascertaining the prt^cisc sum 
to which each claimant was entitled. Had, 
therefore, the course been pursued which jus- 
tice and a true regard for the iiitcrcsts of the 
claimants dictated, each would 1 ' j; lui- 
nished in the month of March, when the ac- 
tual payment at Paris was known at Washing- 
ton, with a treasury draft for the amount of 
his share. At that period, and ever since, 
bills of exchange at sixty days on Paris have 
been at two per cent, above par, and these 
drafts being payable at sight, and of undoubt- 
ed security, would have readily sold in the 
market at IJ per cent, higher.* Not only, 
therefore, would the claimants have made a 
profit on their drafts of 3j- per cent., but 
they would now have been in possession of 
their funds, for two months, embracing a 
period when some of them perhaps had to pay 
2 to 3 per cent, a month for other money* 
Now what was the course pursued ? General 
Jar^kson, before he went out of office, ordered 
this amount to be imported in gold. This ho 
did, not only without the consent of all the 
claimants, but in spite of the remonstiances 
of some of them. It was done ostensibly for 
their benefit, and they were accordingly 
charged with the freight, insurance, com- 
missions, and other expenses attendant upon 
the importation, and according to all laws of 
justice and equity they were entitled to re- 
ceive their money at the mint in the identi- 
cal gold which was their own property, or at 
least in its equivalent in other specie. A non^ 

* Exchange on Paris as quoted in the New York 
Price Current, was as follows : 
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compliance with this requisition is a breach 
of public faith, and there can be no doabt 
that the sufferers have a just claim upon the 
government for the damage they have sus- 
tained by its delinquency, which, including 10 
per cent, the difference between gold and pa 
per on the designated day, the loss on the ex- 
change, legal interest from March to May, 
and the expenses of import, cannot be esti 
mated at less than sixteen per cent. 

Having thus far confined his remarks to the 
causes which have brought the country into 
Its present distracted condition, and to some 
of the immediate effects thence resulting, the 
writer now proposes to offer for the consi 
deration of the government, the banks, and 
the public, the views which appear to him to 
grow out of the actual posture of affairs, and 
to suggest, what he considers to be the duty 
of each. In those suggestions he cannot ex- 
pect to meet with the concurrence of i^U his 
fellow-citizens. He knows that there arc 
truths which so powerfully conflict with party 
prejudice, corporate influence, and private in- 
teiests, that few individuals can bear to hear 
them ptomulged ; and that he who proclaims 
them cannot expect to escape censure from 
one quarter or another. A regard for per- 
sonal ease might therefore dictate silence ; 
but there are claims upon those who have it 
in their power to contribute towards the com- 
mon stock of knowledge, however trivial the 
extent may be, which cannot be overlooked, 
and the writer, therefore, feels himself called 
upon to lend his feeble aid to an important 
cause, even at the hazard of rebuke. 

A general suspension of specie payments 
by the banks, if long continued, cannot fail 
to lead to results even more disastrous than 
those which have been witnessed for the last 
two months ; and unless public opinion can 
at once be led in a proper direction, all the 
anguish and distress which so many thousands 
have lately experienced, will be visited again 
upon a fresh set of victims, thereby rendering of 
no effect the sacrifices that have thus far been 
made. The facility of borrowing money never 
fails to engender the spirit of speculation, and 
whether this spirit be displayed by embarking 
in new engagements, or by relaxing efforts to 
escape from existing embarrassments, ibe is- 
sue may be equally fatal. Whilst banks are 
subject to the obligation of paying their notes 
in coin on demand, their power to lend is ne- 
cessarily restricted, and under ordinary cir- 
cumstances that obligation is sufficient to pro- 
tect the public against a redundant currency. 
The moment, however, it be removed by a 
general suspension of specie payments, theie 
is DO guarantee against depreciation ; for bow- 



ever prudent and cautious one set of baob 
may be, they cannot counteract the effects of 
an expansion made by others less prudent 
and cautious than themselves. 1'he lest de- 
preciated currency issued by the former is 
involved in the greater depreciation of the 
latter, unless, indeed, the latter should be sus- 
pected of being eventually insolvent, and oa 
that account have their notes discredited by 
the rest. If, therefore, one half the banks ia 
any given place were so far to contract their 
issues as to have only two dollars of cash lia- 
bility to one dollar of specie in their vaults, 
so that they might be able at an early day to 
resume specie payments, their notes wouki 
circulate no better than those of the other 
half who had four dollars of liability to cos 
dollar in specie. Universal prudence and 
caution are therefore necessary for the public 
security, and bow' can that be looked fur in 
large cities, where perhaps many of the bank 
directors are themselves applicants for increas- 
ed accommodations, or have customers in- 
debted to them for merchandise, whose ability 
to pay them depends upon an augmentation 
of bank loans? I mean to impeach the lao- 
tives of no individual or body of men. I speak 
of humanity as we all know it to be, and as 
all experience teaches we may always expect 
to find it. it is so natural for one who is in 
want of money to think that in a short time 
he will be able to repay it, that it is not to be 
wondered at that appeals to bank directors 
for their aid should be successful, especially 
when there appears to be something so noble 
and generous in doing what is called " relic?- 
ing the community.*' It is this fatal idea 
which now threatens the happiness and pros- 
perity of our country, and which, if long io- 
dulged in, cannot fail to plunge us deeper 
than ever into wretchedness. Relieving the 
community by an expansion of the aggregate 
amount of bank loans, is precisely the same 
sort of relief that a man, suffering under the 
amputation of a limb, would experience, if 
the surgeon should be induced by his en- 
treaties to stop half way in the operation, and 
bind up the wound, under the certainty that 
he would aAerwards be obliged to cut off the 
limb entire in another place. This is a harsh 
and ungrateful analogy, but it is a strictly 
true one, and to call it relief, is positive de- 
lusion. 

Amongst the directors and officers of the 
banks in Philadelphia there is ceruinly a 
large portion who entertain views of the sub- 
ject in accordance with these, and the writer 
knows that some of the banks have already 
pledged themselves to unite in endeavouririf 
to bring about an early resumption of specie 



Digitized by 



GoogI( 



TBS SXAJOIVBK. 



fM^nents. Such a reiult, however, would be 
of comparatively little beoefit to the country 
at large, unless all the banks of the other 
eitieaand states would also come into the 
measure. During the suspension of specie 
payments from August, 1814, to February, 
]817, a period of about two years and a half, 
each city and town had its local currency, 
each depreciated in a ratio proportioned to 
the extent of its bank issues, varying from 5 
to 25 per cent., with occasional fluctuations 
in each. Not a particle of coin was any 
where to be seen, and the small notes, which 
were issued by banks, corporations, and indi- 
viduals all over the United States, for sums 
MB low as the sixteenth pait of a dollar, be- 
came at last so disgusting to the public as to 
render the evil almost insupportable. But 
there was no remedy for the disease, but in 
the power of the general government. Twen- 
ty-four state legislatures could not be brought 
to unite in any one system of reform. 1'he 
banks found it for their interest to keep up 
the amount of their loans, and we should pro- 
bably have continued as Great Britain once 
did for twenty odd years, without a specie cir- 
culation, had it not been for the chartering 
of the Bank of the United States. It is the 

rOWSR NOW OF THE OEI9ERAL OOVERNMBKT 
▲U>NE WHICH CAN SAVE US, AND IT IS 
VOR THE POBrOSE OF INVOKING THAT POWER, 
THAT THB PRESENT APPEAL IS HADE. 

Every one knows that theie exists with a 
very large portion of tho people of the south, 
as well as others, constitutional objections 
against a national bank. That influence al- 
ways has existed in congress, and will proba- 
bly contiaue so to do for years to come. It 
is, perhaps, suflicicntly strong to prevent the 
passage of a bank charter without the coricur- 
rence of the actual piesident, who is under- 
stood to entertain the same constitutional 
scruples, and who cannot therefore ' be ex- 
pected to sign one. The idea, therefore, of 
the chartering of such a bank, within four 
years, need scarcely be entertained. How, 
iheo, it may be asked, can the power of the 
federal government be brought to bear upon 
the currency ? I answer, through the agency 
of the Penru^ylvania Bank of the United 
States, which, being already in operation, 
presents the only practicable mode by which 
imoiediate action can be eflected. If that in* 
stitution were to be adopted as the sole de- 
pository of the public revenue, it would be 
the interest of all the state governments to 
allow her to establish branches within their 
limiia* But even supposing this not to take 
place with all, the refusal of those who might 
be so blind to their own interest would be 



productive of no inconvenience to the, go- 
vernment or to its creditors. The disburse- 
ments to be made in those states could all be 
eflected by treasury drafts on the bank at 
Philadelph^, which, in every part of the 
Union, could be readily converted into cur- 
rent money at par or at a premium. But how 
can the government employ the Bank of the 
United States as a depository of the public 
money, under the existing laws, so long as 
she does not pay specie for hei notes ? The 
answer is plain enough. Let a pledge be 
given of the government patronage as to all 
future collections of the revenue, and she can 
resume specie payments in less than ninety 
days. Upon the faith of such a pledge she 
could instantly negotiate a loan in Europe for 
ten millions of dollars ; and by selling bills 
on London at a fair and li,beral rate, pa^ble 
only in her own notes or in specie, siie would 
at once raise her notes to speeie value, by 
diminishing their amount, and at the same 
time fill her cofiers with coin. The public 
revenue might then be collected and its dis- 
bursements made in specie or notes of the 
bank, whilst the power of the government 
united to that of the bank would form a rally- 
ing point for public opinion and for the honest 
and sound portion of the banks, which would 
compel the others to come into the measure, 
or break them down in discredit. In this 
suggestion 1 specify the Bank of the United 
States, because, in the present state of afl*air8, 
it would not be possible to raise a new capital 
of equal amount in any* state of the Union. 
The reason why a bank of thirty-five millions 
could be created in 1816, was simply that 
there was then a large amount of funded debt 
of the United States incorporated in the ca- 
pital, rendering it necessary for the subscribers 
to raise less than five millions in specie be- 
fore the bank went into operation. There is 
at this day no funded debt of the United 
States, nor indeed any other stock of which 
any bank could avail itself, of a credit sufli- 
ciently universal to render it a proper basis 
for such an institution as is called for by the 
present crisis. 

Yesterday, after writing the foregoing re- 
marks, a rumour reached this city from New 
York, the purport of which was, that the ge- 
neral government was about to make an ef- 
fort to place the banks of America and Man- 
hattan in a capacity to resume specie pay- 
ments, for the purpose of re-adopting them as 
depositories of the public revenue. This ru- 
mour, in connection with the facts that the 
secretary of tho treasury had issued a circular 
to the collectors on the 12th instant, and that 
the postmaster general had issued one on the 
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saaie day to tho posUnasters, to receive 
nothing in payment of duties or postages bot 
gold and silver or the notes of specie paying 
banks, excited much interest ; and the public 
enquiry is on the alert to ascertain, should 
the rumour prove to be true, what would be 
the effect of the measure. The conclusion 
(0 which the writer of this article has arrived, 
is, that any such attempt would be attended 
with the most fatal consequences, and the fol- 
lowing is the reasoning which has brought 
him to that conc^lusion. 

The capital of the Bank of America is 
3,000,000 dollars, and that of the Manhattan 
Bank 2,000,000 dollars. On the 1st of 
November last, the liabilities of the two were 
as follows : 

Bank of America. Manhattan. 
Oiraulation, $572,Sd3 #566,147 

Due to the treasurer of 

the United States, 2,318,125 2,300,411 
Due to public officers, 329,964 232,202 
Other depositors, 1,111,251 1,687,L96 

Balances due to other 

Banks, 1,682,136 802,922 

Other liabilities, 3,881,452 - 12,718 



Totals, $9,695,180 •5,661,596 

These two amounts together give an aggre- 
gate of liabilities amounting to 15,556,776 
dollars. 

To meet these liabilities, these banks had 
(he following resources, besides their loans 
and discounts, and bills of exchange. 

Bank of America. Manhattan. 
Stocks, $15,000 

Other investments, 5,161,816 64,441 

Balances due from banks, 496,299 721 ,798 
Notes of other banks on 

hand, 717,739 1,017,156 

Specie on hand, 1,493,470 690,489 



Totals • $7,884,824 $2,498,884 

These two sums together amount to 
10,378,208 dollars, leaving an excess of liabi- 
lities to the extent of 5,178,668 dollars. 

But it will be perceived that I have in- 
cluded in this estimate of resources upwards 
of five millions of dollars returned as '* other 
investments,*' the character of which does not 
appear on the face of the oliicial document 
from which it has been copied, and which 
most probably were investments not more 
available for the immediate payment of cash 
demands than loans and discounts. It is true 
that since the 1st of November last the con- 
dition of the banks in question may have 
materially changed, but enough I think may 
he inferred, to induce us to believe, that the 
government cannot uphold those banks but 



bj a stipuhtion not to draw upon them ftif 
the amount of the public deposttes, which, if 
adopted, would be of a very questioBable na* 
ture, both as regards legality and a sense of 
equal justice. 

But let it be admitted, for the sake of argfa- 
ment, that this expedient is resorted to — that 
the secretary of the treasury shall deposite 
the specie collected at the custom-house ia 
these non-specie-paying hankst for such they 
must continue to be so long as they are not 
prepared to pay their notes and deposites. 
Let it be also admitted, that with this public 
property the said banks are enabled to pay 
off all their engagements so as to leave no 
claims unsatisfied. They will then be specie 
paying banks, for the sole reason that there 
are no demands against them, except on the 
part of the government, which, by the suppo- 
sition, postpones its claims. Further pubKe 
deposites of gold and silver might then be 
made with them by the government, subject 
to the orders of the secretary in favour of the 
public creditors, and the governnsent might 
have the satisfaction of seeing a portion of 
the duties falling due paid into those banki* 
f say '« a portion of the duties** for the simplo 
reason that until a general resumption of spe- 
cie payments takes place a large amount of 
custom-house bonds must remain unpaid. 

But suppose the duties should be all paid 
in coin, and the public disbursements be aH 
paid in like manner, through the agency of 
the two banks in question, how could this 
operation afiect the currency issued by the 
other banks of the city of New York, or of 
other cities ? Not in the slightest degree. 
The latter could never be under the con^ 
of banks who could not come into possession 
of their notes in the ordinary course of trade* 
And if they themselves, the specie paying 
banks, were to venture to issue notes, they 
would come back upon them the next boor 
for payment in specie to be sold in the mar^ 
ket, just as surely as the7 were issued. It is 
utterly impossible for banks of two or three 
millions of dollars capital, to exercise an in- 
fluence over the money concerns of a whole 
community. It would be even difficult for a 
bank with a large capital to effect a restora- 
tion of specie payments, and, perhaps, it 
would not be saying too much to assert, that 
no bank could accomplish it, unless its stand- 
ing was such, from the extent of its means, 
and its power to be useful, as entirely to com- 
mand the confidence of the banks and the 
public. The writer well recollects that the 
late Bank of the United States, although chi^ 
tcred early in 1816, was not able to go into 
operation until the local banks were induced 
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to resume Bpecie payments on the 2l8( of 
February, 1817. If. therefore, it be the desire 
of the governmeot to see a general resump- 
tion of specie payments, let it apply its power 
in the only mode in which it can be efficient. 
A resort to the measure referred to, would 
only raise up a new set of brokers, who would 
locate themselves near the banks, to sell spe- 
cie to those who went in, and to buy it of 
those who came out. Buyers and sellers 
would thus pay for the support of a class o( 
dealers who can very well be dispensed with, 
and the public would gain no more, as regards 
the melioration of the currency, than if the 
public revenue were made receivable and 
payable in iron, or leather, or old wigs. So 
far indeed from the currency being bettered, 
the measure wotdd fix upon vb for ever an in- 
convertible paper system ; for I again repeat, 
that nothing but the power of the government, 
exercised in the mode suggested, can aflford 
the prompt and secure method which the 
urgency of the case demands. One month's 
delay may place the mischief beyond relief, 
as must be evident to those who have seen 
the rapid and extensive rise of stocks which 
has taken place since the suspension of spe- 
cie payments. 

In oflfering these remarks for the consider- 
ation of the government, the writer has ab- 
stained from all political acrimony. He has 
even gone beyond the example of the Globe, 
for that paper of the IStb instant, whilst it 
smoothly said, '< we hope this is a subject on 
which partisan feeling will be permitted to 
subside, and that men of character, of what- 
ever political predilection, will unite in the 
effort to restore mercantile faith, bank re- 
sponsibility, probity, and punctuality, to the 
condition in which it existed before the late 
disasters, and which is alike essential to the 
prosperity and honourable standing of Ame- 
rican merchants, and American moneyed 
institutions," took occasion to give a hard 
side blow at the opposition press, which was 
in very bad taste for a preacher of forbear- 
ance. In much worse taste, was its vitupera- 
tion of the 15th, which, not only in the esti- 
mation of some, forfeited all its claims to sin- 
cerity, but, in the opinion of others, proved 
its utter incapacity to perform the function of 
an official organ in times which call for a 
mutual cessation of hostilities. 

Befobe concluding these obsekvations, 

THE whiter thinks IT DUB TO THE BANK OF 

THE United States to say, that at no 

TDCE HAS THE PRESIDENT OR ANY OFFICER 
OR DIRECTOR OF THAT INSTITUTION SEEN, 

BEFORE THEIR PUBLICATION, any of the ar- 
ticles WHICH HAVE APPEARED UNDER BIS 



SIGNATURE, OB BEEN CONSULTED OB ADVISED 
WITH IN RBLATION TO ANY OF THEM ; AND 
THAT CONSEQUENTLY THE WHOLE MERIT OR 
DEMERIT WHICH BELONGS TO THEM, WHAT- 
EVER THAT MAY BE, IS DUE TO THE WRITER, 
WHO, IN IMITATION OF ONE WHOM IT IS 

NEEDLESS TO NAME, alone assumes all the 
responsibility. An Examiner. 



EXTRAORDINARY SESSION OF OMrtJRESS. ' 
By the Ptnident vf the United Stales of America, 

A PROCLAMATION. 

Whereas, jrrcat and weighty matters claiming the 
consideration of the congrcFS of the United States, form 
an extraordinary occasion for convening them, 1 do by 
these presents appoint the first Monday of September 
next, for their meeting at the city of Washington : 
hereby requiring the respective senators and rcpre- 
sentatives then and tbcrc to apsemblc in congress, in 
order to receive such commanicatinns as may then be 
made to them, and to consult and determine on soch 
measures as in their wisdom may be deemed meet for 
the welfare of the United States. 

In testimony whereof, I have caused the 

[l. 8.] Seal of the United States to be hereunto affixed, 

and signed the same with my hand. 

Done at the city of WasJiington, the 6fteenth 

day of M a^, in the year of our Lord one 

thousand eight hundred and thirty-seven, 

and of the independence of the United 

States the sizty.first 

M. VAN BUREN. 
By the President : 

John Forbtth, Secretary of State. 

TWENTY-FIFTO CONGRESS, * 

first session, commenced 4th of beftemrer, and, 

TERMINATED ON THE 16tH OCTOBER. 

List of the Memhere of both Houies. 
THE SENATE. 



maiAe, 



Reuel 



Willi 



iliams 



NEW HAMPSHIRE. 

Henry Hubbard 
Franklin Pierce 

MASSACHUSETTS. 

*John Davis 
•Daniel Webster 

RHODE ISLAND. 

»Nehcmiah K. Knight 
•Asher Robbins 

CONNECTICUT. 

John M. Niles 
Perry Smith 

VERMONT. 

•Samuel Prentiss 
•Benjamin Swift 

NEW YORK. 

Nath. P. Tallmadgo 
SiJas Wright, jr. 

NEW JERSEY. 

^Samuel L. Southard 
Garret D. Wall 

FENNSYLTANfA. 

James Buchanan 
Samuel M*Kean 

DEIJIWARE. 

•Richard H. Bayard 
•Thomas €^»y ton 



MARYLAND 

•Joseph Kent 
•John S. Spence 

VIRQINIA. 

William C. Rives 
William H. Roano 

NORTH CAROLINA. 

Bedford Brown 
Robert Strange 

SOUTH CAROLINA. 

•John C. Callioua 
•William C. Preston 

GEORGIA. 

Alfred Cuthbert 
John P. King 

AI^ABAMA. 

Clement ('. Clay 
William R. King 

MISS188IPPL 

•John Black 
Robert J. Walker 

LOUISUNA. 

Alexander Mouton 
Robert C. Nicholas 

TENNESSEE. 

Felix Grundy 
•Hugh L. White 

KENTUrKT. 

•Henry Clay 
•John J. Crittenden 
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AKFANSAB. 

William S. Foltoo 
Ambrose H. Sevier 

MISSOURI. 

Hiomas H. BenloD 
Lewis F. Lino 

ILLINOIS. 

John M. Robinson 
Ricbard M. Young 



INDUVA. 

«OU?er H. Smith 
John Tipton 

OHIO. 

William Allen 
Thomas Morris 

HicmoAN. 
Lueias Lyon 
John NorvcU 



Those marked thus (*) are Whigs. 
HOUSE OF REPRESENTATIVES. 



Whig. 

George Evans 
Joseph C. Noyes 



Admini9trati(m. 

MAINS. 

John Fairfield 
Timothy J. Carter 
F. O. J. Smith 
Thomas Davee 
Jonathan Cilley 
H. J. Anderson 

' HAMPSHIRE. 

Samuel Cushman 
James Farrington 
Charles G. Atherton 
Joseph Weeks 
Jared W. Williams 



MASSACHUSETTS. 

William Parmenter 
Nathaniel B. Borden, 



Ricbard Fletcher 
Stephen C. Phillips 
Caleb Gushing 
Levi Lincoln 
George Grennell 
George N. Briggs 
William B. Calhoun 
John Q. Adams 
John Reed 
William S. Hastings 

RHODE ISLAND. 

Joseph L. Tillinghast 
Robert B. Cranston 



Hiland Hall 
William Slade 
Heman Allen 
Horace Everett 

Edward Curtis 
Ogdsn Hoffman 
David Russell 
Mark H. Sibley 
Timothy Childs 
William Patterson 
Lather C. Peck 
Richard P. Marvin 
Millard Fillmore 
Charles F. Mitchell 



CONNECTICUT. 

Isaac Toncey 
Samuel Ingham 
Elisha Haley 
Thomas T. Whittlesey 
Launcelot Phelps 
Orrin Holt 

VERMONT. 

' Isaac Fletcher 



NEW TORE. 

Thomas E Jackson 
Abraham Vanderveer 
C. C.Cambreleng 
Ely Moore 
Governeur Kemble 
Obadiah Titus 
Nathaniel Jones 
John C. Broadhead 
Zadock Pratt 
Robert M'Clellan 
Henry Vail 
Albert Gallup 
John I. De Graff 
John Palmer 
James B. Spencer 
John Edwards 
Arphaxed Lomis 
Henry A. Foster 
Abraham P. Grant 
Isaac GL Broosoo 



Whig, Adtn. 

John H. Prentiss 
' Aroasa J. Parker 

John C. Clark 
Andrew D.W. Bruyn 
Hiram Gray 
WiUiam Taylor 
Bennet Bicknell 
William H. Noble 
Samuel Birdsall 
John T. Andrews 

NEW JERSEY. 

John B. Ayckrigg 
John P. B. Maxwell 
William Halstead 
James F. Randolph 
Charles C. Stratton 
Thomas Jones Yorke 

PENNSYLVANIA. 



John Sergeant 
George W. Toland 
Charles Naylor 
Edward Davies 
David Potts 
Edward Darlington 
Matthias Morris 
Charles Ogle 
T. M. T. M^Kennon 
Richard Biddle 
Thomas Henry 



John J. Milligan 

John Dennis 
James A. Pearoe 
William C. Johnson 
Daniel Jenifer 

Henry A. Wise 
Francis Maltory 
John Robertson 
Charles F. Mercer 
John Taliaferro 
R. M. T. Hunter 



Lemuel Painter 
Jacob Fry, jr. 
David W. Wagener 
Edward B. Hubley , 
Henry A. Muhlenberg 
Luther Rcily 
Henry Logan 
Daniel Sheffer 
Charles M'Clure 
William W. Potter 
David Petriken 
Robert H. Hammond 
Samuel W. Morris 
' John Klingensmith 
Andrew Buchanan 
William Beatty 
Arnold Plummer 

DELAWARE. 
MARYLAND. 

J. T. H. Worthington 
Benjamin C. Howard 
Isaac M^Kim 
Francb Thomas 

YIROINIA. 

James Garland 
Francis E. Rives 
Walter Coles 
George C. Dromgoole 
James W. Bouldm 
John M. Patton 
James M. Mason 
Isaac S. Pennybacker 
Andrew Beime 
Archibald Stuart 
John W. Jones 
Robert Craig 
George W. Hopkins 
Joseph Johnson 
William S. Morgan 

NORTH CAROtlNA. 



Jesse A. Bynum 
James M'Kay 
M. T. Hawkins 
William Montgomeiy 
Henry Conner 



Edward D. Stanley 
Charles Shepard 
Edmund Deberry 
Augustus H. Shepperd 
Abraham Rencher 
James Graham 
Lewis Williams 
a T. Sawyer 

SOUTH CAROLINA. 

Waddy Thompson H. S. Legare 

FrancM W. Pickens John P. Richardson 

W. K. Clowncy 
F. H. Ehnore 
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Whig. 
John K. Griffin 
R. B. Rhett 
John Campbell 

Thomai Glascock 
W. C. Dawaon 



Adm. 



asoROU. 

J. F. Cleyeland 
Seaton Grantland 
Charles E. Haj^nes 
Hopkins Holsej 
Jabez Jackson 
George W. Owens 
George W. B. Towns 

MISSISSIPPI. 

John F. H. Claiborne 
6. H. Gholson 



John L. Murray 
Edward Rumsey 
J. R. Underwood 
Sherrod Williams 
James Harlan 
John Calhoon 
John Pope 
William S. Graves 
John White 
Richard Hewes 
R. A. Menefee 
John Chambers 
M^illUm W. Southgate 



KKNTUOXT. 



William B. Carter A. A. M^Clelhin 

Joseph Williams H. L. Turney 

Jas. Standifer, (deceased) James K. Pcilk 

William B. Campbell 

John Bell 

A. P. Maory 

Eben J. Shields 

Richard Cheatham 

John W. Crockett 

C. H. WiUiams 



Patrick G. Goode 
Thomas Cor win 
Calvary Murris 
Wniiam K. Bond 
J. Ridgeway 
Samson Mason 
J. Alexander, jr. 
Alexander Harper 
John W. Allen 
Eli«ha Whittlesey 
A. W. Loomis 

Henry Johnson 
Rice Garland 

John Ewing 
William Graham 
Greorge H. Dunn 
James Rariden 
William Herrod 
Albert S. White 



Dixon H. Lewis 
Francis S. Lyon 
Joab Lawler 



OHIO. 

Alexander Duncan 
Taylor Webster 
Thomas L. Hamer 
John Chancy 
D. B. Leadbetter 
William H. Hunter 
Matthias Shepler 
Daniel KUgore 



LOUISIANA. 

Eleazer W. Ripley 



INDIANA. 

Ratliff Boon 



ILUNOIS. 

A. W. Snyder 
Zadoc Casey 
William L. May 

ALABAMA. 

Reuben Chapman 
Joshua L. Martin 

mssouRL 

Albert G. Harrison 
John MtUer 



Whig. 



Aim. 

ARKANSAS. 

Archibald YeU 

HXOHIOAN. 

Isaac R Crary. 



LAWS OF THE UNITED STATES, 

PASSED AT THE FIRST SESSION OP THE 25tH CONORESt. 
PUBUC. — No. 1. 

AN ACT to postpone the fourth instulment ofdeposite 
with the states. 
Be it enacitd by the $enate and hou$e of repre9ent' 
ativfM of the United Slaie$ of America in congren as- 
tembUd^ That the transfer of the fourth instalment of 
deposite directed to be made with the states, under the 
thirteenth section of the act o{ June twenty-third, 
eighteen hundred and thirty-six, be and the same is 
hereby postponed till the first day of January, one 
thoosand eight hundred and tbirty.nine^ Praoidsd, 
That the three first instalments under the said act shall 
remain on deposite with the states, until other wise 
direeted by congress. 

JAMES K. POLE, 

Speaker of the JJouae of Repreientati9e9. 

RH. M. JOHNSON, 

Frendent of the Senate. 
ApnovsD, Ootobor 3, 1837. 

M. VAN BUREN. 

PuBUc— No. 2. 
AN ACT to autberise the issuing of treasury notee. 

Be U enacted hy the eenate and home of repre$ent. 
ativet of the United Statee of America in congreee a«. 
oetnbted^ That the president of the United States is 
hereby authorised to cause treasury notes for such sum 
or sums as the exigencies of the government may re- 
quire, but not exceeding, in the whole amount of notes 
issued, the sum of ten millions of dollars, and of de- 
nominations not less than fidy dollars for any one 
note, to be prepared, signed, and issued in the manner 
hereinaller provided. 

Sec. 2. And be it further enacted^ That the said 
treasury notes, authorised to be issued by the first sec- 
tion of this act, shall be reimbursed and redeemed by 
the United States, at the treasury thereof, sAer the ex- 
piration of one year from the dates of the said notes 
respectively; from which said dates, for the term of 
one year, and no longer, they shall bear such interest 
as shall be expressed upon ihe face of the said notes; 
which rate of interest, upon each several issue of the 
said notes, sholl be fixed by the secretary of the trea- 
sury, by and with the advice and approbation of the 
president ; but shall in no case exceed the rate of in- 
terest of six per centum per annum. The reimburse- 
ment herein provided for shall be made at the treasury 
of the United States to the holders of the said notes 
respectively, upon presentment, and shall include the 
principal of each note, and the interest which may be 
due thereon at the time of payment. ^ For this reim- 
bursement, at the time and times herein specified, Uie 
faith of the United States is hereby solemnly pledged. 

Sec. 3. And be it further enacted. That the said 
treasury notes shall be prepared under the direction of 
the secretary of the treasury, and shall be signed, on 
behalf of the United States, by the treasurer thereof 
and countersigned by the register of the treasury ; and 
that those officers respectively shall, as checks upoa 
each other, and to secure the public safety, keep 
separate, full, and accurate accounts of the number, 
date, denomination, and amount of all the notes signed 
and oonntersigned by them respectively ; which eaid 
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acooanta nkaH be oajreAilly preserved and placed on file 
in the treasury departnaeot; and, also, similar ac- 
counts, ieptand preserved in the same manner, of all 
the said notes redeoraed, as tb« same shall bo returned 
and canceled ; and the treasurer shall further account 
quarterly for all such notes delivered to him for signa- 
ture or issue by the register. The treasurer and re- 
gister of the treasury are hereby authorised, by and 
with the consent and approbation of the secretary of 
the treasury, to employ such additional temporary 
clerks as tlie duties enjoined upon them by this section 
may render necessary : Provided, Said number shall 
not exceed four, and with a salary of not more than at 
the rate of twelve hundred dollars to eaeh per annum. 

Sbo. 4 ^nd be it further enaeied^ That the secre. 
tary of the treasury is hereby authorised, with the ap- 
probation of the president of the United States, to 
cause to be issued such portion of the said treasury 
notes as the president may think expedient, in pay- 
ment of debts due by the United States to such public 
creditors or other perswis as may choose to receive 
such notes in payment, as aforesaid, at par. And the 
«eoretary of the treasury is farther authorised, with the 
approbation o^ the president of the United States, to 
borrow, from time to time, not under par, such sums 
•8 the president may think expudient, on the credit of 
such notes. 

Sbc. 5. And be U furlher enacted. That the said 
treasury notes shall be transferable by delivery and 
assigrnment endorsed thereon, by the person to whose 
order the same shall, on the face thereof, have been 
made payable. 

Sbc. 6. And be U further enacted. That the nid 
treasury notes shall be received in payment of all du- 
ties and taxes laid by the authority of the United 
States, of all public lands sold by the said authority, 
and of all debts to the United States, of any character 
whatsoever, which may be due and payable at the time 
when said treasury notes may be so offered in pay- 
ment. And on every such payment credit shall be 
given for the amount of the principal and interest 
which, on the day of such payment, may be due on 
the note or notes thus given m payment. 

Sec. 7. And be it further enacted. That any person 
making payment to the United States in such treasury 
notes, mto the hands of any collector, receiver of pub- 
lic moneys, or other public officer or agent, shall on 
books, kept according to such forms as shall be pre- 
scribed by the secretary of the treasury, give duplicate 
certificates of the number and respective amount of 
principal and interest of each and cvorv treasury note 
thus paid by such person ; and every collector, receiver 
of public moneys, or other public officer or agent, who 
shall thus receive any of the said treasury notes in 
payment, shall, on payment of the same, receive credit 
both for principal and interest computed as aforesaid, 
which on the day of such last mentioned payment 
shall appear doe on the note or notes thus paid in, and 
he shall be charged for the interest accrued on such 
note or notes from the day on which the same shall 
have been received by him in payment as afurenaid to 
the day on which the same shall be paid by him as 
aforesaid. 

SiCt 8. And be it further enacted. That the secre- 
tary of the treasury be, and he b hereby, authorised 
and directed to cause to be reimbursed and paid tlie 

Erincipal and interest of the treasury notes which may 
e issued by virtue of this act, at the several time and 
times when the same, according to the provisions of 
this act, should be thus reimbursed and paid. And the 
said secretary is further authorised to make purchases 
of the said notes, at par, for the amount of the princi- 
pal and interest due at the time of purchase on such 



notes. And so much of any unappropriatad money in 
the treasury as may be necessary for that parpoas is 
hereby appropriated, for paying the principal and in- 
terest of said notes. 

Sbc. 9. And be it further enacted. That a sum not 
exceeding twenty thousand dollars, to be paid out of 
any unappropriated money in the treasury, be, and tl^ 
same is hereby, appropriated for defraying the expeoM 
of preparing, printing, engraving, signing, and other- 
wise incident to the iaeumg of the treasury notes an- 
thorised by this act. 

Sec. 10. And be it further enacted. That if any 
person shall falsely make, forge, or counterfeit, or 
cause or procure to be falsely made, forged, or counter- 
feited, or willingly aid or assist in falsely making, 
forging, or counterfeiting, any note, in imitation o^ or 
purporting to be, a treasury note aforesaid ; or, shall 
falsely alter, or cause or procure to be falsely altered, 
or willingly aid or assist in falsely altering any treasury 
note issued as aforesaid ; or shall pass, utter, or pub- 
lish, or attempt to pass, utter, or publish, as true, any 
false, forged, or counterfeited note, purporting to be a 
treasury note as aforesaid, knowing the saoM to be 
falsely forged or counterfeited, or shall pass, utter, or 
publi»h, or attempt to pass, utter, or publish, as true, 
any falsely altered treasury note, issued as aforesaid, 
knowing the same to be falsely altered, every such 
person shall be deemed and adjudged guilty of felcoy, 
and being thereof convicted by due course of law, sbaB 
be sentenced to be imprisoned and kept to hard labour 
for a period not leas than three years, nor more tbaa 
ten years, and be fined in a sum not exceeding five 
thousand dollars. 

Sec. 11. And be it further enacted. That if any 
person shall make or engrave, or cause or procure to 
be made or engraved, or shall have in his costodjr or 
possession, any metallic plate, engraved afler the simi- 
litude of any plate from which any notes issued as 
aforesaid shall have been printed, with intent to use such 
plate, or to cause or suffer the same to be used in fbrg* 
in^ or counterfeiting any of the notes issued as afore- 
said ; or shall have in his custody or possession any 
blank note or notes engraved and printed afler the m- 
roilitude of any notes issued as aforesaid, with intent 
to use sucli blanks, or cause or suffer the same to be 
used in forging or counterfeiting any of the notes is- 
sued as aforesaid ; or shall have m his custody or pos- 
session any paper adapted to the making of notes, and 
similar to the paper upon which any such notes shall 
have been issued, with intent to use such paper, or 
cause or suffer the same to be used. In forging or 
counterfeiting any of the notes issned as aforesaid ; 
every such person, being thereof convicted by doe 
course of law, shall be sentenced to be imprisoned, aid 
kept to hard labour, .for a term not less than three nor 
more than ten years, and fined in a sum not exceeding 
five thousand dollars. 

Sko. 12. And be it further enacted. That the secre- 
tory of the treasury be, and he is hereby, authorised to 
make and issue, from time to time, such instructions, 
rules, and regulations to the several collectors, receivers 
of public money, depositaries, and all others who may 
be authorised to receive the said treasury notes on be- 
half of and as agents in any capacity lor the United 
States, OS to the safe keeping, disposition, return, and 
canceling of the said notes so paid to*and received by 
them respectively, and as to their accounts and returns 
to the department of all such receipts, as may seem to 
him best calculated to promote the public intet ests and 
convenience, and secure the United States and the 
holders of the said notes against frauds and losses : 
Provided, That nothing herein contained shall be so 
construed as to authorise the secretary of the treasury 
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toMMtneanf ofstid Doles, botnpM IIm ratnm of (be 
niJ notOB, or uiy of them, to the treasury, the ssme 
shsH be eaoeeled. 

Sbo. 13. And be it further enacted^ That it shall be, 
wad hereby is, made the duty of the secretary of the 
tremsary to oavse a statement to be published monthly, 
of the amoQDt of all treasury notes issued or redeemed, 
in pursuance of the pro? isions of this set ; and that the 
power to issue treasury notes, conferred on the pre- 
sident of the United States by this act, shall oease and 
determine on the thirty.firstday of Deoember,eifhteen 
haodred and thirty-eight 

JAMES K. POLK, 

Speaker of the Houee of Repre$entatwe$. 

RU. M. JOHNSON, 

Bruident of Vie Senate, 
Apteovid, October 12th, 1837. 

M. VAN BUREN. 

PuBUc. — No. 3. 

AN ACT to regulate the iees of the district attorneys, 

in certain cases. 

Be it enaeUd by the senate and houee ofrepre$ent- 
mtivee of the Unitea States of America in congreea as- 
semMf^, That, in all cases of extension of the time of 
paynoent of bonds given for duties on imports, it shall 
IM aeeording to such directions as may be given by 
the secretary of the treasury ; and the extension of 
payment of the old bond, or the taking of a new bond, 
shall be by the respective collectors subject to no other 
charge than such as may be legally receivable on the 
taking of an original bond, upon the entry of merchan- 
dise. 

Sna 3. And be it further enaeUd, That no fee shall 
•ecroe to any district attorney on any bond left with 
him for eollection, or in a suit commenced on any 
bond ibr the renewal of which provision is made by 
law, unless the party or parties shall neglect to apply 
for such renewal for more than twenty days after the 
maturity of such bond. 

Approved, October 12, 1837. 

[PuBUo.— No. 4] 

A» ACT to continue in force certain laws to the close 

of the next session of congress. 

Be it enacted by the senate and house of repreeenta- 
tfVff ef the United States of America in congress as- 
9emUed, That all acts and parts of acts, or provisions 
•ontained vrithin any act, which, by the terms thereof, 
are made to expire at the termination of the first ses- 
sion of the twenty* fiflh congress, be, and the same are 
hereby, declared to continue in force to the end of that 
•easion of congress which shall commence, or shall be 
in session, on the first Monday of December, eighteen 
bondred and thirty-seven. 

Approved, October 12, 1837. 

[Public. — No. 5.] 
An ACT to amend an act, entitled, ** An act to provide 
ior the payment of horses lost or destroyed in the 
military service of tl>e United States, approved Jan- 
uary 18th, 1837." 

[PuBUc— No. 6.] 
All ACT making further appropriations for the year 
eighteen hundred and thirty-seven. 
Be it^enacted by the senate and house of representa- 
tives of the United States of America in congress 
assembled. That the following sums be, and the same 
are hereby, appropriated, to be paid out of any unap- 
propriated money in the treasury, viz : 



For pay and myeage of the memben of eengreas 
and delegates, two hundred and forty-eight thousand 
five hundred dollars. 

For stationery, fuel, printing, and all other oentin- 
gent expenses of the senate, thirty thousand dollars. 

For stationery, fuel, printing, and all other oontia- 
gent expenses of the house of representatives, fifty 
Uiousand dollars. 

For the contingent expenses of the navy, as enu- 
merated in the act of the 3d of March last, in addition 
to the amount appropriated by that act, one hundred 
and twenty thousand dollars. 

For the relief and protection of American seamen in 
foreign countries, ten thousand dollars. 

For defraying the expenses attending the proseeotion 
of the claim of the United States to the legacy be- 
queathed by the late James Smithson, of London,^fe 
thousand dollars. 

For the contingent expenses in the office of the trea- 
surer, five hundred dollars. 

For preparing, printing, and binding documents or- 
dered by the resolutions S^ the senate of the 2d of July, 
eighteen hundred and thirty-six, 25th of Febroarr, 
eighteen hundred and thirty-seven, and the 2d March, 
eighteen hundred and thirty-seven, to be disbursed un- 
der the direction of the committee to audit and control 
the contingent expenses of the senate, twehty-five thou- 
sand dollars. 

Stc. 2. Jind be it further enacted. That, if the reve- 
noe from duties, or from the sales of public lands 
remaining in the hands of the receiving and collecting 
officers, 1m not sufficient at any time to pay debentures 
and other charges which are, by exiating laws, made 
payable out of the accruing revenue before it is trans- 
ferred to the credit of the treasurer, the secretary of 
the treasury i# hereby authorised to pay the said de- 
bentures and other charges out of any money in the 
treasury not otherwise appropriated. 

Ssa 3. And be it further enacted. That the secreta- 
ry of the treasury be, and he b hereby, authorised to 
arrange and settle any of the outstanding transfer 
drafts given to transfer moneys to the states under the 
act of 23d of June, eighteeen hundred and thirty-six, 
and which have not been paid by the depositaries upon 
which they were drawn or otherwise arranged and 
settled by the United States by reoeiving such drafts at 
par in payment of any debts due to the United States, 
without any allowance of interest for the time the 
drafts have been outstanding and unpaid, or any other 
allowance for interest or damages of any description. 

Approved, October 16, 1837. 

[PoMJC.— No. 7.] 
An ACT making an additional appropriation for the 
suppression of Indian hostilities for the year one 
thousand eight hundred and thirty-seven. 

[Public.— No. 8.] 
An ACT authorising a further postponement of pay- 
ment upon duty bonds. 
Be it enacted by the senate and house of representa- 
tives of the United States of Amet ica in congress 
assembled. That the secretary of the treasury be, and 
ho is hereby, authorised to grant such further extension 
of credit upon all bonds for duties now outstanding as 
shall make the whole extension of credit, upon each 
bond, nine months from the time when the original 
bond became due and payable ; making the extension 
in each case to depend upon the same conditions as to 
additional security, the payment of interest, and other 
terms, which have been prescribed by the treasury de- 
partment, to the extensioa of revenue bonds since 
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May Iwt: Prmided^ Tliat nothing herein cootained 
•hall be constraed to include Iny eziatin^ bonda where 
the parties to the same have not, since the bonda be> 
came payable, given additional security, or made part 
payment, and are by the proper officers of the govern- 
ment considered insolvent, or unsafe aecnritiee for the 
payment of their bonds. 

Sec. 2. And be it further enacted. That a credit of 
three and six months shall be allowed on the duty on 
all merchandise which shall have been, or may be, im- 
ported on or before the first day of November next, 
upon which the duties are payable in cash, and that the 
bonda received for such duties shall be payable in equal 
instalments bearing interest at the rate of six per 
centum per annum, and shall be in the- form and upon 
the conditions prescribed by existing laws and by this 
acf. 

Sec. 3. And be il further enacted. That where the 
security, in any bond which haa been or may hereafler 
be postponed, is entirely satisfactory, the principal or 
•uretiea in the same shall not be disabled from being 
in the mean time, till the period of postponement pro- 
vided for by this act expires, received as principal or 
aareties in other bonds for duties, notwithstanding the 
bond first given may not have been actually paid, dis- 
charged, or extended, before or on the day it fell due : 
Provided^ That such principal and sureties shall be 
found, in all other respects, safe and satisfactory soou- 
rity for the funds to which they may be proposed as 
parties. 

Sec. 4. And be U further enacted, That the opera- 
tion of all prior laws, and parts of lawa, so far as in- 
consistont with this act, be suspended in the particnUrs 
in which they may conflict with, or differ from, its 
provisions, until this act shall cease by its own limita- 
tions. 

JAMES K. POLK, 
Speaker of the House of Repre$entative$. 
R. M. JOHNSON, 

President of the Senate. 

Approved, October 16, 1637. 

M. VAN BUREN. 

[PoBUc— No. 9.] 

An ACT for adjusting the remaining claims upon the 
late deposite banks. 

Be it enacted by the senate and house of representa- 
tives of the United States of America in congress 
assembled, That the secretary of the treasury be, and 
he is hereby, authorised to continue to withdraw the 
public moneys now remaining in any of the former de- 
posite banks, in a manner as gradual and convenient 
to the institutions as shall he consistent with the pecu- 
niary wanta of the government, and the aafety of the 
funde thus to be drawn ; and that no further interest 
than that required by the deposite act of 23d of June, 
one thousand eight hundred and thirty-six, under which 
those depositee were made, shall be demsnded of any 
bank which has met, and shall hereafter meet, the re- 
quisitions of the department This provision shall also 
extend to such publiC' moneys as may remain in any of 
the said banks, whether standing to the credit of the 
treasurer of the United States, or of any disbursing 
or other public officer of the government 

Sbo. 2. ^nd he it further enacted. That in case of 
neglect or refusal by any of the said banks to comply 
with the requisitions of the secretary of the treasury, 
as he shall make them, in confoVmity with the first sec- 
tion of this act, suits shall be instituted, where that has 
not already beep done, to recover the amounts due to 
the United States, unless the defaulting bank shall 
forthwith cause to be executed and delivered to the 



secretary of the treasury, a bond^ with neiirity,to te 
approved by the solicitor of the treasorv, to pay to tks 
United States the whole moneys due uom it in tfarcs 
instalments. The first to be paid on the first day of 
July next, the second on the first day of January, 
eighteen hundred and thirty-nine, and the remaining in. 
stalment on the first day of July, eighteen hundred and 
thirty-nine; and tlie default mentioned in this act an 
which interest is to commence at the rale of fix per 
centum shall be understood to be the neglect or onis> 
sion of said banks, or any of them, to answer the 
drafls or requisitions of the sepretary of the treasery, 
made on them according to tlie provbions of the fint 
section of this act ; and interest thereon at the rate of 
six per centum per annum, from the time of desalt, 
together with any damages which may have aceraed 
to the United States from protests of drafls drawn opon 
it, or from any other consequence of its ^lure to folfil 
its obligations to the public treasury. 
Approved, October 16, 1837. 

[Private.— No. 1.] 
An ACT for the relief of D. P. Madison. 

Be it enacted by the senate and house of representU' 
tives of the United States of America in eongrtm 
assembled. That the president of the United States be, 
and he is hereby, authorised and requested to cause ts 
be executed, a grant and reconveyance to Mrs. D. P. 
Madison, her executors, administrators and assigns, of 
the right to publish in foreign countries, for her owa 
benefit, the manuscript debatea of the convention which 
formed the constitution of this government, as well u 
the net avails of any such publication which may have 
been ordered by her : Provided, ?tou>ever. That she 
shall not be allowed to withdraw from the posseaskm 
of the government either of the copies of said debatei 
which accompanied her conveyance. 

Appsoved, October 14, 1837. 

[Resolution No. I.^Pobuc] 
A RESOLUTION directing the^posUge on letters sent 
by the express mail to be paid in advance. 

Resolved by the senate and house of representstisetif 
the United States of America in congress auemUelt i 
That the postmaster general be, and he is hereby, di- . 
rected to cause the postage on all letters sent by the ' 
express mail of the United Stales to be paid in advanei 
at the time of depositing them for traosportatioo hf 
said mail. 

Approved, October 12, 1837. 



TREASURY DOCUMENTS. 

NOTICE. 

Information is hereby given that, durin|; the cob* 
tinuance of the preaent unfortunate suspension of spe- 
cie payments by many of the banks, the treasury d« 
partment will continue to issue warrants, for the pay- 
ment of which drafls or checks will be ^iven by the 
treasurer on banks or officers in the neighbourhood 
where the creditor resides, or the debt was incarred. 
The checks will, according to former practice, be is- 
sued separately from the warranta, and in auch amounts 
as may be convenient 

The treasurer will draw these checks only on such 
banks or officers as have heretofore received ample 
funds to meet them, and it is therefore hoped that they 
will be promptly paid in a manner satisfactory to the 
holders ; but if they shall not be paid when presented, 
the collectors of customs and the receivers of the pub- 
lic lands will be instructed to redeem them in behalf 
of the treasury, by receiving them for duties and laodi' 
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If they are not paid in either of these modes, and 
notice of the fact is communicated to the department, 
no reasonable efforts will be spared to preserve the 
public faith inviolate, and to cause them to bo other- 
wise discharged as soon as possible in specie or its 
equivalent, as the existing laws require; and if return- 
ed to the department and remaining unpaid till the 
next session of congress, it will feel bound earnestly to 
request authority for early means to satisfy them in a 
manner acceptable to the holders. 

Circulars to the proper officers, containing particular 
instructions on this subject, will be prepared and pub- 
lished in a few days. 

LEVI WOODBURY, 

Secretary of Uie Treasury. 
TEiAsintT DirARTiiiifT, May X5, 1837. 

TaBASfTRT Departbixnt, / 
August 16th, 1837. \ 
Sm: The near approach of the session of congress 
makes it proper for me to apprise yon, in order that 
the information may be osed for the benefit and ac- 
commodation of the members of the house of repre- 
sentatives, that this department will be prepared to 
furnish funds for their payment in notes of the city 
banks or specie, or to give drafts upon several of the 
collectors of the customs and receivers of the public 
money, or the former deposits banks, in suitable sums, 
as may be most convenient to any of them. I am, sir, 
very respectfully, your obedient servant, 

LEVI WOODBURY, 

Secretary of the Treasury. 
W. S. Franklin, Esq. 

Clerk of the House of Reps, of the U. S. 

(Circular.) 
Treasury Department, i 
September 19, 1837. S 
Sir : A bill is now before congress to authorise the 
president of the United States to cause the issue of 
treasury notes for such sum or sums as he may think 
expedient ; but not exceeding, in the whole amount of 
notes issued, the sum of twelve millions of dollars, and 
of denominations of not less than one hundred dollars 
f>r any one note, to be reimbnrsed at the treasunr of 
the United States, after the expiration of one year from 
the dates of the said notes respectively. 

/ will thank you to state whether, in the enent of the 
paesage of this bill, you will agree to take the eaid notee 
from the government, and give the treaeurer of the 
United Statte a credit for the amount ; to be drawn for 
a$ may he neeeeeary, and payable in epeeie if required ; 
and, if 80, to state what amount you will reeeii^, and the 
Uwest rate of interest to be borne by eaid notee. 
I am very respectfully ^our obedient servant, 
LEVI WOODBURY, 

Secretary of the Treasury. 

OmCB OP THE SOUCITOR OF THE TrEASURT, ) 

September 30, 1837. ^ 

Sir : The secretary of the treasury has referred to 
this office yoor letter of yesterday, suggesting the pro- 
^»rtety of issuing some special and immediate direction 
to relieve the merchants of New York from the pay- 
nsent of a retaining fee on the bonds for duties which 
wiU be at maturity on the 1st of October. 

In oomplianoe therewith, I have written to the dis- 
trict attorney at New York, and also of other princi- 
pal ports, suggesting the propriety of taking no mea- 
•ore which may increase any expense to the parties 
thereon, except in cases where, in the exercise of a 
0oond discretion, he is of opinion the interest of the 
duled Statfli will b« impaired thereby. I ara very 



oonftdeot that this snggqirtion wiH attam the object yon 
desire ; but I am aware of no authority in this effioft 
to prevent the delivering to the district attorney, aa 
now required by law, of custom-house bonds due and 
unpaid, nor to interfere with the fees established by 
law ; the latter subject is under the control of the dis- 
trict judge. 

I have the honour to be, very respectfully, sir. 
Your most obedient servant, 

H. G. GILPIN, 
Solicitor of the Treasury 
Hon. EowARD Cdrtis, 
House of Representatives. 

Treasury DiPARTincNT, I 
October 13, 1837. I 

Congress has, by an act approved on the 12th insftnt, 
authorised the issue of treasury notes to the aroovnt ef 
ten millions of dollars, in denominations not less than 
fif\y dollars each, reoeivable in all payments to the 
United States, and bearing interest at a rate not ex- 
ceeding six per centum per annum. The undersigned, 
fbr the purpose of effecting payments to such of the 
public creditors as may not choose to receive said 
notes, invites offers for the exchange or loan of them 
for the legal currency of the United States. 

The proposals will state the place where the money 
will be deposited, and the lowest rate of interest to be 
borne by tfie notes when taken at par. 

Those who receive no reply will consider it as ■uflU 
ciont evidence tliat their offers are not accepted. 
LEVI WOODBURY, 

Secretary of the Treasury. 

Cirenlar to CoUectora of the Cuetome. 

TREAsaaY Department, f 
October 17, 1837. ( 

Sir : Annexed are copies of two acts passed at 
the late session of congress, one in reference to the ex- 
tension of the payment stipulated in bonds given to the 
United States for duties, and the other relating to that 
and the fees to be charged thereon. 

In pursuance of the provisions of these acts, I have 
to request that you will extend the credit in all cases 
embraced by them, and in the manner prescribed, 
upon safe and proper terms, looking to the instructions 
heretofore given by the solicitor of the treasury to the 
district attorneys on the same subject, copies of which 
are enclosed. 

The bonds heretofore renewed were so various in 
their original periods of payment, that mach care will 
be necessary to confine the extension to such only as 
are provided fbr by law, and to have the period of pay- 
ment not deferred in any case beyond the term per- 
mitted in the act 

It will be perceived by the second section of the act, 
approved the 16th instant, that a credit of three and six 
months is to be allowed ** on all merchandise which 
shall have been, or may be, imported on or before the 
first day of November next, upon which the duties are 
payable in cash, and the bonds received for such duties 
shall be payable in equal instolments, l)earing interest 
at the rate of six per centum per annum.*' This pro- 
vision will embrace the case of all goods paying pash 
duties which may be lying in the public stores at this 
time, as well as those of a similar description whieh 
may be imported on or before the first day of Novem- 
ber next In these cases, the credit will commenee 
with the last mentioned date. 

The solicitor of the treasury has issued instructions 
to the district attorney to hand over to you aU the 
bonds in his possession entitled to extension under the 
law Ww sent, and fbr which you will give him receipts, 



Digitized by 



Google 



17f 



THB FINANOIAL IBGmVS. 



mttd proceed to coodilet wHh tbem as the laws and 
theee iastruetiona require. I am, very reepectfblly, 
yoqr obedteat senraDt, 

LEVI WOODBURY, 

Secretary of the Treaaury. 
To Jambb N. BARKm, Etq., 
Collector of the port of Philadelphia. 

Treasurt Department, I 
October 30, 1837. ^ 
Sir : Enquiries having been submitted by some of 
the collectors as well as merchants, respecting the pro- 
per construction to be put upon the act of congress, 
approTod the 16th instant, ** Authorising a further post. 
pooement of payment upon duty bonds,** the depart- 
ment has deemed it proper to prepare a circular, sup- 
plemental to the one issued under dato of the 17th of 
the present month, expressing its ?iews upon the points 
presented. As some delay, howe?er, must necessarily 
take place incident to the printing of this circular, I 
deem it proper at once to advise you of the substance 
•of the instructions given in iL x ou are authorised to 
publish the result for the information of thoee in- 
terested. 

The 6rst enquiry proposed is, ** Whether, under the 
first section of the act, relief is to be extended to cases 
of ati bonds given prevtous to the dato of the law and 
outstanding, whether due or to beoome doe, before or 
after tiie passage of the law.** 

In answer to this enquiry it is to be remarked, that 
the words ** all bonds for duties now outstanding,** are 
eonsidered to embrace all bonds not in suit given prior 
to the dato of the act, whether due and unpaid, as well 
aa those becoming due. The only exception is such as 
cone within the provisions of the proviso of the first 
section, where the parties are ** considered insolvent, or 
mnsafe securities for the oayment of their bonds.** 
Care, however, must be taken to allow in no case an 
extension of credit beyond the time authorised by the 
act, to wit: **uine months from the time when the 
original bond became due and payable.** 

Second enquiry — ^ Whether bonds may be taken for 
a less sum than two hundred dollars.** 

As the second section of the law provides that a 
credit of three and six months shall be allowed on the 
duty on oil merchandi$e imported on or before the first 
day of November next, upon which the dutiet we poff- 
aoU in casA, this enquiry is answered in the affirmative. 
Third. *^ Wiiether the interest upon goods at pre. 
Bent in public stores is to be calculated from the dato 
of the entry of cash goods, or from the period when 
the credit is to commence, say first of November 
next.** 

In answer to this question, I would observe, that by 
reference to tlie sixth section of the tariff act of the 
14th of July, 1832, requiring the duties *' to be paid in 
cash** on ** all wool, manufactures of wool, or of which 
wool is a component part,** that option is given to the 
importor to place tbem in public stores under boQd at 
bis risk, subject to the payment of the customary stor- 
age and charges, ^ and to the payment of intorest at 
the rato of six per centum per annum while so stored.** 
In all cases, therefore, of goods of this description 
now lying in the public stores, or imported before the 
first of November, the intorest must commence with 
the dato of the entries respectively, and be so stated in 
the bond. I am, very respectfully, your obedient 
servant, 

. LEVI WOODBURY, 

Secretary of the Treasury. 
Samuel Swartwout, Elsq., 
Collector of the Customs, New York. 



MSL CAM BRELENO*8 STATEMENT. 

E$tim(Ued ttaU of the J)rea$ury onihe loi of Ocfoier, 
1837. 

Specie fund in land offices and 
banks •700,000 

Specie in the mint . . 800,000 

$1,500,000 

Balances due from biUiks, which will remain 
undrawn on the first of October 5,000,000 

Instalment due from the United States Bank 
on the first of October, deducting the 
amount paid, through an arrangement 
with the navy department, about 1,500,000 

Available and unavailable funds $8^000,000 

Deduct the sums which will not be avail- 
able, either for deposite or for current ex- 
penses of government, for some time to 
eome, viz : 

Employed in the mint for the 
purchase of bullion, which 
cannot be applied to any im- 
mediate use .... $500,000 

Of the five millions due from 
banks, only $750,000 are due 
from banks east and north of 
Virginia ; and but $250,000 
from other banks, which can 
be considered available, leav- 
ing wholly unavailable in 
remote banks . 4,000,000 

It is understood that the Bank 
of the United States has be- 
come the purchaser of trea- 
sury transfer draAs to the 
states, (presuming that they 
were, like other drafts, re- 
ceivaUe in payment of public 
dues,) to meet the instalment 
due on the first of October. 
Whether they are received 
or not, tlie fund will be ona- 
vaiUbio^in the one case the 
claim continues on the U. S. 
Bank, and in the other the 
balance due from the state 
banks is increased to the a- 
mount of .... 1,500,000 



Leaving in the treasury to meet current ex- 



nenses 
Of which there is in B|i^scie 



19,000,000 
1,000/100 



Balance due flrom non-specie paying banks $1,000,000 

Such, then, continued Mr. C, will be tlie actual ooo- 
dition of the finances of this country on the first of 
October next, when they are called upon, by the de- 
posite act, to deposite $9,400,000 with the states. Bat 
that was not the only view to be taken. It was sot 
alone the condition of the treasury on the fir^ ^ 
October, which demonstrated the impraclicalHli^M| 
making the above deposite. The law itself provtaw 
that $5,000,000 should remain in the treasury, viz: ose 
for the mint, and four for a surfdus, and they bad oo|y 
two millions in all, viz., one million in the tresiory, io 
specie, and one million of available funds in banP| 
They had only two millions any where to °*^S 
current expenses of the government, a demand wni^B 
that house ought surely to provide for before ^^V^^ 
vidod for divicUng a surplus. Bat be bad nisde another 
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•tatement, whiob be would retd to the house, for socb 
•UteineDts were much more easily ODdentood then 
long epeocbee. Bfr. C. then recited tbe foUowiog : 

Probable fUOe of the Treaaury in the last quarter of 
tie year, excluding unavailable funds, or aU funds 
which cannot be applied to the current expenses of 
the government. 

Balance in tbe treasury on tbe Ist of October : 
Id specie . . . $1,000,060 
In bonds ... 1,000,000 

Receivable from banks, proba- 
bly lees, bat may be 

Current receipts from customs, 
bonds, cash duties, Slc, if tbe 
payment of tbe bonds be post- 
poned, and not including sus- 
pended bonds . 

Suspended bonds, payable from 
the middle of NoTember to 
tbe Ist of January . 

Reoeipis from misoeManeous 



-13,000,000 



$1,000,000 



1,000,000 



Brought forward, $48^50^0 99 

Eipeoditnres of tbe United States 
from tbe Ist of January to tbe Utb 
September, 1837, . . . 24,077,031 23 . 

Leaving balances of appropriations Utb 
September, 1837, $24,075,239 37 



1,900,000 
100,000 



BANK STATISTICS. 

OFFICIAL REPORT OF THE TENNESSEE 
BANKS. 

The following is an abstract of the reports of tbe 
several banks in this state to the general assembly. 
Plantirs* Bans of Tenfossbe, ( 
October 2. 1837. < 
Means, 

Notes discounted . $3,637,957 17 
Domestic bUls . . 847,240 83 

$4,486,195 0$ 

20,627 43 



4,000,000 



$6,000,000 



Tbe expenditures during the last quarter, es- 
timated at the monthly rates for the first 
eight months in the year, will be $9,000,000 

JEIitraordinary appropriations which will be 

immediately required for the Florida war, 1,600,000 

AUowance for drafts on bonds (four and a 
half millions outstanding) which have 
been issued, and which may be returned in 
the List quarter in payment of public dues, 
instead of money, b^des the million and 
a half purchased by the United States 
Bank . . . . . . 500,000 

Balance required to be in the treasury to 
meet contingent demands, (particularly 
necessary when the outetanding appro- 
priations amount to twenty.four millions,) 
and excluding the additional half million 
allowed by law for the use of the mint 4,000,000 

$15,100,000 
JMuot tbe available means in the fourth 

qoarter 6,000,000 

Amount to be provided . $9,100,000 



Suspended debt 
Real estate 
Expense account 
Post notes of other banks 
Doe from other banks 
Government drafts 
Notes of other Imnks . 
Gold and silver 



$231,003 00 

460,612 «9 

20,311 66 

106,740 00 

242,586 13 



26,424 63 

8,958 84 



Capital stoek 
School fund 



IdabOUies. 

$2,000,000 00 
235,960 00 



1,061,253 48 
$5i6G^i4^~38 



Contingent fund ./ 

Unclaimed dividends / 

Office balances / . 

Discounta, exchanffes, ice 

Treasurer of the Unitad States 

Public officers 

State of Tennessee (bearing interest) 

Doe to banks . • 

Post notes on time 

Circulation .... 

Individual depositors 



THE SECRETARY OF THE TREASURY'S 

Statement of the amount of appropriations of the past 
and present years remaining unexpended on the llth 
September, 1837, inclusive, apeeablv to a resolution 
of the House of Representatives of the llth Sept,, 



2,235,96(>00 

393,127 4$ 

831 04 

31,890 74 

130,555 02 

64,391 34 

259,537 35 

607,774 26 

112,690 22 

411,485 33 

1,057,900 00 

296,316 69 

$5,602,459 38 



Union Bane of the Statk op Tbnnkssbx, } 
October 2. S 
Resources, 
Notes under discount $4,035,593 46 
Bills of exchange 909,824 01 

Bills protested (and not yet 
liquidated) . . 157,653 20 



Balances of appropriations on the 31st 
December, 1836, 

Appropriations made at the second ses- 
sion of the twenty-fourth congress, 
exclusive of the post^jffice depart- 
ment . $28,575,837 10 

Specific and indefinite 
appropriations made 
\yr former acta of 
congress . . 2,824,250 40 

Carried forward, 



$16,752,283 09 



31.400,087 50 



$48052^370 59 



Suspended debt in suit 
State of Tennessee interest 

on bonds 
Ditto paymaster U. S. Army 



$5,103,070 67 
22,291,2$ 



$12,500 00 
160 89 



Real estate 
Due from banks 
Expenses since July 
Cash funds, viz. 

Bank notes 

Checks on Philadelphia 

Gold and nlver 



12,660 89 

44,844 54 

307,055 0$ 

6,749 3$ 



$292,340 00 

76,500 00 

230,688 13 



599,528 13 
$6,096499 87 
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LiabUUie$. 

Capital stock paid in 
Circulation to bearer 
Poet notes on time (to order) 
State of Tennessee 
Due to banks 
Office balances . 
Treasurer of Tennessee 
Treasurer United Slates 
Public officers 
IndtTidaal depositors 
Contingent fond 



89>553,179 00 

809^240 00 

598,336 48 

707,353 00 

437,298 71 

13,369 98 

61,085 77 

104,4Q4 57 

58,050 83 

301,983 21 

451,878 32 

$6,096,199 87 



Fa&mbbs* and Merchants* Bank of Memphis, ( 
September 27. \ 
Meant, 



Notes discounted 
Bills of exchange 

Suspended debt 

Doe from banks 

Real estate 

Expenses 

Cash funds, to wit : 
Bank notes 
Gold and silver 



$782,782 40 
84,999 98 



$867,782 38 

5,164 50 

34,441 30 

4,321 44 

214 09 



$30,893 75 
51,781 96 



82,675 71 



$994^99 42 

$503,940 00 

189,835 00 

34,546 60 

77,065 19 

5,848 51 

54,413 47 

12,386 17 

116,564 49 



$994,599 42 



LkMUitB, 
Capital stock 
Circulation 

Slate of Tennessee . 
Due to banks 
Unclaimed dividends 
Contingent fund 
Discounts, exchanges, 6lc, 
Individ oal depositors 



DIVIDENDS 

DeeUred (y the deferent bank$ in Philadelphia, for the 
last fix mo7Uh$, 

Manufacturers* and Mechanics* Bank, 3 per cent 

Mo/amensing Bank, 3 do. 

Western Bank, 3 do. 

Girard Bank, 3 do. 

Farmers* and Mechanics*, 4 do. 

Kensington, 3 do. 

Southwark, 3 do. 

Mechanics* 6 do. 

Commercial Bank, 4} do. 

Schuylkill, 3 do. 

Philadelphia, 3 do. 

Bank of Penn Township, 6 do. 

1%e Baltimore Banks.—The Baltiihore Chronicle of 
ft late date says : ** We understand that the banks of 
tins city have acceded to the proposition, first started 
by the New York banking institutions, for the holding 
of a meeting in that city on the 27th instant, for the 
purpose of deliberating upon the means and the time of 
resuming specie payments. The condition of our 
banks is such that let the resumption come when it 
mar, they are prepared for it But, we are not alto- 
gether certain that a very early resumption would com- 
port with the interests of the community.** 



NEW YORK BANKS. 

Aggregate Statement «/ the coneftltsn of the btuih tf 
the state of New Yorib, on thejhrtt day of Ifounktr^ 
1837, taken from their reporlo to the Bank Comim. 
eiontro pursuant to lato : 



Resources. 



and 



Discounted bills 

notes, 
Other loans. 
Real estate, 
Overdrafls, 
Expenses and per. est 
Bank fund, 
Specie, 
Notes of other banks, 
Cash items, 
Due from city banks, 
Due from other banks 

and corporations. 
Other investments. 

Total resources, 

LUBIUTIES. 

Capital stock. 

Circulation, 

Loans, 

Due canal fund. 

Due state treasurer. 

Due U. S. treasurer, 

Due individual depos. 

Dividends unpaid, 

Due city banks, 

Due oth. bks. &, corp. 

Profits, 

Other Liabilities, 



21 
New York 
city banks. 



28,326,953 
3,750,607 

955,293 
77,438 

142,015 

356,082 
2,100,189 
4,709,360 

3554W0 
4,725,290 

6,828,907 
3,802,014 



56,129,388 

18,111,200 

4,^7,289 

2,544,850 

855,706 

6,103 

236,636 

12,969.498 

54,323 

4,156,586 

5,770,958 

3,630,334 

2,935,905 



Total liabilities, 56,129,388ll6,978,623h22,481,189 



27 

N. Rivera 
L. I. banks. 



11,885,060 

686,714 

432,196 

55,375 

59,000 

107,048 

562418 

514,342 

434^95 

1,364,447 

503,161 
374,267 



16,978.62322,481^89 



7,085,260 

2,697,815 

298,961 

770,983 

66,375 

7,635 

1,838,015 

16.022 

568,905 

2.071.783 

1,485,965 

70.904 



47 
0>UBtr7 
Banks. 



16,479J263 

459,042 

498.388 

85,085 

98,817 

161,850 

465,911 

442,113 

251,125 

2.692,008 

561,110 
266,478 



9,155,000 

7,659.598 

357.948 

770,056 

226.699 

61.893 

1,464,566 

4.292 

307.023 

512,727 

1.840.980 
120,407 



Total Resources of the 95 Banks. 

156,691,276 
4,896.363 

1,885,877 
217.898 



Discounted bills and notes 
Other loans 
Real estate 
Overdrafts 



Expenses and personal estate 

Bank fund 

Specie 

Notes of other banks . 

Cash items 

Due from cily banks 

Due from other banks and corporations 

Other investments 

Total resources, 

TUal Liabilities. 

Capital stock 

Circulation 

Loans 

Due canal fund 

Due state treasurer 

Due United States treasurer . 

Due individual depositors 

Dividends unpaid 

Due city banks 

Due other banks and corporations 

Profits 

Other liabilities 

Total liabilities 



299,832 



3,128,518 
5,665,814 
1,040,960 
8,781.745 
7,893,178 
4,462.759 

•95^1300 



$34,351,469 

15.184.702 

3,201,759 

2,426,745 

299,177 

306.164 

74,637 
5,032.514 
8,355.4© 
6,957.279 
3,127;216 
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DOMESTIC INTELLIGENCE. 

Tike Olorieg of Free Banking. — The good people of 
Michigan seem to bo in a fair way, as regards the cor- 
rcncy. They have gotten a law to authorise free bank- 
log, and they appear disposed to make the most of it 
Paper-mills will drive a great hasiness in that country. 
AemI the free bankers seem to understand their trade ; 
they set about it with admirable tact and judgment 
Vide the following paragraphs. 

From the Cleveland Herald k, Gazette. 

The way they do things in Michigan, — Ten thousand 
dollars in gold were lately sent from a broker^s office 
in this place, in a box seated, to one of the litter of pa« 
per mills called banks, lately sprung up in Michigan. 
Ttie specie was then taken up there, performed its 
(anction as bank capital Decessary before the bonk 
eoald go into operation, and returned to this place with 
ike Meal unbroken. This is banking under a '* general 
banking law,** so high-y approved by oor anti-bank 
neighboars. 

From the Boilklo Commercial. 

Sereral thousand dollars were sent f^om this city to 
Michigan, a week or two since, on a similar errand. 
Having done duty there, by enabling the commission- 
era to swear that so much specie was actually in their 
vaults, the cash was sent back to its owners here, by 
the first boat By the sagacious policy of onr legisla- 
tors in suppressing small bills, we are obliged to re- 
ceive, and pass as money, the notes of banks organised 
in the manner above described. 

Look out for the better currency, — Some of the police 
officers yesterday arrested a personage whose character 
is far from spotless, on whom were found small notes 
to the amount of several hundred dollars of the de- 
nominations of $1, IS, $3 ; 50, 25, 12^ and 6^ cents. 
They are certificates of deposite, issued by a company 
at Trenton, N. J., styling themselves the FhoMiiz 
Manufacturing Company, but where payable is not 
known or mentioned. The fl, $3, 12^ and 6^ cent 
bills, are signed by J. A. Sparks, assistant-secretary, 
mnd the others by R. Belknap. Enquiries have been 
instituted, but no person has been found who knows 
any thing of the concern, so it is but fair to put the 
public on their gttard.~iV«io York Courier. 

Coirtioii.— We again find it necessary to caution the 
F«bUe against receiving the notes of the ^ Manufac- 
turers* Bank of Illinois,** at Jackson. There is a 
large number of these worthless rags in circulation in 
this city. They are probably intended for deception — 
the word ** Manufacturers** being in small letters, and 
^Baioe or Illinois** in large — thus resembling at the 
first glance the real Bank of Illinois. There is no such 
banlc in that state.— <^/i>es<«r*s Reporter. 

Speculation has taken a start again at Bangor, (Me.) 
scoording to the eastern papers. The North American 
Lumber Company, and the Bangor and Lower Still- 
water Company, says the Bangor Republican, have done 
a brge business the past week at Stillwater. Bona 
6de sales to the amount of two hundred and fifly thou- 
sand dollars were made, and this week, we understand, 
it is expected that transactions will take place to the 
■mount in all of half a million. The property is in 
■tills, lands, houses, sluropage, lumber, goods, store and 
house lots, mill sites, dec. Terms, one fourth down, or 
on the 1st of January, and the remainder in four equal 
jearly payments. 

State Loan. — From an article in the Albany Argus, 
it appears that the balance of the five per cent. sUte 
stock, not disposed of in another w^r. (9,60(M>D0 dol- 



lars) has been issued by tho oonmiMioners ef the 
canal fund to the banks of this city at specie par, equal 
to 106. The loan was made on the following con- 
ditions : 

** 1st Each bank is to apply the stock solely for the 
purpose of obtaining specie. 

** 2. To pay the amount in specie or specie funds as 
it shall be required for the construction of the Genessee 
valley and Black River canals. 

** 3. To pay to the commissioners $240,000 In ape- 
cie, to enable them to pay the interest accruing on the 
state debt, for the Ist October, 1837, and the 1st Janu- 
ary, and 1st April, 1838. 

^ 4. To pay in specie the interest quarterly on the 
stock issued and loaned to the banks.** 

The Argus expects a beneficial influence on the 
money market to flow from thn transaction, and ob- 



** Although party efforts may retard these favourable 
results for a few days, the monetary improvement will 
be steadily onward, and we do not doubt will be ac- 
companied, at comparatively an early day, by a return 
to specie payments on the part of a great portion of the 
banks throughout the Union.** — N. V. Evening Poet. 

Legielature of New Jersey, — The house of assem- 
bly is engaged upon a bill concerning the suspeiision 
of specie payments by the banks, liie objeet of the 
bill, which is very long, is to suspend the operation of 
every provision of the existing laws of that state, going 
to work a forfeiture of the charters of the banks in 
consequence of their not paying their notes in specie, 
until afler the session of the next legislature, or until 
afler a majority of the banks of the cities of New York 
and Philadelphia shall have resumed specie payments. 
Meantime the banks are to be required to render 
monthly statements of their condition, dec — N. Y. 
Commercial Advertiser. 

The bill which we spoke of yesterday, as pending 
in the legislature of New Jersey, relieving the banln 
from a forfeiture of their charters, has passed the 
house of assembly by a vote of 32 to 17. — lb. 

The Richmond Whig of the 3d November, says, 
** We learn that six per cent state stock $50,000, yes- 
terday sold for the use of the Richmond and Peters- 
burg Railroad Company, commanded a premium of two 
and three fourths.** 

SALES OF STOCK AT PHILADELPHIA. 

November 13. 



$700 State Fives, 1853, 


104} 


100 


$7000 Draa on New York, 


lOU 


100 


9 shares Schuylkill Bank, 


50^ 


50 


2 " 


North America Bank, 


420 


400 


11 - 


Girard Bank, 


52 


50 


28 - 


Northern Bank, Ky. 


Uh 


75 


485 •* 


N. O. Gas Bank, 


16 


30 


10 " 


M. and T. Loan, 


17i 




36 »• 


Beaver Meadow Rail-Road, 
November 20. 


53 


50 


$5000 Draft on New York, 


lOli 


100 


70 shares U. a Bank, 


122| 


100 


10 •• 


Mechanics* Bank, 


53 


35 


9 - 


North America Bank, 


420 


400 


16 - 


Girard Bank, 


51} 


50 


30 " 


Schuylkill Bank, 


50i 


50 


14 - 


Kentucky Bank, 


88 


100 


50 " 


New Orleans Gas, 


161 


30 


47 - 


Planters* Bank, Miss. 


100 


100 


1 - 


Commercial Bank, 


57i 


50 


10 " 


Philadelphia Loan, 


2& 




$1700 Lehigh Sixes, 1845, 


100 


100 
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8ALBS OF 8T0C« AT NEW YORK. 

Nofember 11. 

180 thtree U. S. Bank, ISl 121} 

325 ** Delaware and Hudson Canal, 78 78 

50 ** Ohio Life and Trust, 98} 

170 ** Harlem Rail.Roed, 631 63} 

75 " N. J. Rail.Road and T. Co. 95 

50 *« Stoninrton Rail-Road, 63 

151 ** Long Island Rail-Road, 58f 

83 *" Boston and Providence R. R. 101} 102 

35 *" Boston and Worcester R. R. 96} 96 

Treasury DrafU—Wo note them 1} a 2 per cent 

premium. Treasury Notes — 1} a 2 J do. 

November 18. 

150 shares U. S. Bank, 121} 121g 

500 ** Delaware and Hudson Canal, 78 78 

20 *" Ohio Life and Trust, 98} 

50 ** Kentucky Bank, 87 

75 «" Mohawk RaiLRoad, 72 

70 ** Boston and Providence R. R. 101} lOlf 

Treasury Drafts — We note them 2 a 2) per cent 
premium. Treasury Notes 2 a 2|, do. 

EXCHANGEs"at'nEW YORK. 

WKIKLT RKPORT. — November 11. 

Bills on London, 60 days sight, 15} a 16 p. cent prem. 

^ France, '* 4 92} a 4 95 fr. p. doll. 

"« Holland, *" 42 a 42} cU. p. guilder. 

** Hamburgh, *^ 37|a37|ct8.p.mc.ba. 

" Bremen, ** 83^a84}ct8.p.rizdoll. 

** Boston, at sight, 1^ a 1} discount 

•» Philadelphia, " 1} a 1} do. 

" Baliimore, " 1} a 2 do. 

«* Richmond, '* 2 a 3 do. 

»* N.Carolina, ** 5 do. 

" Charleston, »* 2i a 3 do. 

»» Savannah, " 2i a 3 do. 

** New Orleans, " 3i a 4 do. 

American gold, 11 c 12 premium. 

do. now coinage, 6 a 6} do. 

Sovereigns, $5 14 a $5 16 each. 
Heavy guineas, 5 10 a 5 20 do. 

Spanish dollars, 9 a 11 premium. 

Carolus do. 12 a 15 do. 
Half dollars, 6 a 6} do. 

Mexican dollars, 7 a 8 do. 

Fivcfranc pieces, 100 a 100} cents each. 
Doubloons, $16 85 a $17 00 do. 

do. pat^ot, 16 45 c 16 55 do. 
November 18. 
Bills on London, 60 days sight, 15 a 15} per cent. prom. 

" France, / ^ 4 95 a 4 97} fr. p. doll. 

** Holland, '* 42 a 42} cts. per guilder. 

^ Hamburgh, *^ 37} a 37g eta. p. ma. ba. 

^ Bremen, ** 83a84ct8.p.rizdoll. 

«• Boston, at sight, 1} « 1} per cent dis. 

•* Philadelphia, •" H « 1| do. 

«* Baltimore, "* l}a2 do. 

" Richmond, •* 2 « 3 do. 

•» N. Cardina, •* 5 per cent. dis. 

** Charleston, •• 2} a 3 do. 

«• Savannah, '* 2} a 3 do. 

*♦ New Orleans •• 3i a 4 do. 

American gold, 11 a 12 premium. 

'do. new coinage, 6 a do. 

Sovereigns, $5 10 a $5 13 each. 

Heavy guineas, 5 10 a 5 20 do. 

Spanish dollars, 9 a 11 premium. 

Carolus do. 12 a 15 do. 

Half dollars, 5 a 6 do. 

Mexican dollars, 7 a 7} do. 

Five.fr»nc pieces, 100 a 100} eaeh. 
DoublooM, $16 90 a $17 00 each, 

do. paUiot, 16 50 a 16 60 do. 
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The Bank Convention. — The public atten* 
tion has been latterly a good deal directed 
towards the bank coDvention which is to as- 
semble at New York, on the 27th instant^ 
with the object of consulting upon the subiect 
of a resumption of specie payments. The 
general impression in this city is that nothing 
will be definitively settled, and this impression 
is in a great measure founded upon the cod« 
dition of the New York banks as developed 
in their November report, which will be found 
on a preceding page. It is thought that 
where the immediate liabilities are so great, 
and the immediate resources comparatively 
so limited, a resumption at a very early day 
would be likely to bring on a second stoppage* 
At page 143 of this journal will be found a con- 
densed statement of the condition of the New 
York banks on the first of each month since 
the suspension, and at page 152, the October 
statement similar to the one now published, 
from which it appears, that the aggregate 
reduction of loans during the last roooth 
throughout the state, was $1,700,723, of 
which, $1,567,685, was the reduction by the 
banks of the city of New York. 

The exchange between Philadelphia and 
New York is IJ to Ij per cent, against 
Philadelphia. A heavy balance is due by the 
banks of Philadelphia to those of New York, 
which is said to amount to $1,600,000. A 
large portion of this balance has arisen from 
the non-payment in New York of acceptances 
held in that city, drawn, or endorsed by Phila- 
delphia houses, who have been obliged to pay 
them on being sent back protested. The ex* 
change between Boston and New York is lito 
1 1 per cent, against Boston. A balance of some* 
thing like the same amount is said to be doe 
from Boston to New York, and arising from 
the same cause. A large amount of accept* 
ances drawn upon the consignees of the do- 
mestic manufacturers of New England beM 
in New York, have been returned under pro- 
test to Boston, where they have been paid by 
the drawers or endorsers. What therefore 
makes New York the creditor city, is the fiKStt 
that she is a debtor. Between Boston and 
Philadelphia, the exchange is about at par. 

The request of a Boaton friend was too late for duB 
number. 



AT 



$3 A TSUt. 



PUBLISHBD SEMI-HONTHLT, 

Sabscriptioni rec(>ived by 

WeekD, Jordan ic Co., Boeton ; 

P. HiU, No. 1 1 CM Slip^ New York ; 

Nathan Hickman, Raltunore; 

Adam Waldie, Carpenter Street, PhiNidelphia; 
Or by the sttbtcri^, No. vn SoHth SecoiHl Street _ 

W WIETZ. 
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THE FINANCIAL REGISTER 

OF THE 

UNITED STATES. 



DEVOTED CHIEFLY TO FINANCE AND CURRENCY, AND TO BANKING AND COMMERCIAL STATUJTIOB. 

*' It H the interest of every country that the standard of its money, once fettled, should be inviolably and immutably kept 
to perpetuity. For whenever that is altered, upon whatever pretence soever, the jntblie will lose by it. 

*• Men in flieir bargains contract, not for denominations or sounds, but for the imtrnuic valtic.'*^ Locke on Mmuy. 
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From the National Gazette of May ^, 1837. 

THE REMEDY. 

NO. II. 

From what has appeared uoder the signa- 
ture of the secretary of the treasury since 
the suspension of specie payments by the 
banks of New York on the 10th of May, it 
may be considered as settled, that the govern^ 
ment will not receive payment of any of its 
dues, prior to the meeting of congress, in 
any thing but gold and silver, or the notes of 
specie paying banks, of which there are none. 
It may also be considered as settled that few 
or no bonds for duties will be paid at the 
custom-houses prior to the 1st of October 
next, to which period the district attorneys 
have been instructed by the solicitor of the 
treasury to grant an extension of credit, upon 
the parlies confessing judgment or giving ad- 
ditional security, so that the collection of the 
revenue for the next four months may be con- 
sidered as almost wholly suspended. In re- 
gard to the public disbursements, on the other 
band, as the government is not in possession 
of any specie, unless it has some special de- 
posites in the west, which is not probable, it 
will not be able to pay its creditors in any 
thing but General Jackson's " constitutional 
currency," and as it cannot compel them to 
take '^ rag money" in discharge of their 
claims, it can only settle them as they be- 
come due, by a sort of compromise, which is 
efiected by giving the claimant a draft upon 
a deposite bank, that will certainly not be 
paid in specie, but which will entitle the 
holder, if he be not willing to take paper in 
exchange, to set it off against an equal amount 
of custom-house bonds, payable by himself or 
others. These treasury drafts, from their re- 
ceivability in payment of duties, will possess 
in the market a value greater than the bank 
notes which they would command, if pre^ 
sented for payment, and we may therefore 
expect to learn that many of them will be 
disposed of in that way. 

The same thing may be said of the drafls 
for nine and a quarter millions of dollars. 



which will be paid to the states on the 1st of 
July under the distribution law. Of this 
amount, it is possible that portions may not 
be called for by some of the states, on 'ac- 
count of its being tendered in a depreciated 
currency instead of a sound currency as sti- 
pulated in the contract. But there is every 
reason to suppose that a sufficient amount 
will be accepted to cause to be thrown into 
the market a sum, which, added to the drafls 
drawn for the ordinary disbursements of the 
government, on the six millions of dollars, 
that Mr. Woodbury has informed us was the 
balance in the treasury on the Ist of May, 
will exceed the amount of the whole of the 
bonds that will fall due before the 1st of 
January next. Nothing is clearer, than that 
the government cannot refuse to receive its 
own paper in payment of debts due to itself, 
so that the merchants need entertain no fears 
of being obliged to pay specie for their bonds, 
whilst the supply of government paper in the 
market shall exceed the demand, as will be 
the case after the 1st of July. Indeed the 
existence of these treasury draAs will afibrd 
relief in more ways than one. Those which 
shall be paid to the western and southwestern 
states, after being protested for non-payment 
in specie, will be bought up by the merchants 
for remittance to the eastern cities, where 
they will answer just as well to pay bonds, as 
drafts upon a New York or Philadelphia de- 
posite bank. It is true that as custom-house 
currency they will command a premium in 
the market, but it will not be half as great 
as the premium upon specie, and as they will 
bear interest from the date of protest, like all 
other suspended debts, which will no doubt 
be allowed on the settlement by the district at- 
torneys, or the custom-houses, those who have 
money to spare might find their account in 
purchasing them before they were actually 
wanted. How far the government will be 
able to pay its way ailer the exhaustion of its 
six millions, is not for roe to determine. Con- 
gress will probably assemble before that pe- 
riod arrives, and it will then be competent 
for that body to stop the payment of the Oc- 
tober instalment of the surplus revenue to the 
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States, and to make such terms with the de- 
posite banks, for the security and ultimate 
payment of the public money, as may enable 
them to meet the demands that may accrue, 
before any new revenue shall begin to flow 
into the treasury, which can hardly take 
place before the next year, owing to the di- 
minution of commerce, and the cause that has 
been mentioned. 

In the secretary of the treasury's annual 
report of the 6th of December last, there will 
be found the following paragraph : 

" From these calculations, it will be seen, 
that if the outstanding appropriations unex- 
pended at the close of 1 637, be as large as at 
the close of 1836, and the other expenditures 
should agree with the above estimates, they 
would exceed the computed revenue accruing 
from all sources, nearly three millions, or su^ 
ficient to absorb more than half of the present 
surplus {Jive millions)^ which is not to be de- 
posited with the several states. But, if these 
outstanding appropriations at the close of 
1837, should be much less than those of 1836, 
as is probable; or, should the accruing re 
ceipts be much^ less^ or the appropriations 
made for 1837 he much larger than the esti- 
mates, a call wiU become necessary for a por* 
Hon of the surplus deposited^ with the states ; 
though it will not probably become necessary, 
excepting in one of those events." 

Now, as both of the " events" here advert- 
ed to have probably taken place, it is evident 
that a call must be made upon the states for 
a return of a part of the deposited surplus, or 
what will amount to the same thing, the last 
instalment will be withheld. The secretary's 
estimates of the revenue for 1837, from all 
sources, were 824,000,000. During the first 
quarter, ending on the 31st of March, it 
amounted to $8,768,325. But what will it 
probably amount to during the last three 
quarters, under the suspension of commerce, 
the insolvency of merchants, and the death- 
blow which the sales of public lands must 
have experienced ? Again, the secretary says: 

*' The new and permanent appropriations 
chargeable to 1837, for specified services, 
whether ordinary or extraordinary, and in- 
cluding what can be used without re-appro- 
priation, are computed at 925,755,831." 

From & document now before me, prepared 
by the secretary of the senate, for the use of 
congress, under date of 27th of March, 1837, 
it appears that the appropriations made during 
the last session of that body, ** exclusive of the 
indefinite appropriations^'^ amounted to the 
sum of $32,266,325. That the secretary 
himself anticipates a deficit in the revenue, is 
manifest from the following publication which 



appeared in the Globe on the Ist of May, be- 
fore the explosion of the banks. 

OFFICIAL. 
" Teeasury Department, ) 
May 1, 1837. \ 
" In conformity to a resolution of the senate, 
passed March 2, 1837, notice is hereby given 
that the receipts for the month of March last 
were, as near as can now be ascertained. 
From customs ' 81 ,997,303 

From lands 1,228,063 

Levi Woodbury, 
Secretary of the Treasury. 
" P. S. — ^The above exhibit for each month 
during the present recess of congress, is ths 
only one required to be made by any exittiog 
law in respect to the receipts and expendi- 
tures, or the deposits banks. But as it may 
be interesting to the community, the follow- 
ing statements are subjoined : 
During the quarter ending the 31st of March, 
the whole receipts from customs have been 
about $5,015,826 

Those from lands about 3,472,499 

Those from miscellaneous sources, 
chiefly interest from deposite 
banks 280,000 



Total $8,768,325 

The whole expenditures during that 

quarter have been about $7,409,731 

Leaving an excess of receipts 

amounting to about $1,358,594 

<< But during the month of April, the receipts 
are believed to have been considerably less 
than the expenditures, though an accurats 
exhibit of them cannot be given till the first 
of next month. 

"It is', however, ascertained from the trea- 
surer's running account, that the whole amount 
of money applicable to appropriations, aod 
which is now in the treasury and on deposite 
in the banks and the mint, is, after deducting 
what has been and is to be paid to the states, 
only about $6,087,612." 

Having thus shown what appears to be ths 
intended policy of the government between 
this period and the meeting of congress on 
the 4th of September ,next, I will now pro- 
ceed to examine some of the schemes which 
have been suggested for restoring specie pay- 
ments, and which will no doubt be brought 
before that body for its deliberation. 

And first and foremost, I will call the 
reader's attention to the sage 'and statesman- 
like prqjet which appeared under the editorial 
head of the Washington Globe of the 13th of 
May. That paper is known to be the official 
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organ of tho adimnistratioa of oar two pren* 
dmUs^ and what it contains is therefore enti- 
tled to grave consideration, as partaking of a 
semi-official character. The Globe would 
hardly put forth sentiments known to be at 
variance with the views entertained by the 
distinguished " author of the letter to Sherrod 
Williams," and the illustrious predecessor in 
whose footsteps he treads, and we have there- 
fore ^ood grounds for assuming the plan in 
question to be one of the measures recom- 
mended by the government for getting the 
country out of its present embarrassments. 
The scheme is thus developed : 

"Resumption of Specie Payments. — 
Such of the banks in the commercial cities 
as are really solvent, may be made to resume 
specie payments by the following operation, 
and with no great delay : 

** The merchants owe the banks. The 
banks are indebted to those who have made 
deposites with them, and to the holders of 
their notes. The merchants have various 
commodities for sale. Let those who have 
claims on the banks purchase commodities 
from the merchants, and pay them with bunk 
notes and bank checks. Let the merchants 
use these notes and checks in discharging 
their obligations to the banks." 

Perhaps a greater display of financial skill 
and of commercial knowledge was hardly 
ever before embodied in so small a comfmss. ft 
is the very multum in parvo of political eco- 
nomy, the ne plus ultra of science, and must 
astonish the Neckars of Europe, who have so 
• long been racking their brains to discover the 
mode of extricating nations from pecuniary 
ombarrassnrient. "The merchants owe the 
banks." Was any thing over more astonish- 
ing ? What a remarkable discovery ! " The 
banks are indebted to those who have made 
deposites with them, and to the holders of 
their notes." Admirable. " The merchants 
have various commodities for sale" — better 
fltill. Tes: some of them have hides and 
horse hair, brimstone and blue vitriol, spelter 
and hemp, castor oil and whalebone, chalk 
and grindstones, and a variety of other com" 
wuxiiiies. *^ Let those who have claims on 
banks purchase commodities from the mer- 
chants and pay them with bank notes and 
bank checks." Look at this, ye noisy, dis- 
contented holders of five dollar notes, and 
listen to what the oracle tells you. Lend 
your aid towards the restoration of specie 
payments, by purchasing tanner's oil and 
blubber, and whatever else the merchants 
Inve for sale, that they may get out of the 
scrape. And ye, cold hearted depositors, with 
your snug thousands, waiting till the prices of 



stocks and property get down to their natural 
level before ye invest, draw your checks upon 
the banks and "purchase commodities," no 
matter what, if they be such as the merchants 
who are indebted to the banks have for sale. 
It will extricate them^ and perhaps place you 
in possession of goods that you don't want. 
But what of that f The community is all tan* 
gled together, and it must be untangled. No 
directions for the parties in a cotillion could 
be given by the inimitable fiddler, Johnson, 
with more precision than those given by the 
Globe. The banks have got into difficulties 
by swapping too many notes with the mer- 
chants, and all that they want is, that the 
merchants shall swap back again. This they 
cannot do, unless the people with whom they 
swapped away the notes for goods, or some 
body else, will swap back the notes for the 
goods. The process of relief is verj' simple, 
and can be accomplished " with no great de* 
lay," lor as soon as the merchants get hold 
of these notes and checks, they will use them 
** in discharging their obligations to the 
banks." 

There is, however, one slight fiaw in the 
reasoning of the Globe, which, with due de* 
ference to the administration, I will mention. 
The article seems to suppose that no body 
owes money to the banks but merchants. 1 
apprehend that a majority of both houses of 
congress could tell a different story, and an 
extension of the Globe's propositions would 
run thus: — ^Certain political speculators 
have lands for sale." — " Let those who have 
claims on the banks purchase lands^^^ d:c. 
But there is still another defect in the pre- 
mises of the Globe, which deserves to be 
pointed out, although it may appear to its 
sagacious conductors to be of no account. It 
sometimes unfortunately happens, that mer« 
chants do not " have various commodities for 
sale," or, at least, not half as many in value 
as would pay the amount they owe to the 
banks. Some political speculators, too, have 
no lands for sale, or at least not as many as, 
ai present prices^ would pay half their debts 
to the banks. What plan then, can the in- 
genious financier, who penned the article in 
question, devise, for enabling such debtors to 
get possession of the notes and checks that 
are necessary to enable them to assist the 
banks in resuming specie payments? I appre> 
bend that he would find it no easy matter, 
and as this particular difficulty is the only 
one that requires the skill of a financier to 
surmount, it is to be regretted that the Globe 
whilst it was employed on this weighty sub* 
ject, should have omitted to provide for it. 
And now reader, joking apart, was there ever 
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such a pack of nonsense put together by a 
journal professing to give a tone to public 
opinion, upon matters of banking and finance? 
It is sufficient to convict of imbecility and in- 
capacity the whole college of quacks, I speak 
with all due reverence, who have, during the 
last four years, undertaken to regulate the 
currency^ and who, from the beginning to the 
end, have by their acts, and their writings in 
the Globe, betrayed an utter ignorance of the 
principles of the science which they have had 
the presumption to force into their service, in 
their warfare against the prosperity and peace 
of the country. 

The next scheme to which I shall advert, 
appeared in the Globe of the 19th inst., under 
the signature of Franklin. It is from a supe- 
rior mind to those which furnish the usual 
editorials of the Globe, and is entitled to a 
respectful notice. It is, however, deficient in 
novelty. It is the precise plan, without a sha- 
dow of variation, brought forward in congress 
in May or June 1834, by General Gordon, of 
Virginia, and which, had it been adopted at 
that period, would have saved the country 
from the whole of the disasters which have 
since occurred. The design of that plan was 
to divorce the government altogeiher from the 
banking system, as well from national as from 
state institutions. It provided, that the pub- 
lic revenue should be collected and paid in 
coin, through the custom-houses, or oflices 
established for the purpose, at the principal 
points wheic the revenue was collected, and 
that the public disbursements should be made 
at all points of the United States by treasury 
drafts on those custom-houses, or offices, it be- 
ing well ascertained, that a draft on New 
York, or any other of the Atlantic cities, 
would be more valuable to a public creditor 
in any part of the Union, than the local cur- 
rency of the place at which he might be paid, 
seeing that he could at all times sell it at a 
premium. Had this plan been adopted, there 
could have been no surplus revenue, inas- 
much as the deposites withdrawn from the 
Bank of the United States during the year 
before could not have generated the land 
speculations from which the whole of it arose. 
The quantity lying idle belonging to the go- 
vernment would at no time have been consi- 
derable, nor would payments into the trea- 
sury have been attended with any more trouble 
than they now are, in a case where a duty bond 
is paid with a debenture certificate, the pay- 
ments and receipts being on an average about 
equal. 

In effect, the plan alluded to, as having been 
rejected in 1834, is the one to which the trea- 
sury now aspires, but which will be found to 



be not quite so practicable to mtrodoee is it 
was then. Until the banks are generally 
brought back to specie payments, it is some- 
what doubtful whether the public debtors caD 
be. If individuals in their private transac* 
tions universally receive and pay in soft mo- 
ney, it wilt not be easy to dispel from their 
minds the idea that the exaction of bard mo- 
ney by the government is rank oppression. 
Every species of evasion and postponement, 
if not resistance, will be resorted to, which 
will render the collection of the revenue ex- 
ceedingly uncertain, and it is by nomeanscleu 
that in some of our cities, verdicts would be 
given by juries in suits on duty bonds, which 
would enable the government to collect the 
amount in any other money than ordinary 
suitors are obliged to be content with. But 
even supposing that such should not be the 
case, and that specie payments to the go- 
vernment could be enforced, how could it 
benefit the currency? The payment and dis- 
bursement of twenty-four millions of dollars 
a year, though nondnally in specie, would be 
in reality performed by paper. After a sum 
should become accumulated in the treasury, 
equal to the average balance usually kept on 
hand, it would there remain untouched. All 
subsequent payments into the public coffers 
would be made in the treasury drafts drawn 
upon that fund, for nobody would take the 
trouble of hauling specie to the custom-house, 
when he could purchase at the price of specie 
a draft equivalent to specie, and nobody would 
haul specie from the custom-house, when he 
could sell his draft for as much as he could 
obtain for specie. Such collections and pay- 
ments would be altogether nugatory as regards 
the general currency, and would have oo more 
effect upon it as a regulator, than would be 
produced by the operation of the government, 
if it redeived and paid its revenues in old 
clothes.* 

* SiDOd thb foregotng wm writtan, the folkMriH 
corroborttive testimony, from a high ■utbority, taku 
from Mr. Gallatin*8 pamphlet on the currency, pob- 
lished in 1830, appeared in the Washington Globe. 

*• The annual revenue collected in New York caentt 
DOW exceed fifteen millions, and the action of gofera* 
ment cannot extend beyond its reeeipte and disband 
roents ; that is to say, to more than thirty millioni of 
dollars. All that government could do would be to 
accumulate an amount of specie equal to the penni^ 
nent public depositee. It mijht, at most, estabUa 
separate metaUie eurreney ior goveroiaent, bj es*- 
pelUng importers and pttrolwsers of public laLds to f^J 
in specie, and by payinff its creditors in the same cm- 
rency. But this metallic currency would be used ftr 
that, and for no other purpose. A cmtU hate M eMi* 
trot over ilu general eurreney ef the emmtry^ nor fi^ 
vent its depreciation, or a general suspension of (^tv^ 
payments. It might only enable government, if 4*^ 
a catastrophe should ensue, to preserve thfoogll »* 
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Bot it it not quite clear that there is not a 
question of political morality at stake on this 
point. If, as has been shown on a former oc- 
casion, the power of the general government 
is absolutely necessary to biing back the 
banks to specie payments, I would like to 
know by what right that government, after 
having brought the country to bankruptcy, 
can absolve itself from its obligation to re- 
store things to the statu quo ante ? Surely it 
would not wish to sneak out of a difficulty of 
its own creation ; and yet such would be its 
course, if it were to withhold its aid, when 
that aid would be absolutely needed. What- 
ever might be the course of the executive 
ffovemment on this head, it is not easy to be- 
Heve that congress will refuse its power ; and 
it now remains for me to examine in what 
manner that power can be applied. This shall 
be done on a subsequent occasion, when there 
shall also be presented to the reader a history 
of some of the efforts made by the general 
government in 1815 and 1816, under the for- 
mer suspension, to bring the banks back to 
specie payments. 

Before concluding, I will say a word on a 
collateral subject. The order of the post- 
master general to demand specie for letters, 
although it has, in some of our cities, excited 
a good deal of indignation, will, upon the 
whole, be productive of benefit to them. By 
that order, ten thousand agents have been ap- 
pointed all over the United States, to collect 
in large masses the small coins which are now 
snugly stowed away in the pockets of the peo- 
ple. As they must be paid out again to the 
mail contractors in the samo form, the con- 
tractors will sell them to merchants who have 
remittances to make to the Atlantic cities, 
and those cities will consequently be placed 
in possession, in the course of a year, of pro- 
bably a million of dollars in specie, which 
they could not otherwise have obtained* That 
there will be a diminution in the revenues of 
the post-office department from the enforce- 
ment of the order, can hardly be doubted. 
The difference between specie and paper in 
the postage of ten cents on a letter, although 
but one cent, is looked upon by many people 
SB '*acent for tribute," and private con vey- 
SDC68 for letters will be now embraced when- 
ever they can be obtained. The result may 
be the embarrassment of the department be- 
fore its present contracts have expired, and it 
is not improbable that before the year is out, 

general ooofusion the public faith towards the ere. 
diion of the public We must aim only at what is 
practicable ; and the only rational plan for the present 
■UBst ^ without excluding the paper currency, to 
vectrict it within proper limits.'* 



the head of the department, as well as the 
head of the treasury^ will exeedingly regret 
that their consciences had so suddenly been 
smitten with doubts as to their duties under 
the constitution and laws, which they had both 
so eminently contributed to help General Jack* 
son to tupporU 

As presumptive proof of what is here sug* 
gested, the following account, from a Roches- 
ter newspaper, contained in the New York 
Commercial Advertiser of the 24tb of May, 
may suffice : 

'* So soon as the fact was known that the 
order had reached the city, very many of our 
business men gave orders to have their New 
York and Albany papers stopped; suspended 
their boxes, and took measures to curtail 
their correspondence. During the afternoon 
letters known to be of no very great import- 
ance were refused ; and a large number of 
packages, usually sent by mail, were forward- 
ed by private convej'ance to Utica, Albany, 
New York," &c. 

The income of the express mail, by which 
treble postage is charged, cannot but feel the 
reduction. 

An Examiner. 



OBSERVATIONS 

On ike recent Pamphlet of J. Horsky Palmer^ 
Esq*i on the Causes and Consequences of the 
Pressure on the Money Market ^ 4^., hy 
Samson Ricardo^ Esq.^ London^ 1837. 

The difficultioB which have latterly been experienced 
in the moDey market, and the Tarious discussions to 
which they have given rise, calling more or less in 
question the conduct of the Bank of England, have at 
length elicited a pamphlet on the subject from Mr. 
Horsley Pahner :* as this gentleman is a director, and 
of high authority in the bank parlour, every thing (hat 
proceeds from him demands the greatest attention ; 
and his treatise may be looked upon as a sort of offi. 
cial document, embodying the views and opinions of 
the directors generally. 

Mr. Palmer's objects are, to vindicate the measures 
of the Bank of England, and to show that il has not 
departed from the principles laid down for its manage- 
ment, as stated in his evidence before the house of 
commons in 1832, and reiterated in the present work ; 
and also to point out what are Uio *^ causes and con* 
sequences of the pressure on the money market." 

He commences by ascribing the derangement which 
has occurred fVom time to time iu the currency since 
1832,— 

1st. To the exportation of bullion required by the 
payments on foreign loans and the purchases of foreign 
stocks 

2d. To the establishment of joint-stock banks, con. 
sequent upon the privileges grantcJ to these associa* 
tions by the legislature in 1826 and 1832. 

And lastly. To the recent dcniacd for gold for the 

* FobUsbed in this joariTsI ar pa^e 101.— Ep. 
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Uni(ed States, ariting out of the regulations adopted 
relatrre to the currency of that country. 

In treating of the 6rflt qaestion, Mr. Palmer does 
nut object to what he terms the ordinary investments 
in foreign securities, but inveighs against ^ the 
tpeculutive action/' as he designates it, which origi- 
nated in the loans to Don Pedro, and led to further 
contracts for Portugal, extending itself also to Spain.* 

From Mr. Palmer's statement, it would be inferred 
that a large export of the precious metals took place 
in consequence of the Portuguese and Spanish loans ; 
this however was not the case. The first payment on 
the Portuguese loan, in 1831, was entirely employed 
in the purchase of ships and the fitting them out : no 
gold was exported till July, 1834 ; and upon a re. 
ference to the bank returns, we find that a great dimi- 
nution in the stock of bullion took place between Oc 
tober, 1833, and June, 1834, when it was reduced to 
the extent of i:2,260,000 ; this reduction, therefore, 
could have no reference to the Portuguese loan : some 
shipments of gold were subsequently made to Lisbon, 
a great portion of which was afterwards returned to 
London. Of the whole proceeds of the Spanish loan 
not above JC65,000 was sent direct from this country 
in bullion, a larger sum having been remitted from 
Paris, and the bulk in another form. The negotiation 
of bills drawn from Madrid might have occasioned, 
indirectly, some further export, but this could not have 
been to any great extent ; other causes must therefore 
be assigned for the drain of specie on the bank which 
t6ok place between October, 1833, and May, 1835. 

Foreign stock is a commodity, the dealings in which 
with other countries operate precisely in the same 
manner as would the dealings in any other article of 
commerce. Whether the stock imported be for invest- 
ment or speculation, the effect on the currency will be 
precisely the same. If, at any one period, a larger 
portion of these securities be purchased in the markets 
ibroad than can be paid for in commodities, the ba- 
lance will be sent in bullion ; but this would also be 
the case if the excess were cotton, or silk, or wool. 
The only difference is, that foreign stocks are trans- 
mitted and paid for more promptly ; and with an ex- 
change apparently not unfavourable it may not he 
practicable to obtain billsf* without creating a depres- 
cion which renders it equally advantageous to export 
the precious metals. It may also happen that, in the 
engagements attendant on a foreign loan, when pay- 



* Here Mr. Palmer indatees in some reflections on eon. 
traetors, which are both iUiberal and unfounded ; illiberaU 
because they are gratuitous assertions wldch in no way assist 
Ids aqpiment, and are quite foreign to the subject ; and un. 
founded, because both the Portuf aese and Spnnigh loans had 
their buis In good Ihith, and provided for the fulfilment a€ 
existing encagements. Had Don Miguel dealt honestly bv the 
ereditors oiPortugal, the loan for Don Pedro could never have 
been negotiated in the English market; it was onlv admitted 
because it engaged, incase of succen, to pay all the arrears 
of dividends wmch Don Miguel hadreAised to provide,— and 
this pledge it panctually redeemed. The Spanish loan was 
sonneeted with a system of finance which recognised and ad> 
mitted to equal participation all the foreign debts of the na- 
tion, and called into active operation and gave a valite to 
that portion of them in which the British public was peculiar- 
ly interested, and which had long lain dormant. A very large 
portion of the funds arising from it was applied to the pay- 
ment of the interest on the conversion of these debts. Both 
undertakings were fkirly laid befbre the public, and if adverse 
svents have since occurred which havecRsappointed the well- 
Ibuaded expectations entertained at the time, they can surely 
furnish no cause of reproach to the contractors : as well might 
Mr. Palmer be blamed as director of the Bank of England, if, 
hnreaftar, through circoautances over which he could exercise 
no crmtrol, bank stock should fkll 50 per cent. 

t The exchange on Paris with a premium of 9 ftancs per 
SilUs on gold, is 85.44, and at 14 per miUe, 25.55 ; that quoted 
by Mr. Palmer, 85.3S, is theiefore rather under than above the 
parcftbtday. 



ments are fixed at stated periods, shipments of buUioo 
may he made to particular fdaces upon which bills 
cannot be obtained, without the exchanges generally 
bein^f below par; but this cannot be carried to any 
considerable extent, (it certainly has not occurred since 
1825), and in most cases the bullion will come back 
through other channels. 

Tiie ** speculative action,** which is animadverted 
upon by Mr. Palmer, is rather the effect than the 
cause of a derangement in the currency, which de- 
rangement is likely to have been first occasioned by a 
redundant circulation of the Bank of England. When 
money is abundant, the rate of interest low, end the 
prices of English securities high, a disposition to spe- 
oulate uniformly arises, and this will expend itself on 
any objects which may present themselves. In 1834 
and 1825, it took an extensive range : numerous were 
the foreign loans and foreign undertakings entered into, 
and to these were added a variety of internal enter- 
prises ; hence the wide spread ruin occasioned by the 
bursting of all those schemes, in consequence of the 
sudden contraction of the currency towards the end of 
1825. The mischief was greater than it has ever beoi 
since ; and at that period there wore no joint^tock 
banks upon whose shoulders to lay the Uame. 

At the beginning of 1834, money became very 
abundant, and, the price of the English fiinds improv- 
ing, the ** speculative action'* agam exhibited itselC 
Attention was chiefly attracted, in the absence of other 
schemes, towards Portuguese and Spanbh securities; 
in addition to these, a Targe amount of Dutch stock 
was imported ; and the extent to which these opera, 
tions were carried brought about the evils of May, 
1835, the mischief of which was entirely confined to 
tiM stock' market. 

In 1836, the ** speculative action** arising out of the 
low rate of interest once more raised its head ; but in 
this instance it vented itself in railways and joint-stock 
banks. These undertakings have already experienced 
a very severe check : the ultimate result remains to be 
seen. 

If the artificial abundance of money, which gave 
rise to the various ** speculative actions** above alluded 
to, can be traced to have arisen out of the mismanage- 
ment of the circulation by the Bank of England, then 
will the blame sought to be attached to others fitU mors 
justly on the directors of that establishment. 

The principle upon which a paper circulation should 
be conducted, has been very ably stated in a letter to 
Lord Melbourne, lately published by Colonel Torreas.** 
such circulatiofi should be allowed to contract sod 
expand itself by the action of the foreign exchanges; 
and should be increased and diminished as tbe 
gold is added to or withdrawn firom the ooffers of tbe 
bank.f 

The plan adopted by the Bank of England for id 
reguUtion (of which more hereaiUr), whidi takes iote 
consideration the deposites and the securities, hu evi- 
dently failed in its application, and been productive of 
much mischief. 

On tracing back the operations of the bank, it wiQ 
be seen that the correct principle before mentioned bti 
not been acted upon : the sign of a redundant cor- 
rency, exhibited by a demand on the bank for bulHoBt 
has rarely been followed by a reduction of circulatioo. 
The abundance of money, created by excessive issuesi 
has not been gradually lessened by a progressive re- 
duction of paper — the evil has been aUowea to prevaUi 

* Published in this Joomal at page 133 —Eo. 

t Mr. Palmer dismisses this letter very cavalierly in a sets 
at the end of his pamplilet. As the publication by Cdoo^ 
Torrens has been very generally read, it might be thought, hai 
not Mr. Palmer stated: to the contrary, that his work vaa 
partly intended as a reply to it. 
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till the exhaoated coffbra of the bank required to be re- 
plenished. Then have come a sadden contraction of 
the circulation ; a rise in the rate of interest; the ne^ 
cessity of refusing accommodation when it is most re. 
quired ; a violent depreciation of prices; and the 
serious injury inflicted by these causes on the coui> 
mercial interests of the countty. 

From almost the earliest period of the bank*s ineor. 
poration, greut variations in the amount of bullion held 
are observable. This establishment seems to have been 
occupied in endeavouring alternately to amass and to 
divest itself of treasure; and the same syMem appears 
more or less to have prevailed since the return to cash 
payments. 

Without dwelling on the conduct of the bank, and 
the evils that were attendant on the unnecessary con- 
traction of the circulation, in order to provide so much 
larger a quantity of gold than was necessary to carry 
this measure into effect, let the investigation be con- 
fined to a later period. 

It cannot now be disputed that in 18S4 the currency 
was redundant From June in that year to September, 
1635, there was almost uniformly an unfavourable ex- 
change, and gold continued to be exported without any 
diminution of the circulation. While the specie was 
disappearing from the bank cofllers, all was prosperous 
«nd smiling ; hot so soon as the necessity was forced 
open the bank of diminishing the circulation, and get. 
ting back the gold, then the mischief began. Will it 
be contended now, that if the paper money had been 
allowed to contract itself as the gold was withdrawn, 
the same evils would have occurred ? 

The consequences of the events of 1825 were of too 
aerious a nature to admit of a speedy recovery — a pe- 
riod of calm therefore succeeded ; and from 1826 to 
1828, the bank is found to be amassing treasure, which 
is not a state of things likely to inauce speculation. 
In 1890, at the period of the French revolution, the 
bank had a circulation of notes of X^,500,000, and a 
reserve of bullion amounting to £12,000,000. The 
exchange being above par, this was a favourable posi- 
tion for a necessary diminution of the currency, of 
which that event was likely to be the forerunner. The 
demand for specie which then occurred for exporta- 
tion, is ascribed by Mr. Palmer to the derangement 
between the currencies of this and other countries pro* 
doced by the revolution in France : it is more likely 
to have arisen from the balance of trade being against 
this oountry, in consequence of the krger investments 
made, between 1830 and 1833, in the French and 
Dnteh funds by English capitalists. Mr. Palmer states 
that from 1^0 to 1832, the system upon which the 
bank acted ** adjusted itself so satisfsotorily ;** but, 
upon a reference to the returns, it will be found that a 
very considerable dimination of the circulation then 
took place. From August, 1830, to January, 1832, 
there is a decrease in tira bullion of about six millions, 
and also a decrease in the circulation to the same 
extent: that no derangement therefore took place in 
the currency, on this occasion, is clearly to be attributed 
to its^adtfoi redaction, which in this case was allowed 
by the bank to be consequent on the exportation of the 
bullion. At this period the currency had righted itself, 
a reaction took place, bullion began to flow into the 
bank, and tiie circulation to increase. This increase 
continned gradually till October, 1833, when the 
paper amounted to £19,823,000 and the bullion to 
jCI0,905,000. Evident signs of a redundant currency 
now began to manifest themselves ; the exchanges 
were depressed, and gold disappeared fVom the eoflers 
of the bank. From December, 1833, to May, 1835, 
there is an increase in the circulation, notwithstanding 
that the bollioo had progressively dimiDbhed to the 



extent of ^£3,750,000! If, at this time, tbe'same 
course had been adopted by the bank as in 1830 and 
1831, would not the ^speculative action'* mentioned 
by Mr. Palmer have been materially checked 7 

Mr. Palmer justifies these proceedings of the bank 
on the ground that tlie demand was of an extraordinary 
description, and arose out of speculation in foreign 
stocks, and he states that during this* time ** there was 
a continued purchase of gold by the bonk at £3 17 9. 9d, 
per oz. ; ttie exchange on Paris never fell below 25.35 
for short paper, and the premium upon gold remained 
in Paris at about 9 fr. per 1000, thus showing that 
during that period there was no demand upon the bank 
for bar gold, and no profit on the export of that metal 
or the gold coin of the realm.** 

An attempt has already been made to show that 
foreign securities, as an article of import, in no way 
differ from other commodities in their efl^ct on the 
currency : does Mr. Palmer then mean to infer that it 
was unnecessary to reduce the circulation upon the 
export of gold because there was a mania in the foreign 
stock exchange, and because that export was occasioned 
by speculative purchasee of foreign securities 7 Is it 
not clear that this mania arose out of the low rate of 
interest and high price of the E^iglish funds, com- 
mencing in the early part of 1834, and doubtleas 
engendered by a redundant circubtion 7 Would thb 
mania have proceeded to the extent it did, had the 
paper money been progressively diminbhed as the 

fold was withdrawn ? The system of the Bank of 
)ngtand, as propounded by Mr. Palmer, b one whioh 
allows an evil to gain ground, and then suddenly checks 
it, instead of adopting such timely and jodioiOQa 
measares as would have arrested its growth. 

The quotation of bar gold at X3 17s. 9d. is no proof 
that the currency is not redundant. As the bank do 
not purchase above that price, it is clear that small 
amounts may be sold to it, while brge amounts are 
withdrawn from it either in sovereigns or at the mint 
price of £3 17f. lO^d. Individuals rarely hold gold 
on speculation, as the interest of money soon absorbs 
this slight difference of value,f and any person requiring 
immediately a large quantity of gold would find it 
difficult, if not impracticable, to obtain it otherwise 
than from the bank. 

The question of the exchanges has already been 
discussed, and experience proves that although they 
may be about par, a large export of bullion may still 
take place ; it is, however, true that when the premium 
on gold in Paris b fluctuating between 9 and 14 franca 
per 1000, an exchange of 25.35 is rather below par, 
and there are quotations in 1834 of 25.32^, and evea 
as low as 25^27^. 

From September, 1835, to January, 1836, there is a 
progressive diminution in the circulation, a rise in the 
exchanges and an increase in the stock of bullion ; and 
it is not till aAer April, 1836, that any new cause of 
difficulty arises. From that period to the present time, 
the derangement in the currency is stated by Mr. 
Palmer to have been occasioned by the joint-stock 
banks and the export of gold to America. 

It cannot be doubted that it would be infinitely more 
desirable if the paper circubtion of the whole country 
were eonfined to one bank of issue ; it is, however, 
clear that the circulation of the country and joint-etock 
banks must be governed by that of the Bank of Engbnd. 
As thb principle has been distinctly bid down and 
explained by the late Mr. Ricardo,! and b very ably 



T A fortoifht'B interest would make the dilferenee ef 1 1'Stf. 
in the oaoos. 

} ** High pries of bolUoa a proof of ths deprecistioB of 
kank notes.** by DavM Ricai4o, Esq.. pegs tfl Miiray. 1811. 
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treated in the letter published by Colonel Torrensf 
before alluded to, it ia net necewary to dwell upon it 
here. 

It cannot be denied that there has been an increased 
iflMie by tlie joint'Stock and country banks, accompanied 
by a diminished issue on the part of the Bunk of 
England. Mr. Palmer takes it from the extreme points 
of iVfarch, 1834, and July, 1836, during which time the 
decrease in the London circulatiou has been nearly 
equal to the increase of issues in the country : he con- 
lends that the influence which would have attended the 
contraction of Bank of £ngland paper was counteracted 
by the proceedings of the other issuing banks. If the 
difference between the London and the country circu. 
lation be taken at a later period it will be found to be 
less considerable. In December, 1835, the circu latien 
of the Bank of England was £17,321,000, and of 
country paper, £11,134,414; in June, 1636, the one 
was £17,899,000, and the other jei3,30a,196, showing 
a much larger proportionate increase in the latter. 
ThiMe returns would aeem to controvert the principle 
previonsly laid down, but it ia not difficult to aoconnt 
foi an addition in the country circulation unaccom. 
panied by a necessary increaae in that of the Bank of 
England without subverting this principle. The joint, 
•took banks might extend Uieir iseuea to plaoee which 
had been before oocapied by the Bank of England, and 
displace the notea of the latter, and this has certainly 
occurred in Lancashire : an increaae of trade la the 
provineea might require a larger comparative amount 
of circulation,— it is likely that this has been the case 
in the last year. The improving commerce of Liver- 
pool and Manchester, the capital employed in the es- 
tablishment of banks, and the formation of railways, 
the greater part of which capital baa been furnished by 
the country districts, and the dealings in the shares of 
these undertakings may have required such an increaae 
of paper as materially to alter the proportion that 
be&re subsisted between the country and bank circu. 
lation. It is not, however, contended that there has 
not been an excess of issues by the country and joint- 

t It it to be regretted that the value of this otherwise very 
able treatise ii diminished by the theory Colonel Torrens 
advances with regard to the bank depoeitet. Colonel TorreDS 
sssnmes thst there is X 10,000,000 of currency engaged ia 
deposites at bankers ; that this is available to the depositor 
and also employed by the bankers, to whom, when thus em- 
ployed, it id returned in the shape of new drpoeites, and in 
this manner may be multiplied to ninety miliions or more ; 
the bankers would be very gratcfal to <^oIonel Torrens if he 
could establish this theorr, but it would be difficult to do so. 
The deposiles left by individuals with bankers are moneyed 
capital, the functions of which are p»r(ormed by a moderate 
portion of currency: the banker is remunerated for keeping 
the account and making the payments of the depositor by a 
balance being left in his hands, of which the depositor makes 
no use. The banker employs this after keeping a certain p<^- 
tion in reserve. The depositor only uses what he may pay 
into his account above his ordinary balance, and if any surplus 
remain, at it may be called for, (Vom day to day, the banker 
most keep it at his disposal. The bankers are merely the 
medium through which that portion of the moneyed capital 
of individuals is employed, which they do not employ them- 
selves. In taking Mr. Pennington^s data, and presuming that 
the total amount of depoaites at bankers is <£S5,000,000, aad 
the amount they employ, ;t;20.000,0Q0, they will then retain a 
surplus of je5,0OO,U0O, part of which they will have in their 
bouses to answer the daily demand of their eaatomers, and the 
remainder will be to the credit of thair accounts with the 
BankofEntlsnd, where it figures with the other depositee. 
If they think it prudent to employ a further sum. it will be 
withdrawn from the bank, and as it forms no part of the cir- 
culation, the bank must realise securities to pay it, thereby 
creating the void which the baakers will indirectly fill up 
This position, if correct, at once defeats the theory of the in- 
crease of depositee by the money which he employs being 
returned again to the banker. It may be another question 
how far an increase in the cirealatlon by the bank may ang- 
ment the general amount of depositee by diminidiiDg the rate 
of interest, bot tlie rate of interest may also be low wilhoat a 
redundant currency. 



atook banks, the distress and failures which have 
occurred, have abundantly proved it ; the fact of their 
being unable to maintain more than their fair proper, 
tion of circulation is clearly shown, and it is seen that 
this principle cannot be violated with impunity. 

The demand for gold for America was one of a 
peculiar nature, and could be attended with no dtsad- 
vantage to this country, if the currency had been in a 
sound and wholesome state : it was accompanied with 
a great depression of prices in the United States, and 
must have been largely paid for in commodities. An 
alteiation had been made in the value of the goU ooin 
of America, and other measures adopted with regard 
to her currency, which compelled her immediately to 
seek for a supply of tha precious metals; this her want 
of circulating medium obliged her to obtain at any 
cost England and France were the two countries 
with whicli America was in moat intimate rclatioos, 
and which were best able to administer to her im- 
mediate wants ; in addition to the £2,300,000 suppossd 
to have been taken from Enghind, a large quantity was 
also obtained from France, which was mrniahed by the 
Bank of France, as atated in the report of that assD- 
ciation. 

Fortunately for America there was a considerable 
debt due to faier from France which was then paid; for- 
tunately also England took o6f a large amount of the 
local stooks of the diffierect statea, otherwise the &I1 in 
her produce and the diatress consequent on tbs 
diminution of prioea would have been infinitely ia- 
creased. ^ 

The consideration of thia question abows the di^ 
ferenoe which there is between an import or export of 
gokl, arising out of the ordinary transactions of oon- 
merce, which may either occasion a balance of trade 
in favour of or againat a country, and that which b 
caused by a forced contraction or augmentation of the 
circulation. In the one case gold ia the most profitable 
article which can be received or paid — it is either 
added to, or abstracted from, the circulation, and the 
equilibrium of prices is shortly restored. In the other 
case, prices are forced by a contraction of the eurranof 
much below tho level of those of other countries, or 
raised by an increase of it considerably above that 
level ; thus on the import of gold a larger amount of 
commodities is given in exchange, and on its export a 
lesser amount of commodities received : such have at 
times been the consequences of the forced action oo 
the currency under the system adopted by the Banksf 
England, subjecting the public to severe loss, and in* 
flicting serious injury on individuals in their commer- 
cial relations with one another. 

On referring to Mr. Falmer*8 evidence before the 
committee on the renewal of the bank charter, we fifid 
the principle detailed oo which the circulation ii 
governed ; it is there stated that, with a full otirreofl^ 
and the exchanges at par, the bank holds one third ia 
bullion and two thirds in securities against its cirouU* 
tion and depositea, and, in the alternations which take 
phioe, it keeps its aectirities even. The public is sap- 
posed by this plan to be enabled, without any forced 
action on the part of the bank, to act for itself in 
returning notea for bullion for exportation, when the 
exchangee are unfavourable. If, on the other baad« 
the exchangee should continue favourable, and there be 
an influx of treasure, then, when the bank baa clearly 
asoerUined that it is desirable the excess of boIUaB 
shouM be returned to the continent, part of this bollien 
would be transferred into seourities, always, howeter, 
preserving the proportion of two thirds and one third. 

The objeoUona to thia aystem are :>-I. That it if 
difficult to determine the point aa to what is a fiiU 
currency. 3. That it includes the question i)( Ih* 
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depotitety and thereby impedes a proper control over 
tlie circulation. 

It if a corioos fact that, from 1831 to 1836, there is 
no one period, except for four or five months in 1833, 
in which this proportion of one third and two thirds 
baa been preserved, and it must then indeed have been 
a very/NU currency^ for it was speedily followed by a 
continued reduction of the bullion. There is no case, 
€Ten during these four months, where the bullion, 
except to a very trifling amount, has ever exceeded 
one third, so that the bank has never been in a position 
to increase ita issues agreeably to its own rule. 

A laudable disposition has been shown to keep the 
amount of securities even, and no disinclination to 
increase them, as they are found almost uniformly 
above the proportion. May not a slight consideration 
for the bank stock proprietors sometimes interfere witli 
a strict adherence to the principle laid down 7 

It is difficult to understand Mr. Palmer's theory with 
regard to the depositee : part of them, which is made 
by the London bankers, he considers as actual circula- 
tion, because the aroonnt is liable to be called for 
immediately ; another portion, which is not likely to 
be speedily withdrawn, he does not consider as circu. 
lation ; and a third portion, comprised of money paid 
in by the goTernment on account of the West India 
daims, and certain sums, taken of the East India 
Company, is, according to Mr. Palmer, a sort of non- 
deecript, being neither circulation nor depositee, but is 
classed under the head extra depositee. 

This latter is rather a convenient definition, other, 
wise the case of the reduction of circulation and 
depositee, from October, 1833, to December, 1836, 
having been together equal to the diminution of the 
stock of bullion, could not have been made out While 
depositee are in the Bank of England they can form no 
part of the circulation : they may be termed moneyed 
capital, and the duration of tlieir stay there cannot 
affect the question — it can only be a oonsideratlon for 
the bank so to regulate their employment that the 
securities in which they are invested shall be imme- 
diately available at the period the money is called for. 
If the bankers were to withdraw a million of their 
balances it is not presumed that it would be with tlie 
object c»f locking op the money in their strong closets 
— if they did this it would certainly be only a simple 
transfer by tlie bank fron^ the account of depositee to 
that of circulation ; but as it is perfectly clear that this 
money, if taken, would be immediately put into circu- 
lation, the bank must, or ought, at the same time to 
realise a million of its securities, otherwise the cur- 
rency would become redundant. What difference can 
exist between the bankers* and other persons* depoeites, 
if they be both alike employed on being withdrawn ? 
and how can any uncertainty, as to the length of the 
time they may remain at the bank, which may attend 
the one rather more than the other, affect the question 
of tbe circulation 7 

The great error of the bank has been to confound 
the depoeites and the circulation, whereas they are 
totally different in their character. A demand for gold 
for exportation should be allowed to act on the cur- 
reocy ordy in order to correct its excess ; a withdrawal 
of depositee should be met by a realisation of securities 
— ^ is tbe neglect of this principle that has occasioned 
inach of the mischief which has occurred. When the 
rate of interest is low, that portion of the depoeites 
which belongs to private Individuals is generally larger; 
that which consists of moneyed capital waiting for 
employment, is likely to be the first withdrawn upon 
a rise in the rate of interest, the usual consequence of 
high prices, and the exportation of tbe precioos 
netab. 



If a sum of gold be taken from the oofiers of the 
bank to be sent abroad, and this same amount be 
withdrawn from the bank notes in circulation, prices 
will be affected and the equilibrium restored ; but if it 
be taken from the depositee, it can in no manner pos- 
sibly relieve the currency — the gold will have disap- 
peared, and the effect of its abstraction be neutralised. 
In this part of the subject it has been necessary to re- 
state some of the facts and reiterate some of the argo- 
raents so ably adduced by Colonel Torrens in the 
pamphlet before alluded to, the correctness of which 
has in no way been dbproved in Mr. Palmer*s 
work. 

It is strange that so obvious a result could have 
escaped so clear sighted a gentleman as Mr. Palmer, 
and that the bank should continue to act on so faulty 
a principle.f It will be seen by the returns that for 
months together a continued reduction of the bullion 
has taken place without any diminution of the circu- 
lation ; the amount thus abstracted should, agreeably 
to the plan adopted by tbe bank, have been supplied 
from the depoeites, miiees the role of keeping the sa. 
curities even was departed from by their l&ing in- 
creased to the same extent One example wul be 
sufficient to show how this has worked : — 

On the Slst December, 1833, there were— 

Circulation. Deposite. Securities. Bollion. 

i;i8,S16,000 i;i3,101,000 i:23,576,000 ^£9,948,000 

On the 16lb December, 1834, there were— 
Circulation. Doponite. Securities. Bullion. 

X18,304,000 jC124i56,000 je26,362,000 jC6,720,000 

Here there is a reduction of £3^228,000 in the bollioo, 
and an increase of £88J[i00 in the circulation, which 
are made up by a decrease of jCd45,000 in tbe depositee, 
and an increase of jC3,786,000 in the securities ; the 
difference of jG315,000 being an addition to the profit 
or rest, showing at once a reduction in the depositee 
only, and an apparent violent departure from the pre- 
scribed rule relative to the seeurities. 

Mr. Palmer accounts for this seeming contradioUon 
by stating that it arises fVom extru depositee; which 
extra depositee also furnish the difference between the 
quarterly returns given by Mr. Palmer in page 41 of 
his pamphlet, and these published in the Gazette ; the 
one shows that the securities have been kept nearly 
even — the other exhibits a large increase of them. 

Tbe following table, embracing the period from De- 
cember, 1833, to 1834, shows Uie fluctuation of the 
securities and the diminotion of the bullion, and will 
give an idea of tbe extent of theee extra depositee. As 
the plan of the bank Is to have two thirds securities, 
and one third bullion, for its circulation and depositee, 
upon what is considered a fall currency, it was nearly 
in this position on the 3d of December, 1833, hating 
X31,074,000 circulation and depoeites, £10,134,000 
bullion, and jC23,160,000 securities; the excess of tba 
i^,330,000 in the secorities, being the rest or reserve 
fund of the bank. In fixing, therefore, the amount of 
secorities at JC23,500,000, the rule prescribed to its^ 
by the bank is somewhat exceeded. 



t It would appear ttwf the meaning attaebed to tlie w«wd 
currency by the Bank of England is the eombinatJon of isMias 
and depoeites. Circulation applies merely to the bank notes 
icsued; though in many cases the words are indiscriminately 
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Avera^ amounts of three 
montlM fts publifhed in tb^ Jj. 
London Gazette. ^^^ 



1833. Dec. 31 . . 

1834. Feb. 4 . , 

— March 4 . , 

— April 1 . 

— May 6 . . 

— June 3 . , 

— July 1 . , 
From May 6 to July 

*• June 3 ** Aug. 
« July 1 »• Sep. 
« — . 29 « Oct 
" Aug 26 ** Nov. 
•• Sep. 23 *♦ Dec. 



23,576,000 
24,762.000 
25,547,000 



Aroonnt of 
i>ecuritieA 
iM by the 
bank. 



Excess 
above 
23,500,00nj. 
presumed 
to be extra 
deposites. 



25,970,0002.470,000 



26,691,000 
27,312,000 
27,593.000 
28,502,000 
28,679,000 



28,691,0005,191.000 



27,840,000 
27.138,000 



Decrease 
of bullion 
from stock 

ot 
10,134,0002 
held Dee. 3 



76,000 
1,262,000 
2.047,000 



3,191,000 
3,712,000 
4,093,000 
5,002,000 
5.179,000 



4,340,000 
3,638.000 



26,362.000 2,862.000, 



186.000 

180.000 

305,000 

703,000 

1,250,000 

1,489,000 

1.475,000 

1,536,000 

1,862,000 

2.439.000 

3,011,000 

3,353,000 

3.414.000 



It is curious to observe the growth of these extra 
deposites as the bullion disappears, and to see that for 
thirteen months, with one single exception, the securi- 
ties have increased in a larger proportion than the gold 
his diminished. In December. 1833, the amount of 
deposites was £13,101,000 ; in December, 1834, it was 
i;i24256.000. being jC845.000 less, vet in the one case, 
where there is a larger amoant of deposites, there is 
no mention made of extra deposites, while in the other 
ease they amount to nearly JC3,000,000 ! how is this 
to be reconciled 7 

Mr. Palmer having dwelt on what he considers the 
eanses of the pressure on the money market, and en- 
deavoared to show that no sort of bUme can attach to 
the Bank of England, proceeds to propose a means of 
•voiding the fotore recurrence of the evil. He suggests 
that a tax should be laid on the negotiation of foreign 
aeenrities, the dealings ibr time in which he would 
render illegal and subject to a penally ; and that some 
decided regulations should be adopted with regard to 
the joint-stock banks. To subject every transaction 
in foreign stocks to a stamp duty, must be very diffi- 
cult, if not impracticable. A tax of this kind on bonds 
that pass from hand to hand, would be so easily evaded, 
that it is not likely the legislature would impose it 
With regard to rendering time burgiins illegal, the 
example of this law applied to the English funds shows 
that such a law in not effectual in checking specu- 
lation. 

That all banks of issue should be subjected to regu- 
lations, and be under strict control, cannot be doubted ; 
indeed if it could be accomplished with fairness and 
justice, it would be infinitely preferable that there 
ehould be only one bank of issue, were that one even 
the Bank of England, inasmuch as a moro direct and 
immediate oootrol can be exercised over one manufac 
tory of paper money than over a hundred. 

Whatever nuy have been the causes of the present 
distress it can scarcely be of long duration, or have an 
«xtensive range. With the public securities at their 
present prices— the manufacturing districts in a healthy 
condition, and scarcely any amount of capital wasted 
abroad — the interior derangement which prevails must 
toon right itself. It is to be presumed that, the wants 
of America supplied, and the ** speculative action*' sub- 
sided, no further contraction of the circulation will 
Cake place from a demand for gold for exportation : 
and if the eurrency be restored to a wholesome state 
one great cause of evil will be removed. 

In the whole course of the pressure oo the money 
■larkdt, there has never been any great acardty of 



money in the stock market, — the raising of the rate of 
interest by the bank — that panacea for the core of a 
redundant currency — has only pressed on a portion of 
the commercial interests, and not affected the public 
funds : one cause of this may be, that of the large 
sums arising out of the deposites on the West India 
loan which were lent by the bank to the commercial 
world through the agency of the discount brokers, a 
considerable portion was most probably aderwsrds in- 
vested in stock by the parties to whom the coropenia- 
tion was paid. It is therefore to be hoped thot the 
mischief is partial, and that a speedy cure of it may 
fairly be anticipated. 

If the arguments adduced to prove that much iojory 
has arisen to the communKv by the m(»de in which 
the currency of the country has been regulated by the 
Bank of England, merit any serious consideration, the 
question naturally suggests itself^ whether there be not 
some remedy for the evil 7 

A little reflection makes it appear a monstrous pro> 
position that, in a great commercial country like 
England, the conduct of so important a branch of 
finance as the paper circulation of the stste shooU be 
entrusted, without any control, to twenty-four irrespon- 
sible merchants, to whom power is thus given which 
affocts more or less tho property of every subject id 
the realm. 

Without at all inferring that there is any disposilioo 
on the part of the bank directors to make an improper 
use of this power, it is yet a most dangerous one to 
accord to them, and their very position renders it liable 
to be abused. 

As directors of a joint-sfock company, they ba»e to 
obtain the greatest possible advantages for their pro- 
prietors. As regulators of the currency they haw to 
protect the interests of the community. 

The due performance of tliese two duties may n^ 
always be compatible, and measures conducive to the 
benefit of th« public may be impeded in their execo* 
tion by the necessity tliey involve of a sacrifice oo the 
part of the bank stockholder. That these daties do 
sometimes clash, could be easily shown, and it isa 
dangerous position in which to place men. and & bid 
security for a wise administration, when public aodpn- 
vale interests are thus at variance. ,^^ 

These considerations should have been duly weighed, 
and should have had their influence on the governmeoj 
in 1832, when the question of the renewal of the bws 
charter was discussed, but the ministers of thitdtj 
had no plan arranged ; the bank ceded a portion onto 
profits, and ibr another ten years the exclusive pHfi* 
lege of issuing paper in and within a certain disuaeo 
ofthe metropolM was granted to it : of these ten yw^ 
six still remain unexpired, and as the engagement torn 
be fulfilled, the bank cannot be deprived of the power 
it possesses until that period shall have elapsed; lo ^ 
mean time a more efficient control over the ctrcolstioa 
might, however, be estsblished, and the governoien 
should consider of the measures to be adopted for »• 
taining this object 

The right of issuing paper money justly bek)nf» to 
the eUte, and the public ought to derive tlie pcconiary 
advantage attendant on it ; during the co**^'""??^ 
therefore, of the bank charter, this question •booM oo 
carefully considered with the view of establiehmjf 
National Bank at the period of its expiration ; the euP* 
ject should constantly be brought before the attentioy 
of the public, that it may be fiiirly and fully ^'^^^, 
and when the merits of the case are perfectly ^°^ 
stood, no party who is not personally interested w 
be content to continue subject to the evils of «|*^ 
regulated currency when a better system can JVjJJJJ 
od, combiDing at toe same time a sound and wboN>oi^ 
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eircQlatioD, wHh a fi^at pectiniarj tavin|^ to the nation 
The late Mr. David Ricardot sketched oat a plan for 
a national bank, which was published afler his death. 
His project embraces the circulation of the whole 
country, and proposes to entrust the manngement of it 
to commissioners appointed by parliament There are 
many regulations for the control of the circulation, 
and the mode of settling* with the Bank of £nfirland is 
elearly pointed out. His plan provides for an issue of 
one and two pound notes, but as there seems to be a 
general feeling against notes of a lower denomination 
than five pounds, and in favour of a metallic currency, 
this point, which is only one of economy, should be 
conceded to the wishes, not to say the prejudices, of 
the public 

It is not now necessary to enter into the details of 
this project, these may be matters of discussion here- 
«Aer ; the object at present is to estaplish the principle 
tD its most simple form. What posiible objection can 
be urged to a national bank, conducted by intelligent 
commissioners, who will have no interest opposed to 
the adoption of the best and wisest course, with a paper 
oircolation extending over the whole country, allowed 
to contract and expand itself under the influence of 
tbe foreign exchanges, unmixed with deposites, and 
ODfettered by oomroeroial transactions; with a suffi. 
CMnt supply of bullion to answer every proliable de- 
mand, and with the obligation of purchasing gold from 
tbe pnblie at a trifling difference 7 Under such a sys- 
tem the currency would easily regulate itself according 
to the wants ot the community; there would be no 
Ibreed contraction or increase of tJie circulation, no 
enddeo fluctuation of prices, and the evils attendant on 
•cch a state of things would be avoided. 

If tbe public once became fully persuaded of the ad- 
VBOtages of this measure, there would be no difficulty 
in carrying it into execution. The interest of a few 
back proprietors could never enter into competition 
with the interests of the community, and any opposi. 
tiofi on their part would be easily overcome — indeed, 
such opposition is scarcely to be anticipated ; for agree- 
ftblj to the account rendered to the committee of the 
bom of commons, in 1832, the net profit to the Bank 
of England on the circolati'm and the government 
bosaneiis is estimated at only JCl 78,875 per annum, and 
at of this sum j£120,000 was ceded on the renewal of tbe 
charter, jS58,875 b all that the bank now gains agreea- 
Hf to its own cahmlation — ^too insignificant a euro to 
iB^bioe that body to oStr any senoos obstacle to the 
wiehes of the public Be this, however, as it may, 
whatever attempts may be made to uphold the present 
▼iekwa svstem, they will be easily defeated, if tlie 
poUie opinioa be strongly and firmly expressed. It is, 
therefiire, reasonable to anticipate that when the sub- 
ject is again before the legislature, the plan ot a na- 
tioaal bulk will be adopted, and that this great com- 
foeroial eonntry will theroailer enjoy the advantages 
•f a weli-regolated as well as a secure currency. 

t Oee plan (br a national bank, by David Ricardo. Murraj, 
18M.— It is with feelings of pride that tbe writer of this tract 
dtaian near relationship to a man to whom tbe acienee of po- 
lltkal economy is so deeply indebifd. Hit workH were in 
advaaee of the time in which he lived ; but at the tubject 
aow becomes more generally nnderttood, tbe principles he 
^ 1 to establish are graduaOy and progreatively gaining 



The number of defiiolting postmasters, (if we have 
made no mistake in counting,) which the department 
has report^, is 1833. This report we shall fiirther 
examine at a future time. We simply call the public 
attention to it now, that they might form some opinion 
•f tbe operation of the sob-treasury system, as exem- 
pKfled by tbe post-office department.^AUiioiiMni. 



EXCHANGE AT NEW YORK. 

January 4, 1837. 

Bills on London, 60 days sight, 7^ a 8 per cent prera. 

•' France. " ^ 32i a 6 35 fr. per doll. 

*• Holland, •• 39} cts. p. guilder. 

•• Hamburgh, •• 35^ a 35} cts. p. mc. ba. 

** Bremen, « 79i a79}cts.p.rixdoL 

** Boston, at sight, par 

** Philadelphia, ** par a } discount 

*• Baltimore, *• par a ^ •» 

•• Richmond. •* 1 « IJ •* 

" N.Carolina, '• 2i •» 

•• Charleston, •* 2^ a 3 •• 

•• Savannah, " 2^0 3 •• 

»• N. Orleans. •• 3a4 

American gold, 6} premitim. 

do. new coinage, par 

Sovereigns, $4 84 a #4 86 each. 

Heavy guineas, 5 06 a 5 08 do. 

Spanish dollars, 4 a 5 per cent prem. 

C^rolus do. 5 a 6 do. 

Mexican do. par a 1 do. 

Five.franc pieces, 94 a 95 cents each. 

Doubloons, tI6 50 ff 116 75 each, 

do patriot, 15 75 a 16 do. 
February 1. 
Bills on London, 60 days sight, 9} a 10^ p. cent prem. 

France - 5 20 a 5 22i fr. per doll. 

» Holland *« 40} cU. p. guilder. 

** Hamburgh ** 35} a 36 cU. p. mc. ba. 

•' Bremen *" 80 a 80^ cts. p. rix doU. 

** Boston, at sight, par 

** Philadelphia ^ par a i p. ct discount 

** Baltimore "• par a i do. 

«" Richmond *« 1 a 1} do. 

** N.Carolina *' 2^0 do. 

•« Charleston «* 2|a3 do. 

** Savannah *' 2^ a 3 do. 

•* N. Orleans *" 3 a 4 do. 

American gold 6j premium. 

do. new coinage par 

Sovereigns $4 84 « 64 86 each. 

Heavy guineas 5 06 a 5 08 do. 

Spanish dollars 3 a 4 per cent prem. 

Carolus do. 3 a 4 do. 

Mexiean do. par a 1 do 

Five.franc pieces 94 a 05 cents each. 

Doubloons $16 30 a $16 60 each, 

do. patriot 15 75 a 16 do. 
March 1. 
Bills on London, 60 days sight, 8} a 9 per cent prem. 

" France •' 5 22} a 5 25 fr. per dolL 

'' Holland ** 40| a 40} cts. p. guilder. 

^ Hamburgh ** 35} a 36 cts. p. mc. ba. 

•• Bremen •* 80i cts. p. rix dolL 

** Boston, at sight, par 

** Philadelphia ^ par a } per ct discount 

** Baltimore ** par a ^ do. 

** Richmond *« 1 a 1} do. 

•• N.Carolina •* 2} a do. 

•• Charleston »* 2} a 3 do. 

«« Savannah «« 2} a 3 do. 

»• N.Orleans •• '304 do. 

American gold 6} per cent prera. 

do new coinage par 

Sovereigns $4 84 a $4 85 each. 

Heavy guineas 5 06 a 5 08 do. 

Spanish dollars 2 a 4 per ct. prem. 

Carolus do. 2 a 4 do. 

Mexican do. par a 1 do. 

Five-franc pieces 94 a 95 cents each. 

Doubloons $16 30 a $16 60 each, 

do patriot 15 75 a 16 do. 
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April 1. 
Bills on London, 60 days sight, 10^ a llj p. ct prem* 

•* France "* 5 10 a 5 15 fr. p. doll. 

" Holland ** 40| a 41 ^ etc. p. guilder. 

» Hamburgh •" 35| a 364 cts. p. mc. ba. 

*• Bremen *" 81 a 81 4 cU. per riz doll. 

^ Boston, at sight, par a J discount 

«* Philadelphia *" par « I do. 

•* Baltimore " par a i do. 

" Richmond •* 1 a ij do. 

•• N.Carolina " 2* a do. 

«• Charleston •• fi^aS do. 

•• Savannah ** 2^ a 3 do. 

•• N. Orleans •* 3 a4 do. 

American gold 6^ premium. 

do. new coinage par 

Sovereigns $4 84 a $4 86 each. 

Heavy goineaa 5 06 a 5 08 do. 

Spanish ddlars 2 a 4 per cent prem. 

Carolus do. 2 a 4 do. 

Mexican do. 1 a 2 do. 

Five-franc pieces 94 a 95 cents each. 

Doobloons 916 30 a 916 60 each, 

do. patriot 15 75 a 16 do. 

May 3. 
Bills on London, 60 days sight, 10 a 12^ per ct prem* 

•« France ** 5 15 ei 5 17^ fr. p. dolL 

** Holland *" 40| a 4U cts. p. guilder. 

«• Hambargh "* 35} a 36^ cts. p. rac. ba. 

•• Bremen "^ 82 a 83 cts. per riz doll 

•* Boston, at sight, par a 4 per ct discount. 

•* Philadelphia ^ psr a { da 

•« Baltimore •• par « 4 do. 

«« Richmond ** I a li do. 

" N.Carolina " 2J a do. 

•• Charleston •« 4a5 do. 

" Savannah •» 4a 5 da 

" N. Orleans " 5 a 7 do. 

American gold 64 per ct premiom. 

do new coinage par 

Sovereigns $4 95 a $5 05 each. 

Heavy guineas 5 06 a 5 08 da 

Spanish dollars 24 a 5 per cent prem. 

Carolus do. 24 a 5 do. 

Mexican da 14 a 24 do. 

Five.franc pieces 94 a 95 cents each. 

Doubloons $16 60 a $16 75 each, 

da patriot 15 75 a 16 do. 

Jane 3. 
Bills on London, 60 days sight, 12 a 16 per ct prem. 

" France " 5 00 a 5 15 fr. per doll. 

** Holland ** 42 a 44 cts. per guilder. 

•• Hamburgh •• 37 « cts. per mc. ba. 

•« Bremen " 824 a 83 cts. per rix doll. 

^ Boston, at sight, par a 4 per ct discount 

Philadelph'ia '* 4al da 

•« Baltimore ** 4 a 1 do. 

>« Richmond *' 1 a 14 do. 

•• N.Carolina » 24 a da 

•• Charleston ** 4a 5 da 

*« Savannah ^ 4 a 5 do. 

•• N. Orleans " - 5a7 da 

t American gold 6 a 8 per ct premium. 

da new coinage 6 a 8 do. 

Sovereigns $5 25 a $5 30 each. 

Heavy guineas 5 25 a 5 30 do. 

Spanish dollars 8 a 9 per cent prem. 

Carolus do. 8 a 9 do. 

Mexican da 8 a 9 do. 

t This quotation ii elearly erroneoun. It rhoald have been 
liigher than the new coinage, as it had uniformly been be- 
fore.*- £o. 



Five-frano pieces 
Doubloons 

do. patriot 



9841100 cts.eaoh. 

$17 00 a $17 25 each. 

16 50 a 16 75 da 



FROM ENGLAND. 

The following information, from the Momiiif 
Herald*s city article of October 4th, is of considenfab 
interest to the mercantile community. It confirm 
the opinions we expressed in July. — J^* F. CtniL AU. 

Our commercial money market continues very easy, 
and for the present all apprehension upon the question 
of the taking up of the guarantee notes of the partisi 
who became securities to the Bank of England diree- 
tion, on account of their late advances to the suspended 
American mercantile firms, has been dissipated. It 
has been stated that hints were given to the gnario- 
fees, nearly a fortnight past, that if it were not ezactif 
convenient to redeem the securities which would M 
due this day that they had given, the bank direction 
would renew them for three months. In most fai- 
stances, if we are correctly informed, those guaranteei 
have been liquidated, and where it has been a matter 
of convenience to renew them, we understand tbst it 
has been promptly agreed to on the part of the Bank 
of England. So far, all this is very satisfactory, tinee 
it proves that the bank has confidence in the preeest 
general slate of commercial credit, as well as in tke 
guarantees of the firms which have suspended pty- 
ment; it may be inferred that the directors are also 
satisfied with the steps which the houses alluded to 
have taken to liquidate the claims open them, and to 
this renewed disposition on the part of the bank to 
assist them, we may pretty certainly attribute the p»» 
sent easy aspect of the money market; in fad, the 
bank directors could not well adopt any other couns 
without detriment to their own interests, as well ii 
those of the commercial community in general; not- 
withstanding, it is still the opinion* of many men of 
business, that they seriously committed themselves kf 
taking up those firms in the first instance. To let tbe« 
down now, without any decided or just motive, wooM 
only be adding wickedness to a very great exccw of 
imprudence. 

AOVSaTXS£MBNT. 

At a meeting of creditors of Greorge Wildes dc Go« 

called by circular, held at their counting house tke 

9th of June, 1837 : 

Mr. Wildes and Mr. Pickersgill stated to the mee^ 
ing that they were still confident, and that, notwitk* 
standing the additional loss from their bavuig been 
obliged to suspend their payments, they weie mI* 
vent, and that they had the expectation of a cooiidM^ 
able surplus to tnemsolvos; and therefore they •*• 
desirous that they should themeelves liquidate their 
afiThirs, but under the advice and inspection of Mel' 
gentlemen as the creditors should name as, and wooM 
act as, inspectors. 

Mr. Wildes and Mr. Pickersgill also sUted to Iks 
meeting that the gross amount of the debts owiD|^ ky 
them, (including therein their few private creditor 
which do not in tlie whole exceed jC500,) not exceediaff 
£100 in open account, nor on any single bill £^^ 
was £6,000 or thereabouts, and that in their judgment 
it would be desirable for the general good that tbeee 
creditors be forthwith paid. 

The following resolutions were severally moved, i^ 
conded, and carried nnanimoualy : — 

** That it is the opinion of this meeting, from tie 
accounts of the concerns of the hooae laid l»for6 tkeaii 
if time be afforded, and proper measures adopted, 
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in tiie liquidation of the eoncerns of the home, there 
is property miflScient to meet til claims on the boose, 
ttad to leave a considerable snrplus. 

** That it is the opinion of the meeting that it will be 
Ibr tiie interest of the creditors that G^rge Wildes k, 
Ge. should liquidate the concerns of their house under 
mdviee and inspection. 

*" That Mr. Alderman Thompson, Mr. Thomas 
Baring, Mr. Edward Millf, and Mr. Thomas Dent, be 
requested to become inspectors — and they having signi- 
fied their consent to become inspectors, they were 
appointed accordingly. 

•• That Greorge Wildes & Co. act under the advice 
•od opinion of the inspectors, and their (Geo. Wildes 
^ Co*s.) solicitors, in all matters of their estate. 

** That George Wildes & Co. be entirely governed 
by the opinion of the inspectors as to what amount in 
hand shall be sufficient to make payment on account 
to the creditors, and so from time to time. 

•* That George Wildes 9l Co., whenever required by 
thfl inspectors, call a meeting of their creditors. 

^ That the advice and opinion of a majority in num. 
ber of the inspectors, shall be deemed the advice and 
opinion of all of them. 

** It is the opinion of the meeting, that it is desirable 
that all creditors of an amount not exceeding jCIOO in 
open account, nor on any single bill, £100 be forthwith 
paid. 

" That the bill holders be recommended to present 
and protest their bills in the usual way, and to send out 
their protests and take such steps as will secure their 
recourse on other parties to the bills, but to retain their 
bills in this country for the present 

** That a copy of the above be sent by George Wildes 
6l Co. to all their creditors not present at this meeting, 
aod with such statement and explanation as to their 
mffiurs as they should think necessary for their fuller 
understanding thereof." 

It was moved by Mr. Alderman Thompson, seconded 
by Frederick Hnth, Esq., and carried unanimously, 

**That the meeting shoeld not break up withoat 
their expressing the high opinion they have of the 
honourable ana worthy conduct of George Wildes &. 
Co., in the arduous situation in which they have for the 
last fimr months been placed. 

(Signed) •♦ J. Horsley Palmer, Chairman.^ 
No. 1. 
Bills payable in June i:272,000 

da in July . . 136,000 

£408,000 

August to December 97,000 



505,000 
Frivate creditors, or more correctly speaking, 

cash balances .... 35,000 

Bank uncovered advance at Ist of June . 90,000 



£620,000 



A»9eta, 

FIRST ACCOUNTS COVERED. 

Bank accounts to bo provided for X45,000 
Collateral securities in America 400,000 
Do. estimated to have been received 100,000 
Bills of lading to be received to cover 
acceptance of foreign bills . 65,000 

£610,000 

SECOND DR8. ACCOUNTS UNCOVERED. 

For manufactures, &^c. shipped to Am. 623,000 



Deduction for estimated loss on sus- 
pended acoounts, the major part of 
whieh are covered, £189,000 



jE1,233,000 



35,000 



Brought forward, 



£1498,000 



Balance to meet private loans of £312,000 
and capital .... i;578,000 

No. 2. 
Ist June, 1837. 
Bills payable .... £609,000 

Private creditors (that is, not creditors of the 

partners individually, but cash balances,) 12,000 
Bank uncovered advance . 50,000 

i^Zooo 



Bank accounts to be provided ibr ^645,000 

Collateral securities in America 450,000 

Bilhi of lading in the hands of agents 
to meet acceptaneea for foreign ao- 
coonU 66,000 

Uncovered accounts . 628,000 

1488,000 

£617,000 
Pawner's private property liable to tiie del>ts 
of the firm 37,000 

Balance to meet private loan of £327,000 
capital .... £654,000 

Loss on suspended accounts (for most of which ed* 
lateral securities are held) not taken into accoont. 

The returns of revenue for the quarter ending Oot»> 
ber lOtb, exhibited a fall-off, as compared with the 
corresponding quarter of the previous year, of £917, 
661 in the customs, jei56,562 in excise, £122,489 in 
stamps, £26,795 in taxes, and £3,539 in miscellaneous; 
and a gain on nothing except £19,006 on the post- 
office. The net decrease on the quarter was JC1,187,. 
762 ; on the year, £2,097,295. 



DOMESTIC INTELLIGENCE. 

Bewtre of Osniitet/eilf .— The $3 bills iseoed by the 
corporation of the boroo|[h of Harrisborg have been 
very extensively counterfeited. The paper naed in tho 
counterfeit is of a lighter colour but rooioh heavier tex- 
ture than the genuine. 

A Counterfeit— The York (Pa.) Republican cau- 
tions the public against counterfeit certificates of the 
borough of York, of the denomination of fifty cents, 
printed with Idue ink, and signed Jacob A. Fischer,(or, 
as in some instances, Jacob A. Fisher) assistant town 
olerk, have been lately detected in circulattoo. 

Base Coin. — A new Orleans paper says, at this mo- 
ment there is circulating in the country fiir more coun- 
terfeit specie than paper money. A western gentleman 
states that almost half the specie circulation of Michi* 
gan, Illinois, and the vicinity, is bogv9^ a term to 
express spurious coin. 

Counterfeit Coin, — A large qnanti^ of sporions 
coin is at present in circulation, consisting prinoipaUjr 
of half crowns, which are well execoted. A consi- 
derable number of counterfeit sovereigns is also in 
circulation. Thev arc composed of a mixture of platina 
and copper, and cannot be distioffuished from the 
genuine metal by the weight, which many persons 
consider an infallible test. — English p*per. 
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TIm St Loom Bulletin of the 34Ui of October, re- 
marks : — ** Boats are now arrifin^ in this city almost 
every hoar, filled with freigrht and paseen^rs. The 
water in the river continues high, and if the fall proves 
fiivoarable, we may expect a large emigration to our 
state, and a considerable accession to the population 
and business of this city. Only one circumstance is 
likely to prevent this, and that is, the derangement in 
the money market and the consequent stagnation of 
business throoghoat the country, by which enterprise 
is checked, and success rendered so precarious, as al- 
most to discourage the effort Yet, notwithstanding 
mil these disheartening prospects and accumulated diffi- 
colties, emigrations into the fertile regions of Missouri 
•re very great and constant Our roads leading into 
the interior are thronged with familieii and trains of 
teams, with stock and hands to settle on our new land. 
This scene is animating in the extreme, notwithstand- 
ing all the embarrassments to which these hwjdy settlers 
are subjected in search of a new abode.** 

New Orleans, November 9. 
Th€ Levee. — ^A stroll along the levee late last even- 
ing convinced us that business was reviving, and trade 
had somewhat improved. We cast our eyes up and 
down the river, and thought New Orleans was once 
herself agsin, when we counted forty-three steamers, 
and witnessed a young forest of masts. But still the 
contrast of other years rushed upon our mind, and we 
involuntarily exclaimed, ** this city is not what it has 
been, what it should be.** True, we saw a bustling, 
busy scene before os<— but the crowd and business was 
nothing to what we have witnessed at this time in 
other years. 

The Tuscnmbia (Alabama) Register of the 26th Oct 
says of the cotton crops : ** From present prospects, 
the planters in the Tennessee valley have reason to an- 
ticipate, at least, an average crop. The staple is gene- 
rally good, and hands arc now able to pick out from 
a hundred to a hundred and sixty pounds per day. 
Should heavy frosts hold off a week or two longer, 
which the present state of the weather appears to 
indicate, the crop will be ** beyond the reach of eontin- 
genciet.** 

Loan to TVoras .-^The Louisville lonmal of the 21st 
inst says : ** We understand that Mr. Burnly of this 
etty (Lonisville) who is now at the east, has sncceeded 
in negotiating a loan of two millions of dollars for the 
fovernment of Texas.** 

Labourers in Demand, — ^The Illinois and Michigan 
canal is, according to the Peoria Register, going on 
with spirit ; many of the hands who quit on the re- 
dttction of the wages, have returned to work again. 
From two to tbreo thousand more are wanted. Wages 
#20 a month. Labourers are represented to bo in great 
demand at Peoria, Illinois. 

Bricklayere are receiving $3 50 per day in Grand 
Gulf, (Miss). The editor of the Advertiser says he is 
authorised to say that from fifly to one hundred brick- 
layers could obtain immediate and constant employ- 
ment 

The Lexington slip states that Mr. Norton has ob- 
tained a judgment against the Northern Bank of Ken- 
tucky for $6,000, with 12 per cent interest from the 
day of demand of specie. A new trial was moved for 
anid denied. 

The secretary of the treasury gives notice to the 
holders of certificates for the fourth instalment, under 
the Neapolitan indemnity, that on forwarding them to 
the department thev can receive treasury drafts for the 
amount due, payable in opeeie at New York. 



The salary of Major W. G. McNeill, of the corps of 
topographical engineers, as principal engineer of tki 
Charieslon, Louisville, and Cincinnati railroad, hu 
been fixed at $11,000 by the convention of slockboMers 
lalely assembled at Flat Rock, N. C. The salary of 
the president of the same company is $4,000 per oi^ 
num. — Army and Navy Chronicle, 

A Strike, — We understand that all the joumeymeo 
carpenters employed upon the new hotel, numberinf 
about 75, struck on Saturday last in consequence i 
their wages being reduced fVom $2 25 to $1 75 per 
day. — Charleston Mercury. 

The Grand Gulf Railroad Bank is advancing iftj 
dollars per bale on cotton delivered at any Uoding oa 
the river, and subject to the order of the cashier of said 
institution. A great many planten are disposiag ot 
their cotton in this way. 

It appears from the Arkansas papers, that the eoUoa 
crops m the counties bordering upon the Mississipfi 
and the Red river, are very excellent both in quality 
and in quantity, and that they promise to excel every 
previous crop in that quarter. 

Canals in the United States, — The Buffalo Joomal 
gives the aggregate of three thousand miles : six ban- 
dred and sevcnty.eight of which are in New York, 
eight hundred and forty-seven in Pennsylvania, fifs 
hundred and sixty.one in Ohio, three hundred and«ixty 
in Maryland and Virginia, one hundred in Loaisiaot, 
one hundred in New Jersey, one hundred in Sootk 
Carolina, dtc. 

Emigraiwn from Britain to Ameriea^^By the eos> 
tom-hoose returns in Britain it appeers that the nonktr 
of persons who emigrated to the British North Ameri' 
can colonies during the hist year was 34,226, and to 
the United States of America during the same period, 
49,774. In the year 1834, the numbers were re»pee- 
tively 40,060 and 38,074, and in 1832, at which ttsis 
emigration seemed to have reached its maiiaran, 
66,320 and 32,980. 

We learn that Mr. John G. Wolf, a member of Ae 
board of commissionere of the Northern Liberties, htf 
introduced a resolution in that board providing for the 
appointment of a committee to meet similsr committsei 
from the other corporations of the city and coonty,aiid 
confer on the propriety of an immediate redemptioii d 
the certificates of stock of those corporations. 

An official statement of the condition of the Fannen* 
Bank of Virginia, made np to the 1st Nov. shows thit 
since the 1st of June last the bank has increased iti 
specie $27,471 ; has diminished its circulation and de- 
positee $368,717 ; and has increased its resources liv 
profits and additions to the contingent fund, |605,^* 
The circulation on the 1st November was $3,336,960. 
and the specie on hand $440,143. 

Chesapeake and Ohio CanaL — The Cumberland Ad- 
vocate states that the oontracton on the line of the 
canal, from Cumberland eastward, are prepsrisg Ar 
active operations. The Advocate adds : — ** It is •• 
of the heaviest undertakings known in the coootiyi 
and will require many thousand Ubourers in orderto 
complete it. The number now employed is compel^ 
at about six thousand, and when the whole ^* 
under way it is thought the number will be iocressed 
to about fifteen thousand. Average the wages aid 
board of this number at one dollar and tweoty*fiv* 
cents each, per day, and the sum expended per «ew 
will be one hundred and two thousand five bondres 
dollars.** 
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Cmmmereial and Rail-Road Boiiit— This iiittitotion 
ia DOW tdTsnciog $40 per bale on cotton, and proposes 
to ship to Europe and refund the planter the difference 
in ezchanf^ which at present amounts to upwards of 
30 per cent. ! The immense advantage which our 
ptanters will derive from breaking off all connection 
with the New Orleans commission merchants, is al. 
teadjr manifest. Our home market will just put about 
30 per cent more in the pockets of our planters. While 
cotton is now selling in New Orleans for from 8^ to 
11 cents, it commands 12) to IS cents in Natchez, 
Grand Gulf, and this place; and this too without the 
enormous taxation of commission, drayage, and all 
the etceteras of deduction from the account sales in 
New OrloAM ! — Vieksburg Sentinel. 

Brandon Bank, — The cotton pledged to this bank 
Ust summer begins to come into market. Already 
more than ono hundred bales have been brought to 
Vieksburg and nearly as much to Grand Golf. The 
Wnk will receive upwards of twenty thousand bales 
•i this place during the season. It will be seen at a 
irlance that the master stroke of policy pursued by 
this bank last summer, while it rallied around it the 
devotion of our planters, will give it the command of 
eastern funds or specie, and thus place it in a better 
position than any other banking institution in the 
Uottcd Sutes. The timely aid which it afforded to 
ear planters hist summer has awakened a feeling in 
iU behalf all over the country. It is decidedly the 
most poputsr bank in the state ; and it has the means 
et Us command of resuming specie payments sooner 
than any bank in the south. We have heard that it 
ieleods to commence redeeming its small notes in spe. 
eie on the first of October nezt« — lb. 

The Baltimore city councils, on 15th of November, 
passed an ordinance appointing six commissioners to 
israe certificates of stock, to an amount not exceeding 
ilOO«000 in the whole, in sums of 5 cents, 25 cents, 
SO cents, 1 doDar, and 2 dollars. 

The Richmond Enquirer of the 18th of November* 
eaya : — ^ It is said that our own Bank of Virginia has 
negotiated the sale of about half a million of scrip, 
■em^ned to the James River Company, and issued on 
tha faith of the state. There is every reason to hope 
tliat these negotiationa will be made available to the 
banks; and they may possibly enter the stream of 
oommercial transactions, and contribute to lower the 
ftreifn exchange.*' 

CincUnaH and CharletUm Rail-Road. — A alifT from 
the Nashville Banner of the 34th ait., informs us that 
the bill to grant banking privileges to this enterprise, 
WM in a fair waj to become a law. The consent of 
Tennessee to this measure, is all that is necessary to 
i an early completion of the great project. 



SALES OF STOCK AT PHIIiADELPHIA. 







November 27. 






Ndoo( 


) Drafl on New York, 


10t| 


100 


144 sharea U. S. Bank. 


123 


100 


100 


u 


do. Ist Dec 


123 




100 


« 


do. 3d Dec. 


123 




99 


«• 


do. 


123 




13 


M 


Schuylkill Bank, 


50i 


50 


7 


M 


Girard Bank, 


511 


50 


60 


M 


New Orleans Gas, 


16i 


30 


60 


M 


M. and T. Loan, 60 days B. 


19* 




80 


M 


Philadelphia Loan, 


26i 


25 


115 


M 


Harrisbarg Rail.Ro&d, 


47 


50 



Deoember 4. 

$15000 Drafl on New York, 
30 shares U. S. Bank, 

1 •" Girard Bank, 
60 ** Kentucky Bank, 60 days B. 
60 *" Northern Bank, Ky. C. Sl P. 

3 *" Schuylkill Navigation, 

5 '' Lehigh Coal, 
19 •• do. 

8 *" Newcastle RaiURoad, 



lOli 100 

125 100 

5U 50 

89i 100 

74* 75 

179f 50 

92^ 50 
92 

25* 25 



SALES OF STOCK AT NEW YORK. 



November 25. 



215 shares U. S. Bank, 



121* 



121i 

78) 



250 *" Delaware and Hudson Canal, 784 

10 «* Ohio Life and Trust, 

25 ** N. J. RaiLRoad and T. Co. 

40 *« Harlem Rail-Road, 61 

140 •« Utica RaiLRoad. 119) 

100 •" Long Island Rail-Road, 

93 ** Boston and Providence R. R. 

50 ** Boston and Worcester R. R. 

Treasury DrafU— We note (hem 1* a 1} per ccntl 

premium. Treasury Notes — If per cent do. 



1% 

61* 
119 

581 
101} 

95) 



December 2. 



100 shares U. S. Bank, 



78f 
98i 



565 ** Delaware and Hudson Canal, 

160 •' Ohio Life and Trust, 

25 «" Kentucky Bank, 

60 •« Mohawk Rail-Road, 

75 ** Boston and Providence R. R. 

25 ** Boston and Worcester R. R. 

50 «* UUca RaiLRoad, 

120 •* Long Island RaiURoad, 

Treasury DralTs — We note them | per cent pre- 

miara. Treasnry Notes — I a }, do. 



58) 



122) 

78| 

98 

88 

69 

101) 
95 

120 
58j 



EXCHANGES AT NEW YORK. 



WEBKLT REPORT. 

November 25. 

Bills on London, 60 days sight, 14} a 15) p. cent prem 



France, 
»• Holland, *• 

" Hamburgh, ** 
•• Bremen, *• 

** Boston, at sight, 
•» Philadelphia, " 
« Baltimore, •* 
<* Richmond, **• 
*• N. Carolina, •• 
" Charleston, •* 
•• Savannah, •• 
•* Now Orleans, •* 

American gold, 

do. new coinage. 

Sovereigns, 

Heavy guineas, 

Spanish dollars, 

Camlus do. 

Half dollars, 

Mexican dollars. 

Five-franc pieces, 

DooUoons, 

da patriot. 



52*e5 5fr.p.dolI. 
42 a 42) cts. p. guilder. 
37) a 37* cts. p. mc. ba. 
83a83iots.p.rixdo]l. . 

1) a II discount. 

l)al} do. 

1) a 2 do. 

2 a3 do. 

5 do. 

2) a 3 do. 
2) 3 do. 

3 a 3* do. 

11 a 12 premium. 
5 a 5) do. 

t5 10 a $5 13 each. 
5 10 « 5 20 do. 
8 A 10 premium. 

12 a 15 do. 

5 a 5) do. 

6 a 6i do. 
100alOO*oenUeacb. 

•17 20 e 917 30 do. 
16 55 a 16 65 do. 
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Deoemberd. 

Bills oD London, 60 days sight, 14 a 14) per cent prem. 

•• France, ** " "^ 

" Holland, " 

•« Hamburgh, •* 

•• Bremen, ** 

** Boston, at sight, 

•* Philadelphia, " 

" Baltimore, •• 

•* Richmond, •* 

•• N.Carolina, ** 

«• Charleston, *• 

•* Savannah, •• 

•• New Orleans ** 
American gold, 

do. new coinage, 
Sovereigns, 
Heavy guineas, 
Spanish doUars, 
Carolns do. 
Half dollars, 
Mexican dollars, 
Fivo.franc pieces. 
Doubloons, 

do. patriot. 



5 12ia5 15 fr. p. doll. 
4H cts. per guilder. 
37 ct«. p. ma. ba. 
82a63ot8.p.rixdoll. 

1^ a 3 per cent die. 

li a H do. 

1^ a 2 do: 

2 «3 do. 
5 per cent. dis. 

2i a 3 do. 
2| a 3 da 

3 a 3i do. 

10 a 11 premium. 
4} a 5 do. 

$5 10 6 t5 13 each. 
5 10 a 5 20 do. 
7 a 8^ premium. 

11 a 14 do. 
4ia5 do. 
5} a 6i do. 

98 a 99 each. 
$17 20 a $17 30 each. 
16 55 a 16 65 do. 
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Exchange. — As the rate of exchange on 
foreign countries is the best index of the state 
of a currency, we have given, as the reader is 
aware, weekly quotations, commencing on the 
1st of July last, as furnished by the New 
York Price*Current, the market of that city 
being the one which fixes the rate at all the 
other northern cities. At page 50 of the 
Register was given the rate of exchange on 
London at New York, monthly, from the 
year 18dd, to 1836, both inclusive, and to make 
the chain complete for those who may wish 
to refer back to the period anterior to the 
suspension of specie payments, we have given 
in this day's Register, at page 187, monthly 
quotations for the first six months of the pre- 
sent year, taken from the same authority. 
The mode of computing the true par of ex- 
change will be found at page 80. 

Money in Philadelphia continues abundant 
for those who have undoubted security to 
ofier. On collateral security of stocks, or, on 
post notes it can be had at bank interest ; 
upon mercantile paper, it can be had at 8 to 
12 per cent« 

We give to-day Mr. Samson Ricardo's 
pamphlet on the late money crisis in England. 
This makes the fourth of the seven recent 
publications reviewed in the Edinburgh Re- 
view for April last, that have been republish- 
ed by us. The remaining three will be given 
in future numbers, as will also two others 
that have lately reached us. The cost of 



these nine pamphlets to any one who shouM 
order them from London, would be more than 
the whole amount of the annual subscriptioa 
to the Register. 

The Bank Convention. — ^This body asaembled at 
New York on the 27lh November, and adjourned oa 
the 2d instant, to meet again on the 11th of April next, 
without fixing any day for the resumption of specia 
payments. The proceedings of the convention, in de- 
tail, as far as we can obtain them, will be given in oar 
next paper ; and in the mean time we are only enabled 
to stale the following particulars : 

The convention was organised on the 28th, by the 
appointment of the Hon. Samuel Hubbard, of Boston, 
as president, and Messrs. Wm. D. Lewis, of Philadel- 
phia, and H, M. Brent, of Virginia, as secretaries. Tbs 
number of delegates present was 135, representing 18 
states, as follows : Maine 2, Vermont 7, New Hamp- 
shire 2, Massachusetts 15, Rhode Island 5, Connecticut 
17, New York 37, Now Jersey 12, Pennsylvania 10, 
Maryland 6, District of Columbia 2, Virginia 7, North 
Carolina 2, South Carohna 2, Georgia 1, Ohio 1, Ken- 
tucky 3, Indiana 1. The members voted by sUtcs. 

On the same day a committee of one from each stale 
was appointed to report some measure for the aclioa 
of the body. On the 30th this committee rccommewl- 
ed that the first of July next be fixed for the re- 
sumption of specie payment On this report a dis- 
cussion took place, which continued until the period 
of adjournment, and resulted in a resolution, as abow 
stated, to designate no day. The states which were in 
favour of fixing the Ist of July fox the resiunptiflii, 
were as follow : 

New York, District of Columbia, Virginia, North 
Carolina, South Carolina, Georgia, Kenlockv, wd 
Ohio. All Uie others, with the addition of DetawMJ 
which was represented on tbe last day or ^^?»J"J 
with the exception of Matoe, which waa equally divided, 
voted against it, being 8 votes for, and 10 agaiostf w 
resolution. 



TBUMS. 

1. The Financial Regiater ia published er<ry aUeruU 
Wednegdof, on a superroyal theet of Ifl octtvo pages, «•• 
mencing on the 5th of July, lt*37, and will comprise eaevsla^t 
of 416 pages in a year. 

S. The price of sabscrlptloB Is ihree doUara for oa*f^> 
or five dollars for two eopiee, per aanum, paraiK * 
advance. 

3. No BubecrJption will be received for a less term tb'JiJJJ 
year; and in all cases prior to the first of January nett^wotu 
mon ey is remitod flrom a distance, it will be coniiderw»M* 
less otberwiaetexpressed, in payment of the cwrraU ••W* 
and the back numbere will accordingly tie forwarded. 

4. All portages must be paid, but the risk of mincarrlage *y 
the mail is assumed by the publisher. 

5. Any postmaster, or other individual, who shall remit W 
dollars at one time, shall be entitled to five copies. 

6. The notes of banks of five dollars* denomtsatiaaWJ 
upwards, which pass current at the capital or iu the PP^J 
town or city of the state in which the person who ''"■'f'JJJJ 
resides, will be received in payment, as will also the w**" 
the banks in all the Atlantic cities, if transmitted tsylUiJ 
before the first of January next, after which the piiljliri»er»«r 
find it nccenary to alter this stipulation. 

Subscriptions received by 

Weeks, Jordan Sc Co., Boston ; 

P. Hill, No. 11 Old Slip, New York; 

Nathan Hickman, Baltimore ; 

Adam Waldie, Carpenter Street, PhiladelpWa; 
Or by the subfcriber, No. 97 So«ith Second ^"^*^«|»«. 
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DEVOTBD CHIEFLY TO PINANCE AND CURRENCY, AND TO BANKING AND COMMEkCiAL STATlbTICS. 

** It is the interest of every country that the standard of its money, onee settled, sbould be inviolably and immutably kept 
to perpetuity. For whenever that is altered, upon whatever pretence soever, ikt public will lose by it. 

" Men In their bargains contract, not for detuminati^iu or tounds^ but for the intrimtic value,**— Lock* on Money. 
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From the National Gasetta of Jana 3, 1837. 

THE REMEDY. 

NO. lU. 

The first Bank of the United States was in- 
corporated on the 25th of February, 1791, 
with a capital of ten millions of dollars, of 
which the sum of six millions was payable in 
government stocks, and two millions in specie, 
to be subscribed by corporations, companies, 
or individuals. The remaining two millions 
were subscribed by tlio government, and paid 
for by a loan made to it by the bank. Its 
charter was limited to the dd of Mnrch, 1811, 
prior to which period application was made to 
congress and to the state of Pennsylvania, for 
its renewal, but without success, and the bank 
was consequently compelled to wind up its 
concerns. 

Antecedent, however, to this result, but in 
almost certain expectation of it, there had 
sprung up in various parts of the Union a rage 
for the establishment of banks, designed to 
supply the vacuum about to be occasioned by 
the expiration of this charter. In Pennsyl- 
vania, especially, where the bank was located, 
this spirit showed itself, in the years 1809 and 
1810, to such an extent that the legislature, 
on the 19th of March of the latter year, pass- 
ed a law prohibiting unincorporated associa- 
tions, for such they were, from issuing notes 
or pursuing any of the operations of banking, 
but without producing the desired effect. 
Unlawful banking was still persevered in, 
and as the measures of the government, 
commencing with the embargo in Decem- 
t>er, 1807, and ending with the declaration of 
war in June, 1812, and embracing the non- 
Importation and non-intercourse laws, had a 
tendency to withdraw capital from foreign 
commerce, and to give it a faulty distribution, 
which created undue speculations at home^ all 
these banks seemed to find profitable employ- 
flDeot. The last named event, namely, the de- 
claration of war, gave a new and more power- 
ful stimulus to paper credits. So long as there 
was an outlet for specie, there was some check 
upon the issues of banks, but no sooner was a 



war premium of insurance added to the cost 
of export, than a power of expansion was ge- 
nerated, which seemed to the issuers of paper 
money to have no limits. The consequence 
was, a great augmentation of loans, of circu- 
lation, and o( dividends, so that the speculative 
mania, which was at first resisted by the legis- 
lature, finally seized upon that body, and a bill 
was passed early in 1813, for the creation of 
twenty-jht banks, with capitals amounting in 
the whole to 9,525,000 dollars. This bill did 
not receive the sanction of the governor (Sny- 
der), and it failed to become a law; but at the 
succeeding session the subject was renewed 
with additional zeal, and a bill for the incor- 
poration oi forty-one new banks, with capitals 
amounting to upwards of ^17,000,000, receiv- 
ed the votes of both houses. This bill was 
also met by the veto of the same governorj 
but, two thirds of both branches concurring in 
its support, it became a law on the 21 st of 
March, 1814. and thirty-seven of the banks, 
iociuding four in Philadelphia, went into ope- 
ration. The charters were for ten years, and 
most of them have been since renewed. 

Amongst the loans made by the banks sub- 
sequent to the declaration of war, was a very 
large amount to the general government in 
subscriptions to its funded debt, and in the 
purchase of treasury notes. The solidity of 
the security offered as to ultimate payment, 
the favourable terms of some of the loans, and 
the appeals to tl^ patriotism of capitalists, all 
excited the banks to make large contributions, 
and they not only subscribed largely them- 
selves, but they lent money to individuals to 
enable them to subscribe. By the enormous 
issue of paper incident to these loans, the cur- 
rency became depreciated to such a degree, 
that the specie began to find its way out of 
the country in the purchase of goods which 
had risen to war prices, through Canada and 
the ports of New England, some of which were 
exempted by the enemy from a rigorous block- 
ade. At length the inevitable effects of over- 
issues began to show themselves. In the latter 
end of May, 1814, news reached Philadelphia 
that the banks of New Orleans, at that time 
three in number, had stopped specie pay- 
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menis on the 37th of April. This measure 
was ascribed, by a meeting of the citizens of 
New Orleans, partly (o a want of n good un- 
derstanding amongst the banks themselves, 
partly to the restrictive laws of the govern- 
ment, which had destroyed their foreign com- 
merce, but chiefly to the circumstance that 
ihwe who brought produce down the Missis- 
sippi for sale, took specie back with them in 
return. The apparently local causes assigned 
for this suspension probably prevented the 
news from producing any very sensible effect 
at the north, and it was not until the march 
of the enemy upon the seat of government, 
that a domestic run upon the banks com- 
menced. 

The news of the battle of Bladensbur^h, 
and the capture of the city of Washington, 
both of which events took place on the 24th of 
August, was accompanied by a general belief, 
that Baltimore and Philadelphia would share 
the same fate. People having bank notes and 
dcposites ran to secure their amount in specie; 
and the result was, that the banks of Balti- 
more stopped payment on the of August, 
those of Philadelphia on the 30th, and those 
of New York on the 1st of September.* That 
this event wasqnite unexpected may be judged 
from the fact, that, so late as the 25th of Au- 
gust, the banks of New York, at a general 
meeting, adopted this resolution : ** Resolved, 
'Hiat in the opinion of this meeting there does 
not exist any necessity for a suspension of 
specie payments." 

At the period of these suspenRions of spe- 
cie payment, which were sustained in the 
principal cities by public meetings of mer- 
chants and traders, it was generally under- 
stood, if not positively stipulated^ that the 
measure was only to contiiiue during the war. 
The banks, accordingly, with the honest de- 
sign of carrying out that intention, immediate- 
ly began to contract their discounts, as the 
only means of accomplishing the desirable re- 
sult* Unfortunately, howevA*, no demand for 
the fulfilment of the pledge was any where 
made by the public immediately after the 
news of peace was received in the month of 
February, 1815; and the banks finding it a 
profitable trade to continue to exchange theii 
notes for those of individuals and for govern- 
ment stocks, upon which they received whilst 
they paid no interest, gave themselves no con- 
cern about a resumption of specie payments, 
whilst the mass of the people who had been 

* The precise date of the stoppai^e of the Baltimore 
btnke is not stated in Niles's Register, or tht* Philadel. 
phia papers of that period. The aewvpapera were sus- 
pended on the 27th of August, and it is probable Ihst 
the banks preceded them. 



deceived with the notion that bank notes were 
not depreciated, but that specie had risen in 
value, were very well natisfied at the new slate 
of afiairs. The similarity of the condition of 
things at that period, and what will hereafter 
take place throughout the United States, if the 
banks do not act with wisdom and promptness, 
may be discovered from a perusal of the fol- 
lowing extract from a report made to the se- 
nate of Pennsylvania on the 29th of January, 
1820, by a •*Comtnitiee appointed to enquire 
into the extent and causes of the general dis- 
tress," at that time prevailing. Nothing but 
prudence and firmness on their part can save 
the whole country from the disasters which 
have desolated the cities and large towns. 
Without them all the sacrifices tchich have 
thus far been made^ wiU Moe been so much 
misery absolutely* injiicted for nothing. 

'* Money lort ite value. The notes of the city banks 
became dopreciated 20 per cent., and those of tbs 
country banks from 25 to 50 ; and specie so entirely 
disappeared from circulation, that even the fractional 
parts of a dollar were substituted by small notes and 
tickets, issued by banks, oorporations, and individusls. 
The depreciation of money enhancing the priost of 
every sficcies of property and commodity* appeared 
like area/ rise in value, and led to all the consequences 
which are ever attendant u(K)n a gradual advance of 
prices. The fiilso delusions of artificial wealth ia- 
creased the demand of the farmer foi tbrcign prudoc- 
tiooa, and led him to consume in anticipation of bis 
crops. The country trader, seduced by a demand for 
more than his ordmary supply of merchandise, vti 
tempted to the extension of his credit, and failed hit 
store at the most extravagant prices, with goods vaitJy 
beyond what the actual resources of his casteoen 
could pay for, whilst the importing merchsnt, bavipf 
no gaide to ascertain the real wants of the community 
but the eagerness of retailers to purchase his oom* 
modiiies, sent orders abroad for a supply of manufto- 
tures wholly disproportioned to the efiective dsmasd 
of the country. Individuals of every profession wtrs 
tempted to embark in speculation, and the whole com- 
munity was literally plunged into debt. The pUviij 
of m0ney, as it was called, was so proAise, that ihc 
managers of the bsnks were fearful they coold oot 
find a demand for all they could fabricate, and it was 
no unfrequent occurrence to hear solicitations used lo 
individuals to become borrowers under promises, ai to 
indulgence, the most tempting.** 

During the continuance of this suspension 
of specie payments, the government, like all 
other dealers, paid its debts and collected its 
revenue in bank notes, not redeemable io 
coin. Nay, its wants weic so great, owing lo 
the expenses of the war, that it was e^ren 
obliged to borrow large sums of money in ihc 
same currency, at a sacrifice of twenty ^ 
cent., thereby giving to the lenders in son* 
cases, for eighty dollars in bank notes, woftb 
perhaps sixty '^ve dollars in specie, acertifica|« 
of stock for one hundred dollars^ bearing ii< 
per cent, interest, payable at a future daj> 
and actually since paid in coin. Its porert; 
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and embarrtssmonts deprifed it of all power 
over the currency, and the regulation of its 
value in each state, citj, and town, was left 
to the sole discretion of the banks, which re- 
sulting in difierent degrees of depreciation, 
brought about an inequality in the duties pay* 
able at the custom-houses, which by the consti- 
tution should have been *^ uniform*' through- 
out the United States. 

Under this state of things it was natural 
that the general government should exert 
kself to bring about a restoration of specie 
payments. And accordingly we find that re- 
peated efibrts were made to accomplish that 
result. A history of these efforts will per- 
btpis afford the best proof of the difiicuky 
which Mr. Woodbury has now before him, 
and may teach the party in power, that to 
bring a nation out of bankruptcy is not quite 
so easy as to bring one into it. 

In consequence of the low state of. the pub- 
lic credit, and the consequent embarrassment 
of the government in the year 1814, the pre- 
sident convoked an extiaordinary session of 
the congress, by proclamation dated on the 
8th of August.^ That body assembled on 
the 19th of September, and Mr. Geo. W. 
Campbell, the secretary of the treasury, on 
the 23d of that month, in his annual report, 
called its attention to the state of the cur- 
rency in the following words : 

** The suspension of payments in specie by many of 
the most constdernblti banks in the United Stales,! 
and of thoee most important in the money operations 
of the treasury, has produced and witi continue to 
cause difficulties and embarrassments in those opera- 
iioDF. The circulhting medium of the country, which 
has consisted principally of bank notes, is placed upon 
anew and uncertain footing, and tliose difficulties and 
erubarrassroents will exterui iu a greater or less de- 
gree into tbe pecuniary operations of the citiiene in 
general. Tkt powert of congreta, §o far as they txltndy 
toUl be required to be exerted %a providing a remedy for 
these evi/s, ahd in placing, if practicable, the currency 
«f the cottntry on a more nttiform, certain, and stable 

Shot tly after making this report, Mr. Camp- 
bell retired from the treasury department, and 
was succeeded by Mr. Dallas, who, on the 
17th of October following, in a letter address- 
ed to Mr. Eppes, chairman of the committee 
of Ways and Means, adverted to the currency, 
and the general derangement of pecuniary 
affairs, and expressed himself in the following 
confident terms : 

* The proclamation issued by Mr. Van Buren in May 
UmX was a copy of this. 

t The banks of New liUighmd did not stop. All 
tildes south of Conocciioot did. Those of Ohio and 
Kentucky held out until the latter end of the year. 
Tbe bank of Nashville eootinned paying until Augvstv 
I SIfc ap t Qougo on Bmmkkig. 



«' A w impoomUe that tudk a $t^§fthing9 okmdd 
Umg endure, bat let it be fairly added, that wiik legi$» 
latwe aid, it is not necessary the endurance shoaki b* 
long.** lie then says : *^ The eatablishment of a na- 
tional institutMn, operating upon credit combined 
with capital, and regulated by prodenoe and good 
faith, tf, efier all, tiM only effickmt remody for the 
disordered conditio! of tlie oireulating medium. Whii« 
nccomplishing this object, too, there wiU be found un- 
der the auspices of sucii an institution a safe deposi. 
tory of the public treasure, and a constant auxiliary 
to the publie credit** 

In consequence of the secretary's siigges* 
tion, the committee on the 24: h of October 
recommended in a repoit tbe establishment of 
a national bank with branches, and a bill was 
accordingly reported authorising one with a 
capital of fifty millions of dollars. In an 
amended form this bill was carried, but its 
features not according with those enteitained 
by the secretary, it was subsequently rejected. 
Another bill, originating in the senate, receiv- 
ed the sanction of both houses, but was de- 
feated by the veto of the president, Mr. Madi- 
son, on the 30th of January, 1815. 

Previous, however, to this event, Mr. Dal- 
las had addressed, under date of January 17th, 
to Mr. Eppes, a second letter, urging congress 
to do something in reference to loans, and 
added : 

*^The uopiomising state of the public credit and 
the obstructed state of the circulating medium are 
sufficiently known. A liberal imposition of taxes dur- 
ing the session ought to raise the public credit, were 
it not for counteracting causes, but it earn have no efed 
in rettofing a national circulating medium. It remains 
therefore lor the wisdom of congress to decide whether 
any other means can be applied to restore the public 
credit, to re-establish a. national circulating medium, 
and to faciliuta the necessary antioipaiions of the pub- 
lie revenue." 

On the 18th of February the news of peace 
was received, which happy event requiring an 
important change in the fiscal arrangements 
of the government, the secretary was called 
upon for a report of his views, which he pre- 
sented on the 20th of that month. After giv* 
ing his estimates respecting the future pro- 
spects of tho receipts and expenditures, he 
bears his testimony against treasury notes, ts 
a circulating medium, in the following lan- 
guage: 

•• The alternslive, or concurrent resources of trea- 
sury notes for a national circulating medium, has on 
other occasions been considered ; the security of the 
govcrnmeat most always, upon every reasonable and 
candid estimate, be deemed superior to the security 
of any private corporation, and so fur as treasury notea 
bear an interest, and are receivable in the payment of 
duties and taxes, they are evidcHtly more valuable than 
bank notes, which do not possess thoee characteristics. 
But the machinery of a bank is calculated to cive an 
impulse and direction to its issues of paper, which can- 
not be imvatted to it by the forms of Ms treaoury, or 
any merely official inatitutioa, to the ptper of tbe 
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goYeniment. In the operation of a bank, the fiiciHties 
of bank credit* supply the place, in a rery important 
degree, of the issue of notes, so that a bsnk loan of 
thirty millioBs of dollars, for instance, would probably 
require no greater issue than six millions of dollars in 
notes. On the contrary, the whole amount ef what* 
ever sum is to be raised by an issue of treasury notee, 
must be actually sent in the form of treasury notes 
throughout the farious channels of credit or demand.*^ 

Notwithstanding, however, all the efforts 
of Mr. Dallas, congress adjoarned, after a ses- 
sion of near six months, on the dd of March, 
without adopting any provisions for a restora- 
tion of specie payments, and the secretary was 
left to resort to the expedients which he might 
himself invent. By this time the treasury 
notes were falling into discredit, owing to the 
refusal of some of the banks to receive and 
pay them, and the secretary accordingly issued 
a public notice on the 15th of June, 1815, de- 
claring that, from and after the Ist of August 
following, no collector or receiver of public 
money should receive, in payment of debts 
due to the government, the notes of any bank 
that did not redeem its notes in gold or silver, 
which should refuso ** to receive on dcposite, 
credit, re-issue, and circulate treasury notes, 
the same as cash or its own bank notes/' 
This penalty produced the desired effect with 
most of the banks. Some few resisted, and, 
by an order issued on tbe 15lh of August, 
their notes were pi escribed, from and after 
tbe Ist of October following. 

Ilavingeffected this arrangement a» a means 
of upholding the public credit, the secretary, 
on the 12th of October, addressed a circular 
to all the banks, containing a plan, the design 
of which was ** to restrain the excessive issue 
of bank notes : to render bank notes a more 
adequate substitute for gold and silver, as a 
circulating medium ; in a useful degree to 
equalise the exchange between the different 
states; and probably to accelerate tke muck 
desired return rf specie papnetUs.*^ Tbe chief 
outlines of the plan were, 

1. That the banks which had suspended 
specie payments should agree to pay six per 
cent, interest per annum, in specie^ to the 
holders of their notes, or the owners of depo- 
site money, giving to the creditor, in lieu of 
the note or his check for the deposite money, 
a bill in writing, not negotiable or transferable, 
so as to convert an immediate demMid for 
•pecre into a postponed demand, as in the 
case of a post note, and, 

2. That the banks should pay interest to 
one another for balances, in ^de* 

8. Those banks that should refuse to come 
into the arrangement should be refused all 
credit by tbe other banks, as well as by tbe 
government 



The pJaD was certainly very judicioiis, as 
far as it went, and placed the subject upon its 
tnie ground, which was, that the creditor of 
a bank which did not pay its notes agreeably 
to contract should be entitled to receive in* 
terest, if demanded, as in tbe case of any 
other debtor. Tbe proposition, however, did 
not meet with much favour. It was probably 
not attended to by many of those to whom it 
was addressed, and as the government had no 
power to enforce its adoption, it fell through. 
The failure of this attempt was communicated 
to congress by the secretary, in his annual 
report of tbe 6th of December, 1815, in the 
following terms ; 

*« It is a fiiet, however ineonaisteBtly proved, that 
these institutions cannot, at this time, be sncoessfoUy 
empk>yed to fornbh an oaifbra national currency* 
The lailnre pf one attempt to associate them with that 
view, has already been stated. Another attempt by 
that agency, in cireulatmg treasury notee to overocMne 
the irreguiarities of exchange, has only been pattially 
sucoessiul, and a plan reoently propoeed, with the 
design to contract the issue of bank notes, to fix the 
pubbc confidence in the administration of the afiain 
of the banks, and to give each bank a legithnate share 
in the circulation, is not likely to receive the sanctka 
of the banksr The truth is, that the charter restrie. 
tione of some of the banks, tbe mutual ralation and 
dependence of the banks of the same state, and of the 
banks of different states, and the duties which ths 
direotore of each bank conceive they owe to their in- 
mediate constituents upon points of security or eoie- 
lumcnt, interpose an insurmountable obstads to say 
vduntary arrangement upon national considerations 
alone, for the establishment of a national mediam 
through tlie sgency of the state banks.** 

^hiM neterthele9$wkh the stmU imiik$ that Asmn^ 
§vre for rt9toring tke national eurrtney of gold ami oH- 
ver muot originate^ for until their issues of paper ht 
reduced, their specie capitals be reinetated, and their 
specie operations be oommenoed, there will he neithsr 
room, nor empk>yniettt, nor safety, for the introdne* 
tion of the preciona metals. The potiey and interett if 
the otate hankt mmet therefore he engaged in the gre§t 
Jiocal work 6y all the meant which the treaomy eon m- 
pley, or the Ugithtive wisdom ohaU provide,** 

He then goes on to say — " The establisb- 
ment of a national bank is regarded as tbe 
best, and perhaps the only adequate resource 
to relieve the country and the gocemmaUjrm 
the present embarrassment.'^ 

In consequence of this recommendatioo* t 
bill for a national bank^ was reported to the 
house of lepresentativcF, on the 8tb of JaiHi- 
ary 1816, and whilst it was pending, the cooh 
mittee on the national currency, of which Mr. 
Calhoun was chairman, addressed a letter to 
the secretary, proposing to him tbe following 
enquiries : 

Ist ** Is it practicable or eipedient, at present, to 
collect tbe dues of government in gold, silver, and eop* 
per coins, treasury notee, and the notes of snch haaki 
as pay specie for their bilb 7^ 

Sd. «" If this be not practicable or expedient, at pt** 
seat, when ought an aot dbeethif the dass of geiM- 
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mot to b« to ptU, to go into etfeet, tnd whit oo^ hi 
to bo the proviiioiis of rach mo act ?*' 

3d. •• Woold it be expedient, tOer the lit of Novein. 
her next, or at any other time, to increase the dutiee 
on ■taropa on the notes of such banks as do not pay in 
•pecie?** 

4th. ** Are there any other measores that it would 
he expedient to resort to for that purpoee T 

To this lettter Mr. Dallas replied under 
date of the 19th of March, and after a reca- 
pitulation of the difficulties he had experi- 
enced in his efforts to accomplish the desired 
restoration, he proceeded in the following 
language, which f copy at length on account 
of the remarkable similarity it describes be- 
tween the embarrassments of the treasury 
at that period and what is witnessed at this 
day : — 

** It most at all times be a delicate task to exact the 
payment of duties and taxes in fold and sihrer, btfore 
ik§ ireamry it prepared^ independent of any eeniin- 
gencf, te gine an ataunmu that the publie ereditore 
akauke paid in the aame or an equivaUat medium. If, 
however, a national bank be now established, this as- 
toranoe may be confidently gfiven ; and it is beiie?ed 
that the apprehension will pro?e unfounded, which aug- 
gests that the issue of bank paper will be increased, 
•nd oonseqnently will depreciate, by the operation of 
floch an institution. A demand for the peper of the 
national bank may diminish the demand for the paper 
of the state banks, but, after the restoration of the cur. 
reocy in coin, the whole issue of bank paper will be 
regulated by the whole demand ; and the proportions 
or the istoe to be enjoyed by the national bank and 
the state banks, respectifely, will be the subject of a 
lair competition, without affecting the public interests 
or oonvenience. If, therefore, the state banks have re- 
smned the payment of their notes in coin before the 
aatiooal bank shall be organised, there will be no 
basard of disappointment in promising a similar 
payment to the public creditors; but, even if that be 
not the case, the hazard will be slight, considering all 
the legislative precautions which it is proposed to aidopt 
Added to the metaUio eapiul of the national bank, the 
d e p osit ee of the revenue, eollected in gold and silver, 
most lie a sufficient basis for a circulation of coin ; as 
the uses for the paper of the bank, extending through- 
out the nation, will be constant as well as uniform. 

** Under these general impressions I have the honour 
to ssbmit the apecific answers to your enquiries, in the 
fi>Uowing form : 

1. *" That it be made by law the doty of the secre. 
tary of the treasury to five poUic notice that from and 
after the 31st da^ of December next, it will not be 
lawfhl to receive in payments to the United States, any 
thing but gold, silver, and copper coins, constituting 
the lawful national ourrency : Provided^ That the 
■eeretary of the treasury may, as heretofore, authorise 
and allow the receipt of the notes of such banks as 
shall pay their notes, on demand, in the Uwful money 
of the United Sutes. 

9. ** That from and after the same day, it shall not 
be lawful for the secretary of the treasury to authorise 
or allow depositee of the revenue to be made, or to be 
eontinoed, in any bank which ahaU not pay its notes, 
when demanded, in the lawibl money of the United 



9. *« That firom and after the same day it shall be the 
doty of the secretary of the treasury to take legal 
l eas ar ei for obtaining payMent, in the lawibl mooey 



of the United Sutes, of all notes or eoms on deposit, 
beloosfing to the United States, issued by or deposited 
in any bank which shall not then pay its notes and de- 
posites, on demand, in the lawful money of the United 
Sutes. 

4. ** That from and after the same day, the notes of 
banks and bankers shall be charged with a gradnated 
stamp duty, advanced at least 200 per cent upon the 
present doty, without the privilcgfe of commutation ; 
saving, in that respect, all existing contracts : Provided^ 
That if any banks or bankers shall, on or before the 
let day of November next, notify the secretary of the 
treasury that their notes will be paid in coin, upon de- 
mand, after the 31st of December ; and if it be proved 
to his satisfaction that, after that day, payment waa so 
made, then, with respect to such banks or bankers, the 
rate of duty and the privilege of commutation ahall 
remain as now established by law. 

** Although the success of these measures is not in 
any degree doubted, it may be proper to add, that if 
it ever shall become necessary to increase their force, 
provision might be made, under the constitutional ' 
power of congress, to subject all banks and bankers 
failing to pay their notes, according to the terms of the 
contract, to a seizure of their estates and effects for the 
benefit of their creditors, as in a case of legal bank- 
ruptcy. 

** I cannot conclude this letter without an expression 
of some solicitude at the present situation of the frea- 
sury. 7%e otate banke have ceaeed to afford any ac 
commodation for the transfer of ite funde. The reve- 
fine ft paid {as already stated) in treasury notes, where 
treasury notes are below par ; and the puhlie engage- 
meats can only be satisfactorily discharged in treasury 
notes, which are immediately funded at 7 per cent. 
Where treasury notes are above par, the local accumw- 
lotion of bank credits is beyond the local demands, and 
the excess cannot be used elsewhere. Discontent and 
speculation are abroad, and all the estimates of the 
amount of the funded debt, created since the com- 
mencement of the late war, will probably fail, unless 
the wisdom of congress shall effectually provide for 
the early restoration of an uniform national currency.** 

On the 6th of April a bill in conformity 
with the first provision recommended, was re- 
ported but did not become a law. On the 
10th of April the charter of the late Bank of 
the United States received the sanction of 
Mr. Madison, and on the 29lh of April a re- 
solution was adopted declaring that, •* from 
and after the 20th day of February next, 
(1817) no duties, taxes, debts, or sums of 
money, accruing err becoming payable to the 
United States, aught to be collected, or reco- 
?ered, otherwise than in the legal currency of 
the United States, or treasury notes, or notes 
of the Bank of the United States, or in notes 
of banks which are payable and paid on de- 
mand, in the said legal cuirency of the United 
States*** By the same resolution the secre- 
tary was required and directed *' to adopt such 
measures as he may deem necessary to cavse^ 
as soon as may be, all such duties, taxes, debts, 
or sums of money, to be collected and paid 
in the legal currency of the United States, or 
treasury notes, or notes of tho Bank of the 
United States, as by law provided and de- 
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elaredf or in notes of banks which are pay* 
able and paid on demand in the legal cur- 
rency of the United States. 

In pursuance of this nisolution, Mr. Dallas, 
on the 22d of July, addressed a circular to 
all the banks, urging them to co-operate with 
the government in bringing about a general 
restoration of specie payments at the specified 
period, and as a preparatory step, he notified 
them, that from and after the 1st of October 
following, no note of any bink which did not 
redeem its notes of Jive dollars and under in 
specie, should be received in any payment to 
the United States. 

In consequence of this circular, a conven- 
tion of delegates from the banks of Philadel- 
phia, New York, and Baltimore, was held at 
' Philadelphia, on the 6lh of August, which, 
after mature deliberation, and having in view 
the resolution of congress, adopted the fol- 
lawing preamble and resolution : 

•* Whereas, it it believed that the Bank of the United 
States, and the branches thereof, will not be in coin- 
plcte operation at an earlier period than July next, 
(1817) and it being considered as important to the safe 
return of the state bdnks to the payment of specie for 
all demands upon them, that the measure should be, as 
near as practicable, simultaneous on the part of the 
sUte banks and the Bank of the United States, in 
Philadelphia, and of its branches in New York, and 
Baltimore ; Therefore, 

He$olved^ ** That it be recommended to the banks in 
New York, Philadelphia, and Baltimore, to resume 
their payments in specie on the first Monday in July 
next ; that each of these banks forthwith pass a reso- 
lution to that effect, and communicate the same to the 
secretary of the treasury : Provided, however. That 
this resolution is not to be so construed as to prevent 
any bank from resuming specie payments at an earlier 
period, if it should be thought proper.** 

The proceedings of this body were not 
favourably received by the secretary of the 
treasury, who, oo the 15th of August, ad- 
dressed a letter to the bank commissioners, 
at Philadelphia, instructing them to proceed 
with all despatch to the organisation of the 
bank, and if possible, to commence opera- 
tions the first of January, ** It is, indeed," 
said the secretary, ** of high importance to 
the people, as well as to the government, that 
the Bank of the United States should be in an 
organised and aotivo state before the 20th of 
February next, when the paper of the state 
banks which have not returned to metallic 
payments, must be rejected in the collection 
of duties and taxes, and when such banks will 
unavoidably cease to be the depositories of the 
public revenue.'' The enforcemeot of the 
threat of 22d of July, was never attempted, and 
the point was thus completely settled, that the 
power of the treasury ^ without the aid of a 
banki to enforce specie payments^ even for Jioe 



dollar noUi, was imerlf worMef. I'his, let 
it be remembered, was at a period when the 
number of the banks in the United States was 
two hundred and forty-six, and the amount of 
the banking capital ninety millions of dollarg." 
What would it be now, when the number of 
banks and branches is eight hundred and 
twenty 'three, SLud the amount of banking capi. 
tal, three hundred and twenty millions of dol- 
lars ? 

Mr. Dallas, who displayed, in these various 
cffoits to restore the currency to the metallic 
standard, a very high degree of talent, finan- 
cial ability, and moral courage, was thus de- 
feated in all his attempts, and had it not beea 
for his success in procuring the cstablisliment 
of a bank of large capital, and an influence 
commensurate with the private interests em- 
harJced in its capital stocky a most important 
element in the corporate influence of every 
bank, it is not very clear that the experiment 
of a twenty-six-years* suspension, like that of 
England, would not have found entire favour 
with the state banks. Upon this new institu- 
tion, therefore, did he place all his reliance, 
and the result was, that by the united power 
of the government and the bank, and the in- 
ducement held out by the favourable terms 
upon which the latter stipulated to settle with 
the state banks for the public deposites— by 
giving them time, — specie payments in the 
Atlantic cities were resumed on the 20th of 
February, afler a suspension of near two years 
and a half. 

From what has been said, it is diflicolt to 
imagine what course congress can pursue to 
extricate the country from its present abyw, 
except it be the creation of a national bank, 
or the adoption of a state bank, possessing t 
capital adequate to the emergency, an<^.* 
foreign credit which can be brought to aid it. 
As to a national bank, it is not conceivable 
that a capiul could be obuined to set it in 
motion, in a country which has no funded 
debt to constitute the great bulk of its stock, 
and if it were possible to obtain a capital by 
subscription, it is clear that the actual presi- 
dent of the United Srates, as appears from 
his letter to Sherrod Williams, published in 
the National Intelligencer of the aist of Mayi 
cttti never eign a charter for one* That two 
thirds of both houses of congress will be found 
united in favour of a national bank, is not to 
be looked for, and consequently a recurrence 
to a state bank appears to be the only reme- 
dy left. Thus is no other fbociss bt 

WHICH SPECIE PATJfEIfTS CAlf BH RBSTOBBD» 

and if that be the paramount duty of the go- 
vernment now, no time should be lost ^ 
resorting to the euro. 
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The measare of collecting and paying the 
public revenue in coin is, under present cir- 
cumstances, a mere secondary consideration^ 
and yet, from the writings of the Globes it 
would seem to be the only thing to which the 
administration was directing its attention. It 
could have no more influence in restoring 
specie payments by the banks, in which the 
whole country is so deeply concerned, than if 
the revenue was received and paid in brick- 
bats, and it therefore now behooves the peo- 
ple to speak out, and let the government know 
that the metallic standard is more needed to 
regulate the payment of the THOUSANDS 
OF MILLIONS OF DOLLARS annually 
made by individuals, than the paltry sum of 
ihirtp millions of dollars annually made by 
the treasury. 

For the secretary of the treasury to lose 
sight of the greater evil in the lesser, would 
be just as unwise as for the secretary of war 
to direct our military commanders to take 
care of the baggage, and leave the main army 
at the mercy of an enemy ; or, for the secre-^ 
tary of the navy to order the commander of 
a seventy-four, if she should be in danger of 
shipwreck, to lake care o( the jolly-boat, and 
leave the ship to her fate. 

An ExAMIIfKR. 



REPLY 

To the Reflections, ^c. ^c* of Mr. Samuel 
Janes Loydf on the Pamphlet entitled^ 
•' Causes and Consequences of the Pressure 
upon the Money Market*'^ By J. Horsley 
Palmer. London, 1887. 

The appearance of the pamphlet entitled the ** Causes 
aim] Conflequences of the Pressure upon the Money 
Market,** has called forth various observations from 
dHTerent writers, amoo(^ whom are some whose opinions 
at all times claim the greatest consideration. In that 
number is more especially included Mr. Samuel Jones 
Loyd, and it is to the opinions put forth by that gentle- 
man, that the writer of the ** Causes,** &c., deems it 
necessary particularly to advert. 

The objections raised by Mr. Loyd are : 

1st. That the publication of the accounts of the bank 
affords no accurate information for the guidance of the 
public as to its own real situation and the state of the 
carrencv. 

2d. 1 hat the increase or decrease of the treasure of 
the bank is not accompanied by a corresponding in- 
crease or decrease in its circulation. 

3d. That the accounts of the bank ought to have 
been given monthly, or oven weekly, in the year 1836, 
in order to establish the blame of excess chargeable 
upon the joint-stock banks, while the liabilities of the 
bank were diminishing. 

4th. That the comparison between December, 1835, 
and December, 1836, does not exhibit a reduction, but 
rather an increase, in the circulation of bank notes, 
and that consequently the bank has no right to blame 
country issuers for not having reduced theirs. 



5th. That the reasaoa gifea lor the loai of bnlUen 
are qaestiooable, and also, that there is no just reasoa 
for holding forth the expectation of a return of gold 
from America. 

These objections, it must be admitted, involve charges 
which, if not disproved, would go far to overthrow the 
statements contained in the ** Causes," de.c 

Attention shall therefore be given to them in the 
order in which they are slated above. Todotliis with 
effect, as the principle maintained respecting the de- 
positee of the bank is deemed to be erroneous, it will 
be necessary in the Brut instance to partioolarise the 
precise nature of those liabilities, as they existed in 
October, 1833. They consisted,— 

Ist. Of the government balances, which are affected 
only by an increaee or decrease in the receipts of the 
revenue. 

2d. Of the surplus monej belonging to the East 
India Company and the bankers of London, tempora- 
rily deposited with the bank. 

3d. Of the general working accounts af the public 
passing ti>eir money transactions through the bank. 

In (he government balances there has been no dimi> 
notion, but some excess. The second head embraced 
an amount of bank notes belonging to the Elast India 
Company and bankers of London, to the extent of twe 
millions and a half; (above thoir ordinary balance^ 
temporarily placed in the bank, awaiting a re-issae; 
and whether they were in the bank, or in the treasury 
of the East India House, and the tills of the bankers, 
waa iminateriaL They can only be deemed to have 
been part of the notes then in circulation. The third 
division contained the ordinary working depositee, lia^* 
ble, however, to a greater degree of fluctuation of in- 
crease and decrease upon the influx and efflux of 
bullion, than atleods the deposites in the possession of 
private bankers. 

^ These deposites were all governed by the same prin- 
ciple of management as the notes actually in circnla- 
tion, and accordingly, on the 1st of October, 1833, ona 
third of their amount was held in bullion. That prin- 
ciple had been tacitly approved by parliament and the 
public ; it therefore merely remains to be shown that 
as the bullion was reduced, so the joint liabilities of 
notes and doposites were diminished to an equal or 
greater amount. In order to prove that such was the 
case, the quarterly statement is hereto annexed; which, 
so long as the present system exists, is every thhof 
which can be expected from the t>ank. Nor is it con- 
ceived that, while the bank fulfils the joint character of 
issuer and banker, any better mode of regulating tha 
oonduot of that body can be suggested. 

It is hoped that this statement will satisfy Mr. Loyd 
of the erroneous impression which he seems to have 
entertained, that the bank had not acted up to the prln* 
ciple declared in 1832, before the committee upon the 
bank charter. 

It is furtlier to be observed, that the principle by 
which the bank is governed is entirely opposite to that 
of a London banker. The latter augments and dimi- 
nishes his securities as his custoroeri* balances in- 
crease and decrease. The fornier holds a fixed amount 
of securities, notwithstanding the altered amount of 
deposites, except in particular and extraordinary cir- 
cumstanccs. If the bank be required to regulate its 
banking action as a private banker does, there can be 
no difficulty in taking that course ; the advantage, how- 
ever, of such a system, while the bank is the pivot of 
the circulation of the kingdom, is very doubtful. In 
order to elucidate these two positions of the bank, it 
may be proper to separate between the characters of 
issuer and banker, and to show how the accounts would 
have stood on the 1st October, 1833, and 27ih Decern- 
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b«r, 1836, bid the t«eoonto been kept andw theee two 
heads. They are accordingly annexed, and conatitate 
the best answer that can be gifen to the second objec- 
tion referred to. 

Jt is admitted by Mr. Loyd that in the management 
of the circulation, the amount of securities should be 
invariable, while be contends that the same principle, 
if pursued in the management of its banking business, 
would be absurd. It is, therefore, to be considered 
what would be the effect of the bank adopting the 
practice of private bankers in using their depositee. 
Taking the amount at thirteen millions in October, 
1833, which, exclusive of the government depositee, 
and the surplus money of the East India Company 
and London bankers, already alluded to, had been ac- 
cumulating for some months during the fall in the 
value of money, by the continued influx of bullion, tlie 
action of a private banksr woold have been to employ 
that growing amount of depositee in convertible secu- 
rities, retaining his usual amount of reserve. 

The objection to such an action ob the part of the 
bank, so long as it is the depositary of the surplus or 
onemployed money of the capital, seems to be this : — 
The value of money in London affects the value 
throughout the country, and any measure which migbi 
tend unduly to reduce the rate of interest would so 
iar be prejudicial, by increasing the oscillations in the 
money market. If the bank were continually throw- 
ing back upon the public the surplus money deposited 
by the bankers of London and others in time of influx 
of bullion, such conduct would, it is submitted, unduly 
lower the rate of interest ; whereas, under the course 
hitherto pursued, such depositee, being considered 
purely as part of the circulation of notes, and held as 
snch in bullion, no disturbance arises, and the currency 
is left freely to find its level with reference to that of 
other countries. It is admitted that a change in the 
number or character of the customers* accounts, tend- 
ing to a permanent alteration of the amount of the 
depositee, would necessarily occasion a corresponding 
change in the amount of securities ; but so long as the 
former continue unchanged in character, there does 
not appear any necessity for varying the latter if there 
be one third of their amount retained in bullion prior 
to the commencement of the drain. If Mr. Loyd*s 
notion were adopted, of forming two bodies — one for 
issuing notes, and the other for managing the general 
banking business, the Bank of JQngland would not be 
unlikely to become merely a great joint-stock bank. 
The advantages expected from the separation seem to 
be, 

1st. That the circulation . would fluctuate exactly as 
i£ purely metallic^ 

2d. That the knowledge on the part of the public of 
the fluctuation of the amount of paper money would 
induce all parties to govern themselves accordingly. 

That the first advantage would be obtained may be 
conceded. Respeptii^g tiie second it is believed that 
ninety-nine persons out of a hundred will pay no at- 
tention to the information thus afforded them. The 
true guide for the publjc at present is the fluctuation 
in the stock of bullion held by the bank, and if atten- 
tion be not paid to that, we may be assnred that all 
other statements will be useless^ If, therefore, the pre- 
sent joint action can be maintained under proper 
management, and the fluctuations of bullion be made 
known, it is questionable whether any advantage will 
be obtained by the change proposed by Mr. Loyd. 
Upon that point, however, the writer begs to be under- 
stood as offering no decided opinion. 

The opinion thus expressed, is intended to apply to 
the working of the bank in its joint character under 
prdiuary circumstances. The ^eal difjlcult^ of con- 



veying accurate information as to tke laMWi on^ the 
existing form of publication in the Gaiette, is correctly 
stated by Mr. Loyd, and was represented to the go. 
vernment at the time of its being determined upon, 
while it was at the same time maintained, that thers 
was no accurate conclusion to be drawn by the public, 
except from the increase or decrease of the stock of 
bullion : to a publication of that simple nature the ^ 
vernment objected, and finally resolved upon adopting 
the plan now acted on with alt its admitted defects. 
For these, therefore, the bank is not blameable. 

The writer of the '* Causes,** 6t,c perpoaely excluded 
from his statement of the amount of securities those 
held with the depositee received from the West India 
loan, and the money belonging to the East India Cooi- 
pany. He is satisfied he did right in thb, for theae 
depositee interfered in no manner of way with the 
regular working of the bank. They were lent on se- 
curities, redeemable at stated periods, to meet the WeM 
India claimants, snd East India bill holders, the liqui- 
dation of which terminated those aooonnte. There is 
now in progress a further realisation of the same kind 
by the East India Company, though not to the same 
extent 

Under the third head of omission, Mr. Loyd alludes 
to the necessity of furnishing the accounts of the bank 
mombly, if not weekly, from December, 1835. That 
would not really afford any better means of judging of 
the working of the bank, but the reverse. Accoonta 
rendered more frequently would afford no accurate in- 
formation, from the uncertainty of redemption daring 
each quarter by government of the deficiency bilk 
issued at the commenoMuent, and redeemable by the 
revenue as received. 

In explanation of Mr. Loyd*s remark relative to the 
increase in the branch bank circulation, it is merelf 
necessary to observe, that the increase to which be al- 
ludes was occasioned by the substitution of Bank of 
England notes for those of country banks, withdrawn 
by agreement entered into for that object, 

Having admitted that the acoounts, as published ui 
the Gacetle, do not give any aooarate statement of the 
liabilities of the bank, without a separation of the de* 
posites and securities appertaining to the West India 
loan and the East India Company*8 accumolating 
funds, it is unnecessary to say any thing further opoa 
that subject. It is believed that Mr. Loyd cannot in- 
tend to question, under the peculiar circumstances re- 
ferred to in the ** Causes,*' dtc^ the propriety of the 
bank having re-issued the money so received ; and it 
is therefore to be hoped that he will admit, with the 
present explanation, tne correctness Qf the statements 
which he appeared disposed to doubt The cause of 
the increase in the securities since July has been ahm- 
dy alluded to— that increase must therefore stand, or 
fall, upon its own merit Thus far it may be stated, 
that if there be any advantage more prominent than 
another in the establishment of the Bank of^ Eogknd, 
it is to uphold commercial credit, (not prices) when that 
credit is seriously affected by panic or distrust lo 
such times the rule by which the bank ought generally 
to be governed, may be safely laid aside without crea- 
ting any superabundance of money, or affbcting the 
foreign exchanges. The threatening aspect of things 
before Christmas last, and since, called for aid from the 
bank ; and, instead of an excess having been oooa- 
sioned by the assistance given, evidence has been 
afforded of a general advance in the exchangee and of 
a probable early influx of bullion. 

The fourth objection refers to the two periods ef 
December, 1835, and December, 1836, when the notes 
in circulation appear nearly at the same amount, with 
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a dkniiratioB of bdUoo tt the latter time of opwerda 
4if two nilUons. 

If Mr. Loyd had adverted to the amouDt of the ae. 
carities, as atated in December, 1835, he would have 
obeerred that the diminution of the circulation at that 
period waa occaaioned by those aecurities having been 
then two millions and a quarter below the amount in 
October, 1833, owing to an anxiety on the part of the 
bank to keep the circulation low, pending their use of 
the deposites received from the West India loan and 
the Eaat India Company, notwithatanding bullion was 
at that time largely on the increase. That the course 
-ftheo followed by the bank was against principle is 
tnie ; but the circumstances were novel, and required 
ttnoaoal care that the conduct of the bank ahoo1<l not 
lead to ezoeas, while it was at tlie same time felt a 
doty not to permit an undue contraction to take place 
through the operation of those depositee. 

The seventh division of Mr. Loyd*8 •• Reflections,** 
la one of considerable importance, touching the causes 
of the late drain, and the measures taken by the bank 
ID cooaeqoence. 

If the facts bearing upon the diminution of boflion 
irom October, 1833, to April, 1835, and the immediate 
rise in the exchangee, consequent upon the explosion 
hi the foreign stock market in May of the latter year, 
do not carry conviction of the csuse, nothing more can 
be said. The export to America fVom June to Septem. 
ber, in last year, seems to be equally accounted for 
without any evidence having then existed of a derange- 
neot of prices. It was the apprehension occasioned 
by the mania for apeeolation of every kind, supported 
by the joint^tock banks throughout England and 
Ireland, when the bullion waa so much reduced, that 
alarmed the bank for the consequences of excess in the 
currency, which seemed to be inevitable, and which 
would, in all probability, have terminated in an unfit. 
Toorable commercial exchange with the continent 
Whether the bank acted with doe consideration for its 
own safety, ae well as the public good, by the steps 
taken in July, and subsequently, the public must de- 
cide. 

In answer to the fifth objection, it is to be stated that 
no expectation was intended to be held out that gold 
would return from America so long as it proved more 
advantageous to ship silver; but the expectation meant 
to be conveyed, was that, notwithstanding all the bom- 
bast of the American president, bullion would shortly 
return to Europe from the United States, and that be- 
lief is now in the course of being fulfilled by the daily 
•zoected arrivals of silver, with which golcl is procur- 
able in the marketa of Europe. 

The writer of the ••Causes," &c. is sorry that the 
atatement made by him, of the action of the bank from 
Ootober,1833, to December, 1 836, should have appeared 
to Mr. Loyd deficient and unsatisfactory with refer- 
ence to the evidence of 1832. That evidence waa con- 
fined to a reduction of liabilities corresponding with 
the loss of bullion, and when the difficulties are con- 
sidered of aubmitting accounts to the public, which 
would dearly show the quarterly reduction of notes 
and deposites separately, and the causes of their varia- 
tion, the writer had hoped that credit would have been 
given to the statement, that, extraneous action being 
excluded, the securities of the bank had been kept 
within their prescribed limits; and no contraction 
having occurred, either in the sphere of the circulation 
of bank of England notes, or in the working deposite 
aoooonts of the bank, he conceived that it must have 
been evident, without fbrther figures, to tho commonest 
observer, that the liabilities of the bank must have been 
raduoeo correspondingly with the diminution of bullion. 

The acooonts now brought forward show the quar- 



leriy feenlta, bat prove noCbHig more. It is lio|Mi 
however, that they may afford the information required 
by Mr. Loyd. 

There was no intention to allude to foreign stock 
operations upon bank-notee as being different from 
those upon coin : they are equally prejudicial to both, 
and nothing addooed by Mr. Loyd seems to exempt 
them from the notiee of government 

The foregoing appear to be all the observations 
which are necessary in reply to Mr. Loyd*s requisition 
for further information. 

If tlie writer has omitted any facts, and can offor to 
him personally any further explanation touching, them, 
prior to his again directing his attention to the subject, 
there can be no difficulty in his obtaining it Upon a 
subject so full of interest to the whole community there 
ought to be no mystery. 

In reply to a pamphlet pot ibrtb by Mr. Ricardo, and 
particularly to the note affixed to the early part, it may 
be sufficient to say that it waa never intended to cast 
any stigma upon the contractors for the foreign kxins; 
the object waa merely to state, that they were guided by 
the same principle, which governs every contractor,— 
self-interest ; and if that were secured to them by tho 
borrowers, the contract itself being morally unimpeach- 
able, the public were naturally left to take care of 
themselves. With respect to the quality of the Spanish 
and Portuguese loans, every person most be allowed to 
entertain his own opinion. 

I tie immaterial tliroogh what channel bdliofi paaeee 
to the receiving country, whether direct from England 
to Spain and Portugal, or to Paris, in payment of bills 
drawn from Madrid and Lisbon on London. The ex- 
portation for the services alluded to was matter of 
common notoriety at the time, and it is not now worth 
discussing whether the bonds of the north or south 
originated the demand. Thus much is oertain, that tho 
demand ceased with the discredit upon the foreign 
stock exchange in May, 1835. When Mr. Ricardo 
states that the dealing in the foreign funds are precisely 
similar to dealings in cotton, silk, or wool, he admita the 
whole case brought against the foreign stook-market in 
this country, governed as it is by speculation as exten- 
sive as that which exists in our own funds. The doc- 
trine is new that speculation in foreign stocks is neooa- 
sarily connected with a redundant currency ; such may 
occur in periods of excess, but there generally are other 
latent causes operating upon foreign secorities, which 
are more intimately connected with the political and 
financial condition of the debtors. 

It does not appear that Mr. Ricardo is borne out in 
his opinion as to the cheapness of money at the periods 
to which he has alluded. It may have been so upon 
the stock-exchange, but it was not so in Lombard 
street, when compared with 1833. That the mania 
for the formation of railways, and for the creation ot 
joint-stock banks supporting those and other ephemeral 
speculations, was the cause of great mischief, is beyond 
doubt, and if, as Mr. Ricardo says, such speculations 
can be traced to the mismanagement of the bank, then 
will the blame attach to the directors of that establish- 
ment 

The more detailed sUtement of the working of the 
bank which has been called for by Mr. Loyd, and 
which is now given, is merely intended to show that 
the bank has not exceeded the principle laid down for its 
government in the evidence of 1832, and thai there was 
little or no difference in its action from October, 1833, 
to 183G, and the previous period from 1830 to 183S : 
the reduction of liabilities and bullion was equailr 
regular at both times. If that principle be unsound, 
then let it be changed; but until another coarse be sub- 
nuted to and approved by parliament, the bank hat 
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BO alternoAive but lo eonlimie Um proMnt The main 
objeet of Mr. Ricsrdo seeoM to be — to create doubts 
as to the bank having been governed by aoj fiied 
principle — to uphold the credit and usefulness of the 
foreign stock-market, and finally — to advocate the pro- 
priety of forming a national bank upon the plan sub- 
mitted by the late Mr. David Ricardo, and published 
after his death. The talent of that gentleman was of 
the highest order, and his loss greatly to be regretted : 
perhaps there never was an idea more deserving of 
consideration than his plan for a circulation of notes, 
convertible into ingots of gold or silver, and it would 
have been well for the country, had the government of 
his day given the subject mature consideration prior to 
the issue of gokl coin, and fdrming that metal as our 
standard of value. 

An Aee^unt ahnrin^ ihe Average Qwirterly Reduction 
of the Bullion ana LiabUUiea of ihe Bank, from let 
Oct. 1833, to 27M Dee, 1836, excluding in each 
Quarter the extraordinary or temporary Depoeiteet 
and the Hcuritiee invetted with ihoae lAabHitiei* 

1833. 

OeU Liabilities of j 
Circulation 
andJDeposites ^ 

Dee. 31. Reduction \ 
of Ditto. ^ 

1834. 

April 1. Ditto . . 

July 1. Ditto . . 

Sept 80. DiUo . 

Deo. 30. Ditto . . 

1835. 

Mar. 31. Ditto . 

June 30. Ditto . . 

Sept 39. Ditto . . 

Dec. 39. Ditto . . 

1836. 

Mar. 39. Ditto . . 

June 2a Ditto . . 

Sept 37. Ditto . . 

Dec. 37. Ditto . . 

Total Reduction of 
Liabilities 



£ £ 

33,880,000 Bullion, 10,905,000 

1.563,000 ^^^\ 957.000 

. 3,164,000 Ditto . . 1,474,000 

. 3,180,000 Ditto . . 3,246,000 

. 3,745,000 Ditto . . 3,362,000 

. 4,779,000 Ditto . . 4,179,000 



. 4,439,000 Ditto 

5,014,000 Ditto 

5,096,000 Ditto 

6,365,000 Ditto 

5,384,000 Ditto 

5,036,000 Ditto . 

5J281,000 Ditto 

6.307,000 Ditto 



. 4,537.000 
. 4,686,000 
. 4,670,000 
. 4,064,000 

. 3,116,000 
. 3,543,000 
. 5,314,000 
. 6,491.000 



i Je6,307.000 



Total loss of Bnl- 
lion, £6,491,000 



Suppoeing that the Bank Aeeountt had been eeparated, 
ae Mr, Loyd 9ugge$t9y from let October, 1833, the 
following would hive been the State of the leeuee 
and BtMion on the Average of the Three preceding 
Monthi, 

1833. 

Oct 1. Issues with the public ..;... X19,800,000 
Ditto the banking department for 

i of the depositee 4,300,000 



Total issue, . . X34,100,000 
1836. 
Dec 37. Quarterly reduction of bullion, 

as per statement annexed . . 6,500,000 



£17,600,000 
Additional issue in support of credit 300,000 



Issue remaining . . £17,900,000 
£17,300,000 with tiie public. 

600,000 with banking department 

£17,900,000 
1833. 
Oct 1. Bailion £10,900^060 



1886. 

Dec. 37. Reduction 



£6,500,000 



Remaining against the issues of 
£17,900.000 with the public 
and the banking department 4,400.000 



Average fixed securities in th'is 
department against the Loo. 



don and branch bank 



Ditto convertible ditto received for 
temporary advknoe in aid of 
credit 



i:i3,700.000 



300,000 



£14,000,000 



The following would have been the State of the Banking 
Department on the Average of the Three precediag 
Monthe, excluding the Depoaile received from m 
Wett India Loan and the accumulating Funde (fthe 
Baet India Company, 

1833. 

Oct 1. Deposites £13,000,000 

1836. 

Deo. 37. Reduction from 1st October, 1833 3,700,000 

Depositee remaining . £9.300,000 
Consisting as under of 

£6,()00,000 apperuining to the government, E. L 
Company, and bankers of Loodon. 
3,300,000 Sundries, including the deposites of tbt 
branch banks. 



jC9,300,000 
1833. 
Oct 

1836. 

Dec. 37. Reduction 



Reserve one third 



. . . £4,300.060 
3,700.000 



Reserve remaining . . £600/100 

Securities convertible in this department invested with 
the deposites, and with the surplus profit or rest ip- 
pertaining to the bank £11,000,000 

The aggregate Aaeeti and Liabiliiie$ of the Bank on n 
Average of Three Monthe ending on the 27M Dec. 
1836, excluding the extraordinary or temporary depo- 
ft<es, toere 

SecuriUes £35,000.000 

Bullion i400.000 



£39.400.001 
London . £13.5OO,000 



Circulation . . £17,300,000 j ^^^^ ^^^^g 
Deposites .... 9,300,000 



£26,600,000 



From the National Gaxette. 
FINANCES OF THE UNITED STATES. 
The president, in his message to congress, says thit 
of the nominal balance in the treasury on the first <n 
January next, (♦34.187,143) but $1,085,498 are coiwi- 
dered available, and of course $33,101,645 unavaiUbi^' 
The report of the secretary of the treasury expWw 
this in the following manner : we having tak«u tat 
liberty to abridge and simpUiy his oofflplieated folo- 
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Januaat 1, 1836. 
Biknoe in the trmirary #96,749,803 96 

▲dd reoeipts in 1836 48,873,964 36 

Total reeoarcet in 1836 $75,623,768 32 

Deduct ezpeoditures 39,655,244 46 

Januaet 1, 1837. 
Balance in the trearory $45,968,533 86 

Add receipts, vix., 
Cuetoms, part paid in coin, $10,658,978 
Lands 6,550,221 

Miacellaneoos 625,817 

Bond of U. S. Bank paid in 

specie and treas. d rails 1,364,965 
Treasary notes issued 4,300,000 

23,499,981 00 



$69,468,504 86 
35,281,361 57 



Total resoorces in 1837 
Deduct expenditures 

Janoart 1, 1838. 

Nominal balance in the treasary $34,187,143 29 

But this includes as in treasury : 

1. The three instalments already deposit- 
ed with the states and now in their 
traasuries $28,101,644 

t. Old unavailable funds 1,100,000 

8. Deposited for eoinage; (this 
Item is in bad company ; it 
deserves a place with the 
available funds, as coining 
will not maJLC it other than 
available). 400,000 

Sw In the deposite banks, re- 
duced between Oct and Jan. 
from $9,801,921 to 3,500,000 



Speoia 

Discounts 

Depositee 



33,101,644 00 



This sura only will be available on the 

first of January next $1,085,499 29 

But, says the secretary, the amount of 

several trust funds ought in strictness 

to be deducted 370,797 00 

loitead, therefore, of $1,085,498 32, the 



aTailable balance is only 



$714,702 29 



4,391,079 6,906,510 
86,407,613 69,944,755 
12,491,008 11,936,279 



BANK OF ALABAMA, 

From the Southern Advocate. 

Extracts from the Report of the CQmmitnonert appoinU 

ed to ezamine the Stat^ Banks, 

The undersigned, commissioners appointed by the 
executive of this state to examine the condition of the 
bank of the state of Alabama, have the honour to report, 
(hat they commenced their examination as early af\er 
their appointment as circumstances would permit, and, 
with but little intermission, have been engaged in ex- 
amining the books, &>c. at all times, when not infuse by 
the officers of the bank, to this time. » « * 

The following is the state of the bank on the 7th 
Nov., 1837, by the statement made from the genera! 
leger : 



^Capital Stock, 
Circulation act., 



BANK STATISTICS. 
OHIO. 

{Summary from the Oovemor^s Meseegt.) 
Official returns from thirty banks (no returns having 
leu received from the bank of Cleveland, or the bank 
of Canton) show the following results : 

May 11, 1837: Nov. 6, 1837. 
$8,947,018 $8,947,018 
8,083,361 5,786,073 

2,3864221 2,665,220 

17,041,764 13,192,257 
Amount of Eastern funds sold by banks from the 
Utb of May to the 6th of November, was $4^83,437, 
and the amount sold by individuals and brokers during 
the aame time, is estimated at $2,418,000. 

PENNSYLVANIA. 

{Abstract from the Governor's Meuage,) 

CONDITION cap TBS BANKk 

May, 1837. Nov. 1837. 
Oresktion $21,063,543 $16,164«539 



Individual dep's. 
Common iSchool 

f^ind. 
Partial payments, 
^'inkiDg fund, 
Diticount rec'd, 
Premium " 
Interest " 
Braiich State Bank 

at Montgomery, 
" at D« catur, 
Office Bank Colam< 

bus, Miaa. 
B'k of Louiaiana, 

N Orleans, 
Bank of America, 

N. York. 
U. S. Surplus £u. 

venue. 



91,917,248 45 
2,4^3,411 00 



495,499 84 

151,448 40 

64,750 67 

880,^7 00 

4,105 51 



Note9 diic'd, $3,135,833 35 

Bilta of Exchange, 766,386 60 

Real Estate. 12,040 53 
Permanent ez* 

pense, 8S7 (B 
Branch of State 

B k at Mobile, 183.900 83 

at Hunuville, 5,435 31 



Capital stock paid in 

CircoIatioD 

Specie 

I>ebt due the banks 



64 96 Office Bank U. S. 
704 67 Mobile. 379 OS 

Commercial B*k. 
31,961 76 Columbus, Miss. 4 00 

6,890 6ij Planters Sc Mer. 

Bank Mobile, 53,389 85 

^9 e4lBankVa. Richmond. 8,780 00 
Bank of Mobile, 25,762 41 



499 02 

7,705 4b 

133,817 79 



Profit and Loss, 



35 25 





$1,192,775 37 


Cxra- 


. 


For^ign 




notes, 


27,780 00 


Circt'n, 


434,357 00 


Specie, 


223.132 66-685,269 66 



$4,878,045 0-3 $4,878,045 03 

* Composad of revenue fund. $404,156 55; University fund. 
$232,016 34; three per cent. Aind, $431.076 56; six per cent 
loan $100,000 00. 

On the 1st day of Nov., wo counted the specie in the 
vaalts, and the circulation in the hands of the cashier; 
also, the money in the hands of the teller, and found 
the amount necessary to balance the cash account We 
ha?e carefully examined the account of bills of ex- 
change and have not been able to balance it; the vouch- 
ers to balance this account are in a very deranged 
situation, a large portion being in old receipt books of 
bank attorneys since 1826 ; and afler diligent search, 
and using every exertion in our power, we liave not 
been able to find vouchers sufficient to balance the ac- 
count by a considerable amount. We do not, by any 
means, intend to infer, that the present cashier, or any 
of his predecessors, have, in any way, attempted to 
defraud the bank, or apply any portion of these bills of 
exchange to their own use. 

There was great neglect on the part of a previous 
board of directors, in not having a settlement with the 
late Constantine Perkins, Esq., bank attorney. We 
have in vain endeavoured to settle his accounts ; we 
have applied to the president and cashier of the bank, 
and neither of them could give us any information on 
the subject; the president referred us to Mr. W» G. 
Parish, who he said was one of a committee appointed 
to settle with Mr. Perkins, and transfer the business in 
his hands to the succeeding bank attorneys. We called 
on Mr. Parish, who informed us that the committee 
attempted a settlement, but never succeeded in com- 
pleting it That there is a large deficiency in this ac 
count is certain ; and we have not been able to find 
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where it oeearred. The aecoant hat nefer been settled, 
nor doee it appear that an attempt has ever before been 
made to settle it, siooe the bank was established. 

So much time has been spent in endeavoarinf to set- 
tle the account of bilhi of exchange, that we have not 
examined the notes ; but hare no doubt that, from the 
same causes, that account, on settlement, will be found 
in a similar situation. 

The annexed statement will show the amount of 
notes discounted, on 90 days, with the amount done 
tor each county, and in each month, daring the b^nk- 
Ing year. The total amount discounted on bond Issues 
on notes hayingr one, two, and three years to run, under 
the SI St section of an act approved 30th June, 1837, is 
$979,985 and for the foUowiof counties : 



Bibb, 


•63300 


Maren^ 


•77,700 


Blount, 


900 


Marion, 


3,900 


DaUat, 


44.500 


Perry, 


99,308 


Fayette, 


66.875 


PiclLens, 


120,350 


Greene, 


120,350 


Shelby, 


11300 


Jefferson, 


54.450 


St. Clair, 


1300 


Sumter, 


106.900 


Talladega, 


22.440 


Tuscaloosa, 


135,495 


Walker, 


22,017 


Wilcox, 


29,00(^ 







The amount of notes taken to extend debts due the 
bank under the second section of the act approved 30th 
June, 1837, is •1,186.437. The operations of the pro. 
visions of this section of the act referred to, has had the 
effect to deprive the bank of the means of purchasing 
exchange ; and by a reference to the state or the banks, 
as reported, it will be observed that the amount in cir- 
eolation, with the amount due individual depositors, is 
greater than the capital stock of the bank including the 
one million of state bonds. The larger portion of the 
credit of individual depositors, is the proceeds of notes 
taken to extend debts due the bank on bills of exchange. 
The proceeds of the notes have not been applied, but 
the amount to Cr. in this way is not subject to be 
drawn out to increase the circulation. It will be seen 
by the statement that there is to the Cr. of the sinking 
fund, •£89,287 ; and to Cr. of surplus revenue of the 
U. Slates, ^133.817 79. If the board were authorised 
to issue upon this as capital stock, it would give them 
a fund amounting to $423,104 79 to invest in exchange. 
It is essentially necessary that some arrangement 
should be made to enable this bank to purchase ex- 
change based upon shipments of cotton ; which is the 
only means of replenishing its vaults with specie, and 
meeting punctually their payments of semi-annual 
interest » • ♦ » • 

We have examined the docket of the bank attorney, 
and find bills of exchange in suit to the amount of 
•298,116 94 ; also, some notes, but not a very large 
amount. There are many cases of long-standing, 
where no returns have been made by the sheriffs ; some 
are returned, ** no property found.** Although we have 
no means of ascertaining the exact amount of bad debts, 
we are disposed to think the amount larger than has 
been heretofore reported. » » » a 

We have not considered it our duty to report the ac- 
counts of members of the board of directors, as that in- 
formation, if required, can at any time be obtained 
from the cashier ; but would suggest the propriety of a 
joint committee to examine into those accounts; as. 
in our opinion, some of them are larger than the sol- 
vency of the parties to the paper would authorise. 

The discount on bond issues, previous to the ]3th 
September, the day on which the bank convention met, 
was $726,300, and previous to the 1st of October, when 
by the advertisement, it appeared the bank intended to 
commence its discounts, were •914,925. On the 6rst 
and second discount days, some few notes discounted 
for $9,000, and all for ll^OO. Towards the close of 



the discounts very few w«re taken for mere than •500; 
and many, very many, stand on the oftringbook wilb> 
out being acted on at all ; the money giving oat befoct 
the notes were reached. 

MASSACHUSETTS. 

From the Boston Transcript. 
We are indebted to Mr. Bigelow, secretary of tiio 
commonwealth, for a copy of the abstract from the rs> 
turns of banks in Massachusetts, showing the stats of 
those banks on the 6rst Saturday of October, 1837. The 
following is the aggregate account The whole oom- 
her of banks is 129 : 

Capital stock paid in . •38,280,000 00 

Bills in circulation of five dollars and 

upwards 7^54,366 46 

Bills in circulation less than five dollars, 2,618.758 S$ 
Net profits on hand . . . 1,514.535 B 
Balances due to other banks . 5,721.960 54 
Cash deposited, dtc not bearing interest, 8,467.198 OS 
Cash dopteited besring interest . 5392J250 50 
Due from the banks 69360.128 4S 
Gold, silver, dus. in banks . 1317,984 OS 
RealesUte . • . . . 1,155.718 06 
Bills of banks in this state . . 2,796.976 14 
Bills of banks elsewhere . . 191.64138 
Balances due from other banks SJSii^ 04 
Due to the banks, excepting balances, 58,41448S SI 
Total resources of the banks . 69340,049 8) 
Amount of the last semi-annual divi- 
dend 1,069350 00 

Amount of reserved profits . . 1355351 90 
Debts secured by pledge of stock 2,139325 58 

Debts due and considered doubtfnl, 750340 57 

Rate of semi-annual dividend on amount of capital of 
the banks, as existing when dividend was made, a frto> 
tion more than 2 and 13-16 of one per cent 

RHODE ISLAND. 

CapiUl, Dec. 1, 1837 . . . •9,849.8SS 

Circulation 2388,680 

Depositee 1,477.695 

Due to other banks .... 774,898 

Specie 385,772 

Notes and bills discounted . . 13,070,991 

Bills of other banks .... 453.379 

Due from other banks .... 559,993 

From the Boston Gazette. 
COMPARATIVE STATEMENT 
Of the •• Associated Banks,** in Boston, at the ckiie of 
business, on the Uth day of May, day before tlit 
suspension of specie payments, and the 25th Nsfav- 
ber, 1837 : 
Capital — same both days 
Circulation — after deducting the bills 
held by each other, viz : 

25th Nov. 
11th May 



•20,400,000 00 



2385306 00 
1393,424 00 



Increase . •7913«W 

Individual deiiosites— 25th Nov. •6,097,733 43 

nth May 3,77231SJ8 

Increase . ^^^^ 

Loans— 25th November •32.460303 H 

11th May 31352,TO5J5 

Increase . »08,007 96 



Digitized by 



GoogI( 



vosBxeir Nswt. 



305 



BMd»*95tli November 
llth Mey . 

Increaae 



$1,980,073 65 

947,658 48 



♦132,415 17 



Real e8Ute—25tb November . •631,71158 

IncreaM of circulation since 28th Oct 219.163 00 

Decrease of depositee . 382,158 78 

Increase of specie . . . 6,620 06 

Decrease of loans « 35,788 26 

Decrease of real estate ^ 20,185 31 

N.B. The Massachasetts, Franklin, and Lafayette 
benke are not included hi the above. 

From tke National Gazette. 
BANK OF THE UNITED STATES. 

A friend, who has had access to the monthly state- 
meot of the Bank of the United States, transmitted to 
tbe auditor general at Harrisburg, informs us that the 
■peeie in the vaults of the bank, after paying out to 
the government of the United Sutes $522,459 71, stUl 
mmounted, on the 1st of December, to $3,349,850 89. 

The Dotes m circulation at the same time (exclusive 
•f the long post notes issued during the late troubles) 
ere as fbltows : 

Of the present U. S. Bank $522,452 20 

Of the Ute bank 6,225,640 80 

DOCUMENT, ACCOMPANYING THE TREA- 
SURY REPORT. 
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286.225,990 

522391,461 

10.914.121 

14.234,561 

7,440.523 

38,708,995 

5,221,416 

35,689,110 

61,083,887 

151,308,120 

129,663,096 

60,434,798 

31,540.272 

280.971.216 

341.406,014 

140,703,408 

555.489,666 

2159,263,676 
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THE DEP08ITE BANK& 

Tkt ntuation of tht DefuiUe Bank§ 9n tht Ut of N^- 
vember, 1836. 



Circulation 


. 


141,482,897 89 


Deposited by the treasurer 


45,059,539 31 


•• by pdblic 


officers 


4,318,446 00 


Due to other banks 


, 


24,083,161 00 


Other liabilities 


• 


13.7004299 00 
$128,644,343 13 


Specie 


, 


$15,5304M)d 00 


Capital stock 


, 


77,576,449 67 


Contingent fund 


• 


3,959,03^ 75 


T%e rituaiion of tke 


DeponU Bank* ai earioue /imm. 




June 1. 1836. 


Nov. 1, 1836. 


Auk. 1837. 


Loans and dlscounti 


$71,283,000 


Sn5,U75,'J«)5$112,9CK,000 


Oomestie eicbaoge 


37,150,000 


4l^,H97,rS4 


17,694,000 


Specie 


10,450.000 


15,520,000 


10,580,000 


Due fVom banks 


17.867,000 


26,662,000 


24,683,000 


Noten of otber banks 


10,982,000 


16,412.000 


9.545,000 


Other in vestments 


12,231,000 


12,703,000 


14,436,000 


Circulation 


27,967.000 


41.482.000 


32.626,000 


Due to banks 


17,110,000 


24,^3,000 


25,083,000 


Capital 


46,418,000 


77,576.000 


81,628,000 


Depoeites by treasarer of 






U. States 


37,281,000 


45,059.000 


18.944,000 


By public offlcers 


3,742,000 


4.318,000 


4,574,000 


Otber depositee 


16,044,000 


28,573.000 


89,492,000 


Otber liabilities 


6,763.000 


13.700,000 


11.066.000 


Conlinsent fVind 
Suspended debt 


1,015.000 


3,950,000 


5.119.000 






12.383,000 


Stocks 






5,324,000 



FOREIGN NEWS. 

Bank of England. — ^The most important informal 
tion we gti'm is the highly favourable condition of the 
Bank of England, as exhibited in Ibe quarterly state- 
ment ending on the 17th of October. By this it sp- 
pears that the circulation had decreased 98,000/, an4 
the deposites 592,000/. The securities have been with- 
drawn to the amount of 1,289,000/., and the stock of 
bullion has been increased 553,000/., making with tbe 
increase shown by the former return, an aggregate of 
1,102,000/. 

The total liabilities of the bank were 29,217,000/^ 
and the assets 32,856,000/., making the r€$t or sorplue 
profits, 2,885,000/. 

The stock of bullion on the 17th of October, was the 
enormous sum of 7,000,000/., or about 35,000,000 
dollars. 

The prosperons condition of tbe bank is ascribed in 
a great measure to the ** unexpected honesty of the 
American debtors;** and the tone of the leading pa- 
pers toward this country is wonderfully altered from 
what it has been generally, for the last six months. 

The United States Bank post notes for April were 
held at 97^ a ) and for June at 96). 

London, Oct. 14. — The advices received from the 
United States to the 26th nit., have given much satis- 
faction in the city, as they show that a return to a 
more healthy condition of things in mercantile affaira 
had been exhibited. The Americans continue to give 
sterling proofs thst they are desirous of diminishing 
as speedily as possrble the debt due by them to this 
conntry. 

The Liverpool packet which has come in this week 
has about jC10,000 in sovereigns and dollars in fi«ight, 
and tbe London ship Gladiator, which left foor Mya 
before, the arrival of which off Portsmouth was re- 
ceived in the city yesterday evening, has about 150,000 
dollars on board in gold and silver. 

Oct. 16. — That dnlness which we quoted as exist- 
ing, partieQiarly toward tbe latter end of tbe week 
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previous, hu b«ea removed bj the iotelUgence of an 
improved and improving state of things in the United 
Sutes. Prices of all the important articles in our mar. 
kets have been firm, and, if anj thing, some of them 
rathtr higher. 

There has not been so much money quite in circu- 
lalion, and the commodity has risen in value. Dis- 
counts on the very first bills have been 3^ to 4 per 
cenL The number of bills in circulation, however, is 
small. 

The high prices of English securities preclude the 
operations in them from being very great. Consols 
have been 92} to } money, and 92| to 93 account 
Eiufaequer bills have been steady at 52 54. 

Oct. 17.— -A report has been current, that among 
the purchases of stock by which the late rise was pro- 
duced were some to a large extent for the account of 
the Bank of England ; but to tfab credit ought not to 
be given without the dearest evidence of the fact. 

The failure of the highly respectable house of Par- 
sons Sl Ck). in the Russia trade was made known this 
morning. This house is of more than half a century's 
standing, and the respected principal is stated to be 
more than eighty years of age. The failure is said to 
be for about JCIOO.OOO, and to have been caused prin- 
cipally by speculations in tallow. 

The prices of the British funds somewhat declined 
to.day, which is attributed to a rather larger quantity 
of money stock being brought into the maritet than the 
jobbers were prepared to take. This, however, has had 
but little effect on the demand for cash, which was to 
be obtained readily at a low rate of interest. The 
closing prices are— oonsols for money, 92^ to 5-8; 
ditto for account, 92g to } ; Exchequer bills, 50s. to 
52s. and India bonds 528. to 548. premium. 

Oct. 24. — The bank directors are reported to have 
purchased to some extent in the 3^ per cents, to-day, 
and generally a fair amount of budness lias been done. 
Consols closed firm at 92} to | for money, and 92J to 
3 for account. Exchequer bills, 508. to 52$., and In- 
dia bonds, 52s. to 548. premium. 

A return of the house of commons states the amount 
of money and other properly secreted or purloined by 
persons in the employment of the post-office, during 
the eight years previous to the 5lh of January, 1837, 
to be 652,728 pounds. This sum includes only losses 
ascertained by complaints of non-delivery at the post- 
offices of London, Dublin, and Edinburgh : the cases 
in which the value of the losses is not ascertained 
would make the amount larger. 

LivBRPooL Cotton Market, October 21. — 130 Sea 
Island, 13 a 23d; 6G30 Upland, 5^ a !{&, 8440 New 
Orleans, 5 a S^d ; 2450 Alabama, 5g a l\d. Same 

rcriod last year — 90 Sea Island, 23 a 31 ; do stained, 
1 a 18. 2350 Upland, 8^ a l^d; 1810 New Orleans, 
8 a 13; 1060 Alabama, 7^ a lid. 

The Revenue.— From an abslract of the net pro- 
duce of tiie revenue of Great Britain, in the years and 
Suarters ending October 10, 1836 and 1837, we make 
)e following abstract : 

The income for the last quarter was Xll,693,165 : 
for the corresponding quarter of 1836, jei2,880,927 ; 
decrease this quarter jC1,187,762. The income for the 
year ending the same date Je42,887,638— 1836, 
£45,984,933~decrca8e this year, i;2,897^95. The 
principal falling off was in the customs, JCl ,793^73 
less having been received this than the past year, from 
that source. In the article of stamps the decrease was 
£335457, and the excise, i;280,955. The net proceeds 
from the post-office department were jC4,743, and from 
taxes, i;22,633 more than they were last year. 

From the annual return under the poor law amend- 
ment act, we find that the total expendiiore for tha 



relief of tiM poor in England anil Wa]e» Ibr the yav 
ending March 25, 1837, was J&1,808,735. The eipen. 
diture in the year ending the same day in 1834 wu 
7,511,219— decrease je4,808,735. In 1837, £131,653 
were expended for removal of paupers, law charges,and 
traveling expenses of overseers, olc In 1834, £258,- 
604 were expended for the same purpose*— -decreaas 
X126,951. The total expenditures charged to the same 
accounts, for purfioses other than the relief of pa upen, 
were in 1837, je637,043, and in 1835, Je935,361-de. 
crease je298,318. 

London, Nov. 3. — Money continues to be very plen- 
tiful with the bankers and bill brokers; the traniao 
tions between these two descriptions of money ageoii 
having lately been regulated at about 3 per cent oe 
guaranteed securities. The state of the cotton market, 
to which we referred yesterday, and in which the dii. 
position for speculation it on the increase, is begiofiiof 
to excite a considerable degree of interest, not oalf ia 
our commercial, but our monetary circles ; at Liver* 
pool, yesterday, the sales of cotton are reported U> bate 
amounted to 10,000 bales, at a farther advance of | ef 
a penny per pound, upon the previona prices. 

It therefore naturally has tiecome a question whstber 
this disposition for specuUition in that particolar d^ 
scription of raw materials has been founded opoD solid 
principles; at the time when it is known that oor 
manufacturers of fabrics, in which cottitn forms the 
chief article, are complaining, with truth, of tbe da> 
dining prices of manufactured goods. Considering 
the length of time which must elapse before oor trade 
in manufactures with the United States can be fbllf 
revived, and the present contrast in the market value 
of the manufactured goods and the raw material, tbe 
existing speculations are not likely to be viewed wilb- 
out jealousy, the more particularly afler the late 'ji^oi- 
actions in the American trade, with the monopoliiti 
and monetary powers that be. 

Manchester, Nov. Z.—Cotlan Market.— Thoag)i 
things are not generally lower than last week,tbe7 
cannot possibly be duller. It is probable that the lo- 
vaoce on cotton has tended, in great measure, to enable 
the manufacturers to keep up the rates of this dtj 
se*ennight; thus, though prices are not lower, the id- 
Vance on the raw material further reduces the profit," 
any there be. We think that in any branch of tbe 
trade these observations will strictly apply. Fine yame 
cannot be duller, and there are reports afloat of ose or 
two mills going to stop altogether for the present. 

The woollen trade was dull. , . 

The London Globe says that the late opcratiow« 
the Bank of England in purchasing stock, && hij« 
produced a redundancy of money in the market, «iw 
it is difficult to find safe employment for it at any «•• 
son able rate of interest; money was offered freely ■* 
2} a 3 per cent., and large sums have been invested n 

Accounta from the manufacturing districts were 
more favourable than for some time past. Sales ot 
cotton at Liverpool had been large, at an advance « 
l-8d to 3.8d per H). ^^ 

Tlie London packet Mediator, which sailed wn 
New York, Oct 2d. arrived on the 25lh. She carnea 
$80,000 in specie, and the commercial account <»• 
ried by her were considered favourable. 



THE BANK OF ENGLAND. 
Lonbon, Oct. 23.- Considerable a^ention bat beJJ 
created in our monetary and commercial cirow V^. 
usual pnbtication of tlic bank returns in ^•^J*'?^. 
OazetU, m consequenoe of the more hfoanmv^ 
mento which they exhibit. By comparing tbfl|«»^ 
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qoarterljr a? erage of the weeklv liabilities and anett 
of the Bank of England, which embracei the period 
between the 25th of July and the 17th of October in- 
eluaife, with the lilte return for the period between the 
29ih of June and the 19th of September, we arrive at 
the following conclusions : It appears that the circu- 
lation has decreased in the sum of 98,0002, and the 
deposites in the sum of 592,000/. The securities have 
been withdrawn or run off in the sum of 1,289,000/., 
while the stock of bullion in their coffers has increased 
ID the sum of 553,000/., bein^ an increase on the ag- 

f regale of the present and former return inclusive of 
,102.000/. 

The total liabilities of the bank corporation appear 
to be £29,217,000, and their assets je32,856,000; 
showing the rs«/, or what are presumed to be the sur« 
plus proHts, to amount to i;2,885,000, which is £146,. 
000 less than on the last return ; yet on the aggregate 
X13,000 more than at the same period last year. By 
comparing the present return with that of October 
dlst, 1836, it appears that the circulation is £780,000 
larger than at that period, and that the amount of the 
deposites is less by the sum of X2,823,000. With re. 
■pect to the assets, it appears that the corporation hold 
securities less by the sum of jC1,289,000, and also that 
on the year the stock of bullion has increased in the 
■am or'X599,000. Comparing the circulation and the 
stock of bullion with the February return, this is the 
most favourable of the whole year, inasmuch as the 
stock of bullion has increased more than two millions, 
while the circulation in proportion has not been ex- 
tended to one million. 

Of the precise actual amount of bullion which the 
bank corporation have now in their possession, we can- 
not furnii«h any statement without reierence to the 
weekly official return, but by well informed parties it 
is estimated at about 7,000,000/. The most important 
features in this return are the decrease in the deposites, 
and the withdrawal or taking up of the securities, with 
the increase of the stock of bullion. The diminution 
in the ''rest,** however, shows that the intricate game 
wbich the bank corporation have had to play, in order 
to extricate themselves from the labyrinth of unlimited 
credit, for which that body was alone to blame, in the 
first instance, has placed them, and most deservedly, as 
tamperers with the currency, in the situation of the 
noodle who had ** to pay for his whistle.** 

The present situation of the Bank of England, con. 
sidering all things, is much more fttvourable than the 
direction could have anticipated five months ago ; and 
it is the general opinion of experienced monetary men, 
that the corporation would never have outlived the late 
struggle in which they were involved by attempting 
too much, unless it had been for the stability, honesty, 
and prudence, of our own mercantile interests, as well 
as the Don-anticipated honesty of a great portion of our 
American debtors, who, as well as the Bank of Eng- 
land, now actually the representative, par nece$3it6^ of 
the suspended firms, owe more to the United States 
Eank than they will ever get by Van Buren*s admin- 
istration of republican finance. As American affairs 
have taken their present turn, we take some credit to 
oorselves for having abstained from the continued and 
oselcss twaddle which has been wasted on the matter. 



SALES OF STOCK AT PHILADELPHIA. 

December 11. 

2 shares Mechanics* Bank, 50} 35 
25 - do. 60 

3 " Penn Townohip Bank, 67 50 
3 ** Vi^arg Bank 83 95 

200 «« Wo. 60 days Ks. 84 

60 ** Kefftocky Bank, 89 100 



18 
10 
30 
60 



Northern Bank, Ky. C. Sl P. 74) 75 

Planters* Bank, Miss. C. & P. 101 100 

Del. <& Hud. 781 100 

Newcastle Rail-Road, 26} 25 



December 16. 

$2470 Draft on New York, 101} 100 

$3000 Draft on N. Orleans, 10 days* sight, 99 100 

1 share Pennsylvania Bank, 520 400 

15 shares Philadelphia Gas, 118 100 

20 •« Lehigh Coal, 90 50 

•1000 Lehigh Sixes, 1845, 101 100 



SALES OF STOCK AT NEW YORK. 






December 9. 






94 shares U. S. Bank, 




120 


175 " 


Delaware and Hudson Canal, 


77i 


77| 


75 " 


Ohio Life and Trust, 


97 


98 


43 - 


Kentucky Bank, 


87 


87| 


25 " 


Mohawk RaiUroad, 




68 


50 •* 


Paterson Rail-road, 




47 


112 H 


Harlem Rail-road, 


58i 


m 


12 " 


Boston and Worcester R. R« 




94i 


60 - 


Stonington Rail-road, 
Utica RaiJ-road, 


m 


61 


5 " 




120 


100 " 


Long Island Rail-road, 




58 


Treasury Drafts— We note them i per 


oeot 


prem. 


Treasury Notes — par a J per cent. 







December 1 6. 

685 shares Delaware and Hudson Canal, 76) 75) 

45 *« Ohio Life and Trust, 97) 

35 *• Mohawk Rail-Road, 67) 67 

195 •• Harlem Rail-road, 56 55 

125 •• Boston and Providence R. R. 102 101) 

50 *' Stonington Rail-road, 57) 

50 *« Utica Rail-Road, 119) 

75 *' Long Island Rail-Road, 57) 
Treasury Draffs — We note them ) per cent rfis- 
eoutU. Treasury Notes—) a ), do. 



EXCHANGES AT NEW YORK. 

WEEKLY REPORT. 

December 9. 

Bills on London,* 60 days sight, 1 1 ) a 12) p. cent prem. 

•• France, »• 5 17 s 5 20 fr. p. doll. 

" Holland, " 41 cts. p. guilder. 

" Hamburgh, "• 36) cts. p. mc.ba. 

•« Bremen, •* 82a82)cts.p.rixdoll. 

** Boston, at sight. If a 2) discount. 

"« Philadelphia, *" 1) a 2 do. 

*• Baltimore, •* 1) a 2 do. 

** Richmond, *' 2 a 3 do. 

•• N.Carolina, •• 5 do. 

" Charleston, •* 2) a 3 do. 

^ Savannah, •• 2^ a 3 do. 

*« Now Orleans, *" 2 a 3 do. 

American gold, 9 a 10 premium. 

do. new coinage, 4) a 5 do. 

Sovereigns, $5 07 a i5 10 each. 

Heavy guineas, 6 10 a 5 15 do. 

Spanish dollars, 7 s 8) preminoi. 

Carnlus do. 10 a 12) do. 

Half dollars, 4) a 5 do. 

Mexican dollars, 4) a 5 do. 

FiveUranc pieces, 97 a 98 cents each. 

DoDblooos, 917 20 a $17 30 do. 

do. patriot, 16 45 a 16 55 do. 

• A fisw bills were sold on the 7th, at 10 3^. 
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December 16. 

Billi on tiondon. 60 dayt sight, lOJ a lU per ct prem. 
•• France, »• 5 25 fr. p.dolI 

•• , Holland, •♦ 40^ cts. per guilder. 

•• Hamburgh, •♦ 36^ a 36i cU. p. ma. ba. 

•• Bremen, " 81 a8ljcte.p.rix doll. 
•• Boston, at sight, 1| a 2i per cent dis. 
- Philadelphia," IJ a 2 da 

•• Baltimore, »• 1| a 2 do. 

•* Richmond, »♦ 2 a 3 do, 

" N* Carolina, •* 5 per cent. dis. 

•* Charleston, •« 2 a 2J do. 

" Savannah, *• 2i a 2} da 
" New Orleans'* 2a 3 da 

American gold, 9 a 10 premium, 
do. new coinage, ^aS do. 

Sovereigns, $5 07 a #6 10 each. 

Heavy guineas, 5 10 a 5 15 da 

Spanish dollars, 6 a 7 J premium. 

Carolus do. 

Half dollars, 4 a 4^ do. 

Mexican dollars, 4 a 4J do. 

Five-franc pieces, 97 a 98 each. ' 

Foubloons, $17 20 a $17 30 each, 

da patriot, 16 45 a 16 55 da 
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The present number completes one half of 
the first volume of the Register. As the pub 
lishers propose to print an extra number of 
copies in order to bring the work into the 
view of the members of some of the sUte 
legislatures now in session, or soon about to 
assemble, they deem it expedient to mention 
for the information of such, that the previous 
numbers contained the following documents 
and papers: — 

The Bullion Report of 1810. 

The last Annual Report of the Bank of 
France. 

J. Horsley Palmer's new pamphlet on the 
late Money Crisis in England. 

S. Jones Loyd's Reply to the same. 

Col. Torrens's pamphlet on the same sub- 
ject. 

Samson Ricardo's pamphlet on the same 
subject. 

All the essays which originally appeared in 
the National Gazette under the signature of 
•* An Examiner,'* except four which will yet 
appear. 

A List of the members of congress, with 
a copy of all the bills relating to finance 
which were passed at the late extta session 
of congress. 

Sutistics of banking, such as appear in the 
present paper, with a variety of other informa- 
tioR connected with banking, currency, and 
finance. 

Future numbers will conUin several Eng- 
lish pamphleta on the money concerns of 
Great Britain, and the various matters em- 
braced in the following table of contents:— 



The annual report of the secretary of the 
treasury on the finances, and of (he direc- 
tor of the mint on the coinage, and such 
parts of the president's messages and other 
public documents and acts of congress as re. 
late to the finances, banking, the currency, 
coinage, and collateral subjects. 

Abstracts from the annual commercial state- 
ments, showing the extent of the commerce 
and navigation of the United States. 

Abstracts from the reports annually made 
to the different state legislatures, on the con- 
dition of the state banks, sufficient to show 
their actual condition. 

Weekly quotations of the sales at New 
York and Philadelphia of the principal stocks, 
local and distant^ sold in those markets : u 
also bills of exchange, foreign and domestic. 

The latest news of the state of the monej 
markets in England and France, together with 
all such correlative matters as are connected 
with capital and its employment, the prices 
of British stocks, American securities, d«5. 

Abslracts of the condition of the banks of 
England and France as they may appear. 

Such other statistical information connect- 
ed with finance, banking, currency, exchange, 
&c., as will render the work valuable for pre- 
sent and future reference to statesmen, legis- 
lators, bankers, capitalists, merchants, agri- 
culturists, and private citizens. 

We understand that an account of the pro- 
ceedings of the late bank convention at New 
York will soon be officially published. Wheo 
it appears, we shall give it a place in our 
columns. 



TERMS. 

1. The Financial R«fMt«r m publiihed eoery •lumttt 
Wedntgdaif, on a mipcrroyal sheet of lo octavo pagn, turn- 
mencing on the 5th of July, lc>37, and wiU comprise one voluM 
of 416 pages in a year. 

2. The price of subwription is three dollars for oaeeerf. 
or five dollars for two copies, per annum, pavaUt it 
advance. 

3. No subscription will be received for a less term Uuo oae 
year; and in all cases prior to the Jirstof jipHlneit^mhiif 
money is remitted from a distance, it H>il] be considend ia 
payment of the current volume, and the back numbers wil 
accordingly be fornarded. 

4. All portages must be paid, but the risk of miscarrisM kf 
the mail is assumed by the publishers. 

5. Any postmaster, or other individual, who shall remit tsa 
dollars at one time, shall be entitled to five copies. 

tt. The notes of banks of five dollars* deaominatioB nA 
apwards. which pass current at the capital or iu the iWasipil 
town or city of the state in which the person who rettitttheM 
resides, will be received in payment, as will also the notaiof 
the banks in all the Atlantic cities, if transmitted any tin* 
before the first of April next, after which the publisher m| 
find It necessary to alter this stipulation. 

Subscriptions received by 

Week*, Jordan ^ Co., Boston : 

P. HiU. No. 11 Old Slip, New Vork; 

Nathan Hickman, Baltimore ; 

Adam Wal4ie, Carpenter Street, Philadelphia: 
P^H^i^'f "^5 S^ ^^^"^Z S, TATEi^neral Af«ili t» 
wnr^**^t f.^.^^^'P**^"' ■"<* f°' th^fcectionTlion«r 
due^in PhUadelphia to noa-reaidenta, 1^^ Bwth Secoa< 
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THE FINANCIAL REGISTER 






OP THE 

UNITED STATES. 



DEVOTED CHIEFLY TO FINANCE AND CURRENCY, AND TO BANKING AND COMMERCIAL STATISTICS. 

** It 1« the interest of every country that the standard of its money, once settled, should be inviolably and immutably kept 
to perpetuity. For whenever that is altered, upon whatever pretence soever, the public will lose by it. 

" Men in their bargains contract, not for denominationa or aoundsy but for the imtrintU value,"— Locke on Montf/, 



Vol. I. 
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No. 14. 



From the National Gazette of June 8, 1837. 

THE REMEDY. 

NO. IV. 

It would appear, from the articles published 
in the WaBbington Globe, that the government 
considers its whole duty, in the present pos- 
ture of affairs, to be to adhere to the metallic 
standard, in its receipts and disbursements, 
and to collect its revenue and pay its debts 
through the custom houses and land offices, by 
making the collectors and recdiDert at the 
same time holders of (be public money. Had 
this plan, as set forth in detail by a writer on 
the 29th of October, 1834, in an article re- 
published by the Globe, on the Sd inst., been 
adopted at the time of its first appearance, the 
country would not now be writhing under the 
miseries inflicted by the unfortunate league 
entered into between the deposite banks and 
the government. In a statement published in 
the Globe, on the 1st of April last, it was 
shown that the loans of the Bank of the United 
Staties had been reduced between July, 1833, 
And November, 1834, from 63,300,000 dollars 
to 45,754,201 dollars, embracing the year of 
the panic occasioned by the removal of the 
deposites ; and all who recollect the tremen- 
dous pressure of that period, will bear testi- 
mony to the fact, that the whole banking and 
credit system of the country was then brought 
down to the lowest point of contraction, as 
was proved by the circumstance of specie 
flowing in upon us from all quarters of the 
world. 1 say, that bad the ^ admirable essay,*' 
as it is called by a correspondent of the Wash- 
ington Globe under tbe signature of Frank- 
lin," been attended to at that period, there 
would have been no deposite banks, no poli- 
tical partisans rewarded with bank loans, no 
forty-four million of land sales in throe years, 
and consequently no surplus revenue^ no more 
new banks, no extravagant speculations and 
overtrading, no unusual bankruptcies, no wide 
spread disasters, and, finally, no stoppage of 
specie payments. On the contrary, the affairs 
of tbe country would have gone on in their 
usual way, without convulsion, for even the 



gold bill would have operated upon the Bri- 
tish currency by so alow and gradual a process 
that its influence would scarcely have been 
felt, whilst the motive for importing the in- 
demnity money from France, and issuing the 
specie circular, would not have had an exist- 
ence. It is no uncommon thing, however, 
for people to ** shut the stable-door, after tbe 
steed is stolen," and this appears to be the 
present intention of the governmeat. 

In adverting to this plan upon a former oc- 
casion, I took the opportunity to say, that its 
adoption, at the present period, could have no 
influence in restoring specie payments ; and 
that as the government had brought the coun- 
try into its present bankrupt condition, it had 
no right to withhold its aid in the accomplish- 
ment of that great object, which ft would 
eflTectually do if it were to confine itself to the 
simple effort of collecting and paying its own 
revenue in coin. As these remarks, however, 
have been distorted by the writer" Franklin," 
he making me say that ** the pecuniary af^ 
fairs of the United States cannot be conve- 
niently managed excepting through a bank or 
banks," whereas I merely insisted, that with- 
out a bank the government could not bring 
about a restoration of specie payments^ it is 
rny present purpose to offer a few more obser- 
vations upon this subject, and I think the 
proposition I have laid down can be so clearly 
substantiated, that no man of ordinary Intellect 
can fail to see its truth. 

The plan to relieve the country proposed by 
the Globe, and it is the only one that has thus 
far been seriously urged, is that which is now 
in the course of trial by the Secretary of tho 
Treasury — namely, the collection of bonds for 
duties and of the revenue from the sale of 
public lands, and the payment of all the public 
creditors, in specie. The writers in the ad- 
ministration papers maintain, that a persever- 
ance in this measure will restore the currency. 
I deny that it will have any such eflfect, and 
this shall now be proved. 

The amount of tbe revenue of the United 
States for the year 1837, was computed, in 
the Treasury Report of December last, at 
t24,000,000. In an estimate like the one 
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aboot to be made, a few milKofM are of no 
account, and those writers may, therefore, 
have the bcnetit of the most liberal allowance. 
Let us suppose, then, that the receipts and ex- 
penditures for noany ycats to come will be 
thirty luiliions of dollars per annum. liet us 
also suppose that the average balance which 
the government keeps on hand to meet its 
engagements should be five millions of dol- 
lars, which is equal to two months' payments 
ahead, and which is also the sum which the 
distribution law authorised to be held back on 
the first of January last« 

Let us now suppose that the bonds of the 
merchants instead of lying over unpaid until 
the 1st of October next, or of being paid in 
'treasury checks or warrants, drawn upon the 
deposite banks, weremow all actually paid in 
coin agreeably to the original requirement of 
the secretary of the treasury, issued imme- 
diately after the suspension of specie pay- 
ments by the banks, what would be the course 
that mauers would pursue 1 To trace it out, 
we will assume the city of New York, the spot 
at which the principal part of the revenue 
from duties is collected, as the most appro- 
priate place ; and whatever is true of New 
York must be true of every other place where 
any part of the revenue is collected. 

Dobbs dc Co., importers of dry goods in 
Pearl street, have a bond falling due at the 
custom house for five hundred dollars. Be- 
foie the fatal tenth day of May last, they used 
to pay such a bond at the Dry Dock Bank, by 
giving a check on that back for the amount, 
or by giving the notes of some other bank. 
iVbi0, they must pay the amount at the custom 
house instead of at the Dry Dock Bank or any 
other deposite bank, and not in a cheek or 
bank notes but in specie. To get this specie 
they must go into Wall street, to one of the 
bullion brokers, whose office is located as 
near the custom house as possible, having 
a sign over his door, as if in compliment 
to the administration, ^' Gold and Silver 
bought and sold here.'* The selling price of 
American 8ilver,^tbe cheapest he can buy, is, 
as at present, we will suppose, 7 per cent, 
premium, and Dobbs & Co. having paid that 
price for it, carry it away in a bag, and hand 
It to Mr. Swartwout, the collector, who deli- 
Ters up the bcMidf counts the money and stows 
it away in bis vault or iron chest, and there is 
an end of that transaction^ 

As soon as Dobbs ^ Co. have left the cus- 
tom house, Tommy Nokesand Jebany Styles, 
and a dozen others, come in with their bags of 
specie, bought of the same or some other 
broker at 7 per cent«,aDd pay their bonds, and 
this process goes on until the anouot accu- 



mulated in Mr. Swartweot's vaults is equal to . 
the sum which the government finds it cenve* 
nient to keep on hand, in New York, to meet 
its engagements at that city, which we will 
suppose for the sake of round numbers to be 
two millions of dollars* 

Thus far, it will be seen, that the corrent 
has been running altogether one way. But 
now it is met by a counter current. The 
public treasury has creditors as well as debt- 
ors. It is obliged to pay money, as well as to 
receive money, and upon this fund it begins to 
draw its checks or warrants to pay the nlan'ei 
of the various public servants in the civil, 
naval, and military departments, and in fulfil- 
ment of the numerous contracts for soppKes 
and services which constitute the objects for 
which the annual appropriations are made. 
These checks or warrants are presented at the 
custom house by the bolders, and paid ia 
specie, and the parties who receive it having 
no ijuse for it, unless they be silversmiths who 
want to melt it, or merchants who want to ojc- 
port it, carry it back in bags to the same bro> 
kers, of whom Dobbs ^ Co. and the otben 
bought it, and sell it at 6 per cent, preroinm, 
that being the purcJuidng price for silver. 
Thus whilst a current of coin is every day 
going into the custom bouse, another current 
of equal extent is coming ovis and the absur- 
dity of the process in a abort time becomes so 
evident, that the brokers, in order to save 
themselves, as well as the buyeis and sellen 
and the clerks in the custom house, from tbe 
labour and trouble of transporting and eouot- 
ing the money, find tbe most convenieDt node 
of transmitting the business for all parties^ to 
be, to buy the treasury checks or warraoti 
before the specie is drawn out, at the boyiog 
price of specie, and to sell them again to 
those who have bonds to pay, at tbe seUii^ 
price of specie, or perhaps in both cases, upoa 
terms a little more favourable to both partiesoi 
account of the greater facility of the operatioo. 
A little inconvenience might be sostained at 
firsts from tbe circumstance that treasarj 
checks or warrants could not be found of tbe 
precise amounts of the bonds that were to bo 
paid. Expedients would however soon be in* 
vented, such, for instance, as a broker's depo- 
siting with tbe collector cheeks or warraiHa 
for a large sum, under the stipulation that be 
should be at liberty to draw in payneat of 
bonds, for any amount that might be reqoiied. 
The treasury itself would also accommodate 
its creditors by drawing its checks or wananta 
for every convenient sum, so that in no ere^ 
would the payer of a bond be obliged to Air« 
nisb himself with more specie tba» woeM be 
sufiteient to make up fractions. 
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Thtt this it t1|0 course which the scheme of 
collecting and paying the public rovenae in 
coin would take, is too clear to admit of any 
dispute. And now let me ask, what conceiv- 
able influence towards bringing 623 banks 
and branches back to specie payments could 
' be exercised by this process? Could it coerce 
a single one of them to pay a five-dollar note ? 
Not>ody can coerce but creditors, and in the 
CMe before us, the government resolves not to 
become a creditor. I invite the writers in the 
Globe, and the administration itself, to exa- 
mine this subject well, and see whether the in- 

BVTFABJLB TBICDBNOY of SUCh a COUrSC St this 

ttnse would not be to fix upon usi for an inde- 
finite term of years, the very depreciated cur- 
rency of which they profess to entertain such 
a patriotic abhorrence ? Would not many of 
the banks very soon say, that as the general 
gOTemment had abandoned all intention of 
applying its power in the only mode in which 
it could be made universal in bringing us back, 
we will profit by its folly and expand our 
loans ? Just as certain as that the country is 
now borne down under affliction, would its 
agony be increased, and no one could foretell 
the period at which a return to specie pay- 
Bents could be accomplished. As to the very 
mistaken idea advanced in the Globe, that by 
the process described, specie would be con- 
stantly kept in circulation, it is evident that if 
it circulated at all, it would only be between 
tlie custom bouse and the brokers, and be- 
tween the brokers and the custom house. The 
owners of it who should receive it at the cus- 
tom house, would certainly not pass it away in 
tke purchase of goods upon the same terms 
that they would pass away paper, warth six per 
cent, less, and if they were so patriotic as to 
do this, the first man into whose hands it 
would fall, would carry it off to the broker's, 
and tkn$ wmdd iU circulation be immediately 
ttapped. People never pay in coin when 
paper will be taken instead, for not one man 
m a hundred is willing to lose the difference 
between the value of the two, even if it 
amoont to but one per cent. And as to the 
frivolous notion, that specie payments would 
be resumed by eight hundred corporations 
Aom the nere circumstance that by the pro- 
cess going on at the custom houses and land 
offices, a metallic standard would be held up 
to the view of the people, it is plain that it has 
DO foundation* Such a standard is now held 
up daily to the people in all the newspapers of 
the United States which quote the market 
price of specie, and there is not now a man 
who has a doUar hoarded away in an old stock- 
iof that does not daily see or hear of that 
standard. 



From what has been si^id, it most be evident 
to every enquirer after truth, that the process 
of collecting and paying the public revenue in 
hard money, when all the states, counties, 
townships, parishes, cities, boroughs, corpora- 
tions]and individuals of the Union, collect and 
pay in soft money, would not have the slight- 
est efiect in bringing about the desired re- 
sumption of specie payments. And yet this 
\s the result, for the accomplishment of which, 
the public has a right to demand of the go- 
vernment its prompt and efficient aid. The 
metallic standard is wanted, not for the pur- 
pose of measuring the thirty millions of pay- 
ments made by the treasury, but the Jive 
thousand millions made by the states, by cor- 
porations and individuals. Do not startle, 
reader, at the magnitude of the sum that has 
been named. There is no exaggeration in it, 
as I will prove to your satisfaction. 

There are twenty-six states in this Union, 
besides the territories, each having a govern- 
ment* Each of these governments expends a 
large sum in its ordinary disbursements, and 
in internal improvements. Payments to the 
amount of ten or twenty millions in a year« 
may be charged to this account 

The banking capital of the United States, 
on the first of January last, was upwards of 
824 millions, and if we assume the total 
amount of loans at only 176 millions beyond 
the capitals, we shall have 500 millions as tho 
aggregate amount of bank loans« This sum 
probably comes round four times a year, and 
consequently creates payments to the amount 
of two thousand millions. 

The whole expenditure of the people of the 
United States for Iheir food, clothing, house 
rent and fuel, exclusive of foreign goods, may 
be fairly estimated at one dollar a week each, 
upon an average, that is, say fifty dollars per 
annum, man, woman, and child. The total 
population is about fifteen millions, and con- 
sequently the cost of this portion of the maio- 
tenance of the whole may be placed at seven 
hundred and fifty millions of dollars per an- 
num. It is true that with a large portion of 
the agricultural classes, many of their wants are 
supplied without an actual sale or purchase, 
but on the other hand, a large portion of the 
articles they consume pass through several 
sales before they are consumed. In regard to 
foreign goods, there were imported in the 
year 1836 to the value of 189,980,035 dollars, 
of which there was exported 21,746,360 dol- 
lars, leaving for consumption 168,233,675 dol- 
lars. After the payment of the freight, insur- 
ance and other charges and commercial profit, 
these goods would l:^ sold by the importers to 
the wholettle dealers for probably 200,000,000 
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dollars, and these agfain would sell them to the 
retailers for 225,000,000 dollars, and these 
last again to the consumers, for 250,000,000 
dollars. Add to these the exported articles 
sold but once, probably at 25,000,000 dollars, 
and we have an aggregate of payments arising 
out of the foreign imporU of 700,000,000 
dollars. 

During the same year, the amount of do- 
mestic exports was 106,916,680 dollars, of 
which 71,284,925 dollars was in cotton, and 
10,058,640 dollars in tobacco. Of this 
amount of 81 millions, the whole of it gave 
rise to at least two payments, one from the 
shipper to the factor, and one from the factor 
to the planter. Much of it gave rise to three 
or four payments, as where the shipper drew 
his bills upon the north for the amount of cost 
upon the merchant by whose order the pur- 
chase was made, and where the latter sold his 
bills upon Europe drawn upon the consignee. 
The sum of 800,000,000 dollars would not 
be an over-estimate for all the payments ori 
ginating in the domestic exports. 

And if to all these he added the amount 
paid to and by the insurance companies, rail 
road and canal companies, religious, chari 
table and literary institutions, the amount of 
payments determined by suits at law, the 
amount of bonds and mortgages, and the infi- 
nite variety of payments for wages and for la- 
bour, from sales of stocks and real property, 
bank and other dividends, and the countless 
number of contracts which enter into the 
transactions of life, it will be seen that ^ve 
thousand millions of dollars is rather under 
than above the true amount. 

Now will it be believed, that with such vast 
interests at stake, a government professedly 
established for ihe good of the people, could 
seriously think of establishing a metallic stand 
ard for the simple payment of appropriations, 
and of the salaries and wages of those who are 
tnitsemploy^ giving Ihcm an advantage over the 
rest of the community, as relates to ali exist 
ing contracts, leaving the parties concerned in 
payments to near two hundred times the amount, 
inextricably involved in a depreciated paper 
currency t Whatever may be the design of 
the executive, such a fatal project can nut be 
. listened to by congress ; and however depre- 
cated by the party may be the necessity of 
that body's making use of a bank, •< to this 
complexion must it come at last," unless the 
Globe and its contributors can devise some 
scheme in place of their project of collecting 
and paying in " old wigs." 

An Examiner. 



THE CAUSE 

Of the present Money Crisis explained, in 
answer to the Pamphlet of Mr. J, Horsley 
Palmer; and a Remedy pointed out. By 
W. Bennison. Third Ed. London, 1837. 

Mr. J. Horsley Palmer baviog lately pot forth a' 
pamphlet, entitled " Causes and Consequences of the 
Pressure upon the Money Market," which, if unan. 
swered, migrfat tend to mislead many persons not well 
acquainted with the subject, I am indneed to lay bsfere 
the public a few arguments and facts, to prove that Ui# 
fault originated in the mismanagrement (^ the Bank of 
England, and not in the multiplication of joint-stock 
bonks of issne, as he asserts. I will explain the errors 
committed by the ^nk of England direction, and en- 
deavour to point out bow they may in futare vmk 
those sudden and severe contraotioAs of credit, which 
derange all mercantile transactions, and bring ruin oa 
so many honest and industrious traders. 

He says, ^ the object of his account is to show, thtt 
every means were taken by the bank to prevent its 
being chargeable with an over-issue :**— nevertbelea, it 
can be proved that the over-issues of the bank were the 
cause of the derangement in our monetary affairs, 
although the directors, from pursuing a defective sys- 
tem, appear to be insensible of having committed sodl 
a&nlt 

It is evident, from tlie whole tenour of his pamphlet, 
that ho wishes to frighten the public and the legislatare 
into a belief that joint-stock banks can only entail 
mischief and misery npon the community ; if so, it 
must surely have been felt in Scotland, where the sys- 
tem has been tried during so long a period ; yei vs 
hear no one complain of them, but, on the contrarv, 
they work profitably for themselves and advantageoasly 
for the commercial community, who receive all reason- 
able facilities and accommodotions from them. Also 
the Bank of England itself, the Goliath of joiot-steek 
banks, having ^n in operatbn a century, has oer- 
tainly assisted greatly to foster the increasing wealth 
and commerce of the nation, notwithstanding what 
certain grumblers may assert to the contrary. 1( 
therefore, the only practical examples we have to Scot- 
land and Ij«idon, show advantageous and useful resoHs 
from the svstem, why should we imagine that itsadop- 
tion in Ireland and the provinces will be detriroenUl 
to the country ?^ No doubt the competition wiH drifS 
out, or greatly reduce the profits of country banksrt, 
many of whom are ahready converting their estaliAiah- 
ments into joint-stock banks; W if we can substitule 
a sound for an unsound system, it will be a great bene- 
fit conferred upon the nation. 

Mr. Palmer seems to dread their competition with 
the bank of Elnglond, and makes this timid remark: 
"So dangerous does the system appear, as it oow 
stands, that it becomes questionable whether the Bank 
of England and the bodies in question can permaoeDtl/ 
exist together.'* It is nothing new to find that any 
man or corporation, after having enjoyed a monopoly 
during a long period of years, should fancy tbemselvts 
ruined when their monopoly is broken in upon, and 
when they are compelled to stand the shock of compe- 
tition with eager end hungry rivals. However, I think 
he may lay aside his alarm on this score ; for the im- 
mense capital, credit, and resources of the Bank of 
England, place it so much above the sphere of itspigoy 
rivals, that many years must elapse before they will 
make any serious impression upon it, unless the bank 
directors themselves, by mismanagement or fbHyi 
throw away the great superiority they now powess. 
If they be content io drop all idea of rivalry, and tfii 
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tfwuds tb« joiol-atoek banks of iasne as they would 
do to individual*, they may enm turn them to profit, 
and in tome d^ree keep a rein upon their transactions ; 
whikt» on the contrary, if they endeavour to trample 
them under foot, they will ^in neither honour nor 
profit, but must expect to be assailed with rancorous 
abuse on all sides^ 

No doubt in some of the joint-stock banks there has 
beeo great mismana^menl, and in others, gross mis- 
oondiict on the part of the directors, yet this does not 
impugn the system ; the same thing might happen in 
any corporate company : it only shows tliat the share- 
holders and parties interested ought to choose, as direc- 
tors and managers, men both honest and capable of 
oonducting their transactions with prudence and regu- 
larity; ao^ there is no doubt that, as the elections for 
officers come round, the proprieuVs will soon discard 
tiiQse who are objectionable. Perhaps, at the time of 
fornMiion, it was frequently difficult to find competent 
persons to act — but such may come forward when they 
see the machinery once fairly in motion. 

The paper transmitted to tlie bonk directors by his 
SMJesty's niinisters on the 13tii January, 1826,* con- 
taining their views and suggestions on the banking 
system of this country, offers sound reasons and argu- 
moots for encouraging joint-stock banks in preference 
to private country banks : the bank directors have not 
attempted to disprove any of the arguments contained 
in that paper, therefore we must consider them unan- 
nwcrable. The mere declaraUon of Mr. H. Palmer, 
that the evil of the present crisis originated with the 
over-issue of the joint-stock banks^ has no weight, 
nnlcM he can prove it by facts or reasoning : so far 
£nm this being the case, I hope to convince the public 
that it proceeded from causes wide^ different I main- 
tain that if the bank directors managed their affairs 
eorreotly, the only inoonvenience they could sustain by 
what they call the excessive issues of country banks, 
would be a slight diminution of their profits, and tliis 
they must be content to submit to : a monopoly profit 
is one thing, and a fair remunerating profit is anotlior. 
Beyond this they could sustain no harm: although the 
eountry issues should be doubled or quadrupled, it need 
not reduce their stock of bullion 10 per cent If they 
had acted right in this instance, they would not have 
lost more than the two to two and a half millions of 
gold which has gone to America ; the rest of their bul- 
lion would have remained, and we should have been 
spared the misery of the present crisis. 

Mr* H. Palmer says : — ** The influence which should 
have attended the contraction of Bank of England 
paper, arising from the export of bullion, was counter- 
acted by the imprudent facilities of credit and cheap- 
ness of money, occasioned by the proceedings of the 
issuing banks in the interior of England and Ireland.*' 
The net is diametrically opposite to this assertion. 
JLiet us take the three periods frequently referred to by 
bim: — 

The first period, from October, 1833. to April, 1835. 

The second period, from April, 1835, to April, 1836. 

The third period, from April, 1836, to Dec, 1836. 
In October, 1833, the stock of bullion was £10,900,000, 
and in April, 1835, it was only X6,300,000; thus show- 
tng, that during the first period referred to, the bank 
lost jC4,600,000 of her meUL Now at this time the 
joint-stock banks had hardly come into operation, the 
mcrease in the country bank issues having taken place 
almost wholly afler April, 1835, therefore they could 
not possibly interfere with the bank action, or drive 
nwnv bnllion by over-issues in 1833 and 1834. 

The second period pointed out by him is from April, 
1835, to April, 1836. During th^ year the country 

*6es pafe 109 of tke Register, for this docomeat 



banks increased their issues by half a million^ and the 
joint-stock banks increased, also, half a million ; never- 
theless, the bank of England accumulated bullion to 
the extent of Xl,500,000 ; having, in April. 1835, onlj 
£6,300,000, and in April, 1836. ir7,800^000; oonse- 
quently, the increased country issues of one million in 
a year, did not produce any derangement in the bunk 
coffers. 

The third period is from April, 1836, to December, 
1836, during which time the country bankers reduced 
their issues X600,000, and the jointstock banks in- 
creased Xl,150,000; making on balance an increase of 
£550,000 country issues: whilst this was going on, 
the bank lost bullion to the extent of £3,300,000. hav- 
ing, in April, £7,800,000, and, in December, only 
£4,500,000.— Will any one say, that this loss of near 
tliree millions and a half of bullion was occasioned by 
increased issues of half a million of country notes? 
It is impossible ; and I think any impartial man will 
agree with me, (ader comparing the monthly state- 
ments of circulation, bullion, &c., published by the 
Bank of England, with the dates of the contraction and 
extension of the country issues,) that one has little or 
no reference to the other ; or, at all events, that in this 
instance the bullion was not forced from the bank by 
the operations of her provincial rivals. 

With regard to his remark on *' the cheapness of 
money occasioned by the proceedings of the issuing 
banks in the interior of England and Ireland,** I ima- 
gine he is as far from the truth as when he attributes 
the loss of bullion to their operations. Any bill-broker 
in the city of London can boar testimony that, during 
the year 1836, many of the joint-stock banks required 
regularly large sums of money from the London 
market, and, indeed, were rather the cause of advancing 
the rate of interest, than of depressing it As a proof, 
let us examine the rate of interest and exchange on 
Paris for first-rate paper, at the periods above referred to: 

Interest. Excbanse. 

In Oct 1833. 2^ a ) p. cent On Paris &45 a 50 a st. 
Apr. 1835, 3i " " 25.55 " 

Apr. 1836, 3i •• " 25.55 " 

Dec 1836, 5 *» •• 25.55 »* 

the interest gradually rising, notwithstanding the ah 
leged over-issues of country notes, which he compUins 
so much about. In another place he says: — **The 
large amount of money deposited at interest with the 
bank by the East India Company, for a limited period, 
and which was lent to the money-dcalers of London, 
afforded considerable faoilities for rendering the rise of 
interest immediately effective.** This is an extraordi- 
nary assertion. Mr. Palmer must have great powers 
of persuasion, if he can induce people to believe that 
the act of lending £4,000,000 of money at a low rate 
of interest, could afford facilities for rendering the rise 
of interest immediately effective. It would have bcMi 
as well if he had stated how it could have produced 
such results. Indeed, his pamphlet abounds in dechuv- 
tions which are not at all borne out by facts, nor sup- 
ported by argument, without which they can be of no 
value. Having access to the best .sources of informa- 
tion, he might have done a real service to the commu- 
nity, if he would have published facts from authority, 
instead of speculative opinions. Unfortunately, the 
bank directors veil all their transactions in mystery, 
and show so much jealousy, lest the public should be 
acquainted with their actions, that it becomes very dif- 
ficult for any one not admitted to their sanctum sanc- 
torum to comprehend the policy or utility of many of 
their transactions; and in arguing- upon them, we must 
always be, to a certain degree, in the dark, although 
they have consented to publish their three-month|j 
averages of liabilities and assets. 
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The Bank of France, which pabliahes, annually, a 
real statement of its affaire, has (rone on prosperoosly, 
maintaining its own credit, and that of the community 
at lar^e ; and It is even doubtful whether the publicity 
of their opc#Ationa and finances has not greatly assisted 
them ; therefore, why should the bank of England fear 
to act in the same manner? If the bank directors 
wish to maintain the good opinion of the people, they 
ought to do that which is reasonably required of them 
—to accommodate themselTcs to the times, to swim 
with the stream ; to grant all assistance to the com- 
mercial classes, whether high or low, where the secu- 
rities are good and proper ; not to confine themselves 
exclusively to the beaten track of their grandfathers, 
nor to foster monopoly, by dealing with the rich and 
powerful alone, while they exclude the more bumble 
blicnt 

Another cause of the drain of bullion is stated to be 
the speculative loans to foreign powers. There is more 
trnth in this opinion, although, perhaps, it is rather the 
tfffci than the c«rv«e:— the Bank of England, by making 
securities scarce, and dear at home, were the cause of 
making foreign securities saleable here, and, conse- 
quently, a largo importation of them induced an unfa- 
vourable rate of exchange, and an exportation of bul- 
lion in payment. 

Though this ought not to be laM to thb account 
ehhcr of the recent Spanish or Portuguese loans, — 
because bonds of both those states have actually been 
txportedy to a large amount, during the last few years, 
— it may rather apply to Dutch bonds and American 
■ecurities of all kinds, which are now held here as in. 
-vestments, by parties not in the habit of speculating in 
the more gambling descriptions of stock. If the acts 
of the bank, of late, had only tended to reduce the 
value of these securities, and drive them fVom us again, 
it would have caused little regret, and would not have 
been fisit, in a national point of view; but, unfortu- 
nately, the weight of the mischief has fallen entirely 
on the trading classes, leaving the stock-dealers on. 
touched. Surely, there must be something wrong in 
the power thus exercised by the bank, of punishing the 
innocent, for the (kult committed t>y othere, w1h> go 
unpunished ; and yet, whilst they see the injustice they 
are unable to apply a remedy. 

Some persons argue, that it is impossible to maintain 
a paper circulation, convertible into gold at a given 
standard; this, I think, is quite a false notion ; we have 
seen it in operation in England during the last eighteen 

? rears; and there is no fear, if the bauK act rightly, that 
t may not continue for a hundred years to come. 
Even the inconveniences which have been experienced 
in 1836, and again in 1836, might have been greatly 
mitigated, or altogether avoided, if their plan of ope- 
rations had been founded on different principles. It is 
true jnO,000,000 of gold appears a large amount to 
keep up, more particularly since the United States of 
America have adopted a gold standard; but it must be 
borne in mind, that, to a certain extent, silver bullion 
is eqoallv usef^il to support the credit and solvency of 
the bank, and to maintain their paper circulation. 
Having an abundant supply of silver at command, the 
bank, by exporting it, can, at any time, either turn the 
exchanges, when unfavourable, or if they prefer it, 
they i:an export silver, and import gold in return, 
without alTecting the exchanges; thus, bv a trifling 
sacrifice, they may always command gold m exchange 
for silver, to meet their wants. 

Mr. Palmer makes a distinction between gold and 
bullion, which he ought not to do : at p. 19 he says, 
••The first period may be Uken fi-om October, 1883, to 
April, 1835, during almost the whole of which time 
there was a continued purchase o{ goid by the bank at 



77#. 9iX. per ounce ; th« exchange in Full De««r Ml 
below 95.35 for short peper, and the premiiiiB on goM 
remained at Paris at about 9 per miUe ; thai flhewing 
that, during that period, there was no ^nuentf vpoa <k 
bank for har-gM^ and no profit upon the export of that 
metal or the gold coin of the realm.** 

And again, in p. 34, in speaking ef oniploykig capi. 
tal in speculative loans to foreign powers, Sic^ be 
says, •• And it is to payments of thatobaracter we nnay 
attribute the loss of bullion which took place (nm Oo* 
tober, 1833, to April, 1835.** 

Also, at p. 28, be aays, •• Dtirinf that period, (from 
July, 1833, to the spring of 181^,) and through tbi 
means here referred to, the bulUon and eetn beM bf 
the bank in October, 1833, was reduced by the sua of 
i:5,100,000, effectj^ by i»,900,000 silver sold, and 
i:2,200,000 Boverei|ns exported.** 

There appeare a direct contradiction in the pen- 
graphs, pp. 19 and 98, which reqntres explanation. 

He asserts that the only object of the joint-skMk 
banks of issue is profit This we cannot contradict; 
but doubtless the same remark wiU apply equally well 
to the Bank of England— their great relocUnoe U> fere- 
go any of their privileges proves it. No doubt tbey 
are quite justified in raising the interest to defead 
themselves under their troubles ; but if they had selfld 
properly in the first instance, we should not have btso 
brought into our present difiicultiee, consequentlv ae 
extraordinary measures would have been required. 
His suggestion, tjiat ministen ought to impose re> 
strictions on the sale of foreign securities, will not bs 
listened to in the present day : to impose restrietiooi 
on the transfer or employment of money would be te 
drive capitalists from our shores, to seek enpfeymeak 
for their money and ingenuity ebewbere. If Mr. 
Palmer and his brother dhreciors can make op tiieit 
minds to realise the extra six or aeven millions of se- 
curities which they have accumulated, and bring Un 
account of securities to the same level, compared with 
deposites as they maintained in 1833, it wilt do flMte 
towards relieving their anxiety than a tboneand aeli of 
parliament. The time for quackery is gone by ; wt 
want wholeeome treatment and no nostrums. The 
only real eaute of abstraction of bullion which the baak 
could not control was the altered monetary systso ii 
America; and this Mr. Palmer aekpowledges bti 
ceased to operate since the 1st of September lasts tbor 
mismanagement has produced all further derangeoMik 
of affairs. 

He publishes a statement of the securities held by 
the bank during the last three yearn and a half| c^ 
eluding thoie htld temporarilff toUk the estra diftiUtt. 
This manner of stating the result differs very wkMy 
from the official pubKcations ef the bank assets, and 
leads to confusion and embarrasament in eonparinl 
the accounts ; and it would only have been ikir if 1» 
had given at the same time a statement of deposdsi 
during that period, excluding ike extra depoiitet, thit 
we might have something real to work upon. la the 
future remarks upon the management of the Bank of 
England, I must use these amoonts of aeenrities and 
deposites to exemplify my arguments, and tbera^ 
would gladly have had them quite exact ; but sloee I 
cannot obtain that, we must Content ourselves viA 
taking them f>om the ofBcial publications in tbe Ot^ 
sette of the three months* averages, takinf it ^ 
granted that the ••extra depoaites** wiU exac^ eon- 
terbalanoe the •• temporary eecorities.** 

To enable the reader to examine correcthr the work* 
ing of the system, here is a copy of the official state- 
ments pablisbed monthly in the 6a»lte of the liakai- 
tiestAnd assets of the bank during an averagnof Ikrti 
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Slfi. 



18S4. 

1SI3. 
OclDbtf. 

1831. 
JftB.7. 

lurch 4. 
AprUL 

inlyl. 
JolyS. 

Sept. 23. 
Oct. SI. 
Nov. 18. 
Dec. 1& 

I83S. 
Jan. JS. 

Pteb.12. 

Mar. 13. 

AfrUg. 

Ifoj7. 

JWM4. 

— £8. 
Aac.95. 
Sept.SS. 
Oet.90. 
Not. S3. 
Dm. 17. 

183S. 
Jan. 14, 

Fyb.ll. 

lUr.IO 

Aprils. 

Mtya. 

Hay 31. 



pmMiBf tiofa<Mi,(coaillMl0tof JuMMiy, 



LIABIUTISa. 
OtlCdlatioii £18,800,080 
DepMitM 13,000,000 



AflSSTO. 
BeearitiM Xa«,SOQ,000 
fillllion 10.900,000 



JolfSO. 
Alif.94. 
flafCSL 

OetlS. 



Circulation 

DapoMt«a 

diauiatiMi 

Depotitea 

Circulation 

Depofitei 

CirculatioQ 

DapositM 

ClRtBlatioa 

Depoiitaa 

CIrcttUuion 

Depofitet 

Circulation 

Depoaitet 

CirralaUoa 

Depot! tea 

CireolatioB 

Depoeites 

Circulation 

Depositee 

Circulation 

Depositee 

Circalatioa 

Depositee 

Circulation 

Depositee 

Circalatioa 

Depoeitee 

Circulation 

Depoeitee 

Circulation 

Depoeitee 

Circalatioa 

Depoeitee 

Circalation 

Depoeitee 

Circalation 

Depositee 

Circulation 

Depositee 

Circulation 

Depoeitee 

Circulation 

Depositee 

Circulation 

Depositee 

dnalation 

Depoeitee 

Circulation 

Depositee 

Circulation 

Depoeitee 

Circulation 

Depoeites 

Circulation 

Depoeitee 

dioulation 

Depoeitee 

Ciroulattoa 

Depositee 

Circulation 

Depositee 

Circalation 

DepesHee 

Circulation 

Depoeites 

Circulation 

Deposites 

Clrculstion 

Depoeitee 

Cifcolatton 

Depoeitee 

Circulation 

Depoeitee 

Ciixalation 

Depositee 

ClrealattoB 



18310,000 
13,101,000 
184177,000 
14,086,000 
18,700,000 
14,418,000 
19,097,000 
14,011,000 
18,978,000 
14,081,000 
18,923,000 
14.539,000 
18,895,000 
15,096,000 
19,110,000 
15,075,000 
10,147,000 
15,384,000 
19,126iW0 
14,754,000 
18,914,000 
13,514,000 
18,094,000 
13,669,000 
16,304,000 
13,256^000 

18,012,000 
13,585,000 
18,099,000 
12,535,000 
18,311,000 
lt,S8],000 
18,501,000 
11.^289,000 
18,543,000 
10,796,000 
18,460,000 
10,568,000 
18.315,000 
10,054,000 
18,322,000 
11,561,000 
18,340.000 
13,308,000 
18,340.000 
18,230,600 
17,030,600 
14,237,000 
17,549,000 
16,180.000 
17,321,000 
17,729,000 

17,262,000 
19,169.000 
n,427,000 
18,366,000 
17,730,000 
16,966,000 
18,063,000 
14,'51,000 
18,154,000 
13.747.000 
18.0.^1,000 
13,2TJ,0CO 

i7,HeajOoo 

13,810.000 
17.940,000 
14,495,000 
18.061.000 
14,796,000 
18447^000 
14,118,000 
17,936,000 
13,.124.000 
17,543,000 
12,682,000 
17.301,000 



Seenritiee 

Bullion 

Seeoritiea 

BuUioo 

Securitice 

Bullion 

Securities 

Bullion 

Beeurittee 

Bullion 

Securitiee 

Bullion 

Secaritiee 

Bullion 

Beenrltiea 

Bttllien 

Secaritlee 

Bullion 

Securitiee 

Bullion 

Securitiee 

Bullion 

Seeuritlee 
Bullion* 
Securitiee 
Bullion 

Securitiee 

Bullion 

Securitiee 

BttHlon 

Securitiee 

Ballion 

Secaritiee 

Bullion 

Securities 

Bullion 

Securitiee 

Bullion 

Securitiee 

Bullion 

Securitiee 

Bullion 

Securiiee 

Bullion 

Securitiee 

Bullion 

Secorftiee 

Bullion 

Securitiee 

Ballion 

Securities 

Bullion 

Securities 

Bullion 

Securities 

Bullion 

Becuritiea 

Bullion 

Securitiee 

Bullion 

Securities 

Bullion 

Securities 

Bullion 

Secaritiee 

Bullion 

Securities 

Bullion 

Securitiee 

BolUon 

Beearitiae 

l^aUon 

Securitiee 

Bullion 

Securitiee 

Bullion 

Bcoantlee 

BoOion 



23,570,000 

0,948,000 
S4,762/K» 

9,954,000 
25,547,000 

«,829,000 
25,970,000 

9,431,000 
86,091.000 

8,8e4/)00 
27,312.000 

8.645.000 
27,593,000 

8,659,000 
28.902,000 

8,596.000 
28,679.000 

8,272,000 
28,691,000 

7,695.000 
27,840.000 

7.123.000 
27,138,000 

6,781.000 
20,382 000 

6.720.000 

26,3C0,000 

6,741,000 
36,482,000 

6,603,000 
96,657/100 

6,536,000 
26,928.000 

6,339,000 
25,764,000 

6,197,000 
25.562.000 

6,150.000 
25,078,000 

6,219,000 
26.244,000 

6,283,000 
96,964,000 

6,3U6,000 
27,8^,000 

6,261.000 
28,001,000 

6486,000 
30.039,000 

6,305,000 
31.048.000 

6,096.000 

31.()54,000 

7.070,000 
31,022,000 

7,471,000 
90,806,000 

7,701,000 
27,927,000 

7, 01.000 
27.01-2,000 

7.78V.O00 
26.5:14,000 

7,063,009 
27,153,000 

7,302,000 
28.315,000 

6.026,000 
29,345,000 

6,335,000 
20,400,000 

5,710,000 
38,845,000 

5,257,000 
28.134,000 

4,933,000 
98,971,000 



1837. 



LLuuLnrsa. 



Jan. 12. Circttlation 17.422.000 

Depositee 14,354,000 

Feb. 10. Circulation 17,868,000 

Deposites 14.230,000 



A0SEIS. 

Securitiee 3^Mfi^80' 

BiUlioA 4,387.000 

Securitiee 31,085,000. 

BuUion 4,032,000 



Extract from the Gazette^ cf Circulation of Private 
and Joint-Stock Banks in the Country^ taken on 
anerage the three preceding Month$. 



1883. 

Sept to Dec. 

1834. 

— lo Mar. 

— to June 

— to Sept. 

— to Dec. 
1635. 

— to Mar. 

— to Jane 

— to Sept 
~ to Dec. 

1836. 

— to Mar. 

— lo Jane 
•— to Sept. 

— to Dec. 



pRiTATE. ioiirr-eTOGK. TorntL netnti* 
je8,837,000 jei,315,000 £10,152,000 



8,733,000 
8,876,000 
8,370,000 
8,538,000 

8,231,000 
8,455,000 
7,913,000 
8,335,000 

8,354,000 
8,614,000 
7,765,000 
7.753,000 



],45a000 
1,643,000 
1,784.000 
2,122,000 

2,189.000 
2,485,000 
2,508,000 
2,799,000 

3,094.000 
3,588,000 
3,969,000 
4,258,000 



10,191,000 
10,519,000 
10,154,000 
10,660,000 

10,420,000 
10,940,000 
10.421,000 
11,134,000 

11,448,000 
12,202,000 
11,734,000 
12,012,000 



Mr. Palmer says, at p. 5, ** The policy pareued by 
the bank baa been to maintain their 9ecutitie$a» nearly 
a$ po99iUe at a fixed amount^ and to allow the cod- 
tractioa of the currency, effected by the return of bank 
notea for bullion, gradually to proceed until the value 
of the paper money remaining in circulation waa eo far 
increased aa to occasion the return of tltat specie to the 
bank which might have been exported, and thus replace 
the currency upon a level with that of other countriea.*' 
I aek, has the bank acted upon this policy now 7 Pro- 
bably not ! perhape they have found it impossible to do 
80 with their present system, which is decidedly vicious. 
From October, 1833, to February, 1837, Uie reduction 
in their stock of bullion amounted to £6,900,000, and 
if they had the inclination and power to cancel notea 
to that amount their circulation would only hsve been 
at this time £12,900,000; a reduction so enormous 
that one half the merchants and bankers in England 
must have sunk under it 

Again, at p. 15, he says, ** 7*be contraction of the 
bank notes exhibited in the comparative statement, be- 
tween October 1833 and December 1836, applies to the 
aggregate circulation of the bank, both in London and 
the country, whereas that of London alone ought to be 
brought under review. It will appear from the follow- 
ing account that the contraction has been in London 
three millions from the amount in circulation in Ooto- 
ber, 1^3, which with the deposites makes the actual 
reduction of the London liabiliti€9 £200,000 more than 
the diminution of bullion exhibited in the quarter end- 
ing December last.** 

The distinction here made b^ween bank notes cir« 
culating in the country and those circulating in London 
is useless ; neither the bank nor any other perties can 
pretend to say how many of their notes remain in Lon- 
deo, nor how many in the country, after they are onee 
issued ; neither does it interest them to know, provided 
they be in a condition to pay them on demand. I 
merely quote the passage to show how they estimate 
the reduction in the amount of liabilities ; and this 
being coupled with the eiroumstence of their alwayo 
keeping a./SjMda«ieiiii< ofMecuriUeB, it explains eleany 
what is the grand error in the bank management 

It must be borne in mind that the Bank of England 
has two distinet ebaractero. In one H is the natiootl 
bonk of Mono and oiroaUtion ; ond in that eapMity it 
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mfMt take care that the oarrent coin of the realm be 
sot depreciated nor deficient. In the other it is a bank 
of depoaite, either for the caah balancee of government 
or of indiyidoalB. These two occupations ought to be 
kept quite distinct; otherwise embarrassments will 
constantly arise. The bank of issue ought to be regu- 
lated solely by the comparison of their notes circulating, 
and their stock of bullion in hand. The bank of de. 
posite ought to be regulated by tbe comparison of their 
depositee with their securities. Every private banker, 
when his deposites are withdrawn, must of neoessit? 
convert his securities into cash, and so ought the Bank 
of Ekigland direction, otherwise they will fall into 
difficulties, as is the case at present. 

The system of classing together their circulation and 
deposites as liabilities, and likewise classing together 
securities and bullion as assets, resting satisfied that 
all is going right, when the reduction in iheirliabUitiet 
is equal in amount to the reduction in their at$el9^ may 
easily lead to lamentable consequences, whilst they ad- 
here to the plan of keeping up their securities to a ^iven 
amount, whether their deposites be increased or dimin- 
ished, and whether there be a drain for bullion proceed- 
ing from ordinary or extraordinary circumstances. To 
make my argument more clear, I will suppose a case. 
The bank a&irs may stand thus : 

CirculaUon X19,000,000 Securities XS4,000,000 

Deposites 13,000^000 BuUion 10,000.000 



38,000.000 



34,000,000 



The exchanges are exactly balanced ; there is neither 
importation nor exportation of bullion, and the circola- 
tion is adequate, but not redundant Nq^ suppose the 
goveroraent or individuals draw out deposites to the 
amount of three millions, the bank will be quite easy, 
beoanse they have not increased their ImhUiliet : but 
the account will then stand thus : — 



amovnt of leoiiritiee alwiye fluotuatiDg ia like fn^oh 
tion with the amount of deposites. Jt is evident tlm 
plan woold effectually guard against any excevor 
diminution of tbe circulation by her depoeke boMoesn 
Now for the circulation business : — We have sappowd 
in the preceding statement, that X19,000,000 is t &ir 
circulation, neither redundant nor deficient, oooib. 
quently things will remain at rest ; bnt if circamstansH 
alter, and tbe nineteen millions of circulation shoold 
then be redundant, an exportation of bullion would 
commence, and notes would flow into the bank in ex- 
change for her gold. By cancetiog all notes tent ia 
for bullion, the exoeesive circulation would mod bt 
corrected ; and as the evil could not be prolonged bf 
again drawing the notes into circulation through ds. 
posite accounts, all further mischief would be itopiMd. 
Let us take the three periods pointed out in Mr. & 
Palmer's pamphlet, and see how the aeoounts of de> 
posites and securities stood then : — 

In ike Jtrst period^ 

October, 1833— Deposites X13.000,000 Becuiities jC34,t00/NI 

T» April, lS35-Depo«ites 1130,000 Securities ».900,«ll 

Depofitee withdrawn XI, 700,000 Sec. incr. XS,000,MI 

the bank purchased additional securities for £2,000^ 
000, whilst, at the same time, deposites were withdraws 
from them to the amount of jC1,700,000 ; thus forcior 
their issues to the extent of je3,700,000, although m- 
lion was abstracted to the amount of £4,600,000; ooo. 
sequentl^ proving that the circulation was redondaDt ; 
this fbrcmg of issues was evidently the cause of tbe Ion 
of bullion. 

In tkt Mceoni peri^d^ 
April, 1835-Depoaitee Xll.SOO.OOO S>ecoritief XSS.mOM 
To April, 1836— Depositee 14,750,000 Securities 37.000,000 



Circulation 
Deposites 



i:%2.ooo,ooo 

10,000,000 
33,000,000 



Securities 
Bullion 



X34,000,000 
10,000,000 

34,000,000 



But this operation has disturbed the balance of the 
money market ; the circulation of twenty-two millions 
is redundant, as will soon be proved by the exportation 
of bullion to tlie amount of excess, and the return of 
notes to the bank in payment for it : the account will 
then stand : — 



Circulation 
Deposites 



X19,000,000 
10,000,000 

»ioooiooo 



Securities 
Bullion 



XS4,000,000 
7,000.000 

31,000,000 



Thas they cancel the notes paid in for bnlliuu, and re. 
dace the circnUlion and liabilities in tbe same propor. 
tion as the assets have been reduced, which is quite 
satisfactory to the bank managers, although they have 
lost three millions of their bullion, and are liable to 
lose all the remainder by a similar process, without 
perceivii^ any derangement in the relative proportions 
of liabilities and asseii. It is evident, afler this process 
has gone on to some extent, they must take the akrm, 
and endeavour to retrieve themselves by desperate and 
violent ineans, before they come to actual sto|>page ; 
and this is the grand evil and cause of our dangerous 
checks and panics in the midst of the greatest pros, 
parity. Let us now examhie what the t^nk ought to 
do under the circumstances stated above. L&e all 
, other banking establishments, when depositee are paid 
in, she ought to employ them on good securities ; (bills 
of exchange or excheqoer bills in preference to all 
others ;) and on the contrary, so fast as notes are with- 
drawn by depositors, ahe ought to realise her securities 
to bring back the notes abstracted ; thus keeping the 



Depositee increased jEr3,4S0,Q09 Sec incr. i:i,7OO,000 



the bank, in thb instance, have diminished their is 
about £1,750,000, having only purchased additioul 
securities for i:i,700,000, with £^,450,000 recei?edoa 
deposite account; the effect may be easily foretold: 
bullion flowed in, and increased their stock by £ifil!^ 
000 during these twelve months. 

In tkt Vdrd period^ 

April, 1830-Depo8ites X14,750,000 Seeorities SXIjnUjm 

To Dec 183S-Depo8iteB 13,330,000 SecuriUes 99,0a0,00» 

Deposites withdraws' jE J ,420,000 Sec iscr. Xl,100,0>l 

here we have again forced issues of £2,500,000. in 
balances paid out to depositors, and additioaal secuntiet 
bought, and the usual result followed; the bank kMt 
X3j300,000 of bullion during those eight months. 

The same process is going forward in January lod 
February : they increase their securities in a niek 
greater ratio than their deposite aooonnt wifl warrtsli 
and the coosequenoe is, they have bst half a millioBof 
bullion since December. I know not whether tbof 
cannot see the origin of the evil, or whether they re- 
fuse to sell securities, because it would reduce tbeh 
profits. If they do not desist from tlieir present erro* 
neons course, and retrace their stepe, we may all tre» 
ble with apprehension for the consequences. 

It msy be said, the applications to the bank for di»- 
coimt are so pressing, that it would instantlv briogoa 
a panic, if these demands were not complied with, «id 
thus the bank is compelled rductanU^ to increase htt 
securities. This I believe to be actually tbe one; 
nevertheless, she sought, at the game time, to dimiolA 
the amount, by the sale of such securities as csnnotke 
forced back upon her. If she persevered steadily is 
this course, diminishing the letoZ ammtiU of sec 
gradually to tbe extent of only half a milttoo per i 
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wbiltt she dboounted all good tills ufi^red to her, a 
verj few montht would brings us into smooth water 
•gain. Foreign secarities would be displaced, bullion 
would retarn in payment for them, and, with that, con- 
fidenceand prosperity. But, in fatare, the directors 
mnst keep a more watchful eje over their affairs, and 
not rest satisfied with canceling notes paid in for bul- 
lion, whilst they sufier tliem unheeded to come again 
into oironlation through the medium of deposite ac< 
eoanls. 

The- oomroeroial classes hare not assisted in any 
nMJinar to produce this derangement of affairs, never- 
tMesa the peoaltj has been inflicted on them alone ; 
the measoret of sM^efence adopted by the bank during 
the last six months, by reducing the prices of merchant 
dise 20 a 40 per cent, and by destroying credit, have 
rttined many innocent persons, without applying a 
ntisfaotory remedy to the root of the evil Why is 
bullion to be brought back at soch a tremendous sacri* 
fioe to our merchants, who are compelled to export or 
sell their goods at ruinons prices ; when the same ob- 
ject might be accomplisbed by displacing foreign bonds 
and aecurities at a comparatively trifling loss i If the 
hank bad boldly sold securitiea dx months ago, instead 
of tampering with the fortunes and credit of the mer- 
cantile classes, she would have recovered part of her 
bullion ere this, and we should not have occasion to 
lament the hard times, and ask, wJien will oar troubles 
end? 



MINUTES AND PROCEEDINGS OF THE BANK 

CONVENTION, 

Held in the city of New York, Noi>ember 27, 1837. 

At a meeting of delegates of various banks from dif- 
ferent states of the Union, held at the City Hall in New 
York on Monday, the 27lh day of November, 1837, at 
12 o*cluck, 

William Meredith, Esq. of Philadelphia, was ap. 
pointed chairman; 

Henry Upham, of Boston, secretary pro. tcm. 

On motion of Mr. Williams, of Boston, it was voted 
that the chairman be requested to appoint a committee, 
to consist of three pcpsons, who shall open a book for 
the purpose of receiving the signatures of each delega- 
tion represented, to receive also the evidence of their 
being entitled to a seat in the convention, and to re- 
port as soon as may be; and Messrs. Williams of 
Boiston, Newbold, of New York, and Evans, of Balti- 
iDore, were appointed upon said committee. 

Voted, to take a recess of thirty minutes, to enable 
the committee to attend to their duty. 

At the expiration of the time assigned the conven- 
tion re-assembled. 

The committee reported in part, that there were 
fourteen different states, and the District of Columbia, 
represented in the convention, and that there were one 
bondred and two delegates present. 

On motion of Mr. Jones, of Baltimore, 

It was voted, that the delegation from each stale, 
and the District of Columbia, report to the chairman 
of this meeting the name of one of their members, in 
order that tlie members so designated may constitute 
a committee to report a plan for the organisation, and 
Tules for the regulation of the proceedings; and to re- 
port names fur the officers of this convention. 

The following gentlemen were appointed to con. 
■litute said committee— Messrs. Ashur Ware of Maine, 
George T. Hodges of Vermont, Philip Marett of Mas- 
Mcbusetts, Henry P. Franklin of Rhode Island, Joseph 
TrombuU of Connecticut, Albert Gallatin of New 
York, EUas Van Arsdale of New Jersey, Manuel Eyre 
of Pennsylvania, Samuel Jones, jr. of Maryland, John 



P. Van Ness of District of Colombia, John firbcVen. 
brongh of Virginia, John D. Jones of North Carolnia, 
James Rose of South Cardtoa, James S. Armstrong of 
Ohio, Wm. H. Pope of Kentucky. 

On motion of Mr. Lawrence of New York, the fbl- 
lowmg proposition was referred to the above com- 
mittee, viz : 

" At a meeting of officers and delegates of the New 
York city banks, held on the SOth instant, it was 

Resolved^ That the delegates from this meeting be 
instructed to move in the convention to be held on the 
27th inst., that seats be reserved for the officers of all 
the New York city banks, and also Ibr the officers of 
banks of other states, and of thu state, who may be in 
the city at the time, and who may have a wish to at- 
tend said convention.** 

Voted, That the same committee be instructed to 
report upon the expediency of closing the doors or 
otherwise, during the sitting of the convention. 

Voted, That when this convention adjourn, it be to 
11 o'clock to-morrow morning. 

Voied, That the committee before named have the 
power of adding to their number one member from 
each state not now represented, in case there should 
be delegates in the city from such states. 

Voted, To adjourn. 

Tuioday, Nov, 28M, 1837. 

The convention met according to adjournment 

The committee upon elections farther reported that 
in addition to the states represented yesterday, there 
were in attendance two delegates firom New Hamp- 
shire, 1 from Georgia, and 1 ^om Indiana. 

Mr. Gallatin fVom the committee appointed to report 
a plan for the organisation and rules for the regulation 
of the proceedings, and to report names for the offioera 
of this convention, made the following report : 

Rules and orders for the government of the proceed- 
ings of the convention : — 

1. Upon the appearance of members of the delega- 
tions from a majority of the states represented, the 
president shall take the chair, the members being 
called to order, and the minutes of the preceding meet- 
ing shall be read by the secretaries. 

2. Whenever the president may wish to leave the 
chair, he shall have power to substitute a member in 
his place, provided that such a substitution shall not 
continue beyond the day on which it is made. 

3. If the question under debate contains several 
points, they shall be divided on motion of any member. 

4. A motion to refer or to lay on tiie table, until it is 
decided shall preclude all amendments of the main 
question. 

5. When a question has been decided, it shall be in 
order for any member who voted in the majority to 
move for a reconsideration ; but no motion for recon- 
sideration of the same question shall be taken more 
than once. 

6. The president shall preserve order and decorum, 
and shall decide questions of order subject to an ap- 
peal to the convention. 

7. Every member on rising to speak, shall address 
the president, and shall confine himself to the subject 
in debate. 

8. When two or more members shall rise at once to 
address the chair, the nresident shall name the mem- ■ 
ber who is first to speak. 

9. No person shall speak more than twice to the 
same question without leave of the convention, nor 
more than once until every member choosing to speak 
shall have spoken. 

10. No motion shall be debated, nor any question 
taken upon it unless the same be seconded, and every 
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OMtibQ iIhII be Mdosed to wriUaf , if a^j 
desire it 

11. After a motion hit been tecoiKled and atated by 
tbe presideot, it aball be deemed to be in tbe poaaessioo 
of tiie convention, but it may be witbdrawn by tbe 
mover at any time before decision or amendment 

13. When a qoettion ii under debate, no motion 
aball be received unless to amend, to oommit, to lay on 
tbe table, to postpone, for tbe previoua question, or to 
•djourn. 

13. A motion to adjourn shall alwaya be in order, 
and shall be decided without debate. 

14. The previous question, until it is decided, shall 
piedode all amendments and debate of tbe main ques- 
tion, and shall be in this form-^** Shall the main quee- 
tion now be put 7** 

15. A member, when called to order, aball immedi- 
«te^ take his seat, unless permitted to explain, and tbe 
•onvention, if appealed to, ahall decide on the case, 
without deiMte. 

16. All questions shall be pat in the order in which 
Ihey are made ; except, in filling up blanks, the lon|rest 
time and the lar^eat aum ahall be first put 

17. All committees, except in cases where the con- 
vention may otherwise direct, shall consist of one 
member from each state represented, to be nominated 
by the delegation from snob state. 

18. Tbe delation representing tbe bank or banks 
of each state, in tbe convention, shall be entitled to 
one vote. 

19. The term atate ahall, in the proceedings of the 
convention, be deemed to apply to the District of 
Columbia. 

30. The meetings of the conventioii shall be held 
with closed doors. 

On motion of Mr. Brockenbrough, of Virginia, it 
was 

RemAtttd^ That the question be taken on each rale 
eeparately. 

Tbe first 15 wete ananimouslv adopted. 

Mr. Lawrence of N. Y* moved to amend the 16th by 
striking out tbe word ^ longest'* and inserting in lieu 
thereof the word *^ ebortest ;** decided in tbe negative, 
ayee 58, noes 63. 

The 16tb| 17th, 18tb, and 19tb roles were then 
unanimously adopted. 

Mr. Oliver of N. T. moved to amend the 30th rule, 
by striking out the word ** dosed** and inserting in 
lien thereof the word ** open ;** decided in the negative, 
ayes 36, noes not counted. 

Mr. Gallatin from tbe same committee, also reported 
the following^-The convention shall be organised by 
tbe appointment of a president and two secretaries. 

The committee recommends tbe following appoint- 
ments, viz :~- 

Samuel Eubbard of Beaton, as president of the con- 
vention, and, 

Meaars. Wm. D. Lewia of Philadelphia, and 6. A. 
Worth of New Tork« as secretaries. 

Mr. Worth having deolined, the name of Henrv M. 
Brent of Virginia waa, on motion of Mr. Jones of Bal- 
timore, substituted therefor, and the recommendation 
unanimously adopted. 

Whereupon, Mr. Hubbard took the chair, and re- 
Inrned thanka to tbe convention for tbe honour con- 
tbrred upon him. 

Mr. Grallatin of New Tork, from the committee on 
ralee and regoktiona submitted tbe following resolution. 

jRtsoteed, That it is inexpedient to admit officers of 
different banks not members of the convention, to be 
present at ita deliberations. 

Mr. Lawienoe of New York, moved to amend the 
lesolntian bgr striking out tbe word ** inexpedient,'* and 



ir, — At a general meeting of the o6icers of tb« 
I of the city of New York, beM on tbe lOtfi of 



iBsertivg in Km UmmT tke word ••apeA«Bt("4i. 

cided in the negative, ^ea 1 (N. Y.) noes 17 ; tbs le* 

solution was then unanimously adopted. 
On motion of Mr. J. Trumbull of Conneoticot, it wis 
ReMolved, That tlie circular of the 30th October, in. 

viting the assembling of this convention, be placed 

upon tbe filea of this convention, and cnnslitHle a f§A 

of its records. 

New Ferib,Od.30,1837. 

"Sir,- 
banks of the city < 

this month, the eommhtee appointed en tbe IMi 
August last, laid before the meeting the eommoniea- 
tiona received from tlM banks in tbe several statsa, m 
answer to tbe cirenUr of tbe eommlttse of 18Ui sf 
August last 

** Whereupon, it was onanimoosly 

** Reiolved, That the banks in tbe several statss bs 
respectfully invited to appoint delegates to most an the 
37tb of November next, in the city of New York, for 
the purpose of con&iring on the time when specie pay* 
roents may be reaumed with safety, and on tbe nea. 
aures neoessary to effect that purpose. We pray yoa to 
eemrounicate this letter to such other banka iu year 
state as yon may deem proper ; and leaving tbe nvukv 
of delegatea entirely to yourselves, we only beg lesveto 
urge the importance of having every state represeotsd. 

** We have the honour to be respectfnUy, youc moit 
obedient servanta, 

ALBERT GALLATIN, 
GEORGE NEWfiOLD, 
a W. LAWRENCE, 

Committee.'* 

Mr. Howard, of Maryland submitted the foHowiof 
resolution : 

Reeolved^ That a committee consisting of one mem- 
ber from each state represented in the cooventioD, bi 
appointed to report upon the proper measures to be 
pursued to effect a general resumption of specie piy- 
ments, at the earliest period that the condition or toe 
country will with safety justify. 

Mr. Gallatin, of New York, moved to amend tbe rt* 
solution bv striking out all afler the word ** opoo,** in^ 
insert in fieu thereof ** the time when specie paymeoti 
may bo resumed with safety, and on tbe measures ns> 
cessary to effect that purpose.** 

Mr. Howard, of Maryland, called for a divitbo of 
tbe question, so aa to take the vote on striking oat 
first 

Mr. Gallatin, of New York, withdrew the proposi- 
tion to amend, and offered in lieu thereof the follow- 
ing : insert afler the word ** upon,** the words, " tbe 
propriety of designating the time when specie piy> 
menta may be resumed, and,**— decided in tbe niega* 
tive. 

Ayes — Maine, Massachusetts, New York, IXetrici 
of Columbia, Virginia, North Carolina, Ohio, Ken* 
tucky, Indiana — 9. 

Noes — Vermont, New Hampshire, Rhode Idaad, 
Connecticut, New Jersey, Pennsylvania, Maryland 
South Carolina, Georgians. 

The question recurring on tbe original resolalkn, n 
was unanimously adopted. Whereupon — 

Asher Ware, of Maine, E. Seymour, of Vennonl, 
Samoel Lord, of New Hampshire, James Read, of 
Maasacbusetts, Moses Brown Ives, of Rhode Islaai 
John A. Rockwell, of Connecticut, Albert GaUatia^w 
New York, Loe Baker, of New Jersey, Mannel E^ 
of Pennsylvania, James Swan, of Maryland, John F* 
Van Ness, of the District of Columbia, John Brockaa^ 
broogh, of Virginia, Wro. Bovlan, of North CaroUne^ 
James Roie. of South Carolina, John P. Kiflfi » 
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GMfii, JamMa AnBftroB^, of Ohio, Wn. H. Pope, 
of Keotocky, Ismo Coo, of Indiana, were appointed 
•aid cooimUtee. 

Oo moUoQ of Mr. Van Nosa, of the District of Co- 
lumbia, it WIS 

Resohed^ That 200 eopica of the rulea and regula- 
tione and liat of membera be printed for the use of the 
oonvcntion. 

Oo motion ot Mr. Jonea, of North Carolina, it waa 

Re^olvtd^ That when this oonvention adjourned it 
will adjourn to meet to-morrow, at 12 o^clocli. 

On motion, the convention tben adjourned. 

WtdnMdmf, Non, 29. 

The convention met accordinjr to adjournment 

Mr. Van Ness, of the District of Columbia, Bub. 
mitted the following resolution : 

Resolved^ That reporters for the different city papers 
be admitted to seats in the lobby of the convention; or 
•Qch of them as may desire the same. 

Mr. Brockeubrough, of Virginia, moved to amend 
the resolution, by striking out the words *• or snch of 
them as may desire the same." 

Accepted by the mover. 

Mr. Howard, of Maryland, moved to amend the re- 
•ohition, b^ striking out all after the word ** resolved,** 
and insertmg in lieu thereof— 

* That the secretaries of the convention be directed 
to forhtsh the editors of the different papers of this city, 
(if applied for,) with a daily abstract of its proceedings, 
^r pobtication.** 

A qoestion of order bemg raised by Mr. Marett, of 
Maaaachosetts, Mr. Howard withdrew his amendment, 
mnd moved to lay the resolution of the gentleman from 
the District of Colombia on the table. Decided in the 
affirmative. 

Ayes — Maine, Vermont, New Hampshire, Massa- 
ehosetta, Rhode Island, Connecticut, New Jersey, 
Pennsylvania, Maryland, Virginia, North Carolina, 
Booth Carolina, Georgia, Ohio, Kentucky, Indiana — 16. 

Noee — New York, District of Columbia — 2. 

Mr. Howard, of Maryland, then submitted the fol- 
lowing resolution : 

Resolved^ That the secretaries of the convention be 
Ariected to furnish the editors of the different papers of 
this city, if applied for, with a daily abstract of its mi- 
Dotee for publication. 

Mr. Ware, of Maine, moved to lay the resolution on 
the table. Decided in the affirmative. 

Ayes — Maine, New Hampshire, Massachnsetts, 
Bhode laland, Connecticut, New Jersey, Pennsylvania, 
Virginia, Sooth Carolina, Kentucky, Indiana, — 11. 

Noes— Vermont, New York, Maryland, District of 
Columbia, North Carolina, Georgia, Ohio — 7. 

On motion of Mr. Gallatin, of New York, it was 

Rewohedf That when this convention adjourns, it 
will adjourn to meet to-morrow at half piist 12 o'clock. 

On motion of Mr. Gallatin, of New York, the con- 
YOBtion adjourned. 

Thunday, Nov, 30, 1837. 

The convention met aocording to adjoomment 

Mr. Van Neaa, from the committee appointed to re- 
port upon the proper meaaores to be puraued to efleot 
« feneral resumption of specie paymenta, A^e, 

■teported the following reeolutions, and requeated 
that th^ should be conaidered a report in part : 

1st Re$9lved^ That it be recommended to the banks 
of the aeveral stales to reeume apeete payments on the 
Brat day of July next, without precluding an earlier 
reottmption on the part of such banka aa may find it 
neoeaaary or deem it proper. 

Sd. Buoioed^ That a oofltanittee of delepilaa be ap. 



pointod, whoae doty it ahdl 4w to «onwpiod with Ite 
several banka, and to collect all the necoasary inlbraM* 
lion concerniiig their reapeetive situationa, and the 
rate of foreign exobauges, and who aball be aotborisedt 
if they deem it necessary; to eall, on giving thirty day a* 
notice, another nteeting of this convention, invitinf tho 
attendance of delegates fVom the banka of Uw atotes 
not represented at this meeting. 

3d. RetolHdt That (notwithatanding the fbregouif 
resolutions,) it will be the duty of each and every bans 
in the Uaited States to resume specie payrarala at tho 
earliest period, when their own meaBa,and the atateof 
the exchangee, will enable them to do ao with a proper 
regard to their own safety, and the inlereata of tho 
oommnnity. 

On motion of Mr. Eyre, of Pennsylvania, the reado* 
tions were laid on the table, to enablo him to preaanl 
a report and reaolutiona from a minority of tho aame 
eommittee. 

Mr. Eyre then anbmitted the following report and 
reooHitions: 

The minority of the committee^ to whom tho reeola- 
tion of Mr. Howard, of Maryland, waa refisrred^ aubmil 
the following report and reeolntiona, aa ezpreaaiog 
l>riefly tiieir viewa upon the aohjeot referred. 

That they tiave proeeeded in their deliberationa opoo 
the aobject committed to them, under a deep aenae of 
ita raomentoua importance in relation to the pattieakr 
inlereata repre«ent(Dd in this convention; atill more to 
the general welfare ; with onaffiBcted reapeot to poblio 
expectation, and a thorough convietlon that nolfaiaf 
can excuse tlie conlinnajwe of aoepenaioo after tho 
neoeaaity which demanda it ahall have oeaaed. It wiU 
not be denied that the banka are prompted by their own 
interest to a resumption at the earliest poeaible period, 
when it is known that eince the month of May laatf 
they have been ateadily contracting their bnaineaa to 
an unprecedented amount, and to the otmeat limil 
short of general bankroptey. 

It will be conceded that tho reeomptioB, aeoooK 
panied by a revival of oonfidoBce, to be more and aoopo 
firmly reinstated, ia demanded by every oo na i de r atio a 
of the public wellare ; and the banka, aostained ma they 
have been in the face of penaltiea and fbrfeitoroi, by a 
oandid, joat, and generooa eomraunity, eannot fail to 
be alive to the duty of cultivating the favour and r^ 
garding moet respectfully, the opinion and general ea^> 
pectation of their fellow-eitizena. Nor can it be over- 
kx>ked that aa their justification ia, and baa been, from 
the beginning, necessity and aelf-preaervation, for tho 
country as well aa for themaelvoa, it will loae ita fbroe 
whenever the apprehended dangera are at an end. 

It will be conceded that an efficient and aMlntainod 
recnrrenoe to apeeie paymenta reqoirea a aioiattaneoM 
action throughout the country, and it ia admitted en 
all hands, that yoor reeolvee wiU be only adviaory* not 
compulsory. 

In order to this, the reatoratioo of donestio oz- 
changea to their natural and regular condition and 
action ia indispensable, and thia moat mainly depemi 
upon the ability of the aoothwn and weatem atatea; for 
resumption is not a roeaaore of mere volition. 

It cannot, therefore, but be a matter of much regret, 
that in yoor deliberationa, you are not aaeiated by tho 
eoonaele of ddegatea from the important pointa of 
Lottisiana, Mississippi, Alabama, TenneaaeOi and aome 
other atatee. 

Yet the ability of theae atatee, and their wiHtngneM 
to ooneur and oo-operale with yon In every loaaott- 
able and jodioiooa meeaore whteh yoa may r o e o iO' 
mend cannot be queationed, altbooffh the want of oav- 
tain hifbrraation leavea yon at a toaa to know widi 
deairable pr ecia ion, at what period, or lo vihct i 
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tlMir staplef, on wliich tbdr ability depends, wiH be 
brought into activity. 

In roganf to the qneetion of reeumption, the firat 
thtngr which presents itself to our considerstion is, the 
time when it is to be attempted. 

ShaH it be now ? 

In the present condition of foreign and domestic ex- 
changes, it is believed that an tmrn^iate resumption 
of specie payments is utterly impracticable; none, even 
the most sanguine, have ever been heard to impugn, or 
even to express doubt of the undeniable troth of this 
position. This measure will, therefore, be passed by. 

dhall it then be at a future period, now to be fixed 
by this convention ? 

Agrainst such a measure, many objections exist in 
the minds of the minority of your committee, some of 
which will be stated. 

No one can foretell with satisiactory probability, 
when our domestic exchanges will be restored to order 
and regolartty. 

It must depend upon the value and quantity of the 
staple products of the southern and western states, and 
the same dependence attaches to our foreign exchanges. 

Until our foreign debt shall have been reduced, the 
present high rate of exchange must necessarily con< 
tinue ; so long, too, the demand for specie, for the pur- 
pose of remittanoes must laet, and while it lasts, the 
opening of your vauHs would be to impair your means, 
and to drain the country of its specie to a ruinous ex- 
tent Again, to fix now a period of specie payments, 
would be to oount with dangerous confidence upon 
speculative opinions and contingencies. 

Who can assure us that at a day, not so remote as 
to be for that reason inadmissible, our foreign debt will 
be sufficiently liquidated to bring down ejrchange and 
check the exportation of specie? 

Who can say what is to be the quantity, or priees 
of our staples of this year's crop in the foreign market 7 

There must be much allowance for the time neces- 
sary for getting thero there, and for their sale also— 
much too oe regards their value, to the vacillation of 
prices, and to the fierce of the foreign policy, by which 
It has been attempted, and with too much success, to 
break them down. 

Besides these considerations, we cannot but look 
with apprehension to the insufficiency of the domestic 
supply of bread stuffs. 

That there will be a large importation b presumed, 
and to that extent your means will be impaired, the 
foreign debt kept stationary, or possibly increased. 
Again, if the reliance upon contingencies should em- 
bolden you to fix a day, and in it you should be 
disappointed, you will have repeated the distress occa- 
sioned by severe curtailment, without accompliidiing 
the object proposed, and with certain ruin to many. 
You will shake public confidence in your disposition 
or your ability, to its foundation. 

How and when can you hope to restore it? 

Again — In the interval which would elapse until the 
arrival of the period you may fix upon, may it not 
happen that in some instances, there will be an expan. 
sion of circulation which will aggravate public ca- 
lamity ? Then, too, may not the measure now under 
consideration tempt to large importation of foreign 
goods by your own merchants 7 May it not encourage 
the foreign manufacturer to force bis goods upon the 
country, and glut the market 7 Either of these would 
necessarily keep you in a state of indebtedness proper- 
tionally, and so keep up the exchanges — nor is the 
ardent commercial spirit of enterprise round the Cape 
to China, Slo, to be lost sight of. 

Afford the specie, and it will be extended to a 
daageroM ezooss, for the temptatioii is great 



Again — If you fix an early day of resumption, yM 
increase the hazard of disappointment If yon for 
upon a day, may it not happen that you postpooe re- 
sumption beyond the perioid when in josticeyoaoogfat 
to have resumed ? 

Finally — Are you prepared to dismiss the hope Oitt 
congress will aid in reKeviag the country ? 

Entertaining the«J views, briefly expressed,bat vkiik 
your intelligence will carry out, the minority of tbs 
committee cannot advise the determination, at to 
time, of the precise period when the resumption ft 
specie payments may be effected. Natural ctoses tre 
in operation, which, by judicious action, you may a«ii^ 
but you may retard their progress by rash and impro- 
dent attempts to force them — and you will moreswr 
be able to assure yourselves and the public, tint tbe 
resumption so anxiously desired by all will be accom. 
plifthed as soon as it is practicable, and then certainly. 
In accordance with what has been said, the minority 
of your committee offer the following resolutioni : 

Ketolved^ That this convention will appoint a oom. 
mittee of delegates, to whom shall be conSded the 
important trust of diligently enquiring and dcliberatelj 
jogging, when the condition and circumstances of tbe 
country shall have become auch aa to justify an etrlr re- 
sumption of specie payments by the banks at a fixed 
period. ^ 

Second, That when the said committee shall, in w 
exercise of sound discretion, be satisfied that sodi 
period has arrived, it shall be their duty to make it 
known to the presiding officer of this cooTention, 
and that it shall be bis duty thereupon, to lummeo 
a meeting of this convention, with due notice to ite 
members at to the eod 

that the measures of resumption may be prompttf 
adopted. 

On motion of Mr. Van Ness, of the district of 
Columbia, the convention proceeded to the coosiderttiot 
of the report of the majority of the commilloe. 

Mr. Eyre, of Pensylvania, moved to amend tbe 
resolutions offered by the majority of the committee, 
by striking out all after the word ** resolved," and in- 
serting in lieu thereof the resolutions submitted by tbe 
minority. 

Mr. Meredith, of Pensylvania, moved to poBtpeee 
the consideration of the question until to-morrow mon* 
log — decided in the negative. 

Ayes— New Jersey, Pennsylvania, Maryland, Sonm 
Carolina-— 4 

Nays— Maine, Vermont, New Hampshire, Mai««' 
chusetts, Rhode Island, Connecticut, New York,DiifrW 
of Columbia, Virginia, North Carolina, Georgia, ObOi 
Kentuckv, Indiana — 11 

Mr. Meredith, of Pennsylvania, moved to J*/** 
resolutions and amendments on the table ; but before 
the question was taken, on motion of Mr. Coefe* 
Indiana, the convention adjourned to meet to-morrow 
morning at 10 o'clock. _, 

Fnday, DecUO^* 
The convention met according to adjouromen^ 
The question before the convention being the oea. 
sideration of the motion of Mr. Meredith of P^""^ 
vania, to lay the resolutions and amendments on *w 
table, it was withdrawn by the mover. ^^ 

The question then recurring upon the considcritw 
of the motion of Mr. Eyre of Pa., it was withdrawn *f 
the mover at the suggestion of Mr. Marctt of Mt*** 
chusetts. 

Mr. Marett, of Mass., then moved to amend tbe i«- 
solutions of the committee by striking oot ^^^ 
the word resolved, and inserting in lieu thereof the »!• 

lowing : ^ 

/Zetotoerf, That this eonveatioa cntertaim » *^ 
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■mietj and a firm d^drminttioii to aeoonpUah fbe re- 
•oraption of specie payments at the earUest period, 
wbeo it may be permanently practicable. 

Re9olvHi, That in tlie opinion of this convention the 
|iresent oircamstancefl of the country are not sneh as 
to make il expedient or prodent now to fix a day for the 
reramplion of apede payments^ and that when the 
eooYeoiion terminates its present seesioii, it shall be 
adfoomed to meet in the city of New York, on the 
•eoond Wednesday of April next. 

Bemived^ That this convention strong^ly reoom* 
■Mode to all the banks in the United States to continue 
by proper meaanree to prepare themselves for a return 
to specie payments within the thortest practicabie pe- 
riod after the next meetingr of the convention. 

MUadwd^ That the banks in thoee states which are 
not now represented, be earnestly requested to send 
delegates to the adjonmed meetini^ of this convention, 
and that the several delegates from all the atates be de- 
aired to procure all each information in regard to the 
condition of banks in their respective statea as may be 
attamable. 

Mr. GaUatin, of New York, moved a division of the 
qoestitni, so as to take the vote on striking oat first 

Bfr. Oliver, of New York, moved that the ooaven- 
tion do now adjoam, to meet to-morrow morning at 
11 o'clock. 

Bfr. Howard, of Maryland, moved 7 o'clock this 
Cfvening. 

Mr. Gallatin, of New York, moved half past 10 
o'clock to-morrow morning. 

The question being taken on adjonrning to eleven 
o'clock, was decided in the negative ; ayes S, noes 8. 

The question being taken on adjourning to half past 
10 o'clcHck, was decided in the affirmative; ayea 10, 
noes 6. 

Saturday, Dec, 2, 1837. 

The convention met, according to adjournment 

The president presented tlie credentials of John 
Hemphill, of Delaware, who appeared and took his 
Mat 

The convention resumed the eonaideration of the 
^aMstion to strike out the resolutions reported by the 
oommittee, whieh was decided in the affirmative. 
Ayes — Vermont, N. Hampshire, MassachnsattSf Rhode 
loland, Connecticut, New Jersey, PennsyWania, Mary- 
laad. South Carolina, Delaware— 10. Nays^New 
York, Dbtrict of Columbia, Virginia, North Carolina, 
Georgia, Ohio, Kentucky « Indiana — 8. 

When the state of Maine was called, the chairman 
oT that delegation rose, and stated they were equally 
divided, and that consequently the vote could not be 
fi^en. 

The question recurring on substituting the resolu- 
tions offered by Mr. Marett, of Massachusetts, 

Mr. Marett moved that the question be taken on 
««h resolution separately. 

Mr. A. R Johnson, of New York, moved to amend 
the first resolution, by adding tfiereto the following 
worda : " and that the banks of the several states will 
reourae specie paymenta on or twfore the first day of 
March neit" 

Mr. Howard, of Maryland, moved the previous ques- 
tion, but, before the question was taken, withdrew it 
at the request of x\Ir. Marett, of Massachusetta. 

The question then recurring upon the amendment 
offered by Mr. Johnson, of New York, it was decided 
in the negative. Ayes— New York, North Carolina, 
Ohio— 3. Nays— Maine, Vermont, New Hampshire, 
Masetchusetta, Rhode Island, Connecticut, New Jersey, 
Peoosf Ivanta, Maryland, District of Columbia, Vir- 
mia, South Carolina, Georgia, Kentucky, Indiana, 
I>elawate — 16. 



The first reaolation waa then unanimously adopted. 

Mr. Gallatin, of New York, moved to amend the 
second resolution, by striking out the words ** theee- 
oond Wednesday of April next," and inserting in lieu 
thereof, the words **the first Wednesday in Maieh 
next" 

Mr. Brockenbrough moved to amend tbeamendmeot 
by aobatituting the *'20th of February," for the words 
«• first Wednesday of March." 

Mr. Eyre, of POnnaylvania, moved a division of the 
question, so as to take the question on striking out 
first 

The qoeation to strike out, waa decided in the nega- 
tive. 

Ayes — Rhode Island, Connecticnt, New York, Near 
Jersey, District of Cdotiibia, Virginia, North Carolina, 
Georgia— 8. 

Naya— Maine, Vermont, New Hampehire, Maaso* 
chusetts, Pennsylvania, MaTyhmd, Oiuo, Kentucky, 
Indiana, Delaware— 10. 

Mr. Marett, of Massachusetts, then OKKiified the ae^ 
oend resolution, so aa to form the two following reso* 
lutions, to be numbered Sd and Sd. 

Sd. Kt9€lv€d^ That in the opinion of thia convention, 
the present circumstanoea of the country are not aoch 
as to make it expedient or prudent now to fix a day for 
the resumption of specie payments. 

3d. RtBotved^ That when the convention terminates 
it present eeasion, it shall be adjourned to meet in the 
city of New York, on the second Wedneaday of April 
next, for the purpoae of then eunsidering, and, if prac- 
ticable, determining upon the day when specie pay- 
menta may be lesuroed. 

The second resolution, as modified, waa then adopted. 

Ayes — Vermont, New Hampehire, Massachusetta» 
Rhode Island, Connecticut, New Jeraey, Pennsylvania, 
Maryland, South Carolina, Indiana, Delaware— 1 1. 

Nays — New York, District of Colombia, Virginia, 
North Carolina, Georgia, Ohio, Kentock7«>-7. 

The third resolution waa unaaimously adopted. 

Mr. J. Trumbull, of Connecticut, moved to amend 
the fourth resolution, by inserting after the word 
** period," the worda ^ not exceeding aixty days." 
Decided in the negative. 

Ayes — Maine, New Hampshire, Connecticut, New 
York, District of Columbia, Virginia, North Carolina, 
Georgia, Ohio— 9. 

Nays — Vermont, Massachusetts, Rhode Island, New 
Jersey, Pennsylvania, Maryland, South Carolina, Ken- 
tucky, Indiana, Delaware— 10. 

The fourth and fifth resolutbns were then unani- 
mously adopted. 

The resolutions aa modified and adopted are aa fol- 
lows: 

Ist Resolved^ That the convention entertains a deep 
anxiety and a firm determination to accomplish the 
resumption of specie paymenta at the earliest period 
when it may be permanently practicable. 

2d. Reaolved, That in the opinion of this convention 
the present circumstances of the country are not such 
as to make it expedient or prudent now to fix a day 
for the resumption of specie paymenta. 

3d. Reaolvtd, That when the convention terminatea 
ita present session, it shall be adjourned to meet in the 
city of New York, on the second Wednesday of April 
next, for the purpose of considering, and, if practicable, 
determining upon the day when specie paymenta may 
be resumed. 

4th. ReBolvedf that this convention strongly recom- 
mends to all the banks of the United States to contmue, 
by proper measures, to prepare themselves for a return 
to specie paymenta within the shortest practicable pe- 
riod aAer the next meeting of the convention. 
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M. R ti oh e i, That Um bMdis in Umm ttat«s not 
now represeoted be etniMUjr requMted to wnd dele- 
gates to tbe adjourned meetini; of this oonvention, and 
that the several delegates Mrorn all the states be de^ 
■tred to proeure all such information in regard to the 
condition of tbe banks in their respective states as may 
be attainable. 

Oa motion of Mr. Williams, of Massachusetts, it 
was unanimously resolved, That the president and 
Mcretariee of this convention be requested to carry 
into eflSsct (he 6fUi resolution. 

On motion of Mr. Galhitin, of New York, seconded 
by Mr. Brookenbroofrh, of Virginia* it was iioani. 
m Jusly resolved that the minutes of the proceedings of 
this convention be peblished. 

On motion of Mr. Van Neas, of the Distriet of Co- 
lumbis, tbe oommittee to report upon the proper mea- 
•urea, dec were discharged from the farther considera- 
tion of the subject 

On motion of Mr. Gallatin, of New York, it was 
onanimoosly resolved, that the thanks of this conven- 
tion be presented to the board of aldermen of the city 
of New York, for the use of their hall 

On motion of Mr. Gallatin, of New York, it was 
unanimously resolved, that the thanks of this conven* 
tion be presented to the Hon. Samnel Hubbard, for tlie 
able and impartial manner in which he has discharged 
the duties of president of this convention. 

On motion of Mr. Williams, of Massachusetts, it was 
onanimoosly resolved, that the thanks of this conven- 
tion be presented to Wm. D. Lewis and H. M. Brent, 
Eaqra. for their services in aiding the convention as 
•ecretaries. 

On motion of Mr. Van Neas, of the District of Co- 
faimbia, it was reeolved, that when this convention ad- 
jooms, it will adjoom to meet in the city of New York 
CO the dd Wednesday of April next, at 12 o*clock, M. 

The president then returned his thanks to the eon- 
Tention fi>r the bonoor conferred upon biro, and on the 
motion of Mr. GUMatin, tbe convention adjourned. 
Samuil Hubbard, PreMideiU, 

iVeio Yorib, Dec. 2d, 1827. 

TENNESSEE. 

Slips firom our Nashville correspondents inform us 
that the bank and internal improvement bill passed the 
lower house of the legislature, on the 22d, by the close 
vote of 38 to 36. It has yet to pass the senate. The 
leading provisione of this bill are as follows: 

It appropriates four millions of dollars for internal 
improvements — of which sum 91000,000 is to be ex- 
pended In East Tennessee; 91,600,000 in Middle Ten- 
nesseo, and 91,000,000 in tbe western district Thir- 
teen hundred thousand dollars are appropriated to the 
construction of the Hiwassee and the Cnarleston and 
Cincinnati rail-roads, to be equally divided between 
them. One hundred thousand dollars are appropriated 
to tlie common schools of the state, and twenty-seven 
thousand dollars to the colleges and county academies; 
the colleges and county academies to relinquish to the 
state all claims to the lands beyond the French-broad 
and the Holston rivers. 

The capital of the bank is to be 6ve millions, to be 
composed of the common school fund, the proceeds of 
the sales of the Ocoa lands, the surplus revenue of the 
general i^ovcrnment in deposite with the state, and 
such additional sum to be bDrrowed on the faith of the 
•tate, as may be required to make up the sum of five 
millions of dollars. There is to be a principal bank and 
f ve branches : one branch to be located In East Ten- 
, the principal bank and two branches in Middle 



TenoesMC, and two bcanokea in the f 
There is no provision for the allotment of capital te 
the mother bank or braDches, or A>r Iha location ef 
either, other than the general k)cation loeniiooed, 
Tiiese will be provided for in a supplemental bilL 

The internal improvement paii provides thai the 
state shall take half the stock in all the turnpike and 
rail-road companies hereafter authorised, and issoo her 
bonds for the same whenever tbe other half shall have 
been taken by individuals, and fifteen per cent paid op 
in cosh ; and tbe state is to retain a lien upon the fie> 
perty of individuals until the sums they have subecrAM 
are folly paid, and also upon the works until the/ nit 
completed. — Halt. Amer, 

The private bank of Messrs. Yeatroan, Woods dc^Ce, 
of Nashville, has been incorpordted by the legislature 
of Tennessee; capiul, 91,000,000. 

At Nashville, on tJie 6ih ult., specie was from 12| 
to 13^ per cent premium. Treasury drafU, 12^ per 
cent; U. S. notes, 10 to 11 ; eastern 8 to 10 ; Ohio, In- 
diaoa and Illinois, from 6 to 8. 

The bill conferring banking privileges upon Ihs 
Charleston and Cincinnati rail-road has passod both 
branches of Tennessee, and will, without doobt, reoehs 
tbe signature of the governor. The Naahville UnioB 
says : — ^ We hope it may prove as beneficial to tb9in> 
tercets of this state as its friends anticipate, allboogb 
we have strong doubts of its utility, and of the pohey 
of investing it with so much power.** 

LIMITED PARTNERSHIPa 

A bill, authorising the formation of limited partner* 
ships, has passed twth branchee of the legislatnn sf 
Georgia. It originated in the senate, and was coo- 
cur red in by the house, on the 15th nlt^ by a veto of 
118 to 42. 

A bill of Btmihir character has been reported in the 
senate of South Carolina, and having passed a laal 
reading in that body on the 18th, was sent to theheoB 
for concurrenoe. 

In our own state, a law authorising the forroatioBef 
such partnerships, was passed, laat session, but, so far 
as we have heard, the authority thus given to the dm^ 
cantile community has not been acted upon in a siifls 
instance. — Bali, tat, 

A bill authorising limited partnerships has piand 
the popular branch of the legislature of Alabann. 
Ttie prospect was &vonrable for its oompleto enactmsol. 



DOMESTIC INTELLIGENCE. 

The books of the Vicksburg water works and bulk- 
ing company were opened, a few days sgo, at the f\nA- 
er*s Bank in Vicksburg, and 9352,000 of the stosk 
taken, whereupon the bank was organised by tbe eke. 
tion of president and directors. T. A. Randolph vsf 
elected president, and 8. P. Webster cashier. Aa 
sgent has gone to Philadelphia, for plates, notea, books, 
&rc. and the institution is to be pot, forthwith, talo as. 
tive operation. — LouittilU Jouritdl, 

GEoaoiA.— The AugusU Sentinel states that the Ml 
of Mr. Branham, introduced some time smce in the 1^ 
Isture of Georgia, to compel the banks to roeumespcde 
payments, has been finally rejected. A nsotion to rs- 
consider was lost by a vote of 95 to 73. Tbe legidt- 
ture has also refused to pass a law prohibiting tbe basks 
from issuing nolee of a Icm denomination than imdd- 
lars. 

The Charleston Mercury, of Dec. 26, says : " Ws 
understand that the Bank of Charleston has made aa 
arrangement with one of the first banking institoliMi 
in England, to keep a direct acouant with tbe0,tndii 
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prepared to boj sterfing^ and foreign exchange from 
porebaaers of prodooe, and also to supply sterling bills 
to importers of foreign goods. This is the first ar- 
zangovnentof thb character ever made hj a bank in 
tbi« citj, and we consider it a highly important step 
towardf openmg a direct trade wiUi Europe.** 

Tlunois. — The zeal and energy with which this state 
1^ entered into the prosecution of an enlarged system 
of internal improTements, are creditable in the highest 
ikfToe to her citixens, and may well put to shame the 
supineoess, indecision and contracted views which 
mai% the proceedings of some of the older states. At a 
late meeting of the Illinois board of public works, no less 
tlHKi two hundred and sixty^x miles of raiUroad, in 
▼arioBS parts of the state, were directed to be put under 
contract within the ensuing six months. 

The chamber of commerce of Now Orleans have pre. 
pared a memorial to the legislature of Louisiana, pray- 
ing that the bank suspension may be legalised, and the 
omration to resume postponed to a distant day. 

We enderetand that an agent of **the Monster,** the 
U. S. Bank, has purchased from the SUte of Mitaouri 
Bank, the sum of one hundred thouiand dollar 8 in 

ri^, at two per cent advance, payable in checks on 
U. 8. Bank at Philad^phia. Such is substantially 
the statement of the facta as current in the city, and 
of the troth of which we entertain no doobt->iS^. Louis 

Resolotiona in reference to the banks were intro. 
d«oed into both houses of the Louisiana legislature. In 
tbe senate it was proposed to organise a board of oon- 
trol which shall demand at stated periods an account 
of the condition of the banks, their circulation, amount 
c»f specie, &e. The board indeed is to have AiU powers 
to «et as « legislative body, and ready to act upon all 
occuioaB where the banks might stray from a safb and 
kigitimate course of operations. In the bouse of ropre- 
flentatives, a resolution was offered to appoint a joint 
eomroittee to make a detailed investigation of the af 
iktra of the banks — their circulation, deposites, loans, 
dieoounts, specie on band, the nature and description 
of property and assets and any other matters or things 
rektive to the banks and their situation. — BtiU, Rep. 



ovriouL. 
Dreasury Department, December 1. 
In conformity to the 12th section of the ^ act to au- 
thoriee the issuing of treasury notes,** approved October 
tlie l;3th, 1837, it is hereby published that * the amount 
of all treasury notes issued*' in pursuance of the pro- 
wions of this act, to the 30th olt, inclusive, is $1,495^ 
41k 07. 

LEVI WOODBURY. 
Secreiary of the Treaoury, 

SALES OF STOCK AT PHILADELPHU. 

December 26. 

S shares U. S. Bank, opening 122 10^ 

9 ** do. opening flat, 122 

50 » do. 30daysb.o. 122} 

1 «• GIrardBank, 49^ 50 

10 <« Harrisbmrg Raihroad, 47 50 

December 30. 

33 shares Mechanics Bank, 52 35 

16 shares Girard Bank, 50} 50 

8 •* " 51 

I share Phemixjns. 80 80 

flOOO Lehigh Sixes, 1839, int off 99 100 

lOi shares Newcastle Raihroad, div. off; 24} 25 



SALES OF STOCK AT NEW TORE. 



72i 



190 

7; 



90i 



December 23. 
50 shares U. S. Bank, 
625 ** Delaware and Hudson Canal, 
303 ** Harlem Railrood, 
30 " N. J. Railroad dt T. Co. 
Treasury Notos-^l a i discount 

December 30. 
75 shares United Sutes Bank, 121 

710 *« Delaware and Hadson Canal, 73} 74| 
75 " Mohawk RaU.Road, 56 57 

50 «' N. J. Rail.road, & T. Co. 9 

50 " Utica Rail-Road, ^119 

75 ^ Long Island RaiURoad, 57] 58 

SPECIE.— We note American gold, 3} a 3^ prem^ 
half dollars, 3 a 3^; Spanish doUairs, — ; Mexican — ; 
five franc pieces, 97 asked. 
Treasury Notes — \ m J discount 



EXCHANGES AT NEW YORK. 

WESKLT ItSPORT. 

December 23. 

Bills on London, 60 daya sight, 9} a 10 p. eentprem. 



France, 
« Holland, « 

•• Hamburgh, •• 
•* Bremen, •• 

* Boston, at sight, 
•* Philadelphia, •* 
•* Baltimore, •* 
•• Richmond, •• 
« N. Carolina, « 
** Charleston, •• 
** Savannah, •• 
•* New Orleans, » 

American gold, 

do. new coinage. 

Sovereigns, 

Heavy guineaa, 

Spanish dollars, 

Carolus do. 

Half dollars, 

Mexican dollars. 

Five-franc pieoes, 

Doubloons, 

do. patriot. 



5 25 fr. p. doll. 

40i efts. p. guilder. 
36^ cts. p. roe. \m. 

81a81iiets.p.rixdoa. 
1} a 2i discount. 
11 a 2 do. 
do. 
do. 
do. 
do. 
do. 
do. 



I)a2 
2 a3 
5 
2 a2i 

2 a3 

9 a 10 premium. 
3k a 4k ^, 
#5 a 85 05 each. 

5 05 e 5 10 do. 

6 a 7i premium. 

7 a 8| do. 
4 a^ do. 
4 a 4) do. 

96 a 97 cents each. 
il7 25 a il7 35 do. 
16 40 a 16 50 do« 
December 30. 



Bills on London, 60 daya sight, 9i a 10 per ct prem. 



France, 
** Holland, •» 
** Hamburgh, ** 
« Bremen, ♦• 
«* Boston, at sight, 
« Philadelphia, *» 
•• Baltimo^ •• 
•* Richmond, •* 
•• N.Carolina, •* 
•* Charleston, •* 
•* Savannah, •• 
•* New Orleans «« 

American goki, 

do. new coinage, 

Sovereigns, 

Heavj gtiineaa, 

Spanish dollars, 

Carolus do. 

Half dollars, 

Mexican doUars, 

Ftve-franc pieces, 

Doabloons, 

dOi patriot, 



5 22^85 25fr.p.doU. 
40 a 401 cts. per guilder. 
36 cts. p. ma. ha. 

81 eta. p. rix dull. 

1) a2i per cent. die. 

li a 2 do. 

1} a 2 do. 

2 «3 do. 

5 per cent die. 

2 ff2i do. 
2ia2i da 
2a3 do. 

9 a 10 premiam. 

3 «3i do. 

•5 eaeh. 

5 00 a 5 10 do. 

5 a 6 premiom. 

7a8 

3a3i do. 

3 a 3i do. 
96 a 96^ each. 
fl7 25 a il7 35 each. 
16 25«16 80 do. 
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NEW YORK BANKa 

Aeereffote Statement of the condUion of the banks of 
de state of Neto York, on the first dag of December. 
1837, taken from their reporU to the Bank Commts, 
sUmers pursuant to law : 



RssouacEs. 



and 



21 

New York 
city bunks. 



27 

N. River k 
L. I. banks. 



Discounted bills 

notes. 
Other loans, 
Real .estate. 
Overdrafts, 
Expenses and per. est 
Bank fund, 
Specie, 

Notes of other banks, 
Cash items. 
Due fVom city banks, 
Due from other banks 

and corporations, 
Other investments, 



27,324,276 
3,745,524 

957,268 
82,364 

162,476 

356,082 
2,373,632 
4,656,902 

454,509 
4,680,252 



11,780,084 

741,222 

436,068 

91,596 

63,112 

107,048 

576,923 

543,951 

502,360 

1,669,052 



6,770,490 
3,057.059 



Total resources, 

LlABUJTlIS. 

Capital stock, 

Circulation, 

Loans, 

Due canal fund, 

Due state treasurer, 

Due U. S. treasurer, 

Due individual depos., 

Dividends unpaid, 

Due city banks. 

Due oth. bks. 6l corp^ 

Profits, 

Other Liabilities, 



47 
Country 
Banks. 



4094^2 
358,796 



15,705,146 
470,898 
511,864 
92,679 
113,972 
161,750 
532,065 
462308 
213,948 
2,943,746 

516,844 
189,213 



55,620,83417.306,443 



18,111,200 

4,004,059 

2,664,500 

1,290,706 

5,349 

131,237 

12,843,437 

54,643 

3,838.910 

5,884,144 

3,774,212 

3,018,437 



WSDNESDAY, JASUART 3, 1838« 

The Phcenix Bank of New York resanted 
specie payment of its notes, but not of its 
deposites, onthe l&th of December. In refer- 
ence to this step, the Journal of CommeToe 
of the 26th, says — 

"The PhoBfiix Bank has had no little 
trouble on resuming specie payments, to 
make out to pay chocks without issuing iU 
own notes, as the other banks decline taking 
certified checks. In this way baak bilb are 
in a fair way to bring par very soon. The 
banks receive deposites * payable in bank 
bills ;' but as tbe matter goes now, it will be- 
come as difficult to pay bank bills as to pay 
specie. The circulation of the Phoenix Bank 
on the 1st of December, was $104,489, and 
the specie in vault 8209,562.'* 



21,914,933 



7,085,260 

2,667,597 

301,200 

823,812 

31,588 

7,600 

1,696,143 

15,680 

703,371 

2,377,939 

1,538,793 

67,460 



Total UabiliUei, 155,620,8341 17,306.443|21,914,933 



9,155.000 

7,237^237 

209,041 

778,950 

177,454 

57,806 

1,561,350 

4,272 

251,271 

448,851 

1,897,873 
135,628 



Total Resources of the 95 Banks. 



Discounted bills and notes 

Other loans . . • • 

Real estate .... 

Overdrafts 

Expenses and personal estate 

Bank fund 

Specie ..... 

Notes of other banks . 

Cash items .... 

Due from city banks 

Due from other banks and corporations 

Other investments 

Total resources, . q. . 

Thtal LiabiUties. 

Capital stock 

Circulatbn 

Loans 

Due canal fund 

Due state treasurer 

Due United States treasurer 

Due individual depositors 

Dividends unpaid 

Due city banks 

Due other banks and corporations 

Profits 

Other liabilities 

Total liabilities 



$54,809,505 

4,957,644 

1,905,200 

266,639 

339,560 

624,880 

3,482,620 

5,663.661 

1,170,817 

9,320,050 

7,696,566 

4,685,068 

$94,842,210 



The following resolution was adopted in 
the house of representatives of Pennsylvania, 
on the 14th of Dec., by a vote of 55 to 42: 

Resolved^ That the committee on banks be 
instructed to enquire into the expediency of 
bringing in a bill compelling the banks of 
this commonwealth to resume specie pay- 
ments of their notes on or before the first 
Monday of February next. The same bifl.to 
provide for such restrictions upon the present 
system of banking in this state as may pro- 
mote the interests ot the state and the happi- 
ness of the community. 

Condition of the Boston banks, omittiog 
Massachusetts, Franklin, and Lafayette Banks, 
at the close of business Dec. 23d, 1837. 

Capital $20,400,000 00 

Circulation, after deduct- 
ing the bills of banks 
held by each other 2,138,812 08 

Individual deposites, . . 5,656,107 w 

Specie. ...... 4,113,424 »^ 

Real estate, ^^^''^? i! 

Amount of loan, . . .31,858,627 99 



$34,351,460 

13,908.893 

3,174,741 

2,893,468 

214,391 

169,643 

16,100,930 

74,595 

4,793,552 

8,710,934 

74^10,878 

3,211,525 



$94,842,210 
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** It if the interest of every country that the standard of its money, once settled, should be inviolably and immutably kept 
to perpetuity. For whenever that it altered, upon whatever pretence ioever, the public will loae by it. 

** Men in their bargains contract, not for dentminatioits or soundtt but for the intrituie valued -~ Locke on Money. 
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From the National Gazette of June 17, 1837. 

THE REMEDY. 

NO. V. 

loeredible as it tmlJ appear, there are per- 
sons of the adminiBtratioQ paity, who main- 
tain tiMl the general government should not 
ffouble itself about tlie restoration of specie 
|Niymonts, but should confine hs operationer to 
the simple object of collecting its revenue and 
paying its debts in coin, leaving each state to 
■lanage its own affairs in its own way.* Had 
lilts policy been pursued in the year 1834, it 
would have had something to justify it, but at 
this period its advocacy comes with a bad 
grace from those whose party leaders have 
bfooght the country into its present condi- 
ttofi* But let us examine the proposition a 
little, and see to what it will lead. 

There are now eight hundred and twenty- 
three banks and branches in the United States, 
holding charters under twenty-five states, two 
territories, and one district, making twenty- 
eight independent sources. According as 
eech of these banks is conducted with more 
or less prudence, the extent of the deprecia- 
tion of its notes will be less or more exten- 
Bive, and it is now quite possible that there 
may be several hundred local currencies dif- 
fering from each other, and all of them differ- 
ing from the metallic standard. It is true, 
that in cities Und large towns, arrangements 
can be made amongst the banks of the same 
place, to check the issues of each other, by 
voluntary engagements to pay interi^st for 
dhiily balances, and to limit the amount which 

* A oommanicatton in the Globe of the 15th inst* 
ligned «« Franklin,** takes this g^round. The writer 
■ays, in reference to **tbe aniount of payments anna- 
•Uv najde by the people of the United States in their 
private transactions with each other, it is a matter with 
which the government of the Union have no possible 
eoQoeni. Its powers are strictly confined by the con- 
■thetioB within certain prescribed limits. In what 
■Mide the people of the several states may choose to 
deal with each other — whether through the medium of 
* old wigs,* or any other currency, is a concern apper- 
taining to themselvee, and the states to which they be- 



any one may owe to another under the penalty 
of handing over to the creditor party the 
choice of its bills receivable,! but combina- 
tions of this sort between all the banks of one 
state, or, between those oi different states, are 
not to be looked for, and wc may, therefore^ 
take it for granted that until a general restora- 
tion of specie payments is effected, the cur- 
rency of no two places will be precisely the 
same for any length of time together. That 
it should be so, is in the nature of things, and 
nothing can prevent it, unless the twenty- 
eight governments which havo created the 
banks, should all agree to enforce a resump- 
tion. Such a course, with the recent exam- 
ples before us, of the states of New York and 
Connecticut sanctioning by law the suspen- 
sion of all their banks, the former even 
authorising them to augment their loans, and 
of the state of Mississippi's granting two new 
charters for banks with large capitals, is not 
to be expected. Indeed, when we look at 
the enormous amount of debts existing at this 
time throughout the Union, which it is for 
the interest of so many people, and amongst 
them no small number qf legislators, to post- 
pone, any thing like a concert of action 
amongst the state governments i» not likely 
to happen at an early day, and all calculations 
built upon such an event will prove to be ut- 
terly futile. A depreciated paper currency, 
therefore, is just as certain to be fastened on 
the country, should the government remain 
quiescent on the occasion, as that it now ex- 
ists, and it is for that reason that I have 
thouifht it woith while to offer these remarks 
in addition to those which have 6ecn already 
advanced. 

The currency of a country is, for the time 
being, the standard measure of the prices of 
commodities and property, somewhat in the 
same mai/jer that a yardstick is the standard 
measure of cloth. So long, therefore, as the 
currency is coin, or paper exchangeable on 

t This arrangement, it u said, was adopted in Phi- 
ladelphia, immediately afler the suspension of specie 
payments, and if universally adopClBd, would tend 
greatly towards the rettorttkm. 
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demand for coin, so long is tho standard in- 
vested whh a degree of fixedness, but the 
moment that the convertrbility of paper into 
specie is gone, that moment is the fixedness 
of the standard gone also. In such event it 
resembles a yaidstick that can be made to 
shrink at the pleasure of the person who is 
measuring with it. The project of receiving 
and paying the public revenue in specie, 
while the states and the people collect and 
pay their debts in paper, is precisely the same 
as if the government were to use a true 
standard yardstick at the custom house to 
measure cloth with, and the states and the 
people were to use others of as many difierent 
lengths as the fancy of the makers of yard- 
sticks might suggest. In such a case, it is 
very manifestly to be seen what classes of 
persons would be most injured, namely the 
ignorant and illiterate, who not being as able 
to judge as their intelligent neighbours, of the 
precise diflTcrence between the true and the 
false measure, would be cheated and imposed 
upon every time they bought or sold. That 
the officers of government, and the thousands 
of persons who live upon fixed salaries in its 
employ, should all be in favour of being paid 
in specie is natural enough. They would 
nke to have their cloth measured by tb« me- 
tallic yardstick, and they probably would not 
eare if the officers of the state governments 
had their cloth measured by yardsticks only 
two feet long. But with such ppofessioos of 
devotion to the interests of *' the democracy 
of numbers,!' how is it possible that congress 
ean justify itself in measuring its own cloth 
with a metallic yardstick, and leaving the 
people to measure theirs with the yardsticks 
made of gum elastic I The idea is inadmissi- 
ble, and notwithstanding that a powerful in- 
fluence will be brought to bear upon its de- 
liberations, by those who flatter themselves 
that time will heal their financial wounds, yet 
the country has a right to expect that the 
efibrts of that body in September next, will 
Be immediately directed to the great object of 
restoring specie payments. 

The writer has carefully watched the otg^n 
ef the administration at Washington, to see 
what new plan for the relief of the country 
was likely to^ be proposed^ Since the project 
of receiving and paying the public revenue in 
gold and silver, examined in my last, and 
which appears to be abandoned as a measure 
adapted to restore specie payments, nothing 
has yet been officially thrown out. The signs 
•f the times, however, in numerous other 
quarters, sufficiently indicate the gradual con- 
tentration of public opinion in favour of a 
great bank m the only remedy for the exists | 



ing evil ; and it cannot be doubted that a na^ 
tronal institution is now a favourite measure 
with a large party who opposed the recharter- 
ing of tho late Bank of the United States. 
Considering it as certain that one of the first 
steps taken by congress at the ensuing ssi* 
sion, will be to discuss the merits of such a 
plan, I will venture a few observations in re- 
lation to it. 

The charter of a national bank will meet 
with opposition from all those who hold such 
a bank to be unconstitutional, which is do 
small party in congress, as well as from thoae 
who may hold it to be inexpedient. 

Should it pass by a majority of both houses, 
it will meet with the veto of the president, 
whose honour and integrity are both so irre- 
vocably committed against sycb-a bank, in hii 
letter to Sherrod Williams, that it is akogetber 
impossible that he can sign a charter, or,coa- 
nive at its becoming a law by retaining tbe 
bill ten days in his possession. 

In case of a veto, it is hardly possible tkt 
two thirds of both houses can be found to 
pass the biU, unless indeed, Greneral Jacksoo 
should approve of it, in which case it would 
most certainly become a law. 

For the sake of argument, however, I will 
suppose that a charter for a national bank sbill 
be granted, with a capital of fifty millions of 
dollars. This capital, I will suppose to be 
made of goveinment stocks subscribed on tbe 
part of the United States, or, of state stocki 
subscribed on the part of some or all of tbe 
states, or by individiials, of, partly of one aod 
partly of the other, to the amount of forty 
millions of dollars, and the balance of specie* 
I create the capital in tbis way, for the pur- 
pose of obviating the common objection that 
a capital of fifty millions, or even of half tbs 
amount could not be obtained from indi- 
viduals, either in this country or in Europe, 
which appears to be tbe general opinion of 
intelligent men. In the case of both tbe 
former national banks, it was found necessaij 
to make four fifths of the capital to consist of 
public stocks, and as there are now existing 
no such stocks issued by the federal goverO' 
ment, those of the states would have to be 
substituted, or congress would be oblige<l'l^ 
become the chief proprietor of the bank by 
creating a stock for the purpose. I will not 
stop to examine the constitutionality of ago* 
vcrnment bank, or the expediency of creating 
a political machine, of immense pecuniary 
power, because I want to come to the n^ 
point at once. I will suppose such a banlfy 
or one formed in any other manner; 8Ucb,KMF 
instance, as the bank projected ^^^^^J^ 
New York, upon the security of rtal «»*»** 
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(o be organised, and ready to transact bnaU 
nesa in nine months from September next, 
allowing the same time that was found neces- 
sary by the last bank of the United States be- 
fore it could commence operations. It may 
be established in Philadelphia, or New York, 
6r Washington city, and may have at its head 
and in its direction, men of the best financial 
skill. What could it do towards compelling 
the eight hundred and twenty-three state 
banks to resume specie payments ? Not one 
single thing— and this I will undertake to 
prove. 

It has never been pretended that the federal 
government has any control over the currency 
of the country, than what is conferred upon 
it, by the power ** to coin money, regulate the 
▼alue thereof, and of foreign coin." and what 
it may fairly exercise in the receipt and dis- 
barsement of its revenue. It cannot prohibit 
the states from incorporating banks, nor can 
it impose any restrictions upon the extent of 
their issues. Its power, therefore, is a limited 
power, and if a national bank were to be cre- 
ated and to be made the depository of the pub- 
lic money, all that it could do in the execu- 
tion of that duty, would be precisely what the 
eustom houses and land olBces could do with- 
oat a bank. In Remedy No. IV., it was 
clearly shown, that receipts and payments in 
specie, by that process, to the extent of thirty 
millions of dollars per annum, would have no 
more effect in restoring specie payments in 
the money transactions of the community 
amounting to the annual sum of five thousand 
tnillions of dollars, than receipts and pay- 
ments in brickbats. Receipts and payments 
in a yeai' to the amount of thirty millions of 
dollars, sound to ears unaccustomed to large 
Sams, as of enormous magnitude, and yet 
there could be named six commercial houses 
in the United States, who together received 
and paid that amount within the last year, 
without making any noise about it, or without 
feeling that their operations, as compared 
with those of the whole community, were 
much more than a drop in the bucket. 

If then a national bank possesses no power 
to compel the state banks to resume specie 
payments through the collection and disburse- 
ment of the public revenue, let us see what 
other power it could possess. It is manifest 
that in money transactions, nobody possesses 
the power of coercion but creditors. The na^ 
tional bank would, therefore, have to become 
a creditor of the state banks before it could 
coerce them. This it could accomplish in 
four modes. Firsts by selling its specie or 
stocks for state bank notes ; secondly^ by col- 
lecting the public revenue in such notea; 



thirdly^ by receiving on deposite state bank 
notes, and, fourthly^ by lending its specie er 
stock to individual borrowers, and receiving 
from them in payment the notes of state 
banks. It would be a sorry sort of trade for 
a national bank to carry on, to become pos« 
sessed of depreciated notes for the sake of 
doing what individuals would reluctantly do, 
that is, sue the banks. It might even be 
a very unprofitable game, for, in order to 
make the resnmption general, it would have 
to get hold of the notes of all the banks, or, 
at least of a majority of them, which would be 
a hazardous as well as expensive operation. 
1 take it for granted that no such folly could 
be attempted, and, therefore, dismiss this 
view of the subject. 

But it is certain, that if the bank were re* 
solved to carry on the business of banking, it 
would have to discount notes. Let us ex- 
amine the operation of its discounts. Our 
friends, Dobbs & Co., offer a note for ten 
thousand dollars, and other people offer notes, 
amounting in the whole to a million of dol- 
lars, which amount is entered to their credit 
in their bank books, with an express under* 
standing that as the loan was in bard money, 
it is to be repaid in hard money. So far so 
good. Dobbs &. Co. have a custom house 
bond to pay for one thousand dollars, and for 
that sum they give the bank, which is the de- 
pository of the public money, a check. One 
thousand they leave as a balance in bank, and 
the other eight thousand they draw out in the 
notes of the bank for the purpose of paying 
other debts. But in paying those debts they 
would take special care not to pay in those 
identical notes, inasmuch as they would be 
worth in the market the price of 8|)ecie, being 
redeemable on demand in coin. Dobbs & Co. 
would therefore sell tbend for current bank 
notes, with which they would pay their debts, 
and tn a few hours the notes would be re- 
turned to the national bank for payment in 
coin. The same thing would happen with 
all the other notes issued by the bank until 
the whole of its specie capital would be drawn 
out Its notes would not circulate as money, 
for Ihe very reason that they would be more 
valuable than the currency which creditors 
would be content to take, and for the very 
same reason that the notes' of the Bank of the 
Metropolis were alt returned to that bank 
when she gave out, on the ll^h of May, that 
she would not suspend specie payments as 
the banks of the northern cities had done. 
The simple fact that there is not now a specie* 
paying bank in the country that baa notes to 
any considerable amount in circalation, is con- 
clusive proof of what I assert* It is true that 
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Ilobb» & Cok and tb« other borrower9, at the 
end of sixty days, if they could not get their 
notes renewed, would have to pay back in 
coin the sums they borrowed, which they 
would repurchase from the brokers, but the 
bank would have to lend it again to some- 
body else, who would go through the same 
process* the effect of which would be to keep 
up a circulation of specie between the bank 
and the brakera, but nowhere else. 

But it is clear that no bank could be con- 
ducted with profit that should confine its loans 
to the amount of its specie capital, and that 
the bank in question, by the loan of its first 
ten millions, could acquire no power to co* 
erce other banks to resume specie paymenU. 
I^ whole power would be limited to the bor- 
rowers of that sum, and could be exerted no 
further than to draw in the sum it had loaned 
out; and it might even be questionable 
whether, in times like these, loans could be 
made with such certain knowledge of the sol- 
veooy of borrowers as would ensure to the 
bank the punctual repayment ef the ten mil- 
lions. Nor would the matter be mended by 
any subsequent loans. In order to augment 
its business, the bank would be obliged to 
convert its funded debt into specie. New 
bans on discount would be followed by a new 
drain of the specie, and after converting the 
half or the whole of its capital into discounted 
Botes and bills, it would not bo able to keep 
a single note out in circulation, with the ex 
ception of the few which the government 
might need to make payments at points at 
which there was no branch bank, and even 
these would not stay out a minute longer than 
a sufficient time to roach the nearest spot 
where their redemption in specie could be 
demanded. Two currencie9 (f diferera values 
cannot circulate at the same (une, and to at 
tempt it would be rank f<»lly. 

But there is a most important subject which 
presents itself at this stage of the argument 
The loans of this new bank would be most 
probably in addiiwn to all the existing bank 
loans, and in such event, would afford facili 
ties for new speculations and enterprises, 
which could not fail to have a most pernicious 
efieet, and to postpone still further the period 
of a general resumption of specie payments. 
The state banks, finding that the general go 
▼etnment and its new bank with their united 
powers, could not exercise the slightest con- 
trol over their operations, would l^ave no direct 
motive to hasten the contraction of their loans, 
which can alone render them capable of re- 
mming^ and would in all probability expand 
them, as they have unquestionably done in 
of our cities, since the 10th of May, as 



is evineed from the dimiBisbed rat» ef iM* 
rest and the augmented price of specie. Tbe 
consequence of this would be a further depre- 
ciation of the currency, a fresh scene of over* 
trading, and in the end a repetition of tbe dit* 
asters which have so recently overwhelmed us. 

If these positions can be controverted, I 
should be glad to see it done. If a new aa« 
tional bank can be set in motion with powers 
to coerce the state banks to resume speois 
payments, I would be pleased to see the sw- 
dus operandi pointed out. From what reflec- 
tion the writer has devoted to the subject, be 
is not able to see how the country can bo re- 
lieved by any new bank. Even if the expe- 
dient were resorted to of applying the whole 
capital of such a one as he has supposed, is 
loans to the different banks, which would be 
equal to about ten per cent on the total 
amount of their loans, it could extinguish bi^ 
fifty millions of paper credits existing ia the 
form of notes in circulation and depontei. 
How far a general curtailment of bank loase 
throughout the United States to such an ex« 
tent, would go to place all the banks in a sitin* 
tion to resume specie paymente, may be easily 
conjectured, when it is known that the aggre- 
gate amount of tloans beyond the amoiiatof 
capitals, on the 1st of January, ldd6, as ap- 
pears by the secretary of tbe treasury's report ef 
the 4th of January last was 205,630,788 dol- 
lars. And besides what guarantee couU tbeie 
be, that any stipulation for resumption wouU 
be generally complied with, or, that tbe loan 
would be properly secured t 

The writer does, however, see how an M 
bank, having tlie state banks and tbe public 
already in its debt to the extent of sudttf-ikm 
millione of dollars,"^ having the experience of 
twenty years to guide it, possessing a doiBei< 
tic credit which commands for its notes at 
this moment in the southwestern country a 
premium of three to ten per cent., and a fo« 
reign credit equal to any loan that might be 
reasonably required, could by the cooperation 
of the general government, and the poweiiil 
influence of the stockholders, which would be 
exerted in favour of a simnd currency* w- 
complish the desired result* It is for that 
reason that in his first essay, entitled "Rf- 
medy No. I," be pointed out the PeonsyWaiW 
Bank of the United States as the only insini- 
ment which can be employed with eff«ct. 
That the executive government and the Globe 
are too deeply commitfted against "KddUs 

• A writer ia the Globe of 3d of June, ondertht 
signature of "An Observer," assert* that the *mom 
ofthe loans and discounU of the Pennsylvania bjniw 
the Unhed SUtee, on the Ist of May last, was $3,598.^ 
ddhuri. 
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Bsnk/' to listen to Ibis suggestion, ho is well 
liWare, bat better things are to be hoped from 
congress, which will hardly risk the danger of 
a permanent '* constitutional currency" of 
nigS) when one of redeemable paper aiid coin 
can be secured by a little sacrifice of party 
pride* 

Ak Examiner. 



BANK CONVENTION. 

ttepc/rt of ike Delegates of the Banks of the city of New 
York to the Bank Convention^ held at New York on 
filth November to let December, 1837. Published by 
vrder of the General Committee of the City Banks. 

At a meeting of the officers of the banks of the city 
of New York, held on the 15th of December, 1837,— 

The dele^tes appointed to represent the taid banks 
in the convention of the banks of the several states, 
Which met at New York on the 37th of November last, 
■nd on the following days, to the first of this month, 
made the following report Whereupon it was 

Resolved, That the said report be accepted and pnb. 
liBhed. 

PrrfeR &rAGO, Chairman, 

W. M* Vrmilye, SecteUiry, 

BEFOBT. 

The delegates appointed to represent the banks of 
the elty of New York, in the general bank convention, 
beM in the said city on the 27th of November, 1837, 
rciqiectfuliy submit, together with a copy of the pro- 
oeedings of the convention, the following report, ex. 
phnatory of their votes in that body. 

The banks of the several states have been vested 
with the power, and, in most of the states, especially 
in that of New York, with the exclusive privilege of 
ioning a paper currency, on the express condition that 
they should at all times, and whenever the demand 
was made, redeem it in gold or silver, the only consti. 
tutional legal tender or currency with which debts 
may be discharged. Nothing, therefore, bot the ina- 
bility to perform the condition can iustify a suspension 
«f specie payments on the part of tne banks. 

The Immediate causes which thus compelled the 
banks of the city of New York to suspend specie pay. 
ments on the ICfth of May last, are well known. The 
simultaneous withdrawing of the large public deposites, 
and of excessive foreign credits, combbed with the 
great and unexpected fall in the price of the principal 
•rUeles of our exports, with an import of corn and 
bread staflb such as had never before occurred, and 
with the consequent inability of the country, particu- 
larly of the southwestern states, to make the usual and 
expected remittances, did, at one and the same time, 
fidl principally and neoessarily on the greatest com- 
mercial emporium of the Union. After a long and 
most arduous struggle, during which the banks, though 
not altogether nnsoccessfully resisting the imperative 
ibreign demand for the precious meta£, were gradually 
4sprned of a great portion of their specie , some unfor. 
tonate incidents of a local nature, operating in concert 
with other previous exciting causes, produced distrust 
md panic, and finally, one of those general runs which, 
if continoed, no banks that issue paper money payable 
en demand can ever resist, and which soon put it out 
of the power of those of this city to sustain sneeie pay- 
menli. The example nu followed by the banks 



throQghoiit the whole comitry with as modi ht^ty as 
the news of the suspension in New York reached 
them, without waiting for an actual run, and prinef- 
pallf, if not excluively, on the alleged ground of the 
effects to be apprehended fVoro that suspension. Thus 
white the New York city banks were almost drained 
of their specie, those in other places preserved the 
amount which they held before the final catastrophe. 

If the share of blame, which may justly be imputed 
to the banks, be analysed, it will be found to consist ill 
their not having, at an early period, duly appreciated 
the magnitude of the impending danger, and taken, 
in time, the measures necessary to guard against it ; 
in their want of firmness — when the danger was more 
apparent and alarming — in yielding to the demands 
for increased, or continued bank facilities, instead of 
resolutely curtailing their loans and lessening their 
liabilities. Whether the most acute foresight, and the 
most powerful exertions, could have enabled the banks 
to avert the blow, is a question which we are not called 
upon to discuss. 

Whatever explanation may be given concerning the 
past, since nothing but actual inability can be alleged 
as an excuse for having ceased to pern>rm the exprem 
condition on which the privilege to issue a paper cur- 
rency had been granted, it is e()ually obvious that ttd- 
thing can justify a protracted suspension, but the Con- 
tinued inability to resume and austain specie payment!. 
This principle is indeed so evident, that, as an abstraet 
proposition, its correctness is universally admitted; 
and all agree in expressibg their ** thorough convictioii 
that nothing can eiciise the continuance of suspension 
after the necesity which demands it shall have ceased.** 
Bat, in enumerating the objections to an early resump- 
tion, or to fixing a day for it, the discussion was not 
confined to arguments derived from a supposed con- 
tinoed inability on the part of the banks to resume ; 
but an appeal was also made to considerations of pre- 
snmed expediency, connected with the general situa- 
tion of the country, and on which the simple fact of 
the ability of the banks to resume, and sustain specib 
payments, does not depend. 

It is but too well known that a general suspension 
of specie payments by the banks is not oonnned te 
them alone, but extends instantaneously to the whole 
oommunity. As they bed substituted their psper for 
the metallic currency, and as even the portion of sp^ 
cie which still circulated, disappears at once, when the 
general bank suspension takes place, the depreeidted 
bank paper currency alone remains, both as the only 
medium of payment, and, by a necessary consequence, 
as the practical standard of value. Thus, by a strange 
anomaly, whilst the courts of law can consider hothin|f 
bot gold or sihrer as the legal payment of debts, every 
individual, without exception, who is not compelled bjr 
proeess of law, or who does not resort to the tribunals 
for redress, pays all his debt! with and receives no- 
thing in payment but an irredeemable depreciated cur- 
rency. A general usage, openly at war with ]aw,usurps 
its pisce ; and the fern cases where the laws are enforced, 
are only exeeptions to the universal practice. Instead 
of the permanent and uniform standard of value pro- 
vided by the constitution, and by which all contracts 
were intended to be regulated, we have at once fifty 
diffbrent and fiuetuating standards, agreeing only in 
one respect, that of impairing the sanctity of contracti. 

Even restrictive and penal laws are openly and daily 
violated with impnnity, by every body, in circulating 
notes forbidden by law. It is impossible that such a 
state of things shonld not gradually demoralise the 
whole community; that a general relaxation in tiie 
punctual and honoarable fijfilment of obligations and 
oontraets, ahenld not take place ; that that which ope- 



Digitized 



byG00gI( 



*» 



THB FINASCIAL U9BUITWm. 



salep as a gtoeral relief law ehoald not be attended 
with ibe Bame bapefiil effects whicb have always at' 
^nded positive lews of ^e same character; and that 
^f the present illegal system be much longer continued, 
Ji^e commercial predit and prosperity of the country, 
and more particularly of this city, should not be deeply 
/^d permanpntly injured. 

Whei^ we see such extensive, geujeral, and, we may 
f^y^ intolerable jBvils flowing from a general suspension 
of specie payments by thp banks, it is monstrous to 
suppose that if they vterp able to resume and sustain 
such payments^ they should have any discretionary 
right to decide, or even to discuss the question, whether 
^ more or less protracted suspenion is consistent with 
their own views of ** the condition and circumstances 
of the country." There would be no limit to such sup- 
posed discretion* Thus, for instance, should the hope 
of a favourable action of congress on the currency be 
still alleged as a motive for deUy, would not this be 
lantamouot to a protracted suspension for an indefinite 
period of time 7 

The banks are bound by the strongest legal and 
paoral o)>iigations to resume specie payments whenever 
jthey are 4b|e to maiptain spch payments. It is the 
p^amount d.utv to which eyery other consideration 
past yield. Their ability to perform that duty is the 
pnly question which they have a ri^ht to discuss, and 
which they are bound to examine with the utmost care 
imd candour, 

Strictly speaking, the power to issue paper money 
should cease whenever the express condition on 
which the privilege was granted cannot be performed. 
It is only through the indulgence of the legislature, 
and of the community, that the banks are still per- 
pitted, for a while, to continue their issues. If there 
|)e, indeed, aqy consideration affecting the general 
welfare, which can render the continuance of an irre 
^eemable ourrencv desirable, afler the time when the 
banks are or shall think themselves able to resume 
specie payments, the application for a farther protrac- 
^on must come from the parties interested, and not 
fiom the banks : and it must be made, not to the banks, 
but to the legislature. 

It was urged that some respeetable merchants, here 
and in other places, were opposed to an earlv resump- 
jtion. During the late trying crisis, some of the most 
respectable and solvent members of the commercial 
community might have been under the necessity of re- 
quiring some indulgence, at least in point of time ; but 
there is not one of those honourable men who would 
pot thiqk himself disgraced and degraded, if, after hav. 
pog obtained the requisite time, he delayed the fulfilment 
p{ his engagements a single day afler he had become 
able to do so. That which they require from the banks 
is, therefore, unjust and unreasonable; for they ask 
tl^em to do that, from which, in their own case, they 
would sbripk, and which, if done by any one in his 
individual capacity, they would copsider as disgraceful 
and dishonourable. 

It was indeed insisted that some of the general con- 
aiderations to which we have alluded, made it danger- 
pus for the banks to attempt to resume specie pay- 
ments. We will advert to all the objections truly of 
that character ; but deem it unnecessary to take farther 
potice of that founded on an expected action of con- 
gross, pr to dwell on those dearly arising from local 
or particqlar interests, such as the want of extended 
bank accomqoodations, and the supposed facilities af- 
forded by a protracted suspension tor the collection of 
jdebts. Yet, we must not be understood as admitting 
^at such protraction would, in any respect, be advan. 
^geous to the oommunity at large ; believing, on the 
^ntrary, as we do^ that its general and permanent in- 



terests would be saeriBoed to temporary ease and pair 
ticular classes, should ihe suspension be continued any 
longer than absolute necessity requires. 

Among the considerations deemed by us to be irre- 
levant to the true and only queation before the banks 
that most strongly urged was the alleged neoesaity of 
a previops ** restoration of domestic exchanges to the 
natural and regular condition and order.** This is 
confounding cause and effect The obligation to pay 
specie b the check which regulates the exchanges and 
prevents them from rising much above the specie par. 
The suspension of specie payments, and the consequent 
great difference in value, as compared with specie, of 
the several local bank currencies, are the cause of the 
great corresponding inequalities of the domestic e^* 
changes, so justly complained of; and the evil cannot 
otherwise be overcome, than by a general resumptioii 
of specie payments. If A, in rhiladelphia, is obliged 
to lose ten per cent, in order to draw his funds from 
Nashville, it is because (whether owing to excess in 
circulation, or to ffreat indebtedness, is immaterial,) 
the Tennessee bank currency is worth ten per cent 
less than that of Philadelphia. If specie payments 
were resumed in both places, he would lose at moat 
two or three per cent on the exchange. 

But A is now [wrmitted, by general usage, to pav 
his debts at home in Philadelphia bank paper, worth 
six per cent less than specie. He apprehends that if 
the Philadelphia banka ahonld resume specie payments 
before those of Tennessee, being abliged to pay his own 
debts in paper equal to specie, he wouk! lose 16 instead 
of 10 per cent, on the Tennessee exchange. The argo- 
ment, derived from the present condition of domestic ex* 
changes, resolves itself,therefore into one of expediency. 
It is founded on the inadmissible supposition, that la 
order to accommodate special interests, and to benefit 
certain classes, the banks, though, from their situation 
and resources able to resume specie psyments, have a 
right to protract the suspension : to postpone the pay- 
ment of their own debts, and to delay the perfi>rmanoe 
of the paramount duty they owe to the community at 
large, of restoring a currency equal to gold or silver. 

The only question on which the convention was 
called upon to deliberate, being the ability of the banks 
to resume and sustain specie payments, it appeared to 
the delegates of both tlie city and country banks of 
New York, that an early day might at this time be 
designated for that purpose. 

In their first circular of the 18th of August the com- 
mittee of correspondence of the city banks had pointed 
out such a favourable alteration in the rate of foreign 
exchanges, aa would remove the danger of an immediate 
exportation of the precious metals, and a concert on the 
part of the principal banks of the country, as the only 
requisites for resuming with safety* 

In reference to the first point, several eatiosates of 
the amount of foreign debt still due, neither provided (er 
nor postponedi and which probably would be demanded, 
and must be paid, before the first of July next, were 
alluded to, in the course of the discussion. IVms 
estimatea varied from five to twenty millions of dollars. 
The lowest calculation appeared to rest on correct dsta; 
but if iomewbat too low, the difference might be 
readily provided for by the first proceeds of the cotton 
crop, and by the sale of state stocks. But it was not 
at all necessary to resort to calculations of the amoont 
of our foreign debt Its effect on foreign exchanges, 
and on a consequent drain of specie for exportation, is 
the only point In which the banks are concerned « and 
which could affect the question under considerati€«&. 

At the very time when the convention was deUt«fai' 
ing the exchanges on London, which had been as higk 
as 12], ^l^d Allen to |14, qominal: and fkfi trne par 
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Mnif a fraofion above 109) Dotnbal, the evchtiife 
w«f in fiiet but font per oent above par in citj bank 
paper. Bat that paper was itself at fire per cent below 
•peoie; and the rate of exchange wta, therefore, one 
)wr cent below specie par. In other words, any given 
quantity of New York bank notes eoald purchase bills 
on London, exceeding by one per oent the corresponding 
aiiioant in specie, which the same quantity of bank 
Bote^could purchase. Ninety-n ine gold sovereigns cost 
9M much as a bill on Londlon of one hundred pounds 
sterling. Under such circumstances specie could not 
ke exported without a loea, and accordingly the ex. 
portation had altogether ceased. 

It is well known that within a week after the ad- 
joornment of the convention, a farther fall hsd reduced 
the rate of exchange to 111^ nominal; that is to say, 
9) per cent, below the true specie par, and within less 
iban two per cent of being at par with New York bank 
Botes. But reverting to the time when the convention 
was sitting, the requisite alteration was no longer a 
matter of conjecture ; and the fact, that the exchange 
had fallen below the true specie par, and that the 
exportation of specie bad ceased, had actually taken 
place. 

Apprehensions were nevertlieless expressed, of the 
effect which large importations of grain and merchan- 
djse might hereafler haTe on the foreign exchanges, 
and of an expected drain of specie for the China trade. 
It appeared to us that if, after the principal acknow- 
Jtdged cause of the suspension, and which presented 
the greatest obstacle to the resumption, had actually 
• oeaseid to operate, we were permitted to allege eon- 
jectures and contingencies, as a proper ground for 
protracting the suspension, there was no time, at which 
flome plausible reasons of a similar character might 
not be adduced, and the resumption be indefinitely 
postponed. 

With respect to the danger of excessive importations, 
it might indeed be apprehended that, whenever the 
pressure of the foreign debt was removed, the oom. 
mercial community mi^ht, with its characteristic en. 
ergetic spirit of enterprise, resume its business too soon, 
and on too large a scale. And it is, on that account, 
higMy important that the banks should seize eagerly 



justice requires, and it may be done in a very abort 
time, that the necessary curtailments should be made 
in the debtor pkces, and the resources thus obtained 
shonld be applied to the dischsrge of such debts, and, 
when necessary, to the purchase of specie. This is, in 
fact, the course pointed out by the resolution unani- 
mously adopted by the convention : ** That this conven- 
tion strongly recommends to all the banks of the United 
Slates, to continue by proper measures to prepare them- 
selves to return to specie payments, within the shortest 
practicable period afler the next meeting of the con- 
vention." 

We have ererj reason to believe that the banks re- 
presented in the convention were in a sound state — and 
in every respect ss well prepared and able to resume 
specie payments as those of the city of New York. It 
wouhJ indeed be strange that it should be otherwise. 
New York suffered incomparably more than any other 
city; the failures were far more numerous; its banks were 
subject more than others to the causes which produced 
the suspension, and alone to a run of domestic origin, 
alone drained of the greater part of their specie, while 
banks in other places preserved the greater part of 
theirs. 

The only reason which remains to be examined, is 
the apprehension that confidence may not have been 
sufficiently restored to ensure a permanent resumption. 
The causes which occasioned the distrust, the panic, 
and the run on some of the banks, have ceased to operate. 
Such a coincidence of extraordinary events and unfor- 
tunate incidents, as produced the catastrophe, must be 
rare, and may never again occur. It must be conceded 
that it is impossible that confidence should be restored, 
until fthe banks shall have resumed specie payments, or 
designated an early day for that purpose. Combined 
with tbe conviction of the ability of the banks to resume, 
and with the fact that their paper shall have becoma 
equal, or nearly equal in value to specie, nothing it 
wanted for restoring entire confidence but the simul- 
taneous resumption by the principal banks, acting in 
concert 

Although the convention could not be prevailed upon, 

either to fix at this time a day on which to resume, or to 

meet again on an earlier day than the 11th of April; 

oiT that eventful moment, and as it may be called f sltbough it is peculiarly to be regretted that, from mci- 



tbe turn of the tide, for an immediate resumption, 
J>efbre new undertakings may raise new obstacles to 
the accomplishment of that object 

The danger of unfavourable exchanges, and of an 
extraordinary exportation of 'Specie, being now out of 
tbe question, what other causes could impair the ability 
of the banks, generally, or in some sections of the 
eoantry, to resume specie psyments within a very short 
period? 

The four great southwestern states were not re- 
presented in the convention ; and it will be admitted 
that some of them may not be ready as early as the 
other parts of the Union. It is on that point sufficient 
to observe — 1st That being largely debtors their not 
resuming immediately cannot in any way affect the 
stability of specie payments by the other states. 2d. 
That the resumption by other states will not, in the 
alightest degree, impair the productive industry of those 
districts, whose great natural resources will, notwith. 
standing the peculiar situation of their banks, early and 
powerfully promote the payment of debts and the 
renewal of sound business. 

By no other portion of the country waa it intimated 
tbat there were an^ banks whose particular situation 
required a longer time than might be wanted by those 
of New York, unless thb should have been implied in 
•ome allusion to tbe respective indebtedness to each 
other, of tbe teveral dtiea or districts. In such 



dental considerations, it should not have vielded to our 
request to meet in the first days of March, yet the con- 
ference has been attended with considerable advantage. 
There has been a free and mutual interchange of opin- 
ions. The serious attention of all the banks has been 
drawn to the absolute necessity of an early resumption ; 
and the suggestion of a postponement for an indefinite 
time, if ever seriously entertained, has been abandoned. 
We may now rely with confidence on a great unanimity 
from the eastern, southern, and northwestern, sections 
of tbjB union, in fixing, at our next meeting, the earliest 
practicable day for the resumption of specie payments. 
It is true that the banks of Philadelphia and Baltimore 
appeared to contemplate a more remote time than we 
did, not certainly because of being less able or prepared 
than ourselves, or others, but on general grounds. 

It now appears from official returns, that the banks 
of Pennsylvania are, in every respect, better prepared 
than those of the citj of New York ; and it has been 
announced by the highest authority in that state, that 
** the banks of Pennsylvania are in a much sounder 
state than before the suspension : and that the re- 
sumption of specie payments, so far as it depends on. 
tlieir situation and resources, may take place at any 
time.** The great fall at this early day in the rate of 
foreign exchanges, which has exooeded our most san- 
guine expectations, had not. been anticipated by them. 
A fiiot so important, and which gives a new aspect to 
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ISm whole mbjoot, cumot 6iil to have a poweribi in- 
flnence on their decision. We entertain sanguine hopes 
that this, and the course of eTents, will remove their 
ob}eetion% and induce (hem to unite and act in concert 
with us. We are under the firm conviction that the result 
depends on their determination, and that if they agree 
to it, the resumption may with facility be effected at 
tn early day. Should they persevere in the opinion 
that an early resumption is inexpedient and dangerous, 
it may, considering the magnitude of their capital, prove 
difficult for the other bank;), and particularly for those 
of this city, with their resources alone, to maintain 
permanently specie payments. 

In the meanwhile, the line of our duty is obvious : 
and we have only to continue, by every measure in our 
power, to strengthen ourRelves, and to be prepared, at 
the earliest possible day, to fulfil our engagements, and 
to resume and maintain specie payments. To (be early 
completion of the measures now in train for that pur- 
pose, we respectfully but most earnestly call the 
immediate attention of the city banks, as an indispen- 
sable requisite before a day can l»e fixed for resumption. 
The country banks, with roost laudable exertions, have 
taken all the necessary steps, and are prepared to 
resume at any time. 

ALBERT GALLATIN, 
GEO. NEWBOLD, 
C. W. LAWRENCE, 
CORNS. HEYER, 
JOHN J. PALMER, 
PRESERVED FISH, 
G. A. WORTH. 
December 15 1837. 



Li$t of DtUgaUi to the Bank Convention^ New York^ 
November^ 1837. 

Maine* — Asher Ware, Joseph C. Noyes — 2. 

Vermont. — George T. Hodges, John Spaulding, 
Hamilton Gay, Myron Clark, R. G. Cole, John Peck, 
Epap. Seymour — 7. 

JV^ liamj9«Atre.~SamoeI Lord, Alfred W. Haven 
—2. 

BSiassaehueetts, — John A. Parker, E. Williams, 
(Northampton) Samuel Hubbard, James Read, E. 
Williams, (Boston,) Philip Marrett, John Kettell, John 
J. Fiske, Henry Upham, Joseph Grinnell, William 
Hyde, Ezekiel R. Colt, George Bliss, Joseph Congdon, 
James B. Congdon — 15. 

Rhode Js/anJ.— H. P. Franklin, Moses B. Ives, 
Charl^ M. Thurston, Borden Wood, James F. Sim- 
mons — 5. 

Connecticut — ^Thos. K. Brace, George Beach, Jos. 
Trumbull, David F. Robinson, Hy. Dennison, Roderic 
T^rry, A. H. Pomroy, Joseph Pratt, Daniel Back, Ho- 
ratio Alden, Elijah Habbard, Samuel Russell, John A. 
Rockwell, J. G. W. Trumbull, Wm. Williams, Jr, C. 
Billings, Samuel J. Hitchcock— 17. 

New rbriir.-' Albert Gallatin, Geo. Newbold, C. W. 
Lawrence, Cornelius Heyer, J. J. Palmer, Preserved 
Fish, G. A. Worth, Thos. B. Cooke, Isaac Lyman, 
James Taylor, Jas. Grant, A. B. Hasbrook, J as. S. 
Smith, A. D. Patcben, Orrin Day, Geo. H. McWhorter, 
A. G. White, Egbert Olcott, Charles S. Douglas, 
ErastUB Corning, Levi Beardsley, P. Wells, John 
Wilkinson, A. B. Johnson, James Reid, Richard P. 
Host, H. Baldwin, N. T. Williams, W. Maxwell, W. 
M.Conkey, R. H. Foster, G. B.Throop, B. B. Lansing, 
A. G. Story, Richard M'Carty, Wm. B. Willis, Nathan 
Munro— 37. 

iVeto Jer$ey4 — Elias Van Arsdale, Saml. Hays, Phi- 
lemon Dickinson, F. R. Smith, Silas Condit, Aaron 
Beach, Samuel L. Southard, Looe Baker, Ralph Pom- 



roy, Corn^iue G. Van Riper, Beajamm Fisfa, Jamsi & 
Schofield, Wm. Edgar, Adam Lee, Eph. Bolica-lS. 

PeitfifyZeama.-^Manuel Eyre, Wm* Meredith, Joba 
White, C. J. Boker, Lewis Wahi, Wm. D. Lewis, 
Nathan Bunker, Henry Walters, Wm. Darhagtoa, 
David Townsend — 10. 

Delaware.-^ John Hemphill — 1. 

Maryland. — H. W. Evans,' James Swan, Jamsi 
Cbeston, James Howard, S. Jones, Jr., Geo* WelW*!. 

Diet. Columbia^i. P. Van Ness, G. C. Gramaief-S. 

Virginia. — John Brockenbrough, Hugh Merecr, 
James Rawlings, Wm. Radford, H. M. Brink, Richard 
H. Henderson, Cbeswell Dabney — 7. 

JVorMCaro/tna.— William Boy Ian, JohnD.JoDes->2. 

South CaroUna.—^ ames Rose, Edm. Daffaa— S. 

Georgia. — James P. King — 1, 

Ohio. — James S, Armstrong — 1. 

Kentvcky^'—Btnu Gratz, Thomas C. RockhUl, Wa. 
H. Fope-3. 

/n^^tona.— Isaac Coe— 1. Total, 136. 



FOREIGN NEWS. 

ENGLAND. 

London, Nov. U. — We have formerly adverted to 
the gradual increasing speculation in cotton wool^ 
with a view to draw the attention of the pnblie to the 
fallacious principles upon which those speculatiooi 
have been founded ; and we now find that this mania 
for speculation in that description of raw material ii 
rather on the increase than the contrary — indeed ss 
much so as to have attracted the attention of our men of 
business. It should, therefore, be distinctly understood 
that the present state of our manufacturing districts, u 
regards the employers and employed, does not warrant 
any international speculation in cottons. 

It must, therefore, become obvious that the present 
easy state of the money market may be the real cause 
of the late and present wild speculation in a species of 
produce, which, a(\er the additional charges of iU 
manufacture, produces no remunerating results; and 
also that the danger of a speculation, founded upon 
principles rendered more than fallacious by the Act 
that the exportations of British fabrics are decreai* 
ing in amount as compared with the importatiooi of 
all descriptions of foreign raw materials, must bo 
greatly increased. 

The easy state of the money market, which we hite 
noticed for some days, continues to prevail, but the 
transactions in the fereign exchanges have not only 
been limited, but the quotations are certainly lower. 

The Funds.— Consuls for the account reached 83} 
on Friday, and speculation was very rife in the pro. 
duce market. There was an extensive demand for 
sugar, coffee, cotton, pimento, and tallowv With re- 
spect to the money market, the capitalists seem to be 
pausing until the contents of the queen*s speech are 
known, and the purchases of the public forced tbe qoo- 
tations up to the above point The feeling in tbe 
market is, that tbe prices of consols are decidedly 
above their rational level, and that though their vahie 
may be still farther enhanced for a time, a rapid and 
steady depression will occur before Christmas. 

The export of the precious metals from London only 
is set down at 1,910 ounces of gold, and 67,766 ounces 
of silver, and it is understood that a considerable bee 
been going on from Liverpool for some time. The cot- 
ton which has been selling there so freely, at high 
prices, was chiefly American, and not Enfflish pnv 
perty, and as the American markets are all thoroqghly 
glutted with English manufacturea, the value of the 
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MttoA wHI, in part, be rcnnitted in ipede, while ^ 
other part will be applied to the llqiiidatioii of over due 
bilk. The amount of remtttanoes in specie will, how- 
ever, be farther enhanced bj the sale of American paper 
aecurities. 

The gume of humbugging the EInglish public has 
already been commenced, by setting certain parties to 
enquire repeatedly for American securities which are 
not current here. The next step will be to disperse a 
quantity of them, in the expectation that the dealers 
will take them on speeulation to meet the wishes of the 
supposed purchasers, when they next enquire for such 
stuff; in the same way as these dealers used to hold 
railway sliares, without the least regard to their ulti- 
mate talue, and only to meet the demands of the public 

By a little management, now inciting fictitious en- 
quiries, then furnishing gradual supplies, and next, per- 
haps, by purchasing the securities so furnished, a 
market for American stock and shares will, no doubt, 
be created. The result of the demand for specie will 
be a decided contraction of the paper currency, and a 
etoppsge of the manufacture' of the goods, and a cessa- 
tion of all purchases in the commercial world, because 
a general fall in prices is inevitable. The exchanges 
with the continent are not looking so well as they did 
a few weeks since. The foreign stock and share 
market has been rather flat again. 

LofTDON Amkrican Stooks, Nov. 1. — Indiana fives, 
1853,86 ; Louisiana fives, 1838-42, 93 ; do. do. 1844-52, 
95 a 96; Maryland sixes, 1870, 97; Ohio sixes, 1856, 
99i a 100); Pennsylvania fives, 1858, 92^ a 93; do. 
do. 1862, 93 a 93i; Virginia fives, 1845-53, 82^; New 
Orleans Canal Company, 17 ; United States Bank, X22i 
a 334; do. notes payable April 1, 1838, 98 a 984; do. 
da June 1, 1838, 97; Planters* Bank, Miss., 21); Life 
and Trust Company, 82^ ; New Jersey sixes, 1864, 97} ; 
Canada bonds, par. 

Liverpool Cottow MARKrr, Nov. 10. — ^The trans- 
actions of the week have been again very large and at 
an advance of Hd, per pound upon middling and fair 
descriptions of American. The better qualities remain 
stationary from the demand being very little directed 
to thpse kinds. Brazils and Egyptians continue only 
in moderate request and without improvement in price. 
The sales of Surat have been considerable at the cur- 
rent rates of last week. The public sales went off to- 
daywith spirit 

The imports of the week are 9,717 bags. Sales, in- 
duding 5,800 American on speculation and 350 for 
export, amount to 33,810 bags. Of this number 320 
were Sea Island at 14) a 24(/.; 20 stained 7); 5,920 
Upland 5J a 8 ; 5,370 Alabama and Mobile 5 a 8^ ; 
11,350 New Orleans 5} a 84. The import of cotton 
into the kingdom to this date is 1,075,368 bags, against 
1,043,039 same time in 1836. 

Affairs of T. Wiooin &, Co.— There was some dis- 
eassion in same of the papers on the prospects of the 
suspended American houses. A statement wak pub- 
Ikhed in the Times, relative to the house of T. Wig. 
gin 6l Co. so erroneous that they deemed it necessary 
to publish a reply, dated October 26th, from which 
we publish the following extract : — 

** The whole of our liabilities when we suspended 
payment, amounted to Xl,126,846, as reported at the 
meeting of our creditors, and it was about the usual 
amount at the same season of the year. Under jS40,000 
was for money in our hands, and the remainder was 
Ibr advances made on merchandise exported from Elng- 
land, China, India, and elsewhere, to the United States, 
and chiefly from England, China, and India. No part 
of it was on our own account, nor have we owned any 
nerchandise whatever since we commenced business; 
etnseqaently, the biHs accepted by at were ibr acooont 



of others, who owed, ahd stm owe, to Ikf m they te^ 
main unpaid* 

** Your correspondent's statement that 2^. 6<f. in the 
pound would never be paid on our liabilities, was erro^ 
neoos, for remittances have already come forward to 
the extent of near je400,000, or over 6ff. Sd, in tho 
pound on the whole amount, especially appropriated 
by the remitters to discharge their own liabilities; and 
we know preparations were making in America, at 
our last dates, to provide means for the early payment 
of a large additional amount. We consider it important 
to all parties interested, that our liabilities should be 
reduceid as much as possible, within a reasonable time, 
before we pay a dividend, as the amount per cent will 
be increased in proportion to the amount so reduced. 

^At the meeting of our creditors on the 13th of 
June last, we represented that our surplus capital ex- 
ceeded £4Sl5fi00, We have now made op our ac- 
counts, which show a surplus considerably larger, and 
our late advices serve to confirm our belief that we 
shall realise suflScient to pay every one in full and a 
very considerable surplos for ourselves. 

** We have the honour to remain, sir, 

** Your obedient servants, 

T. WiGoiN & Co. 

Comparative view of the average price in the Liverpool 
market <^ the das$ of Ametican Cotton, knoton there 

r 09 ** Bowed Georgia,'' from Jan. 1 to Oct. 20, ta thg 
years 1836 an(2 1837. 



Av«r8f e priea. 

Week ending 1836. 1837. 

d. d. 

Jan. 7 8i 9^ 

13 9i 9| 

SO 9i 9i 

27 9 7.16 9 1-16 

Feb. 3 H 8 13.16 

10 9 9.16 9f 



17 lOi 
24 lOi 



m 

104 
lOi 

log 



Mar. 3 

10 

17 

23 

31 
April 7 11 

14 11 

21 1013.16 

28 10} 
May 5 10| 

12 lot 

19 lOi 

26 lOf 



8 
8 

n 

7 

i 

^ 

6i 
6| 
6 
6 



Averace price. 
Week sading 1£06. 1837. 



d 
June 2 log 
9 10) 

16 lOi 

23 lOi 

30 
July 7 

14 

21 

28 
Aug. 4 

11 

18 10 

25 10 

Sept. 1 10 

8 10 

15 10 

22 lOi 

29 lOi 
6 lOi 

13 101.16 

20 10 



d. 



10 5.16 

10 

9 11.16 
9 1116 
9 13.16 
9} 
H 



Oct. 



6i 
65.16 

It 

64 

II 
f 

6i 

61 

6* 

6) 

61 

6 15.16 

63 

6J 

6J 

61 

6i 

61 



A statement made by the corporation of the Grand 
Junction Railway, states that from July 4tb to the 4th 
of October, 144,818 persons have been conveyed on the 
road, at a cost of JC72,000 less than they would have 
paid had they traveled in coaches. Not a single acci- 
dent had occurred on the road during that time. 

Trade betwexn Gaxat Britain and America. — ^The 
shipments of British produce and manufactures, in the 
vear 1836, amounted, according to the value declared 
by the shippers, to JE53,368,571, of which sum America 
took Jei2,425,605, or 23.28 per cent The total thip- 
menu in 1835 amounted to X47,3724270, of which 
America took XI 0,568,455, or 22.31 per cent ; the dif- 
ference between the two years being, on the total ship- 
ments, jC5,996,301, and on the shipments to America 
£1,857,150. Without admitting or denying that these 
figures give evidence of overtrading, I would venture 
to call your attention to the circumatanoes of the two 
oeople-— namely, that the means of obtaining the com* 
forts of liie are enjoyed by a larger proportion of them 
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than ifl tii« can with any other people; that the habits 
and predilectioos of the citizens of the United States 
lead tbem to give a preference to British goods ; that 
ours is the cheapest market in which they can procure 
many articles necessary to them ; and that we are out 
of all proportion their best customers for the raw pro- 
duce of their soil ; and I would then ask whether, if 
the trade of the two countries were put upon a proper 
footing, and conducted upon enlighteneid principles 
that amount of traffic should be considered excessive, 
which gives annually, to every citizen of the United 
States, articles of British growth and manufacture to 
the value of sixteen shillinfft and ninepence three far- 
things. — Statiiiical Journal, 

FRANCE. 

The Moniteur of October 19 contains a royal ordon- 
nance, authorising the Bank of France to establish a 
branch bank for the purposes of discount at St. Quen- 
tin, a populous manufacturing town in the department 
of the Aisne. This measure is preparatory, perhaps, 
to the establishment of similar branches of the Bank of 
France in other districts. 

The Moniteur of October 15th contains a compara- 
tive statement of the revenue in the first nine months 
of 1837, and the same period in *35 and *36. It ap- 
pears from this statement that the revenue of the three 
quarters of 1837 exceeds that of the three quarters of 

1835 by 29,847,000f., and that of the three quarters of 

1836 by 6,5()2,000f. The receipts of the third quarter 
exceeded by 16,541,000f. that of the first; and by 
5,856,000f. that of the second quarter. The increase is 
ebiefly in the duties on registration, on tobacco, Ind on 
liquors. The increase in the receipts of postage of 
letters is 996,000f.; and in mail coaches, 118,000f. 
G>mpared with 1835, there is an increase in every 
article. Compared with 1836, there is a diminution of 
4,004,000f. on the receipU of customs, and of 21,000f. 
on the sale of gunpowder; but an inerease on all the 
other items, that on the duties on registration, stamps, 
Ac, being 5;250,000f., on tobacco l,846,000f., and on 
liquors l,§38,000f. 

The entire capital of M. Lafitte*s new joint stock 
bank, 55,000,000f or about $10,000,000 has been sub- 
scribed. 

It would appear, from an order forwarded to the 
outports of France, that the late harvest has proved 
most abundant The minister of commerce, under 
date the 30th Sept., has directed an increase of the im- 
port duty on foreign grain, to the extent of 1^. per 
100 litres, (or lOd. sterling per bushel). On the other 
hand, a riot took place at Portrieux, in Luwer Brit- 
tany, in consequence of an attempt of the people to 
prevent the shipping of oatUe for England. 

The principal merchants of Paris have received the 
decision of the finance minister on their tender^ for 
supplying the royal manufactories with foreign to- 
baoGo. The quantities demanded for 1838 were, 
330,857 pounds Maryland, 5^14,250 Kentucky, and 
3,308,550 Virginia, all of the first quality and of the 
growth of 1836-7. The contract for the Virginia was 
given to Messrs. 6. Odier & Co., at 109 francs the 
quintal of 100; the Kentucky to Messrs. Fould Sl Ca, 
at 99 francs and 85 centimes ; and the Maryland to M. 
Piscatory at 166 francs. 

RUSSIA. 

A report from the Russian minister of finance, Mr. 
Krankin, shows that the national debt amounts to 
956,333,574 roubles 5 kopecks, (in paper money 
1,051,966,931 francs), a very considerable burden for 



this empire, which,with its immense territories, has but a 
limited revenue, and at the same time is soli^eot to aa 
enormous necessary expenditure. 

BELGIUM. 

The budget of the estimates in Belgium for 1838, 
which amounts to 96,996,362 francs 71 centimes, is 
divided as follows : — 

Francs. Cents. 

Public debt, 13,603,077 80 

Endowments, .... 3,318,608 95 

Administration of Justice, . . 6J225,075 00 
Foreign Affiurs, 751,000 00 

Interior, . . 8,062,018 90 

Public Works, . 8,210,815 00 

Marine, . . 999,351 00 

War, . 43,500,000 00 

Finances, . 11,166,416 00 

Non Valeurs and reimbursements, 1,160,000 00 



Total, 96,996,362 71 

LATER FROM ENGLAND. 

BANKia's LMmmL— London, Not, 22, 1837.— AJa- 
bama 5#. 80 a 82; Indiana do. 85 a 6; Louisiana 6s. 
95 a 6; Maryland 6f. 96}; Mississippi 6f. 95; New 
York 5f. 88 a 9 ; Ohio 6s. 98 and 1856 par; Pennsyl. 
vania 5s. 90 a 95 ; United SUtes Bank shares 24L 15s.; 
other banks at the south no price ; New York city 5 per 
cent Bonds 1860-87; New Orleans 80; United Suiee 
Bank bonds April 98i, June 97|. 

LivuiFooL, Dec 1st, ISBt.^CotUm.^ln the early 
part of the week there was little enquiry, and op to 
Wednesday, prices had receded ^d, per lb. for all de- 
scription of American; for the last two days, however, 
there has been a revival of demand, and the above de. 
pression is now nearly recovered, the market dosing 
firmly at the annexed quotations. 

Currenl prices. 
110 bales Sea Island at 16 a 23<i, 14) a 30. 

3080 do. Bowed do. 6i a 8), 6| a 11). 

970 do. Mobile &c. 6i a 8}. 6^ a 8). 

4230 do. N.Orleans, 7 a 8}, 6} a 9^. 

Stockl66,791 bales; last year 236,920 bales. 

Tobacco at very full prices, the few stemmed rs* 
maining here suitable for spinning, are held at 6) to 
Id, per lb. ; stock 5,800 hhds., which is 3,500 less than 
at this period last year, and 2,500 less than at the close 
of November, 1835. 

Extract of a letter, dated Liverpool, Dec 1. 

** The moneyed interest in London have not received 
Mr. Jaudon with the cordiality which was expe<^. 
We know several banks which will not touch an ae- 
ceptanoe of his.*' 

Extract of a letter, dated Liverpool. Dec 8. 

**The depression in our cotton market has been 
checked for the two days past, both dealers and spin- 
ners having again entered the market as well as spe- 
culators, who all appear disposed to purchase freely, 
and the decline in price of the first day or two have 
in some degree been re-established, though the quota- 
tions of the week are ^ a i(/. lower than last week. 
The market closes on the whole very firm. 

LivKRrooL, Dec 7. — Since our last the cotton market 
has been very animated, and the sales extensive at a 
further improvement of ^d, per lb. on Surats, and very 
full prices for other descriptions ; the sales on Tuesday 
were 5000, yesterdav 5000, and to-dav 4,500 bales; 
3000 Surats and 500 American have been taken on 
speculation. 

LoNDOif, Nov. 15.— By the advices from Hambuif 
the price of gold is 436 per mark, whidi, at the £ng« 
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\ mint price of 32. 17«. lOi^. the oodob ibr itandard 
^Id, givea m exchange of ld.lO|<^aiid the ezchan^ 
•t Hamburg on London at short being 13.10^(2., it fol- 
lows that gold it 0^2 per cent dearer at Hamburg 
than in London. 

The premium on gold at Paris is 9^ per mille, 
which, at the English mint price of 3/. 17*. lO^ti. the 
ounce for standard gold, gives an exchange of 25, 39, 
•eod the exchange at Paris on London at short being 
25, 55, it follows that gold b 0.64 per cent lower at 
Paris than in London. 

The Times says : — ** The nsaal average return of 
<fae liabilities and assets of the Bank of England, em. 
bracing the period from the 22d of August to the I4th 
November, which appeared in last night's Gazette, gives 
the foHowing result, viz. that the average of the month 
ending tite 14th November, as compared with the ave- 
nge of the month ending the 23d of August, shows a 
decrease in the circulation of £1,116,000, a decrease in 
the depoeites of £770,000, and an increase in the stock 
4>f bullion of £1,728,000. 

The American house of Grant, Bell & Ca is about 
to resume business, to the great gratification of a large 
circle of friends, by whom they are esteemed for their 
nniibrmly honourable and prudent conduct A divi- 
dend of ten shillings in the pound will be paid almost 
immediately. 

Manchesthi, Dec. 1.— There is a gloom in the 
market for goods and yams. 

Lbbds. — ^Market for woollens dull, but prices firm. 

RooHDALB. — Trade animated, and prices are little 
better. 

Haufaz. — Business good, but prices not higher. 

HuDi>KR8F»u>. — Trade flat for common goc^s, brisk 
for fancy. 

London, Dec. 6. — ^The most interesting money mat- 
ter now here is that of Bank stock ; to-day the quotation 
has been 203} 204}. It was thought by many that the 
Bank of England had come outof our recent monetary 
troubles almost without a scar ; but it appears that now 
a visitation has come upon it, and its situation and 
prospects will not at all bo benefited by the projected 
United States money esatblishment here, of which it 
is said that Mr. Jaudon is to be principal manager. — 
Money continues comparatively scarce, and discounts 
on the first bills are 4 per cent ; and of such there are 
but few oflfered for discount 

Business has been flat all day in the consol market, 
and the closing prices do not vary from those of yes- 
terday, consols being 93} to j. — £xchequer-bills, aAer 
having been done at 50f ., lefl off at 47«. to 49s., and 
India bonds at 28«. to 30s. premium. Bank slock was 
qooted 204^. 

Foreign securities equally heavy. Shares remain 
without material alteratbn ; but the Canada land shares 
continue to show a declining tendency, being quoted 
28 to 30. For British American land shares ng price 
M quoted. 

Intelligence of the first outbreak in Lower Canada 
bad rea<£ed London and created a good deal of sensa- 
tion. 

Advices from Calcutta, to September 10th, state that 
the news of the American crisis had created some con- 
•temation amongst the commercial houses there. Con- 
siderable distrust and consequent agitation pervaded 
these dasees at the date above mentioned. The indigo 
crop was computed at b^ween 85,000 and 90,000 fiic 
lory mannds. 

The Singapore Free Press of August 3d states that 
the charter of the Java Bank is renewed for ten years, 
beginning April 1st, 1837, by the supreme government 
of the Netherlands. 



A letter from a dbip master, dated Liverpool, SSth 
November, states that freights were good, and every 
thing looked in a flourishing condition. 



DOMESTIC INTELLIGENCE. 

GioaGU.— The bill authorising limited partnerships, 
has passed both branches of the Georgia legislature and 
is become a law. The measure was adopted in fur- 
therance of the views of a late convention of merchants 
in that state* 

If ew Orleans. Dec 97th. 

Banxi of Louisiana.— We have not before us at this 
moment the last aggregate statement of the Orleans 
banks. But as nigh as we can learn, and it is not far 
from correct, the actual circulation out of the banks 
does not eiceed $4,500,000; the depositee a little up- 
ward of $5,000,000, and the specie $3,140/)00, by 
which it appears that the Orleans banks have two 
thirds cash liabilities to one third meafts of meeting 
them, whilst the New York banks have one ninth 
specie, to meet their cash liabilities : a grand difierenoe 
in fiivour of the New Orleans banks. 

The Tennessee senate by a vote of 19 to 5, have 
passed a bill to suppresa the circulation of ** change 
tickets*' after the 1st of March next. 

New Jbrset Banks. — By a monthly statement of 
the aflkirs and condition of the sixteen banks of New 
Jersey, as published in the Trenton State Gazette, it 
appears that the aggregate amount of the specie ia 
those banks on the 1st of December, was $217,178 71. 
And that the aggregate amount of all their liabilities, 
embracing both circulation and depositee, at the same 
dale, «as $1,137,811,73. Their aggregate specie to 
their liabilities of all sorts being, as about one to five, 

Banks of South Cakouna. — Por the liabilities of the 
banks to their creditors, amounting to about $7,772,000, 
they have specie, public stock, and Treasury notes 
amounting to $2^98,000, and $16,656,000 due them, 
making a toUl of $19,254,000. To this should be 
added the liability of the stockholders to double the 
amount of their stock ($15,182,000), which would 
make a erand toUl of $34,436,000. The faith of the 
state is also pledged for the liabilities of the State Bank 
of South Carolina. 

We learn ft-om a letter of President Shelton, of the 
Brandon Bank of Mississippi, that the purchases of 
cotton by that institution are about 80,000 bales, mostly 
in collection of debts due the bank, $40 per bale being 
advanced on each bale. The advance was made to the 
planters during the last summer, to enable them to 
purchase provisions to feed their slaves upon while 
cultivating this year*s crop. This cotton, valued at $50 
per bale, is sufficient to redeem the whole circulation of 
the bank, which is something less than $700,000. — 
New YorkOaxMe. 

The Farmers and Mechanics Bank at Hartford has 
resumed specie payments on all its notes. Deposites 
it pays in ** current bank notes.*^ 

The aflairs of the old State Bank of North Carolina, 
were closed at Raleigh on the 27th of November. A 
division of 6 per cent was awarded, and a fractional 
amount reserved to meet such notes as might be pre- 
sented. 

BOSTON BANKS, DEC. 9. 

Capital $20,400,000 00 
Circulation, after deducting the bills 

of banks held by each other 2,128,732 00 

Individual deposites 5,880,654 69 

Specie ^ 1,098,375 25 

Real esUte 631,723 08 

Amount of loan 32,093,866 82 
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Utiited states Bank, . . . . 4 per cent* 
Bank of Pennsylvania, . . 4 " ^ 

Bank of North America, (1 year) . 6 * 
Girard Life Insurance, . . . 3 ** 
Permanent Bridge, . . . • 5 ** 
Pennsylvania Life Insurance Co^ . 4 ^ 
Lehigh Coal Company, . . , 5 ** 
Atlantic Insurance Company, . . 6 ** 
Southwark Insurance Company, . . 3 ^ 
Union Insurance Company, . . 4 ^ 
Southern Loan Company, . . . 4 " 
Notthern Liberties and renn Township 

RaUroad, 5 » 

t*ire Insurance Company of Philadel- 
phia County, . . . . 3 ** 
Floue PaosnoTB* — ^The Oeaveland (Ohio) Herald 
•ays the crops tuis year afs ao abundant as to ercc^ 
by 15 per cent, thoee of laet season. So of corn. Ttie 
floor shipments from Ohio have been large^ and the 
vopply for tift eastern markets in the spring will be 
ample. The mildness of the winter west wiU permit 
large quantities to be mannftiotured* The Akron mills 
are a much esteenled brand in the New York market. 
That paper considers Ohio oor Egypt granary for the 
Mst, and New Orleans and New York, the two great- 
est marts on this continent, are alike easily accwstble 
to her.— JV. Y. Star. 

Of one hundred and ten vessels which arrived at 
Oahn (one of the Sandwich islands) in 1836, 71 were 
owned in the United States, 15 in Great Britain, Ifi in 
Oahn, 4 in China, and 5 in other ptaeee. Among the 
nnmber, 53 were whale ships, havmg on board 69,640 
iMrrelsof oiL 

It is thoagfat at Buffalo that all kinds of tbft larger 
sqnare rigged sail craft, ships, bri^, Slc. on the lakes, 
will this seasdn have to be laid m dry dock, as they 
ate double the expense of the same vessels on the At- 
lantic, and are now nearly if not quite superseded by 
the admirable steamers which abound on those waters, 
«nd whose speed and security always give them the 
fireierettee. 

MxxicAN MiNn.-^The present products of the mints 
In Mexico are said to be 

ZacQtecas, $6,000,000 

Guanajuato, 2,000,000 

San Luis Potosi, .... 500,000 
Guadalajara, .... 600,000 

Mexico, ...;.. 1,000,000 
Durango, dec . . . . 1,000,000 



11,500,000 
Add bars and silver exported secretly, 1,000,000 

§12,100,000 
Trkasi/rt BEPARTMEirr.— The amount of all treasury 
notes issued, up to the first instant, is 2,993,989 dollars 
15 cents. In the official notice of the treasurer, that 
officer remarks : — ** Bf returns from some of the col- 
lectors of customs, it appears that treasury notes 
amounting to 786,520 dollars 87 cents, have already been 
received in payment of duties, and cancelled.** 

The total number of revolutionary pensioners under 
the various acts of congress is 11,485, of whom nearly 
one fortieth part, or 904, are from the little state of 
Rhode Islsnd. Of these pensioners 1,645 died during 
the last year. The whole sum appropriated to the 
pensbn servioe is #2,037,227. 

An appropriation of 4000 has been made by the 
legislature of Georgia, to defray the expenses of an 

rt to be sent to Great Britain to examine the colo- 
raoords of the state. 



Pirmfmoa Coal TluM — W« find id tfce FM. 

burgh Advocate the following importaat paragraph r^ 
** During the year just dosed, the shipcnenli or eosl 
down the Ohio from this port, amount to one thoosnl 
cargoes ; an average cargo is about 4000 bosbebt lai 
the netyeturuB will average durinf the year one thou, 
sand dolkrs each. Thus it will be aeen that Pitts- 
burgh derived a direct income from below of one wA 
lion dollars in one year, from the sin|^le artidesfssdi 
the product of her own mines.** 

Oaio ANo Mississipri Rivxas. — There are empkrfsd 
in navigating these rivers, 638 steamboats, and 6000 
flat and keel boaU, on board of which, aboot 50,000 
persons are employed. 

MoMLC, December & 

Afbney.*-*Money continues scarce. One of the bsab 
discounts nothing new, and on old paper exacts tea p« 
cenL on each renewal. Another of the banks oAn 
to take exchange on the north, and other places ia prs- 
portion to the running rates of the times, at one pw 
cent, discount. There are but fbw, If any, of the nMf> 
chants disposed to submit to such arrangements. Th^ 
prefer to dispose of their bills out doors, to a good si- 
vantage. 

FoBGBaneB.-^The writer of thife has joat seen a «» 
dollar note, or certificate, purporting to be issoed ly 
the Borough of Greensburg, which waa handed to hki 
by Simon Drum, Esqoire, postmaster, to whom it wm 
sent firom Lehigh county, desiring information as to ill 
genuineness. Two letters were received by hia, which 
both stated that these, and three dollar bills of the mos 
kind, were in circulation in that coan^. The dsI« 
are well executed, so (ar as the engravmff and typs- 
graphy is concerned, with one exoeptioo — ^the ooootyii 
stated as Westmoreltfig-, instead of Westmoreland Tk> 
vignette is a handsome engraving, representing a tnia 
of rail.way cars in the foreground, and two steambosti 
in the background, one very dim and indistinct in tin 
distance. The notes are signed ** F. Thomas, Tres- 
surer." 

Under these eircumstancea, it becomes onr doty to 
put our fellow citizens abroad, on their guard sgaioit 
these notes. Thev art all forgeries. No notss, bilk 
or certificates, whatever, have been issued by tltf 
borough of Greensburgi — Oreenetmrg paper. 

Wo have been shown a oounterieit il oertificato if 
the District of Kensington, of the first tetter pfW 
emission. It can be easily detected, as the |feoaiDe 
are printed in red ink, while this counterfeit is in Uaek 
ink, and the whole appearance of the note very difibr- 
ent from the genuine ones. — Penn. 

During the last summer and aatnmn, a considarabli 
amount of small notes purporting to be issued by **Mf 
Mayor tiud Citixene af Frederick;* Mainland, were pirt 
in circulation at EUkton, and for several weeks psssto 
currently in that district of country. — The Coeriir 
states the amount printed at eleven hundred dolbi*' 
It hat been ascerUined that thev were forged and o^ 
oulatcd by two young men in Eikton,one«5r whoiB,tw 
Elkton Gazette aays, was John R. Hewitt, a clerk in tw 
Register's office at that pkce, and another young ■>■ 
whose name is not given. — Both the parties have •»• 
sconded. — Delaware Stale Joumaln ^ . 

We have been informed that there are in circaW^ 
counterfeits upon the small notes or eertifioatss u*"^ 
bv the city of Philadelphia. They are imitatieneof*'* 
old Hue issue, which was long sinoe called in. 

Among the spurious bills, resembling bank n***L* 
oirculation, we have this morning seen two one asui* 
bills purporting to be issued by the "Bridgap^ 
Incorporated Exchange Association,** W^ Jf.^ 
Carey or bearer, at their offioe in New Ynrte-tV>*" 
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lXAdtB%PMtkleat»tiidaGtfddflr,TremMWttr. We 
undtrttand that nobody can be fbaod, either in Bridgfe- 
port or this citf, representiogr the company or redeeming 
(be billiu The billn, aa we learn, are in free circulation 
In the country, and are a vile imposition upon the public 
ooo6dence. — N, Y, Com, Adv, 

Small Notes. — A caae of importance was decided a^ 
Ibe laat court of Quarter Sesaions of Delaware county* 
fm^hy lodges Darlington and Myers, rebtive to s<nall 
notes. A nan was arraigned for stealing a pooket book 
fiPtaiaii^ two fifty cent notes. He was convicted of 
ftisfling the book, and a verdict of not guilty wis 
rendered as to the notes, it being decided that as they 
were issued in violation of law, it was not an offence 
«g«insl the law to take and carry them away. 

We published a few days ago, a paragraph stating 
that Judge Darlington had decided that stealing shin 
lUastera was not a larceny^ because the notes were 
iUegaL We copy the following decision, made by Judge 
Blytbe, op ToMday last, at Orwigsburg, in a similar 
Oftap, flfom the last Pottsville Joornal.— &nt. 

''John Palmer, a coloared man, was indicted fef 
■lemling from Daniel Britton two five cent notes ; one 
iasoed by the oorporation of the borough of Pottsville, 
and the other issoed by the corporation of the borough 
of Reading. The fact of the notes being feloniouuy 
taken was fully proved, but it was objeetM on the part 
•f defendant, by bis counsel, that the notes having 
been iasned by the corporations of Pottsville and 
Beading, contrary to law, they could not be the subject 
•f laroeny. The court, after bearing an argument on 
Ihia point, decided that the notes were the subject of 
laretnv; that the plaintiff^ if even the notes were 
illegally issued, could enforce the payment of them fVom 
the oorporations in qneetion; and the defendant was 
nceordingly convicted.** 

Stson pATMEifTS. — The Cirolesville (Ohio) Ameri. 
can, says ** We speak advisedly when we say that the 
government has not onl^ suspended specie payments — 
bot pavments of any kind. On Mondi^ last, we saw 
tliree drafts drawn by John Campbell, Treasncer of the 
United States, dithontmred for the want effunde^ and 
returned protested in due form, and under the notary's 
aeaL These treasury drafts were drawn on William 
Blackburn, Receiver of Public Monevs, and were pay. 
able at the Franklin Bank of Columbus. One for 
iS23,000— one for $6000— and one for $1,190. .Here 
then is a draft of the Treasurer of the United States, 
lor less than twelve hundred dollars, dishonoured and 
frotested^ while the government itself is wringing * the 
specie* from the people for postages, for public lands, 
for customs, for all its duties ! We forbear the attempt 
to characterise such transactions by appropriate epithets. 
Let the minions of power cease for a time their clamour 
against the banks, for a suspension of specie pay. 
ments—at least until the government shall be able to 
pay its small dues in good bank paper !** 

DaawBAOK on iBtroRTiD Wheat- — The fclfcwing 
resolution has been adopted by the house of repre- 
•entatives at Washington ; 

■* Resolved^ That the committee on commerce be 
instructed to enquire into the expediency of providing 
by law for the allowance of a drawback of duties on 
imported wheat, when roanuftictored into flour and 
exported.** 

Iluwhs SiiA'VB Loan. — ^The Louisville Advertiser 
mentions the arrival in that city, from the east, of Glen. 
Rowlings, who, with Col. Msther, and C. Oakley, Esq. 
as ooromissiooers, were deputed to dispeee of the stale 
bonds for bankioff and internal improvement purposes. 
It is stated tbai tbey bare sold, on advantaffeous terms, 
^ per eent serip to tbe amoont of $5flf!Sfi00. The 



proceed! of twa milHons are to be added le Ibe capital 
of tbe state bank of Illinois at Shaweeetown. Tbe 
scrip is redeemable in 23 and 33 years. Governor 
Duncan has also sold six per cent, canal bonds to the 
amount of $400,000— Total amount of sales of IlliBoie 
scrip, $5,600,000.^On the bonds sold by the commie- 
sioners about $300,000 per month will be paid in 
Philadelphia and New York. The Illinois banks wHl, 
of course be prepared to sell eaalem eAdumge, '*in 
sums to suit purchasers.'* 

Kbntvckt. — According to the returns of the texu 
comnissioners, the whole valuation of property in this 
state is 324,053,041. The eetimated expenditures oi 
the government, for the year ending October 1826, aie 
$238,000 ; the estimated receipts 228,50a 

BosiNEss AT Natchez.— A letter fVom Natchez, (Mis.) 
under the date of tlie 13th Dec. says,—** Business is dull 
yet. The banks are still buying cotton at 12^ cts. Many 
northerners are here waiting their withdrawal, to in- 
vest for remittances. The Amelia, from this port, lost 
near Pensacola, with 2200 bales of cotten shipped by 
one of our banks, had effected insurance on the whole 
at 13 cenU per lb. in England. We have a fleet of 
eight or ten ships waiting cargoes, which our new 
steam press is turnbg out at the rate ef MO bake per 
day^» 

The Chamber of Commerce of New Orleans hae 
published a pamphlet addressed to tlie legislature ea- 
hibiting the importance of a credit system to the 
healthful action of the ootintry. It is said to be an able 
production, and, coming fVom a body so eminently 
qualified to underetand de relations between credit and 
business prosperity, it must have |rreat influence upon 
the opinions of the body whom it Is addressed to.— 
ShbiU Examiner, 



A ceetespondent of the Mobile Advertiser, in men- 
tioning the death of Mr. Andrew Dexter, of that city, 
thus alludes to the extreme fluctuation in worldly 
cirownstance^ which marked hn Kie. 

** Personally, I knew but little of this man. But 
Fkme once was bosy in heralding his namew Once be 
was a rich banker at the north. He owned an entire 
bank, and with it broke almost every other bank in the 
state, before he got broke himself. He built the 
celebrated great Exchange in Boston, which was burnt. 
He was the enterprisioff founder of the town of Mont- 
gomery in this state. He was a man of active, sober 
nabita. 

** And this man, I am told, was sick and died in a 
little ten by twelve office, in thfs city, with fl;parcely 
the necessaries of life furnished him when they would 
have been of service to him! and that but five or six 
persons followed his remains to the grave.** 

Tm Pork Mariuet.— The Wabash (Indiana) Courier 
of Nevember 30, says—** The highest price offered for 
Pork in this market, so far, is $3, and nothing but the 
best corn fed hogs, it is believed, can command even 
that As for meat fed pork it is supposed it will range 
from, $2 to 2,50. This falling o6f from the prices of the 
last two years, as might be expected, has caused the 
farmers to hold back ; and consequently, tbe advantage 
of the early market down south must this year be 
measureably lost to the pork dealer.** 

So far as we can learn, from information derived by 
enquiry at several establishmenta in this city, we su[k 
poM that there have been at least eighi^ thtmsand hogs 
alaughtored during the present season, m this city, and 
at least nineteen thousand at the city of Covington, 
opposite to Cincinnati From appearances, there will 
be a grester number of hogs butchered this fall, than 
at any previous period. — Cincinnati Whig, 

The CleveUnd Oaietto tay^ the trade baa suflSbred 
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•everdy firom the forennnent currency tinkering. At 
Chilicotbe, a once celebrated market, nothing is thmgt 
and so of all the central and southern portion of Ohio. 
The consequence is larve droves of hogfs are constantly 
on their way east, and farmers are offered only $3,50 a 
hundred. A few sales in Warren were at $4. At Cin- 
einnati less. The loss to all dasses is immense, for this 
trade affects all others. 

SauATTBRS IN ILLINOIS. — This clsss of BpeeultUoTS 
appear to be doing a splendid business in Illinois. 
They ha?e a register of claims in Milwaukee, by whom 
all claims are registered. The office just at this time, 
Mjs the Sentinel, is doin|r a better business than that 
ofUncle Sam, which is situated by the side of it The 
number of new claims made daily is very large ; and 
actual settlers are pouring in from all quarters.. Many 
of these claims are already valuable and sell for high 
prices. Any man who makes a claim now between 
this place and Rock river, says the Milwaukee paper, 
will find his land worth from $10 upwards per acre, 
whenever it comes into market And yet these squatters 
will give but $1,25 for it, and would perhaps massacre 
any man who should attempt to bid one of their claims 
over that price. 

The Branch Mint.— The Branch Mint in North 
Carolina has commenced coining in gold and silver, 
and it is ezpeeted that the branches at New Orleans 
and Georgia will commence operations soon. The 
principal coinage is of pieces most proper for common 
eiroulatioo^«uoh as quarter eagles in ^Id, and twenty- 
five, ten cent and five cent pieces in silver. 

There are a number of well executed Mexican dollars 
in circulation. 

The superintendent offers to receive gold bullion, and 
issue certificates for the same, which ceKificslea will be 
redeemed with gold coin at that mint, or at the mint in 
Philadelphia, as the depositor may prefer ; or the value 
of the deposite will be paid there, the moment that the 
quality of the bullion is ascertained by assay. 

FcMALB^ Laour. — The Boston Times boasts that the 
vrices for female labour average one third if not one 
half more in Boston than in this city or Philadelphia. 
We wish that without abating one cent of the Boston 
prices, we could contradict him. — New York Sun, 

LsHiGH Navigation. — ^This work is finished as far as 
Quakake, and boats have passed to that place, a dis- 
tance of nine miles. We understand the whole distance 
f^om this place to White's Hsven will be completed and 
ready for business the ensuing spring. 

Tnis navigation has been constructed on att entire 
new plan, and we are informed that upon practical trial 
it meets the most sanguine hopes of those who planned 
it 

The Detroit City Bank has commenced operations 
under the general banking law of Michigan, which 
throws the liabilities of the bank upon the permmal 
responsibility of those interested. This bank has a 
capital of $200,000, and its stock is chiefly held by 
business men who have folly complied with the pecu- 
rity re(|uired of the stockholders. The Detroit Post 
says, ** Its establishment will be an important relief not 
only to the monied interests, but to the community at 
large." 

A CaNADA Bank stoppko. — ^The Kmilton (Upper 
Canada) Express says, the Agricultural bank of Toronto 
has slopped entirely. Just previous the circulation bad 
been fVaudulently greatly increased by traveling agents. 

MdRB SpBcn AERiYKD. — By the arrival of the ships 
Hilah and Salem from^ Havre, we learn that nearly 
700,000 francs were received in specie — much more 
acceptable, at this time, than the richest French goods. 
— JVho Orhatm Pic^ ik», aO^ I 



SALES OF STOCK AT railLADK^PHlA; 

Januarys. 

$150 Treasury notes, 100 lOtf 

1 share U. ^ Bank, 121 M 

65 - do. 120} 

36 •* do. 120i 

20 » GirardBank, 50 50 

10 •« Western Bank, 53 W 

1 ** Pennsylvania Insurance, 450 400 
4 «« do. 10 days, flat, 450 

4 •* M.&T.Loan, 18^ 90 

$1500 Lehigh Sixes, 1845, 99) 100 

January 15. 

$2000 Draft on New York, 101} 100 

50 shares U. a Bank, 131 100 

5 «• Meclianics* Bank, S\k 35 

50 *" Schuylkill Bank,Saturday flat, 50 50 

43 >« Southwajk Bank, 60 50 

28 •• GirardBank, 50 50 

19 •« Kentucky Bank, 89| 100 

$100aLehighSixes, 1845, int. off 99} lOQf 

$1185 •* - 1853, 991 



SALES OF STOCK AT NEW YOtfK. 
January 6. 
200 shares U. S. Bank, 1171 119 

625 *« Delaware and Hudson Canal, 73} 74^ 
27 «• Kentucky Bank, 87| 

70 « Mohawk RaiUroadv 631 

20 *' Harlem Railroad, 
50 •« UUca RaiUoad, 119) 

120 •* Long Island RaU-road, 58i 

Treasttfy Notes — li a I per cent diseout 

January 13. 
210 shares United Sutes Bank, 119) 130i 

175 *" Del. and Hudson Canal, 74) 76 

60 ** Yicksburg Bank 80 

25 ** Boston and Providence R. R. 100 

50 •• N. J. Rail-road, & T. Co. 94) 

Treasury Notes — 1 a i discount 



EXCHANGES AT NEW YORK* 

WXBKLT BltfPORT.' 

January 6. 

Bills on London, 60 days sight, 9|a llH p* <ieDt pi^iK 

•* France, •* 5 22 J fr. p. doll. 

•♦ HoUand, •• 40 a 40) cts. p. guilder^ 

" liamburgh, « 36 cts.p.inc.bt. 

•* Bremen, " 81 cts.p.rixdoli: 

** Boston, at sight, ti a 2 discount 

•* Cincinnati, "^ 5 do. 

"« PhiladelphU, <* U « 2 da 

*• Baltimore, « l} a 2 do. 

«• _ Richmond, " 2' a ST do. 

•• ' N. Carolina, * 5 da 

** Charleston, ^ 2 a 2i do. 

'* Savannah, '' 2) a 2) da 

** Mobile, •« 5ia6 da 

*' New Orleans, «• 2 a 3 do. 

American gokl, 809 premium, 

do. new coinage, 2} a 3 da 

Sovereigns, $4 95 a $5 each. 

Spanish dollars^ 5 a 6 preniinfli. 

Ciimlus da 6a 7 do. 

Half dollars, 2)^3 da 

Mexican dollarr, 2^ a 3 da 

Five-franc pieces, 95 a 96 cents each. 

Doubloons, $17 26 « $17 30 do. 

da patriot^ 16 20 • 16 30 do/ 
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fiillt on London, 60 dayi sight, 9} a 10 per ct pram. 

•* France, *• 5 22^ a 5 20 fr. p. doll. 

^ Holland, ** 40a40icts.perfaUder. 

^ Hamburgh, ^ 36 eta. p. ma. ba. 

«* Bremen, '* 81 cts. p. rix doll. 

** Boston, at sight, 1} a 2 per cent. dis. 

" Philadelphia,** Uali do.| 

*" Baltimore, "* lia2 do. 

** Richmond, •« 3 a3 do. 

" N. Carolina, *• 5 per cent. dis. 

•• Charleston, •« 2 fl 2J do. 

«" Savannah, » 2} a 34 da 

'« New Orleans •• 2^ a 3 do. 

Aneriean gold) 8 a 9 premiura. 

do. new coinage, 2| a 3 do. 

Sovereigns, #4 95 a $5 each. 
Spanish dollars, 5 a 6 premium. 

Cafolus do. 6 a 7 

Half dollars, 2) a 3 do. 

Mexican dollars, 2^ a 3 do. 

Five-franc pieces, 95 a 96 cents each. 
Donbloons, $17 26 a $17 30 each, 

do. patriot, 16 05 a 16 20 do. 



-wbdubsdat, jauuart ir, isss. 



Quotations of thb Pbioa of Spbcib. — 
The reader who is not conversant with the 
practical details of commerce will, no doubt, 
find in the weekly quotations of specie, as 
published by us, some things which need es- 
planation, and jfor his benefit we offer the 
following remarks: — 

American Gold. — The eagle of the old 
coinage prior to the 81 st of July, 1634, con- 
tained 247i grains of pure gold. The eagle 
of the new coinage, since that date, contains 
only 232 grains of pure gold; so that the old 
eagle is worth 6} per cent, and a small frac- 
tion more than the new eagle, and this is the 
reason why American gold of the old coinage 
is quoted at about 5^ (the buying price) to 
6i (the selling price) higher. The exact 
proportion is not observed, because perhaps 
the old eagles are a little worn, and on 
that account are not worth as much as they 
were when first issued; and, besides, the 
brokers who purchase the old eagles in small 
amounts must have a profit for their outlay of 
capital. 

Savereigm and Guineas. — The sovereign, 
when coined, weighs 123 grains and 171-623 
parts of a grain of British standard gold. The 
guinea of full weight weighs 129 grains and 
39-89 parts of a grain of the same standard. The 
former is equivalent to 20 shillings, and the 
latter to 21 shillings sterling ; and the guinea 
is, therefore, worth ftve per cent, more than 
the sovereign. But the guinea being an older 
coin is more worn than the sovereign, and on 
fbat account is worth less in proportion. The 



diminution in weight, however, is not so great 
as to reduce its value down so near to the 
vafue of the sovereign as the quotations gene- 
rally indicate. This phenomenon is explained 
by the brokers in this way : that the present 
value of British gold coins is fixed altogether 
by the foreign demand for exportation, which 
affords a higher market price than the domes- 
tic demand for recoining. Guineas in large 
amounts are not to be had, and when offered 
for sale to the exporters, many of whom are 
emigrants returning to Europe, they com- 
mand very little more than sovereigns. This 
is probably owing in part to the fact that the 
exporters are not conversant with the precise 
weight at which a guinea ceases to be a legal 
tender in England ; but, we are inclined to 
think, from the enquiries we have made, that 
the principal cause is to be found in the cir* 
cumstance that guineas in tfaria country are 
not in sufficient abundance to attract th« 
attention of those who would know best how 
to profit by their exportation, and we shall^ 
therefore strike them hereafter from our 
weekly list of quotaiions. 

Spanish DoUars command a higher price 
than Mexican dollars, although they are of 
precisely the same Weight and standard, be- 
cause tl»ey have a currency in all parts of the 
world, founded in a universal confidence in 
the good faith of the Spanish government, 
which has been of long standing, and in their 
general notoriety. The Spanish dollar with 
the head of Ferdinand upon it is familiar in 
Cuba and Spanish America to all the country 
people who bring produce to market, while 
the Mexican dollar is known more particu- 
larly to merchants and traders. It is also 
well known in China, where the people of 
the interior make a difference of ten or twelve 
per cent, between them and the Mexican 
dollars. 

Carclus Dollars. — These are the Spanish 
dollars coined prior to the year 1809, in the 
reigns^of Charles 111. and IV., whoso heads, 
with iheir hair tied in a quieu, are so well 
known in China that in certain provinces the 
people make a difference between them and 
the Mexican dollar of fifteen or sixteen per 
cent., although their weight and standard are 
the same, it is solely for the China trade 
that these dollars command a higher price 
than the Ferdinand dollars, but in truth, there 
are so few of them in circulation that they 
can hardly be said to constitute an article of 
commerce. In China, the Ferdinand dollars 
of an early emissioui which have a head and 
quieu like the Carolus dollars, are held in 
equal estimation, which show that the Chinese 
love the quieu better than the standard.^ 
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Half Dollars — Theno are froqi the Ame* 
rican mint, and may be cooaidered as our 
standard moneyy as whole dollars have not 
been coined of late years. 

The Five Franc piece is worth in Ameri- 
oaa Hiottey 93 cents 2 mills, that is to say, 
tbe quantity of pure silver in a five franc 
piece is equivalent to the quantity of pure 
silver contained in 93 cents 2 mills of Ameri- 
can silver coins. 

DmMoom. — The doubloon of Spain, coin- 
ed before the separation of Spanish America 
from the mother country, commands a higher 
price than the patriot doubloon coined since, 
altlKNJgh both are of the same weight and fine- 
ness, owing to the same cause as that above 
assigned for the superior market value of the 
Spanish dollar over the Mexican. It is every 
where better known, and besides this, the 
patriot doubloon as well as the patriot dollar, 
was prohibited for a time to circulate in Spain 
and her loyal colonies, which has left behind 
prejudices not yet worn off. 

A subscriber in Virginia has requested us 
to publish, if not too long, Mr. David Ri- 
cardo's plan for a national bank, which ap- 
peared in 1824, and which was referred to m 
the pamphlet of Mr. Samsen Ricar^, pub- 
lished in this journal on the 6th of December 
last. We have not been able to procure a 
copy -of this work, but should we succeed in 
obtaining one, and should it be found to be of 
reasonable dimensions and to contain instruc- 
tive matter, we shall comply with the request 
referred to. 

The Philadelphia Batiks. — The loans 
and discounts of the sixteen banks of Phila- 
delphia were reduced between the 11th of 
May, the day of the suspension of specie pay- 
ments, and the 1st of January inst, ^9,375,305. 
This statement includes the Bank of tbe 
United States, and embraces her reductions at 
her different agencies, as well as in this oity. 

A letter from Boston, dated on 12th inst. 
says, — ** The general rumour this mornirfg is, 
that the Commonwealth Bank of this city 
has stopped. At any rate, there is some 
serious difficulty." 

This bank was one of the deposite banks, 
and its capital was $1,750,000. 

The Commercial Bank of Albany and the 
Bank of Albany, resumed payment of their 
notes in specie on the 11th inst. Tbe rest of 
them having previously resumed* via* the Me- 



chanics and Farmers' and the Canal Bank, 
about the 14th of October, it now appears that 
all have resumed, but whether the resumption 
includes depoaites as well as notes is not 
sUted. 

It will be perceived by our quotations that 
exchange on foreign countries has been regu* 
larly falling for many weeks past, and that it 
has now reached 10 per cent, nominal pre- 
mium on London for a sixty day bill. A 
bill at sight would command abour half per 
cent, more, equal to the interest in London for 
60 days, making the rate 10^ per cent, which 
is near one per cent, above par, measured by 
paper currency. This paper currency, how* 
ever, being depreciated 2^ per cent, below sil- 
ver or gold currency, renders the true rate of 
exchange precisely 1^ per cent, below tbe 
real par. At this, or any lower rate of ex- 
change, there can be no exportation of coin 
to Europe, for no one would export specie, 
when he could make his remittance cheaper 
by sending a bill. 

The reason why specie eommands^ a pre- 
mium in the New York market when there 
is no demand for exportation to Europe, it 
probably that a denMuid for exportation to 
Canada exists, owing to tbe late troobles io 
that quarter which have augmented the hanl 
money expenses of the government, and led 
to hoarding by the inhabitants. In addition 
to this, the banks throughout tiie United 
States are replenishing their coders, under 
the impression that specie payments may be 
resumed at no distant day. 



TBRNS. 

1. TlM Finanefal Register is published et>er§ aUemtu 
Wednctdant oo a super-royal sheet of 16 octavo pafcs, con* 
mencini on the 5th of July, lt37, and will comprise ou« voluoe 
of 416 pafes in a year. 

2. The price of subscription is three dollars for one oo|i^« 
or five dollara for two copies, per annum, payable ii 
advance. 

3. No subscription will be received for a less term tbap o»t 
year; and in all cases prior to ihe firat of ^prU*ett,if\im 
money is remitted team a diatance, it will be considertd to 
payment of the current votume, and the back numbeni will 
accordingly be fbrwarded. 

4. All povta^es must be paid, but the risk of miscaniags ^ 
the mail is assumed by the publishers. 

5. Any postmaster, or other individual, who shall fSBdlta 
dollars at one time, shall be entitled to five copies. 

6. The notes of banks of five dollars* deoominatioa and 
upwards, which pass current at tbe capital or in the priocifw 
town or city of the state in which the person who remits ilw« 
resides, will be received in payaoent, as will also the notMOi 
the banks in all the Atlantic cities, if transmitted any tioie 
bcfbre the first of April next, after which the p«blisherM9 
find it necessary to alter this siipulaiioii. 

Subscriptions received by 

Weeks, Jordan A, Co., Boston: 

P. Hill. No. 11 OU Slip, New York; 

Nathan Hickman, Baltimore ; 

Adam Waldie, Carpenter Street, Philadelphia; 

PUBUBHED BY WlRTZ it TATEM, General AfeDtsftJ 
Periodibftls and Newspapcn, and fbr the Ootteetion of JfS 
due io Philadelphia to nonraaidents, No. 97 ^itb 8ee«v 



Digitized by 



GoogI( 



c^.-<» 



^ od^u fyt/^hT yjA*<^^ :^ 



THE FINANCIAL REGISTER 

OP THE 

UNITED STATES. 



DEVOTED CHIEFLY TO FINANCE AND CUREENCY, AND TO BANKING AND COMMERCIAL 8TATISTICB. 

** It j« th« interrat of every country that the standard of its money, once settled, should be inviolably and immutably kept 
to perpetuity. For whenever that is altered, upon whatever pretence soever, theyuhUt will lose by it. 

** Men in their bargains contract, not for denominations or sounds, but for the intrinsie valus.**— Locke on Money. 
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RESUMFflON OF SPECIE PAYMEN'IS. 
iro. I. 

#»QM tbe New York Americtn of Monday Nov. 97, 1837. 
Tmc Bank Convention— -RESUBrpnoN of SpsaE Pat- 
■TBNTs— Doty op the Whios.— This is the day on 
which delegates from the banks in various states are 
to assemble here, on the invitation of the New York 
banks to dlscnss, and, as we presome and expect, to 
determine a period for the resumption of specie pay- 
ments. 

It is conceded that duty, honour, and interest, all 
alike, require that the earlieat day at which such re- 
fltirnption can be surely and permanently accomplished, 
ahontd he named — and it is specially obligatory upon 
the whtgs, as a party, to aid in hastening such a re- 
Milt, and thereby furnish the most conclusive refuta- 
tioo of the slander that they are the friends of an ex- 
panded and irredeemable currency. 

The main question then before this convention will 
we suppose be, whether, at this moment, facts enough 
are ascertained as to the amount of our foreign mer- 
cantile debt, the probable value of the crops gomg and 
to go forward, the state of the domestic exchanges, the 
condition of the banks generally, and of tbe commer- 
cial community — to warrant that body in designating 
a time when all the banks represented shall resume 
specie payments. 

Having taken pains to inform ourselves on these 
points, and sought among those whose pursuits neces- 
sarily render them familiar with the whole subject, for 
such details as might guide our own judgment, we 
have come to the conclusion that the question above 
stated should be answered in the alBrmative, and that 
the convention may safely pledge themselves to a re- 
somption on some given day before the 1st Muy next 
"We propose to offer at some length our reasons for 
ttis opinion. The first and essential condition of a 
retnm to specie payments, is, that the foreign ex- 
changes should be in our favour, so as to put an end 
to any export of coin. But this can only take place 
when the foreign mercantile debt shall have been so 
fkr paid, or reduced, as to make it clear that our pre- 
sent resoorces are adequate to the liquidation or all 
that is immediately available of that debt, and still 
leave a large surplus to our credit abroad. Let us 
examine this matter in detail. 

The/oretgTi mercantile debt is composed of balances 
due and coming due to mercantile houses in London, 
Liverpool, Manchester, &,c., and in France. The 
amount due to the stispended London houses has been 
officially published, and that due to others has been 
ascertained by enquiry, and by estimate, and also what 
is due to France. The remittances which have been 
made since the sospension of the London houses, have 
been so far ascertained as to show conclusively, that 
afWr deducting the amount necessarily postponed by 
ftihires and embarrassments, the balance of the fbtreign 
Ma which debtors have now the ability tb pay, must 
be very small. It probably do€9 not exceed one miUwn 



pounde eterling at the moeL More of the debt will 
become payable as collections are made, but the whole 
balance of tiie mercantile debt now to be paid, and of 
which a large part is necessarily postponed for more 
than a year, docs not exceed five million pounds. Slocks 
advanced upon, are not considered as debt, becouse they 
will be sold abroad, or held there ; neither are the bonds 
of the Bank of the United States so considered, because 
they can be renewed and increased. 

All this will appear more clearly from the following, 
which is the substance of a statement sent to an emi- 
nent London bouse, about 1st August last, showing an 
approximation to the amount of \he debt afler the aus- 
pension of the London bankers, and making it about 
nine million pounds when collected. Tbe house to 
whom it was sent, considered the debt as being less 
than this amount 

From the published statements of the concerns of 
several of the suspended London houses, it appears 
that there was due and coming due to them from the 
United States, about 1st June, as follows, viz: — 

To Messrs. T. Wilson & Oo. say, jei,350,000 
T. Wiggin & Co. - 1,450,000 

G. Wildes db Co. •" 1,000,000 

;C3,800,000 
And due to other London bonsss, and 

to Liverpool, Manchester, Jtc. 5,000,000 

And to France, 1,500,000 

X10,300,000 
Deduct estimated loss by failures in 
the United States, 1,300,000 

Leaving total debt, £9,000,000 

Of this a part will necessarily be postponed from 
failures and embarrassments for a period of nine, twelve, 
and eighteen months. 

The amount so postponed tntist be a matter of esti- 
mate, but when we consider the amount of protested 
bills held by the Bank of England, and the amount of 
the balances of importing houses, together with what 
is due to France, it will easily be seen that it is not 
overstated in estimating the amount postponed at 
je4,500,000— leaving to be remitted about i:4,500,000. 

Of this sum there has been fully one half remitted 
in specie and stocks; and a large proportion of the 
other half in cotton and other merchandise. 

Our resources to pay the available balance of the 
foreign debt, and for new imports for the year to come, 
up to August and September next, are roughly as fol- 
lows, viz : — 
Stocks, an indefinite amount of New 

York, Ohio, Pennsylvania, Maryland, 

Virginia, Ac, say at least £2 to 3,000,000 

Cotton of the last and coming crops, 10,000,000 

Freights, tobacco and other exports, 6,000,000 

£19,000,000 
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It is not prwomod that tfce «bove estimates of the 
debt and resources are perfectly correct ; but it i9 be. 
lieved that they arc sufficiently ao to show that the 
present available foreign balanee is so nearly paid that 
— when Tiewed in connection with our reeourccs, and 
after the bulk of our cotton and other crops begins to 
go forward—there will be a groat sorpkis of exohange 
over the available debt, and that this surplus will* for 
a considerable period, continue to increase, after mak- 
ing every allowance for new imports and items of debt 
omitte<l. It may be added that the foreign floaiiiig 
mercantile debt of the United Slates is far less at this 
time than it has been at any period within the last six 
years, and would be considered as nothing if general 
confidence existed. 

In regard to the domestic exchanges^ the abundance 
and value of our crops are so great that they will, as 
they come forward, necessarily equalise the domestic 
excliangcs, and enable the south and the west to pay 
that part of the debt due to the north and the east, 
which the debtors are able to pay, or which they will 
be able to pay for some lime to come. 

If, then, such is to be the state of our foreign and 
domestic exchanges in the early part of the ensuing 
spring, cannot the banks with ease and certainty re- 
sume specie payments, at such time as may be agreed 
upon ? Assuredly, in our judgment, they can. 

It should be recollected that the suspension of the 
banks came upon us in a state of full vigour, and after 
years of continued prosperity : we were struck down at 
once; and the very extent and magnitude of the calamity 
was a great help to its cure. Such was the alarm, that 
all business was checked at once, confidence was sus- 
pended, and for six months past the whole energies of 
the country have been employed in liquidating its 
debts. Hundreds of millions of engagements have 
been paid and settled ; the banks have retained and 
even increased their specie, and ahbough six to seven 
millions of dollars have been exported, nearly as much 
is officially stated to have been imported during the 
same period. Hence it is clear that the country has 
not been for many years, if ever, in so good a situation 
to pay specie, as it will be when the crops move for. 
ward, and the exchanges necessarily and naturally torn 
in our favour. 

The Bank of the United States can make itself 
strong in this country by the sale of its post notes, and 
by adding to its specie, while its funds in Europe may 
be increased to any reasonable amount by the renewal 
and issue of its bonds. With the concurrence of this 
bank and the other banks of Philadelphia, with their 
capital of $60,000,000, specie payments may be re- 
sumed almost without effort, when the foreign ex- 
changes are greatly in our favour, and the domestic 
exchanges arc equalised. But doubts are expressed 
whether the foreign exchanges, on a given day, say 1st 
February or 1st March, will be sufficiently in our fa- 
vour. We entertain no such doubt—but to obviate all 
difficulty, and make the thing certain, the credit of the 
states of New York and Pennsylvania might be issued 
in the form of sterling bonds to a moderate extent, and 
placed in the hands ufcommissioners on the day agreed 
upon; and if exchange should not have naturally fallen 
below par, these bonds might be offered at such a price 
as would bring exchange down at once, and keep it 
down for six months together, and that loo without 
many of the bonds being actually sold. This, how- 
ever, is merely mentioned as an expedient in case of 
need, and not from any doubt we entertain that the 
exchanges must be greatly in our favour in February 
or March, if not before. 

And when the domestic exchanges are equalised and 
the foreign cAchanges in our favour, and when specie 



is no longer wanted in large 
of the liquidation which has been going on, puUic opi- 
nion will require that the banks shall resume tbroogb. 
out the country. The suspension has been tolerated 
frcNon the necessity of the case, and will no longer be 
tolerated than such necessity exists. Every one sect 
that if the approaching opportunity to resume specie 
payments be i offered to pass without being availed of, 
and the country gets extended in trade, as it neces. 
surily will after the next spring, there will be no getting 
back again, except through a course of suffering BOt 
to be endured or even thought of for a moment. 

It is the part of wisdom, of foresight, of moral 
honesty, and of an enlightened regard to self-interest, 
for the banks to unite, and to place every tiling in soch 
a train as to accomplish this great object without a 
possibility of miscarriage : but, at aU events^ New York 
should go forward. Since the smpeiisien of specie 
payments, the efforts of the banks in the city ami 
state have been honestly and steadily directed to their 
resumption. If no intermediate expansion takes place, 
the banks here will, it is believed, be in a situatioo to 
resume specie payments early after January. If banb 
in other states refuse, at a reasonable date, New York 
can and should resume, independently. 

To prove that this is not a vain boast, we have oalj 
to look at the present stale of our banks. At no period 
for many years have the loans been so low, the oppli* 
cations for discounts so small, their means so cmctu- 
trated, and their affairs so entirelj within compaia. 
United in a common interest, thej are able to with- 
stand any pressure from without or from within. 

Fears have indeed been expressed that the large de* 
posites in the banks would operate injuriously oDther^ 
sumption of specie payments. These fears are grounds 
less, and for tliese reasons : of the deposites, it may be 
assumed that upwards of (uto millions of dollars beloog 
to the country banks, awaiting the demand for redemp- 
tion of their circulation, constantly tending from tbe 
interior to New York as the centre, — and for thegen^ 
ral liquidation of engagements. They want no specie. 
Of the balance, a large proportion is required for the 
transaction of our daily business, and below which it 
cannot be reduced.. The remainder will naturally b« 
used in the various objects of investment which re- 
turning confidence will render inviting to the capital- 
ist. Specie will not be called for, because no pro6tihle 
use can be made of it. 

To the apprehension entertained by some that banks 
in other places would draw out our specie, the answer 
is, tliey can get no more than we choose to spare. Tb« 
specie will come here, where it is wanted for use, and 
not remain locked up In places where it is not wanted- 
The treasury has tried that sufficiently. Moreover, m 
case of any design of wilful iniury to our banks, (a 
case hardly supposable we admit,) from banks in other 
statcp, the means of checking and countervailing sucfl 
practices are in our hands. We have only to «w 
back the bank paper — by the sale of which at a sacri- 
fice in our market, claims were obtained upon oor 
banks — to the states where it belongs, and place it—w 
Pennsylvania for instance, at an interest of 12 per cent 
per annum,* and in Massachusetts of 24 per cent- 

If it should be said that the effects of New York » 
resuming alone, will be to render her coUcctwni u 

* The American is in error in supposing that the '*°*Vj 
Pennsylvania fcnerally, ore liaWe to pay I'i per cent- »;j';[2 
on their notes not redeempd in coin. The Bank of the unnw 
Sutes and the PhUadelphia Bank, are the only t^f.^^^jT 
»ixLeen located in Philadelphia that are liable to ""■."•;!; 
but, as they have very few notes out, and con pay J"*';^' 
nositors in current bamk note^, they are scarcely vo"*""*' 
It is understood that the Bank of the United «ft^. '^S! 
bound to pay IS per cent, upon the notes of the oW baas-*** 
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non.pa^injf places avtilable only at an increased dis- 
count from her currency, it must be also recollected that 
these collections when converted into her currency, 
become more valuable in proportion, and thus equalise 
the apparent difference. 

So, again, as to the apprehension that for want of 
fiicilities here, people from the south and west will go 
to Philadelphia and Bultimore for goods. But in Bal- 
timore and Philadelphia, and all other places where 
specie is not paid, goods must be purchased at inflated 
prices, with a deprecidted currency. The strong and 
able buyers win come for their goods here, where their 
▼aloe is measured by a metallic standard, while goods 
bought in other places will be converted into the means 
of liquidating New York debts. 

Under present circumstances, and until specie pay- 
ments are resumed, our banks cannot extend their 
loans ; but the resumption once eflTectcd, discounts may 
be gradually increased to the full amount rightly re- 
quired by the exigencies of trade. The exchanges 
would all be in our favour, and with confidence restored, 
soond business would revive, stability would be im- 

Erted to property of every kind, and, what is scarcely 
IS interesting, the banks might then lawfully, and 
would at once, resume the payment of dividends to 
thousands of stockholders. 

Moreover, the mere fact, that New York had re- 
turned to specie payments, would attract hither all 
foreign trade and negotiations, all deposiles of money 
fbr foreign account, and much for domestic account — 
•imply because of her sound metallic basis — which 
would thus in turn be strengthened, and thoroughly 
sustained against all hazard of interruption. 

New York, then, as it seems to us, is bound by every 
eonstderation of justice, of regard to obligations, of ho- 
Hour, and of enlightened self.inlerest, to declare her pur- 
pose, at some given day, to resume specie payments, 
even though she stand alone in doing so: and the whig 
party owe it to their principles, and to the just expec- 
tations of the people, — with whom, and through whom, 
they have just achieved so signal a triumph — to keep 
the banks up to their engagements, and to sustain them 
— if need be — in the faithful performance thereof, by 
some such aid of the credit of the* state as has been 
■offgested above. 

But, although we have argued this subject, as though 
New York alone were to decide upon resuming, we 
have better hopes. We trust there will be a common 
sentiment and common effort on behalf of the principal 
banks throughout the nation, in favour of a resumption 
at a day to be named ; and that the general govern- 
ment, together with the governments of the states, will 
feel it their duty, in every proper way, to facilitate so 
desirable a consummation. 

We have, indeed, heard doubts expressed whether 
the Bank of the United States will co-operate — but its 
power, its duty, its interest, and its reputation, all com- 
bine to assure us that it will come forward, and give 
its efficient aid in accomplishing the great object. The 
motives which prompt to such a course seem to us irre- 
sistible, while that powerful institution values its credit 
abroad, or its influence at home. 

NO. II. 
From the New York American of Tuesday, Dec 5, 1837* 

RsnmPTioN of Sncic Payments. — It cannot be dis- 

Siised that there are both disappointment and dissatis- 
etion in the public mind, at the result of the hank 
convention, whoso sittings are ^ust terminated. The 
adjournment to a future day, without any pledge et en 
then to name a period for resuming, is looked upon as 
trtfling with general ezpectation, and indicative either 



of more weakness, or less conscientfotis teg^td fbr 
their obligations on the part of the banks, than those 
at least who wish well to them, wore willing to pre- 
sume. 

To our mind, the reasoning in fovour of a resomp^ 
tion by the 1st May next is conclusive. Nor have we 
any where seen, nor any where heard, any sound an- 
swer to It Apprehensions, indeed, are still expressed 
that the foreign exchanges will not have fallen enough 
by that time to render it safe to resume, and that do- 
mestic exchanges, by the very fact of resumption, 
would become so unfavourable, that all remittances 
from the southwest would be cut off. In all under- 
takings of pith and moment, it is easy and natural 
enough to conjure up apprehensions ; but if they be 
listened to, rather than the deductions of reason and 
the promptings of honesty, it is very likely such under- 
takings would for ever stand still. So in this case — 
all fair argument, as we maintain, all known facts, and 
more especially, all the suggestions of honour, probity, 
and good faith, authorise and require that now, at the 
present moment, a day be fixed for resuming : and we 
must insist, that against such inducements, it is neither 
the part of honesty, prudence, policy, nor sound reason, 
to permit vague apprehensions to prevail. 

The advantages of now naming a day are these,— 
that it prepares all parties for the event, and all conse- 
quently fashion their business and expectations to it>« 
that it binds the banks to all proper measures in the 
interim for strengthening themselves by concentrating 
their resources — thot it gives assurance to capitalists, 
who, while the currency consists of irredeemable paper, 
hold back their money, thot the period for investing it 
safely and profitably is approaching-^and finally, (liat 
it restores and confirms confidence, now almost fatally 
shaken, in the integrity of the banks, in their determf- 
tion to redeem their promises, and in their ability to 
do so. 

And what are the objections to such a course ? We 
declare we are at a loss to say what they are, for we 
have neither heard nor seen any pot forth, that seemed 
to us of comparatively any weight. Doubt about the 
fall in foreign exchanges is the main one; but if on 
any thing contingent, and future, calculation may be 
safely made, it is on the certainty that these exchanges 
must fall. So fully assured, indeed, are we of this fact, 
that we believe the banks, whether they aid it or not, 
will, before May, find specie the currency of the coun- 
try ; — and hence we would desire, that what we look 
upon as inevitable from the course of events, might 
seem to have been fashioned in advance, and brought 
about, as it would certainly be accelerated, by the de- 
liberate convictions and honest sense of duly of the 
banks. And we repeat here, what, in former remarks, 
we have suggested, — that if our banks, taking the risk 
of the exchanges, will honestly nndertake to resume at 
a given day, they may count with confidence on the 
aid of the legislature, if needed, to enable them, by the 
loan of its credit, to control those exchanges. On the 
other hand, they may count with equal certainty, we 
apprehend, that if, before the expiration of the suspen- 
sion law, they do not resume, that law will be sufiTered 
to expire, and they will be Icfl to the full penalties of 
their violated charters. Another objection, much re- 
lied on, is, that resumption here could not be followed 
elsewhere, and that this being already a creditor city, 
the premium on exchanges payable here would become 
so high as to put a stop to remittances. On this head 
we have to say, that what is honest is first to be done 
— and that, if at the sacrifice of a certain per centage, 
more or less, these debts from abroad can be brought 
home, in so far as the banks ire concerned, they are 
bound to make the saerifice, and fulfil their promises. 
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Th^ hav6 had long jeara of prosperity, havo made 
large profits, and, m these, they must and should be 
content to part with a small portion, in order to rein- 
state themselves as solvent institutions before the 
country. If, as is the case, there be millions due from 
Philadelphia, and millions due from Boston, to this 
city, those millions can be realised at some price, and 
it is much cheaper and better to pay it at once, and 
thus gather together all our resources, and be in con- 
dition to restore our currency, than by procrastination 
to permit this debt to accuuiolate, to depreciate as it 
accumulates, and, meanwhile, lose the accepted time 
for resuming specie payments. And what is good for 
banks, would, in our judgment, be equally good for 
individuals. It would be better to have prompt pay in 
ffood money, even though smaller in amount than de- 
ferred hopes in suspended or irredeemable paper to a 
much larger amount. 

But this argument proceeds upon the admission that 
by reason of resuming here, the exchange from tlie 
south and west would be much against those regions. 
We, however, doubt the fact. The south and the south- 
west are the great producing countries. Their crops 
are now coming forward, and the funds to purchase 
them mast go from the seaboard, or come from Europe, 
or the produce itself must be sent here or to Europe for 
sale, and the eflfect of each and all of these expedients, 
inevitably, is to equalise the exchange between us and 
the producing regions. This very process is now in 
rapid operation. Exchange, which some months ago 
was at 12^ per cent, discount on Mobile for bank checks, 
is now at 6. In like manner drafts on* Charleston, 
Savannah, Augusta, New Orleans, have been constantly 
rising in value, and as the crop comes forward, and the 
shippmg season advances, this process will still go on, 
and so equalise the domestic exchanges, that by the 
period when the New York banks shall resume, there 
will be little pretext on the score of the premiums 
oa bills on New York, for withholding remittances 
honestly due. 

The most serious obstacle, however, to New York 
resuming alone, is a sort of vague and indefinite belief, 
that unless the United States Bank of Pennsylvania 
comes into the measure, it cannot be successful. We 
hold this to be a groundless misapprehension. We cer- 
tainly do not underrate the power of that institution, 
oor the ability of its president — but in the relative eir- 
cumstances of the two cities of Philadelphia and New 
York will be found the explanation of our confidence 
that our banks can resume, whether the Bank of the 
United States and other Philadelphia banks do, or do 
not. 

These circumstances briefly are, that ever since the 
suspension, the New York banks have steadily, syste- 
matically, and inexorably persevered in contracting 
their liabilities, so that they are now by several mil- 
lions less than when the bajiks stopped paying specie. 

On the other hand — unless we be misinmrmed — the 
Pennsylvania banks continue and have continaed appa- 
rently to do business, much as though no suspension 
had occurred, and even, in defiance of law, to make 
dividends to tlieir stockholders. Hence they are com- 
paratively more extended than the New York banks — 
hence in part, Philadelphia is a debtor city — and hence. 
New York can have notliing to apprehend from de- 
mands from that quarter. Then as to the apprehension 
expressed in some quarters, that sacrifices might be 

* The foIlowiiiK are the comparative rates of bank drsAs 
about the last of May and the present time :— 

On New Orleans, 10 discount— now 9 diseoant. 
Mobile, l«l-3 '* " 6 

Savanah, 6 " " S " 

Augusta, 7 ** ** «l-4 " 

Oiarlsttoa, e *' ** 1 1.« *• 



made in Philadelpbii« in order to erobairaai oar baakf, 
we have to remark, that the operation, besides beinf 
odious and unjustifiable, and therefore not to be »• 
sumed as probable — would be too ro9(iy. Our baoki, 
therefore, it would seem clearly to follow, may partoe 
their own course without waiting for, or depeodiof oo, 
those of Pennsylvania. The same course of reasoaisf 
is applicable to the Boston banks, which — accordisf to 
one of the three able papers under the signature eft 
Friend to Sound Currenty^ which we extracted freo 
the Boston Daily Advertiser — have since the suspea- 
sions increased their liabilities three oiilUonsof doUtn 
— and confequently are in debt to us. 

The queation then for the New York banks seeoM 
to resolve itself into this : — Shall we lose all the beoefit 
and all the credit of our long period of honest lelfl 
denial — of our abstinence from business, while we 
were unable to redeem our notes — of our severe tod 
ungracious pressure upon our own customers, in order 
the sooner to reinstate ourselves in the coofidenee of 
the community, and in our own 7 shall we render ill 
these sacrifices unavailing and nugatory, merely to 
propitiate the favour, and by possibility — for even tbit 
IS not certain — to obtain the ultimate concurrence of 
banks elsewhere, that have not subjected ibeniselves or 
their dealers to the same rigid rule of right; orsbiU 
we follow out manfully what in honesty we begao,aDd 
in honesty, and through much tribulation, have perM* 
vered in, and bemg in condition to say when we will 
resume, at once to proclaim the fact, and then take 
esery proper and fitting measure to ensure its foil aod 
permanent establishment? 

In our judgment there can be no doubt, and should 
be no hesitation about the answer, even on the scoie of 
policy— and then, last and strongest of all, comes tk^ 
consideration of moral obligation. 

The act of suspension, as we believe, was one of in- 
evitable and overruling necessity. As such only can it 
be justified, or has it been tolerated. But when tbii 
necessity has passed away, it is not what is expedient 
or profitable, but what is right and honest, that mvA 
be the rule for deciding on the resumption; and the 
public sentiment assuredly will not, and should not, 
sanction delays that look rather to the interests than to 
the obligations of the banks. While individnalt are 
held to the payment of their debts under all ciionoi- 
stances, it cannot be endured, except in some such ex- 
traordinary crisis as has ah-eady been referred to, and 
during that crisis only it is that banka should find ei- 
emption from the same responsibility; and noworae 
calamity can happen to these institutions than that an 
opinion should obtain currency that they are seekiag 
to postpone or escape this responsibility. Neither 
could Mr. Van Buren desire any better argonient in 
aid of his sub-treasury seheme than that which wooW 
be offered by the spectacle o( banks able, and yet he** 
tating, to redeem their promises. 

We conclude then, with reiterating the opinion ex- 
pressed yesterday, that there *♦ remains now but one 
course for the banks of the city and state of New York 
— that of holding a separate convention, and agreeuff 
for themselves upon a fixed day, which should not ^ 
later than the 1st April or the 1st May, at the very 
farthest, for resuming payments. 

** It can be done— it should be done— it oioit be 
done.'* 



KG. ni. 

From the N. Y. Oonimereial Aivertaser, of Rfiday. Oe^ ^ 
The Bank CoifmrnoN,— The more we reflect apn» 
the sokject, and the fkrther wt look into the eoodi^ 
of tU buk« of the whole ooontry, the more tfaorooghir 
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«r« w« eoQyiiioed of the witdom of the resolotionB 
■dopted by the convention of bankers recently held in 
this oily. Nor do we stand alone in this matter. We 
have taken pains to inform ourselves, and we know that 
the gretit mase of the merchants of this city, and else- 
where of couree, agree with ns most thoroughly and 
entirely upon this sobject Nothing can be more clear, 
from the facts which we shall exhibit in the present 
article, than that the time for naming a day for the re- 
•Qmplion of specie payments, has not yet arrived. In 
oar view, moreover, the causes now in operation will, 
in the aataral coarse of things, and without vblence, 
enable the banks to resume earlier, and easier, without 
fixing apon a day in anticipation, than with. While 
individaals, as well as banks, are alike engaged in con- 
tracting their liabilities as rapidly as possible, and 
while all are striving to tarn the products of the season 
to the best account, the tendency of the business af- 
fairs of the country leads to a resumption, by tho force 
of eircumstances, at an earlier day than the desired rc- 
anlt would be accomplished by forcing the circum- 
stances. 

There are a few, we know, who complain of the 
convention for its want of decision ; and a few of the 
ioland presses, for lack of information, echo their com- 
plaints. The former, we apprehend, look too exclusively 
at the fbreign account, without reference to our domes- 
tic balances. The latter class act firom impulse, and 
without knowledge. 

We have made some enquiries as to the relative posi- 
tion of our ninety-five safety fund banks, compared 
with the banks of Boston, Philadelphia and Baltimore. 
The reader will hardly be prepared for the results. The 
first is, that oar ninety-five banks, with a capital of 
#34,400,000, have outstanding opon loan, $61,000,000; 
and with but $3,100,000 of specie, they owe of im- 
mediate liabilities, $37,700,000 — besides upwards of 
$3,000,000 of other TiabiHtiee which we do not under, 
•land. The loans are 80 per cent beyond the capital, 
and the specie but 1 to 12 of circulation and deposites. 

The Boston banks have a capital of $20,400,000. 
Their loans are $32,600,000. Their specie $1,078,000, 
and their immediate liabilities, $8,600,000. Their 
loans are 60 per cent beyond their capitals, and their 
specie 1 to 8 of their circulation and depositee. 

The Bank of the United Sutes, with a capital of 
$35,000,000, has out upon loan only $54,000,000, and 
has $3,100,000 of specie to meet $9,200,000 of imme- 
diote responsibilities. In other words, her loans are 
55 per cent beyond her capital, and her specie as 1 to 
3 of immediate demand. The Bank of the United 
States is therefore the strongest and beat able for an 
immediate resumption of specie payments, and yet we 
perceive anworthy and baseless imputations cast upon 
this institution, and particularly in tlie Albany Evening 
Joornai, of having attempted to thwart the efforts of 
oor own banks to resume. The situation of the other 
banks in Philadelphia corresponds with the position of 
those in Boston ; while the Baltimore banks approach 
■oarer to that of the Bank of the United Sutee— their 
loans only exceeding their capital by 33} per cent, and 
their specie being as 1 to 3i of their immediate liabili- 
ties. 

The banks of New Jersey have specie equal to 1 for 
3^ of their liabilities. The Rhode Island and Connec- 
ticat banks are about in the same condition as those of 
Boston, while those of Virginia^ North and South Caro< 
Kna, and Georgia, are rather stronger. But the Ken- 
tocky, Ohio, Indiana, and lllbnis banks, are as strong 
as those of Baltimore. 

We are farther informed that the banks of Boston, 
Pbiladetpbia, and Baltimore, are debtors to those of 
this dty, in balances equ^l to $4,000,000, vis :— Bos. 



ton, $1,000,000 ; Phihdelphia, $2,500,000; Baltimore, 
$50i0,000. But, on the other hand, it is said that the 
commercial balances due from New York to Boston 
and Philadelphia, will more than cover the bank ba- 
lances. 

It may perhaps be asked how it happens that the 
bank balances are so largely against those cities, while 
the commercial balances are to an equal, or perhaps 
greater amount in their favour ? The principal reason 
that has been assigned to us, is, that the differences 
have arisen from custom-house transactions. It is 
estimated that the custom-house bonds past doe, and 
lying over unpaid, for goods imported, amount to 
$6,000,000. These goods, it is maintained, have been 
sold, and in the main paid for by reason of the bank 
facilities of oor rivals. If this be so, it is certainly a 
good reason why oor banks should not press for im- 
mediate payment of those bank balances in specie, but 
rather allow them to be liquidated as far as possible in 
the course of trade. Be this, however, as it may, from 
the relative position of the banks of the whole country, 
as above exhibited, the conclusion is with us irresis- 
tible, that the bank convention acted wisely in not 
nammg a day for the resumption of specie payments. 

We doubt not the good faith, or the good intentions 
of the gentlemen of this city, who called the conven- 
tion, but we have reason to believe that the voice of 
their own respective directions was against them, as 
wo know the voice of the city was. How long, pray, 
could oar banks have maintained specie payments, with 
a certain demand from all our own state banks— with 
a demand of $1,000,000 from Connecticut, $500,000 
from Rhode Island, and an equal aam from New Jer- 
sey 7 We see that Boston owes us a balaace of 1,000,000, 
and has but a fraction over tbe same amount of 
specie ; and all the New England banks, excepting 
ihoso of Connecticut, rely upon her for support Bos- 
tcm, then, could not maintain s.iccie payments twenty, 
four hours, and in New York bankruptcy would have 
followed of course. A second stoppage would have 
ended their concerns. It would have been fatal, and 
precisely what the Kendall faction at Washington, and 
the agrarians every where, would like to see. Ought 
the bad passions of these bad men to be gratified ? 

^ Another evidence of the wisdom of the decision to 
which the convention arrived, is found in the fact of 
the extraordinary fall of exchange upon New York at 
New Orioina. Thirty or forty days ago, bills opon 
New York were selling there at a premiam of 7 per 
cent Bat it is stated that they have fallen to 2 per 
cent; while it is believed by well informed men, that 
three weeks hence hills upon New York will be down 
to or below par at New Orleans. A new demand upon 
us for specie from this unexpected quarter, would pro- 
bably be the conseqaeaco of a resamption at this time. 

Bat, after all, there is no question of the general 
soondness of the banks, and hence there should be no 
undue anxiety to press a prematare effort, which might 
prove spasmodic, to resame before all things are ready. 
Oar banks are as sound as the Bank of Ei^hind. Let 
tbe government, then, cease its war on the credit sys- 
tem of the eoantry, and the banks be a little forbear- 
mg, and we can resnme specie payments at an earlier 
day than is gsaerally supposed,. 



HH}. IV. 

From tbe New York Americau of Satorday, Dec 9, 1837. 

The BAicKCoNvniTioii.^The Commercial Advertiser 
of yesterday has an article approving the irresolote and 
impdent eoadusions of this bod^, which, from its sel^ 
complacent looa, (wa isy this u no offimsiva saast,) 
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U we presumed deemed onaiiswermble. We woald, 
nevertheless, but for the treasury report, to day iiave 
essayed to show how utterly inapplicable arc all its 
statistics about the condition aRd responsibilities of the 
banks to the real question at issue — and how f!ir from 
sound reasoning are its conclusions. On Monday, 
however, we will republish the article, with a commen- 
tary of our own, so that, at any rate, our readers shall 
hear both sides and judge for themselves. 

Mean while it gives us pleasure to state that ex- 
change on England is steadily declining — some bills 
having been disposed of at 10| per cent, premium, or 
within one pt r cent., of the specie par. We add, more, 
over, tais paragraph from the Journal of Commerce : 

" Spepie is coming in from all directions, and going 
out in none. A schooner from Havana yesterday 
brought $88,000; the bark Aim Eliza from Vera Cruz, 
$36,000. The last packets for Liverpool, London and 
Havre, have taken none, and beyond all question a 
current of coin will soon set in upon us from all those 
ports." 



NO. V. 

From the New York American of Monday, Dec 11, 1837. 

The Bank Convention. — We referred on Satur 

day to an article in the Commercial Advertiser, a p. 

proving the culpable indecision — as we deem it — of 

this convention. We here subjoin that article. 

iHere follow$ the foregoing arUcUf No. 3.) 

How the Commercial should have ascertained that 
^ the great mass of the merchants of this city and 
elsewhere, of course ! agree with it most thoroughly 
and entirely upon this subject," we confess ourselves 
at a loss to imagine. At any rate, onr experience of 
mercantile opinion is very different, for we have never 
known it so much divided, so far from thorough and 
entire agreement, as upon this very subject of an early 
resamption of specie payments ; we cannot, therefore, 
and do not undertake to vouch the aathority "of the 
mass of the merchante," for what we have stated, or 
•hall state, in this matter, any more than we suppose 
such authority can, without error, be vouched against 
us. 

If, however, the facts pat forth, or to be put forth, 
by us, can be gainsaid, or the deductions made from 
them, be shown to be erroneous or illogical, — much 
more will be gained to the cause of truth, than by any 
parade of authorities, however respectable. 

With these preliminary remarks, we proceed to an 
examination of the Commerciare statements and argu- 
ments. 

It is alleged that thoee who complain of the want of 
deeision of the convention, ** look too exclusively to the 
foreign account, without reference to our domestic 
balances." But what was it that rendered the suspen- 
■ion unavoidable, ** the foreign account" or ^ the do- 
mestic balances?" The answer to this question will, 
we apprehend, go far towards settling the points in 
controversy — and that answer must be, that the demand 
for specie to be sent abroad for the pajrment of our 
foreign debt determined the suspension of the banks. 
So long as exchange could be kept at 10 a 10^ prem., 
the banks were enabled to continue their payments ; 
but when the rate rose to 12 and ]3 per cent., it was 
inevitable that thosejwho desiredgto remit, should send 
coin, in preference to bills at such a price. Hence, 
and hence solely* the suspension. ^The domestic 
balances," whilst all banks paid specie, could in no wise 
affect the question of continuing such payment. 

If^ then, the **• foreign account" caused the suspension, 
the liquidation of that account should, it would eeem to 
foUow, operate a reeumptioa of pajoQeota. 



The material queetion then is, as to the fiiet ef soek 
liquidation. On this head, what, so late even as a week 
or ten days ago, might be treated as hypothesis, it now 
matter of proof. Exchanges, even at this early aeaioQ 
of shipment of the new crops, have fallen below par, 
and but for the injudicious purchasing of specie by 
banks, ti too would have fallen in some similar propor- 
tion with the rate of exchange. Moreover, not only 
has the outward current of specie ceased, but tbe flow 
this way has commenced. We noticed sobic daysa^o 
the arrival at New Orleans of large sums in ooio frea 
France— and every day an amount more or Im b 
coming in from different parts of the world—aad u 
exchange on Europe falls, this amount will constaatly 
be increased. There is too, in the country, a nocl 
larger amount of specie than usual. From the treaiory 
report published on Saturday, it appears that— dqC 
wiihstandiog the sums exported in payroeotofoor 
foreign debt— there has been more brought into iht 
country than sent out 

From all these facts, then, and the oerUinty tint 
comparatively few orders for the manufactures aod pio. 
ducts of Europe have gone, or before spring will fOb 
forward, the conclusion seems unavoidbble, that tbs 
foreign debt, so far as now exigible, has been so nearly 
liquidated as to leave a large surplus to our credit 
abroad, and consequently to turn tbe exchanges in cor 
favour. Hence, if our reasoning be correct, tbe baob 
may resume almost without an effort 

But supposing it ^otherwise, and that ^ the domeiUe 
balances" are to be treated as the material considetB. 
tion, let us look a little into the statements of tbe Coo- 
mercial Advertiser on this head. 

It is conceded that the New York banks are creditor 
banks, but it is urged that the commercial balanoea, if 
paid, would reverse, or at least equalise, this cooditioo 
of things. This commercial babnce is stated toariae 
from the fact that goods, for the duties on which oer 
importers have received indulgence from tbe treuory 
to the amount of SiX millions of dollars, have beeo 
** sold and paid for by reason of tbe bank facilUiei of 
our rivaU"— and hence it is argued that " we sbooW 
uot press for immediate payment of those bank balanoei 
in specie, but allow them to be liquidated as far as poi* 
sible in the course of trade." 

Admitting, for the sake of argument, and for the 
sake of argument only, the accuracy of this stats- 
ment, what does it amount to 7 Simply to thiii 
that ** the bank facilities of our rivals" have, afltf 
the suspension of specie payments, been as prodigallr 
used, as though no such suspension had occarred, 
while here in New York— with a more just view, ai 
we conceive, of moral obligation-— our ^ bank facili* 
ties" have been steadily and systematically contracted. 
Hence our banks have become creditors; and now, 
when New York, with her twtnty miUiom oalf 
of bank capital — having gone through her severe triaK 
and resisted, with unparalleled steadiness, all teinpli- 
tions to expand— her stockholders remaining witboo^ 
dividends, her merchants and mechanics, comparatively 
speaking, without business — now, when ready to reap 
the reward of so much fidelity, by resuming pafineBti 
she is told, and by one of her own presses too, tnatibe 
most wait till Philadelphia, which with lier capital of 
sixty millions has been making money &t our ^'P^ 
can contract herself into safer limits. Nay roors,«« 
is told that, because Philadelphia— not having a sdi- 
cient demand at home for her vast bank capital-^ln' 
come into our market with her surplus funds, and eitlMr 
bought at the highest current rates, mercantile psp^i 
of which, by the course of events, a large pofliootf 
suspended, or foreign and domestic fabrics— tbe debt 
owing to our banks who would not expand, from w* 
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that did expand, abould not be called for, but be suf- 
lered to offset the suspended or insolvent paper, in 
which for her own profit, Philadelphia thus speculated; 
in line, that instead of collecting and bringing home 
these funds, to enable her to resume specie payments, 
and thereby give octivity to her own merchants and 
others, who during the sur^pension have been — as it 
were — paralysed. New York should consent to remain 
in advance to those who have been largely profiling, 
while she was holding back. 

Such seems to us the sum and substance of this 
argument of the Commercial Advertiser, if the facts on 
which it is founded be all (rue. 

But the facts themselves are, at least, questionable. 
The balances due from banks elsewhere, to our banks, 
are ascertainable to a point, and about them there can 
be no question ; the commercial balance due from us 
mast be matter of conjecture ; that it falls, however, 
much short of the bank balances, so far as it may have 
arisen from the cause assigned by the Commercial 
Advertiser, seems to us pretty munifesL Instead of 
fix miUionSt as stated in the Commercial, the secretary 
of the treasury rates only ^Xfour milliong the amount 
of custom-house bonds, prolonged beyond this year, for 
the whole country; the proportion of New York in 
these extended bonds, raav perhaps be estimated at 
about two millions and a half; of this sum, it cannot 
he necessary to go into detail to prove that a small por. 
tion only can have been advanced bv Philadelphia, on 
the purchase of goods by that city, for those purchases 
as compared with the whole amount of sales of mer. 
chandise, upon which these duties accrued — are com- 
paratively insignificant. 

What may l^ the amount of suspended paper bought 
upon speculation with Philadelphia capital, at usurious 
rates — we use this form of expression as most ex- 
planatory, and not as implying reproach -~ we have no 
means of estimating ; but be it what it may, it can 
constitute no sound reason why the banks of Philadel- 
phia should not pay their debts. Indeed, tlie whole 
argument, that because A., residing in New York, 
owes B., residing in Philadelphia, therefore B., who 
owes a different set of creditors in New York, should 
not be pressed to pay his debts, is one so wholly at 
variance with all notions of mercantile probity and 
punctuality, that, when used in behalf of solvent insti. 
lotions, it seems almost discreditable. 

As to the statistics of the banks in this state, as 
compared with those in other states, we are at a loss 
to perceive any application they may have to the 
question of resuming specie payments, since all the 
banks, in all the states enumerated^ are confessedly in 
a better condition at this moment, than befofe the 
suspension. If, then, with increased means and dimi- 
nished liabilities, the banks cannot now say, in the 
face of a necessarily falling foreign exchange, when 
they will resume, we cannot very well perceive when 
they will be in a condition to say so — unless, indeed, it 
be intended to wait till the banks have specie, dollar 
(or dollar, to meet their liabilities. If this be the 
object of arraying these statistics, the Greek Calends 
will come and go again^ l)efore the resumption. But 
we can hardly suppose any one so little conversant 
with the nature of banking operations, as to inculcate 
or believe in, either the necessity, or the possibility of 
every bank having in its vaults an amount of coin equal 
to its liabilities. 

As to the latest ** evidence of the wisdom of the 
bank convention** in refraining from naming a period 
for returning to specie payments — the apprehension of 
a demand lor specie from New Orleans — it is really 
almost ludicrous. New Orleans we suppose cannot, 
laore than any other pla^e, g«t specie from here 



without an equivalent for it, and whether that equ!va« 
lent be cotton, or sugar, or tobacco, or bills of exchange 
on Europe, if it will command specie here it will com- 
mand it elsewhere, and what may thus be drawn in the 
first instance from us, will be replaced at our pleasure 
from other quarters. 

In very truth, the putting forth such objections 
against the performance of an act of common honesty 
by the banks — the payment of their debts,— does seem 
to us — we say it with all possible respect — to denote 
the gravest misconceptions of duty, or very inadequate 
knowledge of the subjects discus^^ed.* 

Afler all, the question is a perfectly plain one, and 
one which no cyphering can mystify, nor any inge- 
nuity pervert. The banks were compelled by over- 
ruling causqp to suspend their payments. Those 
causes have ceased, and meanwhile the banks and the 
country at large have been liquidating their debts, and 
concentrating their resources, and now the banks are 
called upon to redeem their promises. Sholl they be 
permitted to delay on the score — not of inability — but 
of inexpediency ? — This, we repeat, is the plain ques- 
tion, and it is the whole question. The answer seems 
to us equally plain, and we trust it will be plainly and 
significantly uttered. If the banks of this city und 
state will not voluntarily do their duty — a supposition 
we by no means assume as probable — but if they will 
not, we hope the public and the legislature will instruct 
them to do it. There was a public meeting held, and 
very properly held, in our judgment, to sustain the 
banks in their course when compelled to suspend their 
payments ; with not less propriety certainty might a 
public meeting be now held, to urge our banks to name 
a day for resuming those payments, and to pledge the 
community to stand by them in all proper measures 
for doing so. 

Nor can the legislature abstain from some early 
indication of their desire that the banks of this state 
should resume payment. 

Hence the interval before the meeting of the legis- 
lature is precious, as it is short Would that it might 
be properly availed of by the banks ! 

The governor in his message must in some way allude 
to the banks. If they would, by immediately agreeing 
upon a future day for resummg, enable htm to an- 
nounce so gratifying a fact, it is not to be donbted, 
that he would accompany the announcement with a 
recommendation, that the legislature should lend its 
aid, in every proper way, to facilitate such a desirable 
consummation. On the other hand, if being able — 
which we do not understand any one to deny — the 
banks hold back, what can, what should, the governor 
say 7 — what can, what should, the legislature do ? In- 
dulgenUy— nuthi ng. 

NO. VI. 

From the New Tork Commercial ildvertisor of Thursday 
Dec 14. 1837. 

The Ahericak and the Bank Question. — From 
the note of preparation in Saturday*s American, we 
were led to anticipate a stronger effort to overthrow 
the position we have assumed, in common with the 
great body of the merchants of this city, and, we 
believe, a majority of the bankers also, in regard to 
the wisdom of the indefinite resolutions adopted by the 
late bank convention, than that with which the public 
has been favoured. Indeed we must confess the em- 
barrassment we feel in making a rejoinder, from the 
absence of strong points of difference between or 

In the first place, there is no difference at all between 
the Commercial and the American, on the score of 
principle. Both maintain the moral obligation of the 
banks, to redsem their promises at the earliest practic- 
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abb ipcnod. The difference, theiii torni altogetlier 
upon a question of Expediknct. 

The American holds that the hanks are to look alone 
to their own condition, and to the rate? of forcijpn ex- 
change, in making up their decision. The Commercial 
maintains that tlie banks are equally and at the same 
time bound to look at the stale of the domestic 
balances, and to the situation, interests, and conve- 
nience of the whole community. 

The American holds that the true and only course 
for a speedy resumption, is to force the measure by 
naming a day for that purpose. The Comincrcial 
believes that a resumption will be effected, in the 
natural course of events, in an easier manner, and at 
an earlier day, without taking the course advised by 
the American. 

The American holds that, even without concert with 
the other banks, those of New York should go on 
speedily and resume — irrespective of the hazard of 
another and more fatal suspension. The Commercial, 
on the other band, maintains that the measure should 
be adopted only with the concurrence of all the great 
seaport banks, and not even then, until the condition of 
the country shall be puch that the me^isure can be 
adopted with entire safety, and without adding to the 
public distress. In these tilings we differ. But (we 
repeat the remark) on the question of honourable and 
moral obligation, there is no difference between us. 

The American affects to treat lightly the statistics 
we have adduced. Of the importance of these the 
public must judge. We gave them with the twofold 
view of showing that the condition of things was not, 
now, such as to warrant the fixing of any specific period 
for the resumption, and of demonstratinir the fallacy of 
the charge against the banks of Philadelphia and Boston, 
of having exerted an improper influence in the late 
convention, to defeat the wishes of the New York banks 
to resume — those banks being, as by the figures referred 
to we have proved, bcttter able to resume than the New 
York banks themselves. 

Let us look at those figures again. By farther en- 
quiry, we learn that the banks other than those of New 
York, to which we referred the other day, are even 
ftronger than we then represented them to be. The 
loans of the banks of Boston are less than l.GO for 1 of 
capital, and their specie is 1 for 8 of their liabilities. 
Tiie same ma^ be said of the Rhode Island banks ; and 
we are now informed that the Connecticut banks are 
in an equally safe position. The banks of New Jersey, 
we are also assured, are stronger than we had supposed ; 
while those of Pennsylvania have 1 dollar in specie for 
every 4 of immediate liabilities. Now, far be from us 
the thought of unduly elevating the position of other 
banks at the expense of our own. But this is a grave 
question, which mast not be discussed with sectional 
views. Our country is one ; and the business relations 
of each commercial locality have a bearing upon, and 
are intimately connected with, those of all. Hence in 
connection with other banks, which, in our view, have 
been unjustly assailed, we must look at the condition 
of our own. 

What, then, is the condition of our ninety-five safety 
fund banks ? Why, they owe, of immediate liabilities, 
for circulation, depositee, and unclaimed dividends, 

$37,700,000 
Other liabilities, upward of 3,000,000 



840,700,000 
Foir this sum they would be liable to be called upon for 
epecie ; certainly for the balances due to other banks, 
which, by the way, as between the city and country 
banka, we understand to be greatly in favour of the 
lattAr; while the banks of Rhode Island, CcDneGticnt» 



and aJl Caat Jeraey, rely npcm our city banki toiWniili 

them with the means to meet their issues. The actual 
liabilities of our ninety.five banks, therefore, for which 
they might be called up<m for specie, will approxiaute 
hard upon fit\y millions. True, we all know that oo- 
tiling like such an amount would be demanded.— But— 
with a specie basb of only 1 to 12 of actual circulation— 
with such an amount of^ liabilities, and only three mil- 
lions and a fraction of specie, we ask with what degree 
of safety could our own banks resume specie paymeala, 
unless by a ^ood understanding with other banks, and 
then not until the business relations of the country are 
more nearly adjusted, and the public confidence re- 
stored, 80 that there will be no great demand for specie, 
from any quarter ? For this, after all, is the essential 
thing — CONFIDENCE. No sane man supposes that all the 
banks can meet, or will meet, or ought to meet, any 
thing like tlie amount af their liabilities, in specie. AU 
that is required is, that tliey be able to meet such 
reasonable demands upon them, as Ibe business of the 
country and tlie convenience of individuals render 
necessary. And so that there is confidence in tbeii 
ability to do this, that is enough. The demand far 
specie ceases ; business falls into its regular cbannek i 
and the mixed currencies float along kindly and qoietlj 
together. 

But, in addition to the specie, our banks have 
balances say to an equal amount, against other banka 
True : but will these balances be a safe reliance, in the 
event of a premature resumption, before the country ii 
prepared for it 7 The result would probably be, tijat our 
own banks would be drawn down to their last dollar, 
while the vaults of the debtor banks would remain uo- 
opened. And besides, where is the specie to come froio, 
to replace the three or four millions of small bills a6oit 
among us from other states 7 

Really, the more we reflect upon this subject, and 
the more we enquire, the more strongly are we coo. 
viuced of the wise decision of the Convention, and the 
more do we marvel at the position which hu heeo 
assumed by the American, and which, we belicTe, ere 
long it will find to be a false position. We will not 
advert to the opinions of the Boston, Philadelphia and 
Baltimore bankers, and merchants, whose views, we 
are assured, are in perfect accordance with oor own. 
It is enough for our present purpose that we think we 
are right, while we have the satisfaction of knowing 
that tlie mercantile voice of our own city is very 
strongly, and by a very great majority, with os. 

If we understand, correctly, the drill of the Anier. 
ican, it complains that the banks of our rival citieii 
which are understood to have opposed the naming of a 
specific day for resumption, have been extending their 
loans on the means of our own banks. But what are 
the facts 7 The loons of the three cities heretofore 
named, Boston, Philadelphia and Baltimore, are leii 
than $1.50 for a dollar of their bank capiul, while the 
loans of our own are equal to $1.80 upon a dollar, w 
other words, our loans arc 80 per cent, above our cap- 
ital, while those of the other cities are only 50 per ceal. 
above. Now, at the late bank convention, when the 
New York delegation was insisting upon the naming 
of a day, might not the representatives of the b*"**/* 
question have turned upon them and said — No, gcD*** 
men : we cannot consent to name a day, until y<« 
have reduced your discount line as low as ours, nof 
until, instead of specie as 1 to 12 of your liabililWi 
you can show 1 to 4 as we do. Bi^t they did not 

They took the more liberal, and, as we think, moij 
politic course. Although the victims of the active tDJi 
unsparing hostility of the government, they J®*« **^ 
and all, were equally as anxioua as New Yorki 
reaume the moment it could bp done with safety* ^"V 
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quid, let the cotton ind tobtooo of the South come to 
market, as also the beef and pork and flour of the 
middle states and the North be sent forward — let the 
domestic as well a^ the foreign balances be adjusted as 
fitr as possible in the regular course of trade — and then, 
even in despite of the hostility of the government, we 
can not only resume, bat maintain ourselves. 

There is one passage in the article of the American, 
which we must confess wo have read with unmingled 
rarprlse. We quote the whole paragraph, that our 
cotemporary may huve the full benefit of it : — 

** Admitting, (or the sake of argument, and for the 
sake of argument only, the accuracy of this statement, 
what does it amount to 7 Simply to this, that the bank 
lacilities of our rivals have, after the suspension of 
specie payments, been as prodigally used, as though no 
such suspension had occurred, while here in New York 
— >with a more just view, as we conceive, of moral 
obligation — our * bank facilities* have been steadily and 
systematically contracted. Hence our banks have be- 
Gooie creditors ; and now, when New York, with her 
twenty miilions only of bank capital — having gone 
through her severe trials, and resisted, with unparaK 
leled steadiness, all temptations to expand — her stock- 
holders remaining without dividends — her merchants 
and mechanics, comparatively speaking, without busi- 
ness — now, when ready to reap the reward of so much 
fidelity, by resuming payment, she is told, and by one 
of her own presses too, that she must wait till Phila- 
delphia, which, with her bank capital of sixty millions, 
has been making money at our expense, can contract 
herself into safer limits ! Nay more, she Is told that, 
because Philadelphia — not having a sufficient demand 
at home for her vast bank capital — has come into our 
market with her surplus funds, and either bought at the 
highest current rates, mercantile paper, of which, by 
the course of events, a largo portion is suspended, or 
foreign and domestic fabrics — the debt owing to our 
banks who would not expand, from hers that did expand, 
should not be called for, but be suffered to offset the 
suspended or insolvent paper, in which for her own 
profit, Philadelpliia thus ppeculated; in fine, that in- 
stead of collecting and bringing home these funds, to 
enable her to resume specie payments, and thereby 
give activity to her own merchants and others, who, 
during the suspension, have been, as it were, paralysed. 
New York should consent to remain in advance to 
those who have been largely profiting, while she was 
holding back." 

There can be no mistake in the drifl of this article. 
It is pointed, of course, against the Bank of the United 
Btates. And whence this sudden, and, as its strikes 
lis, most ill-concealed hostility 7 Was there ever an 
inkling of the kind before Mr. Jaudon*s mission to 
London ? Pray, how came it about, that the Bank of 
the United States **came into our market with her 
surplus funds ?** How came that institution to be the 
bolder of the suspended paper referred to 7 Whence 
arose those ** expansions*' of which the American 
speaks? — We put these questions earnestly, but not 
disrespectfully. Has the (Alitor forgotten the scenes of 
last March 7 Does he not recollect the visit of a com- 
mittee of the New York merchants, to Philadelphia, 
imploring the interposition of the bank in ouestion, 
when that cloud of deepest gloom hung over the city 7 
Has he forgotten the promptness with which Mr. Biddle 
came forward at our request 7 The cheerfulness with 
which he lissumed thie responsibilitieft of many millions? 
The thrill of joy which was diffused through this 
doomed city, as the news of what the Bank of the 
United States had agreed to do, spread from street to 
street? Then, If we do not misremember, the American 
was aa loud in its praise of the bank for its efforts to 



save Qor itrocgling^ merchants, as wers tha merobaiiis 

themselves. And shall we now turn round and coldly 
taunt that institution fur the course it adopted at our 
own solicitation, and with the pussessioo of the deferred 
paper which we ourselves invited and pressed the bank 
to take 7 

We have not said that because our creditors in Phi- 
ladelphia have claims on New York, tlie latter should 
not collect from the former. This would be poerila 
reasoning indeed. But we did say, and yet maintain, 
that under the circumstances of the case, the New York 
hanks ought not to press for an immediate payment in 
specie, of a present ^ejnand, which will in a short time 
be liquidated in the aatural course of trade. It was the 
line of conduct in opposition to oar views, that wont 
far in creating the panic which led for a call for 
specie by the depositors last spring. And in regard to 
the comparative stale of balances, we are informed from 
Boston, that the banks of that city are debtors to the 
New York banks only to the amount of 700,000 dollars 
and a fraction, instead of a million ; while we are alsa 
informed that a single bank in Philadelphia, holds paper 
against the New York merchants, which if called ia, 
would more than liquidate all the bahiooes due to ue 
by the other Philadelphia banks. 

And is it to be supposed that this bank wonld calmir 
stand by, and see her sister institutions prostrated^ 
without stepping in to the rescue 7 It was for. this reason 
we said that oi^r banks should continue in the ooorse 
of forbearance. Nor has the American, as yet, advanced 
such argaiyients as to cause us even. to doubt as to the 
correctness and the sound policy of our position. 

A few words more. We have at no time intimated 
the inability of our banks to return to specie paymenta^ 
and that very soon, if it be their deterinination to act 
upon the terrapin system, of drawing within their own 
shells ; or in other words, contracting both issues and 
discounts until they have nothing outstanding to pay. 
But wc hold that such a course would be illiberal to- 
ward other banks, and alike unju»t and oppressive to 
the whole business community. Nor do we believe 
that this system of contraction is the wisest course of 
preparation for resumption. It was not, if we are 
rightly informed, adopted previous to resumption of 
specie payments, by the Bank of England, biit a con- 
trary policy was pursued. The community was mdide 
easy by liberal discounts. So also, at the fornaer sns- 
pension of the American banks. Contractions did nol 
enable them to resume, nor could they resume until 
the whole capital of the Bank of the United States wae 
bronght into action, and the pressure opon the com- 
munity relieved by its ample discounts. 

We hold farther, tliat while the government is 
wsginf a war to the knife against the whole banking and 
credit system of the country, it would be imprudent to 
resame, until It shall be seen what ooorse congress 
will ultimately pursue in regard to the sub-treasurj 
system yet ieeistod on by the executive. 



NO. vn. 

From the New York American of Friday, Dec. 99, 1837. 

Resumption op Spicik Payments. — Our general 
readers must bear with us for our frequent recurrence 
to this topic, than which, we frankly say, we know not 
one that more immediately comes home " to the busi- 
ness and bosoms of us all,** — nor one, upon which 
laxer notions seem to be indulged in quarters where 
better things might be expected. Viewing the question 
as we do, as one of simple, unmystified, and most 
cogent moral and legal obligation, we declare our as- 
tonishment to be unquelined, at the evasioj^s and 
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pretextf that, on the score of expediency alone, are put 
forth to jostify the non.ftilfilinent of this obIi|^tion. 

We hoped to have received from some authentic 
quarter a ntatement of the proceeding's of the city banks, 
when they accepted the report of their delegates to the 
convention — but we are disappointed ; the banks now, 
■8 heretofore, stand mute, under the apparent persua- 
ston that they are not bound to render to the public, 
for whose advantage nevertheless they were incorpo- 
rated, any account of their doings. 

In the absence of authentic information, we must 
Ikin take up with any which seems to approach nearest 
to it — and, in this way, we hear that nothing like a 
proposition to name a day on which the banks of New 
York would resume at any rate^ was proposed ; but that, 
on the contrary, all the suggestions adopted, looked 
solely to the advantage of the banks, and not to their 
doty to the community. There were propositions, as 
we hear, for combinations of the banks to avert and 
defend "vexatious suits,** brought upon their unre- 
deemed promises — and for withdrawing their notes 
from circulation, thus leaving the community wholly 
without a currency of their own. Other schemes, too, 
there were, for ascertaining and liquidating balances 
among themselves 'and with banks elsewhere. But the 
great, the single question, seems not to have occurred 
to them — •* Shall we — our ability and our obligation to 
resume specie payments being admitted in this report, 
which we direct to be made public — shall we now name 
%. future rfoy, when we will resume ?** 

And yet this is the main question. If we had 
doubted before of the justness or applicability of the 
arguments and statements heretofore expressed by this 
paper, both as to the ability and the duty of the New 
York banks to resume, we could no longer doubt aAer 
the report of the delegates; and yet, after making the 
case thus clear, b3th these gentlemen and their con- 
stituents, the directors of banks, come ta a dead halt. 

But, as practical bankers, these gentlemen must well 
know the inconvenience sustained by the public at 
large, owing to this prolonged suspension — the serious 
injury, and the gross injustice, thereby done to the 
advent part of the mercantile body — the immense 
amount of capital paralysed — the accumulation in banks 
of the funds of the timid and the retired, who will not 
iDvest them while the suspension lasts — an accumula- 
tion barren for all but the banks, if ever they can con- 
trive to use these funds. 

At men valuing character, these gentlemen cannot 
be insensible to the danger from this source of a 
gradual, but sure undermining of that high principle of 
fidelity to engagements which has so eminently dis- 
tinguished our community. If they seem to trifle with 
the inviolability of monied promises, at whose cost will 
the example too soon be followed ? 

It does, indeed, appear hardly possible to overrate 
the evils of the currency's remaining in the present 
degraded condition, when it is admitted, on all hands, 
by the banks, that they are able to restore it. It con- 
cerns alike our moral and fiscal relations, and to the 
directors of banks, we look and have a right to look — 
trustees, as they are, of high and important interests — 
tor the only certain remedy. It concerns alike all good 
citizens, all honest men, whether debtors or creditors, 
to join in efforts to redeem our city and state, and their 
monied institutions, from blight and discredit. 

To postpone the further consideration of this matter 
— and that is the utmost proposed by the banks, — to 
another convention to meet next April, is wholly in- 
admissible. 

We do not ask, no one asks, immediate resumption ; 
but we ask, and the whole honest community has a 
right to insist, that an end be put at onoe to all un- 



certainty on this head, and that a day be named— be it 
even distant as the first day of Mav next — but a day 
certain when the banks of New York will resume. 
Such a pledge would at once restore confidence, rc-ani- 
mate enterprise, and, in fact, and insensibly, and with- 
out effort, and irresistibly, lead to a resumption at a 
yet earlier day. 

And what are the sole grounds upon which this 
measure— so obligatory, in a moral point of view, so 
plainly demanded by law, and so consonant with tbe 
interests and character of all— is postponed? Two 
only — the apprehension of wilful injury from banks in 
other quarters — and the fear of cutting off", or dimin- 
ishing, collections in the southwest. At the hazard of 
repeating what we have before said, we must be per- 
mitted briefly to advert to both these grounds. 

The first objection, when analysed and reduced to 
its precise shape, amounts to nothing more nor less than 
that the United States Bank of Pennsylvania will not 
permit the banks of this state to resume, without id 
co-operation. Now, we say again, this is a libel upon tbe 
common sense, upon the patriotism, upon the character 
and the sagacity, of the eminent individual at the head 
of that institution. There is nothing in his career, 
nothing in his character — but, on the contrary, every 
thing otherwise — to authorise a suspicion thathe woaki 
make or sanction any hostile movement against tbe 
New York banks, by reason of their seeking at the 
earliest possible day to redeem their plighted nith— to 
fulfll their honest obli|[ations. They suspended without 
consulting Philadelphia, they can resume without con- 
sulting her. Better, indeed, it might be, that all should 
net together ; but that is matter of expediency^ pos* 
sibly of a little more or little less advantage to the banks; 
to resume as soon as able, is matter of duty^ which 
may not be postponed to any such calculations of 
expediency. 

We say, then, with unaffected conviction, that tbe 
reasoning which assumes that tbe President of tbe 
United Sintes bank of Pennsylvania might seek to 
thwart our resumption, is most unjust and illiberal 
towards him. 

But were it otherwise, and we state the matter 
hypothetically, only that we may make the refutation 
of the objection complete, — that bank could not hurl 
us, if it would — we have already expressed our fuH 
belief that it would not, if it could. Why, there is no 
single bonk in this city, as deeply interested as that 
very bank in the restoration of our currency ; for no one, 
we apprehend, holds so large an amount of our mer- 
cantile paper— which, it is clearly for its interert, 
should be paid in a sound medium. Is it to be believM, 
for a moment, that a bank, thus deeply concerned in 
the solvency of our commercial men, would throw 
obstacles in the way of that solvency, and by ^* 
pressure upon our city banks struggling to do right and 
restore the only true basis, throw ^very thing into ir- 
reconcileable confusion ? Would that bank thus dcfr 
troy the very credit upon the maintenance of wbich 
its own collections depend? Surely, to state iheie 
questions is to answer them, and with them the wbote 
objection to which they relate. 

As to the effect of resuming on remittances from 
the southwest, we conceive alarm to be altogether 
visionary. , . 

In the first place, let it be borne in mind, it m "* 
immediate but future resumption, we aim at ; andtb^ 
we proceed to say, that by the natural course of trawj 
the exchanges in a short time will be so *^"*J**^7l 
when the banks here resume, the example will be roj- 
lowed elsewhere so generally, as to leave no room vx 
any great premium on drarfs on New York. Bu^ w^ 
it otherwise, all theory and all experience oomlvM ^ 
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prove, thtt the beat currency and the aoundest credit, 
will always attract the most business: hence, there 
would be a ualural and irresistible necessity, if wo may 
so speak, of trading* with tliis city, and, both from 
•broad and from our own country, money and mer- 
chandise would tend hithcrward, where their value 
would be measured by the true standard. The great 
crop of the country must be bought and sold, and our 
sound currency would go to purchase, and return to 
pay : and noio, when this crop ia coming to market, is 
of all others the most fitting time to declare the sound- 
ness of that currency, and to fix a day for its being 
again redeemable. Oo this head, we are persuaded 
that nothing is to be gained, while all wiil'be hazarded, 
by delay. Make this the great market, by making 
specie its standard of value, and produce will be sent 
hither in preference to other places ; and this produce 
of Haelf, or in the drafls passied against it, will consti. 
tute obvious and most satisfactory means of remittance 
firom our debtors elsewhere. 

Announce a day for resuming, and the large deposites 
now accumulated in the banks will at once begin to 
move, seeking various channels of investment, and in 
this way more than supply any momentary curtailment 
the banks may, from prudent considerations, persevere 
for the present in making. 

Announce a day, and solvent merchants now lying 
by until they can see the end of the days of irredeem- 
able paper, will ut once organise and set on foot new en- 
terprises— and their energy and their example spread- 
ing from one to another — an impulse would be given 
to business, and a re-animation to credit and confidence, 
that would make the resumption, when it did come, so 
simple and so natural, that we should all wonder how 
any one could have doubted or feared about it. 

Finally, announce a day — and then, if the worst come 
to the worst, and help be needed from the legislature, 
(which we in no manner think probable,) but if it be 
needed, we may then fairly and earnestly ask it to 
carry out a fair and honest purpose. AnJ it would not 
be withheld. 

To resume, then : Our banks can, on their own 
showing, resume payment. They acknowledge the 
moral and legal obligation to do so, but, from calcula- 
tions of combined timidity and expediency, they yet 
delay. These calculations we have endeavoured to prove 
erroneous, in point of fact, and, whether erroneous or 
not, unfit to be weighed against positive doty. We 
have, moreover, endeavoured to establish that, by 
resolutely carrying out this duty at as early a day as 
possible, they would restore confidence, re-animate 
commerce — and thus, with credit freshened abroad, and 
re-established at home upon its just standard, enable us 
to bid defiance to the sub-treasury scheme, and all other 
schemes, puhlio or private, against the interests of this 
glorioos city and state. 

Gentlemen Bank Directors, all this, and more, ye can 
4o. Will you do it 7 

May we be pardoned, while on this subject, for a few 
words on a matter merely personal ; but which yet, 
nnex plained, might be injurious to the cause 7 

It has been stated, we understand, in Philadelphia, 
by a respectable delegate from that city te the Bank 
Convention, that the first article or articles, on the 
sobject of the resumption of specie payments, which 
appeared in this paper, contemporaneously with the 
asserobliog of that convention, were prepared in Lon- 
don ! In point of fact, it should matter little as to the 
soundness of an argument where it was prepared, or by 
whom, so only that it he sound ; bat no more wholly un- 
founded statement was ever made. The misappreben- 
aion — for we are persaaded it was purely aooh — arose 
probably firom the oiroamstaaoet tiuit iho stfunflls of tic 



foreign debt given in those artides was at the tima 
stated therein to have been made here last summer, and 
transmitted to an eminent London house, who, after 
revising it, returned it with an opinion, that it rather 
exaggerated the amount due from this country to 
Europe. That statement was referred to in the con- 
vention as derived from London, and hence, we presume 
the error, in imputing the same origin to the whole 
article. We now take leave to say, that those, and all 
tlie other articles on the same subject, appearing as 
editorial in this paper, are^ as they purpoK to be, pre- 
pared by the editor himself. It is one, indeed, in 
regard to which, though not quite unfamiliar with it, 
we did not rely solely upon our own knowledge, but 
diligently seeking in various quarters — some differing 
in conclusions from us as widely as the poles — all the 
information we could gather, and profiting by a multi- 
tude of suggestions, though not always in the sense in 
which they were made to us — we claim only the 
humble merit of -preparing from ibis mass of materials, 
the articles which, with a sincere conviction of their 
fairness, and without any possible motive, other than 
that of regard for public faith and commercial honour, 
to bias us, we have from time to time put forth through 
these columns. 

Even this explanation — so little are we in the habit 
of troubling our readers with merely personal matters 
— we should not have made, but from an apprehension 
as above stated, that the cause night be prejudiced by 
any thing appearing as alien and possibly interested 
support. 



FROM ENGLAND. 
Bank of England.— Quarterly average of the Lia- 
bilities and Assets of the Bank of England, from the 
19th September to the 12th December, 1837, inclusive, 
pursuant to the Act 3 and 4 W. iV., cap 97. 
Liabilities. Asseie. 

Circulation, JCl 7,998,000 I Securfties, X22,727,000 
Deposites, 10,195,000 | Bullion, 8,172,000 

je28,193,000 i:30,899,000 

Downing St., Dec. 14, 1837. 

Amexican Si^oCKs, Dec. 14. — Alabama, 5 per cent., of 
1863, 80 a 82 ; Indiana, 5 per cent., 1852, 85 ; Louis- 
iana, 5 per cent. 7 million loan, 96 ; Maryland 6 per 
cent, of 1870, 96^ ; Mississippi, 6 per cent, 1861, to 
'71, 95 ; New York, 5 per cent, 1845, 90 ; Ohio, 6 per 
cent., 1856, par to 1 ; Pennsylvania, 5 per cent, 90 to 
94 ; U. S. Bank, 952. sales ; U. 8. Bank Bonds, (AprilJ 
98i ; Juno, 97^. 

London, Dec. 16th. — 3 o^clock, P. M. — Consols for 
account, 93| a J. Market steady.— Money plentiful on 
the Stock Exchange yesterday ; the settling of the 
foreign account went oflT well. The only feature in the 
English market to day, is the sale of 30,000/. reduced 
stock, fbr which long annuities have been purchased. 
The premium on exchequer bills has advanced, in the 
course of the week, from 47lo 49, and on India Bonds 
from 27 to 29. As a negative was given by the go- 
vernor of the Bank of England,, at a court held on 
Thursday, that a reduction in the rates of interest on 
Bank Stock has been under consideration, the price of 
this security has advanced from 204 to 207i 208. 

Paris, Dec. 14.— 4 o'clock, P. M.— Three per cents. 
79f.45c. Fives. 108f. 20c. 

LivERFooL, Dec 16 — CoWon.— The import eontinoes 
very light, and the stock in this ^wri is now reduced 
to about 145,000 bales, against 224,000 at the same 
period last year ; the stock of American is estimated at 
54,000 bales, or 50,000 less than it then was. Foreiga 
Wheat in bond is stiU in fiib demand, and may be 
^setod4s 6d a5s ad par 70 lbs. 
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BANK STATISTICS. 
virgFnia. 

Oeneral State of the Bank of Virpnia^ including the 
Branche9t Jan, 1, 1838. 



Loans and discounts 

Slocks . 

Real estate 

Due from other banks 

Specie 



i7,13U03 71 
423,881 56 
315,927 91 
692,450 43 
572,760 65 



Advances under a contract with the James 
River and Kanawha Company 232,851 00 

Balances in aoconnts hetween the banks 
and iU offices .... 95,881 71 



$9,464,066 97 



Capital stock .... 
Contingent fund 

Discounts received .... 
Unclaimed dividends $110,583 40 

Notes payable Bank U. S. 186,168 60 
Bond to commonweahh 325,000 00 



93,240,000 00 

647,155 93 

13,628 75 



Peposites — ^Treasurer 
United States, and 
public officcss 

Ditto treasurer common- 
wealth 

Ditto individuals 

Notes in circuktion 



621,752 00 



308,007 50 

206,667 65 
862,237 64 



1.375,912 79 
3,564,617 50 



19,464.067 97 



Variaiions^^ It appears also from 

this document, that the loans 

and discounts have been re- 

duced, since Ist Jan. last, . . #1,088,748 04 
The circulation reduced . . 341,085 87 

The deposites " ... 1,039,382 32 

Specie reduced .... 100^269 40 

— but increased since June last • 122,977 32 

Contingent fund, &^., increased . 127,861 33 
Debt to treasurer of U. States 

and public officers — reduced . . 1,500,330 77 

The following statement shows the condition of the 
Farmers Bank of Virginia, and branches on the Ist Jan. 
Debt ouUUnding .... $5,705,168 45 
Foreign bills of exchange 
Bank stock 
Specie 



Notes of other banks 
Doe from other banks 
Real estate 



Capital stock . 

Notes in circulation 

Deposit money 

Doe to other banks 

Due to the Bank of the United States 

Due to the United SUtes 

Loan from the commonwealth of Va. 

Pontingent fund . . . 

Crofits per 6 months • 



40,535 98 
4,900 00 
491,643 59 
214,983 98 
508,453 38 
221,285 45 



i7,183v970 83 



$2,000,000 00 

2481,594 90 

1,081,981 00 

257,150 70 

202,717 71 

65,850 21 

505,000 00 

369,771 79 

119,905 42 



$7,183,970 83 

Thtt profits at Richmond in 1837, have been nn. 

asnally large. They have resolted from causes not 

likely to oceur again, viz. from bank stock sold and 

from the ose of very laife Mima hild on deposit ftom 



the State ofVlr^nia aad the govenmentof dieUiiitel 
States, now repaid. 

They have also been large in DanviHe, owing to the 
ose of large sums due to the mother bank, and some of 
the branches, for nrast parts of the year 1837. 

NEW YORK BANKa 
Aggregate Statement nf the eowHtum of the banh tf 
the state of New Yorlr, on the firet day of January 
1838, taiin from their reports to the Bank Comsrif. 
oionero pumani to law : 



RnouHOKS. 

Loans and discounts, 

Real estate. 

Stocks, 

OverdraAs, 

Expenses and per. est 

Bank fund, 

Specie, 

Notes of other banks, 

Cash items, 

Funds in N.T.&. Alb. 

Due fm oth bks.&cor. 

Other investments. 

Suspense account, 

Total resources, 

LlABlUTIES. 

Capital stock. 

Circulation, 

Loans, 

Due canal fund, 

Profits, 

Deposites on debts. 

Dividends unpaid, 

Deposites, 

Due other banks, 



New Toi^ 
cttjkaBln. 



34,057,129 

1,331,506 

2,579,514 

116.795 

177,473 

368,413 

2,875,035 

2,493,018 

240,853 

11,834.957 



20,160J200 

3,607,537 

1,286,201 

2,733,926 

4,403,844 

36,512 

67,191 

12,491,203 

11,284,079 



S8 

N. Hirers 
L. I. kanks. 



12,283,442 

456.337 

169,275 

39,129 

77,915 

134,078 

641,741 

551,216 

248,610 

1,768,654 

844,043 

38,256 

127,075 



7,2954360 

2,481,249 

100,000 

841,215 

1,623,852 

32,472 

16,468 

1.842.122 

3,147,163 



45 
OoQBtrj 



14,6594109 

568.406 

46.418 

47.454 

152,557 

166,633 

623,956 

572,654 

128.814 

3,333,050 

517,195 



9,155,000 



32,777 

890,691 

1.939,177 

191.253 

40,286 

1,432,404 

790,245 



Total liabilities, 

Total Reooweea of the 95 Bankt. 

Loans and discount . . . $60,999,770 

Real estate .... 2,356,248 

Stocks .... 2,795,207 

Overdrafts .... 203,378 

Expenses and personal estate . 407,945 

Bank fund . . . 669,323 

Specie .... 4,139,732 

Notes of other banks . . . 3,616,918 

Cash items .... 618,277 

Funds in New York and Albany . 5,101,704 

Due from other banks and oorporattona 13,196,195 

Other investments . . . 38,256 

Suspense account . . . 137,075 



Total resources, 

JUai LialnUtie: 
Capital stock 
Circulation 
Loans 

Due canal fond 
Profits 

Deposites on de^ta 
Dividends unpaid 
Depositors , 
Doe other banks and oorporalioiMi 



$94,370,029 

$36,611,460 

12,432,478 

l,4ia978 

4,465,838 

7,966,873 

257,237 

133,955 

15,ni,7a9 

15J221,4^ 



Total liabiKties . . $94,270,089 

This statement inelodes the Manhattan and Brook- 
lyn Banks, which «ro not imtkuiad io the wmWj 
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PENNSYLVANIA BANKS. 

Agfrrfffte Statement of the condiiion of all the Bunko of the Stmte of Pennoyioania^ induiing iho Bank of the 
United iSKa/ef , on the fir $t diecouM day of the months of January t A^Sft June^ and Nomrnber^ in the year 1637y 
as condenoedfrom the Report of the Auditor General for the Financial Regiiter. 



LIABILITIES 



JANUARY. 



Capital stock, 

Notes in circalation, 

Due to other bauka, 

Due depositors, 

Di?iden(h Unpaid, 

Contingent fond, 

Profit and loss, 

Discounts, exchangea, and interest, 
Miscellaneous^ 



Total liabilitiea, . . . 



$58,570,338.18 

25^41,982.33 

40,507427428 

15,002,939.81 

231.721.15 

34259.078.46 

5,045,767.78 

1,603,543.21 

114231,375.10 



59,659,316.34 

22.0494235 80 

35,932,497.97 

16,046,444i29 

453,511.59 

3,3114273.56 

5,518.003.64 

2.289,672.81 

16,113.603J^ 



59,867,409.76 

20.7514295.81 

36,790.395.10 

14.8854257.04 

345,947.04 

3,190,981.80 

5,430,698.19 

1.910.547.04 

17.398,628.67 



59.944,435.76 

17,078,567i*5 

37,945.705.89 

13.0114285.04 

246,953.38 

3,363.704.61 

5,876.18849 

2,113,014.83 

23,367.046.51 



160.694,020.30 



161,373,559,25' 



160,571,160.45 



162,946,902.46 



RBS0URCB8. 
Billa and notes discounted, .... 

Specie, 

Notes and checks of other tMoka, 

Due by other banks, 

Real estate and other property, . 

Expense account, 

Bills of exchange, 

Stock, 

Miscellaneous 



•86,471.02^18 

5,752.439.83 

5,354,401.27 

43,404,985.19 

3,027.471.46 

200.99248 

15,343.127.71 

1,5514)08.58 

4,856,143.69 



87.740,585.57 
4,489,999.68 
7,618.421.01 

39,707,215.11 

2,971.357.26 

266,183.79 

22,239,400.60 
1,404.508.73 
6,321.840.26 



84,894,314.86 

4,336.L>0U.73 

3,949,659.37 

41,942,817.21 

2,977,648 27 
206,247.22 

llM-7wo-,M56 

I,-w-,*..ww.64 
9,306.985.04 



71.133.671J25 
7,024,044.50 
4.145,340i»t 

47.752,532.73 

3,394.507 j)j| 

315,98749 

9,365,10704 

1,407,803.^ 

25.036.984.41 



ToUl resources, $165,962,493.39 172.759.512.03 168.757.283.90 169,575.979.50 

Note. — It will be perceived that these accounts do not balance, the reason for which can perhaps only hb 
explained by, the auditor general. It is probable, however, that the chief cause is in the omission by him of 
some of the items in the account of the Bank of the United States, for it will appear on reference to that ac- 
count, that the resources exceed the liabilities by amounts corresponding very nearly to those in the above 
aggregate statement. — Eo. 

BANK OF THE UNITED STATES. 

Statement of the condition of the Bank of the United States^ on the first discount day of the months of January ^ 
Jtfay. June^ and November, of the year 1837, as condensed from the report of the Auditor Qeneral^for the 
Financial Register, 

LIABILITIES. 



Capital stock, 

Notes in circulation ' 

Due to other banks, 

Due depositors, 

Dividends unpaid, 

Contingent fund, 

Profit and loss. 

Discounts, exchanges, and interest. 
Miscellaneous, 



Total liabilities, . 

RESOURCBB. 

Bills and notes discounted, .... 

Specie. 

Notes and checks of other banks. 

Due by other banks, 

Real estate and other property, . 

Expense account, 

Bills of exchange, 

Stock, 

Miseellaneous assets, 



•35,000.000.00 

11.447,968.99 

334282.321.87 

24^9,738.33 

72,671.55 

1,276,667.93 

44291.210 65 

1,164,87758 

9,819.877.97 



$98,615,334.57 



$43,965,339.37 

2,638,449.04 

1,206,754.84 

38,707.932.11 

1,2874229,79 

124,417,93 

13,246,87835 

2,677.932.14 



35,000,000.00 
7,193,021.04 

29,642,719.64 
2,846,933.54 
75,036.24 
1,320.834.21 
4.755,985.32 
1,293,681.09 

144238,436.79 



96,366,647.87 



43.582.827428 
1.490.968.03 
2,689470.21 

35,430,784.70 

1,226,126.32 

120,083.31 

19,970,125.18 

3,167.592.84 



35,000,000.00 
8.602,119 04 

30,640,797.32 
2.520,730.83 
67,933.24 
1,145,510.79 
4,755,985.32 
1,566,486.56 

15,601.124.84 



99.900.687.94 



43,140,177.66 
1468,820.84 
14212,585.01 

36,484,041.53 

1,225,920.62 

138,413.63 

17,805413.79 

6,342.451.86 



35.000,000.00 

6.748,093.00 

29,082,777i23 

2,817.542.10 

77,134.91 

14202,587.98 

5,191,718 83 

987,132.37 

20,394,200.18 



101,501,186.60 



33,617,822.75 

3.349,850^ 

997,156.20 

38,497,891.61 

1,561,181.29 

137,648.14 

8,643,390426 

21.378.580.06 



ToUl resources, $103,854,933.57 107,677,987.87 107,817.824.94 108,183,521.20 

Non. — It is presumed that in the above acoonnt there is included, under the head of ** doe to other banks,** 
Ib»aittoantor$d8/KM)/)00 due to llM M bank of thf United SOilM, and under the bMd of •^dne by other 
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banks,*' the amoont dae for the tale df tbe brancbea of 
the old bank. Under the head of ** inisoellaneoua lia- 
bilities/' la probably iaoluded ■ the foreign debt of the 
baok, her poet notea aod her debt to the United States, 
and under the head of ** nnscelbneous resources,*' the 
aeven thousand shares of her own stock bought of the 
United Sutes. 

The reason why this account does not balance is, evi. 
dently, that it is not complete, for it is remarkable that 
the auditor general gives as the aggregate of the lia- 
bilities and resources at the different periods mentioned^ 
amounts widely different from the above, showing that 
items have been omitted from both sides ef the account 
It is for him to reconcile the discrepancy, the follow- 
ing being his aggregates : — 

Total Liabilities. Total Resources. 

January, - - - $119,322,72627 $119,322,726.27 
May, .... 126,426,031.77 126,426.031.77 

June, .... 128,908,671.65 128,908,671.65 

NoTcmber, - - 128,004,523.71 128,004,523.71 



Indiana Bank Statistics. — The following is a state- 
ment of the condition of the State Bank of Indiana: — 
May 3, 1837. Oct. 31. 1837. Decrease. 
Circulation, 2,511,780 

Specie. 1,186,194 

Loans. 4,207,945 

Deposited, 442,139 



2^05.810 

1,113,715 

3,367,267 

328,157 



308,970 

72,478 

831,678 

114.991 



SALES OF STOCK AT PHILADELPHIA. 
January 22. 
•9760 Drafts on New York* 
ID shares U. S. Bank, 



5 

35 

5 

10 
36 

7 
13 

3 

$700 

15 



do. 
do. 



Farmers and Mechanics' Bk. 
Mechanics' Bank, 
Girard Bank, 
Louisville Bank, 
Planters' Bank, Tenn. 
Lehigh Coal, 
Lehigh Sixes, 1844, 
Newcastle Rail-Road, 
January 39. 
109 shares U. S. Bank, 



10 
11 
15 
166 
10 



Schuylkill Bank, 
Girard Bank, 

do. 
Kentucky Bank, 
Union Bank, Tenn., 



lOlft 


100 


120 


100 


119* 




im 




60 


50 


51 


35 


50 


50 


90 


100 


100 


100 


91J 


50 


99* 


100 


23 


25 


120 


100 


48 


50 


49J 


50 


49i 




82 


100 


891 


100 



SALES OF STOCK AT NEW YORK. 

January 20. 

60 shares U. S. Bank, 118* 

150 ** Delaware and Hudson Canal, 74} 74| 

154 '' Harlem Railroad, 55^ 

100 "* Boston and Providence R.R. 99i 99^ 

25 «* N. J. Railroad &, T. Co. 93^ 

Treasory Notes — f a | per cent, premium. 

January 27. 

335 shares United States Bank, 

325 

30 

10 

10 

200 

87 

50 

50 



118i 
73J 
91i 



Del. and Hudson Canal, 

Ohio Life and Trust, 

Vicksburg Bank, 

Mohawk RaiUroad, 

Harlem Railroad, 

Boston and Providence R. R. 98^ 

N. J. Rail-road, & T. Co. 

Long Island Railroad, 



Treasury Notes — | a 1 per cent, premium. 



1181 
73| 
904 
80 
624 
54 
98 
921 
571 



ETOHANGES AT NEW YORK. 

WEEKLY REPOBT. 

January 20. 
Bills on London, 60 days sight, 9J<7 10 p.centpretn. 



u 


France, 


5 224a 5 20 fr. p. doU. 


u 


Holland, 


404 cts. p. guilder. 


<t 


Hamburgh, " 


36a36| cts. p. me. ba. 


t( 


Bremen, ** 


81 cts.p.rixdoU. 


tt 


Boston, at sight. 


14 a 2 discount. 


(1 


Cincinnati, ** 


5 do. 


H 


Philadelphia, " 


Ilal4 do. 


M 


Bahimorc, •* 


1} a 3 do. 


M 


Richmond, *« 


2 a3 do. 


t< 


N. Carolina, •* 


5 do. 


l( 


Charleston, ** 


2 a 24 do. 


t( 


Savannah, " 


21 a 31 do. 


U 


Mobile. 


6 al do. 


(4 


New Orleans, ** 


24 a 3 do. 


American gold. 


8 a 9 premium. 




do. new coinage, 


3 a 34 do. 


Sovereigns, 


$5 each. 


Spanish dollars. 


5 a 6 premium. 


Cam 


us do. 


6 a 7 do. 


Half dollars. 


3 a 34 do. 


Mexican dollars. 


3 a 34 do. 


Five-franc pieces, 


95 o96 cents each. 


Doubloons, 


•17 a $17 20 do. 




do. patriot. 


16 05 a 16 20 do. 




January 


27. 


Bills 


on London, 60 days sight, 9} a 10 per et. prem. 


M 


France, *• 


5 224fl5 20fr.p.dolL 


«* 


Holland, 


401 cts. per guilder. 


ti 


Hamburgh, '« 


36 a 36| cts. p. ma. ba. 


U 


Bremen, «' 


81 a 611 cts. p. rix dull. 


»» 


Boston, at sight, 


If a 21 per cent. dis. 


«» 


Cincinnati, 


5 do. 


u 


Philadelphia, »* 


Hal} do. 


u 


Baltimore, "* 


U a 3 do. 


M 


Ricbmood, *• 


2 a3 do. 


U 


N.Carolina, »' 


5 per cent. dis. 


a 


Charleston, » 


2 <i24 da 


u 


Savannah, ** 


2} a 31 do. 


u 


Mobile, 


6 a7 do. 


tt 


New Orleans •• 


24 a 3 do. 


American gold, 


8 a 9 premium. 




do. new eointge. 


4 fi5 do. 


Sovereigns, 


$4 97 a $5 05 each. 


Spanish dollars, 


5a 6 premium. 


Carolus do. 


6«7 


Half dollars. 


4 a 44 do. 


Mexican dollars, 


4 a 44 do. 


Five-franc pieces^ • 


95 a 96 cents each. 


Doubloons, 


$17 a $17 20 each. 




do. patriot. 


16 05 a 16 20 do. 



WEDNKSDAT, JANUARY 31, 1838. 

RcMimpHon of Specie Payments. — A dis- 
cussion has been recently carried on at New 
York between the Anaericaa and the Com- 
mercial Advertiser, on the subject of specie 
payments, the former advocating the expe- 
diency of fixing a day for the resumption, and 
the latter maintaining an opposite doctrine. 
As these articles are written with great 
ability, and as persons high in the confidence 
of both the parties into which the late bank 
convention was divided, have probably ^f 
consulted in the matter, they may be cooai* 
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dered as containing the strong points that 
were urged in debate for and against fixing a 
day. As the subject is one which is deeply 
interesting to the community, we have thought 
that we could not render to our subscribers, 
abroad and at home, a more acceptable ser- 
vice than by giving the discussion entire in 
this journal, and it will accordingly be found 
in the preceding pages. 

The Money Market and the Banks. — In 
our editorial remarks of 16th of August last 
we said, ** Those persons who flatter them- 
selves that specie payments can be resumed 
by the banks without producing a great de- 
gree of distress, are very much deceived ;" 
and further, ** in looking forward to a resump- 
tion of specie payments, we are not to expect 
a resumption by all the banks : of the 677 
having 146 branches, which exist, it cannot 
be but that a great number of them are in- 
solvent." 

Our predictions upon both these points are 
now in process of realisation. In Boston, 
New York, and Philadelphia, there has been 
for some weeks past an increasing pressure 
for money, occasioned by the gradual reduc- 
tion of bank discounts, as preparatory to a 
resumption of specie payments. 

The rate of interest in the market at Phila- 
delphia on the best commercial paper is from 
12 to 15 per cent, per annum, and in New 
York and Boston it is as high if not higher. 
In the mean time, the weakness of some of 
the banks is beginning to show itself. The 
Commonwealth Bank of Boston closed its 
doors on the 12th of January, the Middlesex 
Bank at Cambridge on the 16th, and three 
other banks at Boston obtained relief to the 
extent of near 8800,000 from the others, up- 
on the condition of not issuing any more 
notes, or making any more discounts, until 
their circulation is reduced to a certain 
amount. The Patterson Bank in New Jersey 

£)t into a temporary discredit, whilst the 
umbermaq's Bank at Warren in Pennsyl- 
vania, has really broke, according to the 
following account taken from the Fredonia 
Censor of the 17th instant. 

•• lAtmberman^a Bank^ Warren^ Pa. — This instita. 
lion which has been fluttering in tiie wind for nearly 
a year past, has finally gone by the board, and its 
dooT9 are closed. There ore various statements abroad 
as to the causes that have finally brought about the 
catastrophe; the most prominent of which, and that 
undoolHedly the roost correct, is, that some three or 
four individual stuokholdrrs, who had obtained dis. 
counts to the amount of $150,000 or |200.000 (about 
the whole capital) instead of paying their debts in 
mny thing like what could be termed * funds,* have 
settled off by turning oat landed security at real 
• corner lot* pricee." 



In the varioiis poblieatioDS that are made 
of the condition of the banks in different 
states, it by no means follows, because the 
proportion of immediate resources to imme- 
diate liabilities is highly favourable in the 
agffregate^ that all the banks are therefore 
solvent. In some cases an examination of the 
particulars would show, that whilst some 
banks are strong others are extremely weak, 
and* when the day of resumption takes place, 
the latter must give way. 

In regard to the day of resumption, that is, 
of a real honest bona fide resumption, which 
will embrace deposites as well as notes, and 
not such a discreditable resumption as that of 
the Phoenix Bank of New York, noticed be- 
low, it is not very easy to say when it will 
be. By the law of New York, the banks of 
that state will forfeit their charters absolutely 
in May next, if they do not resume before 
that period. On this account, they are ne- 
cessarily anxious to resume, having no hopes 
of an extension of the legislative act which 
legalised their suspension in May last, but 
they do not see their way clear without the 
co-operation of Philadelphia. With the view 
of ascertaining the feeling of the Philadel- 
phia banks, they recently deputed a committee 
to this city for the purpose of consultation. 
That committee had a conference with a 
committee appointed by the Philadelphia 
banks, on the 26th instant, which resulted 
unfavourably to the New York application, ' 
the latter committee, as we learn, assuming 
the ground that as the late bank convention 
at New York had adjourned to meet on the 
11th of April, it would be premature, if not 
a breach of faith in regard to the other banks 
represented in the convention, to anticipate 
their action by any fresh stipulation. If the 
New York banks are strong enough to resume 
of themselves, and they seem to insist that 
they are, they will do it, and in such event 
the banks of the other Atlantic cities, and 
of the western states, will bo obliged to fol- 
low, or to resume simultaneously, leaving 
those of the southwest to take their time for it. 

As regards the condition of the New York 
city banks for some weeks past, it has been 
somewhat singular. Some of them not only 
refused to pay their notes and deposites in 
specie, but even in their own notes, or other 
current bank notes, so that in fact, checks 
marked by their cashiers '' good," circulated 
from hand to hand as currency, to the great 
inconvenience of the public. We judge, how- 
ever, from the following paragraph in the 
Commercial Advertiser of the 25th inst., that 
this practice will be discontinued. 

*" New York CUy Banib.— We have understood that 
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tin MtoditeU banlit oJT tbii city, ^ n late netting, 
adopted a rtaolution by a lar^ majority, declairiag it 
expedient for all our city iaatitiftioiMi to iaiue their 
own bills in the daily transaction of their busineaa, 
and recommending the several boards of directors to 
earry out their Tiews. This measure, if adopted gene- 
rally, will tend much to restore confidence, as it will 
furnish the highest evidence that the banks ha?e con- 
fidence in themselves and in their ability to discharge 
all their obligations, whenever the state of things au* 
thorises a resumption of specie payments.*^ ^ 

The following is the notice respecting the 
Phoenix Bank to which we alluded above, 
taken from the Commercial Advertiser of 
the dd of January. 

^ Phtnix ^anAr.— It is stated that the Phcenix Bank 
in New York, which redeems Ub note$ only with 
specie, intended to liave declared a dividend of 14 per 
eeni. on Monday, but the bank eommissioners decided 
that it was not a specie paying bank, inasmutfa as it 
did not pay checks drawn upon it for depositee, ui 
specie, and consequently that it could not declare a 
(Kvidend without a violation of the suspension law and 
ibr&iture of cliarter. If this should prove to be the 
oase^ the bank must defer its intention of making a 
dividend until it is ready to pay iia deposites in specie 
when called for. The course of this bank has excited 
the jealousy of the other city institutions, and they 
fefttse altogether to receive certified checks from it in 
^posite, which causes the hank no IHtle difficulty in 
meeting its engagements.*' 

In our next number we shall publish ^ A 
Defence of Joint Stock Banks* by David 
Solomons," published in Lo&don in 1637, be- 
ing the seventh late pamphlet on the currency 
of England, which we have given to our 
readers, and which formed the subject of the 
article that appeared in the Edinburgh Review 
for April last. That article we shall give in 
^ subsequent number, so that the Register 
will contain the comment as well as the text. 
Two more essays of *' An Eyaminer," will 
complete the eighteen numbers which origin* 
ally appeared in the National Cassette. 

Tennessee Banks. — From the report of the 
joint committee on banks piade to the legisla- 
ture in November^ 1837, the following facts 
appear : 

1. That the capital stock of the Union 
Bank of Tennessee, consisting of ^5,934 
3bares at $100 each, was accordipg to the 
latest statement owned* as follows-^ 

By the state of Tennessee 5,984 shares. 

By stockholders on books at 

Nashville, 3,236 " 

Philadelphia, 16,628 . " 

New York, 136 « 

26,984 ' " 

2. That the capital stock of the Planters' 
Bank of Tennessee, consisting of 20,000 
shares at $100 each, was owned on the 17th 
of October, 1837, as follows— 



By stockhotders on the books 

at Nashville, 2,907 shares.* 

And on the 1st of Jan. 1837, 
By stockholders on the books 

at New York, 10,050 « 

Philadelphia, 7,043 « , 

20,000 M 
(Of which last 2038 wer^ held by titizett 
of England.) 

It would thus seem, that of the capital of 

these) two baokS) amounting in the whole td 

94,598,400, 

•598,400 was hdd by the state of Tennesiee. 

614,800 ** by citisens oTTennessseei 

2,168,300 «< citizens of Philadelphia* 

1,018,600 « citizens of New York. 

208,800 « persons residing in Eng. 



•4,598,400 

The partiouknr statement of the afiain of 
these two banks, on the 2d of October, will 
be found in the Register at page 178. 

* The statement gives 2,917 shtrea* owing Ho 4oiill 
to the difTerent dates at which the accounts were madl 
out— £o. 

The National Gazette says — 

We understand that the monthly return of the Bank 
of the United States to the auditor general of the state, 
for the Ist of January , 1838, show the tbllowtnf iumi 
Specie, . $3,770,843 

Notes in circulation, 547,600 U 

Notes outstanding of the late Bank of 

the United States, 7,020,46t !? 

S. C. will appear in our next. . 



TKRMS. 

1. The Financial Rtigi^t^r is published every alUrtut* 
W0dnMday, on a super>royaf sheet of 16 octavo pages, roa* 
mencing on Uie 5Ui of July, 1637, aad will conaprise one iKrtuiie 
of 416 pages in a year. 

S. "Phe price of subscription is three dollars fbr one c<W> 
or fire dollars for two copies, per amnun, payable a 
advanceu 

3. No subscription Will be received for a less term than one 
year; aod in. all cases prior to the fitH of ^pnl nett, wleM 
money is remitted from a distance, it will be consideredjl 
payment of the emrrent t>otume, and the back numben wis 
acoordinf ly be fbrwarded. 

4. All postages must be paid, but the risk of miscarriafelf 
the mail is assumed by the publishers. 

5. Any postmaster, or other individual, who shall reiDitiM 
dollars at one time, shall be entitled to five copies. 

6. The notes of banks of five dollars* denominatioo Id4 
upwards, which pass current at the capital or iu the prladpu 
town or city of the state in which the person wbo reSfiiuih^ 
resides, will^be received in payment, as will also tbeaQUsei 
the b&n1c8 in all the Atlantic cities, if transmitted anyM 
before the first of April next, after which the puMiBhert«i|f 
find It necessary to alter this stipulation. ' 

Sulwcriptions teceivied hy 

Weeks^ Jordan St Co., Boston ; 
P. Hill, No. II Old 8Up, New York; 
Nathan Hickman, Baltimore ; 
AdamWaldie, Carpenter Street, Philadelphia; 

PUBLISHED BY WIRTZ k, TATEM, General AgenWJJ 
Periodicals and Newspapers, and for the Collect ioa of jw^ 
due in Philadelphia to non-residents, Vo» 97 *^th Bwese 
street. 
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DEVOTED CHIEFLY TO FINANCE AND CURRENCY, AND TO BANKING AND COMMERCIAL STATISTICS. 

** It Id the interest of every country that the standard of its money, once settled, should be inviolably and immutably kept 
to perpetuity. For whenever that is altered, upon whatever pretence soever, the pvbhc will lose by it. 

" Men in their bargains contract, not for denomintUious er foundtt but for the intrinnc vatue.^'—lseke 9h Moiuf. 
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From the National Gazette of June, 24 1837. 

ON THE CIRCULATION OF SMALL 
NOTES OR TICKETS. 

One of the most extensive evils resulting 
from a suspension of specie payments by the 
banks, is the expulsion of the small coins 
(Vom circulation, and their substitution by 
small notes or tickets issued by banks, cor- 
porations, or individuals. As a circulating 
medium, they arc liable to so many objections, 
that the legislature of Pennsylvania in the 
year 1817, and subsequently in the year 1828, 
prohibited their emission in terms which ad- 
mit of no evasion^ and nothing but the abso- 
lute impossibility of doing without them, 
'should induce any individual to give them his 
sanction. It is indeed upon this ground that, 
in the present emergency, so many respect- 
able people give countenance to what they 
«dmit to be a positive nuisance, and it is 
therefore not to be questioned, that if a mea- 
sure could bo devised by which the necessity 
of small notes could be obviated, it would be 
welcomed by the whole community, 'i'he 
writer is of opinion that there is such a re- 
medy, and he proposes to offer respectfully to 
bis fellow citizens the views which have led 
him to that conclusion, which if they do not 
meet with general acceptance, may possibly 
be the means of bringing out the sugtrestions 
of others which may be more worthy of adop- 
tion. It is true that this remedy, like all 
other remedies, will cost something, but he 
thinks that the expense will not be half as 
great as that which will result from leaving 
the disease uncured, although the parties who 
will have to pay for it may be difllerent. 

It is a fact perfectly settled by all the 
writers on political economy, that two curren- 
cies of different values, but of the same deno- 
mination, cannot at the same time and at the 
same place, perform the functions of a circu- 
lating medium. If a man having money to 
pay, has his right to choose between two me- 
tals for instance, each of which by law is a 
legal tender for the same amount, and can 
procure a greater quantity of the one than ha 
can of the other, in exchange for any thing 



he has for sale, he will always offer the per- 
son to whom he is indebted, the least valu- 
able of the two. If, for instance, as was the 
case in the United States prior to 1834, a 
debt for a given amount could be discharged 
in one ounce of gold, or in fifteen ounces of 
silver, the debtor would have paid in gold if 
he could have got more than one ounce of gold 
for the same quantity of goods or labour that 
would only have commanded fifteen ounces of 
silver. On the other hand, if he could have 
obtained more than fifteen ounces of silver for 
the same quantity of goods or labour that 
would only have commanded one ounce of 
gold, he would have paid in silver. Indeed 
this latter state of things did actually exist 
between the years 1822 and 1834, and it was 
for that very reason that every body during 
that peiiod paid their debts in silver. Fifteen 
and a half to sixteen ounces of silver were 
then as easily to be had as one ounce of gold, 
and nobody therefore paid in ^Id. Gold, 
therefore, became of no use as a circulating 
medium, but gradually disappeared, by being 
exported to foreign countries, leaving its 
place to be supplied with fresh importations 
of the cheaper metal silver. It is this una- 
voidable tendency of the dearest of two me- 
tals, to disappear from circulation, which 
renders it impossible that any permanent re- 
lative value can be established between gold 
and silver by any mint regulations. Let the 
laws be as rigid and as severe as they may, 
the laws of commerce will outmanceuvre 
them. 

What has been here said of the two metals, 
is equally true of the relation which subsists 
between coin and paper not redeemable on de- 
mand. The want of redeemability depreciates 
the paper below the value of the precious 
metals, as is evident from the fact, that coins 
can be sold for more paper than the paper 
promises to pay; and upon the principle 
above laid down, it is evident, that paper 
being cheaper than gold or silver, every one 
who has a debt to pay, or wishes to make a 
purchase will offer the paper in preference to 
coin. For the truth of this proposition, 1 ap- 
peal to every individual who may read this 
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article, and will Tenture to assert, that if be 
goes to market, having small notes and coin 
both in his pocket, he will not ofier hit coin 
in payment as long as he finds the cheaper 
currency to answer. It is true that paper is 
not a legal tender, and therefore creditors 
cannot he farced to take it. But in place of 
a law of the land, there is a law of necesity 
which induces the great body of creditors to 
accept what is offered, when the depreciation 
is not too great, rather than go to law, and 
especially as they can pass it off to others at 
the same rate. It may, therefore, be assumed 
as a principle admitting of no dispute, that 
coins and irredeemable notes cannot circulate 
concurrently, if the difference be sufficiently 
great to render it an object to melt or to ex- 
port coin. The only reason why all the coins 
have not yet disappeared frem the markets 
and shops, is that time has not yet been af- 
forded for the manufacture of as many small 
notes as would supply their place. 

From these positions it is plain that the de- 
mand made upon the banks for the redemp- 
tion in coin of their five dollar notes, would 
be attended by no practical good to the pub- 
lic. Tho only effect would be to enable 
those who were so fortunate as to be in the 
actual possession of five dollar notes to make 
a profit by the sale of the silver, which ihey 
should receive for them, whilst those who 
held ten dollar notes, and who would be en- 
titled to quite as mnch consideration, would 
have no such advantage. After a few days 
not one dollar of the specie thus drawn out 
would be in eirculationy for even if those who 
drew it out were to put it in circulation, it 
would very soon get into the hands of those 
who knew its value, and would be sold to the 
brokers, and by them to merchants for ex- 
portation. But not only would the state ol 
the currency not be bettered, but it would in 
reality be made worse. We should then be 
in want of five dollar notes, for our own banks 
would issue no more, and in the place of those 
withdrawn from circulation, we should be in- 
undated with those from other states, pre- 
cisely as New York is now, in defiance of 
law, drawing supplies of one dollar notes 
from New England and elsewhere. Against 
such a recourse to a foreign currency, there 
is no prohibitory law in Pennsylvania, so that 
the banks of New York, New Jersey, Dela- 
ware and Maryland^ would be looked to as 
the sources of our supply, and be made to 
reap a profit, which our own banks might as 
well enjoy. 

Having considered it necessary to be thus 
particular in laying down the general princi- 
ples connected with currency, in order that 



the remedy intended to be proposed, may be 
the better understood, I will now proceed to 
state it as follows : — 

Let the banks of I'hiladelphia, for instance, 
or a majority of ihcm, agree to ^x from week 
to week a scale of pi ices, at which they will 
agree to receive the current coins in paymeid 
of debts due to them^ to an amount less tbia 
five dollars in any one payment, giving tkm 
a higher valuation than their intrinsic worA. 
This valuation would of course be varied from 
time to time, according as the market price 
of specie, measured by paper, would be 
higher or lower, which could be deterroiaed 
by a standing committee appointed for (be 
purpose. Thus, for instance, if the price of 
specie in the market was what is called twelve 
per cent, premium, as at this day^ let the dollar 
be received at 112 cents, the half dollar at 
56 cents, and the quarter dollar at 28 cents. 
To the smaller American coins of full weight 
a higher proportionate valuation might be 
assigned for the sake of putting them beyond 
the power of exportation, and for the purpose 
of obviating the necessity of frequent changes 
in their valuation. The ten cent piece might 
be fixed at 12 cents, and the ^se cent piece 
at 6 cents. The limited quantity of these last 
in existence places a limit upon the loss which 
the banks might sustain in consequence of so 
high a valuation. Standing adveitiscments 
in all the city papers^ giving the bank agio 
of the week in a conspicuous place, would 
apprise the public of the current bank value 
of coins, and would ^x their price as certainly 
in all transactions between individuals^ as the 
government could Gx it by establishing a rate 
at which they would be receivable for duties, 
or as the banks of Philadelphia themselves, a 
few years ago, fixed the value of tho worn 
coin of six and a quarter cents, by resolving 
not to receive it at a higher rate than five 
cents, at which valuation it has continued to 
pass ever since in this city by universal con- 
sent. One week's notice of any change which 
might be necessary, in consequence of the 
gradual melioration of the currency, ought to 
be given, that the public might be apprised 
in due time, so that in case of a reduction of 
the valuation, no one need be caught with too 
much on hand. 

That this plan would be effectual in giving 
a free circulation to the coins, at tbe net 
temporary valuation, admits not of a doubt. 
The sixteen banks of the city and liberties of 
Philadelphia, are creditors of the public to 
the amount of at least fifty millions of dollan, 
and the daily payments of promissory notes 
made at their counters, is probably gretter 
than the daily amount of revenue paid to uj 
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«zntiof government, and their powert over 
tiie subject, therefore, are full and absolute. 
It is, therefore, evident that no shopkeeper, 
grocer, or dealer of any kind, who has goods 
for sale, would hesitate to receive from any 
body who wished to purchase, the current 
coins at their bank valuation, because he 
would know that he could in his turn pass 
Ihem off at the same rate to others, or, at all 
events, apply them to the payment of his 
notes, or to the payment of his debts to others 
who would have notes to pay. It is admitted 
that there would be some trouble and incon- 
venience attendant upon a change in the do- 
Dominations of coins, especially with persons 
Dot accustomed to accounts; but great as this 
Blight be, it would not be half as great as that 
which must result from the use of tickets,which 
exposes ignorant persona who cannot read 
to the risk of being imposed upon by others, 
and subjects the whole community to a loss of 
time in making change, which amounts to a 
very serious evil. Frequent changes in the 
bank valuation of the coins would not be pro- 
bable, and it might happen that the same agto 
might continue for several weeks at a time, 
or even months, in reference to the smaller 
coins. 

Having thus shown bow the coins could be 
pat into circulation, it remains to be consi- 
dered how those which should find their way 
into the banks could be got out again. It is 
vory certain that although a bank would have 
a right to receive coins in payment of debts 
due to her, at any valuation she might choose 
to set upon them, in the same manner that 
any individual might do, yet she would have 
no right to compel any person who might have 
a demand upon her to take them at any other 
valuation than the one established by law. If, 
therefore, she could not lawfully pay them 
out, it might be supposed that they would 
have to remain in her vaults. To meet this 
difficulty, a very simple as well as lawful pro- 
cess is at hand. In the first place, a very 
•mall amount of coins would be offered to the 
banks, inasmuch as they could not be spared 
from the channels of circulation, in which a 
large amount is always required in every large 
community to carry on its retail transactions. 
The knowledge of the fact, that the bank 
valuation was the valuation at which every 
body would take them, would render it unde- 
sirable for people to send them to the banks, 
and it would only be towards the close of a 
week, when a considerable reduction in the 
agio of the next week might be announced 
that any quantity would be likely to be sent 
ID. At no time, therefore, would the amount, 
tmiug to the reduction of the valuation being 



necessarily gradual, be very great, but what- 
ever it might be, it would be an easy matter 
for each bank to make a special agreement 
with its own customers for the payment of 
checks for fractions less than five dollars in 
specie ai the same rata at wkiek U was re- 
ceivedfrom them* Against such special cob- 
tract there is no prohibitory law in Pennsyl* 
vania, any more tlian there is against the spe- 
cial contract lately inti:oduced of receiving 
depoeites repayable in ^* current bank not^8," 
and as there would be no profit on the trans- 
action, public opinion would sustain a mea- 
sure the design of which would be to promote 
the public convenience. 

To this plan the writer ie not able to per- 
ceive any plausible objections which could be 
urged, except on the part of the banks. Those 
institutions might say, that their willingnesa 
to receive cmns in payment of debts at a 
higher valuation than the legal one, would be 
aoknowledgiDg the depreciation of their pa* 
per. It is not easy to perceive why there 
should be any backwardness in acknowledg- 
ing what every body knows to be true. If a 
single bank had stopped specie payments, 
there might be some excuse for such reluc- 
tance, but at a time when out of eight hun- 
dred and twenty-three banks and branchee 
throughout the United States, scarcely one 
pays its notes and depositee in specie, such 
an objection could hardly be considered to be 
in good taste. There is no harm in calling 
things by their right names, especially when 
the depreciation of the paper is not the result 
of any apprehension of eventual inability to 
pay, but of the want of immediate oonverti* 
bility into coin. Tho banks might also say, 
that by adopting the plan suggested, they 
might be considerable losers: it might happen 
that after they had received at a high valua- 
tion a quantity of coins, the gradual meliora- 
tion of the currency would reduce their price 
as measured by paper, so as to throw upon 
them a loss equal to the premium which was 
allowed in the first instance. This is highly 
probable, and even if it were to prove to be 
so, I should like to know, whether the loss 
could possibly fall upon more appropriate 
shoulders? If the banks are now drawing an 
interest from the persons who borrowed from 
them the bank notes, the non-payment of which 
occasions a resort to this expedient, is any 
thing more reasonable than that they should 
contribute a part of their profits on the trans- 
action to save the public harmless from a loss 
which they themselves had no hand in pro- 
ducing? Certainly no atockhoMer of a bank 
who has a regard for juaticei would saaetioo 
saeh an o<y^ea> mt after alli the loss 
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which might accrue from this process, would 
be trifling compared to the benefits which the 
banks would derive, from conciliating a very 
large body of people, who are put to immense 
inconvenience by the use of small notes, and 
from accommodating another large body, who 
need no conciliation, but who, nevertheless, 
are exceedingly annoyed at the prospect of a 
long continuance of a small paper currency. 
Admitting that the sum which the banks 
might receife at the highest agio<, and which 
might not be drawn out again at the same 
rate, should be, what is highly improbable, as 
much as a hundred thousand dollars, an im- 
provement of the currency to the extent of 
twelve per cent, during the whole course of 
the suspension, would amount to the insigni- 
ficant sum of twelve thousand dollars. But 
even if it were twice, or thrice that sum, it 
would be a small amount for ibe purchase of 
to important a beuefit. 

In offering these suggestions, the writer 
professes to lay claim to no originality in the 
principlea of the plan. The well known sys* 
tem of bank tokem adopted by the Bank of 
England during her suspension of specie pay- 
ments, was a practical illustration of the pre- 
sent scheme. In order to prevent the disap- 
pearance of the silver coins, a stamp was put 
upon them by the bank, by which that insti- 
tution was pledged to receive them at a valua- 
tion as much higher than their intrinsic and 
legal value, as would save them from being 
melted or exported. By that means a silver 
currency to meet demands for a lei>s amount 
than a one pound note, was kept up at a pe- 
riod when the bank paper was depreciated 
twenty per cent., and the British public was 
consequently saved from being inundated by 
a mass of miserable rags, such as that with 
which we are now threatened. 

Nor in reference to the o^o, between bank 
money and current money, does the writer 
oflfer any thing new. He had in his eye the 
mode by which commerce is carried on in 
Hamburgh, fn that city there is a bank which 
confines its operations to receiving specie and 
bullion on deposite, by weight, giving the de- 
positor a credit on the books of the bank for 
the intrinsic amount in marcs banco. This 
money is the money of commerce, in which 
all large mercantile payments and bills of ex- 
change aie paid, but as the bank issues no 
notes, it can only be paid to another by trans- 
fers on the books of the bank. But there is 
besides in Hamburgh another money in use, 
which is called current money « consisting of 
the co4ns of the surrounding state?, which are 
depreciated below bank money, by wear and 
t6«r, aad by the eoune of exdNWfe. Ja thia 



money, a large portion of the purchases and 
sales are made, and in order that the dealers 
may know the relation which it at any time 
bears to bank money, the agio is settled and 
published every day, by a committee or board, 
and bulletins are transmitted to all the mer- 
chants and brokers, as the guide for their 
transactions. Here then is a practical insianee 
of the settlement of a daily agio to which a 
whole community refers, as to the standard of 
value, which is sufficient to satisfy any one 
who will examine into the subject, of the en- 
tire feasibility of the plan here suggested. 

The writer is aware that such a measure 
may meet with opposition from some indi- 
viduals who desire to see tbe corporations of 
the city and liberties continue to raise mooef 
for their cut rent expenses, by the emission of 
certificates of loan for small amounts, bearing 
an interest of one per cent, per annum. But 
sorely, the people who compose these cor- 
porations, who are the very public now pro* 
posed to be benefited, cannot be averse to a 
measure which is calculated to save them tea 
dollars in time and conveni.ence, for everf 
one dollar they may save in taxes. Specie 
brokers who buy coins at 11 per cent, pre- 
mium, and sell them at 12, will also be apt to 
oppose such a plan, as will a)so the many in- 
dividuals who have turned bankers, and hare 
issued small tickets in violation of law. Bui 
from such opposition little is to be appre- 
hended. The great mass of the community 
must be m favour of keeping small notes out 
of circulation, and there cannot be a doubt 
that if a strong expression of public opinion 
on the subject were made to the banks, they 
would readily accede to the request. 

An £xA]inn»* 



A DEFENCE OF THE JOINT STOCK BANKS; 

An Examination of the Cavaes of the preaeni Monetatif 
DifficuUieo^ and hints for the future management^ 
the Cirrulation. By David Salomono, Esq* L^- 
don, 1837. 

No subject can be more interestinff than that of the 
circulation of the country. The welfare of the wlwl* 
commercial body depends upon it, and if any thinf 
occurs to interrupt tlie usual steady course of a hetltliy 
currency, the derangement does not alone affeci com- 
merce, but it extends itself to the body politic. It tboi 
becomes an object of great national importance to 
guord it by legiaJative enactments from aJl frequent 
and sudden chanffes ; and it is therefore desirable ibtt 
the question should nJL this moment be thoroughly ex- 
amined, and the causes of the present derangement of 
tbe circulation investigated. 

In approaching this subject, I am anxioos not to is- 
Iroduce any speculative theories, regarding the roean* 
by which the periodical derangements of the circulttiofi 
may be avoided. Nor can any thing be more perw* 
ctoQs, than that to grave a qaettkm fboiikl a"*"*^^ 
fealurM of a Mar« oootart bitwwn the Jeint Slaok 
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fianka and the Bank of Borland, in which the public 
at lar^ have not a direct and immediate interest. 
Moch, however, may be grained in having the question 
thoroughly discnesed, ita reputed causes examined, and 
by enquiring whether the accusation, that the present 
atate of things is caused by the over issue of the joint 
stocli banks, be well or ill founded. 

That aoousalion is stated to be, that the present dif- 
fienlties of oar monetary system, and the low amount 
of the bullion at the Bank of England, and consequent 
danger to that national establishment, are caused by the 
mismanagement and over issue of the joint stock 
banks. This charge has been brought against them 
ftv nnonths past, it has been proclaimed throughout the 
cottntry, it haa been reiterated in the house of conv 
BODS, and by repetition it has become as it were an ad- 
mitted faet Attempts have also been made to excite 
the pubtie feeling against the joint stock banks, by 
quoting the offleial returns which exhibit an inereate 
m their cijreulation, and a diminution of that of private 
country banks, and by representing the great increase 
in their iasues compared with that of private country 
banks, as evidence of their mismanagement This 
•harge can be refnted by stating, that many of those 
private tMinks merged their interest in joint stoek 
bwiks, by either forming new banking companies, or 
disposing of their business to banks already established; 
and therefore^ to arrive at the truth, and to be able to 
form an accurate opinion of the state of the country 
•ircuktion, it would be useful to aaoertain how many 
bonks have actually done 8o« 

Whatever further may be said- of the misconduct of 
flome, or the mismanagement of any of the joint stock 
bonks, the evidence of figures still appears against the 
Bank of England, and the directors of that establish- 
ment will themselves 6nd it hard to eseape from the 
charge, which the authentic evidence of their own pub- 
Nshed aeooont brings against them. For, strange to 
say, in looking at ihe whole country circulation as ex- 
hibited by the stamp ofBoe returns, it does appear some- 
what astounding that the whole addition to the cur- 
rency by the issues of^ country and joint stock banks 
during a period of three years amounts to less than two 
Millions. The whole eoontry circulation being 
In December 1836 . . i;i2,011.697 
1833 . . 10,152,104 



Increase 



jei,859,593 



whilst the returns of the Bank of England exhibit in 
December, 1833, a circulation of ill 8.21 6,000, and bul- 
lion Je9,948»000, and in January 1837 a circulation of 
jei7,422,000, and bullion je4,287,000.» How can the 
joint stock banks be made accountable for this state of 
thin^ 7 The question which must always present it- 
self m referring to these published accounts is, how 
does it happen that the circulation of the Bank of Eng- 
land is nearly of the same amount, with a stock of bul- 
lion of only /our millionth as when there were ten mil- 
lions in its coffers? If it be said that the country and 
joint stock banks are in fault, the reply is that a re- 
ference to figures implies the impossibility ; for if we 
turn to those unerring guides, it will appear that in 
three years the addiiion to the country circulation is 
below two millions, whilst the Bank of England*8 stock 
of gold has been reduced nearly six millions. 

In vindicating the joint stock banks from the sweep- 
ing charge made against them, that thet are the cause 
of the present derangement of the circulation, 1 must 
not be understood as defending the vicious system on 
which some of those banks are founded, or as dcsfring 

» Tide Appendix. 



to shield the government At»m that portioD of blam« 
which attaches to them, for having permitted instito^ 
tions so vitally aflRKetiog the welfare of the country t» 
exist, unless under proper limitations and restriotionai. 
No system of country banking can be safe, toat does 
not compel a statement of issues periodically made up 
and published by authority, sufficiently clear to convey 
information even to the most superficial observer ; for 
to leave the pubKc to guess the sum aetually In circu* 
lation, by the circuitous mode of an average amount, 
made up and published quarterly, and calculated 
through the stamp office returns, is necessarily ineffi- 
cient Not to have extended to the eountry circula- 
tion, the same protection for tlie public that Is required 
from the parent esiablishment, was indeed in some 
measure indemnifying the joint stock banks for any^ 
abuse of the pdwer conferred on them ; and it is rather 
to be wondered at, that more mischief has not been 
caused by their instrumentality, than at the disasters 
whieh the admitted mismanagement of some of them 
may have occasioned. 

It seems to be still more surprising, that the legisla- 
ture did not at least require from banking companies^ 
a definite amount of paid up capital in proportion to 
their nominal capital, some stated quahficatioo for 
directors, some means of ascertaining before a bank 
opens, that it is acttially what it prctendH to be ; a bank 
with a real and bon& fide paid op capital, having direcb 
tors to superintend the mana^fement of it, and share*. 
hoJders to be reeponsible for its solvency. Ought we 
not rather to be thankful, that this universal liberty 
system has not produced more loss, inconvenience, and 
ruin 7 Bot with all these admitted disadvantages. It 
will require an extraordinary degree of ingenuity on 
the part of those who contend for tho infiillibility of the 
Bank of England, to show how the increase of less thao 
two millions of paper by the country banks, could have 
abstracted nearly ffix millions of bullion from the cof- 
fers of the Bank of EngUind. 

These observations are not made in a spirit unfriendly 
to the Bank of England — far fVom it. No one la more 
convinced than 1 am of the usefulness of a controlling 
establishment, whieh by its superintending caro ahall 
regulate the cireulatbn of the conntry, by its high 
reputation give a tone to oomroeroia) ereoit, by its powor 
grant assistance to every legitimate undertakings and 
by Its well-conducted system, serve as an example to 
all other institutions. Neither do 1 wish to underrate 
the difficulty, which the directors of the Bank of Eng.. 
land occasionally encounter in tlieir efforts to control 
the circulation. They must frequently strive to resist 
the soltoitations of the government, for assistance to 
carry into e0bct some nivoorite financial project, and 
have difficulty in denying the importunities of indi- 
viduals in seasons of danger and commercial discredit 
The aid which they afford to government, is very oflen 
inconsistent with their other duties as controllers of the 
circulation, and beootnes a source of much subsequent 
trouble. 

A charge having been made against the joint stoek 
banks that their proceedings have eaneed the present 
difficulties, the question should be examined closelyt 
not for the purpose of indulging in a useless recrimina- 
tion, but rather to determine how errors can be guarded 
against for the fViture : for the joint stock banks do not 
hesitate to repel the charge, and to accuse the Bank of 
England of having caused the mischief, whieh they at- 
tempt to lay to the aoeount of the joint rteok banks. It 
has already been shown that figures make against the 
accusation of the Bank of England, and there is no 
doubt that a more decided and active course of conduct, 
on the part of the Bank of England for controlling the 
circulation, might have averted much of the present 
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•rfl. That wmam of the ioiot iloek }makM ky dMfoia. 
Bagemont, and the introdaetioD of a looae •ystom of 
arodit in the provincial cKstriets, have a|^ravated the 
adverse drenniataneee in which the country bae been 
enfbrtunately pkinged roost be allowed, and trade must 
aver be subject to extraordinary fluctuations, nntil 
means be adopted to control and regulate those esta* 
blishroents. Measures must also be taken either within, 
•r without the banic parlour, to improve the system of 
the Bank of England, by which the ciroelation may be 
more speedily acted on, in case of any adverse state of 
the exchanges. 

To attempt to limit the fireedom of trade, by inter- 
Ibring with the unrestricted transfer of foreign foods, 
seems to me most imprudent; and, notwithstanding 
the opinion of Mr. Horaley Palmer, whose sentiments 
are entitled to very great attention,— I have no'liesita- 
tkm in saying, that he is qoite mistaken in his views 
regarding the efiect which the foreign stock traneae* 
taoas have on the country. I will net go into the qnestioa 
of the policy either of the introduction of foreign stock 
into England, or of the investments that may have been 
made in them, but I will venture to assert, and I speak 
advisedly, that the country has gained enormously by 
the investments, that have up to the present time been 
made, in the debts of the various mtheiU E!uropean 
governments ;t nay, I go still further, and assert that 
their transmission has on the whole been favourable to 
oommeree, that they have tended to regulate the ex- 
changes, instead of having bad an injorioiis effect on 
them ; and many most important payments could not 
have been made, without the powerful assistance de- 
rived from the export of foreign stocky as the most ready 
means of payment It will be, indeed, difficult to show, 
how such ctescriptions of foreign fbnds, for which a 
ready market exists on the continent as well as in Lon- 
don, could at all injuriously afieot the exchanges. Such 
funds are, in troth, a universal currency, and payments, 
either at home or abroad, can be made, by their trans- 
miasion, and the balance of trade as readily adjoeted, 
as by an import or export of the precious metals. 

It should be anticipated, that whenever the interest 
of money becomes reduced to a low rate in this ooun- 
try, some individuals will then Idok to foreign foods, 
aa a mode of investment paying a higher rate df interest, 
tiian ean bo obtained at home; and an export of bullion 
may in consequence take place to pay for such foreign 
ibnds. But after all this onght to be regarded only a 
symptom of an overflowing currency, and should also 
exhibit an excess of bullion in the eofiers of the Bank 
«f England. Whenever an opposite state of things 
arises, and money beoomet more vatuable in this coon- 
fry than abroad, an export t^ foreign funds usually 
takes ptaoe, and essentially ooatrtbotes to set the ex- 
changes right. 

How was the large importation of eorn in the years 
1839 and 1830 paid for, except by the means provided 
by the export of foreign ftinds f During those years 
the sales of French stock by English holders amounted 
to a most enormous sum. The unfortunate events that 
preceded the change of government in France were in 
program ; they had, however, no bad efieet upon the 
price of the public funds of the European states. 
Whether the English holders of French stock, were 
alarmed at the pertinacity of the Pdignac administra- 
tion, or whether they were contented with the great 
advance In the price of the French funds, which in 
those years had attained their maximum, sales of se- 
eurities were made to an extensive anMont ; and noU 
withstandmg the very large importation of corn which 

t Portacal is of eoarse an •zeeption ; iu payments, once 
suspended, although tince resumed, are well knovm to have 
been fktmisfaed by leaas raised hi tbtseountry. 



took plaee at that period, it aeeme by the high ratmef 
exchange whioh were then enrreot, that tM procaodi 
of those sales paid for the importation of com, and alii 
inereased the bullion in the eofiers of the Baak of £af- 
kind. I may also say with oonfideoee that during tba 
whole of the year 1836, the amoont of export of fbreiga 
European funds, and remittances to this country fm 
the dividends due on tliero, greatly exceeded the im* 
port of such securities, and thus assisted the exohangai 
at a most important and eventful period* 

A better founded cause for the derangement of tba 
currency than the issues of the joint stock banks may 
be shown to be the transaction between the geven- 
mont, the public, and the Bank of Engbod, cooaeetsd 
with the West India Loan. This measure, which n> 
quired "fery siulfol treatment, wee managed with a 
most reckless hafle. At first, the bank seestMd detow 
mined not to interfere ; but, either not proof against the 
solicitations of the government, or having anfertaaalely 
listened to evil advisers, they permitted thenseives ts 
lend money on all descriptions of seeorities, and tksi 
themselves gave the impoke to those specuktuns ef 
which they and the public are now the victima, Joial 
stock banks were multiplied all over the eountry ; rail- 
road and other schemes covered the land; the msaas 
for setting these projects on foot, in many cases, ease 
from the proceeds of the West India Loan, and al* 
though it was not yet assigned to the various clainiaBtii 
the funds paid in for that loan on account of the fO> 
vernment, were poured out in masaes from the eoAis 
of the Bank of England, who advanced money to all 
applicants, both on the deposite of that loan and so all 
other government securities. Whether the gofsn* 
ment stimulated the bank to act thus, I do not aa* 
quire ; my business is with the facts of the case, aai 
with these I most deaL 

An event of some importanooi in eoonection with tba 
derangement of the circulation of the eomitry, and 
which appears to have escaped obeervatioo, is the death 
of the late Mr. N. M. Rothschild. It is well ksowa 
with what dexterity that eminent individual managed 
the exchanges : how he prided himaelf in distribulflif 
hb immense resourees, so thai no operatioa of his owe 
should abstract for a lengthened period, the bullienftoa 
the Bank of England ; and although it may be urged 
that he kept the exchanges in an artificial state, and 
therefore produced no ultimate good, yet the soddet 
withdrawal of this artificial aid at an inop^iortuBe eoo- 
ment, has (ended to aggravate evils which his energy 
and promptitude might have checked. The difficoHiee 
which have been experienced since his death indaoe 
me to think, that no one ever displayed greater ability 
than he did in equalising the exchanges; and I altri* 
bute much of the late embarrassment, to tlie loss of 
that activity, zeal, and enterprise, which he always dis> 
played in times of financial difficulty ; and althougb 
the operations of his important house are still continued, 
it is impossible at once to replace that moral infloeDcei 
which the acknowledged good judgment of the head of 
that opulent firm had established for himself, not only 
in Great Britain, but throughout the whole of the com- 
mercial world. 

Believing, as I do, that the first impulse to specola- 
tion came /rem London, and not from the coantrv,! 
am inclined to assert, that if the joint stock banks bad 
not been in existence throughout the country, and hf 
the instrumentality of the shareholders disoersed ineu 
directions, who were both individually and coUectivej/ 
interested in the support of public and private credi^ 
we should have had aa severe a bank and commercial 
crisis in 1836 as we had in 1835, and in both insUnoei 
produced by excessive speculations fostered by the iin- 
provident conduct of the Bank of England. 
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Hm iaipovtmt idvutage of a ajiiteM of banking, 
fcw ii ad OD the brwui ituia of an eatendod prtpriotary, 
■My bo abowB by advoninf to tho fact Ibat the Rofwrt 
•f tbo CoaunUtee of tbo Uoooo ofCoininooa on Joint. 
Stoek Banks, pobliohcd at tbo oloas of tho last aeonon 
of parlaafneDt, ozhtbttod one of tbeae banks oogai^ed in 
• BMit pemieioas and extended system of over-iradiag 
ki ovary department of banking, yet that ?ery bsnk 
existed and earned on bnsiness several months ailer 
tUe exposnre, and when at last forced to seek assist- 
anoe of the Bank of England, it has stood alone in its 
miafartnne, and did not aflfeot knjurbnsly the credit of 
any other establitbaMnt of the same kind, either in its 
own immediate neighbourhood, or in any other pari of 
Um eonntry. Coora any sjrstem of prifate country 
bankinf have sostained a simikr shock 7 I belicTO not; 
^-and no strenger case need be procfaieed^ lo show the 
conftdenoe of the population of the country districts, in 
tfM solidity and security of the joiat^toek system. 
The oxistenee of this oonddenco is of the ntmost im* 
partanoe in a nsttooal point of view, as supporting 
oonimercial oredit in times of difficulty, and therebf 
•onCaintng tho very essinae of national prosperity* 

The system affords also great advan tag es as a means 
•f payment at home and abroad; a joint-stook bill of 
•xchange is a negotiable instrument, carrying on its 
lk«a without enquiry the security that enables it to be- 
anao imsoediately discountable, and it thaa serves 
as an important agent in commercial transactions. 
Marckawti engage in foreign eommeroe daily receive 
ftom the Continent, joiot^tock biUs of exchange, drawn 
by the various banking establishments in Crreot Britain 
OB their agents in London. These biUs are remitted 
to all parts, to pay for commodities purchased in many 
cases t>y the humbler dass of merchanta, who have thus 
In their p ussessi en a ifode of payment of a moot eon* 
^a ni e u t natnre, negotiated entirely on the eredit of the 
j oi n t elo ck bank that onginaUy issued it 

I vantnre to throw out the felbwhfig sufgestiona for 
Iha futnre regnlotioas of joint-stoek banks. 

1« That no joint«took bank of issue have a less 
■oaolnal oapilal than i^SOO^OOO. 

9« That no share be of kssvduo than jG^, and that 
at least 95 per cent, be paid up before the hank issue 
any notes, and within two years it be inastassd to 50 
par eaat. 

d» That no bank issue mora than the amount of its 
pasd^op oapitak 

4. That no jointatock bank of issue be aUowed to 
lend money OB mortgage. 

5. That ev«ry bank not of issue may commence 
h Bs h Ms s with 10 per eoik of their nominal capital, 
and must within two years increase the same to 20 per 

6. That the proceeds of any premium reeeived on 
ekares either sold or issued be carried to a ** premium 
Hmd,** and never &trm any part of the dividend payable 
««tof the earrent «• profit and loss** of the bank. 

7. That BO }oint.stoak bank be permitted to carry 
OB business of any kind until the amount of capital and 
the namee of direetors be advertised in the London 
Gaietle, and put up also in a oonspieuous part of the 
bank. 

8. That within three menthe^a bank eommenoing 
hBsinass the proprieiors be registered, and a eepy of 
tha register kept in a book open to iaepection on 



9. That a report of the issue of every hank be trans- 
aiitted weeklv to the chanoellar of the exahMiaeff for 
pariodieal publication. 

10^ That a ready meana be afforded to the puUie 
lor the raaovary of dehte against tha bank and ito 



Whether thara can be aaggMtea any' syteam of 
limitatian of the Iprae of country banks, that shall not 
be subject to ooeaaioBal irregularities, and porhaps 
bring on disadvantages even to the banks tbemselves» 
more than e(]^ual to any gain that can be obtained by 
their exercising the privilege of issue, may be ques* 
tionable. On the other band, it must be admitted, thai 
the jointatock system has not yet been fairly tried, and 
undoubtedly the existing institutions in all parts of tho 
country ought to have a trial, under such limitation 
as parliament shall determine, in regard to the amount 
of ahores, the sum to pe paid on them, and the propor* 
tion that that sum should bear, to tbo nominal amount of 
the capitel of each jointatock bank, before any hasty 
cooolasions are adopted. Whenever these important ob* 
jects shall be determined by act of parliament on a 
deSoiteand well-arranged basis, the action of the banks 
on the circulation will be improved, and their ueefulnesa 
promoted, by the confidence they will have in them- 
selves, and in the stability of their own resources. 

I am firmly convinced that no principle of bankings 
ean provide such protection to the public as a well- 
regulated system of joint-stock bajika. Security aghinst 
ioM must evor be the primary object, both of banking 
and of any other important commercial undertaking;^ 
and whatever adds to the undoubted solvency of such 
banks, 1^ wise legislative enactments, most tend to 
strengthen the system on which they are founded, and 
to make them more useful to the wanta of the conunu* 
nity at large. 

It may hereaAer become a very proper aubject of 
enquiry, whether the legislature cannot by some talu* 
tsry oaactBienta aid the bank in the most delicata and 
difficult task of providing a healthy paper circulation. 
If it caa be proved, that the very power of the joint- 
stock banks enables them, by issue of notes payable on 
demand, to eontinue a system of aoeommodation, at 
such timee when the actoal state of the country woul4 
require a diminution of the currency, it may beooma 
a matter for consideration whether it shall not be pru. 
dent to prohibit the iasuing of paper altogether except 
by the Bank of England There seems to be nq 
national or important object to be gained, in a]k>winff 
to banking companies the right of issuiog notee payabjf 
an demand, if it ean he shown that tlie public safety is 
thereby endangered. The right of issue is at best bol 
an abstra^ right, of which, even allowing this powef 
to be well exercised, ite policy may well be doubted^ 
and in 1825 most disastrous resuhs were produced by 
the imprudent issues of the private country banks. 

tA.dmittii)|f, therefore, that some mismanagement at 
the Bank of England did originate the present diffieul* 
ties, they became necessarily much ag(^iavated by thq 
errors of the hesd establishment being multiplie4 
throQgbout the country by the various issuiog joint* 
stock and other banks. Besides, it appears to me that 
the issue of notes is not of so much importance to tha 
joint-slock banks, ^s to be of great consequenee to tbeoi 
whether they give op issuing or not : if at times thie 
privilege be profitable to them, it subjects them at ethera 
to diffiieuUy and loss, by compelling them to press, Ib 
times of adversity, for the repayment of those loansi 
that may have beea too resdily and too liberally 
afforded in more prea p a r ous seasons; and above alL 
the banks will be relieved from the responsibility of 
watching the foreign exehanges and regulating their 
conduct aoaording to the influx or efflux of bullion, at 
well as providing for their issues either in gold or Bank 
of England notes. 

What is of naia importanan to them is that th# 
Bank of Eofhuid should not intarftra with them as % 
baakar is their owb district, and thus enter into a 
diceet ooaipatitioB in tMrTjiaf am their awa basi a eei ^ 
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•nd dfvkttn^ with tfaeoi the proUk derired from tiie 
trade of their own nei|ftiboorhood. T^ adfaatage of 
local banks, muat be io the knowledgre the directort 
possess of the districtt and the persons carryingr on 
trade therein ; and the superior knowledge they must 
be in posseesion of, enables them to supply the wants 
of trade in those parts of the country in which they 
are established. The branches of the Bank of Ektglan'd 
are, as reg^ards the local banks, merely interlopers, 
carrying on business which, in my opinion, could be 
more advantagoouly conducted by the jointmtock banks. 
It may be worth while to consider whether a ▼ohintary 
agreement might not be made between the joint^tock 
banks and the Bank of Ekigland, that the former give 
op the right of issue, and the latter refrain from iraos. 
■cling any business that interferes with the business of 
the joint-stock banks ;-^that the branches of the Bank 
•f England should merely exist in the proTinoes as 
banks of discount and transmission, and to facilitate 
the circulation of the Bank of England, giving up every 
other description of business whatever. An arrange- 
ment of this kind might be easily made without any 
legislative enactment, and would prodoce amity and 
concord between parties who ought to be on the meet 
friendly terms. 

The writer of these observations, impressed with the 
Mrallel that exists between the period of 1835 and 1836 
n inclined to attribute tlie difficulties of both periods 
to the same causes, viz. the derangement of the cur- 
rency caused by the assistance given by the bank to 
the government In order to enable them more easily to 
carry into effect financial measures. At the former 
period they aided the government to pay off the four 
per cents, and at the latter they advanced money on 
the West India loan, and on other government secu- 
rities. Althoogh it may be asserted that no great 
p%rmtinent addition to the circulation took plaoe since 
the bank did contrive to keep its seeuritieB even, yet 
the ordinary channels of the circulation being changed, 
a derangement of the currency must be produced ; and 
(he consequences that have followed tJie interferenoe of 
the bank on several ticcasions, might be quoted to 
prove the correctness of these remarks, were not the 
fkets themselves sufficiently obvious. 

It concerns the public as nuioh that the chtmneU 
through which the circulation is supplied, should not 
be suddenly and frequently changed, as that its anoount 
should not be frequently and hastily augmented. Let 
«s suppose the Bank of England suddenly to changre 
the channels through which its notes circttlate, and 
instead of a definite part of its issue representing an 
advance in the ordinary oouree of pnblie business, as 
the fountain IVom whkb the etroulation of the country 
is supplied, the bank should change the nature of its 
inve$tment9 by issuing a similar amoant upon govern, 
ment stock ; although the securities may remain even, 
yet the change of them must have an immediate efi^t 
on the circulation of the country, by supplying in 
masses to a more active class of persons, that nK>ney 
which was formerly distributed throughout the com- 
munity, and performing the duties of a n e c e s s ary and 
healthy circulation. 

If the Bank of England, as the chief circulator of 
paper, were tb augment its issues to any great extent 
in the country, through their branches, and were to 
diminish, in the same propoKion, their circulation in 
London, although the total amo^ni ofeircuUftion would 
be the tame and the ameviit of $eourUies representing 
that circulation, and held by the bank, be aleo l&e Mame^ 
would not the effect be, at least for a time, to make 
money plentiful in the country and scarce in Leodoa 7 

If we euppose the converse propositioD, money moM 
IWDOCM aoaroe in the «oaiilry, ttd pUntifnl in Laodoo. 



An operation^ praduciBg «<]MttjF important tmIi, 
may be carried on in London itself, without any gnst 
variation either in the amount of nominal cireaUtion, 
or in the amount of securities. For lei us sop|Mt 
that an agreement be made with the govemmeot, ii 
reference to some pending loan^ransaotioo, that tht 
bank shall either lend or issue on some partteultr eliii 
of securities,, a part of* its circulation, which woaU 
otherwise be employed in the ordinary course of tfasir 
transactions. Would not that also, ^ pro taoto,** km 
its effect upon the price of money, by cbangia; thi 
channel through which the circulation of Um btak 
flows for the supply of public wants? 

It then appoara evident that the public are intareited 
as much in preventing the changes which afieet tbi 
channel as those which afiect the quantity. WbeMwr 
the bank lends money to the guvemment cot of Um 
usual course, it affects the channel of the cireolttioB. 
The assisUnce afforded by the bank in the West laim 
loan, must have affected the channeU of the cireubtioa 
as well as the quantity. As regards the quantity, 
perhaps the bonk may have been enabled, after a tioM, 
to reduce the quantity so as to keep their seooriliei 
and the circulation to their ordinary level. Bat the 
bad effects resulting from a change in the channel tn 
not so easily remedied. 

It must be here observed, that the transactioos ladi 
as those to which I have alluded seldom take pboi^ 
except in timds of great confidence and security: it 
such periods, too, a smaller quantity of circolatioa m^ 
soflto thau at periods of distrust and insecurity. Oo 
the latter occasions, much of the active cireulatioa of 
the country is locked up ready to meet contingeodei, 
whioh may never arrive, but for which prudent mea 
must be prepared. On the other hand, in quiet tioMii 
no reserve of capital whatever t^kes place, but it ksft 
available for all the demands of regular bosioflsti 
Advances, therefore, made to government on these oe> 
casions, derange the circukUion, by bringing suddealy 
into action, a quantity of circulation more than tbi 
ordinary wants of the community require, and he*- 
ever dexterously the bank may try to counteract the 
effi»ct of these advances, that produced on the mooey 
market is of a very serious nature. Let us carry Um 
subject still further. To whom are these advaoefli 
nsually made ? To the most active class of persooii 
to those who either have already made engageroeDt8,or 
who would enter into some for the purpose of employ' 
ing the new money thus brought into cireulatioa 

Great circumspection is therefore necessary to ooos- 
teract the bad effect of even a temporary additioo to 
the circulation of the country, and the amount of teos- 
ritiea held by the bank should be reduced hefwre tbeio 
payments are made, by which any evil attending tko 
new issue would be either entirely avoided or vary 
much mitigated. - 

These alterations in the circulation invariably aM 
the exchanges, by reducing the rate of money, wkiek 
has a tendency to enoourage speculation, create an ad- 
vance in prices, a consequent import of oommodilisii 
and an export of the precious metak. 

In tracing the effect of the action of the Bank sf 
England on the currency, viz. that of aiding the g» 
vemment to carry aome favourite financial schesit 
into operation, the writer always supposes thst tbi 
measure could not have been attempted, unlsss the 
exchanges were favourable, and the circulatiea fsH' 
The sum issued to the public is therefore presamed to 
be in excess, and must either return to the Bsnk 9 
England, be employed in new enterprises, or be seat 
abroad. In genera], however, this money does a^ 
return to the bank, unless no other means for its •^ 
fbctoal employment be pteeented; but at tbeimtav 
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thw aw i y k i^way* — tio i ptt d , there ate penost 
leedjT to ofier iodneeineiitt to those who have it^ or 
what is the same thin;, sobemes are prepared in order 
to en^fe a fart of this money about to be circulated. 
▲s the enf ageiaents made by the bank to the ^vern- 
■ient« to pay a sufii of money to the publio on their 
acoooot, are generally made, several months before the 
]»ayment actoally takes place, it may happen that the 
issoe arising from this payment is made at a season of 
oommercial embarrasament and discredit The action 
•Tthe bank is thea not iojuriously felt, for ouch periodn 
are not propkioue to speculation. The difficulties of 
the times make men eautiooa, and the new issue is 
ftsnalJy absorbed by the legitimate demands of the pub- 
He. The accommodation afforded by the bank, pre- 
vioDsIy to the payment of the dividends, is of a very 
«eefal natore, the loane being for a definite period, the 
•ecuritiea limited to bills of exchange, exehequer bills, 
mod £asl India bonds, Aod the advances thus matle, 
wiiea the eireutation is usually at the lowest, are re- 
turnable immediately after the payment of the divi- 
dends, when the ctrcalation is at the highest. The 
eertaia knowledge that a supply of money can be qi- 
ways obtained at the Bank of England, has a direct 
teoilency to cheapen the priee, because the ordinary re- 
serve of bankers and other dealers in money, would of 
ooufse be smaller, fi-om the certainty that a supply can 
be got at any moment. 

Almost all the speoolations are io timed^ as to ab- 
mah a part of the new issues which are brought into 
•uetence, whenever the bank makes a large payment 
to the public on account of the government, and an 
•huDdanoe of projects, either of domestic or foreign 
growth, are prepare^ ac<:tr</tng^ to the prevailing latU, 
to iatcrcept the money afler it has passed into the new 
channels, and before it has time to find its way baok 
to the Bank of Engbnd. 

It should be remembered that the epeeulaiionn oi the 
year \9Si&foUov>ed the reduction of the four per cents 
to three and a half per cent, and the payment to the 
dissentients in the autumn of 1834. 

Materials also were prepared for employing the 
money of the dissentients from the four per cents, re- 
duced to three and a half per cent in the epring of the 
year 1830, and paid off m the month of October of 
that year. But the change of government in Fraace, 
the revolution in Belgium, and the prospect of a conti- 
nental war, made all persons cautious, and one foreign 
loan made in that year, to be in readiness to employ 
•ome part of the money issued by the bank into new 
channels, was unsuccessful The change in political 
affiiirs depressed all funded securities, and disappointed 
the expectation of those who were prepared to inter 
cept the new circulation before it returned to the Bank 
of England. These political occurrences were of great 
service to British commerce: large orders for mer< 
chandise were received, money was lodged in this 
country, for security, and investments made in our 
funds. The uncertain state of France and other Eu- 
ropean eountries, pushed trade into British cliannels, 
and accumulated an abundance of treasure in the Bank 
of England, until this state of full currency produced 
again its reaction, asd oonseqi»ent export of the pre. 
cions metals. 

The violent speculation in Spanish and Portuguese 
lionds during tlie latter part of 1834, and at the I^in- 
ning of the year 1835, which abstracted such large 
sums of bullion from the bank, was in great measure 
produced by the payment in October, 1834, of the dis- 
sentients to the reduction of the four per cents, which 
had been reduced to three and a half per cent in the 
spring of that year. 

The means for all the mischief of the last year, were 



abtnidaiMly snppfisd by the adYtfiees of the Bank of 
England to the public on account of the West India 
loan in 1836. These advanoes increased the circula- 
tion as well as direeted it into new channels, and laid 
the foundation of much future difficulty and distress. 

It is thus clearly proved that although on a three 
months* average, the bank may get both its circulation 
and its securities within their ordinary limits, its ae- 
couat with the publio is not so easily made up: fot 
large soms of money issued in masses, cheapen the 
rate of interest, alter tite price of commodities, and 
give the grand impulse to every kind of speculation. 

Let us hope that the time of strait and difficulty is 
passing away, and that, ae the shipping season ap> 
proachM, tf«dc may revive, and an export of goods con- 
sequent on the fall in prices may enable the Baok of 
EngUnd lo replenish its cofiers, and the money market 
to be relieved from the pressure under which it has 
been laliouring. Then must be the time for the Bank^ 
of EngUnd to fv^VBib its system, and to trw itself from 
a mass of securities which are entirely unavailing for 
the oorreetion of the ciroolation of the country. Expe- 
rience during the last vear has proved that sales of 
exchequer bills cannot be made without injuring the 
national credit by depressing them to a discount, for 
these bills bemg hold as a mere temporary investment, 
and bearing also a lower rate of interest than the cur. 
rent value of money, all persons would be inclined to 
boy sparingly, when the Bank of England appears in 
the market as a seller of such securities. Other means 
must, therelore, be provided to enable the bank to act 
decisively, by bringing into the market securities of a 
more current description, and the readiest means oC 
effecting this appears, for the Bank of England to ex-, 
change with the eommissiooers of the Savings* Banks, 
a portion of their annuity for an equivalent amount of 
government stock. The stock to be replaced by the 
bank whenever the commissioners require it : neither 
the »tock nor annuity to change owners, but to continue 
respectively the property of the commiesionero and of 
the Bank of England, By this means the Bank of 
England will have a security always marketable and 
available for the correction of the currency, much more 
efficient for their purposes than exchequer bills. The 
Commissioners of the Savings* Banks. will still have 
the stock tinder their control, and in safe custody, de- 
mandable at pleasure, and ibr which they are secured 
by the transfer to them of an eqoival^t amount of 
annuity by the Bank of England. 

This arrangement would give the bank much more 
freedom of action, and a more decided and active 
power over the circulation of the country; and if unex- 
pected circumstances should ever require the bank 
directors to apply a quick remedy, they wilfbe able to 
do so on a larger scale than they could by any sale of 
exchequer bills. 

The further probable abstraction of gold from Eu- 
rope to the United States of America, is a subject that 
requires great circumspection on the part of the Bank 
of England, and it will become a matter for considera- 
tion, whether some change in our currency may not 
be required, to meet a change of so much imporunce, 
in a country with with which we are so intimately 
connected. I have great hesitation, in touching upon 
a subject of so much delicacv and difficulty, as an 
alteration in our currency, by the introduction of silver 
conjointly with gold, as a measure of value at some 
fixed proportion, that may assimilate it more nearly to 
the coinage of France and other countries. But in 
commenting on the. various circumstances that have 
led to the derangement of the circulation, it is imposKi- 
ble not to have introduced at least a passing observa- 
tion on the change of the currency of the United States, 
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hj the ftlterstion af tlie proportion between eilver and 
foM in that eoontry. 

But the trantactioM between the cfovernmeat and 
the bank, appear more than any thing; else, at all timea, 
to have had the g^reateat infloence, in effectingf changes 
In the eireolation of the country, and periodical '* em- 
barrassments** have invariably followed every govern, 
■lent operation, where the aid of the bank has been 
feqoired. Th^ operationa have in general added 
suddenly to the circulation of the country, and lowered 
the value of money, have given an impulse to specula- 
tiona, and have caused an export of the precious me. 
tals; this again produces a reaction, by which many 
tndividuals become great sufferers. The assistance lo 
the government is the true cause of all the •obseqoent 
tnisdiief, end although the joint stock and country 
kanks have aggravated it on the present occasion, the 
original sin must be divided between the government 
and the Bank of England. 

In the remarks I have ventured to make on the con. 
duct of aome of the Joint stock banks, I hope that I 
shall not be thought to have pressed too ssverely upon 
them. I have not allowed my position as director of 
a joint stock bank to blind roe to the defects of a sys- 
tem which, good in itself, nevertheless requires some 
leguhoion to enable it to maintain the high character 
olaimed for it by its advocates. It may be that jealous 
of tlie reputation of my favourite inatitutions, I have 
been too lavish of my censure, and somewhat uncha- 
ritable in my observations, but no one should forget 
the duty imposed on him aa a member of society, and 
all private feelings should merge into the consideration 
ef what is due to the general good. 

The principles upon which joint stock banks are 
foun^ are so excellent, that he who points out the 
defects in the existing establishments, and the means 
of avoiding pest errors, should be regarded aa a friend, 
and whal^er may be the sentiments of those to whom 
these remarks do spply, I have the satisfaction of 



knowing that ny obsarvttioM are not inteedsd to is. 
jure the system, but to fortify and protect it agiisil 
future attacks from whatever quarter they may pro> 
ceed. A good system of legitUtive enaotments m Uw 
regulation of the joint stock bsnks,will strengthen aid 
establish them in public opinkm, and they liafe friesdi 
enough in the house of eommons to protect thsir iDti> 
rests, and to guard them from the imposition of toy 
improper or impolitic Ihnitstioos. 

In conclusion, I venture to hope that no siagte n* 
mark of mine, will be considered as leveled igaiul 
any ezistinje establishment Having eeen in print ihi 
opioions of others upon this very important Bubj«d| 
which seemed to me to fail short of the qoeitiaB, I 
have, with all humility, ventured to lay the preoediaf 
observations before the public. 

I have been principelly anxiona to remo?e fron tJM 
joint stock banks the obloquy it has been attempted t» 
fix on them, in placing at their door the sri|gta of Ihi 
present difficulties. Many of them have bnn iaipra* 
dent, and the rude cheek they have reeeived artil, 1 
trust, have a good effect on their fotare eonducL Tte 
projected parliamentary regulations, will also trad to 
establish thera in a more firm and independent poo* 
tion. It is hoped also, that a more ft-ieodly kiu^ 
will grow up between them and the Bank of EoglM 
for it must be oonieAd that hitherto there kaa notes* 
isted that cordiality which should prevail between pir* 
ties in whose friendly co-operation the pobKe art m 
deeply interested. If the suggestion I have nadi 
oooki be carried into effect— that the joint stock bnki 
should give up issuing, and the Bank of Eoghnd 
branches confine their business to discount sod tito^ 
mission, the chief cause of difficulty and ooIIImb 
would be avoided, and thus one step taken to proBoH 
between two most useful and important bodies, i bar* 
mony which seems essential to the prosperity of tU 
oontry. 

London, Feb. itSid,lS31. 



APPENDIX. 

Average Quarterly Account of the lAabiUtiee and Auete of the Bank ofEng-land. 



LIABILITIEa 



ASSETS. 



1834. 
January 1, . . . 
Februarv 4, . . . 
March 4, . . . • 

April 1, 

May 6, 

June 3, 

July 1 

July 29, 

August 26, . . . 
September 23, . 
October 21, . . . 
November 18, . 
December 18, . 

1835. 
January 15, . . . 
February 10, . . 
March 10, ... . 

April 7, 

May 5, 

June 2, 

June 30, 

July 28 

August 25, ... , 
September 22, . 
October 20, ... . 



CIRCaLATION. 



jC18,216,000 
18,377,000 
18.700,000 
19,097,000 
18,978,000 
18,922,000 
18,895,000 
19,110,000 
19,147,000 
19,126,000 
18,914,000 
18,694,000 
18,304.000 

18,012,000 
18,099,000 
18,311,000 
18,591,000 
18,542,000 
18,460,000 
18,315,000 
18,322.000 
18,340,000 
18,240.000 
17,930,000 



DEPOSITES. 



13,101,000 
14,086,000 
14,418,000 
14,011,000 
14,081,000 
14,539,000 
15,096,000 
15,675,000 
15,384,000 
14,754,000 
13,514,000 
12,669.000 
124256,000 

12.585.000 
12,535,000 
12;i81,000 
11,289,000 
10,726,000 
10,568,000 
10.954,000 
11,561,000 
12,308,000 
13,230,000 
14.227,000 



31.317,000 
32,463,000 
33,118,000 
33,108,000 
33,059.000 
33,461,000 
33,991,000 
34,785,000 
34,531,000 
33,880,000 
32,428,000 
31.363.000 
30.560,000 

30,597,000 
30,634,000 
30.592.000 
29.880,000 
29.268.000 
29.028.000 
29,269,000 
29.883.000 
30,648.000 
31,470.000 
32,157,000 



SECURITIES. 



iS3.596.000 
24.762,000 
25.547.000 
25.970.000 
26.691.000 
27,312.000 
27,593.000 
28,502,000 
28,679,000 
28,691,000 
27,840,000 
27,138,000 
26,362,000 

26.390,000 
26,482.000 
^.657,000 
26,228.000 
25.764,000 
25,562,000 
25.678.000 
26.244,000 
26,^64,000 
27,888,000 
28,661«000 



9,948,000 
9,954,000 
9,829,000 
9,431,000 
8,884,000 
8,645.000 
8.695,000 
8.598,000 
8.272.000 
7.695.000 
7,123,000 
6.781.000 
6,720,000 

6.741.000 
6,693,000 
6.536.000 
6,329.000 
6.197,000 
6.150.000 
64219.000 
64283,000 
64236,000 
6,261,000 
6,186,000 



SSJSSHfM 
34.71fi,M0 
35MW0 
35,401i^ 
35,575.IW 

37,m(W 
364)51,0M 
36,30,05 
34,90^ 
33,919.05 
33,082^ 

33,131,000 
33,175,060 
33493,000 
S2.557,OOJ 
31.961^ 
31.712.000 
31,897,000 

33.290^ 
34.149^ 
34.84T.O0O 
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LIABILITIES. 



ASSETS. 



1835. 
Kofember 17, . . 
December 15, . . 

1836. 
Jenoery 13, ... . 
Febraanr 9, . • . . 

M arefa 8, 

April 5, 

May 8, 

May 31, 

July 1 

July 38, 

Afigfmi 25, ... . 
September 22, . . 
October 21, ... . 
MoTember, 17, . . 
December 15, . . . 

1837. 
Janoary 14, ... . 
February 12, . . . 



CIRCULATION. 



£17,549,000 
17,821,000 

174^62,000 
17,427,000 
17,739,000 
18,063,000 
18,154,000 
18,051,000 
17,899,000 
17,940,000 
18,061,000 
18,147,000 
17,936,000 
17,543,000 
17,361.000 

17,422,000 
17,868,000 



OBPOtlTBS. 



16,180,000 
17,729,000 

19,169,000 
18,366,000 
16,966,000 
14,751,000 
13,747,000 
13,273,000 
13,810,000 
14,495,000 
14,796,000 
14,118,000 
13,324,000 
12,682,000 
13,330,000 

14,354,000 
14,230,000 



33,729,000 
35,050,000 

36,431,000 
35,793,000 
33,705,000 
32.814,000 
31,901,000 
31,324.000 
31,709,000 
32,435,000 
32,857,000 
32,265,000 
31,260,000 
304225,000 
30,691,000 

31,776,000 
32,098,000 



SKCUaiTlKS. 



30,069,000 6,305,000 
31,048,000 6.126,000 



31,954,000 
31,022,000 
29,806,000 
27,927,000 
27,042,000 
26,534,000 
27,153,000 
28,315,000 
29,345,000 
29,406,000 
28,845,000 
26,134,000 
28,971,000 

30,565,000 
31,085,000 



7,076,000 
7,471,000 
7,701,000 
7,801,000 
7,782,000 
7,663,000 
7,362,000 
6,926,000 
6,325,000 
5,719,006 
5,257,000 
4,933,000 
4,545,000 

4.287,000 
4,032,000 



36,374,000 
37,674,000 

39,030,000 
38,493,000 
37,507,000 
35,728,000 
34,^4,000 
34,197,000 
34,515,000 
35,241,000 
35,670,000 
35,125,000 
34,102,000 
33,067,000 
33,516,000 

34,652,000 
35,117,000 



Jtn Account of the aggregate average ofj^i— circulated in England and Waleo by Private Banht and 
Joint Stock Banko and their Brancheo / diotingmtfung Private from Joint Stock Banko. {From returno 
directed by Zd and 4/A WiU. TV. e. 83.) 



aUAlTIEB SRAINO. 



PRIVATE BANKS 



JOINT bTOCK 
BANKS. 



December 28, 1833, 
March 29, 1834, . . 
June 28, 1834, .... 
September 27, 1834, 
December 28, 1834, 
March 28, 1835, . . 
JnB6 87,1835, . . . 
September 26, 1835, ' 
December 26, 1835, 
March 26, 1836, . . 

June 25, 1836, 

September 24, 1836, 
December 31, 1836, 



i:8,836,803 
8,733,400 
8,875,795 
8,370,423 
8,537,655 
8,231,206 
8,455,114 
7,912,587 
8,334,863 
8,353,894 
8,614.132 
7,764,824 
7,753.500 



1,315,301 
1,458,427 

1,783,639 
2,122,173 
2,188,954 
2,484,687 
2,508,036 
2,799,551 
3,094,025 
3,588,064 
3,969,191 



10,152,104 
10,191,827 
10,518,682 
10,154,112 
10,659,828 
10,420,160 
10,939,801 
10,420,623 
11,134,414 
11,447.919 
12,202,196 
11,733,945 
12.011,697 



BANK STATISTICS. 

From the Bottoa Atlas of Feb. 3. 

MdETIIIO OV THB CoMMITTKB on THl AtSOCUTKD 

Bamcs. — ^The eommittse on the memorial of the asso- 
ciated banks held another meeting yesterday afternoon 
in the senate chamber, the committee of the association 
appearing before them. 

The chairman stated that he had received, in com- 
pliance with the requisition of the committee, certain 
documents from the association, which he proceeded to 
read. Among these documents were returns showing 
the state of the associated banks at several different 
periods. The last of these returns is dated January 
97tb, last Saturday, and gives the condition of the 
tweoty.nine associated banks— the Kilby not having 
tfieo been separated from the rest— at the close of busi. 
nesa on that day. We copy it. 

Capital 

Free circulation 

droolation on time • 

Deposites 

Specie •••.*■.••< 
Due to Boston banks ..... 
Due from Boston banks . • . , 
Bills of other city banks on hand. . 

Post notes 

Loan on stock 

Total Unui 



. $18,900,000 
3,627,148 
56,000 
4,561,769 
1,164,675 
186,169 
442.352 
2.350,374 
607,600 
811,806 
. 27,735,790 
' to n enquiry by the committee, it was 



stated that at the last return made by the Common- 
wealth Bank to the association, the circulation of that 
bank was represented to be $296,482 ; of this sum the 
association held $128,000. 

The circulation of the Commercial, Fulton, and 
Hancock Banks, on the 18th of August, the time of the 
greatest expansion in circulation and discounts, was 
respBcUvely $386,726-~$23 1,666— and $332,476. 

Since that period the association had withdrawn from 
the circulation of the Commercial $302,899 — from the 
Fulton $257,315— and from the Hancock $334,009, 
substituting in their places bills of other banks. 

The circulation of the American Bank at the last 
return was stated to be $218,000 ; of this the association 
held 144,000— about two thirds. 

The circulation of the Kilby Bank, including bills 
issued on time, was given by that bank in its return of 
the 27th, (which was not made, however, till Tuesday, 
the 30th,) at $146,000. Of this the association had 
$110,000. The bank also returned $25,000 in specie, 
snd $13,000 in bills of other banks to meet the $25,000 
in immediate circulation among the public — 4he re- 
maining $11,000 being issued on time. 

The Boston Morning Post of Feb. 2, states that the 
committee of the aasociated banks, in examining the 
affaire of the North Bank, on Wednesday, discovered 
a deficit in the funds of that institution. A trunk sup- 
posed to contain nearly $70,000, upon counting the 
money, was found to hold only $41,550. No clue to 
the disappearance of the money has been discovered^ 
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RHODE ISLAND. 

SUmtement •/ the eondiHom of the Banks of Rhode /t . 
land, OJi Jan, 5, 1838. — Publithed by the bank com- 
miseionert^ in conjormity toith the act of Oetober, 
1837. 

lAabilitiee. 

Capital $9,849,853 00 

Circalation ... 

Due to other banki 

Profits on hand 

Dividends unpaid 

Depositee on interest 

Depositee not on interest 



2,164,344 17 
788,680 45 
418,454 22 
49,494 86 
764,115 46 
749,852 26 



Total liabilitiea 

Reoounes* 
Notes and bills discounted 
Specie .... 

Bills of other banks 
Due from other banks 
Stock in the banks 
Stocks, real estate, Slc, 

Total resources 



$14,984,594 42 

$13,250,296 70 

399.944 16 
420,196 24 
537,350 90 

74,860 51 

301.945 91 

$14,984,594 42 

7% foUawing reoulie appear by comparing the above 

with the report made by the bank commioiiohere, to the 

legislature in October, 1837. 
Depositee (inoludin|r dividends unpaid) 

increased $77,652 00 

Circulation increased . . . 390,418 61 

Dlscoants increased . . . 195,993 52 

Specie increased .... 25,906 68 

Providence, Jan. 15, 1838. 

NEW JERSEY. 

The following table ie derived from the January 
etcUemente of nineteen of the Nevj Jereey Banke. 
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Specie, 



Notes of other 
bks. 



Depositeg. 



^w I 



2 gS= eircr.S;jSp.cp,.i§p Sp;^.; Due from 



SJ^— --x^ — ft jl — o^ WW; Due to 



To meet which they bave-^ 
Specie - - - 270,968 

Notes of other banks . 203,446 

Due from other banks 481,284 



955,689 



ALABAMA. 

The condition of the State Bank at Tuscaloosa, and 
its branches at Mobile, Montgomery, Decatnr, and 
Huntsville, by a late statement, was as follows : — 

Cspital paid in .... $6,899,288 

Specie 540,766 

Circulation 6,676,950 

Depositee ...... 3,605,979 

Loans and discounts .... 22,144,794 



MARYLAND. 

Condition of the banks in Baltimore, 2Sld Dec. 1837. 

lAabUUies, 

Capital $9,347,293 

Circulation 2,113,475 

Due to other banks .... 2,744,693 

Depositors 4,281,964 



Resources. 



Loans and discounts 

Specie 

Due from other banks 

Bank notes on hand 

Slocks and real estate 



$18,487,425 

$12,773,780 

830,027 

2,530,070 

1,128,737 

1,908,308 

$19,170,922 



LOUISIANA. 



Synoptical view of the condensed statement of the Banks 
in New Orleans fi3d December, 1837. 

Liobilities. 

Capital nominal, $39,943,839 

The abovo capital is paid as 
follows : — 

In Europe, . $20,725,080 

In the other states, . 6,945,710 

In New Orleans, . 12,273,042 



$39,943,832 
Due to foreign bankers, .... 
Due to banks out of Louisiana,! 

Other liabilities, 

Due to local banks, .... 

Depositee by individuals, $7,069,465 

*" government, 330,003 

7,426.468 

Circulation, 7,558,465 



776,919 

10,810,317 

971,424 

321,149 



Total liabilities, . 



$67,808,574 



Tbe immediate liabilities of the above banks 
Ciroolatioo - . $947,779 

Depositee . 461,905 

Doe to banks . 159,163 

1,568,857 



t In this amount are included the folllowing credits:— 
1st. By the Gas hank, for bills receivable, pur- 
chased of the late Bank of the United States, and 

payable in semi annual instalments $3,000,000 

'id By the Merchants* Bank, due late Bank of 
the United SUtes and agencies, 7,043,94S 

$9,043,»IS 



In this amount appear to be included 
bills receivabfe in train of collection 
and protested exchange, for . . 

Notes on hand of the late Bank of 
the United Sutes, 



|3,448JM7 
1,181,333 



$4,639,319 
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THB FOrUfOIAL rsohtsx. 



Real ettate, (including railroadt, Slc) 

Loans on pledget of stock, 

Loans on ttocka of property banks as re- 
quired by their charters, 

Loans on bills and promissory notes, and 
mortgages in Loaiaiana, 

Loans on bills and promissory notes, is- 
sued out of Louisiana, 

Doe by foreign banks, including bills in 
transit, 

Due by domestic banks, including bills in 
transit, . . . . 

Due by domeslio banks, .... 

Municipality notes, and other assets, 

Due by local banks, .... 

Notes of banks out of the state, chiefly of 
the late Bank of the United States, 

Local bank notes on hand, . V 

Specie, 

$73,712,463 

SiaUtnetU of dividends tamed and employed as captal 
by property banke^ and prqfite reaJiBed^ and mndu 
tided by &e other banks of New Orleans; also a 
statement of protested paper held by the banks on the 
2di December, 1837. 



$6,829^8 
2,414,552 

5,667.667 

43,341,904 

983,029 

1,547,333 

3,186,219 

1,055,187 

108,070 

340,550 

1348,156 
3,160,605 
2,729,983 



Names of the banks. 



Dividends and profits 
mkliTided. 



Atcbafalaya Bank, . $ 84,655 

Canal and Banking Co. 410,438 

Carrolton Bank, . . 156,229 

Citisens* Bank, . . 439,470 

City Bank, . . . 247,592 

Commercial Bank, 461,692 

Consolidated Association, 474,856 

Exchange Sl Bank*g Co. 41 ,729 

Gas Light & Bank*g Co. 129,485 

Improvement Bank, . 127,375 

Bank of Louisiana, . 959,111 

Louisiana State Bank, . 237,823 
Mechanics ^ Traders* Bk. 255,547 

Merehanto* Bank, . 41,388 

Orleans Bank, . . 224,773 

Union Bank, . . 1,911,406 

Total 16. 



Protested pa- 
per on hand. 

202,295 
136,721 
182,107 
120,599t 
31,661 
355,640 
176,527t 

8,040 
180,249 

84259 



39,742 
64,096 
35,042§ 
259,388 

819,648ir 



#6,203,564 $2388,279 

Statement in some particulars of the sitvation of the 
banks in New Orleans on the 23d December, 1837. 



"NAMES OF THE 
BANKS. 



Atclinfiilaya Railroad, 

and Baiikitig t.'o 

Cany I and Barik'g. Co. 

CarroUnii Bank, 

Cilizpiis' Bank,. 

Ciiy Bank 

Commercial Bank,. . . ■ 

Consolidated A^a 

Exchange &Bank*g Co 
Gas Light &. Bk g Co. 
Impr<^.v. &: Bank'g. Co. 
Bank of Louisiana.. . ■ 
Louisiana Stale Bank 
Mechanics &. Trailers', 
Merchants' Bank,. . .. 

Orleans Bank 

Union B. of Louiaiana, 



(Capital 
paidiu. 



Depo- 
sitei. 



71,211 

295,yfi4 

1 13,<t5« 

1,235,480 

2^4,232 

Il587,r4 

631,68] 

5:i,v;45 

73,321) 

448,301 

654.13^ 

l,0n9,*^23 

87,752 

303,578 

1I]U8,942 

Di.rj-r'aeo 



« 767,^*^5 
3,099,7.^0 
I,<t4^,850 

5,:«jci,oo« 

2,000,000 
3,000,000 
2,532,000 

793,07t» 
1,854,455 
1,397,732 
3.997,480 
1,929,520 
),99^<,3<J0 
1,000,000 

424,700 
7,000,000 



30,943,832 7,426,468 7,558,465 2.729,983 



Circula- 
tion. 



2P,7]5 

90,:f25 
616,(i85 

29,580 
847.810 
835,610 

56,38J 
440,7.15 
784.665 
501,680 
31>8,00(» 
142,015 
773,927 
7,540 
440,215 
1,564.560 



Spec la. 



SALES OF OTOCK AT PHILADELPHIA. 

Febroarj 5. 

$1000 State Fives, 1839, 100 lOO 

12 sliares Planters* Bank, Tenn. 881 100 

22 •« Schuylkill Bank, 48} 50 

1 •• Pennsylvania Bank, 500 400 

Febraary 12. 
i4300TreasQry notes, 
$4000 Draft on New York, 
$3000 State Fivest 1839, 
$400 County Fives, 1860, 
10 shares U. S. Bank, 



5, 
51,132 
113,041 
37J,«07 
13«;,«80 
1511,115 
95.440 
liM32 
20-2.544 
284,257 
20J.921 
18^-.54S 
12-^665 
3rt*,516 
354.617 
2.32.146 



t Oapital earned $10^,000, proflu $331,470, not yet applied. 
i Capital earned $ MM.OOO, profits •174,856, not yet applied. 
$ This bank holds besides $I,UI2.:<27 protested paper, per 
aecount of Uie Bank of the United States. 
IT Capita] earned $(JW,0OO, profits •1,091 ,406, not yet applied. 
II Thess three banks were depssite banks. 



flat 



109 100 

101{ m 

99i 100 

94| 100 

1181 100 

48| 50 

500 400 

49i 

91 



100 «• Schuylkill Bank, 

1 ** Pennsylvania Bank, 

12 •« Girard Bank, 

28 «« Union Bank, Tenn., 

20 «" do. 2 days, 

45 ** Planters* Bank, Tenn. 

14 ** Vicksbnrgh Bank, 

4 ** North America Ine., 

20 •• Schuylkill P. Bridge, 

50 '* Newcastle Rail-Road, 



SALES OF STOCK AT NEW YORK. 



50 
100 



91 




95 


100 


81 


95 


15 


10 


m 


10 


m 


25 



February 3. 
100 sharea U. S. Bank, 



116 



07 
98 

47i 



1030 •« Delaware and HodMin Canal, 71} 
70 ■■ Boston and Providence R. R. 
25 •• Boston and Worcester R. R. 
20 •• Stonington Rail-Road, 47} 

130 •< Utica RaiLRoad, 114 

Treasury Notes— 5 per cent, f a 1 premiom. 

Febraary 10. 

226 shares United Sutes'Bank, U6i 

350 » Del. and Hudson Canal, 71} 71i 

10 «• Ohio Life and TrasC, 00} 

174 «• Harlem Railroad, 49} 49i 

35 •« Utica Rail.road, 115 
Treasury Notes — | • { per cent premium. 

EXCHANGES AT NEW YORK. 
WEEKI.T KEPOBT. 
February 3. 
Bills on London, 60 days sight, 9*9} p.centprtB. 



France, 
•• Holland, •• 

•« Hamburgh, " 
*• Bremen, •* 

^ Boston, at sight, 
•• Cincinnati, *• 
•« Philadelphia, " 
« Baltimore, •* 
** Richmond, ** 
« N. Carolina, •• 
•* Charleston, •• 
•• Savannah, " 
•• Mobile, •« 

•* New Orleans, " 

American gold, 

do. new coinage, 

Sovereigns, 

Spanish dollars, 

Carolua do. 

UalfdoUars, 

Mexican dollars, 

Five-franc pieoee. 

Doubloons, 

do, pitriot. 



5 25afr.p.doU. , 
40 a 40} cts. p. guilder- 

35}a35icts.pbaie.bi' 

80}a81cU.p.rixdQD. 

1} a 2} discooBt 

5 do. 
l}ali do. 
I|a2i do. 
2} a 3 do. 
5 do. 
3 a 3} do. 

3 eS} da 
7} a 8} da 
3ia4 da 

8 a 9 premiom. 
4} a 4} da 
$5a5 06 each. 

6 a 7 premiaia* 
7a 8 da 

4 a 4} da 
4^41 5 da ^ 

95 a9S osnissadi. 
$17 a $17 20 da. 
16 10 • 16 85 do. 
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Febraary 10. 
BiHt on London, 60 d«jt tight. 7 a 8 



Frill) 06, 
•• Hullaiid, " 
«• Uamburfh, •" 
•• Breaieo, " 
** Boston, at Mght* 
** Cincinnati, 
•• Philadelphia, *• 
** Baltimore, "* 
• Richmond, •• 
•• N. Carolina, " 
•* aiarleston, •* 
•• Savannah, •• 
•• Mobile, 
•• New Orleans * 

American gold, 

do. new coinage^ 

BeTcreigns, 

Spaniah dollara, 

C^rolus do. 

Halfdollara, 

Mexican dollara, 

Fi?e-freno pieoes, 

Dombloooe, 

do. patriot. 



per ct prem. 



5 30o5 35 fr. p. doll. 
39j a 40 eta. per guilder. 
35^ a 35| ctn. p. ma. ba. 
80a80i ct».p.rixdull. 

1 j <i 2^ per cent. dia. 
5 do. 

lie 2 do. 

1| a n do. 

2i e 3 du. 

5 per cent. die. 

3 adi da 

3 a3| do. 

H a 8^ do. 

3ia4 do. 

8 a 9 premium. 

3^ a 4 do. 
t5 00e$5 OGeaefa. 

6 a 7 premium. 

7a8 

3ia4 do. 

Aha 5 do. 
95 a 96 oenta each. 
$17 a $17 20 each. 
16 10 e 16 25 do. 



-WBONBSDAT, FSBRUART 14, 1888. 

TuE Rao Currenot. — Every' body in Philadelphia 
knowa that immediately after the aaspension of apccie 
payroenta by the bankr, on the 11th of May laat, the 
eorporationa of the eity of Philadelphia and adjoining 
^iatricta iaaoed, * in violation of law, with the oatenai- 
ble object of borrowing money, amall notea or tickets, 
of denominations leae than five dollars, payable at a 
distant day, bearing an interest of one or two per cent 
The immediate effect of this measure waa to drive out 
of circulation all the current coins, and to invite a 
number of private corporations, aa mattera of specula- 
lion, ti> commence the manufacture of paper money. 
From that time to the present, all the retail transactions 
of this city have been carried on with paper tickets, 
called certificatea of loan, of every denomination, from 
three dollars to five cents, to the great annoyance and 
Ipsa of the public, who, at the aettling of the account, 
will be found with a large amount of coonterfeita on 
band. Fortunately for the community, all the attempts 
■nade by individual to impose upon the public, by the 
issue of paper money, were frowned down, with a ain- 
fie exception, that of Dr. Dyott, and in that case, the 
experiment failed by a total discredit after a trial of 
five or six months. 

In the latter end of October the directera of the 
Fannera and Mechanics* Bank made an effi>rt to in- 
duce the other banks to unite with it, in some effectual 
measure, to suppress the circulation of the notes under 
fifty cents, by inducing the issuers to recall them, 
which could have been done by a loan of correspoodtng 
amount from the banka. In order to asoertain the ex- 
tent of the small notea in circulation, a committee was 
appointed to call upon all the corporations, the notes of 
which the banks were in the habit of receiving and 
paying out at their oouoters,aad although not entirely 
■oeeemfid, they were enabled to aaeertain the follow- 



ing to be tbo amomit, wfasdi liad biM 
the first of November or thereabouts :«- 



By the corporation of the city, in 
notes of $3 00 
•» »• 1 00 

" " under 50 



prior to 



$34,000 
111,000 
67,500 
47,500 



By the corporation of the county, in 

notea of $3 00 

" " 1 00 

»» " 50 

•• " under 50 

By the corporation of Southwark,in 
nute8of$l 00 
»» ** 50 

** ** under 50 

By the corporation of Moyamen- 
aing, (eatimated at) 

By the corporation of Spring Gar- 
den, in notee of $1, 2, and 3 
»» •» 10 to 50 ctf . 



.$360,000 



90,000 
40,000 
20,000 
20,000 



170,000 



6,000 

6,000 

18,000 



30,000 
25,000 



72,000 
28,000 



100,000 



By the corporation of the Northern 






LiberUes, in notes of $3 00 


6,000 




1 00 


12,000 




60 


7,692 




•* mider5e 


12,308 








38,00$ 


By the corporation of Kensington, 






in notes of $3 00 


12,300 




n 2 00 


5,150 




1 00 


8,700 




H »» 50 


5,450 




" under 50 


3,600 


35,200 



By the Philadelphia Savinga Insti- 

tution, in notes above 50 eta. not stated 
" of 50 about 10,000 
" under 50 10,000 



$658,200 



By the Southern Loan Company, in 

notes above $1 00 not atated. 
** '* under 1 00 none. 

By the Philadelphia Loan Co. in 

notea above 50 cts. not stated. 
*' of 50 about 30,000 
" under 50 30,000 

By the Mechanics andTradesmana' 

in notea above 50 ots. not stated. 

•• of 50 14,208 

^ '* under 50 11,664 



20,000 



60.000 



Total asoertained. 



25,872 
$764,072 



Besides these eleven public and private oorperataeoc, 
paper money baa been issued in abundance by the fbl- 
lowing associations, most of which are mere Jungi^ 
sprung up within the laat three years :— 

The Franklin Loan Company. 
Penn Township Savinga Inatitution. 
Schuylkill Savings Institution. 
Philadelphia Cit^ Savings Institution. 
Kensington Savmga InatitottoiL 
The Franklin Institute. 
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. ' Tfae.liit iMontd allofits 6 pe? cent interett, wMbe of 
the others 1 aad ^, whilst others allow none, stifulat- 
\ng to pay on demand in current bank notes, when the 
amount presented is equal to five dollars. 

Therofare probably other domestio manufacturers of 
paper money which do not appear in this list At all 
events, there are some foreign ones which have con. 
trived to force their issues upon the citizens of Phila- 
delphia. Among them are the following ;— 

The Burgess, Town Council^ and Citizens of North- 
ampton. ^ 

Columbia Boroughs 
» Lancaster City. 

Corporation of West Chester. 

Corporation of Bordentown. 

City of Trenton. 

Corporation of tbe borough of Reading. 

The Hazehon Coal Company. 

City of Wilmington. 

Mayor and Common Council of tbe city of Newark. 

It is probable that the total amoant of aoiall notes 
now in circulation in Philadelphia, under the suppoei- 
tion that many have been absorbeVby the payment of 
taxes, equals at least a million of dollars, all of which, 
on the resumption of specie payments, must be imme- 
diately replaced with coin.. 

In noticing the existence of this monitrous evil, it 
k incumbent on us to record tbe fact, that every body 
deprecates it, as is proved from the opprobrious epithet 
which is applied to this vile currency not only by the 
popular will, but by grave legislators. In a bill lately 
before the senate of New York to authorise the emis- 
sion of small notes, it was moved by a mefnber, that in 
place of the words ^ small notes,** should be inserted 
** shtn plasters,** the disgusting title by which this oft- 
spring of ignorance and of a disregard for the public 
convenience is almost universally branded. 

We have been waiting with much anxiety for the 
publication of the secretary of the treasury** annual 
report on the condition of the banks. By the proceed- 
ings in congress it appears that this report was handed 
in early in January, and, as iar as we. know, it has not 
yet been laid on the tables of the members. ^ Another 
report, showing the condition of the late Biank of the 
United States at diflferent periods during the existence 
of its charter, was alio laid before congress and ordered 
to be printed. Statistical doeuments like these are very 
interesting at this period, and should' be laid before tlio 
public without loss of time. 

Small Notes in New Jersey. — ^The legislature has 
lately passed an act authorising tbe banks to issue 
notes of a less denomination than five dollars. 

For the Financial Regicter. 

Bank of England. — Mr. King, of Georgia, in his 
speech delivered in the senate, during the extra session 
of congress, lact summer, says that the drain of gold 
from tbe Bank of England had completely ** puzzled 
her ablest finaneiert.** This is true. And the English 
financiers seem to have pozzled some of the finandera 



on this side ofihfi water, if we mayjndfe from the itt- 
cussions in the National Gazette. The Engliaji writen 
have oonfoonded bank erediii with the dfpMtffi^wfiA 
the credits really represent, or are supposed to refke. 
sent. Cobnel Torrens comes nearer to tbe truth ttus 
any of them. He sets out with asserting that ^^dtfpo. 
sites are a part of the medium 6f exchange.** Had he 
said bank credits, he would have been right He 
iieems to have meant bank credits, bat becoming «»• 
fused between the primitive and metapborioal mtiba- 
ings of the word ** depositee,** he afterwards sayfl,' in 
his very first note, **that a withdrawal of depofiteiin 
gold, dbr exportation, would not cause a coDtraotioo of 
the currency,"* or medium of exchange, whie)ii| a tia> 
nifest contradiction. Ricardo and Beanisdn fbllot ii 
the same track. ' 

To me, it sppears that a sKght inspeotioD of the 
table which Beifinison gives, will explain the mjilMf 
Whenever we find an increase in the amount of eeeo- 
rities, we aloooat invariably find a correspoodidf U- 
crease in the amount of bullion. Sometiross tfaa'k. 
lance is effected partly by an increase in the aoMBl 
of deposites. The bank, we may suppose, paid for lb 
securities in checks on herself; These cheeks vcn 
immediately presented, and either exchanged for nU, 
to be exported, or else they were added to the mf^ 
sites. * ' . 

It appears from the table that the amount Af sod- 
tics rose, with occasional fluctuations, from ^ lo3l 
millions. Here was an increase in the securitleilMH 
by the bank, noore than eqnal in amount to the |tH 
abstracted. On the supposition that the bank bosfht 
American 'securities, or that those who rcctired the 
checks, paid them away for such securities, it is etn 
to account for the drain of gold to the United StiM. 
Yet, during all this time, no material addition WB 
nude to the circulation (bank notes), which the fiois- 
ciers seem to have thought wa« tbe whole,of tbs on* 
rency supplied by the bank. 

January 25, 183a 

S. C. on Banking in the United Sutes wiJlappe|ril 
a future number. 



TKRHS, 

1. Tbe Financial Re^iAt«r i» published nery *lt«r»f 
Wednefday, on a super ruyal sbert of Itf ocMvo pagft, toM* 
mencin^ on the 5th of July, ltJ37, and will comprise one ^olsai 
uf 416 pages in a year. 

3. The price of subscription is three dollars for ODceopfi 
or fivo dollars for two copies, per annum, payaUt * 
advance. 

3. No Hubscription will be received for a less ters^ tksa^ 
year; and in Wn cases prior to the first of jfprilnett,wt0t 
money is remitted firom a distance, it will be con wd i wig 
paymeot of the cnrrent volume^ and the back nuinben V0 
accordingly be for^'arded. 

4. All postages mast be paid, but the risk of miscairtallll 
the mail is assumed by the publishers. 

5. Any postmaster, or other individual, who shall rosittis 
dollars at oue time, shall be entitled to fire copies. * 

6. The notes of banks of five dolliirs^ denomiaaHoS •s' 
upwards, which pass current at tbe capital or iu ths ppscMii 
town or city of the state in which the person who rrmitithtfi 
resides, will be received in payment, as will also ihs aeta** 
the banks in all the Atlantic cities, if transmitted aajrUa* 
before the first of April next, after which the publi«hersaflf 
find it aeoMiary to alter this stipulatioii. 

Sabscriptions receired by 

WeiBks. Jordan k. Co., Boston : 

P. Hin, No. 1 1 Old Slip, New York ; 

Nathan Hickoaan, Baltimore ; 

Adam Waldie, Carpenter Street, FI>iiade)|Mai 

PUBLISHED HY WIRTZ ^ TATEM.Oeasral Affltt*! 
Periodicals and Newspapers, and flwr the Collection of lwoj{ 
d»e in Philadelphia to nok-rssidentsi, 'Hi>. ^ ««oelJ» »«•* 
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DEVOTED CHIBFLY TQ FINANCE AND CUHRENCY, AND TO BANKING AND COMMERCIAL STATISTICS. 

" It is the interesl of every country that the standard of it«i money, once wttled, should be inviolably and immutably kept 
Co perpetuity. For whenever that is altered, upon whatever pretence Mever. the public will lose by it. 

** Men in their bargains contract, not for denamiinUimis or sounds^ but for the iiUHnmc v^ue.*'-^ Locke on Jfone^ 
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No. 18. 



Feom the Nationl Gasette of Eept. 14, 1837. 

THE PRESIDENT'S MESSAGE. 

•Mig89t9, EditoTM-'^The relation in which 
the actual President of the United States 
Btands to bis ** illustrious predecessor," and 
ibe influence which he is understood to have 
exercised in the financial measures of the late 
tdministration, rendered it quite certain that 
llie former, in detailinf the causes of the re- 
pmtA pecuniary distress of the country in his 
flftessage to congress, would cautiously omit to 
ascribe any portion of it to the action of the ex- 
ecmtite. Accordingly, we find in that document 
that the whole of the embarrassments of the 
treasury, the banks and the people, are declar- 
ed, in substance, to be the result of a widespread 
sy^m of over-trading, over-banking, and over- 
iflieukiting, whilst not a syllable is permitted 
to escape tn relation to the causes which en- 
gendered that sjTStem. It is true that the mes« 
sage admits that ^* a concurrence of circum- 
stances,'* such as the loss occasioned by the 
l^eat fire in Now York, " the transfer of the 
public moneys required by the dcposite law of 
June, 1880, and t)ie measures adopted by the 
fbreign creditors of our merchants to reduce 
tfctlT deblfr and to withdraw from the United 
flOrtes a targe portion of our specie," had 
i^^grutt&ted the evils, but still the public is 
ielt in total ignorance of those *' antecedent 
eamees" to which allusion is made, as having 
** perhepft*' given the first impulses to " the 
oirer-aetfon/' which was stiiaulatcd to such 
frital eoQsequences by the issues of the banks. 
* In giving this imperfect view of the state 
of tbe case, it very naturally occurred to the 
wHier of the message, that intelligent men, 
believe^that what the president styles 
r were themselves but the eflecis of prior 
B, would as naturally probe the matter a 
IltCte jdeeper, in order to see what particular 
elfemnetanees sboald all at once have created 
M flpirit of over-action, exceeding in intensity 
eaj thing that we bad ever before witnessed, 
and he accordingly forestalls this investigation 
hf iuseittn|f that there were no peculiar cir- 
eitttiataBeee operating in the United States 



which were not common to other countries. 
He says— 

** It hai since appeared that evils, similar to those 
suffered by ourselves, have been experienced in Great 
Britain, on the continent, and indeed throughout the 
cemniercial worlds and that in other countries, as well 
as in oar own, they have been uniformly preceded by 
an undue enlargement of the boundaries of trade, 
prompted, as with us, by unprecedented expansions of 
the system of credit.** , 

The meaning of this language unquestion* 
ably is, that the evils under which Great Bri- 
tain and other countries have laboured were 
simply cotemporaneous with, and not resuH^ 
ing from, our **over.action;" and, conso*» 
quently, if it can be shown that the assump* 
tion is altogether gratuitous and not sustained 
by the wWli attested facts of the case, the 
foundation of the message will be under- 
mined and all its superstructure overthrown; 

That embarrassments have been experi*> 
rienced " in Great Britain, on the Continent, 
and indeed throughout the commercial world,'' , 
is too notorious to admit of dispute. The 
writer of this article is in daily intercourse 
with merchants and has access to the most 
intelligent sources of commercial informa- 
tion, and he is able to assert upon the autho- 
rity of those who have relations with all parts 
of the world, that nearly if not quite the whole 
of the commercial disasters which have been 
expeiienced abroad are confined to those who 
have had transactions with the United States, 
or who have been directly or indirectly con- 
nected with such. In London and Liverpool 
not a failure of magnitude has been an- 
nounced, with the exception of the bankers 
and commission merchants who were in- 
volved by credits granted to Anoeripan bouses. 
The same is true of France, Germany, and 
Switzerland. The merchants and manufac- 
turers in all those countries, who have been 
greatly embarrassed, owe their distress to the 
bankruptcies that have taken place on this 
side of the water, or to the non-payment of the 
bills on Europe which have been remitted to 
them from this country, or to the failure of 
their solvent debtors here to remit, owing to 
their inability to collect from the merchants 
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of the interior, or to procure bills without too 
great a sacrifice. That the reader who is 
not conversant with commercial operations 
may understand the mode by which the com- 
mercial world has been deranged by its trans- 
actions with America, i will enter into some 
details. 

A large part of the manufactures of 
Great Britain imported into the Unite<) 
States have far some years past been pur- 
chased of the manufacturers by agents of the 
Ameiican importeis residing in England, 
who have paid for them by bills at four 
months, diawn by them on London and Liver- 
pool bankers and merchants with whom the 
American houses had opened credits. On 
the arrival of the invoices in thii) country, 
payments have been made here, to the agents 
of the English houses, which ha<l accepted 
thoso bills; or bills drawn upon shipments of 
cotton or other produce, liave been remitted 
to their principals in England, intended to 
meet the payment of the four months' drafts. 
Thus far the trade has been legitimate and 
profitable to all parties : to the British manu- 
facturer, because on the delivery of his goods 
he has been paid in a negotiable bill, con- 
vertible at all times into money, instead of 
waiting, as formerly, for a remittance from his 
American customer at the end of six months 
— to the American importer, because he has 
received the benefit of prompt payment in a 
diminished price for his goods; and to ihe 
British banker, because he has received a 
commission for accepting bills without the 
advance, of any capital. Unfortunately, how- 
over, the facility of obtaining open credits in 
England became so great, that they were re- 
sorted to as a means of raising money; and 
hence arose the practice, limited however in 
extent, called *^ flying kites,*' by which an 
American house with a credit upon several 
different English houses, could pay one set of 
bills drawn upon A. by another set drawn 
upon B., and so on for an indefinite term. 
I'he suspension of remittances from the 
western and southwestern country to the 
merchants of Philadelphia and New York, 
prevented that punctuality in payments to 
the agents of the British bouses residing 
hefe, or in remittances to their principals in 
England, upon which they relied, aud conse- 
quently the latter were obliged to provide for 
the payment of the four month drafu, for 
which thoy were under acceptance to the 
manufacturers, out of their own resources. A 
considerable number indeed of the American 
importing houses suspended payment, and by 
that moans accumulated upon the shoulders 
of their English correspondenta ibr a long 



time, or perhaps for ever, a mass of debt 
which they were not prepared to meet. In 
addition to these defalcations, those who bad 
been flying kites were cut off by the stand 
made against American paper by the Bank of 
England, from any further continuation of 
their loans, which in some instances left the 
last acceptors of their bills without funds to 
meet them. 

Whilst these operations have been going 
on in the way of a direct intercourse between 
the United States and Great Britain, another 
vast amount of transactions has been carried 
on through indirect channels, all, however, 
founded upon the open credits of ihe English 
houses.' Thus A. obtains an open credit for 
twenty thousand pounds sterling upon the 
house of W. 6l Co., of London, by which his 
agent at Rio de Janeiro, or Havana, is au- 
thorised to draw a bill, the proceeds of which 
are to be invested in a cargo of coffee or 
sugar to go to Europe, subject to the order of 
W. 6l Co., for reimbursement. Such a trans- 
action being legitimate, is rarely attended 
with risk to the party on whom the bill is 
drawn. But in many cases, the cargoes pur- 
chased in this manner, instead of going to 
Europe, have been brought to the United 
States, with the understanding, that on their 
arrival, a sum equal to the amount of the bills 
drawn for their purcliase, should be remitted 
to England in time to meet those bills. Ua- 
fortunately it has sometimes happened that 
on the arrival of these cargoes in the United 
States, their nominal owners had failed and 
could not make good their .remittances to 
England ; or, the value of the cargoes has 
been remitted to England in bills on London, 
which bills have been protested for noo< 
payment, thus imposing upon the house upon 
whom the credit was obtained, the necessity 
of raising twenty, thousand pounds, or, what 
has in some cases happened, they have been 
unable to meet the bills and have suffered 
them to go back to Rio Janeiro and the Ha- 
vana. 

Similar to these, another class of operations 
has been carried on in China and Calcutta. 
Bills have been drawn by merchants residing 
there on London, on credits obtained by Ame- 
rican merchants, for the purchase of cargoei 
destined for the United StatesrarTd other coun- 
tries, which have not been saleable on their 
arrival, owing to the general embarrassment. 
Similar defalcations to make the accounts 
i^ood in England, have had similar respite, and 
by tho final failure of three of the Londoo 
bankers and several merchants in London aod 
Liverpool, a large amount of bills have gone 
back to Canton, Calcutta, Rio de Janeiro, aod 
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Havana, which has caused the failure or em- 
barrassment of the houses who drew or en- 
dorsed the bills on London, oi who purchased 
them to remit. The aggregate amount of 
American credits outstanding in England at 
one period within the last twelve months, has 
been variously estimated at from thirty to 
sixty millions of dollars, and whilst the Eng- 
lish bankers and merchants have been brought 
to a stoppage by defalcation on the part of 
one portion of our merchants, another portion 
of our merchants has been embarrassed or 
ruined by the return of bills drawn upon the 
former. 

It is well known that the great fund with 
which our importations from Europe are paid, 
is the crop of cotton. The fafll in the price 
of this article, which has taken place in Eng- 
land within the last year, will explain, in part, 
the reason why a foreign debt, larger than 
usual, has accumulated against us, and will 
also explain why many of the bills drawn upon 
over- valued cotton shipments were returned 
protested. From a table before me it appears 
that the prices at two different peiiods, re- 
duced into currency at two cents for the 
penny sterling, were as follows : — 





June?, 1836. June 7, 1837. 


Sea iBland, 

Do. tUined, 
Bowed, Georgia, 
Mobile. 

Alabama and Tenoeasee, 
New Orleans, 


40 to 73 eta. 30 to 60 cts. 
18 33 8 34 
16^ 33^ 9 15i 
16 34 9 16 
14^ 30^ 8 13 
16 35 9 17 



At one period since the first of January 
last, the prices of cottons have even been lower 
than here stated, but estimating the decline 
at only five cents a pound upon an average 
upon one million of bales of four hundred 
pounds weight each, the amount would be 
^20,000,000.* 



* The oalcolatton by which I have arrived at this 
estimate is aa foUowa : — 

The eiporta of cotton from the United States be- 
tween October 1, 1833, and October 1, 1834, was, 
bales, 1,031,765 

October 1, 1834, and October 1, 1835, 1,013.468 

October 1, 1835, and October 1, 1836, 1,104,107 

The qoantity exported between October 1, 1836, and 
January 1, 1^7, was, bales, 343,766 

And the quantity exported between Janu- 
ary 1, 1837, and September 7, inst has been 883,080 

Making an aggregate of bales, 1,136,846 

axelosive of the quantity which will go forward be- 
tween September 7 and October 1. 

Now, as the fall in the price of cotton in England 
becan in the middle of February, and aooner in France, 
before any portion of the cotton which Iel\ tho United 



That this decline in price was occasioned 
by the derangement in the currency of Eng- 
land, will scarcely be denied by any one ; and 
if the reader is desirous of undeistanding the 
causes of that derangement, he will find them 
detailed. at full length, in an article headed 
•* The Constitutional Currency, No. 2," which 
originally appeared in the National Gazette 
of April 8th, 1837. It was the result of the 
efforts to force gold into the United States 
from Europe.* 

Having thus briefly shown the mode by 
which the commercial operations of the 
United States have produced embarrassments 
in all parts of the trading world, it now re- 
mains to examine another proposition as- 
serted in the Message. The president, after 
stating the simple fact that <' over>action" had 
not been confined to our country, undertakes 
to explain the simultaneousness of the move- 
ment by showing a similarity in the exciting 
causes. He says — 

** A reference to the amount of banking capital and 
the extent of paper credits put in circulation in Great 
Britain by banlis and in other ways, during the years 
1834, 1835, and 1836, will ihow an augmentation of 
the paper evrreney there, at much dUproportioned to 
the real tcanto of trade, ao in the United Statet,*^ 

In this declaration the Message is, I ap- 
prehend, in great error. It has fallen to the 
lot of the present writer to see several state- 
ments of the banking concerns of Great Bri- 
tain, which have been recently published, all 
of which establish the fact that during the 
years 1834, 1835, and 1836, the extent of 
paper credits there put in circulation by the 
banks, compared with those in the United 
States, was as a molehill to a mountain. 

Mr. J. Horsley Palmer, one of the directors 
of the Bank of England, in his late pamphlet, 
entitled "The Causes and Consequences of 
the Pressure upon the Money Market, with a 
Statement of the Action of the Bank of Eng- 
land from Ist October, 1833, to the 27th De- 
cember, 1836," tells us that tho issues of the 
Bank of England and its branches, at the 
periods mentioned, were as follows : — 

States subsequent to January 1st bad arrived in Eu- 
rope, and as there was on hand on the 3lBt of Decern- 
her, at Liverpool, balea, 304,590 

•* Havre, 45,551 

Mailing a stock of bales, • 250,141 

of which, if we suppose that lt64>30 bales were Ame- 
rican which remained unsold until the 15th of Febm- 
ary, there will appear to have been one miUion of balea 
or our last crop which felt the reduction of price. This, 
it will be observed, is a reduction in addition to that 
which has taken place on the stock of cotton con- 
sumed in the United States, amounting probably to 
950,000 bales. 
« See this RegbUr, page 88. 
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1833— October ], • 
1834— April 1, . 

September 30, 
1835— March 31, . 

September 39, 
1836— March 39, . 

September 37, 

December 37, 



. iri9,8M,000 

. 19,000,000 

. 19,100,000 

. 18,500,000 

. 18,300,000 

. 18,000,000 

. iaioo,ooo 

. 17,300,000 



The same writer also tells us, that in the cir- 
culation of the Bank of Ireland ** there was 
no material fluctuation in the circulation,'' 
and consequently, as far as these two great 
banks were concerned, there was no expan- 
sion of the currency. 

But there are private banks of issue. Let 
us hear what he says of them : — 

■* It next remains to be shown what was the amount 
of paper money in circolation in England, And Wales, 
and Ireland, other than that issued by the Banks of 
England and Ireland. The average in England and 
Wales on tlie 39th of March, 1834, was jC104HX),000, 
and in June, 1836, j&13,300,000. In Ireland, tlie 
average iu June, 1^4, was JCI ,300,000, and in Juno, 
1836, je3,300,000. In both cases the greatest cxten- 
•iou took place within the last year. It thus appears 
that there was a total increase in this imrtion of the 
paper money of tiio two kingdoms, in 1836, over 1834, 
of no less than three miUiont^ or more than twenty-five 
per cent." 

From the statement of (his writer, it would 
thus appear, that after deducting the contrac- 
tion made by the Bank of England between the 
1st of April, 1834, and the 27tb of December, 
1836,— equal to £1,700,000 — the aggregate 
amount of expansion by all the banks in 
Great Britain was but £1,300,000 — not quite 
^6,500,000; whereas in the United States, 
according to the documents of the secretary 
of the treasury, the increased circulation of 
bank notes, for the year 1834 and 1835 alone, 
was |{46,000,000. 

But it may be said that Mr. Palmer has 
made an error in his statement. Let us, there- 
fore, see what Colonel Torrens, an opponent 
of the bank, has to say on the subject, in bis 
late pamphlet, entitled '<A Letter to the Right 
Hon. Lord Viscount Melbourne, on the causes 
of the recent derangement of the Money 
Market, and on Bank Reform." 

We learn from him that on the 29th De- 
cember, 1833, the circulation of the Bank of 
England was £17,460,000 

And on June 25, 1836, 17,164,000 

And that during those two periods, it never 
exceeded £18,689,000, which was on Juno 
28, 1834. 

He does oot gife the circulaiioo of the pri- 
vate and joint stock banks, but of this a de- 
tailed table was published in (he Edinburgh 
jReview for April last, embracing all in Eng- 
land and Wales, in an abje article reviewing 
the two pamphlet! above referred to and 



others. FVom this table the following if ez* 
tractcd:— 



1833— Deccnober 28, 
1834— June 28, . 

'* December 28, 
1835— Jane 27, . 

'* December 26, 
1836— June 25, . 

" December 31, 



jei0,152,004 
10,518,682 
10,659,888 
10,989,801 
11,134,414 
12,202,197 
12,011,697 



But why multiply authorities, when one is 
at hand, which no friend of the pretideot*t 
fame can . dispute 1 In the secretary of the 
treasury's report on the condition of eertaio 
banks, made to congress on the 4th of JsMi* 
ary last, will be found at page 2049 a docu- 
meat in these words :— * 

**The following statement given the aggregate 
amonnt of note* circulated in Enghind and Wales, bv 
the Bank of E»glaad,by private baBka,aiid by joint aSMS 
banka and their branch^, at the datea anaem :^ 
Quarters endiof 
1833— December 2& . . . jC27,G21,I04 
1834— March 29, . . . 28,735,827 

** June 28, .... 29,207,683 
** September 27, . . . 28,591,112 
" December 28, . . . 27,729,828 
1835— March 28, .... 28,572,160 
" June 27, . ' . . . 28,576,801 
** September 26, . . . 27,740,623 
'» December 26, . . . 27.698.414 

1836— March 26 29,116,919 

*' June 25 29,38€J96 

^ " In the quarter ending December 28, 1833, wbea tbe 
circulation was amallest, it waa eatimatbig the peoad 
aterling at $4 80, equal to . . . $130*561,289 

** In tbe quarter ending Jqne 25, 1836, 
when the circulation waa greatett^ It 
was equal to 141,053,740 



** Increase of the peper money circu- 
lation of England and Wales in two 
years and six months .... 811,472,451 

**Mt.m. The later advices show a still larger increase 
of circulation in paper, and diminution in specie on 
band; but are not in a form so accurate and aatheaUc 
as to be used safely for details.** 

Upon what authority this memorandum of tbe 
secretary is founded, 1 am unable to say, but 
it does not appear to have the sanction of Mr. 
Palmer, as above <)uoted, nor that of the Edin- 
burgh JELeview. The former gives the circu* 
lation of the Bank of England on 28th June, 
1886, at £17,900,000 

And on the 27th. December, 

1836, at 17,800,000 



Showing a reduction of 600,000 

And the latter gives the circulation of the 
priyate and joint stock banks on the 2^ of 
June, 1886, at £12,203,197 

And on the 81st of December, 

1886, at 12,011^97 



Showing a reduction of 190,500 
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It mott thm appear to every unprejudiced 
mind that the president is not borne out by 
statistica] facts in his assertion that there 'has 
been in England *<a» augmerUaUon of the 
paper currency, as much in proportion to the 
rea[ wants of trade, as in the United States/' 
and consequently, so far as his theory of 
a simultaneous over-action in England was 
built upon an identity of causes, so far 
he has signally failed to establish it. The 
truth is, there was no simultaneous action 
about it. The embarrassments which have 
taken place in England and elsewhere, are 
clearly traceable to the speculative mania 
which was created in the United States, and 
had the Message been penned in strict ac- 
cordance with the facts of the case, it would 
have run somewhat in this style — 

The embarrassments of the country have 
grown out of over-trading and over-specu- 
lating. 

The over-trading and over-speculating 
bave been the necessary and unavoidable 
consequences of over-banking.^ 

The over-banking was altogether engen- 
dered by the existence of a large surplus re- 
venue, which enabled the deposite banks to 
lend forty millions of dollars more than they 
could have loaned had there been no surplus 
revenue. 

The surplus revenue wos derived alto- 
gether from the extraordinary sales of public 
lands. 

Tbe extraordinary sales of public lands 
were produced by the facilities originally 
placed in the hands of the western and south- 
western speculators, by the deposite banks in 
those quarters, in the shape of loans of the 
public money. 

And these facilities were wholly due to the 
removal of the deposites of the public money 
from the Bank of the United States ; so that 
turn the matter as we may, to this complexion 
must it come at last, that the commercial 
world has been turned upside down by Gene- 
ral Jackson's *< humble efforts to restore the 
constitutional currency.'' 

An Examiner. 



INVESTIGATION OF THE MIDDLE- 
SEX BANK, MASS. 

From the Bcwton CkMirier of Feb. 5, 18384 
The followiog is the report of the joint special com- 
nittee of the legislstare, io relation to the Middlesex 
JBank of Cambridge. 

The Middlesex Bank was incorporated on the 19tb 
of Alarcb,1811, and commenced its business operations 
opon the 8th of the following July. It appears, by the 
books of the bank and the testimony of the cashier, 
tfaat one half of the capital stoek was paid in on the 



6th, and the other half upon the 18lh of the sanM 
month. There was loaned to the stockhpldcrs during 
the last twenty -four days of the month of July, 1831, 
about $90,000 ; and in the early part of the following 
September, about #53,000 more had been loaned to 
stockholders, fhat is to say, in about two months from 
the commencement of its business, the bank had loaned 
to its stockholders nearly the whole amount of its capi- 
tal stock. Somewhat more than $36,000 of this sum 
was, during the same period, loaned by the bank on 
a pledge of its own stuck, which was generally pledged 
for the full amount of its par value. About $32,000 
were loaned upon stock notes on the 19th and 20th of 
July, 1831, the two days succeeding that upon which 
the last instalment of the capital stock was paid in. 

The committee proceeded, on the day of their ap- 
pointment, to the banking-house at East Cambridge, 
and took an account of Uie assets of the bank ; and 
continued their examination of the doings and of the 
officers of the bank, and of other persons acquainted 
with its affairs, until the evening of the 30th of Janu- 
ary, when the hearing was closed. 

The following statement, prepared and sworn to by 
its officers, exhibits the condition of that institution 
on the afternoon of the 17th of January last. 
State 9f the MUddLeees Bank, WedfUiday aflenmnj 

January 17M 1838. 
Notes discounted, . . $292,021 83 

Suffolk Bank, 5,000 00 

Expenses, 1,271 16 

Commonwealth Dank 12,326 92 

Memo, checks &c. 12,070 16 

Bills of other banks, .... 2,769 00> 

Specie, 2,721 33 

Real esute, 4,670 07 

$332,850 46 



Slock, . . $150,000 00 

Bank bills in circulation, . . . 83,500 00 

Notes payable, 28,500 00 

Discount and interest, .... 3,013 82 

Deposites on interest, .... 60,000 00 

" of individuals, . . 4,779 58 

Profit and loss, 2,939 06 

Dividend No. 10, 48 00 

Dividend NO. 11, 69 00 



$332,850 46 
Of the $392,000 of notes discounted as above, the 
officers of the bank believe $204,000 to be good, 

69,000 to be doubtful, 
and 19,000 to be bad. 

The committee, after a careful examination, are of 
opinion that the amount which will be ultimately 
realised from the notes discounted, will fall oonsider- 
ably short of that estimated by the officers of the bank; 
but they are unanimous in tbe belief that the bank 
p oss esse s meaus sufficient, if prudently managed and 
fairly distributed, to meet all its engagements, so that 
the public need not sustain an^ loss whatever. 
Whether the stockholders will receive any thing, and 
if any thing, how much, must depend materially upon 
the prudekice and skill with which their affairs shall 
hereafter be conducted. 

This.opinion is founded upon the following facts : — 
Tbe liabilities of the bank are for its bills 

in circulation, $83,500 00 

Post notes payable, 28,500 00 

Deposites on mterest, 60,000 00 

Depositee of individuals,. 4,779 56 

$176,779 68 



Digitized by 



GoogI( 



37S 



THB FINANCIAL RBOItTBK. 



Brooght over, 9176,779 58 

To meet this amoant the bank has — 

Specie, .... $7,721 33 

Bills of other banks, . . 2,769 00 

Real estate, .... 4.670 07 

Amoant due from Ck)mmon- 

wealth Bank, and secured, 12,326 92 

Debts due, secured by mort- 
age, .... 10,000 00 

Debts due, secured by attach- 
ment of properly, over 51,000 00- 



-$88,486 32 



To cover this amount of $88,293 26 of 
liabilities, tlie bank has a balance of 
notes which its officers consider good 
13 the amount of , . . . 



$88,293 26 



143,000 00 
88,293 26 



Leaving an excess of $54,706 74 

to cover any losses which may be sustained on the de- 
mands considered by the officers to be good; to which 
is to be added the $88,000 of bad and doubtful debts, a 
considerable portion of which can undoubtedly be col- 
looted ; and when to this we add the fact that $58,000 
of the stock is owned by persons abundantly able to 
respond to any claims which the law may give against 
them as stockholders, it will appear extremely impro- 
bable that the creditors of this institution will evcotu- 
ally sustain any loss by it. 

This bank was established at East Cambridge, but 
it appears to have been used more for the accommoda- 
tion of persons residing in Boston, and places more 
remote, than for that of the people of Cambridge and 
its vicinity. There was evidence before the committee, 
that customers, depositors, and even stockholders of the 
bank, living in its immediate vicinity, and of good 
credit, had been refuted loans of moderate amount, 
which they needed for the prosecution of their busi- 
ness, when persons living in Boston, or at a distance 
from the bank, and not usually doing business there, 
had been accommodated. 

If the bank had been employed only to facilitate the 
business transactions of the people among whom it was 
located, there can hardly be a doubt that it would still 
have continued to be both useful and prosperous. 

William Parmenter, Esq., was chosen the first presi- 
dent of the bank, and continued to hold that office until 
the 20th of July, 1837, when Mr. Eben Jones was 
elected as his successor ; Mr. Parmenter continued to 
be a director until tho 28th of December last Several 
practices were early introduced into the management 
of this institution, which the committee believe are not 
justified either by correct and approved principles of 
banking, or by the practice of other well conducted 
banks. In tho fiist place, the president, from tlie very 
establishment of the bank, has exercised an almost un- 
limited control over its operations ; and the directors, 
from their confidence in the president, appear to have 
abandoned all active interference in the management 
of its affairs, and to have held their officea for little, if 
any thing more, than a mere formal compliance with 
the requisitions of the law. 

By a vote of the directors, passed July 9th, 1831, the 
president was authorised to discount such paper as he 
thought fit ; and from that time to his retirement from 
office in July, 18^7, the lat^ president made loans and 
discounts at such time^ and in si|ch sums as suited his 
own or his friends* convepience, without previously 
fiOMulling the directors, and in soipo instances a&rainst 
the individual remonstrances of at least one of the di- 
reotora 4n4| of the cashier, and this, notwithstanding a 



vote paas e d in March, 1834, had eeUbliahed regular 
discount days, and had ordered that no loan or dis- 
count should be made except by the authority of the 
directors, which vote was repeated in 1835, and W^ 
in 1836, but in a short time was neglected. /Ttbe 
directors also, and other persons aod firma, were aa- 
thorised to take on memorandum checks, without col- 
lateral security, considerable amounts of bills, for the 
purpose of putting them into circulation; and these 
checks were, in some instances, suffered to lie without 
any limitation of time, and the amount of intereaC, if 
any was paid, was, by direction of the president, left 
to the option of the borrowers ; a practice which was 
continued until the bank closed its doora, and which 
extended its circulation, and added to a burthen already 
insupportable a considerable amount of bad debts, ll 
also appeared that the president had been in the habit 
of taking notea in Boston and paying the anuunt di^' 
counted on them in Middlesex Bank bills, at the Com- 
monwealth Bank in Boaton, where the Middlesex bills 
were received, and substitutmg his memorandum 
checks for the same, which checks were received by 
the cashier of the Middlesex Bank aa ao much caah, 
in the first instance, and were afterwards given np to 
the president on receiving the notes discounted, which 
were not endorsed by him to the bank. 

This transaction the committee consider to be only 
a circuitous mode of making disoonnts in Boaton in 
contravention of the provisiona of the law requiring 
them to be made only at the bank. 

It was likewise proved that the bank had been in- 
debted to more than twice the amount of its capital, 
and that it had refused to pay its own notes in specia, 
or even in the current bills of other banks. 

In the spring of 1835, no dividend was made by this 
bank, and the directors, by a vote paased on the 3d of 
April in the same year, were authorised to purchase any 
shares of the bank which might be offered in the mar- 
ket, at a price not exceeding its par value. Two days 
after, the president transferred to himself, as president, 
thirty-four shares of the stock, which he previously 
held in his individual capacity, and his own obligations 
to the bank, for $3,400, were given up to him. 

The same gentleman on his retiring from the office of 
president on the 20th of July, 1837, transferred twenty 
shares in the capital stock of the bank, which he bdd 
in his individual capacity, and on which he had re- 
ceived a loan of ^000, to his successor in office, m 
preHdenU and Mr. Jones testified that he received this 
transfer at his predeoessor*s suggestion and nnder a 
belief that it was a mere change of papera made ne- 
cessary by liis being elected president, and that he was 
not, at the time, aware of the fact that Mr. Parmenter 
thereby extinguished his own liability to the bank to 
the amount of $2000. At this time the stock of the 
Middlesex Bank waa selling in the market at about 90 
per cent discount 

The same gentleman on the 17th of August, 1837, 
then a principal director of the bank, transferred 
twenty-nine shares in the stock on which he had re> 
oeived a loan of $2,690, his peisonal obligation for 
which sum was given up to him, to an individual well 
known at the time to be insolvent, and that individnaPs 
note was taken for $S,690, secur^ by a pledge of the 
before named shares, which note is still unpaid, and is 
among the paper considered bad. This was done, ac- 
cording to the testimony of the other directors, without 
their knowledge or consent ; and the gentleman who 
made the transfer immodiately afterwards, nsed bis in- 
fluence to have the person to whom the shares wsre 
transferred chosen a director of tlie bank. 

On the whole, the committee believe that the opora- 
tionp of this bank, so fiir aa they were confined to the 
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boftineM transteUoiis of the commuiilij ia which it 
was plaoedf have been Mfe and sucoetsful with- a sin- 
gle ezoepiion, occasioned by the acoamulation of an 
unjusti6ably largre debt by a manufacturing^ corpora- 
tion, in the neighbourhood, of.whieh the president was 
> the agent, and at a linie when he was receiving a salary 
from the bank, and ahio from the corporation contract- 
ingthe debt 

Tlie principal causes of the embarrassments of this 
institution appear to hare been its intimate coimcction 
with, and depiuidenoe U|>on the Commonwealth Bank ; 
its having made lar^e loans to persons connected with 
that institution, and instead of having seasonably called 
in its debts, having accepted a larEO deposite from tliat 
bonk, and having paid off a l>rge balance subsequently 
accnmuUtad against it by the Commonwealth Bank bv 
an issue of poet notes. Both which operations, although 
at the time they seemed favourable to ihe Middlesex 
Bank, by giving it some advantage in the rate of into- 
rest, have nevertheless eitended its circulation, and are 
now a heavy burthen upon its resources, by having in- 
creased its liabilities to the amount of Io8,500, and 
have operated as guaranty of the paper of others to 
that amount, the loss upon which must bo sustained by 
the stockholders of the bank. 

It is but justice to Mr. Parmenter to state that he 
was not present at any of the hearings by the com- 
mittee, and they were consequently deprived of the 
advantage of any explanationa which, from his long and 
intimate acquaintance with the affairs of this bank, he 
might have been able to make^ But the? have felt 
bound to express their decided disapprobation of prac- 
ticee, which have a tendency to impair the soundness 
of the ourtency,and thereby injuriously affect the most 
essential interests of the whole community. 

The committee take pleasure in bearing testimony 
to the prompt and full disclosures of the cashier and 
other officers of the bank, by which their own labours 
have been materially assisted. 

Having heard the bank by its officers and counsel, 
and among other things, upon the question of the for- 
feiture of its charter, and believing that the interests of 
the stockholders, as well as of the nublic, require thst 
the affairs of this institution should be brought to a 
close, and that the legislature may do it with the most 
aorupulous ragsrd to its legal rights, the committee re- 
commend that its charter be declared forfeited and 
void, and that the following bill be passed for that pur- 
pose. 

Samubl B. Waloott, Chairman. 

An Act to repeal the charter of the Middlesex Bank. 

Be it enacted by the^nate and house of represents, 
fives, in general court assembled, and by the authority 
of the same, as follows :—&cltoii 1. The act incorpor- 
ating the President, Directors, and Company of the 
Middlesex Bank, passed March I9th, in the year one 
thousand eight hundred and thirty one, is hereby re- 
pealed. This act shall Uke effect from and aOer its 
passage ; provided, thst nothing herein contained vhall 
be so construed as to absolve said corporation, or any 
director or stockholder thereof, from any liability ere. 
ated by the act hereby repealed. 



Pn^ the Boston Atlas of February 9d. 

MEETING OF THE COMMITTEE ON THE 
ASSOCIATED BANKS. 

Many questions were put to the commiliee of 
the association as to the uses and object of the institu- 
tion, its probable effect upon the currency of the city, 
^kc, tome of which, and the replies, wo subjoin. 

Question. — Is not the effect of the association to 



give currency to the bills of one of its members whose 
demands may be unavailable and whose condition un- 
Mund 7 

Answer by Mr. Marott — I think not — at least not 
beyond what would occur were there no association. 
In the case of the Commonwealth Bank lor instance. 
That bank, had it not been fur the association, might 
have gone on expanding, till it had issued an amount 
sufficient to have supplied the entire demand of the 
city, and its failure would have been proportionably 
disastrous tu the community. 

Question.— In addition to the weekly returns of 
the associated banks, what further examination has 
been made into their condition 7 

Answer by same. — A meeting of the commissioners 
of the associated banks was held last Friday evening, 
and it was unanimously resolved to institute a rigid 
and simultaneous examination into the affairs of each 
bank. The committees for this purpose were appointed 
on Monday and immediately proceeded to the execu- 
tion of their duty. From all but two, reports have 
already been received, a<«d in every instance the com- 
mitlees, in whose judgment the sssociation places the 
most implicit confidence, have given their perfect 
assursnce that the public ia perfectly safe as to the 
liabilities of the banks. In most cases the committees 
have gone still further, snd expressed their opinion 
that tlie capital of the banks will be saved entire. 

Question. — Would the suspension of the law impos- 
ing an interest of 24 per cent, on all bills for which 
specie is refused, be expedient 7 

Answer by same. — 1 have not the slightest hesita- 
tion in Skying, apart from all interested motives as 
concerned in a banl^, that it would be in the hig .est 
degree expedient and advantageous — and for this rea> 
son. It is well known that public confidence has to 
some extent, been shaken in some of the banks ; the 
community have a decided preference for a kind of 
currency, which, in their estimation, though not per- 
haps in reality, is better than the one now afloat. This 
currency consists of the bills of banks of long standing. 
But such banks will not put out their bills, so long as 
they are liable to the present penalty if not redeemed 
on demand. The object of the law undoubtedly waa 
to prevent excessive issues, to keep the banks in a 
sound and healthy condition, and not to furnish cupi- 
dity with a penal provision by virtue of which it may 
take advantage of the distress of the community. And 
in the present state of things, the good of the country 
imperiously demands a different and a better currency, 
but a currency which cannot be obtained ao long aa 
the present law exists. 

Question. — Would not the repeal of this law tend to 
increase the circulation of the banks 7 

Answer by same. — I do not think it would. It is 
not an increase of circulation which is required, but 
only a change in its character. 

Question.— What is the present operation of this 
law 7 

Answer by Mr. Sprague. — In the utmost degree in- 
jurious. The banks of Boston, so far as their own in- 
terest is concerned, are willing to throw themselves 
into the gap, to afford a circulating medium which 
shall command the confidence of the public; but how 
can they do it with the present frightful penolty haig. 
ing over their heads. They are willing, in the present 
stale of affairs, to pay the usual and legal interest on 
their bills, to give op all the profiU they may receive- 
but how can they be expected or desired to subject 
themselves to the demand of four times the usual mte* 
rest on every bill they issue 7 A roan cumcs iato a 
bank with a note for $1000, which is discounted and 
paid in the bills of the bunk. If he is dissatisfied the 
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bank will give bin what they reoeife for the billa, or pat 
them on le^ interest And shall he be encouraged to 
demand 24 per cent. — shall such an enormous premium 
be ofiered on usury? As soon as he gets his money, 
the man is incited by this law to turn round and de- 
mand specie ; and* if it be not given him, to put the 
bills on interest at 24 per cent. Can the banks sub- 
mit to this? I say it respectfully, but il is my firm 
belief that every iMink in the city would rather dose 
its doors and wait for better times, than go on as is 
asked, in such a state of things. We will give yoa all 
you give ns — we charge 6 per cent, and we are willing 
to pay it — but we cannot consent to improve the cur- 
rency at the present time, at the enormous expense or 
risk — and this expense may soon be fact — 24 per cent 
on our issues. The stockholders of every bank would 
rather say to their directors, call in your accounts, pay 
your debts, and wind up your affairs. And who would 
then be the sufferers? The merchants, the traders, 
the fkrmers. And is it possible that the represents' 
tives of theso great classes would drive us to wind up 
all the business of the comrtiunity at such a time as 
this, and for a thing too, which we could not help 7 
We suspended specie payments bcoanse the country 
had suspended. We might have continued them forty- 
eight hours, but no longer ; that time would have sof- 
fit to drain us of our coin, and instead of now hav- 
ing over a million in specie as a basis for Aitore opera- 
tions, we sliould not have had a dollar. And would 
you have thought any better of us for so doing ? 

Gentlemen need not fear a too great increase of the 
currency should the law be repealed; tlie banks have 
no desire of themselves to pot out a dollar of their bills, 
but they are willing to do it in order to furnish you a 
currency with which you can go to market, without 
fearing that before you reach the market house the 
bills in your pocket will be worthless. There will be 
no redundancy in the eirculotion. The bills of some 
ten or fifteen banks will be issued and take the place 
of the suspected and doubtful bills now in the market 
The latter will be called in by the banks, and the pub- 
lic thus secured. Gentlemen talk of the weak and 
fWeble banks belonging to the association. I know of 
none such — there is not a feeble bank now among its 
members. And when the reports of the examining 
committees shall be laid before the public, there is not 
one institution, among the whole twenty-eight, which 
win be looked on with suspicion. They are all per- 
lectly safb, and, provided this law be repealed, capable 
of furnishing to the city a currency equal to what it 
ever enjoyed. 

After numerous other enquiries and answers — which 
want of time and space compels us to omit— the com- 
mittee adjourned. It is understood that the reports of 
the committees of investigation appointed by the a>80. 
ciation, will be submitted to the committee on Saturday 
afternoon. 



From Clarke's Boston Bank Note Liit of Feb. 1. 
Monet Market. — The failure of several of our 
banks has thrown confusion and want of confidence 
into all money transactions. The disposition manifested 
by the legislature to look into those banks which have 
failed, and also those which have made themselves 
liable to public censure, has had the eflTect to make them 
all do their utmost to put their affairs in a snug and 
safe condition. Many of the banks are not in a 
situation to make new discounts, and their customers 
are compelled to look to some other quarter for 
accommodation usually extended to them. It can 
hardly be said that there is any rate for money in the 
street, though when unque9tionable security is offered 
it can be obtained at moderate rates, say 8 to 10 per 



cent, per annam. Money is undoubtedly abandant, \mA 
tbete is a great deal of paper in" the market which is 
offered at high rates. A return' to specie payments in 
the present state of excitement and distress, we pre* 
some, is out of the question. Confidence in the banks 
must prevail in the con^monity before a general re* 
sumption can with safety be carried into effeet We 
trust that the worst of the difficulty with the banks is 
past An opinion has gone abroad that all the Boalon 
banks are in an unsafe condition. Nothing can be farther 
from the truth. A large proportioB of the banks of this 
city are among the roost solid and healthy m the 
United States: this is true beyond all doubt, mud the 
result will prove it so. Our merchants, those wa neaa, 
who have confined themselves to their )egitimmt« tradet 
were never more entitled to credit than at this moosent 

The Commonwealth Bank of thb eity, the oMest of 
the deposit banks of New England, failed on the 12th 
ultimo. Its eapiUl is $500,000 ; bills in eircnhrtioD, 
$358,925; baUnces due to other banks; $180,000; 
depositee, (principally by the United States Treasnry) 
$%)8,914 85 cents ; notes payable, unpaid dividend, kje, 
$18,078 73 cents ; ToUl, $1,415,945 58 cento. AsmIs 
—specie, $28,664 ; due firom other banks, inoloding tbs 
Middlesex, $114,058 36 cents. 

The Middlesex Bank at East Cambridge was alio a 
deposit bank; its capital is $150,000; cirenlatioB in 
October, when returns were made for the legisklnrt^ 
$53,826; deposiU and balances doe to other buifc«» 
$121,144 10 cents. Specie on hand, $2796 02 cents; 
real estate, bills of oUier banks, and doe fron other 
banks, $30,801 07. 

Fulton Bank.— At a meeting of the stockholden ef 
this institution on the 18th Jan. it was voted to sor* 
render the eharter to the legislature and to wind ap 
the affairs of the bank. The capital is $500,000, snd 
it is presumed that 90 per cent or $450,000 of this 
som will prove a total Kms to the stockheldert. The 
India Fire and Marine Insurance Company owns 
$96^200 of this stock. The bills of the bank are 
received by all the banks belonging to the **■ Associa* 
tion,** and will doubtless all be redeemed. 

Commonwealth Insurance Company. — The Com- 
mon weahh Insurance Company of this city has become 
bankrupt. lU capitol, $300,000, is aU invested in 
banks, which have failed ; $250,000 in the Comroen* 
wealth Bank, and $50,000 in the Middlesex Bank at 
Bast Cambridge. 

Base Coin. — Counterfeit sovereigns have recently 
been circulated to some extent in New York. Mexioan 
dollars, made of base metal, and W9$hed with silver, 
are also extensively circulated^ in all parts ofUie 
oountiT. They are a ^ood imitation, and would be 
taken by the unwary without suspicion. 

From the Boston Courier of Feb. 5. 
THE COMMONWEALTH BANK. 

Vert Mtsteeious.— A debate of a very interesting 
character took place in the houee of representatives on 
Saturday, created by an order presented by Mr. Dwigfat 
of Springfield, reUting to the investigation of the affairs 
of the Commonwealth Bank. 

During this discussion, the ^k>win(f facts were 
elicited from the committee who conduct that investi- 
gation : — In the course of the examination into the 
affairs of the bank, the committee ascertained that there 
was a debt of $240,000 due to the bank, from the 
Warren Association — a company not incorporated, but 
a Jvint Stock Company^ holding a \at^ property in real 
estate at Sooth Boston. It became a question with the 
committee (or it was a question submitted to them by 
one of the directors of the Commonwealth Bank) 
whether the holders of stock in this company were 
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liable hi tbelr indiTidtiml capteity lor tlie pajment of 
this dabt. The ooromittee had no doubt that they were 
thna liable, and it was then, of course, a matter of some 
importaDoe to ascertain who the individuals were, that 
eompoeed the association. The evidences of the debt 
were prodooed, but the names of the associates and 
their evidences of eopartnership were not so easily 
obtained. It was sUted to tbe committee that all the 
papers rektinf to this subject were contained in a 
tronk or box, which was deposited in the office of an 
Mitneat eoonsellor of this city. At the request of the 
director above mentioned, tbe trunk was sent for, and 
when opened was found to contain none of the papers 
which were wanted. When or by whom they had been 
abstraoled therefrom, waa not known. Tiie committee 
had ao means of getting possession of tbe facts which 
were wanted, but by tbe testimony of witnesses. Mr. 
Ueaabaw, (tlie ex-collector of the port,) appeared as 
a witness and was sworn. A question was put to him 
by the director. He enquired whether the interrogation 
wee to be eonsidered as coming from tbe committee 7 
The committee stated that it was not their question, 
bat that of the bank. The witness then refused to 
answer, on the ground that the queatioa was not pr&> 
pesed by the anthority of a majority of the directors of 
the bank. 

It appeared, in the course of tlie discussion, that the 
ooonsaiior in whose office tbe trunk was deposited, was 
John Pickering, Esq. ; that the trunk was alwaya sub. 
jed to the inspeotion of the directors and other officers 
of Che Warren Association ; and that they, or some of 
them, had daily access to it, and had actually had pos- 
session of it within a short time previous to the call 
from the oommittee. This statement is tbe substance 
of tbe disolosores made by Mr. Chapman of GreenBeld, 
and admitted to be essentially accurate by Mr. Rantool 
of Gloucester — both members of the investigating com- 
mittee. From a number of incidental remarks, which 
fbU from these gentlemen, during the debate, it oppeara 
that the Hon. David Henshaw, the ex-collector, and the 
Hon. John Mills, the United States District Attorney, 
maintain some differences of opinion in regard to this 
mysterious disappearance of papers, and we infer, like- 
wise, that the district attorney is by no means a match 
for the ex-collector in matters where skill in manage- 
ment and adroitness in execution are available attri- 
butes. 

We learn, from another source, that the stockholders 
of the Warren Association — the same men, who are 
directors .of the Commonwealth Bank — have voted to 
give op the joint property of the association to the bank, 
as seeority for the debt. of 1240,000, and that a§ bank 
4ir$eimr$^ they voted to accept the proposition. Whether 
these gentlemen, as assoctalef, will escape fVom their 
liability aa mdividudU, remains to be seen. The public 
and the creditora of the Commonwealth bank have 
some interest in the question. 



MASSACHUSETTS LEGISLATURE. 

Saturday, Feb. 3. 

Sbnatb.— On motion of Mr. Quincy of Suffolk, 
Ordered, that tbe committee on banks consider the ex- 
pediency of adopting a acbeme of banking for this 
commonwealth, to go into operation at a future period, 
and resnlting in a final substitution of a state bank, 
with branebes, for the present system. 

Houes OF Reprxsintativbs. — On motion of Mr. 
Srimmer of Boston, Ordered, That the committee on a 
memorial of Elipbalet Williams and others enquire into 
the expediency of providing by taw that cashiers of 
banks shall be ineligible as directors thereof: also, on 
motion of the same gentleman, Ordered, That the 



eommittee on bank* and banking be instrneted to 
enquire into tbe expediency of establishing a bank, with 
a capital of ten or fifleen millions of dollars, to be called 
the State Bank of Massachusetts, and of establiahing a 
bank from the same in each of the several counties ef - 
tbe state ; also, of tbe propriety of tbe sUte owning a 
part of the capital stock of each bank; and of control* 
ling tbe direction of the same ; and that they be further 
instructed to report what, if any alterations, are nei 
sary to be made in our present system of banking. 

THE PHOCNIX BANK OF NEW YORK. 

From the Journal of Commerce ofFtelK G. 
Bank Dividxnd.— This is a new sound for our state 
since the suspension, but t)ie directors of the Phoenix 
Bank have declared a dividend of ten per cent, as we 
see by an advertisement sent ns yesterday. Tbe bank 
is no doubt quite able to make this dividend, for we are 
told that it has lost nothing of any amount, during the 
grand revukion, so that it has a good and substantial 
surplus beyond tbe amount of this dividend. Its re- 
turns show that it has some $70,000 of bills in 
circulation and specie to the ^ount of $240,000. We 
presume, too, that the directors have looked well into 
tbe legal question growing out of the suspension law, 
which enacts that no bank shall make any dividand 
while it refuses to pay any of its ** notes or evidences 
of debt** in specie. The question is of importance to 
our banking institutions generally ; for we trust most 
or all of them will have very soon, if they have not 
already, as much right to declare dividenda as the 
Phoenix. The object of the section referred to, was to 
prevent tbe banks from dividing their resources among 
their stockholders, so aa to lessen the security of their 
creditors, and by withholding fh>m the stockholders any 
remuneration for their capital, to bring their personal 
convenienee In, to urge the resumption of specie 
payments. Tlie bank, by declaring a dividend, of 
coarse declares lis readiness to pay all its notes and 
evidences of debt in specie. But if it has done as the 
other banks in the street have done, it has only taken 
deposits of bank bills, payable in the same, so that its 
deposits are not debts payable in specie. All tbe in- 
tentions of the law are therefore complied with, and for 
aught we see, the proper construction of its letter ; and 
this, wo know. Is the opinion of some of the most 
eminent lawyers of the city. It is no doubt desirable 
that the banks should make dividends if they can ; for 
much of their stock is owned by persons who depend 
on it for their living. They will undoubtedly all 
resume the payment of their notes in specie before long, 
and when that is done throughout the state, the effect 
will be resumption in its broadest sense ; for when all 
the banks pay specie for their bills, the reserved light 
to pay in bills will cease to be of value. 

INVESTIGATION OF THE LUMBERMEN*S 
BANK. 

From the Journal of CkNnmerce. 
A meeting of the citizens of Jamestown, Chautatique 
Co. N. Y. was held in that town on the 20th ult in 
consequence of tbe failure of the Lombermen*s Bank 
at Warren, Pa. It was appointed to be held atShaw*s 
tavern ; but on account of the concourse of peopke, it 
was adjourned to the Presbyter isn meeting bouse. 
The Hon. Abner Hazeltino presided. From a report 
made to the meeting by the committee, (two of whose 
members had been at Warren during the previous week, 
and had acted on a committee appointed by the citizens 
of that place to investigate the affairs of said bank,) it 
appeared in anbstanoe, aa^s the official sketch of the 
proceedings, as published m the Fredonia Censor ^— 
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That the capital of said bank was #300,000, the 
whole of which had been paid in excepting $10,000 ; 
that Mr. Shepard, the cashier, was a detinqaent on his 
stock to the amount of $5000, though the president of 
the bank had sworn that the whole capiul had been 
paid in, as appeared from the books of the bank. That 
the bank had on hand discounted notes to the amount 
of about $95,000 

Discounted notes in the hands of C. Tucker 

£«]., of Fredonia, for collection, about. . . 25,000 

In the hands of A. Hazeltine, about 5,000 

In the hands of Struthers & Johnson, of 

Warren, about 15.000 

In other counties about 6,000 

A mortgage given in September last, by Guy 

C. Irvine, for about 200,000 

A mortgage made by F. W. Brigham .... 43,000 
A claim against Brown, of Buffalo, about . . 33,000 
A mortgage against Mr. SUuthers, guaranteed 

by Mr. Falconer 13,500 

A claim in New York for about 10,000 

In specie 25 

Eight boxes of cents, worth about 100 

$445,625 

That $65,000 of said demands are very doubtful ; 
that they have issued about $345,000 of bills, and have 
as is supposed, in circulation about 270,000. That 
they owe on certiBcates of deposit about $20,000, and 
that they owe the Chautauque County Bank about 
$20,000, which is guaranteed by Falconer. The amount 
of these liabilities is $310,000. 

That in June last $20,000 was discounted by 
Wheeler, the teller of the bank to Irvine and Lowry. 
That in September, N. A. Lowry and Judge Hall, the 
cashier pro tem., of said bank, released their interest in 
about 40,000 acres of land lying in Cattaraugus county, 
N. T. to said Irvine — that said land was bought m 
1831 for 28 cents the acre, — that said Irvine on the 
12th day of September, executed a mortgage on said 
land to said bank, without a bond, that afterwards he 
checked out notes to the amount of 200,000 dollars on 
the strength of said mortgage ; that of the notes so 
checked, N. A. Lowry admitted that he owed 80,000 
dollara, and that Irvine owed the rest Most of said 
notes were made payable in bills of said bank. That 
Mr. Sheoard, the cashier, informed some of the com. 
mittee, mat C. Tucker, Esq. of Fredonia, advised that 
■aid mortgage merged the aforesaid notes, for which 
reason, if sued, they could not be collected, and there- 
fore said Shepard gave them up on Irvine's check. 
That on the evening of the 19th instant, said mortgage 
was rescinded and said notes returned. 

That a resolution was passed by the board of directors 
on the 11th Sept. last, as appears by the books of the 
bank, which was^ that the president or cashier pro 
tern, or any other person or persons, acting under them 
Of an agent for said bank, might take security on real 
estate for any demands due said bank. That said re- 
solution was evidently altered, so that the words above 
italicised, read, ** or any agent^ thereby authorising 
any agent of the bank to take security on real estate. 

That after said resolution was adopted, F. W. Brig, 
ham, a director of said bank, and Wheeler, the teller, 
made an arrangement by which the said Brigham 
executed a mortgage to said bank without a bond, for 
60,000 dollars, that said mortgage embraced an nn. 
divided half of sixty village lots in Dunkirk, N. Y., 
and two or three parcels of Isnd near said village. That 
the last instalment was payable in five years from date, 
and it was expressly conditioned tliat said mortgage 
should be foreclosed according to the laws of the com- 
monwealth of Pennsylvania. That Mr. Hazeltine, a 



counsellor at law of said commonwealth, stated that by 
the usual construction of the laws of Pennsylvania, a 
mortgage could not be foreclosed in less than one year 
afler the payment became due. That on said mortgage 
said Brigham drew from said bank notes made by 
Lowry £ Brigham, to the amount of between 5 and 
10,000 dollars, and" at various times has drawn bank 
notes to the amount of between 30 and 40,000 dollara, 
and the residue in discounted notes belonging to said 
bank, which latter notes have been returned. That none 
of the officers of said bank had a knowledge of said 
transaction, excepting said Brigham and Wheeler. 

That the president or cashier is obliged by kw to 
make a report to the auditor general at least oooe a 
year under oath. That a year ago last fall, a report 
was made that the bank had on hand 40,000 dollars in 
specie, but before the committee it was not pretended 
that they had half that amount at that time. That in 
December last, a report was made, in which k was 
sworn that said bank had $270,000 in. cash itema oo 
hand, which included, as the teller informed the com- 
mittee, said mortgage of $200,000. 

[In view of these statements and facts, some of which 
would appear incredible if they were not voacbed ios 
by responsible n4mes, the meeting adopted the foUowiag 
resolutions, among others, in which every honest man 
(and perchance some knaves) -will concur :] 

Resolved^ That it is with feelings of shame and deep 
regret, that we find the statements of the committee 
appointed to call this meeting, literalkf trae, that 
** fraud, corruption, and perjury, on the part of indi- 
viduals who have hitherto possessed our confidraoe and 
respect, are tha prominent causes of its failure.** 

itetolvedf That as we deeply deplore the circain- 
stances that render it necessary for us publicly to 
censure the motives, or conduct of our fellow eitixens, 
yet we find ourselves called upon by the duty we owe 
to ourselves, our country, and our God, to expose and 
condemn so vile an attempt to defraud and plunder 
the community of their property and their rights. 

Reiolved^ That the individuals, by whose dishonesty 
and treachery the Lumbermen's fiank has been brought 
into its present condition, have forfeited the confidence 
of the community, and deserve their unqualified oensnre 
and condemnation. 

Resolved, That the late disclosure of transactions of 
the above mentioned bank calls for our united and most 
hearty disapproval ; that so far as the investigation has 
proceeded, a scene of corrrnption, fraud, and perjury, 
has been developed, unequaled in our community ; and 
that it is a dut v each officer of that institution owes to 
himself, and the public, forthwith to disckiee all the 
afiViirs of said bank, that the public who have heretofore 
confided in tlie integrity and supposed ability of any 
person entrusted with the affairs of said bank, may be 
put in possession of facts sufficient to warrant them in 
arriving to a correct conclusion, and a full knowledge 
on whom to cast the blame and censure so justly 
merited ; and if any person or persons give oounte- 
nanoe to these base transactions, they will meet our 
censure and reproach. 

Readvedy That the notes lately reinstated in the 
Lumbermen's Bank, in lieu of the mortgage lately 
given to said bank, ought to be punctually and promptly 
paid, in order that the bank may be able to redeem its 
office notes ; and wo as good citizens will not be satis- 
fied with delays, plausible pf'etences, or glossy excuses. 

Resolved, That the purchase of the office notes of the 
Lumbermen's Bank, at a shave or discount, by any 
persons indebted to said bank, will meet our disappro- 
bation and will be held and viewed in its true and 
proper light, and we will so far as in os lies, do all in 
our power to prevent such purchase. 
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ILLINOIS. 

Jfbal% Stttttmeni of the aggregate eendttiom of the State Bank of JUinoie and Us hranehee ontheSih of Janu- 
ary^ 1B3S, made in conformity to law. 



fiilU diaooanled, 

Bitb ol exchange, 

Lo«iM on HMil estate, 

Illinois Bank and Internal Improve- 
ment stock, 

Illinois and Michigan Canal stock, 

Real estate, 

Personal propertj, 

Incidental expenses, 

State of Illinois, 

State Bank and branches, 

Other banks, 

B^ard of Commissioners of Illinois 
and Michigan Canal, 

Cash, viz. 
Notes on other banks, $ 46,433 00 
Gold and silver coin, 524^92 34 



12,929,335 05 
593,154 90 
484,740 50 

1,765,000 00 

525,000 00 

25,806 96 

4,944 62 

5,099 20 

23,200 09 

2,740,963 06 

144,529 96 

43,631 44 



571,425 34 



Capital stock owned bj the 

sUte, .... 92,100,000 
Do. individuals, 1,415,000 



Real estate fund, 

Notes in circulation, 

State Bank and branches, .... 

Other banks, 

Unclaimed dividends, 

Retained dividends, 

Stateof Illinois, (canal fund,) .. 

Fund Commissioners, 

Individual depositors, 

Discount, exchange, and interest, 

Surplus fund, 

Profit and loss, 



$3,515,000 00 

500,000 00 

1,838,325 00 

2,842,601 34 

347,077 05 

1,350 00 

87,130 00 

420,000 00 

4,473 55 

177.085 07 

51,601 33 

54,556 78 

17,652 50 



$9,856,852 62 Total $9,856,852 69 

Note. — This bank is established at Springfield, and has branches at Vandalia, Galena, Jacksonville, Chicago, 
Qoincj, Mount Carmel, Belleville, and Alton. — Ed. 



Statement of the condition of the Bank of JlUnoio at Shawneetown^ on the Ut January^ 1838. 



Bills discounted $327,202 24 



Bills of exchange, 

Real estate, &c 

Doe from other hanks, 

Cash, viz. 
Notes of other banks, $ 29,760 00 
Specie, 159,525 33 



13,648 58 

1,727 00 

94,783 44 



189,235 33 



ToUl $626,646 59 



Capital stock owned bj the state of Il- 
linois, 

Capital stock owned by individuals, . . 

Notes in circulation,. . 

Treasurer of United States, ....... 

Fund commissioners, 

Unclaimed dividends, 

Individual depositors, 

Due to other banks, 

Surplus fund, 



$100,000 00 

157,550 00 

146,273 00 

28,142 47 

63,500 00 

229 61 

31,710 64 

80,920 10 

18,320 77 



Total, $626,646 59 



From tbe N«w York American of Feb. IS. 
NEW YORK CITY BANKS. 

CapiUl, $20,000,000 

Surplus profits, 3,000,000 

Doe tbe state in 1839, and available till 

tben,af/MS<, 2,000,000 



PreMnt available cspiUU . . $25,000,000 

The loans by the banks are $35,000,000, of which 

there may be in liquidation by extension, $5,000,000, 

but say $10,000,000. 

The banks owe, depositee, . $10,000,000 

Circulation, . 3,000,000 

$13,000,000 

They have specie, 3,000,000 

Due from other states, and 
available within 60 days. 



by selling, 3,000,000 



Leaving to represent, . 
Their discounted notes, 



6,000,000 

7,000.000 
35,000,000 



NEW HAMPSHIR£ BANKS. 

Tbe retoms made to the Secretary of State of New 

Hampshire by twenty-five banks of that state, showing 



their condition, on the 1st of February inst exhibit the 
following result : — 

Amount of capital stock, . . . $2,739,500 

Bills in circulation about, . . . 1,085,000 

Depositee, 454,000 

Specie, . . . ' . . 146,000 

Bills of other banks, .... 108,000 
Depotfites in other banks for redemption 

of bills, ...... 483,000 

INDIANA. 

The joint resolution declaring that the recent sua- 
pension of specie payment by the Stato Bank of Indi- 
ana was iustifiable and necessary, and requiring her to 
resume the redemption of her bills within thirty dsys 
afler a general resumption in the Atlantic cities, and 
simultaneously with the banks of Ohio and Kentucky, 
passed the house of ropresentativea on last Tuesday, by 
a vote of 62 to 35. This resolution had forooerly passed 
the senate by a large majority. It paased tlie house 



with an immaterial amendment- 



.yoi<r.Fe6.10. 



BANKS OF MICHIGAN. 

Most of the bank paper in circulation at Buffalo is 
from Michigan, and the Buflfalo Journal considers this 
fortunate, aa tha banks are represented as sound, and 
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tbo Buffalo people have hitherto been meet vninerci- 
fulij shaved on these bills in Ohio. The bank com- 
missioners report that the thirteen banks of Michigan 
have over one million seven thousand dollars paid in, 
which may by charter be increased to over seven mil- 
lions. The amount of specie in vault is much over 
$300,000. The business of the banks is reported well 
conducted, and they are stated to, be ready to pay in 
specie when other banks do. 



KENTUCKY. 

CcniUion of the Northern Bank of Kentucky on Jan. 1 v 
1838, including itofour brancheo. 

Meant, 

Bills discounted, $2,398,587 65 

Bills of exchange, .... 603,910 41 

Suspended debt, 22,080 00 

Bonds of the State of Kentucky, . 756,000 00 

Due from other banks, . . . 481,406 25 

Real estate, 98,546 94 

State of Kentucky, for interest on state 

bonds, 25,000 00 

Cash on hand in gold and silver, . 757,608 81 

'* in notes of other banks, 201,985 00 



$5,345,125 06 
Liabilitiea, 

CapiUl Stock* $2,647,400 00 

Notes in circulation, 1,394,380 00 

Due to other bulks, .... 230,483 83 
Due to treuurer of United Sutes, . 32,691 27 
Due to general government officera, . 117,565 43 
Due to individual depositors, . . 374,646 83 
Due to Bank U. S. in ene and two years, 

fW>iB6Dec.l837,withint.at5p.oeat 368,761 80 
Contingent fund, July 1, 1837, $51,000 
Deo. 30, 1837, 2^)00 

Unclaimed dividends, .... 
Profit and loss, viz. 

Snrplns on Juiy 1, . $30,721 00 

Net profiU last 6 months, 82,422 55 



53,000 00 
3,061 92 



123,143 98 



$5,345,125 06 

Dividend declared on Jan. 1, 1838, of 4 per cent 
Carrv to the credit of profit and loss $17,143 98, be- 
sides contingent fund. 

CondUion of the Bank of LouiatriOe^ Km^ Decamker 
2d,ie37, 



Notes receivable, . 
Bills of ejtchangei, 
City loan, . 



Doe from banks, . 
Expense aoconnt, 
Protest, 
Banking boose, 



Notes of other banks, 
Gold, . 
Silver, . 



Availo* 

. $862,525 71 

186,370 09 

80,000 00 



1,118,895 73 

574^ 48 

3,503 56 

253 23 

44,935 37 

Caoh, 

$ 29,962 00 

32,400 00 

120,669 95 



$188,031 95 



-$1,407,85$ 32 



LiabUUUi. 


CapiUl stock. 


$1,150,000 00 


Due to banks. 


91,132 03 


Profit and loss, . 


3,828 13 


Premiums and interest. 


1,777 43 


Contingent fund, . 


23,000 00 


Unclaimed dividends, . 


1,717 00 


Deposites, . 


36,850 73 


Circnlatiott, 


99,545 00 




$1,407,850 33 



NoTB. — The above statement is the condition of the 
bank when presented to the legislature of Kentucky, 
for reinstatement. By the 28lh section of tbe charter 
of the Bank of Louisville, the bank is prohibited doing 
business during a suspension of specie payments. We 
learn by tbe last intelligence, that the 28tb section has 
been repealed, and that the bank has been foUy rein- 
stated. Of eourse, no dividend was made in January, 
no interest having been received since tbe snspensioii, 
on the debt doe to the bank. We learn that tbe debts 
were amply secured, and will be promptly met, with 
tlie interest which has accrued. The president and 
directors deserve tbe thanks of the stockholders ior tbe 
prudence which has always characterised their roan- 
agement of this institution. 

MAINE. 

Comdilion of the Banko in Mauu on the 90tk day of 
December^ 1837, taken from ike qficial retwrno, 

LiakUiHoo. 
Capital stock, . $5«458,750 $0 

Bills in circulation, .... 1,696,023 00 

Net profits on hand, .... 154,399 m 

Balances due to other banks, . 351,260 34 
Cash deposited, including all sums what- 
soever due from the banks not bearing 

interest, tlie foregoing items excepted, 763,741 99 

Cash deposited bearing interest, . 315,656 85 

Total amount due from the banks, $8,739,761 80 

Aefotffcet. 

Gold, silver, and other coined metals, . 

Real estate, 

Bills of other banks incorporated in thia 
state, 

Bills of other banks without this state. 

Balances due fVom other banks, . 

Amount of all debts doe, including notes, 
bills of exchange, and all stocks and 
funded debts of every desorfption, ex- 
cepting the balances doe from tbe 
other banks, 

Total amount of reaoarees, . 

Amoont of last aerai-annoal divideod. 
Amount of reserved profits. 
Debts doe and considered as doobtfbl. 
Amount of biUs in circulation under 
five dollars, 



$246,720 15 
136,260 44 

111,914 73 

51,230 94 

640,696 87 



7,551,988 67 

$8,739,761 80 

$171,737 50 
59,944 33 
26,096 03 

19,700 00 



NEW JERSEY. 

Statement of the condition of nineteen banko in Ikm 
Jeroey, early in January 1838. 

Immediate Liabiliteo, 

Circulation $947,779 

Depositee 461,905 

Due to banks 159473 

$1,566^ 
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lmmedkt€ iU9Uiree8, 



Notes of other bauke 
Dae from other banke 



$270,968 
203,446 
481,384 



$955,698 



Tkeasurt Department, 
Febrnary 1, 1838. 
The treaedry notes issued op to this dote, under the 
provisions of the act of congress of 13(h of October, 
1837, entitled ** An act to authorise the issue of trea- 
sory notes,** amount to $4,485,904 2a 

The amoont received for duties, and in payment of 
debts, as appears by the returns made up to the same 
period, is about $1,521,500. 

LEVI WOODBURY, 
Secretary tf the Drea^ury. 

An official document recently transmitted to con- 
mss from the treasury department, contains the fol- 
lowing list of present deposits baaks, and the amounts 
on,deposite to the credit of the treasurer, in cash, by 
the last returns: — 

Peop]e*8JBank« Nov. 25,1837, . . . $ 8,526 76 
Brooklyn Bank.Nov. 25, 1837, . . 84,134 53 

Phinters' Bank of Georgia, November 22, 

1837, 29,375 00 

Insurance Bank of Columbus, 
Ix>uisville Savings* lostitutlon, November 

25, 1837, 20,495 48 

B«nk of the state of Missouri, November 

18,1837 167,382 79 

The legislature of Mississippi has just been giving 
strong evidence of its opposition to banks. A post- 
script to a letter received by the editor of the Louisville 
Journal, from Jackson, the capital of the stale, d8te<| 
on the 23d ult, says: "The Union Bank bill, with a 
capital of 61\een millions, to be based upon real estate, 
passed both branches of the legislature a few moments 
•go." 

RKscTMPnoif OF Specie Payments. — It is now nearly 
three weeks since the Middletown Bank and Middlesex 
County Bank resumed payment in specie of their spe. 
cie notes. We learn that the amount called for on thieir 
bills since their resumption is very smsU. Indeed we 
have understood that they had received more specie on 
depoeite than they have been called on to pay oot on 
their notes. — MiddUUmn (CL) CofMilMtimi, 

Peotbsteo Notes. — It was stated in the Louisville 
legislature upon the authority of authentic documents, 
that the amount of protested notes in the New Orleans 
banks was $10,^9^^18; of which there had been col. 
lected $1,151,487; settled from six months to eight 
years, $6,526,833 ; stiU unsetUed, $2,750,900. 

We learn from the Boston papers that on Wednes. 
day last, 14th Feb. the grand jury of that city found 
so indictment, for official raisconduet, against Josish 
Dunham, President of the Franklin Bank, and Ebe- 
nezer Stevens, Samuel S. Ridgway, Thomas H. Dun- 
ham, and Ebenezer Uavward, directors. They were 
soon after arrested and brought into the Municipal 
Court, where they gave bail in the aggregate sum of 
•10,000, and were then set at liberty. 

The Galena (Illinois) Advertiser says — ** Reports 
are in circulation prejudicial to the reputation of the 
Bank at Dubuque. One of the rumours is, that the 
cashier is a defaulter to the amount of near four thou- 
sand dollars, and that the statement made by him 
under oath to the legislaturs was false.** 



The legishlure of the stats of Ttnoessee has passed 
a law to establish a bank, with branches, lo be called 
the Bank of Tennessee, with a capital of five millions 
of dollars, founded on the credit of the state— the prin* 
cipal bank to be located at Nashville. The president 
and board of directors of the principal bank to be no« 
minated by the governor, with the approbation of the 
two houses of the general assembly. The following 
geatlemen were appointed president and directors ac- 
cordingly, for the present"* William Nichol,0. B. Hayes, 
John Shelby, H. £wing, G. W. CampbeU, J. W. CUy, 
J. W. Horton. N. Perkins, J. Currin, S. R. Anderson, 
R. T. MoUy, T. F. Bradford. 

Mississipn BANKS^-^The bank commissioners havs 
reported to the legislature of Mississippi the result of 
their investigation. They give it as their opinion that 
the banks ofthat state will not be able to reaume before 
August 1899. There wers several bills pendiog before 
tiie legislature, for the charter of additioaal banks. 

The house of representatives of Kentucky have re- 
jected the provision of the bank bill of the senate; 
authorising the banks to Essqs smsU notes and reiieying 
theoB from the penalty of paying twelvie per cent» 
interest oo their notes after their refusal to pay speele. 

SuEiNO A Bank. — ^The Lexington, Ky. Inlelligeneer 
states that the Messrs. Walkers, brokers of that city, 
have collected the notes of the northern bank of 
Kentucky, and have brought forty^nine suits against 
the bank in the Fayette circuit. court. The amount ia 
suit is said to be about $5000, and tlie interest, 12 per 
cent, recoverable by the law of the state, will amouat to 
about $600. It is said that one of the firm when a 
member of the legislature, was violently opposed to the 
incorporation of the bank — and that soon after the 
establishment of the branch at Richmond tho firm made 
a run upon it for specie. Judging from this, and other 
circumstances, the editors infer that this series of suits 
is a continuation of that opposition, and a gratification 
of the enmity of the Messrs. Walkers against tho 
institution.— M Y. Sun. 

Small Bills in Maine. — ^The Portlond Argus, Mr. 
Van Buren*s organ in Maine, says, ** We roust ooofess 
ourselves somewhat astonished at the vote (94 to 6 !) 
[on the bill to repeal the law against small bank notes] 
and at, the fact tliat but six of we democratic members 
were in their places, to record their votes agsinst the 
repeal of a law, sound in principle, and salutary iq 
operation until rendered otherwise, (for a brief period,) 
by a series of events not anticipated by the most wise 
and sagacious.** 

State Bank of MissooRL<~We regret to learo that 
the negotiation for the sale of the bonda of the state to 
John Jacob Astor, of New York, has failed and that no 
part of the bonds will be taken. This fiiilure to sell the 
bonds will operate greatly to the prejudice of business 
here.— <S(. LouU Rep. 

The Pateeson Bank Bill. — It will be seen by oar 
legislative report that the bill providing for the appomt- 
ment of commissioners to investigate the affairs of llif 
Paterson Bank passed the house of assembly yesterday 
afternoon uaantmottsZy, as amended by council, and is 
therefore a law. The bill is entitled " an act to restriet 
tho circulation and discounts of the Paterson Bank for 
the time being,** and it providea that it shall not bs 
lawful for the bank to discount any note, bill, or oiber 
evidence of debt of said bank, of any denomination 
whatever, until said bank shall make it appear to the 
satisfaction of the chancellor of this state that at least 
$75,000 have actually, and in good faith, after the pas- 
sage of this act, been paid into said bank, either in 
specie, or current bills of the banks of this state ; and 
the cbaDcellor, when aatisfied of the payment, as afbre- 
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•aid, shall certify the tame under hia hand and aeal, 
and upon filiogp such eertificate in the ofllce of the sec- 
retary of state, it shall be lawful for the bank to resume 
and enjoy the powers, privileges, and immunities of 
their charter, dec. and if the bank offends against any 
of the provisions of the act, the charter ia to become 
▼Old. — Newark D. Adi^erlUer, 

An amendment makingr the entire property of the 
stockholders of banks liable for debts of those institu- 
tions, has been adopted by the Ohio assembly, by a 
vote of 41 to 38, as nn appendage to Mr. Kelly's 
corporation bill Six whigs are amon^ the ayes. The 
Cincinnati Gazette, speaking of th^ discussions which 
preceded the vote, says, ** The whi£^ have appeared 
in these discussions to (freat disadvantage. The secret 
is at length developed. Some whigt are Bsnk des. 
tructives I I Tender eoneciemced gnnUemen ! ! Gen- 
tlemen, who left their scruples to themselves, during 
the canvaas, because, to have made them known to the 
electors, would have saved the gentlemen all difficulty 
in voting in the general assembly.** 

All the New Haven banks have resumed specie pay. 
ments, except the City Bank, which never suspended. 
The resumption however does not extend to bills issued 
under a late act of the legislatures' ** payable in bills 
current in New Tork and Boston.** * 

An act has passed the legislature of New Jersey, and 
received the signature of the ^vernor, repealing certain 
laws which prohibited the issuing and circulation of 
notea of incorporate banks of that state under the 
denomination of five dollars.— Fe6. 2. 

A bill has been reported in the house of representa- 
tives of Massachusetts, prohibiting the banks in that 
state from paying any dividend* dnrinf the suspsnsion 
of specie payments, under a penalty of forfeiting to the 
commonwealth, a sum for each offence, equal to the 
amount of dividend paid. — Feb, 2. 

Trade in Mississippi. — We translate the following 
extract from a letter from the Courrier des Etats Unis 
of Saturday. It is dated Natchez, January 6. It will 
ffive a good idea of the state of trade in Mississippi. — 
New York Com. Adv. 

^ ** You will scarcely believe what I have to commu- 
nicato on the situation of affairs in this state and on the 
operations necessary to make finally available the 
funds which I have received on your account — I say 
finally — for to make them immediately available is out 
of the question ; in proof of which I will tell you what 
discount and premium must be allowed on several des- 
criptions of bank funds. 

**■ On notes of the U. & Bank, 25 per cent prem. 
•• New Orleans banks 15 *• 

" On Natchez bank notes, 20 •• discount 

at New 0^1ean^. 

** Checks and draAs on the north are not to be had. 

** The banks have got possession of the whole cotton 
crop.*' 

Thi Cureknot Improving.— In sddition to the Trust 
Company notes, payable in Indiana, twelve months 
after date, we, this morning saw in circulation, a five 
dollar bill drawn by the Covingtun and Lexington 
Turnpike Company, payable at the Northern Bank of 
Kentucky, twelve months after. date. The latter note 
draws an interest of 6 per cent and is in this respect 
preferable to the illegal notes of the Trust Company. 

The notes issued bv the Clinton Bank, payable at a 
future day, we are informed, have the words •* twelve 
m9nik$ after date" interlined in writing, and are 
intended to come immediately before the words ** on 
demand.** — (Hneinnati Whig, 

The members of congress are now paid in what may 



well be termed a ** mixed oarrd&cy«** It is two thirds 
specie, and one third treasury notes. The next operation 
is, for the members who sre willing to do bo, to go to 
the brokers of Washini;ton with their little baga of 
specie, and sell it for what they want to pay their board 
with, viz. paper money. 

Till Bank Bill Passkd. — The bill amendatory of 
the bank charters, &c as pasted bv both branchn of 
the legislatule, is published in the Bee of thisoaorning. 
In a sensible article on the subject, amonfii dher 
remarks we extract the following : 

** It will be difficult for the banks, under the present 
act, to pursue any other than an equitable and onifbrai 
career. We say difficult — wo might substitute impos. 
sible. Every thing will concur to prevent future 
abuses ; the lynx-eyed vigilance of the board, the oft 
deceived and hence mistrustful public, the interests of 
the banks UMmaelvea, liable as they are to the forfeit' 
ure of their charters, in case of a violation of the bill, 
the publicity which will be given to many of their 
monetary transactions ; all these circumstancea wiU 
constitute a system of salolarv and effectual checks to 
vicious administration which neither ingenuity nor 
checka will suffice to overcome.** — N. OrUaut darier^ 
Fe6. 12. 

Rksomption. — Nine of the banks of the state oTMaine 
held a meeting at Auguata on the 6th inst — and cams 
to the following resolution : 

** Resolved, as the sense of this meetin|f, that an 
early resumption of specie payments ia desirable and 
practinble, and that It is hoped that the convention of 
banks, which is adjourned to meet on the second 
Wednesday of April next, in the city of New York, 
will name an early day afUr said meeting for a general 
resumption of specie payments bv the banks ; and that 
it be recommended to the several banks in this state, 
to express to the delegation from the state, in said eon- 
vention, their earnest wish that they should vote for an 
early day, after said meeting, for a general reaumptioa 
of specie payments by the banka.*' 
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folk Bank, January 30, 183a 

IN MASSAOHUIBTTS. 

Nahant, at Lynn, 
Chelsea, at Chelsea, 
Franklin, at Bojton, 
Lafayette, at Beaton, 
Commonwealth, at Boston, 
Middlesex, at Cambridge, 
American, at Boaton, 
Kilby, at Boston, 
Roxbury, at Roxbury, \ 

Farmers and Mechanics*, at South Adama ; 
Village. ( 

NKW HAMPSBIRK. 

Wolfborough Bank— New. 

VERMONT. 

St Albans, at St Albans, 
Manchester, st Msnchester, 
Essex, at Guildhall. 

CONNKCTICUT. 

Stamford, at SUmford, 

Bridgeport, at Bridgeport, 

Fairfield County, — ^Norwalk and Danbury. 

EHOOB ISLAND. 

Centreville, at Warwick, 
Citiiena* Union, at Scituate, 
Pawtuxet, at Pawtnxet, 
Village, at Smithfield, 



New. 
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From Uu Albany Argot. 
BANKS OF THE STATE OF NEW YORK. 

We publish the monthly retarn of the banks of this 
state to the 1st of Feb. Inst. It has been delayed un. 
avoidably for a few days. A qpmparison with preced. 
ing reports presents the fi>llowing results. We extend 
the comparison to December, because the retarn to the 
1st January being the annual report, was not in the 
usual form of the monthly returns, and not convenient 
ibr this purpose. 

. Junei: 

LoaiM and discounts 64,3U],99tf 
Specie 2,802,313 

i Irculation 14,&I0,498 

Due Canal Fund 3,052,588 

Dae 8utA Treasurer 2, 152,950 

Due U. a Treasurer 4,I43,3S0 

Due Ind. Depositors 1-1,516,813 

Profits 0.329,726 

The above statements show a diminution of loans 
and discounts, since the Ist of December (two months) 
of $1,425,651 ; an increase of specie of $466,712 ; a 
diminished circulation of $2,363,043 ; an increase of 
the canal fund dopositcs 'of $356,266 ; a decreaFe>of the 
state treasurer's deposito of $66,819 . an incrcose of the 
U. S. deposite of $3,299 ; and a decrease of individual 
depositea of $1,150,767. 

Agrregatt ttaiemeni of the condition of the bankt of 
the etate of New YorJb, on the let day of February^ 
1838, tmhtnfrom their reporte made to the bank com* 
mssftonera furmant to law, 

21 I 27 I* 47 

Country N. River k, New York 
Banks. L. I. banks, city banks. 



Dec. 1. 


Feb. 1. 


54,809,505 


53,383,854 


3,482,»t30 


3,949,332 


13,908,893 


11,545,850 


2,8u3,464 


3,249,730 


214,391 


147,572 


196,143 


199,442 


16,100,930 


14,950,163 


7,210,870 


8,0]0,4W 



RsBouacn. 

Discounts, 
Loans 
RealesUte, 
Overdrafts, 
E^zpenses ^ per. est 
Bank fund. 
Specie, 
Bank notes, 
Cash items, - 
Due from city banks, 
Due fm.oth.bks.&,cor. 
Other investments. 

Total resources, 

LlABIUTIKS. 

Capital stock. 

Circulation, 

Loans, 

Due canal fund, 

Duo slate treasurer. 

Due U. Treacurer, 

Depositee, 

Dividends unpaid. 

Due city banks. 

Due other banks. 

Profits, 

Other liabilitiee, 



27,883,830 
3,153,551 

978,627 
78.103 

169,311 

403,889 
2,623,071 
4,236,174 

276,908 
4,361,811 
5,833,482 
2J35,876 



114^01,583 

645,307 

433,398 

46,125 

67,090 

122,903 

651,018 

625,091 

311380 

1,698,715 

446,947 

555.780 



14,289,441 

431,979 

565,576 

64.550 

97.103 

187,040 

6754J43 

463,130 

186,146 

2,830,730 

541,763 

152,948 



52,134,635 16,814,337 20,489,657 



18.111.206 
3,008,494 
1,085,500 
1,704,126 

134.435' 
11,725,070 
62.125, 
3.455.880 
6,328.775 
4,424J343 
2,094.787, 



7.0854J60 

2,349,102 

125,783 

759,786 

144,312 

7,592 

1726.920 

15,514 

657.431 

2.114.880 

1,610,823 

216,931 



9,155.060 

6.188,254 

{103,291 

785,815 

3,260 

57,415 

1,498.173 

40.256 

226,680 

415.703 

1,975.384 

40,426 



ToUl UabiliUes, 52,134,635 16,814,337,20,489,657 
Total Reeoureee of the 95 Bankr 



Discoonis 

Loans . 

Real estate 

Overdrafts 

Expenses and personal estate 

Bank fund 

Specie 

Bank notes 



Cash items .... 


774,434 


Due from city banks . 


8,8954^64 


Due from other banks 


6.822.192 


Other investments 


2,844,604 


Total resources. 


$89,438,629 


Total LiabiUtiee, 




Capital stock 


$34,351,460 


Circulation .... 


11,545.850 


Loans .... 


1,314,574 


Due canal fund 


3,249,730 


Due stale treasurer 


147,572 


Due United States treasurer, . 


199.442 


Depositos .... 


14,959,163 


Dividends unpaid 


117,895 


Due city banks 


4339,991 


Due other banks 


8,859,358 


Profita .... 


8,010,450 


Other liabilities 


9,352444 


Total liabilities. 


$89,438,628 



$53,383,854 

44230,837 

1,977,601 

188.780 

383.504 

713,832 

3,949,332 

5,324,395 



SALES OF STOCK AT PHILADELPHIA. 

February 19. 
36 shares Schuylkill Bank, 
30 

1 

5 

20 

50 

100 

50 

4 

6 



do. do. 

North America Bank, 
Girard Bank, 
Northern Bank, Ky. 
Union Bank, Tenn., 
North America Ins., 
Schuylkill Navigation, 
do. do. 

do. do. 

1000 Lehigh Sixes, 1845, 

50 shares Del. &, Hud. 10 days, s. o. 
27 •* Wilmington Railroad, 

February 26. 
$2000 Treasury notes, 1 mill pr. ct 
$1300 Draft on New York, 
20 shares U. S. Bank, 
50 "* Mechanics* Bk, S. 10 ds. flat. 
25 » Schuylkill Bank, 

1 ** Nortli American Bank, 
15 "* Northern Bunk, Ky. 
50 ** Vicksburg Bank, 
5 « »» 

12 "* Del. &. Hudson Canal. 

20 " Wilmington R.Rm 2 daya, flat, 42i 50 

SALES OF STOCK AT NEW YORK. 



49 


50 


481 




401 


400 


49* 


50 


70 


75 


92 


100 


Uh 


10 


166 


50 


166^ 




166 




99i 


100 


73 


100 


42i 


50 


lOli 


100 


102 


100 


11 7i 


100 


50 


35 


49 


50 


402 


400 


61 


75 


76 


95 


75f 




72 





February XI 
54 shares U. S. Bank, 



71J 



100 " Delaware and Hudson Canal, 

25 ** Paterson Rail-road, 

85 ** Harlem Railroad, 50^ 

10 ** Boston and Providence R. R. 

5 ** Stonington Rail-road, 



115* 
72 
45 
50i 
98i 
47 



Treasury Notes— 5 per cent. ^ dis. a 1 premium. 

February 24. 

264 ahares United States Bank, 115 114| 

300 ** Del. and Hudson Canal, 71 71 

138 •• Harlem Railroad, 48* 47i 

135 *« Boston and Providence R.R. 98 97| 

Boston & Worcester R. R., 93* 

Stonington Railroad, 32 30 

Utica Rail-road, 114 
Mohawk Railroad, 63 62 



10 
340 
100 

60 



Treasury Notes — \ a * per cent, discount. 
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EXCHANGES AT NEW YORK. 

WEEKLY REPOBT. 
Febraarj 17. 
Billj on London, 60 days sight, 6 a^p, cent prem 



France, 
•• Holland, •• 

" Hambarjrh, ** 

• Bremen, ." 

** Boston, at sight, 
•• Cincinnati, ** 
•* Philadelphia, .*' 
•« Baltimore, ," 

• Richmond, ^ . 
•• K Carolina, .*• 
*• Charleston, .♦♦ 
«" Savannah, .«* 
<• Mobile^ 

• New Orleans, .^ 
AnMrioan gold, 

do. new coinage, 
Bpanieh dolara, 
Oirolas do. 
Hair dollars, 
Mexican dollars, 
Five-franc pieces, 
Dtoubloeils, 

do. patriot, 
Sotereigns, 



5 35a5 37irnp.doU. 
39} cts. p. guilder. 
dS^cts. p. racba. 
79a79icts.p.rixdol]. 
. 1^ a 2 discount. 

5 do. 
. I|a2i| do. 
.2at^ do. 
3A a 3 do. 
5 do. 
. 3 aZk do. 
. 3 a34 ikK 
8^ a 10 do. 
. 3ia4i do. 
8 a 9 pramiiuB. 
3|a3| do. 
5 a 5i preroiam. 
6a 7 do. 
3^ a 3^ do. 
3i a 4 do. 
95 a 96 cents each. 
#17 06 a $17 20 do. 
16 08 a 16 12^ do. 
#5 « 5 06 each. 



Februarj S4, 
BEIls on London, 60 dajs sight, 6^ a 7 per ct prom. 



France, 
•• HolUnd, •♦ 
** Hamburgh, *» 
•• Bremen, »* 
*• Boston, at sight, 
^ Cincinnati, 
« Philadelphia, *« 
^ Baltimore, •• 
•• Richmond, •♦ 
•• N.Carolina, " 
•• Charleston, *• 
•• Savannah, *• 
•• Mobile, 
•• New Orleans •• 

AnMrican gold, 

do. new coinage, 

Spanish dollars, 

Cirolos do. 

Half dollars, 

JHexic^m dollars, 

Flvo-fVanc pieces, 

Doabloonsi 

do. patriot, 

Sovereigns, 



5 37i a S 4afr. p. doll. 
39 a 39icts. per gmilder. 
35acts.p. ma. £i. 
79 cts. p. rix doll. 

li«2 per cent. dis. 
5 do. 

2 ii2i do. 

2 a2( do. 
2k a 3 do. 

5 per cent. dis. 
9 a3i do. 

3 a3l do. 
8i a 10 do. 
Si a 4k do. 
8 premium. 
3^34 do. 

5 a 5^ premium. 

2| a 3 do. 

2^ a 3 do. 

05 a 96 oenU each. 

$17 06 a $17 20 each. 

16 n 16 10 do. 

$1^ 00 a $5 06 each 



^VrSDNBSOATy FBIBRUART A8, ^838. 

RmwrrioN OF Spboie FAYMCNTB.-*The inflieziblo 
wirae pursQfld hj ibo New York cUj banks of gra- 
dnallj reducing the MMttnt of their immediate ttabili. 
ties, which is the only eoace i vaMe procesf by which 
thej can be prepared $m nneoioe specie payments, has 
hr#fg^^ ^ ^^® ^u« of #ieir paper so near to the B)>e. 
cie standard, that there is mwttf reaeon t» antittpate 
Ihe preaervation of their ekarters by a resumptioa be- 
lore, or soon after, the first of May nejrt. 

ExcHAnoE. — Bills of exchange en London have hben 
■old recently at New York at 5} per oeift nominal 
premium. Bills at sight would have commanded ,6^, 
whiflh is 3 per cent, below the true par, oMtaar^d by. 



paper, and 6} belew that par mmtmmd by speeie, caleo- 
lating speeie at what is called 3 per cent premium. 
The cost of importing specie may be estimated* at this 
season of the year, at } per cent freight, and | par 
cent insurance ; and if i per cent be added Itr ooa- 
mission, it will stand the importer in 1^ per cent. Bnt, 
the owner of a fund abroad, were he to send out orders 
for its transmission in specie would have to wait for it 
60 or 90 days, and would thereby Jose the interest Av 
that time, which would ^be 1 to 1^ per cent, if esti- 
mated at the bank rale, or double that amount, if the 
market rate of interest be taken as the profit lie oonki 
make on his capital. He would also take intp the »9» 
count the probability of the loss of the vsfsa l tm board 
of which his specie was shipped, by which a diap» 
pointnicnl in the receipt of bis funds would occur, fbr 
althoogh he might be iblly iaaured, be might aot va» 
cover fVom the underwriters with the promplnem 
which his pecuniary engagements might require. This 
item might fairly be estimated at } per cent., and4f 
added to the freight, insurance, eommission« and losa 
of interest, would amount to 34 per cent 3tiU Ibsft 
would be a profit on the importation of specie, if there 
was any certainty that ninety days hence there wepid 
be a premium upon it in the New York market A 
resumption of specie payments before that period wnoU 
defeat the speculation, and as such an event is highly 
probable, it appears to us that nobody will order specie 
from Europe but hanka, which are said to have' made 
seme purchases of bills fbr that purpose. 

Vethake's Political Economy, just published in this 
city, by Nicklin & Johnson, contains a full discusstap 
of the principles of currency and banking. The wrltei^ 
as a scientific reasoner, adopts, upon this branch of lus 
subject, the doctrine (^ Adam Smitii, Say, and eiber 
writers, that the advantages resulting from kaaks are 
not so great as they are commonly wp p eeed le be. 



TBRMS. 

1. Tbe Fioaacial R«gwter is pabliahed •eery, sK* 
WedncMday^ on a super-royal sheet of IS oeta^'pafes, i 
mencing on Che 2th of July, 1837. and will c owpiis e tmm a ' 
of 416 paces in a year, 

3. The prioe of subscrlpUoa is three dollars fiNr onaaqjy^ 
or ^ve dollars lor two eopies, per annom,' payable ip 
advance. 

3. No subscription will be received for a less term than one 
year; and in all cases prior to tbe JbrM of Jt^Hi next^ when 
money is renicied A-om a AiMiace, it will be eensldBreA ia 
payraeat of tbe currtnt 0sfaaM, and the back nuanben w|t 
accordingly be forwarded. 

4. All postages must be paid, but tbe risk of mitcarrfage bf 
the mail is assumed by the publishers. 

5. Any postmaster, or other individual, who shall ranittea 
doUars at one time, shall be ootftlad to five copies. 

C. tbe notes of bankss of iva dMlars* tlaanmiisliiM aai 
upwards, which pass current at the capiul or ia the principal 
■town or ciiFof the state ia which the person whoremiuthess 
resides, wHt be received in payment, as wiH also the notes of 
the banks in all the AtlanUc cities, if traasmittfd any time 
before th<< first of April next. alWr whie^thetfhlishers sMy 
And tt noBSSMry to alter this stipulation. 

0ubscii|Mions received by 

weeks, Jordan k, Co., Boston : 

F. Hill. No. I] Old Slip, New Yorki 

Nathan Hickman, Baltimore ; 

Adam Waldie, Carpenter Strset. Ebilade^hte; 

PUBLISHED BY WIRTZ dc TATEM, General Ageats Ibr 
Periodiadi and Newspapers, and fbr the Collectloo of Bomuf 
d«t in r^ladelphia to non-residents, No. 07 SQi^lih Seco^ 
street. ^ 
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DEVOTED CHIEFLY TO FINANCE AND CURRENCY, AND TO BANKING AND COMMERCIAL STATISTICS. 

" It id the interest of every country that the standard of its rooaey, once settled, should be inviolably and immutably kept 
to perpetuity. For whenever that is altered, upon whatever pretence soever, the pnbUe will lose by it. 

** Men in their bargains contract, not for denominulioma or sounds, but for the intrinrie value.'*— Locks on Monsf. 
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No. 19. 



THE BANK OF ENGLAND AND THE 

COUNTRY fiANKS. 

FhMn the Edinburgh Review for April, 1837. 

1. A Letter to the Right Honourable Vueount Mel 
bourne^ on the Cauuw of the Recent Derangement in 
the Money Market, By Robert Toerxns, Esq., 
F.R.S. London: 1837. 

3. The Cauoeo and Conoequeneee of the Pre$9ure vpon 
the Money Market^ with a etaiement of the action of 
the Bank of England from the let of October, 1833, 
tothe27thDecember,l63e. By J. Hoeblbt Pauikr, 
Eflq. London: 1837. 

3. ReJUctiont euggested by a Perueal of the Pamphlet 
of Mr. Hartley Palmer, By S. J. Lotd, Eaq. 
London: 1837. 

4. Reply to the Refiectione^ Sfc^ of Mr. S. J. Loyd. By 
J. H. Palmxe, Esq. London: 1837. 

5. Obaervations on the Recent Statement of J, H. Pal- 
mer, Eeq. By Samson Rioaaoo, Eaq. London: 
1837. 

6. The Cautet of the Preeent Money Crieit Explained, 
im answer to the Pamphlet of Mr, Hortley Palmer. 
Bv W. Bennuon, Esq. London : 1837. 

7. A Defence of Joint Stock Banks. By Datid Salo. 
jiONs, Esq. London : 1837.* 

The commercial and pecaniary history of Great 
Britain daring' the last twelve months, deserves to be 
carefully studied and meditated. In January, 1836, 
trade and industry were i^enerally believed to be in (he 
most satisfactory condition, liie country was per. 
fectly tranquil, mercantile and monied men bad the 
ffreatest confidence in each other, the foreign demand 
for our manufactures was great beyond all former pre- 
cedent, all sorts of laboarers bad full employment, 
prioes were moderate, and the Bank of England had 
above seoea millions of coin and bullion in her coffers. 
Now, as every one knows, no political convulsion has 
taken place in the interval, the public tranquillity has 
neter been for a moment disturbed, the home and fo- 
reign demand for our manufactures continued till re- 
cently to be as great as ever, the gloomy anticipations 
that were at one time entertained with respect to tlie 
late harvest have not been realised, and many impor- 
tant public works have been undertaken in tlie course 
of the past year. Such being the case, a person un- 
acquainted with the circumstances would naturally 
conclude that there must now be more confidence than 
ever, — that the extraordinary extension of manufac- 
tures and trade must, by making most foreign coun- 
tries our debtors, have determined the balance of pay- 
ments in our favour to such an extent as to render the 
acciunulation of bullion inconvenient to the bank. But 
how reasonable soever these conclusions may appear 
to be, not one of them, we are grieved to say, would be 

^ These seven pamphlets have beeu republished in this 
Joaraal as follows :~No I, at pace 132; No. 3, 101; No. 3, 117; 
Ifo. 4. IW; No. 5. 181; No. 6,ill9; No. 7,960. 



consistent with the fact. Instead of increasing, confi- 
dence bos been well nigh destroyed, a great derange- 
ment has taken place in commercial speculations, and 
instead of being increased, the stock of bullion in the 
bank has been reduced from above seven, to not more 
than three and a holf millions, and that establishment 
has been ploced in the greatest jeopardy ! Such are 
some of the anomalous results we have lately wit- 
nessed. It is of the greatest importance that they 
should be satisfactorily explained ; for, till this be done, 
it will be impossibfo to devise measures calculated to 
prevent tbetr recurrence ; or to binder whot seem well 
planned commercial speculations degenerating into 
mere gambling adventures. No wonder, therefore, that 
this matter should have excited the deepest interest, 
and that some of the oblest amongst our commercial 
and" monied men should have publiely stated their 
views with respect to it. 

There seems to be a very general, we might almost 
say universal, concurrence of opinion among those 
who have given any attention to the subject, that the 
late and present difficulties have mainly originated in 
something unsound in tho state of the currency. 
Neither, as we apprehend, can there be a doubt as to 
the correctness of this conclusion. There might, in- 
deed, and most probably would be, commercial revul- 
sions, and a fall of the exchange, even though the cur- 
rency were wholly metallic, or fioetnated exactly os a 
metallic currency would do; but there is not the 
slightest reason for supposing that they would be 
either half so frequent, or severe, as under the existing 
system. A mixed currency, or a currency of coin and 
paper supplied like that of England, is exposed to fluc- 
tuations in its amount, and capacity of transacting 
business, ten times greoter than any that could attach 
to a purely metallic currency ; or to a mixed currency 
fluctuating according to the demand for bullion. If 
the currency consisted wholly of gold, or if no addi- 
tional supplies of paper eoold be obtained except upon 
the deposite of an equivalent amount of gold, no gene- 
ral rise of prices could take place, except when there 
wos an influx of the precious metols ; ond these, as 
every one knows, cannot be aocomulated in any one 
cocmtry to a nraeh more considerable degree than in 
others. But when individuals or associations are al- 
lowed to issue notes, or paper fitted to serve all the 
purposes of money, not upon a deposite of bullion, but 
merely upon their receiving a promise to repay it, with 
interest, at some fbture period, a new and most power- 
ful element of variation is brought into the field. The 
currency no longer fluctuates as it would do, did it 
consist of bullion. Most provincial bankers never look 
to the state of the exchange in transacting their buei- 
ness, but merely to the state of prices and of credit 
among their customers. Suppose, to illustrate the 
principle, that the exchange is at par, that is, that bul- 
lion is neither leaving the country nor coming in. In 
this case, were the currency either metallic, or issued 
upon a metallic basis, it would neither be iBcreosed 
nor diminished, whatever might be the tendency to 
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•pecolate, or the variation in the price of certain arti- 
cles. Bui, under such circa mstances, the existing cor- 
rency of Great Britain might, and it is most probable 
would, fluctuate vcrj greatly. When anj thing occurs 
to occasion a rise in the price of corn, or of any other 
leading article; to allay any previous panic or discre- 
dit; or to inciea^e the public confidence; the spirit of 
speculation is immediately at work, and an increase of 
the issues of the joint stock and private banks inva- 
riahly follows. The Bank of England might not, and, 
it is probable, in such a case would not, make any ad- 
dition to her issues. But the provincial banks, seeing 
the exchange at par, and paying but Utile attention at 
any time to its fluctuations, by which they are only 
indirectly and remotely affected, would certainly in- 
crease their issues, and be more liberal of accommoda- 
tion. The impulse once given, vires aequirit eundo. 
The additional facilities for obtaining money, would 
enable individuals to keep back a portion of their pro- 
duce from market, in anticipation of an advance ; the 
public confidence, which is always greatest when 
^prices are rising, and the supply of money is increas- 
ing, woold be still further augmented ; and this in its 
turn would, no doubt, lead to an additional issue of 
notes. A period of adventitioiM and deceitful prospe- 
rity would most likely follow, till at length the cur- 
rency becoming overloaded, there would be a continued 
drain upon the bank for gold for exportation ; and this, 
by narrowing the circulation in London, and increas- 
ing the difficulties in the way of obtaining pecuniary 
accommodaticm there, would be sure in the end to oc- 
casion a fall of prices, and a general state of discredit 
and embarrassment, and it may be bankruptcy. 

It is plain, therefore, that the ultimate check of pay 
ing in gold, on demand, affords no security, in a coon- 
try like this, for the roost indispensable requisite in a 
properly constituted paper currency, viz. — that t^ thould 
vary in amount and value exactly as the currency 
would (/o, were it metallic. On the contrary, it is 
clear that it may be increased, while a metallic cur- 
rency would have been either stationary or diminished, 
and conversely ; and that, consequently, it may occa- 
sion fluctuations in prices, and in the exchange, that 
would not otherwise have been heard of. 

Were these only possible and contingent occur- 
rences, still, as they necessarily involve consequences 
that must, if realised, deeply prejudice the public in- 
terests, they ought to be most sedulously provided 
against But the evil we have endeavoured to depict 
is not merely possible or probable, but present We 
have not to deal with a contingent and future, but with 
an existing and urgent state of things. Neither is it 
of new or recent occurrence. On the contrary, the 
bankruptcy and ruin that overspread the country in 
X792, and in 1825-1826, as well as our late and pre- 
sent difficulties, have al| had the same origin ; that is, 
they have all grown out of the defective and vicious 
principles on which our paper currency has been 
eatablished. 

It is not necessary, in order to get a sufficiently die- 
tinct view of the circumstances which occasioned the 
late and present difficulties, to go farther back than 
January, 1836. At that epoch the exchange .was either 
at par or slightly in our favour, — showing consequently 
that the currency was at its proper amount, and that it 
ought neither to be increased nor diminished otherwise 
than through the influx or efflux of bullion. But while 
matters were in this situation, a peculiar combination of 
circumstances conspired to set on foot and inflame a 
wild and dangerous spirit of speculation. The favourite 
objects to which the public attention was directed, were 
the fbrmation of companies for the construction of rail- 
wtya, and the Mtablishment of joint itoek banks. The 



ruin of those concerned was the worst evil that coold 
result from the formation of crude schemes of the 
former description, or from the undertaking of works 
that could not ressonably be expected to yield a profit- 
able return. But it was quite otherwise with the rage 
for banks. Had they been only banks of ilepostte, 
their multiplication, how little soever it might have 
been required, could* not have been productive of any 
considerable inconvenience. Unfortunately, howev^, 
they were not so restricted ; and, besides undertaking 
the care of other people's money, they almost all set 
about issuing money of their own. The extent to 
which paper mints of this description were multiplied, 
during the early part of the past year, would hardly be 
believed by any one not conversant with the (ads. 
From 1826, when the act authorising the formation of 
joint stock banks in England and Wales passed, down 
to the 31st of December, 1835, being a period of ten 
years, sixty joint stock banks had been established ia 
Rngland and Wales, giving an average of six banks a 
year. But in 1836 a new era began — a mania ibr 
joint stock banks suddenly grew up — and such was its 
violence that between the 1st of January and the 26tb 
of November, 1836, no fewer tlian forty-two of these 
establishments had been organised and brought into 
Competition with those previously existing ! 

In pomt of fact, however, the nomlier of banks 
created during the past year was vastly greater than 
appears from this statement. We believe thai, at an 
average, each of the forty-two new banks had from 
four to six branches ; and as these branches transact 
all sorts of banking business, and enjoy the same cre« 
dit as the parent establishment, from which they are 
frequently at a great distance, they are, to all intents 
and purposes, so many new banks; so that instead of 
forty.two, it may be safely affirmed that about two 
hundred new joint stock banks were opened in £ng. 
land and Wales in 1836 ! It is of importance, too, lo 
observe that more than three fourths of tliese banks 
issued notes payable on demand ; that many of them 
had a very numerous proprietary; and that, arbether 
justly or not, most of them enfoyed at their first ovtaet 
the unlimited confidence of the public. The wonder, 
under such circumstances, certainly is not thst their 
issues were increased, but that they were not much 
more increased than they actually have been. The 
subjoined statement shows the amount of their iaanes, 
and those of the private banks, since the puUication af 
the quarterly returns in 1833. 

Account of the aggregate amount of Notet cireuUiei 
in England and Wales by Private Bdaib, and ky 
Joint Stock Banks and their branches, disUngnisk^ 
ing Private from Joint Stock Banks. {From retmrm 
directed by 3 and 4 William JV.) 



Quarters ending. 



28th December, 1833. 
29th March, 1834. 
28th June, " 
27th Sept •» 
28th Dec. •• 
28th March, 1835. 
27th June, »• 
26th Sept 
26lh Dec " 
26th March, 1836. 
25th June, " ' 
24th Sept •• 
31st Dec ^ 



£ £ 

1,315,301 
8,733,4001,458,427 



8.875,795 



8,370,423 1,783,689 



8,537,655 



Private 
banks. 



8,455,114 



8,353,894 
8,614,132 
7,969,12) 
7,753,500 



Joint st'k 
banks. 



1,642.887 



2.122,173 



8.231.2062.188,954 



7,912.5872.508,037 
8,334.8632.799,551 



3.094,025 
3,588.064 
3,969,121 
4,258497 



TotaJ. 



10,152,104 
10,191,887 
10,518,682 
10,154,112 
10,659,838 
10,42OJ60 



2.484,68710,939,801 
10,420,623 



11434,414 
11,447,919 
12,202496 
11,733,945 
12.011,697 



It appears from this 
■tock banks havo beea 



table that the itsues of the joint 
inereascd between tks SkSlh «f 
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Dtoember, 1835, and the 3Ut Dooember, 1836, fh>in 
i:3,799«551, to i:4^58a97; being an increase of 
Xl.458,646, or ot fifty per cent ! And it wUl be recol. 
lectcd that in January, 1836, when tliis increase began, 
the exchange was but slightly in our favour, and that 
the currency was either full or very nearly so. What, 
therefore, was to be expected, but that the excessive 
multiplication of banks, and the addition to their issues, 
•hould depress the exch&nge and occasion a heavy 
drain for bullion 7 The difficulties that grew out of 
this state of things could not poKsibly take any one by 
Borprise wlio is acquainted with the roost obvious prin. 
ciples. The symptoms were glaringly obvious. ^ The 
tommontBi obtervtr muttf** as Mr. Ilorsley Palmer has 
truly stated, **Aaoe teen the gathering cloudt and 
dreaded the eonsey aence*.** 

But we should vastly underrate the effect of this 
radden and unprecedented multiplication of banks, if 
we estimate their influence on the currency, by the 
mere addition they made to the issue of notes. This, 
in truth, was the least part of their effect. The im. 
mense mass of bills, checks, and other substitutes for 
money, which they were the means of potting into 
circulation, were of themselves far more than sufficient 
to occasion a redundancy of the currency, though they 
had not issued a single note. It is true that their ex- 
cessive multiplication led to the suppression of a few 
private banks ; and to a contraction of the issues and 
business of several of those that still went on. But the 
preceding table shows that the diminution of the pri. 
vate was much less than the increase of the joint stock 
issues; and with respect to the other part of their busi. 
ness, there can be no comparison. The facilities given 
by the joint stock banks to the discount of even the 
worst species of paper, the loans they msde on the 
pledge of their own stock, combined with the econo- 
mised use of money resulting from many thousands of 
their partners using checks who, for the most part, had 
previously used notes or coins, all contributed to awell 
ibe amount of currency beyond all reasonably bounds; 
— to add very powerful incentives tu the spirit of spe- 
culation, and, in the l^st place, 1o depress the exchange, 
and bring about that drain for bullion that has so much 
reduced the stock in the coffisrs of the bank. 

Having thus briefly endeavoured to exhibit the ex< 
traordinary increase of joint stock banks in 1836, we 
have next to enquire into the cotemporary conduct of 
the Bank of England. £arly in the year, it became ob- 
vious to cvorv one acquainted with the mere elementary 
principles of money and commerce, that the inordinate 
Increase of joint stock banks would very speedily ren. 
<ler the currency redundant; and that, unless the bank 
acted with equal sagacity and vigour, she would be 
placed in a situation of extreme hazard. The stock of 
bullion in the bank's coffers at the commencement of 
the year was, as already stated, little above seven mil- 
Uon$ ; being tbout three millions under the proportion, 
as compared with her liabilities, which was necessary, 
according to the .evidence of Mr. H. Palmer in 1832, 
to give her adequate security. And while her bullion' 
was thus reducisd, all sorts of wild and delusive pro- 
Sects were afloat ; every day was giving birth to a new 
bank in some part of the country : vast quantities of 
American and other securities were, at the same time, 
brought for sale into our markets ; and, in March one 
of the principal officers of the Bank of the United 
States arrived in London for the avowed purpose of 
negotiating a. loan, which be effected, on behalf of that 
eetablisliment ! The fancied security of the greater 
nomber of merchants and money dealers, and the 
rbeklesa eagerness with which they contracted new 



•ngagementa, while they were thus being broQ|[ht to 
the very edge of a prectpiee, i» a hd sm JnatmctiTe at 



it Is hamiliating. That a dangerons crisis was at 
hand was, however, clear to every one not a slave to 
mere routine practice, or who had the slightest know, 
ledge of principles. The leading bank directors were 
sensible of the coming storm ; and the question, whether 
they acted in (his emergency prudently and vigorously, 
and with a due regard to the safety of the bank and 
the public interests, is one of equal difficulty and im- 
portance ; and forms one of the principal kipics dis- 
cussed in the numerous pamphleU quoted at the head 
of this article. The conduct of tlie bank during the^ 
past year has been ably defended by Mr. Horsley • 
Palmer, and ably impugned by Mr. Loyd. Perhaps it 
will he found that it is of a mixed character; and that 
in some parts it is censurable, whilst in others it dc 
serves to be applauded. In order tho better to enable 
the reader justly to appreciate the points under discus- 
sion, we subjoin the following table of Uio issues, lia- 
bilities, and bullion of the bank from January 1836, to 
March, 1837. 
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It is seen from the account of bullion in the coffers 
of the hank in this table, that it was increased above 
X700,000 in the quarter ending the 5th of April, 1836, 
when it began to fall off. It further appears that the 
issues of the bank were increased during the same pe- 
riod about JC800,000. Under ordinary circumstances, 
such an increase, being nearly identical with the in- 
crease of bullion in the bank, would have been quite 
unobjectionable ; but considering the peculiar position 
in which the bank was then placed, we are clear that 
instead of increasing, she ought to have narrowed her 
issues. This would certainly have been, as Mr. H. 
Palmer has stated, aetiog in anticipation of events 
likely to occur; and have violated the principle by 
which the bank professes to be guided of allowing the 
public to regulate the currency for itself through the 
demand for bullion. But there are not many abiolute 
principles ; that is, there are not many that will admit 
of being rigidly enforced at all times and under all 
circumstances ; and we do not think that this is one of 
that amall nomber. Had the bank been the sole iaauer 
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of carreney, the principle might and ought to have 
been enforced ; bat under the actual circnmstances of 
the case it should have been modified. It is true, that 
to have acted in the way we have suggested, would 
have been ** anticipating,** fiat the stock of ballion in 
the bank was below its proper level ; and there was not, 
and could not be so much as the shadow of a doubt 
that the. waters were already out, and the winds be- 
ginning to blow. Every moderately well'informed 
man, and none more clearly than Mr. Horsley Palmer, 
foresaw the coming tempest; and, on the same princi- 
ple that a prudent commander, on the first symptoms 
of an approaching storm, reefs his sails, lowers his 
topmasts, locks down his hatches, and sets his pumps 
in order, ought the bank to have anticipated and pre- 
pared for the crisis she knew she could not possibly 
escape. Every newspaper that got within her walls 
contained accounts of the opening of new banks in all 
parts of the country; there was a rapid and all but 
universal rise of pnees ; every day was adding to the 
enormous mass or American securities and bills : the 
exchange was gradually falling; and every thing por- 
tended, in a manner not to be mbtaken, the near ap- 
proach of the period when the bank would be called 
upon to stand in the gap, and to give gold for paper till 
the currency had again recovered its value. The dan- 
ger she had to encounter was alike imminent and cer- 
tain ; and it surely was the bounden duty of the bank 
to have made every preparation for coming socoesa- 
fully out of the trial to which she was to be exposed. 

By adding to her issues from January to April, 1836, 
the bank certainly contributed to strengthen the joint 
stock mania, and tempted well- conducted banks also 
unduly to extend their issues. The bank, they might 
have said, upon whom the brunt of any derangement 
must fall, is increasing her issues; the currency is, 
therefore, clearly deficient, and we may safely increase 
ours. Hence it is clear that the adherence of the 
bank to principle was in this instance productive 
of mischief. And it is the more to be regretted, as 
the bank is seldom equally inflexible on the other side. 
She has, oh various occasions, yielded to the pressure 
of external circumstances, and increased her issues in 
the anticipation of events, when she well knew that 
such increase was contrary to her own rule and to 
strict principle. 

When, however, the exchange did set fairly against 
the country in the latter end of April, the bank took 
t^ most proper methods for meeting the drain for 
bullion. She, it will be borne in mind, has, whether 
beneficially or not we need not stop to enquire, a sort 
of double character. Besides issuing notes in exchange 
for bullion, she issues them in discount of mercantile 
paper and on depositee of convertible securities, &c. 
Now, it is clear that when paper begins to get scarce 
in the metropolis, in consequence of a demand for bul- 
lion on the luink, there will be a greater demand upon 
her for discounts ; and if she do not contrive, in one 
way or other, to check this demand, it wilKbe impossi- 
ble for her to reduce the issues, or, consequently, to 
lessen the demand for gold. There are, however, only 
two ways in which the bank can effect this necessary 
contraction of discounts. She must either reject great 
numbers of the bills sent in to be negotiated, or she 
must raise the rate of interest so as to make fewer be 
sent in. The latter is uniformly almost the wisest 
coarse. If the bank proceed by rejecting bills she ex- 
poses herself to the imputation of acting partially and 
unfairly; and though such charges are generally made 
without the least foundation, she can hardly help doing 
what is almost as bad, that is, acting arbitrarily and 
capridoosly. The parties whose bills are rejected 
have frequently good grounds for complaints ; and they 



never fail to ascribe the worst motivw to Hbe baok^ and 
to proclaim that she is answerable for all the difficul- 
ties in which they may be involved. But thcNi^h 
nothing of this sort happened, still the rejection of 
bills to narrow the circulation should never be resorted 
to except in cases of necessity. The contraction ougiit, 
in as (ar as possible, to be brought about by a general 
and equal pressure, and not by throwing the wliofo 
burden on the shoulders of Messrs. A, B, and C, who 
should bear no more than their fair proportion. The 
bank directors, impressed with a sense of the justice 
of v^hat has now been stated, raised the rate of inlereal 
in June from four to four and a half per eent^ bat as 
the drain for gold still continued, and the increasing 
demand for discounts prevented the contraction that 
would otherwise have been effected, the interest was 
still further raised in August to five per cent, at which 
rate it has since continued. ' 

The effect of this rise in the rate of interest on the 
part of the bank, intended as it was known to be to 
assist her efforts to narrow the currency, so as to maet 
the drain for bullion, had a powerful influence. Ths 
market rate of interest in the metropolis immediately 
rose to the rate fixed by the bank, or a little higher i a 
feeling of suspicion and distrust was generated ; Ame- 
rican securities ceased to be in demand ; a severe check 
was given to the abusive and dangerous practice of re- 
discounting, which had been carried on to an enonnoos 
extent by many of the country banks ; and not a fev 
of the latter began to find themselves in a very perikras 
situation. It is, however, of importance to observe, 
that though, speaking generally, the engagements and 
issues of the private iMnks have been very consider, 
ably diminished, this does not appear to have been 
the case with the joint stock banks. On the oontrary, 
the latter went on increasing their issues, as if boUioQ, 
instead of leaving, had been continoously flowing- into 
the coffers of the bank ; — the amount of their notes in 
circulation during the quarters ending the 26th of 
March, 35th June, 24th September, and 3l8t Deoem. 
her, 1836, being respectively J^,094,025, JC3,588,064, 
je3,969,]21, and jC4,258,197;— making an increase of 
£1,164,172, or at the rate of no less than tkirty-9e9en 
per cent. ; though from April to September there had 
been a heavy drain of bullion from the eonntry, and 
none had been imported from September to December. 
This, were there nothing else to allegre against them, 
strikingly exemplifies the extreme inexpediency ef 
vesting the power to issoe paper in nnmerons bodies, 
having conflicting interests, and being only remotely 
affected by the exchange. Perhaps, however, it wiu 
be said that they only followed the example set by the 
Bank of England, and that her issues, which amounted 
to jC18,063,800 on the 5th of April, when the drain 
was beginning to take effect, were hardly at all di- 
minish^ in the subsequent months when it was at its 
height, and amounted to £18,061,000 on the 23d Ai>- 
gust But this is at most only a non-redoctioo, and 
can never be alleged as an excuse for a great and rapid 
increase. In trutlvand reality, however, the whole 
statement is fallacious. In estimating the issues of 
the Bank of Ekigland, we most, if we would arrive at 
any sound conclosions, separate between her London 
and her country issues; the latter depend upon entirely 
different principles and are no ways connected with 
the former. They principally come in the place of the 
paper of the country banks that has been by agreement 
withdrawn to make room for them, and they are 
always /ess In amount than the paper so withdrawn. 
It is plain, therefore, that the bank may consistently 
increase her country circulation at the very time that 
she is exerting herself to diminish the circulation ge- 
nerally ; and conversely. ItisbythesUteoftfaeLsB- 



Digitized by 



GoogI( 



BANK OF BNOLAND AND THE COUNTBT BAITKS. 



298 



don circnblion, of which aho hu a monopoly, and 
which becomes a ■tandard for the rest of the empire, 
that her proceedings with respect to the currency are 
to be estimated. And if we refer to this, which is the 
only unerring test, it will be found that the London 
circulation, which amounted on the 1st of October, 1833, 
to Jei6^00,000, was reduced, on the 27th of December, 
1836, to jei3,500,000; being a deduction of three from 
sixteen and a half millions, or of eighteen per cent. 
During the past year the Liondon and country issues 
were respectively as follows : — 

1836. 
Marc|i 39, London issues, 
Branch b*ks. do. 



X14,400,000 
3,600,000 



Jane 5^. London, 

Branch bonks, 

Sept 27. London, 

Branch banks, 

Dee. 37. London, 

Branch .banks, 



14,300,000 
3,700,000 

14,500,000 
3,600,000 

13,500,000 
3,800,000 



.X18,000,000 



the rise in the rate of interest to 6ve per cent., com- 
bmed with ** the moral apprehension it excited in all 
prudent minds that there was mischief abroad,** pro* 
duced, as already stated, a powerful reaction. The 
blind and undistingoishing confidence that had pre. 
viously prevailed, was shaken, and it became much 
less easy to obtain pecuniary accommodation in Lon- 
don ; and as the number of bills afloat, and the facili- 
ties for obtaining fresh discounts were both reduced, 
prices began rapidly to give way. lu consequence of 
this altered state of things, the drain upon the bank for 
gold gradually declined ; and since the Ist of Septem- 
ber there has been either none demanded for exporta^ 
ttoR, or none worth nottee.* 

It is true, however, that there has been, between the 
1st of September and the present moment (30th March, 
1837), a reduction from ^01,500,000 to i:3,000,000 in 
the stock of bullion held by the bank ; and that thb 
heavy reduction has not been accompanied by any cor- 
responding diminution even of her London issues. This 
apparent contradiction of all sound principle, and espe» 
cially of the peculiar principle by which the bank pro- 
fesses to regulate the amount of paper afloat, has been 
severely censured by Mr. Loyd and others. But though 
we agree with Mr. Loyd in thinking that the issues of 
the rank have not been sufiiciently contracted since 
September last, we do not admit that the diminution of 
bullion in her coffers in the interval, while her paper 
remains undiminished, affords any solid ground on 
which to impeach her management When it is 
affirmed that the issues of the Bank ought to be go- 
verned by the influx and efflux of bullion, reference is 
always, either expressly or tacitly, made to its influx 
or efflux from, or to foreign parts. The fact of an 
unusual supply of bullion being required, in conse- 
quence of the discredit of the locA currency, or of any 
other cause, in a particular part of the country, would 
not warrant the bank makmg any alteration in the 
amount of her circulation in London. An internal 
demand of this sort might take place when the 

* The foDowinf table, prepared at the custom house, is said to exhibit the export of bolion fh>m London in 1836. But 
coasiderable quantities are exported without being entered, and it cannot be much depended on. The exports to the United 
States principally take place flrom Liverpool. 

Q^antUy and Fabte of the PreeiouB MeUU exported to Foreign Countrieo in 1836 :— 7%e value ealeuUiied at 
the average pnee of MHon in London in 1836. 



17,900,000 



18^00,000 



17,300,000 



— JUr. Palmer^o Tract, p. 17. 

It is clear from this statement that the London is- 
Boes of the bank were materially reduced during the 
course of last year. Whether they should have been 
more rednoed, is a point as to whieh we shall after- 
wards have something to say. But of the fact that 
they were reduced there can be no manner of doubt; 
and had the issues of the joint stock and other banks 
been reduced in the same proportion, or had they even 
continued stationary at tlieir amount on the ^th of 
March, there is .reason to think that the drain for but 
lion might have been easily dealt with, and that the 
«tock of bullion in the coffers of the bank would have 
been at this moment at least double what it really is. 

However, despite the contrary action of the joint 
■lock banks, the contraction of the London circulation. 



Vaiue at 

£3 17b. 9d. 

per oc. 



Silver in 

bars and 

coin. 



Value at 

Is. 11 3^. 

per OS. 



Countries to which exported. 



France, .••«.. 

Rotterdam, 

Belgium, 

Hamburgh, 

Spain and the Ganaries, 

Portugal, 

9t Petersburg, &c . . . . 
Malta and Zuite, . . . . 

Mogadore, 

Alexandria, 

N. S. Wales and Van Diemen's Land, 
Australia (Swan river), 5&c 
Cape of Good Hope, &c. 
Mauritius and Ceylon, 
Batavia and Singapore, 

India, 

Canton, 

West Indies, Bahia, Pemambuco, See, 
New York, . . • . 



London, March, 1637. 



Total, 



Gold in 

bars and 

coin. 



OS. 



157,886 
21,512 

98,864 
1,243 



250 
253 

2,645 
117 

7,081 
34,661 



12,728 



18,239 
10,655 



613.780 

83,288 

368,783 
4,932 



972 
984 

104^82 
455 

27,528 
134,745 

49,480 

70,904 
41,421 



2,310,210 

134,665 

22,000 

195,384 

121,091 

323,396 

56,430 

101,500 

4,000 

43,864 

3,469 

23,138 

161,292 

8,420 

44,000 

710 

285,490 

20,000 



362,134 1,407,992 3,859,049 960,743 2,368,735 



£ 

575,146 

33,526 

5.473 

48,642 

30,146 

80,512 

14,049 

25,269 

997 

10,920 

793 

5,759 

40,155 

2,018 

10,954 

176 

120,866 

4,979 



Tout 
valae. 



1,188,826 

116,814 

5,473 

417,425 

35,078 

80,512 

14,049 

25,269 

1,969 

984 

21,202 

1,248 

334287 

174,900 

2,018 

60,434 

176 

191,770 

46,400 
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exchange is in oar favoar ; and when, therefore, the 
iasues of the bank should be increased. The state of 
the exchange is generally, in fact, the only thing that 
should be looked to in determining whether the cur- 
rency be at its proper level. And hence, whatever 
changes may take place in the distribution of bullion 
at home, cannot, so long as they do not depress the 
exchange, afford any room or ground for diminishing 
the issues of the bank. 

Now, the greater part by far of the bullion with- 
drawn from the bank, since September, has not been 
abstracted in consequence of the depression of the 
ibreign exchanges, but through discredit at home. The 
abuse of every sound principle in the conduct of bank- 
ing had been, if possible, carried to a greater extent in 
Ireland than in England; and the reaction and dis- 
credit was, of course, felt more severely there than 
here. There was scarcely, indeed, a bank in Ireland 
of which Buspicions were not entertained ; and in the 
course of October a run began upon most of the Irish 
banks, which in the ensuing month proved fatal to the 
Agricultural Bank — a groat joint stock association, 
established about two years before, and which had 
about thirty branches. It was not supposed, while this 
run was in progress, that Bank of England notes were 
legal tender in Ireland ; and the Bank of Ireland, the 
Provincial Bank, ^c^ consequently made every effort 
to provide themselves with gold coin ; which they could 
only do by selling securities in London, and then de- 
manding specie from the Bank of England. The sum 
80 obtained exceeded a million sterling ; and the events 
in Ireland, and other circumstances, having excited an 
incipient degree of discredit in various parts of Eng- 
land, the bankers began very generally to increase 
their reserves of bank notes and coins. This is the 
true history of the diminution of the stock of bullion 
in the bank*s coffers since the 1st of September last 
There was not, as Mr. Loyd seems to supfHwe, any 
doubt whatever as to the causes of the run, and the 
destination of the bullion drawn from the bank. It is 
clear, too, that the latter could not have stopped a drain 
of this sort by simultaneously contracting her issues. 
On the contrary, the fair presumption is, that a mea- 
sure of this sort, by rendering pecuniary accommoda- 
tion from the metropolis still more difficult to be ob- 
tained, would have increased the discredit in Ireland, 
and the provincial parts in England, and occoiiioned a 
heavier drain for bullion. 

But though we are thus clearly of opinion that the 
internal drain for gold now alluded to would not of 
itself have warranted the bank directors in reducing 
the circulation, we are at the same time ready to ad- 
mit that there were other circumstances which should 
have led them, since October, to act in the way of con- 
traction much more vigorously and systematically than 
they have done. The stock of bullion in the bank was 
reduced, in October, to about ^oe million ;— being less 
than half the sum she ought to possess, to place her in 
a state of security ; the efflux of bullion to foreign parts 
had no doubt ceased, 'but none had begun to be im- 
ported | the exchange was wavering, and there was, 
besides, every reason to suppose that, should confidence 
be again restored, there would be a fresh over-issue ; 
and that consequently the bank, with narrowed and 
insufficient means, would have to withstand a renewed 
drain. Under these circumstances the bank ought un- 
doubtedly to have narrowed her issues ; and to accom- 
plish this, she should have raised the rate of interest to 
six or seven per cent., or more, had it been necessary, 
to lessen the pressure upon her for money. 

The bank directors may, no doubt, reply, and in fact 
have replied, that they are aware their issues should 
liave been limited; but that they have not been at 



liberty any time, since the middle of October, to Ibl* 
low the course which a respect to principle would 
have pointed out, and they were most anxious to fol- 
low; but have been compelled, by regard to other inte- 
rebts, reluctantly to deviate from it. We doubt, how- 
ever, whether this apology can be sustained, except in 
a very recent instance. The first duty of the liank, 
and that to which all other considerations oaght, 
speaking generally, to be at all times subservient, is 
the regulation of the currency, so as to preserve a so^ 
ficicnt supply of bullion in her coffers. Circumstances, 
which the directors are unable to control, have already 
hindered, and may again hinder, them from aocom- 
plishing this ; but this is the one object to the attain- 
ment <3' which their efforts should t)e systematieailj 
directed. The monopoly of the London circalstion 
was given them merely as a means by which they 
might the more easily bring it about The protection 
of commerce, and the support of credit is no part of 
their duty. It may reasonably indeed bd expected 
that they should render to both all the assistance ia 
their power ; but the proteeiion of the piMie from inju- 
rious fluctuations in the quantity and value of money, 
and the maintenance of an adequate stock of bullion, 
ought to be the paramount consideration. We do not 
go the length of saying that the bank ought never, 
under any circumstances, to postpone this oonsidecA- 
tion to others ; but these would require to be very pe- 
culiar, indeed, and such as do not seem to exist in the 
present instance. 

We take for granted, from the publicity they have 
obtained, that our readers are sufficiently acquainted 
with the circumstances that led to the downfall of the 
Northern and Central Bank. This bank, which had 
been established at Manchester so late as 1834, with a 
paid up capital .of above jC700,000, and about firty 
branches, had so grossly mismanaged (to use no 
harsher phrase) its business, that, after getting itself 
involved in the greatest embarrassment, and exhaust- 
ing every other resource, it was compelled to apply to 
the Bank of England for assistance ; and had this been 
denied, it would have been obliged to stop payments. 
Tlie bank, anxious to avert a catastrophe oi this sort, 
which, it was feared, might occasion a panic in Lan- 
cashire, came forward to the support of the embar- 
rassed establishment, and made large advances on its 
account Different opinions have been entertained as 
to the propriety of this interference on the part of the 
bank; but we believe there is now a pretty general 
agreement among well-informed parties, that she ought 
not to have come forward. We have little doubt that 
this is a sound opinion. The interference of the bank 
blinded the public to the real defects and practical 
working of a system as to which it ought to be well- 
informed. It slso established a most inconvenient pre- 
cedent; for if the bank interfere in one case of tbii 
sort it is difficult to see on what grounds she can re- 
fuse to interfere in other cases; and if she become a 
point d*appui^ on which all embarrassed ioint stock 
banks may fall back when they get into difficulties, it 
is plain that what little security we might otfaerwiss 
have for their good management will 1^ very much 
impaired. However, we might have excused the inter- 
ference, had the assistance which the Bank of Eng- 
land undertook to render to the Northern and Central 
Bank been furnished without adding to, or keeping up 
the circulation at an improper amount If the diree- 
tors choose to sell exchequer bills, the dead weight or 
other securities, and to apply the produce of such sales 
in propping up bankrupt inismanaged establishments, 
it is their affair and that of their proprietors, and eon- 
oems no one else. But we agree entirely with Mr. 
Loyd in thinking that if the advances were made, as 
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^w* fCMpeet wat the case, not from spore ftmds in the 
possession of the bank, bat by adding to the quantity 
of paper afloat, when the most obvious principles re. 
quired that it shonld be diminished, the transaction 
was one for which it will be rerj dfficult to find any 
▼alid ezcose. 

The bank also interrered, and with much less reason, 
in the case of Messrs. E^aile. I'hat the stoppage of 
the latter would have been injurious to the London 
bankers is, we believe true ; but it would not have been 
injurious either to the bank or the public ; and if the 
bonkers anticipated any evil consequences from it, they 
should have taken the entire responsibility of winding 
ap its affairs upon themselves, and not have pressed 
that duty upon the bank. 

The radical defect, in fact, in the constitution of the 
bank, consists in its participating too much in the 
feelings and views of the mercantile class. It is 
pianaged by merchants, and we need not wonder that 
it should sympathise with them. It may, however, be 
interred, with almost unerring certainty, that the bank 
is acting on erroneous principles, when its conduct is 
warmly approved by the merchants, and conversely. 
Whenever the city articles of the metropolitan papers 
teem with eulogies on the conduct of the bank, we may 
be quite certain that mischief is abroad. A merchant 
is anxious to get bills readily discounted at a low rate 
of interest ; and his good or bad opinion of the bank 
dfreetors depends, in nine eases out of ten, on their 
readiness to negotiate the paper be lays before them. 
This might be a fair enough test of the liberality, 
though it would be none of the prudence or sagacity of 
the bank, were she a bank of depoofte only, and had 
nothing to do with the issue of notes, fiut in the 
aetnal situation of the bank, her other business is, or 
at all events ought to be, subservient to her functions 
•8 an issuer and regulator of the currency. With her 
the ioUti populi should be the governing principle; 
and her liberality to the merchants shunld rarely begin 
till she has provided for the security of the public by 
amassing a stock of bullion equal at least to the third 
part of her liabilities. 

We acknowledge that it is very difficult for parties 
In the situation of the bank directors, to resist the 
solicitations and exaggerated representations of those 
among whom they live, and with whom their own in- 
terests are frequently identified. No doubt too, there 
may be, and have been, cases in which the public 
interest requires that they should give way to their 
solicitations, and when it would be wrong in them to 
abide strictly by principle. It is their duty to compare 
one course of CDuduct with another; and if there be 
■olid grounds for concluding that an adherence to 
principle on any particular emergenev, would be pro- 
ductive of decidedly greater inconvenience and injury 
to the public generally, than can fairly be expected to 
result from a departure from it, does any one doubt 
that they should modify their action accordingly 7 We 
admit that this is a power very liable to be abused, and 
its exercise is always to be viewed with extreme sus- 
picion ; but still we do not see, so long as the present 
facilities for the increase of spurious credit are allowed 
to exist, how it could be denied to the bank without 
involving the most serious oonsequences. The assist- 
ance recently afforded to certain houses engaged in 
the American trade is an example of this. Owing to 
the reckless imprudence with which their paper was 
negotiated by the money dealers in town and country, 
the houses in question were led to contract engagements 
to an enormous amount, and out of all proportion to 
their capital But, firom extreme and misplaced con- 
fidence there is but a step, and that not a difficalt one, 
to onreasenable and onfeunded distmst The money 



dealers of London and the provinoial baiters, finding 
they had gone too far on the one side, went, as on such 
occasions they uniformly do, immediately as far round 
in the opposite direction ; and it soon became all but 
impossible for the parties referred to, to gcttheik* paper 
negotiated on any terms ! In this situfition they had 
nothing for it but to apply to the bank. The latter« 
however, owed nothing to them ; and had she interfered 
and increased her responsibilities, when she was so ill 
provided with bullion, merely that she might extricate 
Messrs. A, B, and C, from tlie abyss into which their 
folly and avarice had plunged them, her conduct would 
have been wholly indefensible. But, nnfortunately, the 
downfiil of the parties referred to would have compro- 
mised the public interests to an extent which those 
unacquainted with the circumitances would not easily 
imagine. Had the bank refused to take their paper, 
bills to the amount of from £8,000,000 to jei2,000,000, 
would have instantly ceased to be negotiable ; and it 
is all but certain that the shock which such an event 
would have given to credit, would have produced an 
extent of banlcroptry and ruin, to be paralleled only by 
what followed the breaking up of the Mississippi scheme 
in France. Under these circumstances, the bank, 
though with great reluctance, did come forward, and 
having provided as well as she could for her own 
ultimate security, and for the effectual reduction of the 
engagements of the tottering houses, consented to take 
their paper. That this proceeding will involve some 
increase of issue is certain ; and the transaction is, in 
so far, objectionable. It is, however, believed, and we 
think with good reason, that, owing to the extensive 
discredit that has taken place in the manufacturing 
districts, a channel has been created more than suffi- 
cient to take off all the additional paper the bank will 
have to issue without allowing it to influence the 
exchange. 

We hardly think that in this instance, there can be 
any difference of opinion as to the conduct of the bank. 
Had she not thrown herself into the breach the conse- 
quences would have been frightful. At the same time, 
however, we are disposed to think she might in some 
degree have anticipated this crisis, and have taken 
measures in the view of its coming on. The extent to 
which the American houses bad been availing them- 
selves of the facilities afforded by our present monetary 
system for the creation of spurious credit and confidence, 
have been well known for at least twelve months past ; 
and for more than six months it has been known that 
they had traded very fiir beyond their means, and were 
involved in the most serious difficulties. More recently 
it began to be pretty obvious that they would have to 
fall ^ck upon the bank ; and if she were satisfied of 
the policy of extending a helping hand to them, or even 
suppooed she might be compelled, on public grounds, 
to assist them, she should have endeavoured to prepare 
herself beforehand, as well as she could, for such a 
contingency, by narrowing, as much as possible, her 
issues in other quarters. Hence we cordially agree 
with those who contend that the rate of interest should 
have been raised in September or October, or later, to 6 
or 7 per cent This would have made the richer class 
of merchants, manufacturers, and tradesmen reduce 
their demands for discounts to the lowest point, so that 
there would have been a larger amount of money to 
advance to others. Had the bank raised the rate of 
discount when government raised the interest on ex- 
chequer bills, the latter measure would have had all 
the effect that was anticipated. Those who or^ed the 
chanoellor of the exchequer to raise the rate of mterest 
on the bills in qnestion, did so principally in the view 
of enabling the bank to sell them, and consequently to 
contract the cireolatioD with the least ineonvenienos to 
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the pablio : bat it was qaite dear, tbtt if the bank did 
not raise tjie rate of diacount, when tbe rate of intereat 
on exchequer bills was raised, the only effect of selling 
the lalter would be to occasion a corresponding increase 
in the applications for discounts — and such has turned 
out to be tbe fact. ** As the issues of the bank,** to use 
Mr. Lloyd^s own words, " do not appear to have been 
reduced, we must conclude that this measure has only 
served to enable the bank to sell her exchequer bills 
and increase her discounts, thus forcing upon the 
chancellor of the exchequer a rise in the rate of interest 
upon his unfunded debt, instead of charging an increased 
rate of discount upon commercial bills*** 

It is certainly true, as Mr. Palmer has remarked, 
that from September to the present time (30th March) 
no bullion, or next to none, has been demanded from 
the bank for foreign remittance ; but this, though an 
extenuation, docs not seem to be any good justification 
of the refusal of the bank to raise the interest. The 
deficiency of her treasure made it the bounden duty of 
the directors to persist, as far as possible, in a system- 
atical, undeviating course of contraction, till bullion had 
begun to flow in a full continuous stream into their 
coffers. Had they been in possession of eight or ten 
millions of bullion, there would have been nothing to 
censure in their keeping interest at 5 per cent 

After all, however, it is most probable that the 
exchange will speedily become favouruble; and that 
the bank will be able to accumulate a sufficient stock 
of bullion without farther reducing her issues or raising 
interest. The fall tliat has taken place in the price of 
most articles since tbe first rise in tbe rate of interest, 
must, by fitting them the better for the foreign market, 
tend to bring about this result; which will be still 
further promoted by the shock given to credit, and the 
check to the importation from abroad. These, no doubt, 
are merely probable events ; and many things may 
occur to hinder them from being realised. We do not, 
therefore, think that this is a case in which success 
should atone for the omission of any thing tbat might 
have been done to render it more secure. We grant 
that the bank could not help coming forward to the 
assistance of the American houses ; but we think she 
should have counteracted whatever tendency to increase 
this might occasion by a corresponding action on the 
other side ; that is, by raising the rate of discount and 
making money dearer. 

On the whole, therefore, looking at the conduct of 
the Bank of England and the provincial banks, from 
tbe l8t,of January, 1836, it appears to be sufficiently 
established — 

Firsts That the excessive and unprecedented multipli- 
cation of joint-stock banks in tbe early part of last year, 
their competition with each other and with the pre- 
viously existing banks, and the addition they made to 
the existing mass of money and of the substitutes for 
money, was the sole cause of the unfavourable exchange 
and of the heavy drain for bullion that began to operate 
upon the Bank of England in April, 1836*- 

Seeondy Tbat though the Bank of England erred in 
not taking measures in anticipation of the drain, her 
measures to stop it aAer it did set in were judiciously 
contrived, and occasioned its cessation by the 1st of 
September — 

Third, Tbat the Bank of England is not to be 
blamed for not reducing her issues in consequence of 
the discredit in Ireland in November, and the conse- 
quent drain of bullion to that part of the empire ; and 
Fourth, That the conduct of the bank since October 
or November seems, except in the case of the American 
houses, to have been determined too much by a regard 
to the supposed exigencies of commerce ; and that Inere 
has not been that steady effort to contract her isenei 



in order to ooeasion an influx of boUkm, which tb« in* 

adcMiuate supply of treasure in her coffers rendered 
imperatively necessary. 

If we be right in the above conclnaions, it follows 
that we have no security, unless some radical change 
be made in the Isw relating to joint-stock and private 
banks, against tbe recurrence of a state of things simi- 
lar to that we have just witnessed ; or it may be one 
much worse. We have already seen that during liie 
whole period from April to September, when the 
exchange was notoriously against the country, and tbe 
exportation of bullion waa discussed in every newspaper, 
the joint-stock banks went on increasing their issues 
at a rate that woold have been most unwise even had 
the exchange been greatly in our favour. Mr. Doyd 
seems to think tbat some excuse may be found for this 
conduct in tbe defective returns laid before the publlo 
by the Bank of England. But these returns, how 
defective soever in other respects, proved distinctly, tbat 
tbe stock of bullion in the coffers of the bank was 
progressively diminishing ; and though the managers 
of the joint-stock banks might not be aware of tbe ex 
tent to which the town issues of tbe bank were redooed* 
the rise in the rate of discount from 4 to 4^, and then 
to 5 per cent., must have satisfied them that the bank 
was alive to tbe danger, and was endeavouring to 
obviate it. The more, indeed, that the subject is en 
quired into, the more idle will be found the attempt to 
establish the paper currency of tbe country, on sound 
principles, unless the power to supply it 1 e confined to 
one i$auer. Suppose that, owing to any circurostancea, 
the currency becomes abundant, and that the Bank of 
England is obliged to contract her issues : in such m 
case, the country bankers see, speaking generally, that 
they ought also to contract; but being a very numerous 
body, comprising several hundred establishments, scat- 
tered over all parts of tbe country, eadi is impressed 
with the well founded conviction that all tbat he coold do 
in the way of contraction would be next to Imperoepti- 
ble, and no one ever thinks of attempting it so long as 
he feels satisfied of the stability of those with whom 
he deals. On the contrary, every banker knows, were 
ho to withdraw a portion of bis notes, tbat some of his 
competitors would most likely embrace tbe opportunity 
of filling up the vacuum so created ; and that, conse- 
quently, he should lose a portion of his business without 
in any degree lessening tbe amount of paper afloat. 
Hence, in nineteen out of twenty cases, the country 
banks go on increasing their aggregate issues long 
afler the exchange has been notoriously against the 
country; and when at lencrth thejr are oompdled, 
because of the altered state of things in the metropolis, 
to pull up, the chances are ten to one tliat the con- 
traction is carried to an improper extent A rernlsion 
of this sort seldom occurs withoot destroying some of 
the provincial banks. We have already aeen that the 
recoil in November destroyed the Agricultural Bank of 
Ireland, and the fall of the Northern and Central Bank 
might, but for the interference of the Bank of England, 
have proved fatal to sundry other establishments. We 
have bad, and we may depend upon it we shall continue 
to have, if the present system be maintained, a constant 
alternation of glut and deficiency. At one time mooe^ 
is sure to be in excess, confidence blind and indiscrinu- 
nating, and prices high ; and at another time money 
is as sure to be deficient, distrust universal, and prices 
low. It is not easy to exaggerate the evils inseparable 
from such alternations ; they go far to convert indus- 
trious undertakings into mere gambling speculations; 
and render it impossible, even for the most prudent 
individuals engaged in busmeas, to form at any time 
any distinct notion of what may be their state twelve 
months hence. The history of the country from 1790 
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down to the prMent day teems with examples of what 
has now been stated. It is, however, very diffieult for 
those not familiar with the circumstances, to form any 
adequate notion of the sudden and powerful operation 
of fluctuations, even in districts not peculiarly within 
the sphere of tbeir operation. The following memorial 
may be referred to in proof of this, — Birminghom not 
being affected by any particular discredit. It was pre- 
senteid to Lord Melbourne in March last, and was 
signed by all the principal merchants, manufacturers, 
and traders of the town. The facts it communicates 
are in no degree exaggerated, and are equally striking 
and instructive: — 

**My Lord, — We the undersigned merchants, omu 
nnfacturers, and other inhabitants of the town of 
Birmingham, beg leave respectfully to represent to your 
lordship the following facts : — 

** I. During the last two or three years a very great 
improvement has taken place in the trade and commerce 
of the town and neighbourhood. The«workmen have 
generally been placed in a condition of full empbyment 
and good wages, producing a general state of satisfac- 
tion and contentment among them. — ^Their employers 
also have enjoyed a condition of ease and security which 
might be called affluence when compared with the 
losi oo , difficalties, and anxieties, which they endured 
for several years before. No stock of goods was 
accnroolated — no overtrading of any kind existed ; the 
products of one man*s industry were readily exchanged 
lor those of another, and all the products of industry in 
every trade were carried off into the absolute con. 
sumption of the people quite as fast as they could be 
produced. 

** 2. Suddenly, within the last three months, with all 
the elements of general prosperity remaining unim- 
paired, this gratifying state of tilings has disappeared, 
and has been succeeded by a general state of difficulty 
and embarrassment, threatening the most alarming 
ooDseqnenoes to all classes of the community. Orders 
for goods are countermanded and discontinued both, for 
the foreign and home trade. 

** The prices of goods are falling, so as in many cases 
to occasion a loss instead of a profit on their production. 
The process of production is thus obstructed; the 
workmen are beginning to be discharged, or to be 
placed upon short employment ; and we are confident, 
that unless remedial measures be immediately applied, 
a large proportion of our population will shortly be 
thrown entirely out of employment. 

** 3. We earnestly solicit the serious and immediate 
attention of his majesty's government to this alarming 
state of things, confidently hoping that they will forth- 
with adopt decisive and effectual measures for its 
relief." 

We do not know that any measures can be taken for 
the relief of the actual misery resulting from such a 
state of things ; but certain! jr the legislature will most 
strangely neglect its duties if it allow a system pro- 
ductive of such consequences to continue to spread its 
roots ^and scatter its seeds on all sides. So long as any 
individual or set of individuals, how bankrupt soever in 
fortune or character, may usurp the royal prerogative 
and issue money without let or hindrance, so long will 
it be issued in excess, in periods when prices are rising 
and confidence high ; and be suddenly and improperly 
withdrawn when prices are falling and confidence 
shaken. All the causes of fluctuation inherent in the 
natore of industry are aggravated a thousandfold by 
this vicious system, at the same time that it brings 
many new ones into existence. There is not, in fact, 
any reason for supposing, had our currency been either 
metallic, or made to fluctuate exactly as it would have 
done had it been metallic, that the difficalties in which 



we have been, and still continae to be iDvolved, would 
ever have been heard of. The inordinate increase of 
banks, of money, and of the facilities for obtaining 
money in the spring of last year, led to that increase 
of prices, to that multiplication of wild and absurd 
projects, and to that excess of confidence which distin- 
guished that period ; at the same time that, by bringing^ 
on a fall of the exchange and a drain for bullion, they 
insured that revulsion of which we are now feeling the 
effects. — If it be wished that the country should be kept 
for ever under an intermittent fever — now suffering 
from a hot then from a cold fit, now in an unnaturu 
state of excitement, leading to, and necessarily ending 
in an unnatural state of depression — the present money 
system is the best possible. But our readers, we are 
quite sure, will agree with us in thinking, that a teiyet 
of this sort is not more injurious to the animal than to 
the political body. So dangerous a disorder is not to 
be trifled or tampered with. This is not a case in which 
palliatives and anodynes can be of any real service. If 
a radical cure be not effected it will paralyse and 
destroy the patient. 

Now to accomplish this radical cure, that is, to make 
sure that the fluctuations of the currency shall not in 
future exceed those that would occur were it wholly 
metallic, it is indi»pen$able that all local notes be sup^ 
pressed^ and the issue of paper confined entirely to one 
body. Nothing short of this can be of any material 
service. The exacting of security, previously to the 
issue of notes, would not hinder that competition among 
issuers that is the bane of the present system ; nor 
prevent their being at one time in excess, and at another 
time deficient If we would provide for that unity of 
action, and that equality of value that is so indispensable, 
we must make an end of a plurality of issuers. If one 
body only were entrusted with the issue of notes, it 
might immediately narrow the currency when bullion 
began to be exported, and expand it when it began to 
be imported; and the legislature might enforce its 
observance of such regulations as would effectually 
prevent the fluctuations in the quantity and value of 
money ever exceeding those that would take pUce did 
it consist wholly of the precious metab. But nothing 
of the sort can be attempted so long as it is supplied by 
more than one source. .Every thing must then be left 
to the discretion of the parties. And it will certainly 
happen in time to come, as it has invariably happened 
in time past, that some of them will be increasing their 
issues when they ought to be diminished, and dimi* 
nishing them when they ought to be increased. 

Mr. Loyd, whose authority on all questions of this 
sort is so deservedly high, states distinctly that ^ an 
adherence to sound principle would certamly lead to 
the conclusion that tlie issues of paper money should 
be confined to one body, intrusted with full power and 
control over the issues, and made exclusively responsi. 
hie for the due regulation of their amount*' — (P. 52.)' 
He is, however, disposed to think that the practice in 
this country, of individuals and associations Issuing 
notes has been so long established, and become so inti- 
mately connected with the habits and prejudices of the 
people, as to leave but little hope of its eradication. We 
do not, however, think that the difficulties in the way of 
the suppression of local notes would be found to be 
nearly so great, were it set seriously about, as Mr. 
Ijoyd seems to infer. Were parliament to enact that all 
locu or provincial notes payable on demand should 
cease to circulate on the 1st of January, 1840, their 
withdrawal might, we apprehend, be eflfbcted with 
very liule trouble and inconvenience. The circulation 
of notes, now that those for less than £5 have been 
withdrawn, is fiir from heing one of the principal 
soorces of banking profits. The stamp duty, the ex- 
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ftmm of eogrvf inf , and the itill heavier expense ne- 
ooesary to keep notei afloat, and to provide for their 
payment when they may happen to be presented, cut 
deep into the profits made by their issuers. Oor 
readers are aware that several eountry banlcs have, 
within the last half dozen years, withdrawn their own 
notes from circulation, and issued in their stead those 
of the Bank of England, acoordin(|r to certain terms 
Agreed on with the latter. The banks in question 
would not certainly have done this had it made any 
■erioos inroad on their profits. But it has not sensibly 
diminished them; and the proof of this is, that the 
banks which have made this arrangement derive quite 
«s large profits as are derived by those that continue 
to issue notes of their own. We sabmit that this is 
decisive of the whole question. It proves that the 
profits of the provincial banks are not sensibly im- 

Siired by the substitution for their own of Qank of 
ngland notes. Had the project for suppressing local 
notes been productive of any loss to the issuers, it 
would have mrnished a plausible, though by no means 
a valid argument against it ; for it would be contra- 
dictory and absurd to pretend that any set of persons 
«an be entitled permanently to enjoy a privilege inju- 
rious to the oommunity. But there is no room or 
ground even for an appeal, ad mi$ericordiam, on the 
part of the private issuers. The fact that numbers of 
tbem have spontaneously, and without solicitation of 
any kind, abandoned the privilege of issue, and re- 
placed their own notes with those of the central issuer 
m London, shows oonclusivelv that the privilege in 
quesiion is worth liule or nothmg; and, consequently, 
pmt it may be' withdrawn without entailing any con- 
siderable hardship on any one. It is essential to the 
olacing of the currency on a proper footing that all 
local notes should be suppressed ; and as their suppres- 
sion would not be injurious to the issuers, what pos- 
sible reason can be alleged for continuing their circu- 
lation 7 

But it may be, and, indeed, has been said, that 
though the suppression of local notes might, under 
other circumstances, be desirable, it would be of no 
use to attempt it at present, seeing that the power to 
make unlimited issues would then be engrossed by the 
IBank of England; and there is no security that she 
would act so as to preserve the value of the paper on a 
level with that of gold. We believe, however, that she 
would so act An undivided responsibility would then 
fest with the bank ; her action in one direction would 
no longer be impeded, as at present, by a contrary 
notion in another direction; and she would be directly 
and individually responsible for every mismanagement 
jthat might occur. At the same time we are ready to 
admit that the engagements of the bank, as a dealer in 
bills and money, have frequently a strong tendency to 
make her swerve from the strict line of her duty as an 
issuer of money; and wo have previously endeavoured 
to show tlie operation of this disturbing cause since 
October last We, therefore, are disposed to think that 
in the event of a measure being introduced for the sup- 
preasion of local notes, some security should be ob- 
tained from the bank that her conduct as an issuer 
■hould be governed at all times, and under all circum- 
stances, by the strictest adherence to principle. Mr. 
Loyd siurgests that for this purpose the business of the 
issue or money by the bank should be entirely sepa- 
rated from her other business ; that its snperintendenoe 
•hould be committed to a committee of currency, 
ohosen from among the directors; and that a repre- 
•enUtive of the government should be present at all its 
deliberations. We see nothing in this that could be 
Jostly objected to; and if the government commis- 
aioDer had, an he oogfat to have, a vefo on all the pro- 



posals fbr adding to the Isenea, the pdilie wovid hmwe 
every necessary security fbr the proper working of th« 
system, and the avoidance of all manner of floetam- 
tions. At the determination of the bank charter, mea- 
sures might be taken either for separating the issoea 
of paper entirely from the bank ; or, if that aboold he 
thought inexpedient for participating in the profita, 
such as they are, derived from that source. 

We are firmly persuaded that nothing short of eooM 
plan of this kind can be of any material service. The 
cardinal defects in the present monetary system are, 
the muHiplicity of issuers, and the too great sympathy 
of the Bank of England with the mercantile claaa. 
The previous statements have shown how both tliese 
defects might be obviated. Various eoontry banks 
having voluntarily abandoned the privilege of^ issaing 
notes without in any degree affecting their profile, no 
injury, it is plain, could be done them by providing (or 
the total suppression of sueh issues within the space of 
two years. Neither could the Bank of England josUj 
object to the appointment of a commissioner having a 
veto on her issues. This officer would have nothing to 
do with the ordinary management of the bank ; and h» 
influence would only begin to be felt when the directora 
were discussing whether they should not prefer expe- 
diency to principle, and encroach on the rules they 
have laid down for their own guidance. Far, indeed, 
from objecting to the appointment of such an officer, 
the directors, we hsve little doubt, would be well 
pleased to have him amonfst them. They would then 
be able to reply to the solicitations of the merehantK,— 
*« We should be most happy to meet your views, hot it 
is impossible; we cannot at this moment sell secori- 
rities, and the commissioner will not allow another 
note to be issued !*' They would in this way be able 
to escspe that charge of illiberality of which thej 
always seem to entertain a most unreasonable terror; 
and embarrassed and bankrupt concerns would oeaan 
to be bolstered up, as at present, at the expense of 
principle, and sometimes to the injury of the country. 

We repeat our conviction that there is not really so 
much as the shadow of a foundation for thinking that 
any measure which does not involve the suppression of 
local notes can give equality of value to the currency, 
and obviate those fluctuations that are so destructive of 
the public interests. If we will have local notes, we 
need not flatter ourselves that we shall get rid of the 
fluctuations inseparable from their issue. The one ia 
the inevitable consequence of the other. Tbey most 
stand or fall together. 

We are surprised that a person so wefl informed as 
Mr. Loyd, should lay so much stress, as he appears to 
do, on the publication of* proper** returns by the Bank 
of England. It is very true that the returns, as at pre- 
sent published, are good for little; but it is farther true 
that they never can be rendered good for much. We 
think that a distinction should be made between the 
town and country issues ; but except in this reepeeft, 
little can be done for their improvement The amount 
of bullion in the bank furnishes those unacquainted 
with the circnmstances that influence its eupplj with 
no rule by which to regulate their conduct as issuers 
of paper. It may be augmented by supplies brought 
from the interior at the moment when, perbapa, the 
exchange is either at par or declining ; and It may, ea 
the other hand, be diminished by &e withdrawal <tf 
supplies from the provinces when the exchange ia in 
oor favour. The central issuers being aware of the 
circumstances, can |[ovem their conduct accordingly; 
but the local issuers having no such peculiar know- 
ledge, would, even if they regulated their prooeedinga 
by the ofllcial retnms, be constantly liable to err. Mt 
this, as we have already seen, ia what they rarely if 
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mer do. What is the basinen of all is miifbrinly 
neglected by every one. The responsibility under 
which they act does not come sofficiently home to their 
apprehensions. It is too divided and too remote to 
have any practical influence. Hence they looli only 
to the state of credit and prices in their own imme- 
diate neighbourhood, and to the supposed stability of 
those with whom they deal ; so that they are frequently 
increasing their issues when they ought to be contract- 
ing them, and vice versa. There was not a manager 
of a provincial bank in England who did not know, as 
well as Mr. Loyd or Mr. Horsley Palmer, that the ex- 
change was most unfavourable from April till Septem- 
ber last, and that there existed, daring the whole of 
that time, a heavy drain for bullion upon the bank; 
and yet they went on, in the teeth of this knowledge, 
increasing thoir issues faster than they ought to have 
done, had the exchange been all the while in our 
favour ! It is the veriest delusion possible to trust to 
amended relurns or to any sort of publicity, for secu- 
rity in a case of this sort Fluctoations and nncer- 
tainty are of the essence of a currency supplied by dif- 
ferent issuers. If the country continue to tolerate the 
latter, it will unavoidably continue to suffer the per- 
petual recurrence of the former. 



DOMESTIC INTELLIGENCE. 

Treasury Notes.— Tn consequence of the slight, and 
no doubt temporary, depression of the market price of 
treasury notes bearing low rates of interest, at one or 
two places to which they have been sent as remit- 
tances from various sections of the country, by indi- 
Tidoals who hid purchased them from the public ere. 
ditors for that purpose, we. understand that the presi. 
dent hos authorised an issue for the payment of claims, 
bearing interest at the rate of five per cent which has 
already commenced ; and which, we have reason to 
believe, will be equal to par at once every where. 
Those bearing lower rates of interest are equal to spe- 
cie for the payment of duties and lands; the postp<»ne- 
ment of which to a very large amount, under the pro- 
visions of the act of the special session, will begin to 
expire in the course of two or three weeks, as we are 
informed.~(?2o6e, 13M Jan, 

Treasury Nones. — The public are cautioned against 
a fraud that has been discovered in these notes. It 
consists in changing the rate of interest from two to 
Bve per cent. As notes have been issued bearing both 
Ibese rates of interest, in other respects precisely alike 
— this, when skilfully done with the pen by crossing 
the T to make an F, and changing wo into ioe, it is 
▼ery diflScult to discover ; and thus the unsuspecting 
are swindled out of three per cent, for they are only 
taken at the true rate. — N, Y, Com, Advertiter, 

Official. — Department of State, Jan. 17, 1838. — 
Information has been received at this department of 
the payment to the Charge d*Affaires of the United 
States at Lisbon, on the 10th of November last, of ten 
thousand milreis, in full of the first instalment of in- 
demnity agreed to be paid by the Portuguese govern- 
ment, in satisfaction of the claims of the owners of the 
ship Galatea, the brigs Ann, Planter, Osprey, Quito, 
and Perseverance, and the schooner Gleaner, and of 
the seamen of the Galatea and Planter. 

Treasury Department, Feb. 13, 1838.— The sum of 
#60,671 92 having been received and paid into the 
treasury on account of the Spanish indemnity, notice 
18 hereby given to the claimants in whose favour 
awards have been made by the commissioner ap- 
pointed onder the act for oarryisg into effect that con- 



vention, that on application to tiiifl department, those 
entitled will receive their respective proportions of the 
above amount now in the treasury. 

Levi Woodbury, 
Seerttary of the Trea$ury* 

Appropriations for the Navy, &c.— The following 
are the general items of the bill reported by Mr. Cam- 
breleng, on the 27th January, from the committee of 
ways and means :*— 
For pay, subsistence, repairs, Slc of the 

navy $3,494,770 

For improvements and repairs of navy 

yards, 360,500 

For ordnance, &c. and contingents, . 518,000 
For the marine corps, .... 311,474 

For hospitals, 84,100 

For the sea wall, Ellis*s Island, and the 

magazine at Norfolk, .... 4,550 

Total, $4,7T3,394 

The Pork Trabe. — It is remarked, in the Cincin* 
nati Republican, that the number of bogs already 
slaughtered in Cincinnati and its vicinity, this season, 
exceeds that of any preceding year. The greatest 
number of bogs killed in one season, heretofbre, is 
160,000. It is estimated that the number which will 
be slaughtered this season, will exceed iioo hundred 
thousand. 

About 800,000 bushels of foreign wheat, and 140,000 
bushels of rye, were imported into Baltimore during 
the year 1837. It is expected a much less quantity 
will be imported into this country this year. 

The Grand Gulf (Miss.) Advertiser states that the 
cotton press belonging to the Natchez Shipping Com* 
pany, is in constant operation, day and night, and 
turns t>ut on an average 470 bales every 24 boors. 

By a late act of the British parliament, oonraiandera 
of vessels from this country are allowed two pence for 
each letter delivered at any port between Land*s End 
and Deal, and one penny for every newspaper. 

Prices in New York, January 1. — For Upland cot- 
ton. 
Year 1830, .... 9 a 10} cento per lb, 

»» 1831 9Jall 

" 1832, . . . . 7 alO »^ 

" 1833, . . . . 10 a Hi »' 

" 1834, . . . . lOi a 12 " 

" 1835, . . ' . . 15i a 18 
" 1836, . . . . 14 a 16 " 

•' 1837, . . . . 15i o 17i »» 

" 1838, . . . . 9ifllU 
The Poor of New York. — The Commercial Ad^ 
vertiser states that on Sunday, 14th January, there 
were upwards of 3000 paupers in the Alms House of 
that city, while the out-door applicanto are described 
as numberless. The commissioners of the poor de- 
vote three days of each week, entirely, to affording re. 
lief— -one day at the old Alms House, one in the 
Bowery, near Delancy street, and a third at Yorkville. 
Besides this, they have numerous visiters, who have 
districU allotted to them ; these make daily visitations. 
Insolvent Law of Louisiana — Mr. Solomon An- 
drews. — The Louisiana Advertiser of the 16th insL 
contains the decision of the Supreme Court of that 
state in the case of Solomon Andrews v$, his creditors} 
and, as the point of law settled by the decision may be 
interesting to our business men, we have thought 
it worth copying into our columns. 

The verdict of the jury in the Parish Court of New 
Orleans, having been in favour of the dboharge of Mr. 
Andrews, the oppoeing creditors proeeeuted an appeal 
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to the Sapreme Court, when Jodfe Ballard, in behalf 
of the whole beocb, eeUbliahed the foUowinj^ point of 
law:- 

** If an ineohent debtor makes contracta and trans- 
lers of hia property to certain of his creditors in another 
state, which would be valid under its laws, and is ar. 
rested in Louisiana, by a creditor of that state, and 
cUiniB the benefit of our insolvent laws, discharging 
' debtors and releasing them from their remaining debts, 
bis case must be decided and governed by the provi- 
sions of these laws ; such contracts and transfers being 
deemed in fraud of creditors by our insolvent laws, 
will be declared so by our courts and their protection 
denied to the insolvent** — MobiU Chron, 

New Tors SuncaioR Court— Plea or Usury. — 
Albert Woodholl es. John Robinson & Son, for pay- 
ment of a promissory note drawn by defendant of the 
amoont of $3,328. The note was admitted, and the 
only defence was usury. Robinson, the maker of 
note, sold the same to Buck, a broker, for $3000, which, 
ibr the time it had to run, made the interest 3^ per 
cent a month. Buck then sold it to Curtiss, another 
broker, for $2,900; and Curtiss paid it to Woodhull, 
who brought the suit — not knowing the note was 
tainted with usury. Verdict for plaintiff $3,328.— A^IT. 
Siar. 

New York Legislature. — Small Bills. — ^The com- 
mittee of conference reported to the legislature on Wed- 
nesday, that they cotiZa noi agree. The splitting point 
was the clause in the senate's bill requiring bank notes 
issued under it to be immediaUly redeemed with specie. 
The assembly's committee offered to yield every thing 
else, but they could not consent to place small bills upon 
any different footing from the large ones. The^ were 
willing to make them all redeemable with specie after 
the sixteenth of May. To this, however, the senate 
oommittee could not agree, and so the matter rested. 

The reporte of the committees are still in the hands 
of the two houses respectively, and it ie possible, but 
not probable, that some method of reconoiliation may 
yet be devised. — Jour, Cam. 

Small Bills. — ^The same paper says, **The assem- 
bly have adopted the bill which was passed by the 
•enate on this subject It suspends the operation of 
the restraining law for two and three years, and re- 

2uiros the banks to redeem small notes in specie on 
emand, under all circumstonoes. This is not so well 
as a repeal, but much better than nothing. It will in 
fact, answer all importont purposes. After the resump- 
tion of specie payments, and before two years have 
|[one by, we hope the delusion about a specie circula- 
tion will be thoroughly dissipated. The bill has no 
doubt become a law by having the signature of the 
governor. 

The People's Bank and the Agricultural Bank, at 
Bangor, Me., are about to surrender their charters. 

A bill to annul the charter of the Merchants* bank 
at New Orleans, has been introduced into the legisla- 
ture of Louisiana. 

The legislature of Mississippi has 6nally passed the 
Union Bank bill The capitel not to exceed $15,000,000 
— the money to be obteined on the sUte scrip, and to 
be furnished to stockholders on landed security, after 
the plan of the Union Bank of Louisiana. 

It is said that the banks of Mississippi will ship this 
year from 250 to 275,000 bales of cotton to Europe.. 
The value of 250,000 bales, at $50 per bale, will be' 
$12,500,000 ; and the profits on the exchange drawn 
on the shipoiente at 10 per cent may be estimated at 
$1^0,000. 



The senate of MiMiMippi baa passed a billaatboriaiaf 
the banka to issue small notes, and the lower hooae ba« 
voted to relieve the banks from the penalty of twelve 
and a half per cent intei;pst for their refusal to pay 
specie. 

TreoMury Department^ March 1, 1838. 
The treasury notes issued up to this date, under the 
provisions of the act of congress of the 12th of October, 
1837, amount to $6,518,946 65. 

It appears by the returns made up to the same period, 
that there has been received for duties and lands, and 
in paymente of debta, about $2,430,250. 

Levi Woodbi»t. 
Secretary rf ike TVeasarry. 

Resumption of Sfecie Payments in Massacbu- 
srrrs. — ^The legisUtnre of Bfassachossette have directed 
the secretery of the commonwealth to address cirookra 
to all the banks in the stete, requiring returns sbovriag 
the condition of such institutions on the 10th of lai 
month. The object is to ascertain the ability of the 
banka to resume specie payments, whenever a general 
resumption shall be determined on. The banka in that 
state have reduced their circulation much lower than 
it has been for several years before, while the amoont 
of specie in their vaulta is much increased. The eir- 
cuUtion of the Boston banks in October last, waa 
$4,386,000. The amount of circulation of the suspended 
banka, has been withdrawn. The associated banks have 
withdrawn $1,001,050, leaving in circulation ^,295,000, 
and even of this amount nearly one half b in the hands 
of other banks. The reduction within the last four 
months is nearly equal to the amount remaining in cir- 
culation. The depositee have likewiae been much re- 
duced, and the specie, in the twenty-five aasociated 
banks increased about $200,000. It is not to be won- 
dered at, that the Boston merchanta complain of the cur- 
tailmenta of the banks, and call upon them to extend 
their discounts. 

Banes. — ^The main subject of discussion, in tho 
United States, at this time, is banks. 

Michigan presente one for five millions. Illinois and 
Wisconsin are oontributmg we know not what Ten- 
nesseo has just founded a state bank of ten millions or 
more. The Charleston and Cincinnati Rail Road arc 
to bank largely. Mississippi has incorporated capital 
of several millions. New York city is in an uproar 
for more bank capital They want a fiiVy million bank 
with a charter of fifly years. — Cinein. D, GaiteUe, 

More Banks in the West. — ^The St Loois Reonb- 
lican says, that " the legialature of Wisconsin nave 
pamed bills granting charters for a bank at Burlington, 
and another at Racme, W. T." 

Anotbee Bank Monstee. — Intelligenoe readied 
Cleveland firom Detroit, on the Slst January, of the 
passage of a bill, by the legislature of Michigan, incor- 
porating a state bank, with a capital of $5,000,000 — 
(bunded upon the late loan of the state. One of the 
provisions of the bill is, that the state bank b to receive 
the bills of the local institutions; and furnish, when 
desired, drafta upon New York, at the rate of two per 
cent 

Lumbermen's Bane. — ^The committee that waa ap- 
pointed to examine the affairs of this institution have 
reported, *« That the institution is perfectly solvent, and 
will with proper management have a considerable sur- 
plus fund al\er redeeming all ite office notes and dia- 
cbarging all other liabilities, as well as paying the stock- 
holders the whole amount at par.** 

The late oaahier has published a notice, in which be 
gives it as his deliberate opinion, that ite issues will be 
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erentimDy abtorbed by debts doe the institiition, and 
otherwise redeemed. He hopes that holders of the notes 
^11 make no unnecessary ■acriBce to individuals who 
may stand ready to seize advantage of reports un- 
Imvonrable to the bank, to induce unwarrantable appre- 
hensions, in view of private gains, at the expense of 
the honest labourer, the widow and the orphan. 

Kentucky. — The bill to confer banking privileges 
on the Charleston and Ohio Rail-Road Company, has 
been rejected by the legislature of Kentucky. The 
L«exington Reporter regrets the result deeply, this pri- 
vilege having been looked to as a means of promoting 
the proposed improvement, — erroneously, as we think, 
being an injudicious application of the Imnking privi- 
lege, calculated only to embarrass the object it is meant 
to promote, and eventually to bring odium upon the 
system.— Batt. Pat, 

AnoTHnt Bamk Failuri. — ^There is a rumour that 
the *" Miner*8 Bank,** located at Du Bnque, Wisconsin 
Territory, has exploded. 

PaoBifix Bank. — The public generally, can have no 
vast idea of the amount of business trsnsacted by the 
New York banks. We learn that since the 10th of 
May last, the PhcBuix Bank alone has collected of do- 
mestic exchange upward of four millions of dollars for 
the merchants of this city. The amount of foreign 
loans negotiated through the Phoonix Bank within the 
ImbX six years, is not less than sixteen millions of dollars 
^-an amount the extent and utility of which to our 
state and country, are but little known or appreciated. 
The amount of capital at home and abroad, on which 
the Phoenix Bank pays dividends, is over forty millions 
of dollars.— A*. Y. Com. Adv. 

The limited partnership law just passed by our legis- 
lature, sajs a Natchez paper, will prove a powerful 
means of establishing a direct trade between Missis- 
sippi and Europe. There are hundreds of planters 
who will cheerfully invest a few thousand dollars to 
promote so patriotic and profitable an object. This is 
the onlv system that will stop the drain of specie, and 
bring the exchange in our favour. We could supply 
the up country with heavy articles to double the amount 
of their produce, which we consume, and on much bet- 
ter terms than they are purchased at the north* 

The Buffalo Star sUtes that the Treasurer of the 
State of Michigan has issued a circular, dated Detroit, 
Feb. 1, 1838— to the effect that notes of the following 
banks are receivable for state taxes, viz : — Bank of Gib- 
raltar, Clinton Canal Bank, Bank of Michigan and 
Branch, Bank of Superior, Bank of River Raisin, Bank 
of Tccums^h, Calhoun County Bank, specie paying- 
Bank of St. Clair, Farmers and Mechanics Bank De- 
troit, and Branch at St Joseph, Bank of Pontiac, 
Detroit City Bank, Bank of Marshall, Farmers Bank 
at Homer, Merchants and Mechanics Bank at Monroe, 
Grand River Bank. By one of the resolutions of the 
state legislature, accompanying the circular, the trea- 
sorer b authorised to taike the notes of the above named 
banks, and also of all specie paying banks until the 
16th of May next, and the notes of all specie paying 
banks thereafter. 

Branch of the bank of the State cf Alabama, ) 
Mobile, Jan. lltli, 1838. \ 
The following resolution was this day adopted by the 
board and ordered to be printed : 

ReaotoeA, That this bank is now prepared to pur- 
chase bills of exchange on Europe or any of the east- 
am cities, of the United States, predicated upon the 
actual shipment of cotton, upon the following condi- 



The shipper will be required to produce and transfer 



to the bank, the bill of lading with the broker's oertl. 
ficate of quality and value, accompanied with a policy 
of insurance, or an order for insurance — whereupon, 
three fourths of the value of the cotton so shipped, may 
be advanced upon the shipper's bill, with the cotton as 
security, and if the remaining one fourth be desired, it 
may be obtained by giving a similar bill endorsed to 
the satisfaction of the bill committee. But in no ease 
shall the amount of the two bills exceed the value of the 
cotton so shipped. And. Armstrong, Caehur. 

The Bank of Camden, South Carolina, has resumed 
specie payments, Jan. 31. 

The Texan congress have authorised the issue o' 
$500,000 of treasury notes in sums of from one to one 
thousand dollars, bearing interest at ten per cenL^ and 
declared them not only receivable in all payments to 
the government, but to be *^ considered as cash.'* 

The "Cape of Good Hope Bank** was open for busi- 
ness on the 2d of August The subject of bankings 
elicits a good deal of newspaper discussion there. 

The stockholders of the Boston Marine Insurance 
Co. have voted, 992 to 0, to wind up its affairs and stop 
underwriting. The affairs of this office are in excellent 
condition, and it is believed that it will divide at least 
par to its shareholders. — Boston Advocate. 

The ** Mississippi shipping company** of Natchez, 
have shipped ^/jfeen thousand bales of cotton^ in nine 
ships, up to the 1st inst 

It is stated in the N. Orleans Herald of the 10th. Feb. 
that in that city " the suits of the U. States upon cus- 
tom-house bonds have just terminated in judgments, 
and hundreds of executions are about issuug. The 
refusal to pay in the great majority of instances arose, 
not from inability to pay, but a determination not to 
pay in specie.** 



NEW HAMPSHIRE BANKS. 

Statement of all the banks in New Hampshire, except 

the Exeter Bank and Wolfborough Bank, according 

to the returns made to the Secretary of State on the 

Jiret day of February^ 1838. 

CspiUl stock paid in, . . . 12,739,500 00 

Bills in circulation, .... 1,085,437 00 

Deposites, 523,509 72 

Due to other banks, .... 291,206 22 
Contingent fund, .... 267,737 62 



Notes and bills discounted, 
Balance due from opier banks. 
Bills of other banks on hand. 
Specie, .... 
Real estate, 



4,907,390 56 

4,054,418 91 

516,599 49 

108,452 28 

146,669 84 

81,250 04 

•4,907,390 56 



OHIO BANKa 

An official statement recently made to the Ohio 
legislature, shows that in May, 1837, the month in 
wuieh nhe banks suspended, the total of loans of the 
Ohio banks was $19,505,662 — loans to directors and 
stockholdert at same date, 12,388,839, or one eighth 
part of the total amount of loans. 

It shows that in December, 1837, the total of loans 
was $17,212,694 — loans to directors and stockholders, 
at the same date, $1^6,574; or one twelfth part of the 
total amount of loans. 

It shows, that from May to December, the banks 
curtailed their discounts $2,388,830— and of this cur- 
tailment, nearly sne half, $922,256, was withdrawn 
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from a« amount of lotm In the hando of Uit ttoek- 

holders and direotora. 

KENTUCKY BANKS. 
We learn from Kentuckj that the bill to reUeve the 
hanks of that state from the disabilities incurred by 
their sospension of specie payments has passed both 
hoases of the lef islatore, and is consequently a law. 
In the house of representatives an animated and inte- 
resUn^r discussion took place, in which the osuses of 
the suspension, the condition of the banks, and the ge- 
neral questions connected with the staple and sound 
currency were entered into, upon an amendment pro- 
posed by S. H. Anderson, of Garrard, fixing upon tbe^ 
Ist day of July next as the period on or before which 
the banks should be compelled to resume, or else for- 
feit their chartered rights. The proposition was re- 
jected, as were all other amendments, and the bill 
finally passed with this general provision, that the 
banks in Kentucky shall be compelled to resume simul- 
taneously with the institutions of the other states. 

THE NEW YORK CITY BANKR 

At a meeting of the banks of the city of New York, 
held on the 28lh of February, 1838, the committee on 
** the resumption of specie payments** submitted the 
following report, in part, viz : 

In contemplation of the resumption of specie pay- 
ments, by the banks of the city of New York, on or 
before the tenth of May next, and nnder the uncertain 
contingency of a simultaneous or early resumption by 
the banks of some of the other great commercial cities, 
it is incumbent on those of New York to adopt all the 
measures within the limits of their resources, which 
may enable them not only to resume but also to main- 
tain specie payments. 

Much has already been done in that respect, the re- 
sult, as well of causes not under the control of the banks, 
as of positive action on their part. 

1. It appears by the annual returns of the bank 
commissioners, that, exclusively of the Dry Dock Babk, 
which is not included in the sales of this year, the gross 
amount of all the liabilities of the city banks, payable 
on demand, deducting therefrom the notes and checks 
of other banks held by them, and tlie balances due to 
them by otiier banks, amounted on the first of January, 
1836, to 126,918,105 ; on the first January, 1837, to 
125,4854287 ; and on the first Jan. 1838, to Il2,690,604 
— making a diminution in the liabilites of more than 
twelve millions and a half during the year. 1837. 

2. The detailed statement for the 1st January, 1838, 
rendered by the several city banks to their standing 
committee, shows a balance to their credit of more than 
four millions duo to them by the banks out ^f the state, 
and of more than two millions in account with all the 
banks out of the city. Ample means, as also appears 
by those statements, have been provided by the country 
banks of the state, for the redemption of their notes, 
which circulate in this city. 

On our view of the whole subject we may confidently 
lay, that the relative strength of the banks is, and at 
the time of the resumption will be, greater than it was 
during the last two years, and probably at any former 
time. 

The fall in the rate of foreign exchanges, now oonsi- 
derably below par in our oity paper, renders it absolutely 
certain, that no exportation of specie can take place, 
and more than probable that considerable influx may 
be expected. This fact, now indisputable, roust have 
an effect on public opinion and ought to remove the 
mpppreheosion of those who may have believed our 
•efferta for an early resamption premature. Seoore, as 
all the bank« in the United, States are againit foreign 



demands, we are joftified in ezppetiqg tMr 

tion. If this is obtained, we do not perceive anj 

obstacle to an early, easy and safe reaamption of specie 

payments. 

A cootinued suspension on the part of some of the 
other great commercial cities, can alone render the 
resumption on our part difficult, and nay prevent a 
free application of the legitimate resources of New 
York. Yet, such is the favourable relative state of the 
balances between this and the other parts of the Union, 
that for the present at least, but litttle need be appre- 
hended from the effect of natural causes. Of detiberats 
acts of hostility, as there could be no motive for soch, 
there should be no apprehension on our parL We trust 
that, supported by the community of this city, and bw 
the state, the banks will be able to surmount afl 
obstacles, and on or before the tenth of May, to reaomo 
and maintain specie payments. 

The preparatory measures on their part appear to 
be, first, a reduction of their lisbilitiea out of the state, 
and drawing in their foreign funds ; second an equal* 
isation of the balances doe from and to each other, and 
a mutual return of their notes, which raaj enable all 
to resume on equal footing and with eqnal safoty; 
third, a sufficient increase of their apeoie. On then 
points the committee will submit a separate report* 

AlBSRT GALLATUft 

Peter Stagg, 
Geo. Newbolb, 
CoaN*8 Betee, 
John I. Palmer, 
C. W. Lawrence, 
F. W. Edmonos, 

Whereupon, the report was unanimooaly adopted hf 
the meeting. 

On motion, resolved, that the same be published. 
BENJ. M. BROWN, Chairmaa- 

Wm. M. Vbrmilye, Secretary. 

From tbe New York Commercial Advertiser. 
MEETING AT THE NEW YORK EXCHANGE. 

The meeting of the merchants at tbe Exchange oo 
the 8th instant, was numerously attended. 

It was called to order by Qiarles H. Rnssell, Esq., 
on whoee motion James Boorman, Eaq^ was appointed 
chairman, and James Lee and Jonathan 8targ«s, 
chosen secretaries. 

The following resolutions, offered by Pelatiah Peril, 
Eeqn and seconded by Samuel Ward, £2eq., were theiv- 
upon read and unanimously adopted : — 

Retolvedt That this meeting hailft with great satis- 
faction the declaration on the part of the New Yock 
city banks of their purpose to resuose specie paymsota 
on or before the lOt^ of May next 

Ile§olvedt That we have entire confidenoe in the 
solidity of our banks, and in their ability to 
and maintain specie payments, and that in this 
sure we will give them our cordial and active co-ope- 
ration. 

Re$olved^ That independently of moral obligation and 
legislative enactment, the favourable state of foreign ex- 
chan^s and the diminished liabilities both of banks and 
individuals, call for a prompt resumption of specie pay- 
ments, and we consider such a course tbe sorest means 
of equalising ultimately our internal exchanges and of 
restoring general prosperity. 

Rewlvedt That in contemplating the resumption of 
specie payments, we can perceive no reason to appre- 
hend that it will occasion any farther contractioo es 
the part of the banks ; bat, on the contrary, thai the 
restoration of confidence, which most necessarily grow 
out of that Boeasure, will lead to a gradnal incnaae of 
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their iflsoeB, and embto Umm to extend greater fiicQi- 
ticfl to the commanity. 

Re$ol9fd, That regarding the general resumption of 
•peoie payments by the banks throughout the United 
£Katee as eMeoUal to our national credit abroad, and as 
Calculated to regulate our internal exchanges, we re- 
spectfully invite the institutions of other states to a 
•imoltaiieous effort to accomplish this moet desirable 
object 

BOSToiTBANKa 

A ooraroittee of the Associated Banks have presented 
a report on the state of their offairs. The essence of 
their recommendations is embraced in the following 
resolutions : — 

Reiolved^ That the Associated Banks will forthwith 
furnish the clerk of the standing committee with a list 
of all the bills of other banks in their possession, with 
a view to a mutual ezchangeand liquidation of balances. 

Besolvedy Thui be a 

oommittee to arrange the details of a plan of daily ex- 
changes between the different banks of the city. 

Re$ohed, That it be recommended to the Associated 
Banks, in the present cris'is, to extend their discounts 
to the anKWDt which they have fallen due, gradoating 
them with a discreet regard to the wants ^ the oom- 
monity. And that it be further recommended that 
they issue their own bills in payment of checks, so 
soon as a system of daily exchanges shall be arranged 
to the satisfaction of the association. 

The following considerations from the body of the 
report are quite correct, and worthy of Boston : — 

**The committee would suggest, that the system of 
liquidation of balances should, on the resumption of 
specie payments, be placed on a very different footing 
from that which has grown up and prevailed the last 
few years. It is notorious, that a person wishing fur 
•pecie would be sent from bank to bank, as if he were 
soliciting some special favour, sometimes not without 
intimations that he was any thing rather than an ac- 
ceptable visiter. A different system should be adopted 
for the future. Ev^ry bank should understand that 
its every transactioli represents the specie basis, which 
is our only legal currency. Every holder of a bill or 
check on the ^nk has a claim for specie, which should 
be met, when made, with equal promptitude and cour- 
tesy. His taking or holding the bills of the bank, in- 
•tead of the coin which they represent, should be an 
act of choice — of preference, which lies at the bottom 
of all sound bank circulation. Every bank should keep 
on hand such a fund of specie as will enable it to meet 
the occasional d^ands upon it, oi the balances which it 
permits to arise againet it, out of its own resources ; 
and there should be no more delicacy or hesitation in 
one bank calling upon another for its balance in specie, 
than there b between individuals in calling for the pay- 
ment of a debt. 

** Boston formerly took just pride in the high cha- 
racter and correct practice of her banks. Her late 
course has been justly viewed as discreditable to her. 
It is important that a different policy should be pur- 
aaed, and her character restored.'* 

From the Boston Gaiette. 
PUBLIC MEETING. 
A targe and crowded meeting of gentlemen, was held 
at the Supreme Court room. Old Court House, on 
Tuesday evening, February 20th, to take into considera- 
tion, the best mode of relief in the money market. 
HENar Rice, Esq. Chairman, and 
Gbo. W. Gordon, Secretary. 
The following resolutions, prepared by a oommittee 
previoQsIy appointed, were, after ibU divcussioB, Mngiy 



Re9ohed, That the pvblle interest reqnirts that each 
bank in this city, should, within ten days, increase its 
loan, ten per cent, on the amount of its capital. 

ReMolved, that the effect of such increase, would be 
ease and comfbit in the money market ; seneral coo. 
fidence ; general good feelings toward ea<m other and 
toward the banks. 

Re$olved^ That it is impossible for the banks ta 
resume specie payments, by curtaiUnent ; because cur^ 
tailment begets panic and destroys confidence; and 
because general and generous confidence is indispen^ 
sable to precede, to accompany, and to fallow the 
resumption. 

Resolved, That the practice of the banks, of pur- 
chasing specie at a premium, is the worst possible way 
to convince the mass of the community tliat l>ank bills- 
are better than specie ; which conviction is indispen- 
sable in resuming specie payments. 

Resolved, That the increase of circulation attendant 
upon the increase of loan recommended, would, in no- 
way, retard or jeopardise the resumption of specie pay- 
ments, on the part of the banks of this city, whenever 
the banks of other cities resume, in as much as a re- 
storation of cof{fidenee would be an increase of strength^ 
greater than an increase of coin in the vaults of the 
banks. 

And whereas the penalty provided by law for a re- 
fusal by the banks to pay specie, was not, in the opi- 
nion of this meetin|f, intended to apply to a state of 
unavoidable and universal suspension of specie pay* 
ments ; but as a punishment to such banks as in ordi- 
nary times wilfully neglect this duty, while other banks 
oonform to it. Therefore 

Resolved, That, should any individual protest the 
bills of the banks, with a view of obtain inf^ the twenty, 
four per cent interest, such individual will be regarded 
by this meeting, as adopting a course highly injurious 
to the public welfare. 

Resolved, That we will endeavour in conversation 
with all those we meet, to inculcate these sentiments ; 
thereby moulding public opinion to sanction our ulti- 
mate purpose of having a ge^ral meeting at Faneuil 
Hall, to cause these views to ^ universally approved^ 



SALES OF STOCK AT PHILADELPHIA. 
March 5. 
ilOOO Draft on New York. 
$400 County Fives, 1860, 
12 shares Girard Bank, 
20 ** Kentucky Bank, 
20 •« Vicksburgh Bank, 
4 ** do. do. 

75 shares Del &. Hud. 10 days, s. o. 

March 12. 
92500 Treasury notes, 5 per ct 

100 shares U. S. Bank, 10 days, s. o. 
45 " " 

** Commercial Bank, Cin. 

« Northern Bank, Ky. 

*' Vicksburg Bank, 30 ds. s. o. 



102 
94i 

48i 
83 
77i 
77f 
72J 



loa 

lOO' 

50 

100 

9a 

100 



2 
50 
50 
25 



#345 Lehigh Sixes, 1848, 
6 *» ••1839, 



101} 

1171 

117} 

92| 

69 

77 

77i 

100 

100 



100 
100- 

loa 

75 

90^ 

100> 



SAL£s of STOCK AT NEW YORK. 
March 3* 
50 shares U. S. Bank, 
65 •« Delaware and Hudson Canal, 70} 
200 ** Harlem Railroad, 46 

20 ** Boston and Providence R.R. 98 
290 «" Stonittgton Rail-road, S3| 

Treasnij Notts— 5 per umU i diseonnt 



115 
71 

47 
97i 
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March 10. 

1675 tbares United States Bank, 116i 115} 

815 » Del. and Hudson Omftl, Vi 7U 

100 ^ Kentockv Bank, 95 

170 •* Harlem Railroad, 46 46i 

34 ** Boston and Providence R. R. 96 

40 " N. J. Railroad & T. Co. 92| 

170 •« Stonlngton Railroad, 31} 31} 

93 *• Paterson RaiUroad, 44} 

43 •« Utica Rail-road, 114^ 114 

100 •« Long Island Railroad, 55 
' Treasury Notes~-par a | per cent discount. 

EXCHANGES AT NEW YORK. 
WEEKLY BEPORT. 
March 3. 
Bins on London, 60 days sight, 7} a 7} p. cent prem. 
•• France, - 5 32} a 5 35 fr. p. doU. 

** Holland, "• 39} cts. p. guilder. 

" Hamburgh, ** 35icl8. p.mc.ba. 

** Bremen, •» 79 cts. p. rix doll. 

* Boston, at sight, 1} a 2 discount 
•* Cincinnati, " 5 do. 

*• Philadelphia, •• 2 a 2i do. 

«• Baltimore, ,« • 2 a 2} do. 

** Richmond, «« 2} a 3 do. 

«• N.Carolina, «• 5 do. 

** Charleston, ** 3 a 3} do. 

** Savannah, ** 3 a 3} da 

" Mobile, « 12 a 13 do. 

•* Now Orleans, *» 4 a 5 do. 

American gold, 8 premium. 

do. new coinage, 2} a 3 do. 

Spanbh dollars, 4} a 5 premium. 

Carolus do. 5 a 5^ do. 

Half dollars, 2} a 3 do. 

Mexican dollars, 2^ a 3 do. 

Five-franc pieces, 95 a 96 cents each. 

Doubloons, $16 90 a $17 00 do. 

do. patriot, 15 90 a 16 00 do. 

Sovereigns, $4 95 a 4 97 each. 

?arcb 10. 
sight, 7 a 7| per ct prem. 

" France, " 5 30 « 5 32} fr. p. doll. 

•• Holland, " 39| cts. per guilder. 

•• Hamburgh, ^ •♦ 35^ cts. p. ma. ba. 

•• Bremen, * •« 79 cts. p. rix dolL 

** Boston, at sight, lal} per cent dis. 

** Cincinnati, 6 do. 

• Philadelphia," 2 a 2* do. 
** Baltimore, ^ 2} a 3 da 
•• Richmond, •* 3 a 4 do. 
•♦ N. Carolma, •* 5 do. 
•• Charleston, *' 3 a 3} da 
« Savannah, " 7 a 7} da 
•* Mobile, 12 a 13 da 
« New Orleans •• 5 a 5} da 

American gold, 7 premium. 

do. new coinage, 1} a 2 da 

Spanish dollars, 3a 5 premium. 

Oirolus da 4 a 5 do. 

Half dollars, Ua2 da 

Mexican dollars, 1} a 2 do. - 

Five-franc pieces, 95 a 96 cents each. 

Doabloons, $16 50 a $ir 75 each. 

da patriot, • 15 70 a 15 80 da 

Sovereigns, $4 90 a $4 95 each 

WlCOBIK§PAY, MARCH 14, 1838. 

The article from the Edinburgh Review for April 
last, upon the British correncj, which appears in the 
pnaeat namher of tbe Rsfister, is ondtntood to be 



from the pen of Mr. M^Cdlocb, so well known for his 
writings on political economy. As we have publiabed 
entire in this journal the whole of the seven pamphleta 
which formed the text of this review, the American 
reader has bow before him, it is to be hoped, materiali 
enough to enable him to see how the banking system 
wofks in England. One ftct will probably strike him, 
which is, the very narrow extent of the fluctuations in 
Uie currency which have taken place within the last 
three years, to which such important effects ars 
ascribed by all tbe writers, compared with those which 
have taken place in this country during the 
period. 

We shall commence in our next number the i 
of A. B. J., on the Balance of Payments, which has been 
excluded to-day by the length of the article (irom the 
Edinburgh Review. 



The New York banks certainly intend to ; 
specie payments in May next, if we understand tbe 
language of their manifissto, pnbliibed on a precoding 
page. A meeting of merchants and others was held 
in that city on tbe 8th inst upon the call of upwards 
of two hundred individuals and firms, at which reso- 
lutions were adopted approving of the intention of tiie 
banks to resume, and promising their support to Ibe 
measure. 

A very neat pun was recently contained in a letter 
from a gentleman in Boston to a corretpondent in this 
city. The writer, alluding to the frauds and misoon- 
duct which had lately been developed in relation t» 
some of the banks of that city, remarked, that their 
statement!} corroborated the declaration of Horace, — , 
^ ^ Oeeipimur ^ecis ipUitK^' 

Which, for the benefit of the unlearned reader, we 
would translate : — 

** We are humbugged by an outward gkow of honesty.** 
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THE FINANCIAL REGISTER 

OP THE 

UNITED STATES. 

DEVOTED CHIEFLY TO FINANCE AND CURRENCY, AND TO BANKING AND COMMERCIAL STATISTICS. 

** It is the interest of every country that the standard of its money, once settled, ihoald be inviolably and immutably kept 
toperpetuity. For whenever that is altered, upon whatever pretence soever, tkepublte will lose by it. 

** Men in their bargaios contract, not for demnMnatfons or sounds^ bat for the tntrinnc vmlue.**— Locke on Monty. 
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REPORT IN RELATION TO THE 
LAFAYETTE BANK. 

COMMONWEALTH OF MASSACHUSETTS. 

Senate, Feb. 28, 183a 
The joint special committee appointed to examine 
into the doings of the Lafajette Banic, and report tlie 
result of their investigations to the present legislature, 
have attended to that duty — and now submit the fol- 
lowini^ 

REPORT. 

The connnittee met the president and directors of 
fbe bank at their banking-house in the city of Boston, 
on the 26th day of January last, and continued their 
mvesti^tions on different days until the 22d day of 
the present month. At the first meeting of the com- 
mittee the following statement of the condition of the 
bank on the day preceding, was presented in- 



state or the LAFAYETTE 

JBxpense, 
Fixtures, 
Interest, 
Profit and loss. 
Notes discounted, 
Interest on post notes. 
Cash balance,* 



ANK, JAN. 25, 163a 

% 2,920 57 

885 86 J 

1.051 41 

8,451 96 

225,572 68 

557 27 

172.864 48 



•Clerk., Ac. Schedule A. jiJ»;^||^ 



•412,307 23 



Franklin bills. 
Bills, &c 



820 00 
57 57 

172,864 48 



CapiUl stock, 150,000 00 

Bank bills, . • . #124,558 50 
On hand, . . . 34,487 00 

90,071 50 

Disooant, 3,932 44 

Postjiotes, 88,150 00 

Contingent fond, 2,328 82 

Dtvidead, 1,344 00 

Commonwealth Bank, .... 14,709 26 

Depoeites, ..«..« 61,771 21 

$412,307 23 

From this statement it appears that the liabilities of 
ibe bank to the public in bills in circulation, post 
-notes, depoeites, and debts due fr^ the bank, amount 
\o t254J00 97. To meet which, the bank has, of 
ootef tfiiscounted, $225,572 68; and the item repre. 
■entcld upon the foregoing statement as a cash balance 
of $172,864 48; making the nominal aweU of the bank 
amoont to the sum of $398,441 16. Of the value of 



these assets it is impossible for the committee to speak 
with any degree of accuracy. The notes discounted 
are mostly wer due^ and it was the opinion of the 
officers of the bank that an attempt to enforce an im« 
mediate payment of them oould not result in the col. 
lection of one half the nominal amount, but that by 
granting reasonable delay, and by prudent and skilful 
management, a much greater amount may be eventu- 
ally realised. The cash balance of $172,864 48 ia 
made up of checks against 'different individuals to the 
amount of $52,833 51, the receipts of a committee of 
the present board of directors for Lafayette Bank bills 
taken for the purpose of circulation to the amount of 
$38,503 50, a balance standing nominally upon the 
books of the bank against Joshua Child, Jr^ the former 
cashier of the bank, to the amount of $80,649 88, bills 
of the Franklin Bank to the amount of $820, and 
$57 of bills of otlier banks. Of the checks it may 
be remarked that their value will not vary materially 
from that of the notes discounted. If the bills of the 
bank, for which the receipts of the committee of the 
directors were given should be hereafter returned, the 
amount of bills in circulation will be only $51,568 00. 
The nominal balance standing upon the books of the 
bank against Joshua Child, Jr. b denied by him to be 
duo, and the particulars respecting if will be explained 
hereafler. It is sufficient here to observe that this 
balance cannot add essentially to the resources of the 
bank, and that in the opinion of the committee, it is 
extremely doubtful whether the bank will be ever able 
to realise from its assets sufficient to meet the full 
amount of its liabilities to the public, without paying 
any thing to its stockholders. 

The I^ayette Bank commenced operations on the 
13th day of July, 1836. And discontinued its business 
in consequence of its inability to meet its ongagements^ 
about the last of June, or first of July, 1837. From the 
fact, that the operations of a single year proved so dts- 
astrous to the institution, as to leave it of doubtful 
ability to meet its liabilities to the public, and with a 
certainty of the loss of its whofe capital, the committee 
were induced to institute a rigid -enquiry into its do* 
ings during the whole period of its existence. The first 
board of directors were chosen on the 9th day of Juneii 
1836, and consisted of Isaac O. Barnes, GeorgelSavagOi 
J. Bowditch, J. Dunham, Jr., George Page, Seriah 
Stevens, Thomas W. Sears, Thomas H. Dunham, W. 
C Jenkins, Otis Drury, Amasa G. Smith, and Wm. P. 
Loring. At the election of directors in October, 1836k 
the sam« persons were re-elected,* except George 
Savage, Thomas H. Donhsm, and Wm. P. Loring; 
and their places were filled by Marcellus Bowen, Barker 
B. Kent, and William B. Harding. The directors 
elected in October, 1837, were Amasa G. Smith, Jamet 
Hendley, J. W. Carter, John Webber, George Page, 
Barker B. Kent, Josiah Dunham, Jr. and Wm. P. 
Loring, and Subsequently D. N. Rowe was added to 
the number, in the place of J. W. Carter, who did'not 
aooept the offioe. 

Isaac O. Barnes was the first president of the bank, 
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and contiDOcd nominally to bojd the office until the 
last of May, 1837, and in the month of June following 
Amasa G. Smith was elected in bis place, which office 
he now holds. 

Josiah Dunham, Jr. was the first cashier of the 
bank, and held that office till the 15th of December, 
1836, when he was succeeded by Joshua Child, Jr., 
who Conlinaed to be cashier till the 18th day of No- 
vefnber last, when the present cashier, Mr. Charles 
Hickling was appointed. 

The principal agent in the establishment of the 
bank, was Josiah Dunham, Jr., and as he was the first 
cashier, the committee instituted a particular examina- 
tion of him upon the question whetlier the whole capital 
stock ever had been paid into the bank. Mr. Dunham 
testified that the whole capital to the amovnt of $150,000 
was paid before the examination of the specie pursuant 
to the statutes, and that at that examination which took 
place on the 13ih day of July, 1836, there were over 
$60,000 in gold and silver in the vaults of the bank. 
But in what manner and at what particular time the 
stock was paid into the bank, Mr. Dunham had no dis. 
tinct recollection, nor are there an^ entries on the 
books which could furnish the committee much aid In 
ascertaining that fact By a reference, however, to 
the original list of stockholders, it appeared that at the 
time when the bank commenced operations, stock to 
the amonnt of $12,200 stood in the name of Josiah 
Dunham, Jr., $30,000 in the name of his father, Josiah 
Dunham, and $5,100 in Uie name of Thomas H. Dun- 
ham, a minor brother of Josiah Dunham, Jr., and it 
was admitted by Josiah Dunham, Jr. that the stock 
standing in the name of bis father actually belonged 
to himself. By a refercDco to the stock transfers, it 
appeared that within a short period af\cr the bank com- 
menced operations, stock was transferred to Josiah 
Dunham, Jr. from different individuals, sufficient, with 
the sum standing in the names of himself, his father 
and his brother, to amount in the whole to the sum of 
$98,500, or nearly two thirds of the whole capital of 
the bank. It should, however, here be stated, that a 
considerable amount of the stock which had been thus 
transferred to Dunham, was aflerwards again trans- 
ferred by him to others, but at the present time, the 
names of Josiah Dunham, Jr. or his father do, not ap- 
pear among the stockholders of the bank, while the 
amount of stock now standing in the name of the 
eashier of the Lafayette Bank is $68,400. It was ad. 
inkted by Josiah Dunham, Jr. that for the payment of 
some portion of the stock transferred to him soon aflcr 
the commencement of its operations, the money was 
raised by himself, and that the persons in whose names 
the stock had been originally subscribed, gave him 
their notes for the sums raised by him on th^ir account, 
and .that when this stoek was transferred to him, their 
sotes were given up. 

In tracing the doings of the bank aAer the com- 
mencement of its operations, the first subject which 
arrested the attention of the committee, was the 
amount of post notes which bad been issued. From a 
list furnished by the officers of the bank, it appeared 
that from August 14th, 1836, to Sept 3d, the amount 
of post notes issued was $27,713. From Sept. 3d to 
January 1st, 1837, $1 1 ,400. From Jan. 1 st to Feb. Ist, 
$24,200. From Feb. 1st to March 1st, $15,500. From 
March 1st to April 1st, $63,550. From April 1st to 
May 1st, $16,700; and from May 1st to June 1st, 
$9,000 — making the whole amount issned in a period 
of a little more than nine months, $168,063. While the 
Mnottnt allowed by law at one time is only $37,500. 
How great a portion of the whole amount of post/iotes 
were out at any one time, it was impossible for the 
committee to ascerUin* ts there were mo enUiea upon 



any of the books of the bank indicating the length of 
time upon which they were issned. But firoro the &ct 
that the amount now out and unpaid is $S8«150, or 
$50,650 more than the law allows, t*ie committee aap' 
pose that there has been no time since the first day of 
January, 1837, that there has not been an over iasoc of 
post notes. 

By a reference to the statement of the condition of 
the bank on the 25th day of January last, which was 
furnished to the committee, it appears that the amooni 
then due from the bank for deposites was $61,771 21. 
Of this amount it appeared that by far the greater part 
was due upon deposits books. It was testified by JoMah 
Dunham, Jr. and Joshua Child, Jr^ the ^wo ^rsi 
cashiers of the bank, that it had been the practice to 
issue deposite books on time during the whole period 
of the operations of the bank. It was also admitted by 
Josiah Dunham, Jr. that certificates of dcpoaite were 
issued by himself as cashier, payable on time, but to 
what amount the committee were unable to ascertain, 
as these certificates were not entered upon the books 
of the iMink. 

At an early period of their investigatiods the oonr- 
mittee ascertained that they could derive but littJe in- 
formation of the transactions of the bank daring the 
first five months of its existence, from Josiah Duoham, 
Jr., who was the only officer who during that period 
was at all conversant with ita proceedings. The do- 
roerous and repeated enquiries which were pr e sse d 
upon Mr. Dunham with reference to the doings of the 
bank while he was its cashier, failed in most instances 
of eliciting from him any other reply than the maaer- 
tion that ho ** did not remember.*' 

By a reference to the books of the bank, .the com- 
mittee foand that the information which they imparted, 
was as uncertain as that which they derived from the 
frail recollection of the cashier. The inaccuracy of 
the books for the first six months is such as to render 
it extremely difficult to ascertain with precisioa the 
condition of the bank at any particular time daring 
that period. It was proved that soon after the bank 
commenced operations, it was ascertained that the 
books were so erroneous that it was necessary to pro- 
core others, and to copy from the old books such entries 
as could be found to be correct A new set of l>ooks 
was procured by Josiah Dunham, Jr. and Adam R. 
Bowman, a clerk in the bank, was directed to copy 
them. Donliam testified that Bowman cororocnoHi 
copying the books in the month of August, 1836, and 
that during the nioBtha of August and September the 
transactions of the bank in July, August and a part of 
September had been copied. Although it was testified 
by Dmiham and one of the clerks that the object of 
procuring the new books was the correctioa of the 
errors which had been discovered in those which were 
first ased, that result seems not to have been efllected. 
The new books, on an examination by one member of 
the committee, were still found to be errooeoiiii. It 
was testified by Joshua Child^ Jr^ who succeeded DnO' 
ham in the office of cashier in the month of Deeember, 
1836, that whe^i the books and papers of tbe bask 
came into his possession, the condition of Ibe bask 
could not be ascertained from the books, and that be 
was obliged to make an inventory of its assets, the re* 
suit of which showed that on the 7th of January, 1837, 
the amount of notes discounted was $357,883 55, nuk- 
ing an excess beyond the limits allowed by law of 
$57,883 55, and more than appeared upon the books of 
the bank by $72,149 77. It shoold here also be stated 
that the books did not show tbe amount of poet notes 
issned, as only a portion of them were ever entered 
upea the regular books, aed that the boeke at all tme* 
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•how an amoant within the le^^l Hmitf, except in one 
instance, and in that the excera is only about $2000. 

The threat inaccuracy of the books induced the com- 
mittee to direct their attention to the return which 
was made to the office of the secretary of the common- 
wealth, of the condition of the bank on the third day 
of September, 1836. The committee, aflcr much ex. 
•minatioff upon this point, were unable to arrive at 
any very satisfactory conclusion. They are satisfied, 
that, from the great inaccuracy of the books, it is now 
difficult to show that the return was correct, and per- 
haps there would be the same difficulty in proving it 
to be falser The evidence upon this point was from 
Adam R. Bowman, who was a clerk in the bank, from 
its commencement until December,'1836. He testified 
' that he copied tlie books, and that it was his impres- 
sion that the object of copying the books was not only 
the correction of the errors upon the first books, but 
also thit the copies might be so made as to correspond 
with the return which had been made. Ho first testi- 
fied that he commenced copying the books in August, 
1836, and that before the month of October, he had 
copied from the old books the transactions of tho bank 
in the months of July, August, and a part of Septem- 
ber. If in this he was correct, he must have been mis- 
taken in his impressions that the books were copied 
for the purpose of making them correspond with the 
return, for at the time the books were first copied, ac- 
cording to his first statement, the return had not been 
called for by the governor, nor could it h-tve been 
known that the first Saturday in September would be 
the time at which they would be required to return the 
condition of the bank. 

But after this difficulty was sui^gested, Bowman 
then testified that it was his impression that he did not 
Commence copying the books till afler the return had 
been made. He also testified that his impressions, 
upon this subject, were strengthened from cerUin 
erasures and pencil marks which appeared upon the 
new books, and that these erasures were made in the 
books after they were first copied, for the purpose of 
making them correspond with the return. 

It should here be stated that upon an examination 
of the original cash journal, it appears that ten leaves 
are cut out, covering a period from the 23d day of 
August, to the 24th day of September, 1836— and that 
two leaves are also missing from the original leger. 
It was testified by Bowman that he copied fiom the 
leaves which are missing, and that he neVcr knew that 
they had been cut out, until the books were shown to 
bim by the committee. 

Benjamin W. Thayer, another clerk in the bank at 
the same time with Bowman, and Josiah Dunham, Jr., 
also testified that they had no knowledge of tl>e mutila- 
tion of the books. Joshua Child also testified that he 
had never seen the original books, nor had he any 
knowledge that there had ever been but one set of 
books. It was further testified that the original books 
had been found in the vaults of the Franklin bank, at 
about the time that the committee commenced their 
examination. With regard to tho testimony of Bow- 
inan, it should be stated that he informed the com. 
inittee that at the time he left the bank, in December, 
1836, he was attacked with a severe fit of sickness, and 
since he has recovered, that his recollection of trans- 
actions which took place before his sickness, is very 
indistinct 

The directors whose names are attached to the re- 
tarn of 1836, are Isaac O. Barnes, Thomas W. Sears, 
Seriah Stevens, Amasa G. Smith, Otis Drury, Maroel- 
lus Bourne, and George Page. Justice to these gen- 
tlemen requires, that it should be explicitly stated that 
U did not appear that any of them knew that there was 



any inaccuracy in the books, nntil Mr. Child bad made 
a schedule of the assets of the bank, in January, 1837; 
nor did it appear that any of them ever knew that 
there had been more than one set of books. Mr. Dun- 
ham testified that be never communicated to any of 
the directors the foct that there were errors in the 
books, or that he had directed them to be copied. The 
books were not kept by Dunham, but by Bowman and 
Thayer, but for whose doings Dunham considered 
himself responsible, anJ it may well be supposed thaf^ 
if during the first four or six weeks of the operations ^ 
of the bank, the books bad l>ecome so inaccurate as to 
require the purchase of others, not only Dunham, but 
Thayer und Bowman might feel a strong desire to con- 
ceal the fact from the directors. 

In regard to Barnes and Smith, it was distinctly 
proved that they had no knowledge of the state of the 
books, or the copying of them ; nor would the commit- 
tee be understood to intimate that they have any reason 
to suppose that the other directors, whose names are 
appended to the return, were not equally ignorant of 
thene transactions. 

The committee would further state, that by a com- 
parison of the return with the new leger, they find that 
they agree in all the items except the amount of the 
loan, the bill^ of other banks on hand, and the amount 
of gold and silver. By the return, the amount of the 
loan is 8299,590 62. By the legert the amount of 
notes discounted is 8251,234 99. But Dunham testi- 
fied that memorandum checks were returned as a paft 
of this loan, and that by adding them to the notes dis- 
counted, they would make up the amount expressed in 
the return. There are no entries upon the leger which 
would show the amount of gold and silver in the vaults, 
or tho amount of bills of other banks on bond. 

It should also be stated that it does not appear at 
the time the directors signed this return, that they had 
liny reason to believe that it was not correct, and that^ 
as the bank bad been in operation only abi ut six weeks 
on the 3d of September, the day on which they were 
required (o return the state of the bank, it would seem 
that they could have had no reason to suspect that its 
transactions at that time had been so extensive as to 
exceed the limits allowed by law. It was also proved 
that the principal management of the bank was left to 
Mr. Dunham and one or two other directors, and that 
at the weekly meetings of the directors a committee 
of their l>oard was appointed, of whom Dunham was 
/ilways one, to whom was entrusted the management 
of the bank for the week. In regard to Mr. Barnes, it 
was proved that when asked by the directors to accept 
the office of president of the bank, he informed them 
that be could not give his attention personally to its 
management, and it appeared that during the whole 
period while he held the office, he had nothing to do 
with the direction of any of its concerns, nor did it api. 
pear that, at the time, he or most of the other directors 
knew of any of its illegal transactions. It was also 
proved that the issuing of post notes was, by a vote of 
the directors, entrusted to the committee of the board, 
in the same manner as was the making of discounts, 
and that the president was directed to sign post notes 
itt^blank, which were left with the cashier, to be issued 
as occasion should require. And as the post notes 
were issued in the absence of the president and a ma- 
jority of the directors, and were not entered upon the 
books of the bank, except to an amount within the 
limito allowed by law, it is easy to see that they might 
have been easily deceived as to the exact state of things 
in this respect. 

In giving the amount of the assets of the bank in 
a former part of this report, it was stated that a noml<< 
nal balance of 160,649 88 now stands npon the books 
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tfftioflt Jotbut Child* and thai he denies that that som is 
dne from him. That balance is alleged by Mr. Child 
to be made up of Uie sum of 619,591, which was a de- 
ficiency of Lafayelte Bank bills in a trunk which was 
placed in the Franklin Bank, and the sum of 126,173 
as a balance found against Josiah Dunham, Jr^ ader he 
bad ceased to be cashier. And $34,885 of its own 
stock which had been taken into the bank while Child 
was cashier. 

The following account was given to the committee 
of the deficiency of bills in the trunk. Some time be- 
fi>re the failure of the bank, Mr. Barnes and some of 
the other directors determined that the bank should, 
lor a time at least, discontinue its operations. 

To effect this all the Lafayette bills then not in cir. 
eolation, were counted and 4ocked up in a trunk which 
was at first deposited in the Taults of the Franklin 
Bank. The key of the trunk was led in the hands of 
Marcellus B<iwen, then one of the directors of the bank. 
Bowen and Josiah Dunham, Jr. seem to have had ac- 
cess to the trunk while it remained in the Franklin 
Bank, for, on one occasion, $2000 of the bills were 
taken out by them, and carried into the bank and ap- 
plied to the payment of a post note. Soon aAer this, 
the Lafayelte bills in circulation began to increase. 
The trunk was then taken from the Franklin Bank, 
■ealed nod carried to the Commonweolth Bank, where 
it remained (ill afler ihe failure of the Lafayette Bank, 
and upon its return there was found a deficiency of 
$19,591, which were undoubtedly taken out while the 
■ trunk was in the Franklin Bank. 

There is also one other transaction of the bank since 
its fiiilore, which the committee feel bound to bring to 
the notice of the legislature. By a reference to the 
returns made to the office of the secretary of the com- 
monwealth, of its condition on the 14th day of Novem- 
ber last, it appeared that the bills in circulation then 
amounted to $18,993 ; and by the statement of its con- 
dition on the 25th day of January last, which was 
given to the committee, the circulation was $90,071 50, 
showing an increase from November 14th, to January 
25th, of $71,079 50. 

The following votes are found upon the records of 
the directors :— August 10th, 1837. Toted, '' That the 
president, Col. A. & Smith and Josiah Dunham, Jr., 
be a coiQmittee to make, such negotiations with some 
person or persons in New York, whereby a circulation 
of Lafayette Bank bills can be effected as they may 
deem for the best interests of said bank.*' 

October 13, 1837. Voted, " That Col. A. G. Smith, 
the president, be and is hereby authorised to take the 
bills of this bank and get up a circulation in New York 
Bot exceeding ninety thousand dollars, and to make an 
arrangement to redeem them in that city, and any 
other arrangement that may in his opinion be neoes- 
■ary to further the interests of the bank." 

November 29, 1837. Voted, "* That the president 
and Mr. John Webber, be a committee to continue to 
negotiate and transact the business of this bank and 
to make such arrangements for the circulation of the 
biUfl of this bank at home or abroad as to them may 
■eem expedient" Voted, **That Mr. D. N. Kane be 
added to this committee." Subsequent to these votes 
the amount of bills out of the bonk which before had 
been $18,992, was increased to $90,070 50. Of this 
amount, $38,500 were token for the purpose of circola- 
tion under the foregoing votes, and for which the bank 
holds the receipt of Amasa G. Smith for $14,500 ; and 
the receipt of Webber and Kane for $24,000. The 
bank also has the checks of tlie members of this com. 
mittee of circulation to the following amount; $7,500 
against Kane, $5,000 against Webber, and $6,000 
against Smith ; which sums make a part of the inoceaae 



of circulation since the 14th day of November, last, in 
addition to the $38,000 for which their receipCa men 
given. It was however testified by Smith, Webber, 
and Kane, that the bills taken by themselves for the 
purpose of circulation were now mostly in their poa- 
session, oi under their control, and ooold be retorned 
to the bank. Smith testified that no paH of the biUs 
taken by himself had ever been in circolatioo. Ttie 
amount for which Webber and Kane receipted, were 
taken by Kane, and a portion of them were by him 
put in circulation, and others have been pledged, so 
that they had not been at all times at his control The 
reasons alleged by Smith and Kane for not having be* 
fore this time returned these bills are, that there are 
unsettled accounts between them and the bank, and 
that they have expended a considerable amount of mo> 
ney in their attempts to get up a circnUtion in ponn- 
ance of the foregoing votes, and that they are desirons 
of having their accounts settled before the return of 
the bills. It was stated by Smith that be snppuaed 
that the bank would have been able to have reaamed 
its business before the present time — that the nominal 
amount of its assets greatly exceeded its liabilitiea, and 
that he supposed by a little delays the whole amount 
might be eventually realised ; that under that impres* 
sion he had made arrangements in the city of New 
York in behalf of the bank, for sufficient funds to sap- 
ply the immediate demands upon the bsnk, ontil its 
receipts from iu debtors should be sufficient for that 
purpose — and that it was under the expectation that 
this arrangement would be carried into effect, that the 
bills of the bank were taken for the purpose of cireaJa- 
tion. But the arrangement for funds in .New York 
did not take effect, and the project of getting up a etr. 
culation was abandoned. 

In conclusion, the committee would remark, that 
the capiul stock of the bank has probably all been kwl 
— that it has violated its charter in the over issne of 
post notes — in tlie issuing of deposite books, and certi* 
ficates of deposite, on time; and that in one instance at 
least, its loan was greatly beyond the limits alkiwed by 
law. The committee, therefore, recommend the adop- 
tion of the accompanying order. 

Before closing this report the committee would re. 
mark, that Mr. Charles Hickling had no connection 
with the bank until be became cashier, on the Idlh 
day of November last, and that all his transaetiona as 
''an officer of the bank, are entitled to our entire appro- 
bation; and that most of the other individuals who bad 
been connected witli the transactions of the bank« 
manifested, with perhaps one or two exceptions, a com* 
mendable frankness in furnishing to the committee all 
information within their knowledge, relating to tha 
subject of our investigation. Submitted by order of 
the committee. 

L. CHILD, CAatTMii. 

From the Boeton Advocate. 
WHO IS INNOCENT? 

We find bank directors indicted for merely signing 
a false return. How far would the grand jury have to 
go should the 4th section of the bank law be applied to 
Die origin of every bank in this commonwealth, parti- 
cularly within ten years past 7 It is the grosa viola- 
tion of this section which has been winked at by the 
legislature in receiving bank returns, that has laid the 
foundation of 4he worthless, broken banking oapital of 
Massachusetts. The money has never been there, the 
capital has never been paid in. The hard eaminga of 
industry, and the portions of widows and orphans who 
were deceived by Mr. Degrand*s ** leetle word cm/- 
(feacf ,*' have been actually paid in and not borrowed 
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out by the owners of the stock ; bat this constitotes s 
soisll portion of the banking capital. The bulk of it 
has been made up of stock notes of the borrowers who 
got up the banks, pat into its vaults bits of paper, and 
then drew oot double or quadruple the amount in loans. 
Had the capital been actually paid in, in conformity to 
the statute, none of this trouble would have happened. 
The Taonton cashier. King, who made such a blubber 
speech in Faneuil Hall the other night, would have 
been spared the agony he was in at the thought that 
New Hampshire Bank bills, with Isaac Hill governor, 
were better and more current than Massachusetts bills 
with Ekiward Everett governor. The true cause is, 
that the New Hampshire banks were got up by those 
who had money to lend. Our banks were manufac 
tored by those who wanted to borrow all the fictitious 
capital they could create. The law has not been in 
fiinlt so much as the law breakers. Here is the 4th 
•ection of the bank law, and we will engage that no 
bank which has honestly complied with it will be found 
OBsound. It is the banks that have violated it, which 
have failed and will fail. What director can put his 
hand On his heart and say he did not violate this sec- 
tion when his bank went into operation? Let the 
rrand juries look to it, and show no partiality in in> 
dieting some and ezcosing others. Better punish all 
or excuse all 

Sect. 4. No bank shall go into operation until one 
half at least of its capital stock ihall have beenpaid^ 
in gold or tilver money^ and shall be in iit vaults^ and 
until the said money shall have been examined by three 
commissioners appointed by the governor. And the 
said commissioners shall, at tlie expense of the bank, 
examine and count the money actually in the vauUe^ 
and ascertained by the oathi of a majority of the direc 
tors, that tuck money hai been paid in by the stock- 
holders, toward payment of their respective shares^ and 

NOT FUR ANT OTHER PORPOSR, BOd that it IS INTENDED 
THAT THE SAME SHALL REMAIN THEREIN, AS PART OF SAID 

CAPITAL, and the said commissioners shall return a 
oertificate tliercof to the governor. 



For the Finaucia] Register. 

THEORY OF EXCHANGES. 

Tliat the object of this essay may not be misappre- 
liended, I mention in advance, that 1 am going to Ircat 
the subject as a political economist, and not as an 
arithmetician, — that I am going to investigate the 
eauses which affect exchanges, and not explain the me- 
thod of calculating them. 

There are several theories by which the intricate 
details of this matter of ezcliange might be explained; 
and they differ from one another chiefly in altering the 
point at which the various circumstances which are to 
6e considered, would be regarded as affecting ^he sub- 
ject. 

Under one view we may begin with the bills, and, 
without enquiry into their nature or constitution, msy 
consider a bill as a commodity sold in the market like 
any other article, and from its market price infer the 
current rate of exchange. As a thing of value to be 
■old, a foreign bill may be defined, the certificate in 
one plaee of that which will be money in another, or 
in brief phrase, an order for money in another country; 
and the sale of a foreign bill is ue equal exchange of 
an order for money in one place for aetual mone^ in 
another. These two subjects of exchange are, it is 
manifest, not identical, nor invariable in the proportion 
of their worth ; but the relative value of bills and money 
may change. Their relative value, or the market price 
of biHs, can only change because their separate value 



in exchange varies, and their separate value varies as 
the ratio of the supply to the demand of each varies. 
The positive exchange-value of bills, which we will 
call B, must arise from the ratio of the supply (a) to 

the demand (6), at the time considered ; that is, B=- 

a 
The positive value of money in trade, at the same time, 
which we will call M, flows from the proporition which 
its general supply (a') bears to its general demand (6'), 
at that moment Accordingly, the relation of these 
two, or the market value of bills expressed in money. 

Boo 
"'*'' ^M^^aZ'* ^^ enquiry into all the causes, poli- 
tical, commercial, or financial, which may at any time 
tend to increase or diminish any one of these four ele> 
ments, will bring into view all the causes which can 
possibly influence the price of bills or the rate of ex- 
change. Whatever increascE the supply of bills in the 
market or the demand ^or money, will bring down 
their price ; whatever increases the demand fur bills or 
the supply of money, will raise their price; and what- 
ever does not affect some of the same things in the for- 
mula (the value of which may be altered in ci|[ht ways), 
haa CO effect on exchange. If this mode of consider, 
ing the subject be adopted^ the existing course or rate 
of exchange may be defined, the selling price of a bill 
of exchange above or below its nominal or face value, 
as expressed in our money, the values being compared 
according to the assayed values of the two currencies. 

It is practicable to explain all the circumstances 
which influence the rateof exchange, upon this princi- 
ple of Regarding the bill as a commMlity,and its price as 
showing the rate of exchange; but to apply all the con- 
sideration?, and to be certain that the right element has 
been selected as the one to be influenced by any given 
cause, requires great ingenuity and judgment, and 
there are some circumstances connected with the 
market value of money upon which I have never been 
fully able to satisfy myself. It seems to me more easy 
in comprehension as well, as more elegant in exposition, 
to take another view of the subject. 

Droning then all puzzling considerations of the par 
of exchange, we may observe that bills are nothing 
more than a substitute for the transmission of gold* 
from one country to another, and that their price, or the 
rateof exchange, varies with the price of this purchase 
and transmission. The seller of a bill, of course, will 
desire as high a price as he can get, and the only 
check upon his demsnds is the circumstance that gold 
may, at the given time, be bought and sent for less 
than ho charges for his bill. At this point of cost, the 
price of his bill is always fixed; and the answer to the 
question, what will be the profit or loss at present of 
sending gold 7 will always give us the rate of exchange. 
In answer to this query are to be considered the price of 
gold in one country, the worth of it in the other, (which 
two are one,) and the expense of transmitting from one 
to the other, which arises from the freight, the insu- 
rance, and the charges for brokerage. The cost of 
transmitting gold may be generally regarded as con- 
stant; at leost, as we shall speak of it hereafler, we 
may at present consider the subject of exchange as re- 
Solving itself into an investigation of those causes 
which affect the market value of gold bullion. Calling 
m the market value of gold in the country where the 
rate of exchange is sought, m' its value in the other, 
and a the expense of sending gold, the rate of exchange 
above the par will always !:« m — m'-|-a. 



* Tbroogbout thiiJnvestifation I have oaed tbe sUigle 
word " gold" when I have meant either of tbe precious me- 
tals, for it did not seem worth while to repeat both words 
when one was suflleisnt in tbe theoretical examination. 
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It has been laid down is t principle by Rioardo,and i the balance of payments, and nn the balance of trade 
adopted by Huakisson and the rest, that the rate of\ only fo far as (he balance of payments depends on it. 



esohange can never long exceed the expen^^e of send 
ing gold. This view omits the expense of buying gold. 
The exchange will rise lo the height of the cost of pur. 
chasing and transmitting, and if there is very little 
gold in the country, and a large foreign debt, there is 
po limit to the height to which exchanges may attain. 

)t is essential to keep always In mind that it is the 
price of bullion, and nut the accredited value of coins, 
which is to be considered, or, in other words, that 
coins are to be valued according to the gold which 
they contain and not the minted value for which they 
pass. For coins which are current here for their no- 
minal value as coins, pass, when taken abroad, for thuir 
feal value as bullion ; so that the nominal is their do- 
• niestic, and the real or bullion their foreign value ; and 
fimong those who deal in exchanges as buyers or 
fellers of bills, the domestic coin is viewed according 
\o its foreign value; for in fixing the price between 
the seller and the buyer, and settling how far it would 
be worth while to transport gold, it is necessary to 
consider the value which the gold would bear if car- 
ried abroad. 

The circumstances which influence the market 
price of gold may be referred to two head^ : 1, The 
balance of debt bet^yeen countries, and, 2, The state 
of the currency ; and the latter may be regarded in re- 
spect of its direct effect on the price of bullion and its 
indirect effect on it throcigh \\\e qiedium of the balance 
of debt 

The market value of go|d depends, as has been 
stated, on the proportion which its supply bears to the 
|)emand for it In the event of a large foreign debt, 
the supply is unaltered and the demand greatly in- 
creased ; of course its value rises. We proceed then 
\o investigate the circumstance of national foreign 
|)ebt. 

TIfE BALANCE OP DEBT. 

There are few subjects on which more erroneous 
notions are prevalent than that of trade. The way in 
which trade increases national wealth, and the way' in 
which the balance of trade affects exchanges are alike 
IP isunder stood by observers and misrepresented by 
writers, The first of these points docs not fall entirely 
^ within the scope of the presept purpose, but as the po- 
pular notions upon it lead to confusion on the general 
subject, and h^ve sometimes occasioned enormous 
blunders in legislation, of which the result has ex- 
tended far and wide, it ipay be worth while to remnrk, 
ihat foreign trade is nothing more than the equal cx- 
phange of the productions of one country for those of 
finother which are different in use and equivalent in 
yaloe, that the wealth of a pation does not lie in the 
excess of its exports above imports, but in the magni- 
tude of both, for if this excess is so great that much 
gold comes into the country, then at once ensue the 
manifold evils of a redundant currency. That in a 
nation whose commerce is what it ought to be, the 
balance of payments is equal to zero, that is, there is 
fio money debt either to or from it, and the balance of 
trade is only so much in its favour as to settle the op- 
posite balance of remittances from all causes whatso- 
ever, and make the result of both equal to ^ero. 

It is popularly supposed that the rate of ej|change,or 
the circumstance whether gold comes to or leaves a 
country, depends on the difference between the gross 
imports and exports of a nation, and the publip on 
being informed that the latter exceeds the former, as 
evinced by the custom-house books, concludes that the 
country loses by its trade and that its money is going 
fh>m it. This popular opinion is a popular error ; ox- 
change, as affected by commerce, depends solely pn 



On the other hand, it is held by many very respeotablo 
writers that gold is never employed to settle the debts 
of nations, or equalise unfavourable balances. Huakis- 
son, Ricardo, and that school of political economists, 
say that those differences are always arranged by send, 
ing commodities, and that when a merchant finds that 
he owes money abroad, he does not send money, but 
looks out for some article that is in demand in the 
other country, and by exporting it, he pays the debt 
and makes a* profit on the transaction. No doabt this 
is generally true; an import is usually set off by an 
export, and foreign loans are mostly paid by commo- 
dities I hot it is not always true, for the simple reason 
that there is a limit to the possibility of profitable ex- 
port. Whenever there is a debt due abroad, and the 
foreign market for all the exportable commodities 
which the nation produces or contains is glatted, goU 
must go abroad. This is a state of things constantly 
occurring, and it might be sufficient confutation of 
Ricardo to point to the fact that gold is often crossing 
the ocean in large quantities, though never except in 
this conjuncture. In an active country, like America, 
all is exported that finds a sale abroad, which may be 
put down as equal lo a; tliis is all that America psys 
or can pay by commodities, and usually the imports 
are no larger, for a nation, like an individual, most 
limit its purchases according to its means of payment ; 
hence, communibua (innts, the exports and imports ar^ 
equal, az=zb; but if in this state of things some new im- 
port is absolutely necessary, as wheat from the failure 
of a crop, or if the necessary purcliases are increased, 
from any other cause whatever, while the demand 
for our productions is not enlarged, this excess must 

be paid in money. In such cases, that which Mr. . 

before the bullion committee, declared erroneoosly of 
the balance of trade, is eternally true of the balance of 
payments; but two things will spttle it when unfsr 
vourable — bullion and bankruptcy. 

The talking mob thus running into one extreme 
about the balance of trade, naturally drove the think- 
ing few into the other. Both were wrong; the mistake 
of the one was the narrow blunder of observation, that 
of the other was the wider error of theory. We have 
stated ih^ exchange depends on the market price 
of gold ; that rises as there is a demand for it, and the 
demand above the mint value is measured by the 
amount of foreign debt. 

Before treating the causes, independent of com- 
merce, that directly influence the balance of debt, we 
will enquire how far the balance of trade acts on that 
of payments, that is to say, how far the balance of debt 
created by trade may differ from the balance of trade; 
that is, if^^the imports exceed the exports, as shown by 
the custom-house entries, in a certain proportion, what 
proportion of the excess will be a debt between the two 
countries ? 

1. If the whole amount of imports that pass the cus- 
tom-house are bought by the merchants at home^ and 
the whole amount of such exports sold on similar 
terms, the nation has a debt to the full amount of the 
one, and a credit to the full amount of the other, and the 
balance of debt is equal to the balance of trade. But 
if part of either is sent on speculation at the risk of 
the sender, the property being in him, the diflRerenes 
between the two balances will be equsi to the differ- 
ence between that which is sent and that which is 
sold ; for when goods are consigned for sale from one 
country to another, on account of, and at the risk o^ 
the former, the consignee remits only what he sells, 
and that much only stands against the country as a 
debt; whereas if the merchant ia the second conotry 
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liad imported that oiacb on his own aceoiint, he would 
have remitted for the whole amount at once, even if in 
the event he could have found no aale for any of it. 
Let it be auppoeed that A and B are two tradrng* na- 
tiona, which, owinj^ to some political obstructions, bare 
not yet traded with one another, and that those impe- 
ments are now removed ; suppose then that the mer. 
chants of B, being engaged in other directions, do not 
enter into the trade with A, but that those of A do 
with B, and export Bdy millions of goods to jt, and 
import thence the same amount, and that no part of 
these exports finds a sale; now, the custom-house books 
of both A and B show, in this particular trade, an ex- 
act equality of exports and imports, and if we judge by 
that, we should conclude that neither had a balance ot 
debt either to or from it : ^et, this equality of trade 
consists in the one csm with the credit of fifky mil- 
lions, and in the other with a debt of the same amount. 
This state of things h-js frequently occurred in Eng. 
land's trade with new countries: it was so between 
Great Britain and Demerara to the eittent of eighieen 
or nineteen millions, which that colony owed Great 
Britain when it was restored to the Dutch at Mr. Ad- 
dington*s peace; it occasioned the universal ruin of 
1810, when the balance of trade was in favour of Great 
Britain because of the enormous speculative exports to 
South America, which were never paid for, and the 
rate of exchange was against it, because the balance of 
payment was against it, — a distinction not taken by 
those who only looked at the balance of trade, and not 
regarded by Ricardo, Huskisson, and the bullion com- 
mittee, who referred every thing to the state of the 
enrrenoy. \ 

To show how fallacious a test of dfbt is the balance 
of trade, we have put the case of one part of the ba- 
lancing things finding no sale at all, — a thing which 
often- happens. But another state of things, somewhat 
different in the ultimate effect, is constantly occurring, 
and that is, where the two are not sold at the same 
lime. It often occurs that particular consignments are 
not sold for many years, even though they should be 
eventually sold for their full expected value, — a cir- 
cumstance which confounds the indications of debt 
which are furnished by the balance of trade. If the 
exports and imports for the year ISOO'^are equal, and 
also those for the year 1805, while the payments for 
the exports of 1800 are made in 1805, and those of 
1805 are made at once, in consequence of a small de- 
mand for those things in 1800 and a large one in 1805, 
the balance of trade in these two years would be equal, 
while in the former case the debt would be as much 
against the country as in the latter year it would be in 
favour of it If payment of the exports of the second 
year was equally thrown forward, but the Iwlances of 
the two years were not the same, the' indications of 
those balances would be in lik^ manner disarranged, 
though not in the same degree. Thus much for con- 
signments on speculation. 

2. Where the property of the goods actually passes 
to the consignee in both cases, and the exports and 
imports represent a veritable debt and credit, yet the 
balance of debt at any particnlar time may differ from 
this biMance oC purchases and soles, in consequence of 
the time of payment being different on the two sides. 
It is happening constantly that the time of drawing or 
remitting is different, in case of consignments one way, 
fVom what it is when they are the other. Hence, the 
trade of one year comes in to affect the debt of another; 
and the exact measure of the balance of debt of ono 
year is the imports of a former and the exports of this 
year ; or, if both deal on credits, though of different 
length, the balance lies between the iuAports and ex- 
porta of different preceding yeara. If all the exports 



Exports. 


Debt. 


Credit. 


20 




20 


60 




40 


20 


40 





of one year are paid for within the year, and the im- 
ports only after every two year^ (a credit of that time 
being constantly allowed,) it will appear how different 
is the state of debt from an equal balance through 
various years. The variation will be as follows:— 

Imports. 
l8t year, 20 
^d " 60 
5lh " 20 

Hence, when the the exports and imports of one year 
differ from those of another, though always equal to 
one another, there will always be a debt one way or 
another. In fact, we need never enquire what is the 
trade between the two, but only what payments fall 
due in the given year. 

3. Even where neither deals on long credit, but both 
draw as soon as the goods are sent, and are remitted 
to as soon as they arrive, the time of payments differs 
from that in which the balance of trade is noted. In' 
any one month of this year the exports and imports, as 
entered at the custom-house, may be equal ; but in the 
necessity of the case, those exports cannot be paid for 
some months, while the imports are paid at once. Be- 
tween England and America bills could not well be 
drawn under two months, for that lime must elapse 
between the shipping and the drawing; we have then 
the balance of drafts in any one month, equal to the 
difference between the imports entered this month and 
the exports shipped two months ago ; and as these drafts 
have usually four months to run, the balance of pay- 
ments at any given moment will be the difference be- 
tween the imports four months ago and the exports 
six. As enormous changes in trade may take place in 
two months, it is clear that even where foreign trade is 
by cash payments, the present balance of trade may 
come wide of the present balance of debt 

4 The popular calculation that derives the balance 
of debt from that of trade supposes that all the debt con- 
traded is paid on both sides, or that the amount of 
failures is equal in the two cases. Now, though the 
general credit of two nations may be equal, the bank- 
ruptcies of any one year may be very different in 
amount, and even if they are actually the same in the 
two nations in the same year, it will depend upon the 
cause of them and the class which they effect, whether 
the balance of payments will be equally influenced on 
both sides. If trade between A and B is balanced by 
wheat and linen being imported against cotton and to- 
bacco, and from some one of a thousand |>ossibIe 
causes the importers of the latter in B should fail, 
while tlie importers of the former in A did not, the 
balance of trade would differ from the balance of good ■ 
debt by the whole amount of these failures. The effect 
on exchange and the price of bills and gold would be 
the same as if exports to the amount of the defalcations 
were struck off of the balance. Remittances of pro- 
tests take the place of gold, and so the demand for it 
is lessened. 

5. Goods are entered at the custom-house according 
to their supposed value at the time, and even if this 
valuation should be correct for the time, such a change 
may take place in the prices of these commodities, 
aAer this, as may stultify all conclusions drawn from 
the custom-house rateroents. Variation of price be- 
tween the expoit or import and sale, will not neces- 
sarily affect the balance of payments; it depends on 
which nation had the property in the goods, whether 
there will be any effect produced by this cause. If the 
rise or fall occur while the propeKy is in the consignor 
or shipper, it will disturb the balance of payments; if 
the property be passed to the consignee or importer, 
and tlien the rise or fall take place, it will vary hia 
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profifi, bot not bif payments to the (ortign oonsiffnor. 
We shall see anon what tends to vary the seat of pro- 
perty in such goods. 

6. When we look at the ratio of exporU to imitorts, 
as shown by the customs of our own nation, we roust 
be struck with Uie circumstance that the imports are 
arrived where the **rabie9 notW* **monitra natantiaC^ 
"foreign levy," *♦ nought can touch it more," w^Ie 
the exports are to be exposed to the perils of the sea, 
to losses by carelessness, accident, and war. The injury 
occasioned by this may be very considerable, amount- 
ing perhaps in the course of a year to millions, and in 
time of war forming a most important consideration. 
Ii remains to enquire on which nation this loss falls. 
It will not fall personally on either the consignor or 
the consignee; because the ship owner is liable as 
common carrier for all losses except those by the act of 
God and public enemies, and certain excepted perils 
in the contract of affreightmenf, and those are made 
up by insurance ; these two things may be considered 
separately. When goods are sent in a ship of the 
country of the consignor, the loss will fall on that 
nation and diminish its credit balance by the exact 
amount of the value of the goods lost; for, if the pro- 
perty of the goods were in the consignor, then that 
amount of exports are credited to him for which no 
payments from abroad are made; and if it were in the 
consignee, then, although be pays the consignor, he 
recovers from the foreign ship owner the. same sum, 
and tlie effect on the exporting nation will be the same 
as if those exports had not bien paid for: in short, if 
the ship belong to the exporting nation, those losses 
for which ship owners are liable will fall on that na- 
tion, whichever of them oiay have had the property. 
But if the ship belong to the foreign country, then, if 
tbe property were in the consignors, all losses will be 
made op by the foreign ship owners, and the balance 
of payments will be as if no loss bad occurred, and if 
the property be in the consignees, no loss is sustained 
by the consignors. Hence, losses of this sort MX on 
the two nations in the proportion of the whole amount 
of shipping which each has in that trade. As to those 
losses which ' insurance covers, as the insurance is 
always effected there whence tlie goods are sent, the 
Joss thus protected will always be a dead one to the 
consigning nation ; for, if the property be in the con- 
•ignor, there is the loss of unsold exports, and if it be 
in the consignee, the nstion has the loss of insurance to 
the same amount, for that goes abroad and increases 
the foreign debt There is also a certain class of goods 
paid for, and not entered in the customs of the country 
whose balance is examined, — those ordered by mer- 
chants and lost before arriving. But in these cases 
the insurance is generally foreign, and so the loss falls 
not on the merchant. 

7. Finally, many articles are imported which pay 
no duty, and thus, not appearing on the customs books, 
are not represented in the "* balance of trade.*' These 
seem to be some of the allowances to be made in in- 
ftrring the balance of debt from the balance of trade. 
These sources of error in the popular estimate of debt 
from the records of the custom house, will justify the 
conclusion that the balance of trade can never be much 
depended on as showing tbe balance of debt on account 
of trade. 

There are other circametances, external to regular 
trade, which touch the balance of debt, and these are 
of greater moment than the considerations which have 
been represented. 

1. After casting tbe balanoe of the legitimate trade, 
the smuggling balance roost be calculated, for that is 
generally an item of great importance in the balance 
of debt, though of course not appearing at all in what 



is called tbe balance of trade. During aix years, end- 
ing 1807, the baUnce of trade, or the difference be- 
tween the dutied exports and imports against Ireland 
with England was, on an average, JC3^,922 per an- 
num ; and the annual balance of smuggling against 
Ireland, or the remittance from Ireland for that trade, 
was jC200,000, being nesrly sixty per centum of tbe 
whole balance of tr^e. 1 am not informed what is 
the amount of smuggling into the United States; bol 
the vigilance of the custom house officers is so slack, 
and the extent of coast so gieat, that it nnast be 
enormous. It is great enough in every country to 
make the balance of trade, on this sole account, no 
test at all of the balance of payments. 

This balance of smuggling bears no fixed ratio to 
the fair trade of tbe country, bot depends on other cir- 
cumstances. Among them may be named, — 1« Tbe 
greatness of duties, which puts a premium on smug- 
gling ; 2, The degree of watchfulness of tbe revenue 
officers; 3, The smuggleable nature of tbe staples of 
nations, as, if one country exchanged its pig-lead 
against another*s lace, the smuggling balance would 
probably be against the former country; 4, Tbe facili- 
ties for smuggling from the extent and nature of the 
coast ; and, 5, The poverty of the class which makes 
most use of the im|>orted article. 

2. Another matter there is, of which tbe efieot is 
prodigiously great on the balance of debt, but which 
appears not at all in the balance of trade, I allude to 
payments for tbe use of shipping. The debt created by 
this item may be so great as to overcome any coo* 
ceivable difference between the exports apd imports. 
This was the source of the wealth of Venice, which 
was the comn^om carrier of all the world, am] amaseed 
great wealth, * \hough it imported vastly more than it 
exported. It is constantly occurring that parUcular 
trades are profitable to a nation, in consequence of its 
shipping being used, while the balance of debt created 
by the trace is against it For example, the balance of 
trade between England and Russia has generally been 
against England, (Montefiore, i. 412); but nearly all 
the articles are carried in English ships, and the arti- 
cles of import being generally bulky matters, timber, 
corn, &C., employ a great many vessels, so many, that 
in 1832, 1^4 British ships entered the ports of Russia 
(M'Culloch*s Statistics of the British Empire, ii. 150); 
and as in this trade the average freight is full fifly per 
centum of the value of the cargo, (Evid. of Bullion Com^ 
64), it is clear that tlie imports may exceed the exports 
by one half the former ere tbe balance of debt will be 
turned against England. 

3. Foreign loans have a great effect in influencing 
the balance of debt by turning it against the lend- 
ing nation, even where the balance o? trade is equal 
During the year 1824, JCl 6,200,000 were loaned 1^ 
various British merci^^nts to the South American re- 
publics. I am, of course, far from supposing that 
these sums were remitted in gold ; if they haobeen, 
England would not have had much left. Most was 
paid in commodities, but a part was no doubt sent in 
money, for all the channels of supply were then so full 
that little profit attended such exportation. Still, if 
none had been sent in gold the effect on tbe balance of 
payments, and the price of gold in the lending eouotry, 
is the same as if all had been sent in gold ; for tbe im- • 
ports are to be paid for, and the exports, which stsnd 
against them on tbe custom house books do not pay 
for them ; in other words, the price of the imports 
goes out and tbe price of the exports stays out of 
the loaning country. All the exports thus aent are, 
in estimating the balance of debt, to be struck off 
the balance of trade, for they are sent, not to set off 
against the imports, but to discharge a distiaet debt,— 
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tint nmng opon tbe oontract of loin. Daring a pe- 
riod of six yean, of which the statistica are before me, 
Um rmnittances in gold from England to Ireland for 
loans, amounted to more than eight million*, while the 
bttltnee of trade the other way was two millions. 

The loans which are made by England to America 
ibr her railroads, canals, &o., tend to turn exchanges 
in favour of America, for if remitted in gold or bilb*, 
the market valoe of them abroad is greater than here ; 
mnd if remitted in commodities, less money is to be 
paid for the same amount of commodities used. Then, 
GO the other band, tbe annual interest on these loans- 
tends to turn the balance of payments tbe other way 
and swell tbe amount of what we mention as 

4. A fourth cause of foreign debt, which is found in 
the aecessary remittances of money, unconnected with 
•ny trade or service, to that class called absentees. These 
•uma, being doe abroad, increase the debt that stands 
mgmtmi the country. Under this head fall remittances in 
payment of interest on stocks held by foreigners, and 
tents for lands owned by them. This is an item of 
great consideration. During a period of six years, the 
balasoe of imports and exports against Ireland was two 
mUiona, and the remittances to absentees during the 
Mine period were twelve millions, or six times as much. 
The bakBce of payments between England and Jamaica 
is almoit always in fovour of England, in consequence of 
most of the estates in the island being owned by Eng. 
liehmcn, and yet the balance of trade is usually in 
fiivoor of Jamaica. 

Rents and dividends, in their connection with ab- 
aanteeiem, may be spoken of separately. With regard 
to tbe farmer, it rarely happens that foreigners, habitu- 
mlly absent, make investments in lands on account of 
tbe higher rate of interest which their money roayob- 
toin, iMeaose of the great attention and frequent visit- 
ings which such property requires. Nearly all the 
aboentee owners of land are thoee who have'oeen once 
resident in the eoontry, and purchased their estates as 
residents, and then moved out, the inducement to reside 
nbroad being tbe greater pleasantneaa of the foreign 
land. Hence, the comparative refinement of countries, 
ratber than tboTelative rates of interest, influence the 
pfoportion of absentee land owners, and this considera- 
tion will bias an estimate of the annual remittances for 
rents. Thinly peopled, unhealthy, new, or unsettled 
countries, are likely to have many of the land-owners 
absent, while coontrios which are populous, and there- 
fera cheap, old, and therefore luxurious, qaiet, and 
eqoabto in elimate, will contain certainly all whose 
aolates lie within that country, and probably a large 
Bomber of deserters from less acceptable ones. Against 
Ireland, America, and the West India islands, tbe 
balaoea on this account is likely to be large. 

Tbe nnmber of absentee owners of stocks seems to 
depend ahnoat exclusively on the rate of interest ; if 
that is high, and the investment at the same time se- 
eore, very large sums are likely to be attracted to such 
aeenrities. The amounts annually remitted to Eng- 
Hah and European owners of our stocks are very large, 
for while English securities give, on an average, 3^ 
per eent, very safe American afford 9 per cent A 
glance at tbe osnal prices of bank shares in two coun- 
If ieo, and an enquiry into the amount of the usual 
dividends in each, will at once let us know against 
vrbich this item stands, and the sources of accurate 
information as to the actual amounts remitted are 
readily approached. 

It IS not difficult to estimate all the causes which 
act upon the rate of interest, although the subject has 
been involved in endless obscurity by that herd of po. 
Utieal economists who have theorised about that wealth 
which Batore meant they should have delved for : all 



the ctrcumstancea of the ease might be enumerated, 
and their value and eflfect mathematically calculated ; 
but it is very difficult to frame a satbfactory result 
from all the details. People in this matter often assert 
different things aa the true measure of interest when 
they mean eventually the same, for the different mat- 
ters to which they represent it as proportionate, are 
probably proportionate to one another. 

That land should be held by absentees seems as bad 
in its effects on exchange as it is in a political view ; 
for the money which bought the lands did not come 
from abroad, and there is nothing to compensate for 
the annual loss. But the circumstance that money is 
going from the country in payment of dividends on 
stocks is an indication of good, not merely to the 
country, (which it is in a thousand ways,) but to the 
exchanges, for while interest is so high the number of 
investments is annually increasing, and as much or 
more money is annually coming in as capital, than 
going out as interest. 

When, -therefore, the average interest of money is 
higher in one country than in another, roonev flows 
into the former in purchase of stocks, and out in pay- 
ment of dividends. It will continue to flow in until 
by the increase of capital in the country, the rste of 
interest is reduced. At present it cannot be doubted 
that larger sums are, in this way, coming annually 
into America than are going out 

If exchanges should be rendered unfavourable by 
the heaviness of these remittances it Is rather a benefit 
than otherwise, for it keeps in the country so much of 
this money as the premium on exchange amounts to. 
If a million of dollars was to be remitted for these 
causes, and exchange was 10 per cent above par, that 
would keep in the country one hundred thousand dol- 
lars, which would be sent out if exchange was at par. 

Mines and matters of that sort tend, like stocks, to 
draw money to a country to be invested in working 
them. The acknowledgment of the South American 
republics in 1825, drew money out of England for this 
purpose. 

On the other hand, the existence of known stocks of 
good cliaracter, whose superior rates of interest make 
Uiem desirable abroad, tends to diminish exchanges by 
serving for remittances in place of gold, or by invest- 
ing the foreign debt in funds. 

5. The amount of foreign travel must have a great 
effect on exchanges. It will often happen that tlie tra- 
velling in one direction will compensate for that in 
another ; but very fre(|uently it is otherwise, and no 
doubt the money Icavmg America and England for 
those travellers who visit Europe is vastly greater than 
the reverse. There are places of fashionable resort, 
such as Baden, against which the balance of trade 
always runs high, but into which money is always 
flowing as remittances, in such degree as to keep the 
exchanges constantly turned the other way. 

6. The demand for gold to support and pay troops 
abroad in time of war, and to supply navies in time of 
peace, must be considered as largely increasing tbe 
foreign debt. 

Finally, it is to be observed that in estimating the 
value of gold and the foreign debt, in one country, it is 
necessary to examine the financial relations of other 
countries with one another^ A great demand for gold 
in one country, from causes peculiar to it, would cause 
it to flow from others as a mere article of traffic, and 
so raise the market price of gold in this second country. 
If to supply the French army in Spain gold was in 
demand in Holland, gold would flow thither from Eng- 
land, in whatever proportion England could spare it 
The same thing might occur in the event of a balance 
of debt ogainst HolUnd with other countries. 
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Thete are soma of the circamstances which strength- 
en the conclusion that the balance of payments may 
differ widely from the balance of trade. 

We add one remark. The balance of payments can 
never be considerably or long against a nulion on its 
general trade without ruining it, but on particular 
trades it may with profit This is capable of occurring, 
1, Where the imports by tliis trade are of more use 
and benefit to the other sources of national revenue 
than the money thus paid out : the trade of England 
with Norway and Denmark has always been against 
England, but it lay in timber, tar, &c, necessaries for 
ship-building to carry on other trades. 2, Where the 
goods imported are again exported at a larger profit. 
The balance of payments by the East India trade 
has almost always been against England, and gold 
and silver have almost constantly been flowing to 
India. Yet that trade has been very profitable to Eng- 
land, nor merely* to its comfort, but to its wealth and 
general balance, because the commodities so imported, 
spices, opium, and stuffs, were again exported through 
all the world at an immense profit, — five or six times 
tbe sum paid for them. 3, Where the article is indis- 
pensable, as a necessary of life, and the time, labour, 
and capital at home, can be as much better employed 
in other fabrications, as the amount of the expense of 
this importation. A. B. J. 



MASSACHUSETTS BANKS. 

IlffDICTinNT FOR EmBBZZUNG THE FuNDS OP A BaNK. — 

On Saturday forenoon, the grand jury returned an 
indictment against Dr. Marcellus Bowen, of South" 
Boston, chargmg him with having embezzled the sum 
of 919,350 from the Lafayette bank, of which he was 
a director. As near as we can learn, shortly afler the 
Lafayette bank issued their bills of a new plate, they 
called in from circulation a little rising $B3,000 of the 
bills of the old plate, which were placed in a trunk, not 
intending that they should over be put out again. The 
president and directors of the bank had some reason to 
believe that this trunk would bo more safely kept in 
the vault of the Franklin bank, in the same building, 
than in its own. Accordingly, Dr. Bowen and J. Dun- 
ham, Jr. were appointed a committee to take charge of 
the trunk, and see to its safe dcposite in the Franklin 
bank. 

They took possession of the trunk, and it was placed 
in the bank as directed. AAerwards, however, it was 
evident, from the unexpected amountof bills of the old 
plate returned, that there was some great mistake some 
where. The number returned for redemption at the 
counter of the Commonwealth bank was not consistent 
with the statement of the Franklin bank. 

The cashier of the Commonwealth bank was assured 
that the $83,000 of the old bills had been withdrawn, 
and were in the trunk in question. Mr. Hood then 
sealed up the trunk, and took it to the C<mimonweaIth 
bank ; yet the old bills still kept coming in, and it be- 
came certain, from their denominations, that they were 
a portion of those placed in the trunk. Messrs Bowen 
and Dunham were waited upon, and neither of them 
could tell where the key was, The next step was to 
break open the trunk, which was done, in the presence 
of the teller of the Commonwealth bank, and Uie deficit 
above stated discovered. A meeting of the directors 
was called, which Mr. Dunham attended, but Dr. Bowen 
did not, A committee was appointed to wait on the 
doctor, and, afler certain explanations, it became appa- 
rent that he had used the bills missing. For $9,350, 
he gave a satisfactory account; but while arrange- 
ments, which would probably have been successful, 
were in progress for his accounting for and settling 



the balance, the subject was broogbt befim tbe gnmd 
jury. He pleaded not guilty to the indictment, and in 
default of bail, in the sum of $12,000, he was com- 
mitted to jail. — Boston Post, 

Josiah Dunham, Jr., cashier of the Lafiiyette bank 
of Boston, was indicted on Saturday for wilful perjury 
in making oath to a false return of the state of said 
bank, on the 18th day of October, 1836. Thomas W. 
Sears, Isaac O. Barnes, Seriah Stephens, Aroasa 6. 
Smith, Otis Drury, Marcellus Brown, and Georfs 
Page, directors of the said bank, were indicted for an 
official misdemeanour in making oath to a fabe retnm 
of the affairs of said bank. 

Bank Eiibbzzlemi:nt~$1 3,000 rboovsred. — ^Tha 
Boston Times of the 15th Feb. says, *" We nndersUnd 
that P. H. White, teller of the North bank, has con- 
fessed the embezzlement of the $28,000 found among 
the missing in that bank by the legislative eommitte^ 
He had spent $15,000 of the amount, and the remain- 
ing $13)000 was loaned to his friends. This latler 
amount will probably be received bv the bank — as, ' 
also, $10,000, the amount of the bond he gave for the 
faithful performance of his duty as teller, leaving a 
deficit of only $5,000. The bank can well afford to 
pay the committee for their trouble ; for the matter has 
been conducted with so much adroitnesa, that hot for 
them it would not probably have been dise o fc r ed for a 
long time to come.** 

The house of representatives, by a vote of 265 to Q, 
has adopted the principle, that a refusal of specie pay- 
ment operates a forfeiture of the charters of the banks 
refusing. Whether this doctrine will meet the eoncor- 
rence of the senate, remains to be proved. Shoold it 
pass the senate, we presume tliat it will be eoosieered 
merely as declaratory of the existing bank law, and 
that, af\er all, it will devolve on the judiciary tribunals, 
to decide whether the banks are in the predleament 
contemplated. Whatever may be the law, tbe pro- 
ceedings of banks are matters of foot for a jury to 
ascertain. — Boat. CentineL 

Associated Banks op Boston. — According to tbe 
return made to the standing committee of the Aasoet- 
ated Banks, on the 3d March, the amoont of loan of 
the twenty-five banks has been reduced within the last 
eight weeks $2,327,540. The reduction in the last Ibor 
weeks was $1,022,734. The present amonnt of loan 
is $23,541,82a 

The amount of circulation on the same day was 
$2,2U,965, ahowiog a reduction in eight wedis of 
$6394217. The amount of bills of other banka on hand 
is $2,318,021, exclusive of $1,020,826, of the three as. 
sisted banks, which have been taken ootof cireuhtion. 

We learn from the Gazette, that between Sotorday 
the 3d, and Saturday the 10th March, the Asaodatod 
Banks of Boston reduced their loans in the som of 
$620,000, their circulation about $16,000, and increassd 
their specie about $18,000. 

Oriental Bank, BosToN.~The Boston Conrier says, 
** It is stated on Brigg*s Bulletin, that the stockholders 
of this institution have agreed to wind np its aifiurs, 
and close business.** 

We learn that at a stated meeting of the stockholdets 
of the Commercial Bank of Boston, held on Wednes- 
day, March 8, it was unanimously resolved to wind op 
tbe affairs of the bank. 

THE VIRGINIA BANKS. 

The Richmond Whig says that the committee of 
the Legislature of Virginia, appointed to investigate 
the affairs of the banks of that state, have reported that 
the banks are undoubtedly solvent, and accompanied 
their reports with a bill for the relief of those instibi- 
tioos. The following is the substance of the bill : — 
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The kill profides for repealing^ so roach of the ezist- 
inf laws as operate a forfeiture of the charters of the 
banks for failings to redeem thier notes in specie ; and 
•o much of the same law as require^ said banks to pay 
higher damages or rate of interest then six per cent 
lor such failure. 

It also remits any forfeiture which may have been 
already incurred, and renews the charters of the hanks 
in all respects — reserving to the general assembly the 
right to re-enact the suspended provisioffs. 

The notes of the banks to be continued to be re- 
ceived in payment of public dues ; and the deposites of 
the revenue to be made as heretofore, in the Bank of 
Virginia and the Farmers* Bank of Virginia. 

The prohibition of the issue of notes under $10 is 
suspended ; but no notes to be issued under the deno- 
mination of $5. 

The banks to make no dividend afler a fixed day, 
unless specie payment be resumed by them ; and if 
they fail to pay specie thereaf\er, then ten per cent, 
damages to be imposed and recovered. 

It is further prt)vided, that if the banks do suspend 
specie payment afler the day fixed, they shall forfeit 
and pay to the Literary Fund, the whole amount of 
their profits over and above five per cent, per annum, 
accruing from and after that day, during the period of 
such suspension ; Provided, however, that if the prin. 
cipal banks in New York, Philadelphia, and Baltvpore, 
shall not have resumed specie payments before tlie date 
aforesaid, the legislature pledges itself to remit the for- 
feiture aforesaid. 



MARYLAND BANKS. 

A Nrw IBank Project.— On the 2d of February the 
following message was sent by the house of delegates 
to the senate of Maryland : — 

Gentlemen of the Senate — Believing that the present 
is a propitious period of time for the establishment of a 
real estate bank, or a state bank, we propose, with the 
concurrence of your honourable body, to appoint a joint 
committee to confer upon, and endeavour to propose, 
auch a system of banking and financial operations, as 
might meet the approbation of the legislature. 

It seems to be admitted, that under due and proper 
restrictions and limitations the one or the other of those 
propositions might be adopted, and made auxiliary to 
the general welfare. Whilst many object to the real 
estate bank on the score of expediency, with reference 
to the extension of the public credit,' which it would 
necessarily require, that objection does not apply to a 
state bank, as the state possesses within her treasury 
abundant means for such a purpose, and the accredited 
action of such an institution might elicit resources 
which are latent or unknown, stimulate enterprise, 
invigorate industry, and eminently promote the pros- 
perity and happiness of the country. 

The basis of a state bank might consist of the seve- 
ral funds and cash deposited, together with all invest- 
ments of the public moneys for revenue, and debts due 
from individuals and corporations, which would con- 
stitute effective means to a greater extent than are 
possessed by all tlie banking corporations within the 
state, and with a view to reduce the amount of such 
joint stock capital, some one qr more of siich compa- 
nies miffht be purchased with state securities, and 
merged m the public institution^, 

The report of the committee on the currency has 
been made to the house of delegates. The bill accom- 
panying the report requires the banks to resume i% 
the 1st of January, 1839, or within thirty days afler 



the banks of the states of New York and Virginia 
shall do so. It relieves them from the penalties grow, 
ing out of the suspension — prohibits aU eorporaiunu 
from issuing or re-Uiuing afler the passage of the bill, 
all notes, certificates, &c., of a less denomination than 
five dollars, the offending corporation to forfeit its 
charter. 

Wo learn from a respectable source that, according 
to official statements, the Baltimore banks owe to New 
York nearly $700,000, which, it is said, is within 
$200,000 of their amount of specie. To meet this 
claim, they have a large sum due them from Virginia, 
^nd other southera- states, and will be prepared to ad- 
just their balances promptly, whenever a general re- 
sumption shall take effect. 

This will be not more than ninety days afler New 
York shall set the example. — N. Y. American. 



Sfbcie Patmknts. — ^As a proof that public opinion 
is disposed to sustain the banks in a liberal course, we 
are informed that out of thirteen hundred dollars 
issued in one dollar notes by the North River Bank, 
only seven notes have been presented for specie, and 
by three persons, one of whom was evidently a loco 
foco, another looked very much ashamed, and the third 
apologised. — N, Y. American^ March 10. 

The Port Gibson correspondent says : — It is com- 
puted that the cotton crop of Mississippi will turn out 
15,000 bales more than that of last year. |t will 
be worth at the present prices, say 333,000 bales, 
$16,500,000. 

The legislature of Maine have paased, and the go- 
vernor has signed, a bill to suspend, for two years, the 
operation of the law forbidding the issuing of small 
notes by the banks. 

Bank of Upper Canada. — We learn, from the To* 
ronto Guardian, that the bank of Upper Canada has 
suspended specie payments, with a view, it is added, 
to recommence discounting. 

The first teller of the Montreal (Branch) Bank, at 
Quebec, was committed to the jail of that city on the 
2d inst, charged with a defalcation to the amount of 
fifty.five thousand dollars. 

Mississippi. — The legislature adjourned on the 19th 
ult, after a session of forty-seven days. The new 
governor vetoed several acts ; among the rest, one re- 
pealing the damages on bank notes protested for non- 
payment in specie, which was aflcrwards passed by 
the constitutional majority. 

; A singular expedient has been hit upon in Wilming- 
ton, N. C., to overcome the inconvenience which was 
so generally felt for the want of small change, in the 
ordinary retail trade of the town. We learn, ffom 
tlie Advertiser, that bank bills are divided into halves, 
thus furnishing the fVactlonal parts of a dollar with 
ease. For instance, the half of^ a five dollar bill goes 
for $2 50, half of a three for $1 50, and so on. The 
banks receive them as other money. 

The Louisiana Bank Bill, which had been returned 
to the legislature with the veto of the governor, was 
lost in the house of representatives on the 7th inst., by 
a vote of 19 yeas to 91 nays, 

Spbcib Patmknts. New Orleans, March 1. — At an 
auction sale the other day, in this city, some goods 
were bid off. The purchaser offered to pay for them 
in bank notes, which was refused, the vender demand- 
ing specie. The case was brought before his honour 
Judge Preval, who gave as his decision that specie 
was the only legal tender, and gave judgment accord, 
ingly. 
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FOREIGN NEWS. 

London, Jan. 15. — ^The total destr action of the Royal 
Exchange, Lloyd's Coffee-house, and the several de- 
partments in which important branches of business 
were carried on, has induced a total cessation of those 
commercial operations which are most essential to the 
active prosecution of mercantile pursuits. 

The variation in the value of the British securities 
has scarcely amounted to one quarter per cent this 
week, and the amo'unt of business which has been 
done is inconsiderable, especially in speculation. Mo- 
ney has been rendered more plentifal by the payment 
of the half yearly dividends, and this has supported the 
market to a very considerable decree, otherwise It is 
more than probable that under the peculiar state of 
affairs as respects Russia and Turkey, and the state of 
things in Canada, that prices would have given way to 
some extent It is, however, fully expected that the 
civil war in the colony will be 8oo|i put an end to, but 
h will be necessary to keep a large body of troops 
there for some time, which must occasion great ex- 
pense, and render it more than probable that a new 
loan will be required by her majesty's government 

Bank of England. — Quarterly average of the weekly 
liabilities and assets of the Bank of England, from 
Oct 17, 1837, to Jan. 9, 1638, inclusive, pursuant to 
to the act 3 and 4 Wm. IV. cap. 97. 

Liabilities. Assets. 

Circulation, £17,900,000 Securities, J^2,60€,000 
Deposites, 10,993,000 BulUon, 8,895,000 

jC28.892,000 X31 ^01,000 

Downing tireet, Jan, 11, 1838. 

CorrespondeDce of the New York American. 
London, Jan. 30, 1838.~Since my last respects, 
. there has been a considerable degree of animation in 
the market for American securities,' and a great deal 
of money has been invested in them. Indiana stock, 
wfiich was held by Messrs. Morrison &. Co., in con- 
siderable amount, has been all taken off, and the price 
now asked is 89, in the full confidence that it will be 
obtained by the holders. The report of the profits of 
the Bank of the United States has alsoMfnaterially in- 
fluenced the price of (heir stock, which is in great 
demand at JC25.5 to j£*25.10, at which latter price they 
have been done (his oflernoon. The state of money in 
this country will, in all probability, still further advance 
the prices, for, looking to the reduction of the French 

5 per cents., and the possible reduction of our 3^ re- 
duced, a lar^e capital will be seeking employment. 

Discpunt IS now 2} to 3^ per cent, according to the 
character and length of the paper offered. There are 
more bills in* the country, which will tend to draw 
money from the Bank of England, who are discount- 
ing pretty freely at their branches in Liverpool and 
Manchester. 

February 1. 

Amkrioan Sbouritibs — State Stocks.— New York 

6 per cents, 1845, 90 sales. Pennsylvania 5's, 1854, 
*5e, '58, *60, '62, *65, 92^ a 95), little doing. Ohio 6's, 
1850, '56. 99 a 100. Louisiana 5'8, 1839, '44, '49, 
1838, '43, 1844, '47, '50, '52, 97 offered ; no sellers. 
Maryland 6*s, 1859, 70, 96) a 97. Massachusetts 5*s, 
1857, 90 offered ; no sellers. Alabama, 5's, 1852, 82) 
a 83), 1863, 94 a 95; liUle doing. Indiana 6's, 1852, 
'64, 87 a 89, has been much sought for. Virginia 6's, 
1845, '54, '44, 96 a 98, nothing doing. Upper Canada 
5% debentures 1855, 95 a 96. City stocks— New York 
5'f, 88 offered ; no sales. Philadelphia 88. New Or- 
]0aii8 80. Boston 90. Baltimore 6's, 95 offered; no 
■ales. Incorporated banks— United States 8 per cents. 



i;25.5, in demand. New Orleans Canal and Banking 
Company 17.18. 5 per cent certificates of the New 
York Farmers' Loan Company, 82 a 83, little busi- 
ness. 5's, certificates of deposites with the New York 
Life and Trust Company, 86 a 88; do. do. American 
Life Insurance and Trust Company (sterling) 93^ ; 6 
per cent bonds of the Morris Canal and Banking Csn- 
pany, 97 a 98. ^ 

AiiKitiOAN Houses and Amkrican Bustmse in 'Ema^ 
LAND. — ^The following interesting and honourable arti- 
de is from the Morning Chronicle of January 27: — 

** It is with much gratification we learn that Messrs. 
Gowan &, Marx have given notice of their intention to 
pay off to-morrow, with interest, all their outstanding 
obligations ; while we are also informed that this esta- 
blishment will possess a considerable fortune oiver and 
above their liabilities, notwithstanding the dreadful 
sacrifices which they have been compelled to make, 
and intend to resume business. This highly respect- 
able firm, it will be remembered, was one of those 
which were compelled to yield to the severity of the 
times last spring. It was well known at the period 
thb house ceased to carry on active operations that il 
was extremely rich, and had assets far beyond its lia- 
bilities, but the state of things was such that money 
could not be raised upon any kind of American seen- 
rity, even at a reduction of 50 per cent The convul- 
sioD has now, however, happily passed away, allhoogh 
its ruinous effects are lefl behind. 

'* Capitalists have also found out that the stigma cast 
upon American securities was most unjust; and the 
distrust which was then felt, which is always the case 
in these matters, has only tended to increase the con- 
fidence which (he public now feel in placing their 
money in these stocks. The amount of capital invested 
in the various securities in the United States by the 
inhabitants of this country is quite enormous, and is 
moreover daily increasing. Nothing, in fact, can be 
a stronger proof of this than the resumption of busj. 
ncss on the part of Messrs. Gowan &, Marx, wbo,^ it 
is well known, were such large holders and extendve 
dealers in American securities. 

** The firm of Messrs. Gowan & Marx is the second 
establishment connected with the American trade 
which has resumed payment, that of Messrs. Coleman, 
Lambert Sc Co. having done so a short time since, and 
from what we hear, we trust there will soon be a third. 
The remaining debts due on account of the other Ame- 
rican firms in London do not now exceed two millions, 
so strenuous have the Americans been in making re- 
mittances to withdraw their bills. There are only now 
four or five establishments of note in London connected 
with this trade remaining to adjust their accounts, but 
we have it in our power to say that their position is 
continually improving and drawing near to a final set- 
tlement 

**Our contemporarv of 7%e TfmfS, in his remarks to- 
day on the subject of the bill of eighty odd thousand 
pounds remitted to the Bank of England by the Bank 
of the United States, has committed several errors, 
which it is necessary to point out' Mr. Cowell, the 
agent of the Bank of England in America, has had no 
more to do with the bill in question than the man in 
the moon. The whole of this money was placed in 
the coffers of the United States Bank long befisre the 
arrival of Mr. CowcII at New York, and was purposely 
kept there until the rate of exchange had fallen suffi- 
ciently to admit of its being remitted on favourable 
terms, that the expense of probably many thousand 
pounds, which would otherwise have been incurred, 
might be prevented. This has been done, and the 
creditors of the American firms plaoed oonsequently 
in a better position. 
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** We know notljingf of Mr. CowelTt moToments in 
America, or as to how ftir he has succeeded in collect- 
log debts, hot we do know that the Bank of England 
ie now in a position, as regards the American houses, 
which precludes the possibility of a doubt as to any 
loss being incurred by that establishment for the ad- 
vances which it made. Remittances are still making 
by the Americans b^ almost every packet, on account 
of their debts in this country ; and we deny that the 
fall in the exchanges is evidence of their ceasing to do 
■o, as asserted bv our contemporary ; for the slightest 
reflection will show that the present state of the ex- 
changes is the result solely of the Americans refrain- 
ing to make remittances for new purchases. The^ 
are not entering into any operations of the kind, as is 
clearly evidenced by the stale of our manufacturing 
districts; nor do they intend to do so, we are informed, 
until their liabilities in this country are entirely re- 
moved, acting, as they have done throughout, as 
honourable and upright men. Shipments cf goods 
bare, no doubt, been mad§, and are extensively mak- 
ing, to the United States from this country ; but this 
is done by the manufacturers and merchants at their 
owo risk; and the merchandise must be sold before 
they can lead to the purchase of bills, or in any way 
operate upon the exchange.** 

London, Feb. 18, 

There has not yet been a general resumption of 
boainess in the mercantile inarkets. The inland com- 
monication by the canals being still interrupted by the 
frost, large quantities of manufactured ffoods, as well 
as of raw cotton, wools, and silks, are thus prevented 
from arriving at their destination, by which the execu- 
tion of orders for exportation and home consumption 
is prevented. As far, however,, as an opinion can be 
formed from the aspect of the markets, there is every 
reason to expect, as we have noticed on former occa- 
sioDs, that there will shortly be a considerable improve- 
ment in all departments of trade. The course adopted 
by the Bank of England, in reducing the rate of inte- 
rest on difcounts to four per cent., has led to much 
controversy as to the policy of the measure, at a period 
when speculation in many articles of produce, as well 
as in shares and foreign bonds, has bel^ revived, and, 
in fact, carried to a very considerable amount. The 
facility with which discounts can be obtained from the 
private bankers at two and a half to three per cent., it 
IS argued, renders any reduction by the bank onneces- 
sary ^ especially as it is admitted that the directors do 
not, while money continues so very plentiful, anticipate 
that they will receive a great accession of business. 
The resolution adopted by the bank, on Thursday, was 
as follows : — 

** Batik of England, Feb, 15. 

•• At a Court of Directors held this day, resolved, 

** That on and afler the 16th inst the rates of inte- 
rest on bills of exchange, and notes discounted at the 
Bank of England, will be four per cent, per annum. 
** John Knight, Secretary.** 

The funds have shown great firmness this week, 
many extensive purchases having been made in conse- 
quence of the termination of the revolt in Canada, and 
the resolution of the bank directors to diminish the 
rate of discounts to 4 per cent The advance on Con- 
sols, and the other descriptions of stock, has exceeded 
1^ per cent, the lowest prices of the former having 
been 91 f, and the highest, which were from jrestorday, 
92J^. The speculators for a fall were quite taken 
** aback** by the bank notice, and the absence of any 
apprehension of a rupture with America in conse- 
qoenoe of the destruction of the "Caroline** steam- 
boat The amount of stock bought yesterday to make 
up Biar aoeounts waa very heavy. The rise on the 



Three per cents. Reduced baa been 92^ to 93}, and in 
the Three and a Half per cents. Rednoed from lOOi 
to lOOf. Not much fluctoation has taken place in 
Exchequer Bills, which were yesterday at 55 a 57 
prem. ; or in India Bonds, which have remained very 
steady at 55 a 57 prem. Bank of England Stock has 
fallen from 306 to 205^, but in East India Stock there 
has been a mn from 363} to 365 i. 

The mania for speculation in shares has been in- 
creased tp nearly a fever height this week, and prices 
have all been on the rise. Many of them, howev^, 
received a sudden check yesterday aflernoon, parties 
showing a desire to realise their profits. 

The cotton market appears, in the coorse of 19 days, 
to have receded i a i, though it was rising at the very 
latest date. 

Sales of cotton at Liverpool for the week ending 
Feb. 16, 18,550 bales at a decline of i a j on Am* 
sorts. 

350 Sea Island at 15 a 34 cents; 9970 Bowed at 
6 a 8i ; 3600 Orleans at 6^ a 9d. A good bneinese 
was done on Monday, the 19th, at 1-8 to ^d. on the 
prices of Friday. Sales 5,000 bales; on Satiirday» 
3500 bales. 

MANCHSsnai Cotton Markxt, Friday evening, Feb. 
16. — We have experienced an unusually dull week; 
indeed, never, in our recollection, did we know less 
doing, and, as may be anticipated, at lower prices for 
every description of goods and twist 

This also applies even to 37 inch power-loom print- 
ing cloths, for which there was a good demand at 
higher prices last week. The still declining price of 
cotton has« po doubt, produced this dulness to some 
extent 

Bank of England. — Quarterly average of the week- 
ly liabilities and assets of tlie Bank of England, from 
the 14th November, 1837, to the 6th February, 183a 

Liabilities. Aneu. 

Circulation, i^l 8,306,000 Securities, i;33,569,000 
Deposits, 11,366,000 Bullion, 9,543,000 

;e39.473,000 jB33.113,000 

Downing street, Feb. 8, 1838. 

A comparison with the last account shows an m- 
crease in the circulation of JC306,000 ; an increase in 
the deposits of JC374,000 ; a decrease in the securities 
of jC37,000 ; an increase in the bullion of JC648,000. 

London, Feb. 19lh. — Very little doing in either of 
the funds, although the British market has rather im- 
proved since the early part of the morning, from 93^ 
to 93|, at present 93| sellers. Exchequer bills, 55, 57; 
India bonds, 55, 57 ; Bank stock, 305i ; India stock, 
365 ; Consols for the aoooont, 93|. 

Paris, Feb. 17th.— Five per centSn 100, 35; three 
per cents., 79, 50. Exchange on London, 1 mo. 35f. 
47i. 

London, Feb. 31.^ — By the advices from Hamborff 
the price of gokl is 434 per mark, whieh at the English 
mint price of £3 1 7s. lO^d, the onnce for standard 

fold gives an exchange of 13 9^ and the exchange at 
[amburg on London at short being 13 19, it foDowe 
that gold is J23 per cent lower at Hamburg than in 
London. 

The preminm on gold at Paris is 9 per mille, which 
st the English mint price of £3 17s. lO^d. the ounce 
for standard gold gives an exchange of 35 37^, and the 
exchange at raris on London at short being 55 53^, it 
follows that gold is .60 per cent lower at Paris than in 
London. 

The price of sovereigns at New York is 4.95 which 
establishes a par of exchange in paper of 111 37 per 
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oent, it follows that the ezclian^ is 2«13 per cent 
against Bogland. , 

Feb. 23.— The English market was dull all day, and 
consols closed the same as yesterday, at 92g to ^ for 
money and account. Bank slock was sold at 204^ to 
205^ ; India slock, 264 to 265 ; exchequer bills 54s. to 
56s.; India bonds 55s. to 57s., and those unmarked 13s. 
premium. Of India bonds, there have been scarcely 
any at market for some days, and ti^e transactions in 
them to-day were of very limited extent. 

Paris, Feb. 21 ^ — Affairs were very rare at the Bourse 
during the whole of this day. Five per cents. lOSf. 
75c., three per cents. 79 f. 80c. 

LivKR^ooL Cotton MARncT« Feb. 23. — In the early 
part of the week, and indeed up to the close of Wed- 
needay, there was a very good demand, and the recent 
import being not then tairly on the market, there was 
a competition shown by the trade to purchase* which 
led to an advance of |</. to \d. per lb. on middling and 
fair American descriptions; yesterday and to^ay 
buyers have been less anxious to supply themselves, 
while the quantity offering has considerably increased, 
and with it a desire to realise, producing a reaction in 
prices, and they now remain with scarcely any advan- 
tage gained upon those of Friday last. Speculators 
have taken 1000 bales American, and 1100 Cartha- 
gena. The sales to-day are 3000 bags of all kinds, and 
a flat market. 

Import thb week is 62,934 bags, and the sales are 
31,940 bage, viz. 120 Sea island at 5d, a 30d.; 1,233 
Upland 6| a 8} ; 9,970 New Orleans 6 a 9 ; 1,620 Ala- 
bama, &c. 6| a 8^ ; 1,140 Fernambuco 8^ a 10^ ; 750 
Bahia and Mucao 8 a 8| ; 690 Maranham 7| a 9} ; 10 
Demerara 11; 1000 Laguira 7 a 9; 2,200 West India 
5^ a 7i ; 1000 Egyptian 8^ a 12; 40 Madras 5) a 5} ; 
980 Sural 3| a 6. 
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New Orleant^ March 14. 

CiTT News, Ate. — ^The legislature adjourned on Mon- 
day and left our banks to pursue such courses as they 
may think proper. Uncertainty still hangs over every 
thing in the way of business. Very Utile is doing in 
cottons. Money Is as scarce as ever. tVe said last 
Week that the banks were generally willing to discount 
good paper; they are, we believe willing to do so, 
though good paper is scarce. We do not believe our 
banks mean to do any other than the most safe busi- 
ness in future, and the cry that they intend to do other, 
arises from the pensioned press, that is willing and 
ready to say any thing. 

March 15< — The money market is still unaltered. 
Something is reported to have been done since Mon- 
day in cottons, al>out 10,000 bales changed hands at 7 
a 10 centii. — New Orleans Merchant, 

The banks are resolved to adopt of themselves the 
course which we recommended on Tuesday, of issuing 
Dotes on time, bearing interest ; and each in proportion 
to the scale assigned in the defunct bill, which had 
passed both houses of the legislature. This course is 
necessary and expedient ; and will restore confidence 
while retrieving credit. 

We have been informed that the presidents of the 
▼arious local banks, will meet together to-morrow or 
Friday, to consult on this subject ; and form a mutual 
alliance company, so as to exclude every bank from 
their association, that does not agree to the proposi- 
tions agreed to by the majority, by exercising their 
nndoubted right of refusing all notes of such banks in 
any kind of payment 



I 



It is also indispensable to publish monthly fltste- 
menls; and to interchange accounts weekly if not 
daily, so as to require the ^Isnces to be paid in specie, 
or part in post notes bearing interest in a certain pro- 
portion of the half yearly tMtlaoce. — Louisiana Adaer- 
liser^ 15 March* 

•* Oirr or City" Paper. — At the tea sale yesterday, 
the rule was introduced for the Brnt time, that notes 
payable out of the city should be paid with the current 
rale of enchange at maturity. This is indispensable, 
as the currency of New York and New EIngland will 
beyond doubt, within 60 days be a specie currency. 
We hope the same will be the esse south of us ; but of 
this we have no assurance, and in the mean time it 
would be altogether unfair toward our own dealers to 
give those of other cities an advantage ot 2| to 3 per 
cent over them. — N Y, Com, Advertiser, March QSL 

The Toronto Palladium says the Bank of Upper 
Canada, the Gore Bahk, and the Commercial Bank 
were permitted, on the 6th inst to suspend specie pay- 
ments, and to issue paper to thrice the amount of thor 
capital. 

The London packets lately arrived at New York 
have brought out the foUowing amounts of gold id 
sovereigns : — 

Ship Toronto, $96,000 

Ship Ontario, 96,000 

Ship Westminster, .... 146,000 

Total amount, $338,000 

The commonwealth's attorney at Louisville, Ky^ 
has given notice that he will prosecute every attempt 
to pass or circulate the bills of other state banks under 
Jive dollars. Their circulation in that state is mmdm 
an indictable offence. 

Tennessee Monet Market. — ^Th6 Nashville Banner 
of the 12th inst says, **The exchanges are getting 
worse at every point of the compass, and we know not 
where the depreciation of southern and aoathwesleni 
funds is to stop. In our own market specie commands 
13 per cent, premium; U. S. banks 12i; Kentucky 11; 
Virginia 10; Ohio and Indiana 10; Illinois 8 a 9; N. 
and S. Carolina and Georgia 5 a 8; treasury notes and 
every other description of funds redeemable on the sea- 
board, 12 to 13^ ; N. O. checks and bank notes 9 a la" 

The Bank of the United States in England. — ^Tbc 
following extract of a letter received at New York, 
from a member of the Britbh parliament, fumiabea the 
first tidings, that we are aware of, of a new. and im- 
portant ramification of the United States Bank in EUig- 
land : — ** It is in contemplation to form in F^gland a 
Joint Stock Association, at the head of which will pre- 
side Mr. Jaudon, agent for the United States Bank, 
with which it will h^ in close connection. The object 
of the association will be the agency of foreign loansi 
the collection of dividends on stocks in the United 
States, advance on produce, and dealing in exchange. 
The capital will be jC2,000,000, to be held in shares 
similar to the joint stock tNinking associations at pre- 
sent in operation in England.** — N, Y, American. 

Revents op 1837.— The amount of gross revensa 
which accrued from duties on imports and tonna|;e in 
the ports ot the United States in tlie year 1837, ac- 
cording to a statement recentlj presented by the 
register of the treasury, was $31,690,356. Of this 
amount $17,176,908 accrued in the city of Now York; 
4,489,472 in Boston; in Philadelphia 3.195,339; New 
Orleans 2,291,544; Baltimorts 1,492,424; Charleston 
698,339; Savannah 158i223 ; Richmond 152,575; Mo- 
bUa 140,762 ; PortUnd 134,837, and Satom 128,081. 
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The amoont of debeniares, allowtnoes, bounties, 
and expenses, was $4,722.663 ; of which 1,378,844 con. 
ebted of ejcpenses of collection. The amount of deben- 
tures and other deductions in New York was 1,467,782, 
and in Boston 820,680. The amount of allowances on 
fishingr vessels was 213,091, and of bounties on salted 
fish 6,731. 

There are one hundred and nine collection district^ in 
ibrtj.nine of which ihe expenditures exceed the gross 
reTcnue. The excess of expenditure over revenue in 
these forty-nine districts amounted to 9227,365. 

The amount of duties on imports which accrued in 
the city of New Ytirk in the year ending Sept^ 30, 
1837, was $10,855,201. The amount which accrued in 
the same period in Boston was 2,966.109, in Philadel- 
phia 2,073,778, Baltimore, 1,220,751, New Orleans 
1,679,758, Salem 151,237.— if oston DaUy Adv. 

Stonington Rail Road. — Our report of sales at the 
brokers' board exhibits the strange fact, that the stock 
of this company, which erewhile sold at $130 per share, 
DOW sells at ^0. The road is spoken of as one of the 
best ever built, and as to its prospects for business, 
tbey are no worse now than formerly. As we under- 
stand, it has cost about $2,500,000. Only about half 
of this sum was raised by subscriptions to the stock. 
the number of shares taken being only 13,000 at $100 
each paid in, making $1,300,000 ; of these shares two 
or thiee persons or firms became possessed of about 
ten thousand, which were hypothecated to the Bank 
of the United Slates and the Girard Bank at Philadel- 
phia, and in some small degree to one of the Wall 
street banks, and another in Providence. To complete 
the road, half a million was borrowed of the United 
States Bank, on a lx>nd and mortgage of the road for 
twenty years. There is, afier all, a debt of over six 
bondred thousand dollars, not exactly provided for. Of 
this a large amount is due to contractors, and one or 
more of the contractors have just attached the road on 
claims to the amount of $70,000. This event, not 
altogether surprising, we should think, is the imme- 
diate cause of the present panic in the stock. It stood 
a week ago at $45 per share.— iVeto York Jour. Com.^ 
Feb, 27. 

We are happy to learn that the United States and 
Oirard Banks have agreed to advance the amount ne- 
cessary to pay off the floating debts of this company. 
The amount, we believe, is about $300,000.~Ae«) York 
Jour. Com. if March 5. 

Printed handbills have been circulated through the 
city, and communications of a similar nature have 
been addressed to us, enjoining the citizens not to 
take any small notes under a dollar.*— PAUa. Oax. of 
JV6.24. 

iNonriDOAL ENTBRpaisK. — There was a large meet- 
ing at Pottsville, Pa^ on the 31st of Jan., of persons 
engaged in the coal trade, for the purpose of remon- 
strating against a bill before the Pennsylvania legis- 
latuie, for the incorporation of the Offerman Mining 
company. In commenting upon the proceedings at 
this meethig, the editor ot the Miner's Jonrnal re- 
marks, **That three individual coal operators have 
mined a greater amount of coal during the last season 
than the aggregate quantity of the three coal com- 
panies in that region combined, with capitals amount 
mg to about six hundred thousand dollars ; and that 
thete men came to thai region^ a few yean since, vnth 
Uttle or no capital ! /** 

WoRKiNa OP THE Ststkm IN Niw YoRK.— The fall 
of real estate under the existing state of things, with 
the suUtreasury system hanging, in terroretn^ is ap. 
palling. It is estimated that the loss in the single 
Item of rent in Pearl street atone will be over half t 
mUlioo of dollars. A gentleman having charge of an 



estate, informs tis this morning, that for a store in the 
very heart of Pine street, which last year he rented 
for four thousand dollars, readily, he cannot now obtain 
two thousand dollars. It is also suted to us that Home 
of the noble stores that have been erected in tlie burnt 
district, sold, lots and all, for a less amount of money 
than was given for the naked lots after the fire. Our 
informant is a gentleman of large experience in affairs 
of business and commerce, and he gives it as his 
opinion that the sub-treasury bill, if carried into efiect, 
will bring property down to one third of its value. — 
N. Y. Com. Feb. 6. 

Rents. — We learn that a very good demand exists 
for genteel houses of moderate size. Several which 
we have advertised have been promptly taken at the 
rent of last year. For' houses above six hundred dol- 
lars there is some falling off; and the more as we rise 
higher. Splendid houses are not so much admired. 
Their tenants are, many of them, seeking tu lessen 
their expenses, and few families find it desirable to 
increase them, for if thisy are able, the claims of pub- 
lic opinion do not require so much expense to sustain 
the same rank as was necessary two years ago. The 
most expensive dry goods stores cannot t>e let without 
considerable reduction; but among grocers there is 
not, so far as we learn, any very im^rtant decline. 
Office rents are somewhat lower, and all round tiiere 
is less anxiety among tenants to make early contracts, 
the consequence of which is an unusual display of bills 
•• To let."— Jour. Com. Feb. 3. 



Agsregaie otatemenl of the condition of the bankt of 
&e state of New York, on the IH day of March, 
1838, takinfrom their reports made to the bank com- 
missioners pursuant to lauj. 



REsouacKS. 

Discounts, 

Loans 

Real estate, 

Overdrafls, 

Expenses ^ per. est 

Bank fund. 

Specie, 

Bank notes, 

Cash items. 

Due from city banks^ 

Due fm.otb.bks.&.cor. 

Other investments, 

Total resources, 

LlABlUTlBS. 

Capital stock. 

Circulation, 

Loans, 

Due canal fund. 

Due state treasurer. 

Due U. Treasurer, 

Depositee 

Dividends unpaid. 

Due city banks. 

Due other banks. 

Profits, 

Other liabilities, 

ToUl liabilities. 

Total Resources of ihe 95 Banks* 
Discounts .... $53,388,288 

Loans 4,351,781 

ReaieeUte .... 1,988,357 

OrerdrafU .... 317,^6 



2f 
New York 


87 
N. River Sl 


47 
Country 


city Iwnks. 
27,194,662 


L. 1. IwnkB. 


Baivka. 


10.860,994 144232,632 


3.294.222 


629,793 


427,766 


978,627 


443,359 


566.371 


924263 


42.781 


82432 


190,688 


84.283 


109.943 


403.889 


122.903 


188,394 


2.740,387 


656,552 


695.854 


4.133,985 


808.764 


02,270 


409.371 


370,207 


160,235 


3,451,551 


1,569,013 


2.813,987 


5.107.830 


381,573 


445,a72 


3.428,187 


• 513,733 


250,253 


50,438,662 


16,483,955 


20,375,209 


18,111.200 


7.0854260 


9,155.000 


2,656,742 


34270,521 


6.180.087 


875.642 


135.657 


156,660 


1,551,326 


567,931 


713,964 




384249 


2,920 


110,010 


7,592 


' 57,394 


11,179,896 


1,733,837 


1,472.568 


205,489 


15,473 


40,332 


2,889,879 


651,654 


180,924 


6,320.789 


3.154.100 


324,177 


4.387,181 


1,639.272 


2,031,316 


2,140,508 


215,420 


59,767 


150,428,662 


16,483.955 


20,375,209 
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Expenses and personal estate 

Bfeink fund 

Specie 

Bank notes 

Cash items 

Due from city banks . 

Due from other banks 

Other investments • • 

Total resources, 

Thtal Liabilities. 
Capital stock 
Circulation 
Loans * 

Due canal- Aind 
Due state treasurer 
Dae United States treasurer, . 
Depositee 

Dividends unpaid . 

Due city banks 
Due other banks 
Profito 
Other liabilities 



384^14 
715,186 
4,092.793 
5,345,019 
940,013 
7,837,551 
5,934,775 
3.1 2,172 



$87,288,025 

$34,351,460 

11,107,350 

1,157,959 

2.288,221 

31,169 

174,996 

14,375,291 

261,293 

3,722,457 

8,799,066 

8,057,769 

2.415,695 



Total liabilities, $87,288,025 



SALES OF STOCK AT PHILADELPHIA 

March 19. 
$2425 Treasury notes, 5. per cent 
1000 •• do. 2 do. 

$a50 Draft on New York. 
14 shares U. a Bank, 



1 *" Mechanics* Bank, 

90 •• Kentucky Bank, 

5 ** Sohuylkill Navigation, 

$200 "«' Lehigh Sixes, 1845, 

4 ** Beaver- Meadow Railroad, 

March 26. 

1 shares U. S. Bank, 

20 "^ Kentucky Bank, 

2 *• Union Bank, Tenn., 
55 " M.&T.Loan.C.&P. 



102S 
102i 
102i 
117i 
50 

8U 
160 
93f 
40 

118 
80 
90^ 
18^ 



100 

100 
100 

35 
100 

50 
100 

50 

100 

100 

100 

20 



SALES OF STOCK AT NEW YORK.' 
March 17. 
315 shares U. S. Bank, 114| 



600 
155 
30 
25 
50 
100 
80 



Delaware and Hudson Canal, 69^ 



Ohio Life and Trust, 90 

VioksburgK Bank, 
Utica Railroad, 
Harlem Railroad, 
Stonington Railroad, 27 

N. J. Rail-road, & T. Co. 
Treasury Notes-^5 per cent, i discount. 

March 24. 
530 shares Del. and Hudson Canal, 66 

50 " Vicksburg Bank, 

30 " Ohio Life and Trust, 
245 " Harlem Railroad, 

10 " N. J. Railroad & T. Co. 

45 *^ Stonin? ton Railroad, 

50 ** Long Island Railroad, 



47i 
31J 



114) 
69 

75 

114^ 

47 

29 

93 



65 

70 

881 

45| 

92^ 

311 

54 



EXCHANGES AT NEW YORK. 

WEEKLY BEPOBT. 
March 17. 
Bilb on London, 60 days sight, 7 a 7} p. cent prem. 
•* France, ." . 5 30 a.5 32i fV. p. doll. 

•< Holland, M . 39ia40cts.p.gttilder. 

'' Hamburgh, ** ■ 35| cts. p. mo. ba. 

" Bremen, .♦• 78|a 79 cts. p. rix cbll. 



do. 
do. 
do. 
do. 
do. 
do. 
do. 
do. 



Bills on Boston, at sifht, ) a 1 dtseoant' 

*« Cincinnati, «• 6a6i do. 

^ Philadelphia, *• 2 « 2i 

•• Baltimore, •• 3 

« Richmond, •* 3 <r4 

•• N.Carolina, •• 5* 

" Charleston, •• 3 tf 3^ 

*' Savannah, ** 
»• Mobile. •• 

•* New Orleans, •* 

American gold, 

do. new coinage, 

Spanish dolltts, 

C^mlos do. 

Half dollars, 

Mexican dollars, 

Five-franc pieces, 

Doubloons, 

do. patriot, 

Sovereigns, 

March 24, 

Bills on London, 60 days sight, 5 a 6 



France, 
'• Holland, •* 
•• Hamburgh, •* 
•* Bremen, •• 
** Boston, at sight, 
•• Cincinnati, 
« Philadelphia, •* 
•* Baltimore, »• 
** Richmond, •* 
»• N.Carolina, •* 
•* Charleston, •• 
* Savannah, •• 
•• Mobile, 
*• New Orleans"- 

American geld, 

do. new coinage. 

Spanish dollars, 

Carolus do. 

Half dollars, 

Mexican dollars, 

Fivo-franc pieces, 

Doubloons, 

do. patriot, 

Sovereigns, 



3 

9 

14 a 16 

5 Hi6 

7 pfemioni. 

Ua2 do. 

2i a 3) premiam. 

3«4 db. 

Ia2 do. 

Iia2 do. 
95 a 96 oentaeaoh. 
$16 50 a $16 70 da 
15 70a 15 80 do. 
$4 90a4 95 etch. 

per cL prem. 
5 37ia5 40fr.p.don. 
39 a 39^ cts.per guikfer. 
35 cts. p. ma. be. 
78} cts. p. rix doIL 
par to ^ per oept db. 



6 6| 


do. 


3 a3i 


do. 


3|a4 


do. 


3 ai 


do. 


5 


da 


4 aS 


do. 


B 


da 


15 a 17 


do. 


5a 6 


da 


7 premium. 
U a 3 do. 


2ifl3i 


da 


3a4 


da 


l}a2 


do. 


l|a3 


do. 


95 a 96 cents each. 


$16 40 a $16 60 each. 


15 75 a 15 83 do. 


$4 90 a $4 95 each 



TBRMS. 

1. The Financial Re^ster i» published every aUenuU 
Wednesday^ oa a superwroyal sheet of 16 oci«TOl»Bge«, com* 
roencing on the 5tb or July. 1837, aad will comprise one votuM 
of 416 pages in a year. 

S. The price of subscription is three dollars ibr oneeofnr, 
or five dollars for two copies, per annum, payaMe u 
advance. 

3. No subscription will be received for a less term than OM 
year; and in all cases prior to the first of ytpril next, where 
money is remitted (torn a distance, ft wUI he coasiderad ia 
payment of the current ooIimm, and the back niunbais wil 
accordingly be fbni^'arded. 

4. All postages must be paid, but the risk of miscarriage by 
the mail is assuoaed by the publishers. 

5. Any postmaster, or other individual, who stiall raut4cd 
dollars at one time, shall be entitled to five copies. 

6. The notes of banks of five dollars* denomination and 
upwards, which pass current at the capital or iii the prinelpal 
town or city of the sfeate in which the person who remfts them 
resides, will be received in payment, as will also the notes of 
the banks in all the Atlantic cities, if transmitted any tiaw 
before the first of April next, after which the puUiaben 9U§ 
find it necessary to alter this stipalation. 

Subscriptions received by 

Weeks* Jordan Sl Co., Boston ; 
P. Hill, No. U Old Slip, New York; 
Nathan Hickman, Baltimore ; 
Adam Waldie, Carpenter Stieet, Philadelphia; 
PUBLISHED BY WHITZ ft TATBM, General Ageiits fcr 
Periodicals and Newspapers, and for the OoUection of J' ~ 
due in Philadelphia to nonrsaidents. No. 97 South f 
sUeet. 
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THE FINANCIAL REGISTER 

OP THE 

UNITED STATES. 

D£VOT£D CHIEFLY TO PINANCB AND CURRENCV, AWD TO BANKING AND COMMERCIAL STATISTICS. 

** It is the interett of every countrjr that the standard of its moaey, once settled, sbonld be inviolably uul immutably kept 
to perpetuity. For whenever that is altered, upon whatever pretence soever, tk» public will lose by it. 

** Men in their bargains contract, not for denominati&M or sounds, but for the mtrtntie value.**— Locke on Money, « 



Vol. I. 



IV'SSDNESDAT, APRII* 11, 1838. 
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EXTRA SESSION OF CONGRESS, 

COMMENCED ON 4tH SEPTEMBER, 1837. 

MESSAGE 
jFVmii tkt Ftendtni tf the UniUd Statet to the two 
houite of congreoo at the eommencementoflhejiroi 
eeesion of the twenty-fifth eongreu* 

Fkixow Citizens or the Senatb 

AND HoosK or Rkpeisbntatiteb : '^A 

The act of the 23d of June, 1836, regulating the de-^ 
poeites of the publie money, and directing the employ- 
ment of state^ district, and territorial banks (or that 
pnrpoae, made it the duty of the secretary of the Urea, 
sury to discontinoe the use of sach of them as shonld 
mi any tinoe refuse to redeem their notes in specie, and 
to Bubetitote other banks, provided a sufficient number 
eoiUd be obtained to receive the public depositee iipon 
the terms and conditions therein prescribed. The 
general and ahnost simullaneous suspension of specie 
payments by the banks in May last, rendered the per- 
fbrmauco of his duty imperative, in respect to those 
which had been selected under the act; and made it, 
at the same time, impracticable to employ the requisite 
number of others, upon the prescribed conditions. Tlie 
upecifie jregulations established by congress for the 
^posite and safe keeping of the publie moneys, having 
thus unexpectedly become inoperative, 1 felt it to be 
my doty to afford you an early opportunity for the ex- 
ercise of year supervisory powers over the subject. 

I was also led to apprehend that the suspension of 
specie payments, increasing the embarrassments before 
existing m the pecuniary affairs of the country, would 
«o fsr diminish the public revenue, that the accruing 
receipts into the treasury would not, with the reserved 
five millions, be sufficient to defrar the unavoidable 
expenses of the government, until the usual period for 
the meeting of congress ; whilst the authority to caH 
upon the states, for a portion of the sums deposited 
with them, was too restricted to enable tiie department 
to realise a sufficient amount from that source. These 
apprehensions have been justified by subsequent re- 
•ttlta which render it certain that this deficieney will 
loecur, if additional means be not provided by congress. 

The difficulties experienced by the mercantile inte- 
rest, in meeting their engagements, induced them to 
applr to me, previously to the actual suspension of 
flipeeie payments, for indulgence upon their bonds for 
duties; and all the relief authorised by law was prompt- 
Ij and clieerfolty granted. The dependence of the 
treasury upon the avails of these bonds, to enable it to 
make the depositee with the states required by law, led 
me in the outset to limit this indulgence to the first of 
fSeptember, but it has since been extended to the first 
of October, that the matter might be submitted to your 
Ibrtfaer direction. 

Qoeationa were also expected to arise in the recess 
in respect to the October instalment of those dcpoaites 
requiring the iaterposHioo of eongreas. 



A prorision of another act, passed about the sante 
time, and intended to secure a faithful compliance with 
the obligation of the United States, to satiaiy all de- 
mands upon tliem in specie or its equivalent, prohi- 
bited the offer of any bank note, not convertible on the 
spot into gold or silver at the will of the holder ; and ' 
the ability of the government, with millions on depo* 
site, to meet its engagements in the manner thus re- 
quired by law, was rendered rery doubtful by the erent 
to which I have referred. 

Sensible that adequate provisions for these ttnez> 
pectcd exigencies could only be made by congress; 
convinced that some of them would be indispensaUj 
necessary to the public service, before the regular pe- 
riod of yopr meeting; and desirous also to enable jjroa 
to exercise, at the earliest moment, your full constitu- 
tional powers for the relief of the country, I could not, 
with propriety, avoid subjecting you to the inconve- 
nience of assembling at as early a day as the state of 
the popular representation would permit. I am sure 
that I have done but justice to your feelings, in be- 
lieving that this inconvenience will be cheerfully en- 
countered, in the hope of rendering your meeting con- 
ducive to the good of the country. 

During the earlier stages of the revulsion throu^ 
which we have just passed, much acrimonious dui- 
cuesion arose, and great diversity of opinion existed, as 
to its real causes. This was not surprising. The 
operations of credit are so diversified, and the influ- 
ences which affect them so numerous, and oAen so sub- 
tle, that even impartial and well-informed persons are 
seldom found to agree in respect to them. To inherent 
difficulties were also added other tendencies, which 
were by no means favourable to the discovery of truth. 
It was hardly to be expected that those who disap* 
proved the policy of the government in relation to the 
currency, would, in the excited state of public feeling 
produced by the occasion, fiiil to attribute to that policy 
any extensive embarrassment in the monetary affairs 
of the country. The matter thus became connected 
with the passions and conflicts of party ; opinions were 
more or less affected by political considerations ; and 
differences w^ prolonged which might otherwise 
have been determined by an appeal to facts, by the ex- 
ercise of reason, or by mutual concession. It is, how- 
ever, a cheering reflection, that circumstances of this 
nature cannot prevent a community so intelligent as 
ours from ultimately arriving at correct eoncTnsions. 
Encouraged bv the firm belief of this truth, I proceed 
to state my views, so far as may he necessary to a 
clear understanding of the remedies I feel it my duty 
to propose, and of the reasons by which I have been 
led to recommend them. 

The history of trade in the United States for the 
last three or four years, affords the most convinciof 
evidence that otir present condition is chiefly \o la 
attributed to over-action in all the departments of busi- 
ness; an over^ction deriving, perhaps, its first Im- 
pulses from antecedent causes, but stimulated to its 
destructive consequences by excessive issues of bank 
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paper, and by other facilities for the acquisition and 
enlargement of credit. At the commencement of the 
year 1834, t^e banking capital of the United States, 
including that of the natbnal bank then existing, 
amounted to about two hundred millions of dollars; 
the bank notes then in otrcuUtion to about ninety-five 
millions; and the loans and discounts of the banks to 
three hundred and twenty-four millions. Between that 
time and the 1st of January, 1836, being the latest 
period to which accurate accounts have been received, 
our banking capital was increased to mure than two 
hundred and fifly.one millions; our paper circulation, 
to more than one hundred and forty millions, and the 
loans and discounts to more than four hundred and 
fi(\y.8even millions. To this vast increase are to be 
added the many millions of credit, acquired by means 
of foreign loans, contracted by the states and state insti- 
tutions, and, obove all, by the lavish accommodations 
extended by foreign dealers to our merchants. 

Tiie consequences of this redundancy of credit, and 
of the spirit of reckless speculation engendered by it, 
were a foreign debt contracted by our citizens, esti 
mated in March last at more than thirty millions of 
dollars; the extension to tsaders in the interior of ourj 
country of credits for supplies, greatly beyond the' 
wants of the people ; the investment of thirty-nine and 
a half millions of dollars in unproductive public lands 
in the years 1835 and 1836, whilst in the preceding 
year the sales amounted to only four and a half mil- 
lions; the creation of debts, to on almost countless 
amount, for real estate in existing or anticipated cities 
and villages, equally unproductive, and at prices now 
seen to have been greatly disproportionate to their real 
value ; the ex|)enditure of immense Qums in improve- 
ments which» in many cases, have been found to be 
ruinously Improvident; the diversion to other pursuits 
of much of the labour that should have been applied to 
agriculture, thereby contributing to the expenditure 
or large sums in the importation of grain from Europe 
— an expenditure which, amounting in 1834 to about 
two hundred and fif\y thousand dollars, was, in tlie 
first two quarters of the present year, increased to more 
than two millions of dollars; and, finally, without 
enumerating other injurious results, the rapid growth 
among all classes, and especially in our great commer- 
cial towns, of luxurious habits, founded too oflen on 
merely fancied wealth, and detrimental alike to the 
industry, the resources, and the morals of our people. 
It was so impossible that such a state of things 
could long continue, that the prospect of revulsion was 
present to the minds of considerate men before it actu- 
ally came. None, however, had correctly anticipated 
its severity. A concurrence of circumstances inade- 
quate of themselves to produce such wide-spread and 
calamitous embarrassments, tended so greatly to aggra- 
▼ate them, that they cannot be overlooked in conside^-- 
ing their history. Among these may be mentioned, as 
most prominent, the great loss of capital sustained by 
our commercial eniporium in the fire of December^ 
1835, — a loss, the effects of which were underrated at 
the time, because postponed^ for a season by the great 
facilities of credit then existing ; the disturbing effects, 
in our commercial cities, of the transfers of the public 
moneys required by the deposite law of June, 1836 ; 
and the measures adopted by the foreign creditors of 
our merchants to reduce their debts, and to withdraw 
from the United States a large portion of our specie. 

However unwilling any of our citizens may hereto- 
fore have been H assign to tji^se causes the chief in- 
•trumentality in producing the present state of things, 
the developments subsequently made, and the actual 
condition of other commercial countries, must, as it 
to roe» dispel all raRuuoing doubts Hpon the 



subject It has since appeared that evils, similar to 
those suffered by ourselves, have been expertenoed in 
Great Britain, on the continent, and, indeed, tbroogb- 
out the commercial world; and that in other coonthet, 
as well aspjn our own, they have been uniformly pre- 
ceded by an undue enlargement of the boondariea of 
trade, prompted, as with us, by unprecedented expan- 
sions of the system -of credit A reference to tbe 
amount of banking capital, and the issues of paper 
credits put in circulation in Great Britain, by banks, 
and in other ways, during the years 1834, 1835, and 
1836, will show an augmentation of the paper currency 
there, as much disproportioned to the real wants of 
trade as in the United States. With this redundancy 
of the paper currency, there arose in that eunntrj ako 
a spirit of adventurous speculation, embracing the 
whole range of human enterprise. Aid was pronwely 
given to projected improvements; large investments 
were made m foreign stocks and loans; credits hr 
goods were granted with unbounded liberality to mer- 
chants in foreign countries; end all the means of ai^ 
quiring and employing credit were pot in active opera* 
tion, and extended in their effects to every department 
jof business, and to every quarter of the globe. The 
>eaction was proportioned in its violence to tbe eztrm- 
ordinary character of the events which preceded it 
The commercial commaniu of Great Britain were 
subjected to the greatest difficulties, and their debtor* 
in this country were not onlj^ suddenly deprived of 
accustomed and expected credits, but called apcm for 
payments, which, in the actual posture of things bera, 
could only be made through a general pressure* aod at 
the roost ruinous sacrifices. 

In view of these fiicts, it would seem irapoesible fiir 
sincere enquirers afler trnth to resist the coovidioBb 
that tbe causes of the revulsion in both countries have 
been substantially the same. Two nations, the most 
commercial in the world, enjoying but recently the 
highest degree of apparent prosperity, and maintaining 
with each other the closest relations, are, suddenly, in 
a time of profound peace, and without any^f^reat na- 
tional disaster, arrested in their career, and plonked 
into a state of embarrassment and distress. In both 
countries we have witnessed the same redundancy of 
paper money and other facilities of credit ; tbe same 
spirit of speculation ; the same partial successes ; tbs 
same difficulties and reverses ; and, at length, nearly 
the same overwhelming catastrophe. The most mate- 
rial difference between the results in the two countries 
has only been, that with us there has also oeoorred an 
extensive derangement in the fiscal affiurs of the feds- 
ral and state governments, occasioned by the anspes- 
sion of specie payments by the banks. 

The history of those causes and efieots, in Great 
Britain and the United States, is substantially the bis. 
tory of the revulsion in all other commercial ooontries. 

The present and visible effiscts of these circumstanoes 
on the operations of the government, and on the iodos- 
try of the people, point out the objects which oatt fiir 
your immediate attention. 

They are— to regulate by law the sale kesfiaf, 
transfer, and disbursement, of the public moneys; to 
designate the funds to be received and paid by tbs 
government; to enable the treasury to meet promptlv 
every demand upon it ; to prescribe the terms of indni- 
gence, and tbe mode of settlement to be adopted, as 
well in collecting from individuals -the revenue that 
has accrued, as in withdrawing it from former deposi- 
tories, and to devise and adopt such further measures, 
within the constitutional competency of congress, as 
will be best calculated to revive the- enterprise and to 
promote the prosperity of the country. 

For the deposite, transfer, and disbwse«ient of tbs 
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tevenue, natioiMl «nd state banks have alwava, with 
temporary and limited ezoeptions, been heretofore em- 
ployed; but, although advocates of each system arc 
still to be ibund, it is apparent tliat the events of the 
last few months have greatly augmented^ the desire, 
long existing among the people of the United States, to 
separate the fiscal operations of the government from 
those of individuals or corporations. 

Again to create a national bank, as a fiscal agent, 
would be to disregard the popular will, twice solemnly 
and mieqoifocally expressed. On no question of do- 
mestic policy is there stronger evidence thot the senti- 
ments of a large majority are deliberately fixed ; and I 
cannot concur with those who think they see, in recent 
events, a proof that these sentiments are, or a reason 
that they should be, changed. 

Events, similar in their origin and character, have 
heretofore frequently occurred, without producing any 
■nel^ change ; and the lessons of experience must be 
forgotten if we suppose that the present overtlirow of 
credit wonld have been prevented by the existence of 
a national bank. Proneness to excessive issues has 
ever been the vice of the banking system ; a vice as 
prominent in national as in state institutions. This 
propensity is as subservient to' the advancement of 
private interests in the one as in the other; and 
thoee who direct them both, being principally guided 
by the same views, and influenced by the same mo- 
tives, will be equally ready to stimulate extravagance 
of enterprise by improvidence of credit* How strik- 
inglv is this conclusion sustained by experience. The 
Bank of the United States, with the vast powers con- 
ferred on it by congress, did not or could not prevent' 
former and similar embarrassments ; nor has the still 
Ifreater strength it has been said to possess, under its 
present charter, enabled it, in the existing emergency, 
to check other institutions, or even to save itself. In 
Great Britain, where, it has been seen, the same causes 
have been attended with the same efifects, a national 
bank, possessing powers fiir greater than arc asked for 
by the warmest advocates of such an institution here, 
has also proved unable to prevent an undue expansion 
of credit, and the evils that flow from it. Nor can 1 
find any tenable ground for the re-establishment of a 
national bank, in the derangement alleged at present 
to exist in the domestic exchanges of the country, or 
in the facilities it may be capable of afifording them. 
Although advantages of this sort were anlicipated 
when the first Bank of the United States was created, 
they were regarded as an incidental accommodation ; 
not one which the federal government was hound, or 
could be called upon, to furnish. This accommodation 
ia now, indeed, after the lapse of not many years, de- 
aamded from it as among its first duties ; and an omis- 
sion to aid and regulate commereial exchange, is 
treated as a ground of loud and serious complaint 
Such results only serve to exemplify the constant de- 
sire, among some of our citizens, to enlarge the |>owers 
of the government, and extend its control to subjects 
with which it should not interfere. They can never 
justify the creation of an institution to promote such 
objects. On the contrary, they justly excite among 
the community a more diligent enquiry into the cha- 
racter of those operations of trade, towards which it is 
desired to extend such peculiar faYours. 

The varioos transactions which bear the name «f 
domestic exchanges, difiRsr essentially in their nature, 
operation and utility. One chiss of them consists of 
Mils of exchange, drawn for the purpose of transferring 
actaal capital from one part of the country to another, 
or to anticipate the proceeds of property actually trans- 
mitted. Bills of this description are highly iMeful in 
the movements of trade, and well deserve all the en- 



couragement which can rightAiIly bo given to them. 
Another class is made up of bills of exchange, not 
drawn to transfer actual capital, nor on the credit of 
property transmitted, hut to create fictitious capital, 
partaking at once of the character of notes discounted 
in bank, and of bank notes in circulation, and swelling 
the mass of paper credits to a vast extent in the most 
objectionable manner. These bills have formed, for 
the last few years, a large proportion of what are term- 
ed the domestic exchanges of tlie country, serving as 
the means of usurious profit, and constituting the most 
unsafe and precarious paper in circulation. This spe- 
cies of traffic, instead of being upheld, ought to be dis- 
countenanced by the government and the people. 

In transferring its funds from place to place, the 
government is on the 'same footing with the private 
citizen, and may resort to the same legal means. It 
may do so through the medium of bills drawn by itself, 
or purchased from others ; and in these operations it 
may, in a manner undoubtedly constitutional and Ic^ 
gitimate, facilitate and assist exchanges of individuals 
founded on real transactions of trade. The extent to 
which this may be done, and the bcft means of effect- 
ing it, are entitled to the fullest cousideralion. This 
^aa been bestowed by the secretary of tlie treasury, and 
his views will be submitted to you in his report. 

But it was not designed by the constitution that the 
government should assume the management of do- 
mestic or foreign exchange. It is indeed authorised 
to regulate by law the commerce between the states, to 
provide a general standard of value, or medium of ex- 
change, in gold and silver ; but it is not its province to 
aid individuals in the transfer of their funds, otherwise 
than through the facilities afforded by the post office 
department. As justly might it be called on to pro- 
vide for the transportation of their merchandise. These 
are operations of trade. They ought to he conducted 
by those who are interested in them, in the same man- 
uer that the incidental difficulties of^ other pursuits are 
encountered by other classes of citizens. Such aid 
has not been deemed necessary in other countries* 
Throughout Europe, the domestic as well as the 
foreign exchanges are carried on by private houses, 
oflen, if not generally, without the assistance of banks* 
Vet they extend throughout distinct sovereignties, and 
fiir exceed in amount the real exchanges of the United 
States. There is no reason why our own may not be 
conducted in the same manner, with equal chea^ess 
and safety. Certainly this might be accomplished, if 
it were favoured by those most deeply interested ; and 
few can doubt that their own interest, as well as the 
general welfare of the country, would be promoted by 
leaving such a subject in tlie hands of thoee to whom 
it properly belongs. A system founded on private in- 
terest, enterprise and competition, without the aid of 
legislative grants, or regulations by law, would ranidly 
prosper ; it would be free from the influence of pohtical 
agitation, and extend the same exemption to trade 
itself; and it would put an end to those complaints of 
neglect, partiality, iniustice, and oppression, which are 
the unavoidable result of interference by the govern-^ 
ment, in the proper concerns of individuals. All former 
attempts on the part of the government to carry its 
legislation, in this respect, further than was designed 
by the constitution, have in the end proved injurious, 
and have served only to convince the great t>ody of the 
people, more and naorc, of the certain dangers of blend- 
ing private interests with the operations of public bnsi- 
ness ; and there is no reason to suppose that a repeti^ 
tion of them now would be more successful. 

It cannot be concealed that there exists, in our com- - 
m unity, opinions and feelings on this subject in direct 
opposition to each other. A large porUon of them. 
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oombiniD^ great intellif cace, acli? itj, and inflaenee, 
are no doobt f incere in their belief that the operations 
of trade ooght to be aMiBtcd bj such a connection ; 
thej regard a national bank as necesvary for thia pur. 
pose, and the/ are disinclined to eferj measure that 
does not tend, sooner or later, to the establishment of 
each an institution. On the other band, a majority of 
the people are believed to be irreconcilablj opposed to 
that measure : thej consider such a concentration of 
power dangerous to tlieir liberties ; and many of them 
resard it as a violation ef the constitution. This col- 
lision of opinion has, doubtless, caused much of the 
embarrassment to which the commercial transactions 
of the country have lately-been exposed. Banking has 
become a political topic of the highest interest, and 
trade has suffered ip the conflict of parties. A speedy 
termination of this state of things, however desirable, 
is scarcely to be expected. We have seen for nearly 
half a century, that those who advocate a national 
bank, by whatever motive they may be influenced, 
eonstitote a portidn of our community too numerous 
to allow us to hope for an early abandonment of their 
favourite plan. On the other hand, they must indeed 
form an erroneous estimate of the intelligence and 
* temper of the American people, who suppose that they 
have continued, on slight or insoflicient grounds, their 
persevering op|)osition to such an institution ; or that 
they can l^ induced by pecwiiary pressure or by any 
other combination of circumstances, to surrender prin. 
ciples they have so long and so inflexibly maintain, 
ed. 

My own views of the subject are unchanged. They 
have been repeatedly and unreiiervcdly announced to 
my fellow citisens; who, with full knowledge of them, 
conferred upon me the two highest ofl5ces of the go- 
vernment. On the last of these occasions, I felt it doe 
to the people to apprize them distinctly, that, in the 
event of my election, I would not be abie to co-operate 
in the re^establishment of a national bank. To these 
sentiments, I have now only to add the expression of 
an increased conviction that the re-establishment of 
■oeh a bank, in any form, whilst it would not accom- 
plish the beneficial purpose promised by its advocates, 
would impair tlie rightful supremacy of the popular 
will ; injure the character and diminish the influence 
of our political system ; and bring once more into ex- 
istence a concentrated moneyed power, hostile to the 
spirit, and threatening the permanency, of our repub- 
lican institutions. 

Local banks have been employed for the dcposite 
and distribution of the revenue, at all times partially, 
and, on three different occasions, exclusively; first, an- 
terior to the establishment of the first bank of the 
United States; secondly, in the interval between the 
termination of that institution and the charter of its 
successor; and, thirdly, during the limited period 
which has now so abruptly closed. The connection 
thus repeatedly attempted, proved unsatisfactory on 
each successive occasion, notwithstanding the various 
measures which were adopted to facililote or insure its 
siitcess. On the last occasion, in the year 1833, the 
employment of the state banks was guarded especially 
in every way which experienoe and caution could sug- 
gest^ Personal security was reouired for the safe- 
keeping and prompt payment of the moneys to be re- 
CNsived, and full returns of their condition were, from 
time to time, to be made by the depositories. In the 
fi^ *tegM the measure was eminently sucoessful, not- 
withstanding the violent opposition of the Bank of the 
United States, and the unceasing efforts made to over- 
throw it. The sekscled banks performed with fidelity, 
and without any embarrassment to themselves -or to 
the commuoity, their engagoroenU to the government. 



and the system promised to be pemuBently OMfWL 
But when it became necessary, under the act of Jane. 
1836, to withdraw from them tlie public money, for 
the purpose of placing it in additional instilatioos« or 
of transferring it to the states, they found it, in nmmj 
cases, inconvenient to comply with the deroaoda of the 
treasury, and numerous and pressing applications were 
made for indulgence or relief. As the instalmeols 
under the deposite law became payable, their irwn em- 
barrassments, and the necessity under which thej lay 
of curtailing their discounts and calling in their debts, 
increased the general distress, and contribiitedf with 
other causes, to hasten the revulsion in which, at length 
they, in common with the other banks, were fatally iD- 
volved. 

Under these circumstances, it becomes our i 
duty to enquire whether there are not, in any < 
tion between the government and banks of iesoe, evils 
of i^reat magnitude, inherent in its very natore, and 
agamst whidi no precautions can efiectually gtnrd. 

Unforeseen in the organisation of the goveminaal, 
and forced on the treasury by early neceaaities, tfaa 
practice of employing banks, waa, in troth, from the 
beginnine^, more a measure of emergency thao of 
sound policy. — ^When we started into existence as a 
nation, in addition to the burdens of the new gowem. 
men, we assumed all the large bat honoarable load of 
debt which was the price of our liberty : but ve 
hesitated to weigh down the infant indaaCry of the 
country by resortinr to adequate taxation for the 
necessary revcnoe. The facilities of banka, in reliirm 
for the privileges they acquired, were promptly offered, 
and perhaps too readily received, by an embarrassed 
treasury. During the long continuance of a natioiial 
debt, and the intervening difficulties of a foreign war, 
the connection was continued from motives of eoo- 
vcnience; but these' csoses have long since pasaod 
away. We have no emergencies that make banks 
necessary to aid the wants of the treasury ; we have 
no load of national debt to provide for, and we have ob 
actual dcposite a large surplus. No public interest, 
therefore, now requires the renewal of a oonnectian 
that circumstances have dissolved. The complete 
organisation of our government, the abundance of o«r 
resources, the general harmonv which prevails between 
the different states, and with foreign powers, all MMble 
us now to select the system most consistent with the 
constitution, and most conducive to tlie public welfare. 
Should we, then, connect the treasury for a fborth time 
with the local banks, it can only be under a convic- 
tion that past failures have arisen from accidental not 
inherent defects. 

A danger, difiicult, if not impossible, to be avoided 
in such an arrangement, is made strikingly evident im 
the very event by which it has now been defeated* A 
sudden act of the banks intrusted with the foods of 
the people, deprives the treasury, without fiiok or 
agency of the government, of the sbility to pay its 
creditors in the currency they have by law a right to 
demand. This circumstance no fluctuation of com- 
merce could have produced, if the public revenue had 
been isollected in the legal currency, and kept in that 
form by the officers of the treasury. The citiaeo 
whose money was in bank receives it back, since the 
suspension, at a sacrifice in its amount ; whilst he who 
kept it in the legal currency of the country, and in bis 
own possession, pursues, without loss, the corrent of 
his business. The government, placed in the sitoatioe 
of the former, is involved in embarrassments it ooold 
not have suffered had it pursued the course of the lat- 
ter. These embarrassments are, moreover, augmented 
by those salutary and just laws which forbid it to use 
a depreciated currency, and, by so doing, take Cmm 
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tbe f ofwn me nt flie ability which indi? idaab have of 
accommodating their transactions to such a catas- 
trophe. 

A system which can, in a lime of profound poaee, 
when there is a large refcnue laid by, thus suddenly 
prevent tbe application and tbe une of the money of 
the people, in the manner and for tbe objects they have 
directed, csnnot be wise ; but who can think, without 
painful reflection, that, under it, the same unforeseen 
events might have befallen us in the midst of a war, 
and taken from us, at the moment when most wanted, 
the use of those very means which were treasured up 
to promote tlie national welfare and guard our national 
rights 7 To such embarrassments and to such dangers 
wiU this government be always exposed, whilst it takes 
the moneys raised for, and necessary to the public ser- 
vice, out of the hands of its own officers, and converts 
them into a mere right of action against corporations 
entrusted with the possession of them. Nor can such 
results be effiBclually guarded against in such a sys- 
tem, without investing the executive with a control 
over the banks themselves, wliether state or national, 
that miffht with reason be objected to. Ours is, pro- 
bably, the only government in tbe world that is liable, 
in the management of its fiscal concerns, to occurreooss 
like these. But this imminent risk is not the only 
danger attendant on the surrender of the public money 
to the custody of local corporations. Tlioagh the 
object is aid to the treasuir, its effect may be to intro- 
duce into the operations of the government, influences 
tbe most subtle, founded on interests the most selfish. 

The use by the banks, for their own benefit, of the 
money deposited with them, has received the sanction 
of the i^ovemment from the commencement of this 
eonoeotion. The money 'received from the people, 
instead of being kept till it is needed for their use, is, 
lo ccjusequeoce of this authority, a fund, on which dis- 
counts are made for the profit of those who happen to 
be owners of stock in tlie banks selected as depositories. 
The supposed and oAen exaggerated advantages of 
•och a boon will always cause it to be sought for with 
avidity. I will not stop to consider on whom the 
patronage incident to it is to be conferred ; whether 
tbe selection and control be trosted to congress or to 
tbe executive, either will be subjected to appeals made 
in everyform which the sagacity of interest can sug- 
gest The banks, under such a system, are stimulated 
to make the most of their fortunate acquisition ; the 
depositee are treated as an increase of cspital ; loans 
and circulation are rashly augmented, and, when the 
public exigencies require a return, it is attended with 
embarrassments not provided for, ner foreseen. Thus 
banks that thought themselves most fortunate when 
the public funds were received, find themselves most 
embarrassed when the season of payment suddenly 
arrives. 

Unfortunately, too, the evils of the system are not 
limited to the banks. It stimulates a general rashness 
of enterprise, and aggravates the fluctuations of com- 
merce and the currency. This result was strikingly 
exhibited during the operations of the late deposite 
system, and especially in the purchases of public lands. 
The order which ultimately directed the payment of 
gold and silver in such purchases, greatly checked, but 
could not altogether prevent, tbe evil. Specie was in- 
deed more difficult to be procured than the notes which 
tbe banks could themselves create at pleasure; but 
still, being obtained from them as a loan, and returned 
as a deposite, which they were again at liberty to use, 
it only passed round the circle with diminished speed. 
This opiBration oould not have been performed, baa the 
fbnds of the ffovernment gone into the treasury, to be 
regularly disbiffted, and not into banks, to be loaned 



out for their own profit, while they were permitted to 
substitute for it a credit in account. 

In expressing these sentiments, I desire not to un- 
dervalue the benefits of a salutary credit to any branch 
of enterprise. The credit bestowed on probity and in. 
dostry is the just reward of merit, and an honourable 
incentive to further ocquisition. None oppose it who 
love their country and understand its welfare. But 
when it is unduly encouraged — when it is made to in* 
flame the public mind with the temptations of sudden 
and unsubstantial wealth— when it turns industry into 
paths that lead sooner or later to disoppointment and 
distress — it becomes liable to censure, snd needs cor- 
rection. Far from helping probity and industry, the 
ruin to which it leads falls most severely on the great 
labouring classes, who are thrown suddenly out of en- 
ployment, and by the failure of magnificent schemes 
never intended to enrich them, are deprived in a mo- 
ment of their only resource. Abuses of credit and ex- 
cesses in speeulation will happen in despite of the most 
salutary Uws ; no government perhaps can altogether 
prevent them; but surely every government can re- 
frain from contributing the stimulus that calls them 
into life. 

(To be eon tinned at page 387.) 



For tbe Financiol Hegister. 

INFLUENCE OF THE CURRENCY 
ON EXCHANGES. 

Tbst foreign exchanges are affected by the degree 
of fulness of tlie currency, is a principle which is ss- 
serted by some, denied by otherp, explained by none, 
and acted on by all. The Bank of England is believed 
to have adopted and practised this principle previously 
to the beginning of this century ; but when the evi- 
dence was taken before the bullion committee in 1810, 
tbe oflkers of that institution vehemently denied all 
connection between the currency and exchanges, and 
it appeared from their statements, and those of several 
eminent merchants, that the principle was entirely lost 
sight of, and, in truth, forgotten. John Whitmore, 
Esq., governor of the bank, said that they had no re- 
ference to exchanges in their issues, **it appearing 
upon a reference to the amount of our notes in circu- 
lation and the course of exchange, that they frequently 
have no connection.** (Ev. 111.) ••My opinion,** he 
continued, ** is tliat the amountof our paper circulation 
has no reference at all to th6 state or exchange.** (p. 
1 12.) Mr. Pearse, deputy governor of tbe bank, said, 
throughout, the same thing, and went into long cat- 
culations to prove, that the Hamburgh exchanges 
showed no sympathy with the issues of the bank. ** I 
must very materially alter my opinions,** said the in- 
telligent and informed Mr. Jeremiah Harmon, bank 
director, and general merchant, ** before I can suppose 
the exchanges will be influenced by any modifications 
of our paper currency.** (Ev. 231.) By what process 
of reasoning or experience, the bank has been led to a 
change in its policy I am not aware, but at present its 
constant guide, and the sole limit of its general circu- 
lation, as I understand, is the stale of the foreign ex- 
chancres. Very recently the Hon. Mr. King, of^Geor- 
gia, in his powerful and brilliant speech before the 
senate of the United States, remarked that ** the only 
way in which a redundancy of currency or credit de- 
preciates foreign exchanges, b by producing a speco- 
lative rise in prices, and a consequent overtrading.** I 
diflRgr fh>m this opinion, positively, by holding that 
thA is an influence exerted by currency on exchange, 
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independent on trade, and no^aUvel)r, by qualifying tlie 
effect which he ascribes to oferlrading.* 

Upon that theory of exchange, which wo explained in 
the beginning of this discussion, (page 309,) which looks 
at a bill as a marketable comnl^odity, and ascertains 
the rate of exchange by its price, it is quite clear, that 
pince, according to the expression which we there 
pbtaiued, their price increises as money increases, — 
ihe demand and supply of bills, and the demand for 
money being constant, — an enlargement of the issues 
of the bank must enhance the price of bills. Upon the^ 
principle, however, which we have adopted, of con- 
sidering the market value of gold as the measure of 

* The Hon. Mr. King, in the speech alluded to, has ezamln- 
fid the intricate and perplexing qucsllon o( the recent com 
mercial revulsion, with the comprehension of a statesman and 
the accuracy of an arithmetician. IIi« information exhausts 
the knowledge of the subject, and his penetration has seized 
upon every principle that bears upon the case: his exposition, 
too« is as luminous as his analysis isprofound. Ue is entitled 
to the high and peculiar praise of having given the best 
explanation that has yet appeared of a difficulty which has 
■engrossed the consideration of two nations. After Uie wea 
riness that has been produced by the endlesii perverse debates 
of principles which have long since passed inio the certainty 
of facts, and the disappointment that has been fiflt in finding 
those who possessed the truth, inaudible or errant, it is a rich 
and rare delight to turn to this complete and masterly produc 
tidn. 

The only part of the subject upon which Mr. King has not 
dwelt with that degree of fulness which would have been de- 
sirable, is that which relates to the cause of exchange being 
favourable to America, when in all probability, the balance 
of paymen's was against her. I have seeu no satisfactory 
explanation of that paradox ; but I am myself inclined to at- 
tribute much of it to the operation of the gold bill. The ul- 
timate eli^t of such bills amounts to nothing; for prices 
accommodate themselves to the change ; but the present result 
is, to cause gold to come into the conntry. We will suppoi^e 
that a certain lump nf gold would have been coined, before 
Mie change, into a guinea ia England, and into a half eagle in 
America; that same gold, alter the chan^ge, will be coined 
Into more than an eagle in on(« place, and no more than a 
guinea in the other; of course, it will go where it is more 
valuable, and until there be a rise of prices where the change 
fias been made, it will be more valuable there. Such a law 
as this, is very di^rent A'oni a seignorage. 

Mr. King's opinion is, that " by sending them bonds, bank 
^ares, state stocks, and credits of various descriptions," we 
made exchanges favourable to us, and ''drained ihrm of their 
gold on credit " These remittances might prevent the flow of 
gold into England, or they might postpone it ; but I do not 
see how they would turn exchange against that conntry and 
pause gold to leave England. If bank shares and slate stocks 
were accepted in payment of debts, the debts were discharg- 
ed ; if bonds were given the debts were postponed : there is 
nothing in this process to charm gold out of the vaulta of the 
Bank of Ensland. 

The fact, however, is certain ; and Mr. King lias reasoned 
upon the consequent operations of the bank, and the result of 
those operations, with great force and perspicuity. Having 
been upon the spot at Ihe time. I can bear witness to the ac- 
curacy of his logical history of financial events in England. 
From April, 1831% the gold in the Bank of England began to 
diminish rapidly, hut still more rapidly from Julv. On July 1, 
1836, the bullion in its vaults was 7,368,000; on July 2h. it 
was 6,936,000 ; up to the beginning of September, it was about 
6,000,000; through September and October, about 5,000,000; 
through November and December up to April, 1P3T, about 
.4,008,000. This drain of gold was the cause of the diminu- 
Mon of the circulation of the bank, because the securities 
and drpositcs were rather increased than diminished. The 
bank finding that this draining process was still going on, and 
well knowing where its gokt was, and what would bring it 
back* stopped its accommodation by re-discount in London of 
bills of the Joint-slock banks, in November, 1836, in order to 
eviscerate American credit. Within the circuit of opi^rations 
connected with those discounts and re-discounts, ruin and 
panic spread with fatal rapidity. In that Mime month, the 
Agricultural and Commercial Bank of Ireland stopped: in the 
be^nning of December, the Northern and Central Bank of 
Manchester, with forty branches, and twelve hundred part- 
nenp. applied to the Bank of England for assistance, and the 
bank accordingly assisted them— to wind up. Throughout that 
month and the Ibllowlng, several eminent London houses con- 
nected with joint-siock banks received assistance. Nothing 
directly suflfered in Englaad. hut that which came within the 
sweep of the blow which the bank aimed at American oredit ; 
the subsequent difflpalties were the re action of the Amsacau 
Ihilnres. ^ 



foreign exchanges, we hope to make the OMtter 
easily anderstood. 

Yet, before examining the direct influence of thm 
onrrency on exchanges, we will enquire whatinfloeoca 
it has on the balance of debt through the metliani of 
the balance of trade. It ia stated loosely in manj of 
the books, as in the speech alluded to abcMre, that a free 
circulation leads to enlarged trade and to over-trading^ 
and so turns exchange against a country. But, if \Sit 
result of enlarged issues be the increaaeofthe national 
trade, this will not of itself effect the balance of trade 
or payments: those balances are differences, and a 
difference does not depend on the magnitude of the 
thinpps differing. Even if over-trading ensued, that 
might light on individuals to a ruinoua extent, witboaC 
affecting the debt of the nation. If the amoiHit to 
which tiie merchants here have imported, turns out to 
be one-half as much as Ihe nation wanted, they have 
under-traded greatly; if it proves twice as much as 
was wanted, they have over-traded equaUy : in the two 
cases, the payments to him will be very different, b«l 
his own abroad will be the same in both. If our im- 
porters have over-traded, and the foreign merebants 
exporting from us hare over-traded to the same extent, 
neither bilance of trade nor of debt will be disturbed. 

A variation then, in the extent of the currency in 
one of two nations which trade together, seems to ma 
to affect exchanges, not by any alteration in the mag*- 
ttitude of the imports and exports, nor ret by any 
change in the balance of trade, but by detorminiDf 
which country shall be the chief seat of the risk m 
those transactions which take place on speculation, and 
which shif\ the balance of payments without earrying 
with them the preponderance of trade ; and whether 
the merchants in either one are, in respect of the im- 
ports, importers or factors, and in respect of the ex- 
ports, consignors or purchasing sgents. Suppose that 
two nations are similarly situated as to ability and 
facilities for trade, and there bo no circumstances to 
cause a difference in the balance of credit on their 
usual transactions, and in the balance of property in 
any given amount of goods exchanged during a given 
time. Now if under this amount of trade and this 
ratio of exports and imports, the currency of one 
nation has been relatively freer than that of the other, 
then, a greater disposition to trade, and a wider spirk 
of speculation has existed on one side than on the 
other, and the balance of risk has been on that side; 
and if Ihe trade be exactly balanced, the credit on the 
side of the eager speculator will be, probable reimburse- 
ments, for exports, and certain liabilities, for imports. 
Or, to state the same thing in other words, when two 
nations trade together, the trade of the two is a fixed 
amount, but a part of all these transactions will be at 
the risk and on the account of one, and part on the risk 
and account of the other; the prompting and inception 
of part of the trade is on one side, and of the rest is on 
the other. Now as tlie disposition to trade is one that 
spriiigs eternal in the mcrchant*s breast, the only Krait 
and measure of trade is the ability to engage in it; that 
depends on the facility of getting money, and that 
again, is as the whole money in the country compared 
with the trade. So that on the relative abundance of 
money, or the greater or less amount compared with 
the trade of the country, will depend on whicfi lies the 
balance of risk when the balance of trade ia eqnal. 

It is clear, that if all the goods sent and brought are 
sold at the anticipated prices, the risk alhided to occa- 
sions no los^ and the balance of paymento on the 
subject of trade will be as the balance of trade ; but as 
failures to realise the expected prices are oonstant^ir 
occurring, this question of the proportion of ridt b 
important All that I hare mentionedTonly goes to aay 
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tbat vnd$r a given balance of trade, the loss from t}te 
feilore of speculative consignments is likely to he 
thrown on the two nations in proportion to the freedom 
or tightness of circulation. 

This principle may be illustrated by the case of two 
merchants, of whom one has plenty of money and is 
therefore inclined to extend his transactions, and the 
other is pressed for money and unwilling to enlarge 
his dealings or assume any new risk- The first wants 
to buy and sell more than he has hitherto done ; the 
second will not boy on his own credit but will sell for 
another as agent or factor without risk. The first, 
then, boys from the second, but the second will not 
buy from him ; and accordingly the first aends him 
goods to sell on the account of the remittor. Now, 
previously to this new transaction there would have 
been entered on the books of both, we will suppose, an 
exact equality of goods which each has bou^rht on his 
own account, and this balaq^ of trade mdicates a 
similar balance of debt, and nothing will be due either 
way. But as concerns this new extension, the balance 
of goods entered as received, on the books of both, will 
be equal as before, but if any of the consignments fail 
to be sold at the entered price, the loss falls exclusively 
on the first merchant, and the balance of payments 
differs from the balance of trade. Each speculates 
according to his facility of commanding money, and 
according to the extent of speculation will be the sos- 
tentation of those losses from not realising prices, 
which make the balance of debt di^er from the balance 
of trade. 

This supposition bus contemplated the case of two 
nations trading exclusively together, and in that case 
it is manifest that the trading enterprises will be in 
exact proportion to the freedom of the two circulations. 
But as nations trade beside with a great many other 
nations, there are other channels to absorb redundance 
and prevent this currency from acting directly and 
uncovered, on this trade. Still, as all will absorb in 
the same proportion, the increase of each will be pro- 
portionate to the whole. 

Furthermore, if money be freer in ono nation than 
in another, the credit allowed on foreign purchases 
will be longer on thie side of the former, and thus tend 
to project one side of the balance of pay men ts into 
future years. 

In looking further at the effect of the circulation 
on the balance of trade and payments, we will drop 
this consideration of varying ripk, and enqnire merely 
what increases and diminishes the exports and imports. 
For, certainly, until minuter enquiries detect a diverg. 
ence, the balance of trade indicates the course of debt, 
and in general the most expeditious method of having 
a favourable exchange, is to enlarge the exports and 
lessen the imports. 

One of the effects, then, of an enlarged circulation is, 
after enlarging domestic trade, to increase prices at 
home; although this result will not take place as soon 
as Ricardo has supposed, and, I am inclined to think, 
will never follow directly from on increased currency, 
but will not occur till after trade has been extended by 
the issues. As goods, therefore, command a higher 
price hero than abroad, more are imported and fewer 
exported, and the profits on the former are greater, as 
between the nations, on account of this increase of 
price, and on the latter, less. When the circulation is 
curtailed, sales are forced, prices fall, and imports are 
stopped. A circulation, also, constantly narrow, will 
make commodities cheap: imports then are less be- 
cause less profitable, and exports greater because more 
so. 

Generally, all this efi*ect of the currencpr on trade is 
not immediate; the enlargement or dimmution most 



be extended through many raoptiit and cnuseageneri^l 
and notorious rise or fall ol prices before the exports 
or imports will be impressed, or a permanent abund- 
ance of money, before speculation begins its work. A 
sudden contraction of bank issues may, in one way, 
save exchanges; for, if prices fall considerably, it 
will be more profitable to send commodities abroad 
to pay debts or meet bills, than to send gold. But the 
bank exerts no influence of this kind, save through 
the medium of widespread and terrible commercial 
ruin. 

The direct effect of extended issues on the price of 
gold is more immefliate in its action that that which is 
produced through the medium of trade. 

The money in any country must be in proportion to 
the value of the trade of that country : the relation of 
the two must always be the same. If the propoKion 
of the circulation to the payments in one country be 
greater than in another, the exportable money of the 
former will go to the latter until the ratio is the same 
in both. Hence, if you increase the payments in one 
country, those in the other remaining fixed, and the 
circulation in both unchanged, money must leave the 
second for the first ; and so, if tlie circulation of one 
be increased, but not its trade, while the trade and cir- 
culation of the other is the same, gold will flow out of 
the former. 

• Or, to take another view of the subject — Gold is a 
thing of value; it is used for, I, currency, 2, other pur- 
poses in life. The amount in any one country depends 
on the demand of trade for currency^ and the demand 
for other uses in that country, as compared with similar 
demands in the rest of the world; now, if the demand 
for currency by trode in one country is diminished bv 
the increase of notes, the demand for gold by the whole 
country is lessened, because one element of that de- 
mand is partially supplied, and as the amount in the 
country depends on the whole demand, that amount 
will diminish,— that is, gold will go off*. 

It is important to observe at what point of time this 
direct effect of pushing gold out is produced. Afler a 
little time, trade, which increases with its facilities, 
will be large enough to absorb the money, and if, from 
any cause, trade should not increase, prices will rise, 
which amounts to the same thing. But, before eithfr 
of these thin^ takes place,— and some time must 
elapse before the first b efiTocted, and a large time be- 
fore the second,— mone^ will simply be more easy to 
obtain; it is at that mtermediary period, and tbat 
alone, that any direct action on the price of gold, or its 
tendency to leave the country, takes place. AU the 
subsequent effect falls under what we have just treated. 
This distinction escaped the acute mind of Ricardo, 
who seems to have thought that that influence would 
be prolonged after the effect on prices and trade, and 
even through the medium of that effect ; yet it is clear 
that if prices rise or trade extendii, all (he gold will be 
wanted at home. 

We proceed to C9nsider the action of the currency 
on the price of gold, under a ratlier different form. 
The market value of gold in any place, depends on the 
ratio of supply to demand ; the trade and prices coo- 
jointly make up that demand : if the>; are not increas- 
ed, bnt the supply of money convertible into gold is 
increased, the market value of gold falls. It is cheaper 
here than it is abroad, and it naturally goes off* to 
where it finds a better market and sells dearer. Or* 
again, the rate of interest, which depends on the rate 
of profit, and that on the supply of money, is I(»neoed 
by an increase of the currency, and so money is sent 
where it will bring a better interest Or, in a third 
point of view, wh^ we speak of the market value of 
gold as what influences exchanges, we treat gold mm a 
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oomnoditj which b bouf hi and aoid, tnd of wfaieb the 
price M dT all olher commoditiea is inflcienced by the 
foliieaa of the carrency. Hence, when the iasoea are 
enlarged, altboagh the circalating value of gold is not 
alter^, its market Yaloe is : its value as coin does not 
rise, but its value as bullion does. When there are no 
laws against the melting and exportation of gold, this 
difference, though existing, will not be apparent other- 
whie than by the disappearing of gold coin from circu- 
lation, and its assuming exclusively the character of 
bullion : but in countries where the coin is not con- 
vertible into bottion and not exportable, a difference in 
I^rice will display itself, and a bar of gold bought pob- 
icly beibre the suspension of the bank in England 
bte shown a difference of 15 or 20 per cent between 
the market value and the coin value of gold. 

In &ct, gold has always one character as currency, 
and another as a commodity, and the current values of 
these two are inverse, because their current value is 
their value in exchange for one another. If, from 
causes not connected with tlie value of the other, one 
of them rises in value, the other will fall. The market 
value of bullion is'its value in terms of money ; hence, 
if money lessen in value in consequence of enlarged 
issues, bullion will rise ; the article in which its price 
before was estimated has lessened in value, — more of 
that article must be given, and the quantity of that 
article (money) given, is the price. An increase of 
paper is one of the causes here referred to as affecting 
the value of one, and not the other, primarily ; it lessens 
the independent value of gold as mon^y, and not its 
value as bollion, and when bulHon comes to be ex- 
changed for this money, its price in terms of the 
money, is higher. 

It may be difficult for a reader to conceive how a fall 
in the value of gold should cause a rise in its value ; 
hot coin must be distinguished from bullion. When 
gold becomes, through large issues, even when the 
notes are fully convertible, lessened in value at home, 
it is bought up to go abroad, and of course, in the price 
Ipven for it, the price that may be had abroad for it 
IS considered. Its coin value is its domestic value, or 
value in the currency ; its market value is its foreign 
value, or value in the currency of other countries. And 
if the coin could not possibly be changed into bullion, 
and yet was of bullion purity, this difference would be 
seen between a coin and a lump ; but if convertible, 
the coin, as I said before, will disappear from the cur- 
rency and be melted, because its potential value as bul- 
lion IS higher than its actual value as coin. 

We have said, that the price of bills or rate of ex- 
change depended on the relative market value of gold 
abroad and at home, and the expense of sending it 
abroad. The causes which influence the market value 
of gold we have treated, and it is to be understood that 
the value in both countries is to be estimated at the time 
that the rate of exchange is sougfit. The expense of 
transmitting ^Id is the freight, insurance, and commis- 
sion : and this expense being generally constant, it is 
usually said that when bills rise to a certain height, 

{old goes abroad, and so the price of bills is looked at to 
now whether gold goes abroad. But, if the expense of 
transmission varies, this point also will vary. In time 
of war, the increased risk of carrying gold will raise 
the rate of insurance. In time of war also, the break- 
ing up of the business of sending gold and selling bills, 
causes a want of middle men whose competition and 
speculative drawings bring exchanges down to their 
value, and prevent sudden and brief accidents from 
disturbing exchange too much. Hence, in time of war, 
bills may be expected to rise without a disposition of 
gold to go abroad, and of course, without a rise in its 
market value, and ao exchanges will appear to be 



against a country and yet goU will not go o£ On fftf 
other hand, certain circumstances may make gold 
leave a country, even when the price ol bills or rate of 
exchange indicated that it was not expedient to send 
gold, and that gold was not going. As, for examplft, 
where remittances are wanted to be made rapidly and 
secretly, or when in sums so large as would torn the 
exchanges, or raise the price of bills above the export- 
ing point. Furthermore, the general risk of taking 
bills is to be considered as amounting to a certain frac- 
tional per centage in favour of the transmission of i^old; 
and, in timed of great and extensive commercial ioaecori- 
rity, that amounts to a great deal. These circomstaneea 
render the price of bills, even where the expense of oend- 
ing gold is known and the market value is at par« an 
imperfect indication of whether gold is going offer no. 

A cause of difference between the price of bills and 
of gold, in favour of the former, arises from gold being 
sold according to its i^lue in the present, and &om 
bills being payable some time after date. A boyer of 
bills gives gold to-day to receive gold at the termina- 
tion of the usance ; the seller having the use of the 
money during this time, sells it as much cheaper as 
the interest of the money amounts ta 

It will be seen, that we have spoken of exchange, 
without any reference to what is called the par. In 
the actual transactions of commerce, no regard is bad 
to par ; nor is it of the slightest importance to trade, 
that the par should ever be calculated. Still, for the 
convenience of stating the market price of gold, it is 
well that the par should be understood, and it may be 
of some service in telling us, when that price is aaoer- 
tatned, what course gold is taking. 

The par of exchange, or, more properly, the par of 
money, is the comparative value of the coins ^ two 
countries, as ascertained by the assayed pnrity and 
weight of the gold or silver which they contain. Mr. 
J. Q. Greffulhe defines it to be ** an equality of the re. 
spective currencies of two countries, compared with 
reference to their fineness and weight** And Mr. Hus- 
kisson describes it as ** the equality of either of tbe 
precious metals measured in the respective currencies 
of the two countries.** ** The par of exchange between 
two countries,** says the report of the bullion commit- 
tee, ** b that sum of tlie currency of either of the two 
which, in point of intrinsic value,' is precisely equal to 
a given sum of the currency of the other ; that ia, con- 
tains precisely an equal weight of gold or silver of the 
same fineness.'* 

It is usually said, that when exchanges are a certain 
amount above par, gold leaves the country, and per- 
sons accordingly look at exchanges and conclude from 
them whether or not gold is going off. All snch bdi- 
cations as furnished by the high price of bilhi or high 
rate of exchange, are to be looked at with extreme 
caution. We have stated, that a variation in tbe ex- 
pense of sending gold, will vary the point at which 
gold leaves a country, and that it is always necessary 
to enquire if any change has occurred in the price of 
freight, insurance, or commission, since the time to 
which this fixed par had reference, before we can be 
sore that that index is correct 

But, there is popularly committed another error in 
this matter of par, arismg from changes which take 
place, unobserved, in the actual par, and which are not 
always sdverted to by even those who regulate import- 
ant interests by the indications of the foreign exchangee. 
It baa frequently happened, that extensive financial 
action has been taken, on the supposition that goM 
was leaving a country, which supposition was foond- 
ed on the nigh rate ^ of exchange, whereas, that high 
rale arose from the par having really been changed, 
and the calculations based upon the obsolete par. 
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Mr. Foi Mid in the houfe of oommoiM, while speak- 
inr of the Bank of Ireltod resuiction bill in 1804, 
** that he wme convinced that the ourrency of a coantry 
bad aome effect on the exchanges, thoogh be eoold not 
ezactlT tell how; for at a certain peri^, (I presome 
be bad reference to a particolar time in the reign of 
William the Third,) the guineas of this country were 
ytrj much debased, and the exchange with Hamburgh 
was op to two or three per cent. ; but on a new coinage 
being issued, the exchange fell to par.*' It is manifesi, 
that during the time of this debased coin being in 
circulation, the par of exchange, which is the ratio of 
the coins of two countries to pure gold, bad risen ; for 
the intrinsic and not the nominal worth of coins is to 
be regarded in fixing the par. That debased coin was, 
lor the time being, the guineas of England ; and by 
coose(|ttence, the guinea of England had changed its 
value m reference to pure gold. Had this debasement 
of the coin corresponded exactly with the increased 
rate of exchange, two or three per cent., then exchange 
at this time was really at par; if the debasement was 
greater, as I believe it was, exchange was really in 
Zivour of England ; and if gold croMed the water, it 
was fVom Hamburg. The former and the actual rate 
were compared with different things, viz. the amount 
of pore gold in the two guineas, ft is clear, that this 
rise of exchange was no token of gold going from En- 
gland. 

Whenever the current coin is debased, or the amount 
lor which it shall pass, compared with the intrinsic 
▼aloe of the gold it contains, is altered by law, the par 
of exchange with all other countries is permanently 
changed; and if this alteration be a diminution of the 
amount of gold in the coin, exchange will rise above 
tbe former gokl-exporting point bv the full amount of 
Ibis debasement, before this gold will go off. Coins 
•b r oad, pass for their bullion value ; tbe debased coin 
ia worth l^ps abroad than the old coin, and at home 
eosts just as much. Such a variation of the value of 
ooins, may also, for a short time, affect the rate of ex- 
change. 

This habit of referring to a par, may conduce to 
error in those cases in which, though there is at any 
given time a par, there is no fixed par ; and it may not 
be easy to discover at once, what is the actual par. 
This is the case between those countries whose stand- 
•rd metal, or basis of circulation, is different. When 
in one, the standard of the currency b in gold, and in 
tbe other in silver, there is no fixed par, or invariable 
rebtioo in the values of one's coin and another's, but 
tbat relation, or the par, changes with the msrket value 
of the metak. Between England and America there 
ia BO fixed jmr ; and the market value of gold as ex- 
preased in silver, or of silver in terms of gold, must be 
diaeovcred, before 4he temporary par can be known. 
Tfiere b no fixed par, or par of money, but there b a 
present par, or par of exchange. 

Tbe cireamstance of one metal being the standard 
in one place, and another in another place; as of gold 
being the standard in England, and silver here, depends 
not on the greater quantity of one metal in a country, 
bat upon tbe mint value of that metal being higher m 
proportion to the mint value of the other than are the 
respective market values of the two. If the true, or 
market, proportion of gold to silver be as fifteen to one, 
and the mint in coining, fixes the proportion at sixteen 
to one, of course, gold only will be carried to be coin- 
ed. If a man had a lump of silver, he would exchange 
it for gold, and take it to the mint; for it, when coined, 
will pav more debts than the silver would have done. 

In these cases, the par at any time may be known 
by ascertaining by assay, the rebtion between the 
feoeral ailvdr coins of one nation, and some silver 



coins of another, and then the market value in goU of 
that amount of silver, (or, the same process with gold :) 
— or, by assay, the amount of silver in one country's 
coins, and then the market value of that much silver 
at the time given, in the gold coins of the other, or 
vice versi,— or, the actual value of a certain amount of 
gold or silver in cither's coins. 

Any circumstances which cause the same amount of 
gold in coin, and silver in bullion, to differ in value, 
will not alter the par of money, (or, as it is wrongly 
called, the par of exchange,) from what it would have 
been, if that higher value of coin had not existed. 

A. B. J. 



BANK STATISTICS. 



MASSACHUSETTS. ^ 

An abatract of the returns made by the banks of 
Massaehusetts, showing their condition on the lOth of 
February, has been published under the direction of the 
secretary of the commonwealth. Two of the suspend- 
ed banks in Boston, the Fulton and Lafayette, and the 
three Nantucket banks, (the latter in consequence of 
the interruption of the communication by ice,) have 
made no return. The aggregate of the amounts re-, 
turned by the remaining one hundred and twenty three 
banks, aa ahown by the present statement, and by that 
of October, was as follows : — 

Oct 1. Feb. 10. 

Circulstion, 99,964410 #9,100,776 

Balancea to other banks, . . 5,498,013 4,534,813 

Depositee, not on interest, . 8,23U580 5,436,530 

Do. on interest, . . 5,318,484 3,650,833 

Specie, 1.474,743 1,701,460 

Bilb of other banks, . . . 2,954,804 2,700,375 
Balances from other banks, . 5,662,780 4,037,618 

Loans, 56,398,131 53,799,967 

Nett profits on hand, . . . 1,474,487 2,443,578 
Amount of last dividend,. . 1,038,850 1,041,350 

The following tabb shows the condition of the 
twenty.five associated Boston bank8,'on the 3d of 
March, as compared with that exhibited on the 3d of 
February. The aggregate capital of these banks b 
$16,900,000. 

Feb. 3. March 3. 

Circulation, 93,416,183 93,311,965 

Babnces to other banks, . . 3,980,974 3,647,458 

Deposites not on interest, . 3,708,731 3,055,968 

Do. on interest, . . . 3,047,176 1,868,171 

Specie, 1,069,337 1,083,100 

Bilb of other banks, . . . 2,567,808 3,318,031 
Balances fVom other banks, . 3,005,500 1,963,895 
Amount of loans, .... 24,564,613 33,541,838 



BOSTON ASSOCIATED JIANKS. 

Feb. 34. 

933,471,104 

1,083,408 

3,185,336 



March 34. 

933,383,780 
1,301447 
3,108,806 
3,554,766 



Loans, ..... 

Specie, 

Circulation, . . . 

Depoaites, 3,959,936 

From the statement above, it appears that in four 
weeks, the banks reduced their loans $1,088,334 ; in- 
creased their specie $117,739; diminished their cir- 
cubtion 976,539, and their depositee ou demand 
9405,160.— Besfofi CenHneL 
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TUB FUTANCUX BJBOISTBS. 



MARYLAND.^ 7a6i<Zar StaUment of the Banh in the State tf Maryland^ mecording to Return made te tke 

Legislature in February^ 183^. 



Bank of Baltimore, 

Mechanics*, ; 

Merchants*, 

UVIon Bank of Maryland, . . 

Commercial and Farmers*, . 
• Franklin, 

Farmers* and Merchants', . . 

Marine, 

Farmers* and Planters*, . . . 

Citizens*, 

Chesapeake, 

Western, 

Bank of Westminster, .... 

Bank of Salisbary, 

Cumberland Bank of Alleghany, 

Farmers* Bank of Md. Annapolis, 
do. da Branch, Easton, 
do. do. do. Frederick, 

Hagerstown Bank, 

Washington County Bank, . . 

Patapsco Bank of Maryland,. . 

Mmeral Bank of Maryland, . . 

Frederick County Bank, .... 

Far. & Mec. Bk. of Fred*k. Co. 



1,199.350 

555.972 

2.000,000 

1,845,562 

505,933 



624,550243.232 



491,950 
510.000 
594,469 
250.884 
368,984 
574,400 
60.000 
49,787 
112,937 
819,575 
271,645 
250.000 
250.000 
112.446 
125.000 
100.000 
175.000 
123.430 



11.971.874 3.013.406 



327,520 
190,677 
277,810 
204,346 
193.045 



002, 



80.091 

120.880 

237,105 

91.095 

53,600 

89,850 

72,973 

20,570 

25,285 

74.649 

94.610 

57.810 

192.171 

130,795 

55,870 

31,785 

77,009 

68,628 



,177,479 
775,080 
2,414,774 
2,797,754 
732,531 
994,984 
578,961 
430,573 
786,598 
278,539 
481,266 
671,719 
125.896 
69.316 
33.364 
414.965 
283.593 
287,378 
419,769 
185.576 
210.903 
113.449 
225.700 
210.112 



I 



601.205 
233.081 
375,787 



95333.175 



15,705.279 



212.538 

159,883 

59,176 

164,853 

114,284 

39,737 

68,867 

114,476 

37,329 

13,279 

20,675 

206,980 

148,962 

59,829 

84.394 

12.763 

49.535 

11.721 

49,626 

81,518 



3,233,473 



168,168 
65,025 

161,415 
80,097 
75,358 

106,967 
35,763 
54,319 
56.553 
25.830 
77.600 
51.250 
27.208 
14.004 
21.785 
46.953 
28.982 
22.252 
47,504 
15.357 
19,037 
19,190 
40,729 
50,494 






216,^3 
193,805 



429,206121,580 



231,458 
77,656 
36.404 



266,266 not 



1,311.843 



67,616 

287,721 

28,991 

150,000 

100,000 

12,452 

14,972 

2,325 

27,168 

24,022 

10,075 

19,379 

40,752 

21,470 

don*t Stat. 

26,605 

16,415 



2,301,581 



II 



44,539 
54,581 



70.481 
48,421 
30,000 



43,792 

52,563 

5,813 

46,500 

15,000 

6,060 

3.190 

2,000 

7,880 

4,600 

7400 

6,189 

19,332 

9.707 

13,780 

11.340 

6,490 



OHIO. — Tabular view of the Condition of the several Banks of Ohio. 



Am*l of BtocklCirculation in 
paid, Dec 1837. Dec. 1837. 



Depo8itti9 ill Due to ban kai Specie on boad 
Dec. 1H37. in Dec. 1837. in Dec 1837. 



Banlu and Location. 



Lancaster, . . . , 

Marietta, 

Western Reserve, 

Belmont, 

Massillon, 

Circleville, . . . 

Muskingum, 

Commercial Bank, Sci 

Clinton, 

Farmers* Can 

Dayton, 

Geauga, 

Franklin Bank, Cincinnati, 

Bank of ZanesTilIe, 

Franklin Bank, Columbus, 

Ohio Life Insurance and Trust Company, 

Norwalk, 

Columbiana, 

Granville, ' 

Cleaveland, 

Xenia, < . . . 

Commercial Bank, Cincinnati, 

Commercial Bank, L. E. . • . 

Miami Exp. Company, . . . . 

Branch at Conneaut, 

Mount Pleasant, 

Sandusky, . . . . 

Farmers* Bank, Steabenville, 

Chilicothe, 

Urbana, 

Wooster, 

Hamilton, 

Lafayette, 

West Union, 



321.363 
132,507 
198.662 
240,370 
200,000 
200.000 
150.000 
275.195 
300,000 
100,000 
172,882 
152,061 

1.000.000 
266.673 
481.560 

2.000,000 
165.719 
60,000 
156.728 
230.575 
100,000 

1,000,000 
500,000 
296,225 

195,095 
100,000 
326,437 
500,000 
180,302 
198,761 
100,190 
1,000,000 
30,500 



282,476 

77,936 
106,239 

97,379 
192,558 
157,828. 

96,722 
139.10] 

80.,596 
248.008 

27,389 
162,978 
248,724 

86,322 
157,303 

90,235 
167.652 

68,679 
103,634 
253,961 

78,648 
1,197.730 
320.254 
249.164 
114.756 
100,318 
112,347 
144,983 
192,943 
164.510 
168,677 

81,520 
372,841 

73,114 



138.487 
8.825 
814^64 
31,027 
2.362 
44,386 
50.775 
14.879 
31.272 
21,684 
69.691 
16.363 

232,409 
41,424 

194,877 
3,323,835 
55.894 
9,403 
58.498 
67.932 
53,373 

155.973 
28.667 
36.834 
66.962 
31.637 
75.537 
25425 
68.418 
37.450 
6,571 

149,017 
1,644 



30,796 
3.870 
2,784 
6.568 
6,777 
8,742 
3,603 

11,369 
4,804 
7,042 
4,316 
1,283 

81,353 
3,468 

50.301 

72,396 
989 

25.348 
1,686 

10,841 



7,298 

45,672 

14,606 

6,645 

6,154 

4,275 

4,406 

11,743 

5,836 

5,118 

31,241 



98.374 
42,612 
33.243 
61.750 
38/)ll 
33,430 
41,618 

76.933 
19,^7 
62,060 
31,717 

179,?87 
52,007 

236.073 
82435 
39.211 
41,043 
20,653 
51,210 
59,086 

654,319 
75,432 

13.035 
30,843 
21,301 
66.427 

149.538 
44,843 
46,676 
43,6a 

155,348 
22,813 
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May. am. Dec 1837. 

Afnoant of Stock,. . . 10,870,069 35 14,331,618 96 

CircalaUon, t,697,261 36 6^21,136 90 

I>U6 to Depoaton, . . 6,857^82 57 5,23*2,529 54 

^ other Banks, . . . 1,142,965 76 481,344 38 

^ - from other BoDks 2,763.011 43 1,340,338 12 

Specie, 2.311,614 44 2,674^212 69 

Notes of other Banks, U61,485 93 864,597 08 

Discounts, 19,505,6^ S4 17,212,694 23 

Loans to Pirectors, . . 2,388,830 52 1,466,174 56 

Surplus Fund, 143.913 12 114,878 12 

Contingent Fund. . . . 110,183 02 129,412 52 

Due Treasurer of U. a 1,279,894 75 348,905 67 

Expenses, 28,596 56 19,566 74 

Profits, 883,835 39 596,538 77 

Real Estate, . / 398,074 04 387,427 26 



FroBi tks PhUaddpbIa Oaxette. 
THE BANKS OF MISSISSIPPI. 

At « meetlnflr of the Directory of the Agricultaral 
Bank, on the 28th of February, it was resolved to «k- 
pkiin certain errors that had found their way into tl|e 
report of the Commissioner appointed by the executive 
to examine the condition of the bank, — the explana- 
tion beinjgr for the benefit of the stockholders. The 
Oommissioner had reported to Goremor McNott, the 
resoureet, and the UabilitUa of. the teik, on the 29th 
of Jannary. Of the former, there were, — 
imoviicES. 

Notes discounted, $2,401,194 34 

Exchange 1,006.631 87 

Suspended debt, 1,131,757 09 

Cotton purchases, 674 910 89 

Advances on cotton, 243.274 00 

Bank stock, 94,700 00 

Real estate, 31.724 71 

Due from other banks, 1^)164269 35 

Notes of other banks, 994285 14 

Specie, 63,938 14 

$6,763,665 53 
LiABiLrms. 

Capital stock, $2,000,000 00 

Government deposites, 806,306 21 

Individual depositee,* 304,189 34 

Circulalion,t 1,5U,027 74 

Due to other banks, including bills 

payable, ..... 1,601,879 36 

$6,223,402 65 

Balance in favour of the bank aAcr 
discharging all liabilities, including 
capital stock,! .... $540,252 88 

Retaining capital stodk, balance in fa- 
vour of the bank is . . . 2.540,252 88 

About half a miinon of dollars of the notes and bills 
of the bank mature in each of the months of February, 
March and April; at least one third of this is made op 
of long loans, which are to be renewed either in whole 
or part Almost every dollar of the exchange matures 
In the coming four months, over half a million pf which 
is payable in New Orleans. — One fif\h of all the notes 
and bills will not mature until aAer January, 1839 ; 
two thirds of the suspended debt that can be arranged, 
will assume theicharacter of long loans, and probably 

* Unclaimed dividend included in this item, 
t Deposite ceitificotes and poAt notes included. 
I No divi^sd has been dmIsMd since ist Jsly. 1837, and 
the turplas, after the di videsd has beea nasde, was :376,935 36. 



almost the same proportion of tb^ bills of exchange, 
when matured. 

Of the suspended debt, there are ** notes and bills in 
the hands of attorneys to the amount of $164,622 17: 
the sum of $123,518 89, a small part of it past due, is 
amply secured by mortgage upon valuable real estate ; 
the sum of $115,834 76 is secured by 1333 shares of 
Commercial Bank stock, which stock was paid in part, 
by stock notes;^ and the sum of $35,555 79|) Is secur- 
ed by 500 shares of the stock of the Natchez Insurance 
Company." 

It having been stated in this Commissioner^ Report, 
that more than $100,000 of the exchange thbn matur- 
ing, (January 29,) consisted of bills drawn in Philadel- 
phia, and that the names of some of the most wealthy 
men in Mississippi wore affixed to a letter of credit to 
secure the payment, the cashier of the Agricultural 
Bank states in a note, that the bills have since been 
settled, and the letter of credit canceled. 

A most rigid and careful committee, appointed to 
examine the institution, have assured the governor that 
the whole aggregate loss firom its suspended debt can- 
not exceed $50,000. Many erroneous statements are 
corrected by the cashier ; and on the whole, the expo- 
sition demanded has been such as to set forth clearly 
the state of the bank, and materially to decrease a sus- 
pense, and impressions which may have been hurtful 
to her interest and credit, as well as that of Mississippi 
ot hrge. 

" A Planter,** in a communication written for a pro- 
minent business Ghizette of the state, estimates its bank- 
ing funds thus — 
We then have capiUl paid in, . . . $19,989,723 00 

Circulation, 6,500,000 00 

Individual and government depositee, 3,513,872 00 



Making in the aggregate. 



$29,243,595 00 



** The capital of a bank which is available for dis« 
counts, consists of its actual capital paid in ; its average 
permsnent ciroalation; and its average permanent 
depositee. 

** At the present period, the aggregate amoant of 
these three items in all the baniM of the state, is 
$29,243,595, and if the line of disoounts does not ex- 
ceed this amount, onr banks have not over-traded." 

The aggregate amount of discounts in all the banks, 
is $28,500,000,^80 that the line of discounts is con- 
tended to be $743,595 beloto the capital available for 
the parpoee. The author of the piece above alluded to, 
concludes thus : — ** Let every planter resolve that he 
will pay one third of his bank debt, out of the next 
crop, and the banks of MississipiH will be able to re- 
some a higher stand in point of credit, than those of 
any other state in the union. Their notes will then 
commond a premium in other states. The ability of 
the banks to resume specie payments, depends not on 
themselves, but on the oeopU, The people have only 
to will it — and the result will be inevitable. The next 
crop will furnish them with the means.'* 

If it shall be desired by our business friends, we will 
publish at length the statements from which the fort- 
going facts are drawn, and which we have gathered 
with no small trouble, amidst constant and perplexing 
interruptions, — to which must be chargeable ony want 
of fulness in the information conveyed, if want there 
be. 

$ The cashier sutes ttUs to be on error. No part of the 
stock hHd by the bank, has been paid by stock notes. 

I| With respect to this amount, the same officer records that 
it has been reduced one third since Ike report, by a casta pay- 
ment. , 
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TENNESSEE. 



I^ate of the PUmterg Bank of Tennetue and BranektM. 
Nabhvilli, March 1, 183a 
DR. 

$3,664,408 51 
1,083.397 41-^747,805 92 
37.420 66 



Notes discoanted. 

Domestic bills, 

Suspended debt, 

Real estate, « 

Expense accoanl. 

Bonds of the state of Tenn. 

Union Bank stock, 

Due from banks. 

Cash on hand — 
Notes of city banks. 
Do. of other banks. 
Gold and silver, 



26,526 08 

4,587 25 

67,250 00 

500 00 

461,954 57 



40^20 00 
128,950 00 
266,394 27—435,864 27 



•5,781,910 75 
CR. 
Capital stock, 12,000,000 00 

School fund, do. 246,285 00—2,246,285 00 

Cir. payable at N. O. 308^975 00 

Do. Par. b*k and offices, 1,088,410 00—1,397385 00 

Office baUnces, 16,332 61 

Doe to banks, 235,793 86 

Treasurer of the U.& 10,304 88 

PobUc officers, 243,923 08 

The state of Tenn. payable on the 1st 

Jan. 1839, and 1st Jan. 1840, . . 607,774 26 
Discounts received, 26,006 16 

Exchange account, 2,602 47 ^28,608 63 

Contingent fund, 436,655 27 

Unclaimed dividends, 5,071 02 

Individual depositors, 553,807 14 

5,781,910 75 
N. HoBsoN, Cashier, 
General Statement of the Union Bank of Tenn. and 
Branehee, March 3, 183a 
DR. 
Notes under disc*t, 4,106,440 62 

Dom. bills of ex. 1,015,880 60—5,122,321 22 

Suspended debt, 25,877 05 

Banking houses and lots, 59,039 38 

Due from banks and agents, .... 356,607 62 
Sute of Tenn. for interest on bonds, . 15,285 40 

Expenses since 1st Jan 5,624 94 

Cash funds oh hand, viz : 
State & City b*k notes, 89,185 
Distant bank notes, 422,815 

Gold and silver, 276,317 63—788,317 63 

•6,373,073 24 
CR 
CapiUl stock paid in, ..... 2,553,739 

Post notes on time, 426,834 74 

Circulation, viz : 

Payable at NashviDe, ^ 7$9,605 

At offices, 19,050 

At Phihu and N. Y. 43,255 

At New Orleans, 411,125—1,273,035 00 

Doe to offices, 18,938 13 

Due to banks, 439,037 94 

Treasurer of Tbnn. 43,129 31 

Sute offices 9t a*gts 2,589 37 15,718 68 

SUteofTen. spec, dep., 707,353 00 

Treasurer of U. a 94,547 17 

Pension agents, 18,675 76 . 

Disbursing officers and 

agents, 10,005 24 123,228 07 

Unclaimed dividends, 2,412 52 

Contingent fund 1st of 

Jan. 1837, 124,894 03 

/ 



Profit and loss. 
Profits since Ist Jan. last. 
Certificates of dep. 
rndividual dep.. 



351,089 39-^75,983 33 
, . . . 43,631 08 
36,115 63 

227,046 13—263,161 77 



•6,373.073 24 
Jifo. SoMKETiixB, CaoMer, 

N. O. GAS LIGHT AND BANKING CO. 
The joint committee of the Louisiana legislatari 
have made a long report in relation to this bank vrhich 
is published in the New Orleans Bee of the 14th March, 
It treats of various abuses in the management of the 
bank. By this document it appears that the amount 
due by the twelve directors of the Gss Light Bank on 
the 23d December 1837, was •1,406,744 29 cents, as 
follows. 

Drawers of notes. 
Hermann, Briggs & Co . •423,640 71 
Thomas Barrett ic Co . 149,820 37 
W. L. Hodge, Oznard &, Co 45,000 00 
S. Hermann &. Son . • 



N.&J.Dick&Co . 

Hagan, Niven &. Co . 

Caruthers, Harris h, Co 

J.H.Caldwellt . . 

R. O. Prilchardt . . . 

J. A. Barelli & Co . 

J. H. Fields Co . . 

Seaman Fieldf . . 



5,592 67 

50,264 18 

3,420 00 

8,255 00 

201,650 00 

62,630 00 

14,650 00 

10,200 00 

50,605 00 



•74,922 67 
99,882 74 
67,825 56 
23^289 03 
7,204 33 
15,960 09 
1,940 08 

80«540 95 

20,381 11 

314M>7 45 

7,163 (B 



•1,025,727 93 •381,016 86 
381,016 86 



Amt due by directors ^1,406,744 79 

It is asserted that nearly the total amount of the 
debts due by the Messrs. Hermann, Briggs &. Coi, 
Thomas Barrett &, Co., Hodge, Oznard Sl Co, and 
Andrew Hodge, Jr., was made op of that dass of biQs 
which are founded on no real transactions, bat mre 
drawn on a distant place for the purpose of raiMV 
money, and to which the appellation of **Km8 on 
EACS Hoasxs,** has been lately affixed. 

From the whole matter of the report, the committee 
draw the following conclusions. 

1st That by the receiving in payment or the pnr- 
chase of its own shares, the Gas Li^ht and Banking 
Company have reduced the capital paid in, to the sum 
of •1,612,005. 

5^. That the loans made to the directors alone of 
the Gas Light and Banking Company, exceed the 
capital paid in. 

3d. That exchange operations to a large amount 
were agreed to by Mr. Thomas Barrett, while presi- 
dentof thb institution, in which he was either directly 
or ijidirectly interested, when no one but the cashier 
and himself was present. 

4th. That these exchange operatl<ms consisted ibr 
{he most part of bills foun£d on no real transactions, 
and drawn on no funds, but were a mere device re- 
sorted to to raise money, and that of course at a great 
sacrifice. 

5th. That the whole of these bills having been re^ 
turned protested, or withdrawn by the buik, nearly 
the whole of its active capital has been absorbed, with- 
out proper security for its reimbursement. 

6th. That the allowance of 500 shares of the sbdr 
of this bank to Mr. J. H. Caldwell, was made in viola- 
tion of its charter, and was a culpable disregard of the 
interests of the stockholders. 
s 

t A large portion of these debts are secured by moftgafo 
apon improved property In the city. 
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The New Orleuis Commercial Herald of the 15th 
M treb, gives the following statement of the oondition 
of the bank. 

UABlUTIXe. 

Doe to U. a Bank, (pajable at 1 and 2 

years,) 19,000,000 

Circalatioa 730,000 

Depositee 80,000 

«2,800,000 

ASSETS. 

Real esUte«(inoliiding gas works,) . . $1,337,833 

IrfMnsoo stock 161,000 

Discounts and exchuiges ..... 3^64,000 

Specie 205,931 

Notes of other citj banks ..... 107,000 

$4,973,754 

RHODE ISLAND BANKa 

The following is a statement of the condition of the 
banks of the state of Rhode Island, at the close of 
business boars on Friday, 2d March, as the same ap- 
poirs by the returns made by them to the bank com- 
missioners. 

UABIUTIES. 

Capital paid in $9,852,003 00 

Bills in circulation 2,1934^6 17 

DebU due other banks 804,863 93 

NeU profito on hand 457,043 67 

Dividends unpaid 17,478 96 

Depositee on interest 763,940 80 

Depueites not on interest .... 770,333 32 

Total amt due from the banks . . $14,856,943 74 

UttOUROIS. 

Notes and bills discounted .... $13,085,903 23 
Specie actually in the banks . . . 413,876 48 

Bills of other banks 393,109 43 

Balances due (Vom other banks . . 588,645 49 

Stock in the bank ...... 103,303 17 

Stock in oUier banks, and other property 374,105 95 

ToUl amt. of resources of the banks $14,856,943 74 
The eiicolstion has been reduced, since 

February 3d, 1838 $69,476 75 

The specie has been increased since do. 5,910 66 

The depositee (including dividends un- 
paid) have been reduced since do. 47,189 53 
The discounts have beon reduced since do. 86,130 99 

LrrruE Bills. — ^The followiog statement shows the 
operation of little bills at one of our banks : 

Date. Amt. paid Returned Specie Returned thro* 
March out. for ipecie. received, otbcr banks. 

3. $ 142 — 

"3. 3,000 3 155 — 

••5. 3,600 10 17 — 

"6. 3.100 73 23 18 

»»'7. 3,300 110 — 13 

- 9. 3,000 119 61 41 ' 

13,143 315 355 71 

Note. — ^The last three items in the amount returned 
for redemption came from one quarter, and were un- 
doubtedly obtained for the purpose of speculation ; 
while nearly all the specie received came in small sums 
from 6 Ay different individuals, and was generally the 
contents of their pockets. — N. Y, Jour, of Commerce, 

From tbe Boston Daily Advertiser. 
MABnrr BArac^The elasticity of Uia loan of the 



Market Bank« and its capacity to meet any exigency, 
may be readily perceived, by its having reduced its 
liabilities since May by $500,000« and having reduced 
its loan by about the same amount 

We are informed, from undoubted authority, that 
the calls on this bank, for bills to be exchanged for 
other bills, were only for $600 on Monday, and $500 
to $600 on Toesdsy. 

StaU of the Btarkei Bank, Mmreh 20a 1838. 

AMBTS. 

Notes discounted r • • $1,436,568 

Expenses and interest .....* 4,455 

Depositee in Suffolk Bank 5,000 

Bills of other banks 76,138 

Balance due from do 13,000 

Specie 50,000 

$1,575,311 

UABIUTOBB. 

Capital Stock $1,000,000 

Circulation 138^ 

Depoeites 101,988 

do on interest 103,000 

do post notes 178,000 

Discounts 4 54,670 

Dividend 33 



— $1,575,311 

The Natchez Free Trader of the 8th inst. says, 
** We understand that a convention of delegates from 
the various banks in this state is to be held m this mty 
during the present month, for the purpose of appointing 
delegates to the convention which is to assemble in 
New York early in May next,** None of the banks of 
that city are drawing on the North. Undoubted bills, 
at sif ht, on New York or Philadelphia, command a 
premium of 15 a 30 per cent United States Bank 
notes are quoted at 18 and New York city notes at 30 
per cent, premium. Cotton during the week had 
declined i cent per pound. Some prime Mississippi 
had sold at 11 cents. 

Fkomptnxss. — The Bank of Buffalo and Commercial 
Bsnk issued their small notes this rooming. The City 
Bank which went into operation about eigbteen montM 
since, has no small bill plate. 

A gratifying proof of the confidence of the public 
and of the desire for small bills was manifested by the 
alscrity with which specie was eichanged for these 
notes. These exchanges were made to a considerable 
extent this morning at the Bank of Buffalo. — Buffalo 
Commercial Adverii$er, March 8. 

An Augusta (Me.) correspondent of the Portland 
Advertiser says, — ^**An Act, accepting the surrender 
of the charter of the Penobscot Bank, has passed the 
senate, and to-day passed to bo engrossed in the house.** 

Geanviixk Bank. — The legislature of Ohio lately 
passed a law forbidding the Alexandrian Society olf 
Granville, to exercise any banking powers except what 
were necessary to wind up its business as speedily as 
possible, — Buffalo Com. Adv. 

It is said that one hundred and twenty thousand 
dollars in post notes were issued by the late president 
and cashier of the Commercial Bank, of which no 
record was kept 

It is slso said that forty thouaand dollars in bills,, 
were re-istoed by the same worthies, which Iwd been 
redeemed and ordered by the directors to be burned, 
who supposed it had 4cen dope. — BoeUm Advocate. 

Bo&lo% March ^, 183a— The banks here determfn- 
ed on Friday to seiid delegates to the bank convention, 
to be heki in Now York next month, lliey reArred 
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the Bohjeet of rMomption to a oomnuttoe, who mt 
yvfttordajt and agreed to report that the banks in this 
city are ready, and will reaame in May, nnleM some- 
thing new and unexpected arrives. Drafts on New 
York are selling here at one foorth to one half dis- 
count, — J^ur, of Cam, 

The 8uffi)lk bank at Beaton has adopted the follow- 
ing resolutions: 

*' At a meeting of the directors of the Suffolk bank, 
held at ono o*clock P. M. oo Saturday, Slst March, 
1838, it was voted, 

** That it is the unanimous opinion of the board 
that it is inexpedient for the banks in Boston to re- 
aame specie payments, unless the banks in New York 
and Philadelphia will resume at the same time. 

^ Voted, That the cashiers be requested to furnish 
the delegates appointed to attend the convention, to be 
held at New York on the lllh proximo, with a copy 
of the foregoing vote, and to send a copy of the same 
to each of the banks in this city. 

»• (Sianed) J. C. Brewer, Ctuhier,^ 

This bank, it will be remembered, is tlie settling 
house for all the country banks in the Boston associa- 
tion. Its position is somewhat peculiar. Its course 
will have no control over the Boston banks genorally. 
who have already in their association resolved onani- 
moosly to resume in company with New York. — Jour, 
of Com, 

MobUe^Mmrch 38. — The present ruino«s rates of ex- 
change between Mobile and New Orleans and New 
York, is a subject of anxiety and perplexitjf^ For 
many years previous to the suspension ot specie pay- 
ments by our banks, 60 days sight bills upon New 
York and New Orleans were negotiated to tliem here, 
or to'iadividuals at Hrom 1 to 2 per cent, discount — now, 
•oeh bills command a premium of from 8 to 10, and 
we have heard as high as 15 per cent out of doors, the 
banks doclining the purchase altogether. Bank checks 
prior to the suspension could be purchased on the men- 
tioned cities at ^ to 1^ per cent, premium, now it is 
difficult to nbtam chocks upon any terms, even in 
small amounts ; and mcrchsnts are compelled to place 
themselves under obligaiioiu to individuals dealing in 
exchange, by purchasing short sight drafts from tliem 
at from 10 to 15 per cent, premium. IIow long this 
state of things is to continue, no one seems willing to 
venture an opinion. 

iVeto Orleano Cotton Market, Mar^ 21.— The im- 
pression that our commercial affairs will Improve in- 
creases, and has some tendency toward a brisk spring 
business, in produce of every description. 

March 22. — As will be perceived by our quotations, 
the price of specie is rising ; we gave 8 and 9 per cent, 
as the current price, though we are assured that no 
large quantities have been disposed of at that rate ; 
some sales took place to-day at 10 per cent. The im- 
mediate cause of this rise may be found In the uncer- 
tainty into which the recent measures of the banks 
iMve thrown- the community. The operation of the 
post note arrangement is a problem to be solved by 
experience, and the first operation of **tlie experiment** 
haa been to depreciate bank notes from 6 to 9 per cont, 
and there ia every probability that the depreciation 
will for a long time continue ; for it is not possible 
that paper should retain its present relative value, if 
any considerable portion be forced into eircuiatbn. 
Treasury notes are selling at 7 to 8 per cent advance, 
and the supply limited at ti)^t— eiKMig h, however, can 
be bought at 9. «- 

JThe I^ew York Mercantile states, on the authority 
of a gentleman juat Oraok Boston, that it was reported 
there, that the president and cashier of tho Commer- 
eial btuik, Boston, had been notified to appear boforo a 



committee fbr the ptirpoae of examiotiif into Us aflUn, 
when it was ascertained both of those gentlemeB had 
absconded. The examination into the affairs and pro^ 
porty of the bank took place, and it was found that 
the president and cashier had put into circulation 
$120,000, in post notes, more than tho directors had 
any knowled|ro of, and $40,000 of their old hank notes, 
which the directors had ordered burnt. It wiU be 
recollected that the above is one of the suepended 
banks. 

The trial of Dr. Bowen, in Boston, for embezzle- 
ment, concluded on March d9» the following being the 
verdict of the jury :-«The jury find that the sum of 
$85,945 were counted and put into the trunk os the S9d 
April, 1837: and that, in the month of Aogust, when 
the money was again counted from said tntnk, there 
was a deficiency from that sum of $21,898. But from 
the access of sundry individuals to said trunk, while 
in the Lafayette and Franklin banks, and from the 
loose manner in which the whole business has been 
trsnsacted, the jury find the defendant not guilty. 

U. S. Bank Bonds. — Until recently the time bonds 
of the U. S. bank have been paid here. Within a few 
days the policy has been changed, and payment is 
offered in Philadelphia only. There is no obligation 
to pay the bonds here, nor is there any obligation on 
the part of tho holders to accept any thing trat apede. 
— iV. y. Jour. Com. 

FOREIGN NEWS. 

Correopondenee of Uu Journal of Commerce, 

London, Feb. 27, 1838. 

Money is moderately abundant at 2^ to 3 per cent. 
|ier ann. for .good acceptances. Jandon is exclianging 
shares for bonds. I should suppose be must have dis- 
posed of $3,000,000 U. 8. bank shares since his arrival 
There is a Urge reciprocal manetf flan on the tapis, 
which, when a little more matured, we will write yoa 
about. 

/ LoffDON, Feb. 27, 183a 

The annexed quotations of United States stocks ore 
founded upon very numerous transaetione, the market 
being more active than we have known it for many 
years, almost every stock meeting ready purchasers. 
United States bank shares are perhaps the greatest 
object of speculation.- There seems no immediate 
prospect of change in bullion, although there have 
been some symptoms of an unfavourable turn in fo- 
reign exchanges. 

Money is redundant to a degree which we have sel- 
dom known, but there is abroad a spirit of speculmtivs 
investment, and to amomits eo large, that we do not 
at all anticipate a long conttnnanoe of such a slate of 
things. 

Alabama 5*s, 85a86; Indiana* 5*s, 88a90 ; Louisiana 
5*s, 95a96 ; Mississippi 6*s, 95a96 ; Ohio 5*s, 90a91, do. 
6*8. 98u99 ; New York 5*s, 91|a92; Pennsylvania 5*^ 
1850 *4 91ia2ia3; Virgmia 6*8, 96^; do. 5*s, SSJafii; 
U. a Bank j^ lOsalSs; Morris Canal Bank bonds, 
95a97 ; New Orleans City 6*s, 92a94 ; do. 5*a, 82a81 ; 
Pillar Dollars, 49 3ilal0d ; Mexican Dollars, 4s 9dtt|: 
Spanish Doubloons, 74s ; Columbia, 73s 6d ; Bar Sil- 
ver, standard, 4? 11 ^d ; do. Gold, do. 77s 9d. 

Consols, which closed yesterday, at 92^ | for money, 
and 92} I for the account, opened at the same prices 
this morning, and have not varied to the present time. 

Exchequer bills, 95 57 ; India Bonds, 55 67; Bank 
Stock, 206i }. Those unmarked, 12 to 14 premium. 

This is settling day in the foreign market, conse- 
quentl^ the brokers and jobbers are chiefly empbyed 
in paying and receiving their dififerenoea. 

Price of buUioB at London, Fob. 9a— Fonign foM 
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in bars, £3 178 Cd. Kaw doltars, 4b. 9{d. Silver bars, 
Btandard, 4s. ll}d. 

United States Bank shares, Feb. 36tb, were JC25^. 

LoHnoN, Feb. 28. — By a notice just issued, the in- 
terest on all exchequer bills falling doe at the end of 
next month is reduced 2d per cent, per diem. 

Pakis, Feb. 26.— French Funds. — Five per cents, 
109 f. 80c; Three per cents., 19C. 75. 



SALES OF STOCK AT PHILADELPHIA 
April 2. 

$1500 SUte fives, 1654, 101 

$1850 Draft on New York. 103 

$3300 Tfeasury notes, 5 per cent. 103} 

1000 "^ do. 1 mill per cent 103} 

7 shares Mechanics* Bank, 49^ 

47* 

48* 
77i 



3 


- Schuylkill Bank, 


4 


ii u cl 


6 


- Girard Bank, 


10 


** Kentucky Bank, 


20 


•• Vicksburg Bank, 


30 


U U It 


120 


U U it 


200 


U U M 



69} 



20 days 8.0. 69$ 
April 9. 
$1000 Treasury notes, 5 per cent 
$1230 Draft on New York, 
$1155i» State fives, 1854, 
25 shares U. S. Bank, 



100 
100 
100 

35 

50 

50 
100 
100 



5 
18 
40 
20 
35 
60 

5 



Girard Bank, 
Mechanics* Bank, 

u 

Com. Bank, Natchez, 
Vicksburgh Bank, 

Planters* Bank, Tenn.. 



103} 


100 


103} 


100 


103 


100 


117} 


100 


49} 


50 


49} 


35 


49 




65 





68} 100 



68 
90 



100 



SALES OF STOCK AT NEW YORK. 
March 31. 



60 shares U. S. Bank, 


114 


114} 


300 


u 


Delaware and Hudson Canal, 61 


61} 


25 


N 


Kentucky Bank, 


75 


74 


35 


U 


Boston & Providence RR. 


95 




10 


ti 


N. J. Rail-road, & T. Co. 


91 




5 


u 


Boston & Worcester RR. 


91* 
42} 




30 


M 


Harlem Railroad, 




56 


tt 


Utica Railroad, 
April 7. 


110 


111 


185 shares U. S. Bank, 




113 


680 


U 


Del. and Hudson CanaU 


58} 


59 


50 


u 


Ohio Life and Trust, 




85i 


50 


a 


VicksburgBank, 
Planters* Bank, Tenn., 




65J 


10 


» 




87 


100 


M 


New Orleans Gas, 




85 


100 


tt 


Mohawk Rail Road, 




54 


10 


a 


Boston & Worcester RR., 




941 


150 


u 


N. J. Railroad & T. Co. 


92 


9U 


100 


tt 


Harlem Railroad, 




41 


40 


u 


Stouinffton Railroad, 
Long Island Railroad, 


31 


31} 


60 


tt 




53 



Bills on Boston, at sight, 
•* Cincinnati, ** 
" PhiUidelpWa, " 
" Baltimore, *• 
•« Richmond, " 
•• N. Carolina, «• 
*^ Charleston, at sight, 
" Savannah, " 
Mobile, •* 

*' Now Orleans, " 

American gold, 

do. new coinage, 

Spanish dollars, 

Camlus do. 

Half dollars, 

Mexican dollars, 

Five-frano pieces. 

Doubloons, 

do. patriot* 

Sovereigns, 



par 


a i discoant. 


6} 


a7i 


do. 


3} 


a 3} 


do. 


4 


a^ 


do. 


64 


alh 


da 


5 




do. 


4 


a 4} 


do. 


9 




do. 


17 


a 20 


do. 


5 


a6 


do. 


7 


premium. 


u 


a% 


do. 


2} 


a3i 


do. 


3 


a4 


do. 


1} 


a2 


do. 


1} 


a2 


do. 


95 


a 96 


oents each. 



$16 25 a $16 40 do. 
15 70 a 15 80 do. 
$4 90 a 4 95 each. 



April 7. 
Bills on London, 60 days sight, 4) a 5 per ct prem. 



5 40 a 5 45 fr. p. doll. 
39 a cis.per gu ikler. 
34} cts. p. ma. ba. 
78 a 78} ct8.p.rixdolI. 
par to } per cent. dis. 
6ia7i do. 



l^reasary notes---5 per cent, } a | premium. 

EXCHANGES AT NEW YORK. 

WEEKLY EBPOBT. 

March 31. 
Bilb on London, 60 days sight, 5 a 6 p. cent. prem. 
•• France, " -« 37} a 5 40 6-. p. doll. 

** Holland, ** 39 a 39} cU.p. guilder. 

** Hamburgh, ** 35cts. p.mc.lMu 

^ Bremen, " 78a 78} cts. p. riz doll. 



France, 

•• Holland, >* 

»* Hamburgh, " 

** Bremen, ** 

^ Boston, at sight, 

•' Cincinnati, 

" Philadelphia, •« 

•« Baltimore, •• 

" Richmond, •* 

•* N.Carolina, *♦ 

*• Charleston, " 

•* Savannah, " 

" Mobile, 

•* New Orleans •• 
' «• Louisville, •• 

« Natchez, « 

♦* Nashville, " 

" Augusta, ** 

** St. Lodis, " 

*' Michigan, •♦ 
American gold, 

do. new coinagCj 

Spanish dollars, 
Carotus do. 
Half dollars, 
Mexican dollars, 
Fivo.franc pieces. 
Doubloons, 

do. patriot. 
Sovereigns, 

[NoTC — The rates of bills on Louisville, Natchez, 
Nashville, St. Louis and Michigan, have not before been 
quoted in the New York Price Current, from which our 
rates are copied. — Ed.] 

W 
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4 
7 

17 
6 
5 

25 

20 
7 
8 

10 
7 



3}a3| 

4^a4| 

6} a 7} 

5 

ail 

88 

a20 
al 
aS 
adO 
a25 
aB 
a 10 
a 13 



do. 
do. 
do< 
do. 
da 
do. 
do. 
do. 
do* 
do. 

dOr 

do. 
do. 
do. 



premium* 
a 1} do. 



1 

2} a 3} 
3a4 
1 al} 
1 al} 



do* 
do. 
do. 
do* 



93 a 95 centa each. 
$16 a $16 12} each. 
15 70 a 15 80 do. 
$4 90 a $4 95 each 



RBsuMPTioif OP SpiGfR PAYMENTS. — ^This IS the day 
on which the Bank Convention is to re-assemble at New 
York. It is hardly probable that a day will be flsed 
by it for a general resumption ef specie paymenta, and 
it is even possible that it will not be attended by dele, 
gates from a sufficient number of states to render ita 
acta authoritative. The banks of Philadelphia, decided 
by a vote nearly unanimous, on the 4th inst, that it 
was not expedient to send delegates to the convention. 
The ground of this resolve is said to be, that as the 
banks of New York have determined tu resume, and 
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are, in Imct, by Uw obliged to retume before tbe 11th 
of May, they cannot' with propriety partioipete in the 
deliberations of a body, the decisions of which, they are 
not ready, or at liberty, to conform to; and on that ac- 
count, other banks would act unwisely to unite with 
tbem. 

The banks of Boston, soma time since, resolved to 
instruct their delegates to the convention, to vote for 
the eaxiiest day for a resumption that ^hould be deem 
ed expedient by a majority. From this resolution, 
however, the ^uffolk Bank dissented on the Slst of 
March, unless the Philadelphia banks should resume 
at the same time with the New York banks. 

The banks of Providence, resolved on the dd insti 
** That it is expedient for the banks of this city, to 
resume specie payments simultaneously with the banks 
of Boston, New York and Philadelphia.** They also 
appointed delegates to the convention. 

Tbe legislature of New Jersey has made it obligatory 
on the banks of that state, to resume when those of 
New York and Philadelphia resume ; and the legula 
ture of Mary land has required the banks of that state, 
to resume after those of New York, Pennsylvania and 
Virginia resume ; whilst the legislature of Pennsylva- 
nia Imb taken no order on tbe subject whatever. 

A letter from Albany, which, it is said, ** may be re- 
lied on as authority,'* under date of the 5th inst, which 
appeared in the Journal ef Commerce of the 6th, states 
** that as soon as Governor Marcy can certainly ascer- 
tain, that the banks of Phibdelphia do not intend to 
resume specie payments at an early day, and that those 
of New York do, |ie will send a message to tbe legis- 
laturc recommending the loan often millions of dolhirs 
of state stocks to tbe banks, to enable them to resume.*' 
Tbe writer also states, that this measure will be ap- 
proved by both parties in the legislature, and that there 
is not the least probability, that the law authorising the 
banka to suspend specie payments until the 11th of 
May, will be extended for a single day. In the iiiean 
time, large importations of specie have been made into 
New Y^tk from England and the West Indies, and 
other places, exceeding half a million of dollars during 
last weeki whilst the price has been reduced to one and a 
half per cent, with a prospect of its going to par before 
another month. There is, therefore, every probability, 
tliat the New York banks will resume at the period 
designated by law. Exchange on London at New York 
on the 7th inst, was six percent, below the specie par. 



^ Mr. Delafield, the president of tbe Phoenix Bank, and 
Mr. Carey, a director, and former president, have re- 
signed, with the view, it is said, of saving the chaiter 
of the bank from forfeiture. 



Boston Associated Banks, March 31, 1838. 

Capital, $16,900,000 Loans, $22,060,000 

CircuUtion, 2,086,000 Specie, 1,204,000 

Deposites, 3,324,000 

The reduction o^oans since th6 4tli of February, 
has been $2,500,000, and during the preceding week, 
$322,000. 



Equalisation pw thM CuftftSfcr*— Tbe fiiUowttf 
quotations, from the New York Price CunsDtt of April 
4,' will give a pretty fair idea of the relative degrees of 
tbe depreciation of the bank notes of different states, 
those of Ne^ York being one and a half per oeoL 
below specie. 

per ceoL diseowt 



Maiiie, 


H 


New Hampshire, 


n 


Vermont, 


H 




li 


Rhode Island, 


2 a 2^ 


Connecticut, 


h* u 


New Jersey, 


pura 3i 


Pennsylvania, 


3 « 4 


Delaware, 


3 a 31 


.Maryknd, 


4 a 5 


District of Columbia; 


4 a 5 


Virginia, 


• 5 a 7 


North Carolina, 


7 


South Caiolina, 


6 a 8 


Georgia, 


10 el2 


Alabama, 


20 


Louisiana, 


7 a 10 


Mississippi, 


20 a30 


Kentucky, 


8 a 10 


Ohio, 


6 a 6 


Indiana, 


8 «10 


Illinois, 


6 a 10 


Tennessee, 


20 


Michigan, 


12 a 15 


Canada, 


6 a 7 



u * 



The legislature of Virginia has passed a law exteed- 
ing until the 1st of April, 1839, the obligation of tfas 
banks to redeem their notes in specie : though thaj an 
to make no dividends afler January. 

Four of the Boston banks, the Eagle, Atlantic, Trt- 
dcrs, Shoe and Leather Dealers, have Ibltowed tlie lead 
of the Sudblk Bank, in resolving, that it ia not expe- 
dient to resume specie payments, unleas those of Kew 
York and Fhiladelphia do at the nme ttme. 



The general banking bill passed the house of asseoi* 
biy of New York, on the 5th of April, by a vote .of 86 
to 28, and will, it is thought, pass the senate, and be> 
come a law. It authorises associations for bankingi 
with capitals not less than $100,000, and it is ondsr 
this law that the proposed bank of (Atrly mUHamg cofu 
tal may be organised. The capital of all basks erealed 
under this law, are to be permaneBlIy invested; oae 
half in mortgages, and one half ia stocks of tiM ilalt 
or of the United States. 



TSRMS. 

■ : MMTT •tUrmiU 

Wtdneaday^an a super-royal sheet of 16 oetavopa|es. MM* 
mencing on tlie 5tli of July, 1837, and wiU co«prias oM votaM 
of 4l6page8 in a year. 

S. The price of subscription is three doUars tat ooetoff, 
or fhe dollarB for two copies, per anaom, payaUe ia 
advance. 

3. No subscription will be received Ibr a less tens fbaa one 
year; and in all cases prior to the JirH 0/ J9frU luxt, wtacfS 
money is remitted ft-om a distance, it will be eoiiBidiBrsa as 
payment of the current vofoaw, and tbe back BUDbftN wll 
accordingly be forwarded. 

PUBLISHED BY WIRTZ Sc TATEM, Oeneral AgmtU^ 
Periodicals and Newspal>ers, and for tbe Collection of Mooer 
due in Philadelphia to nonrssiAenU, No. 97 ^oetfa Btdm 
street. 
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THE FINANCIAL REGISTER 

OP THE 

UNITED STATES. 



DEVOTED CHIEFLY TO FINANCE AND CURRENCY, AND TO BANKING AND COMMERCIAL STATISTICS. 

** It is the interest of every country that the etandard of iu money, onee aettled, should be inviolably and immutably kept 
to perpetuity. For whenever that is altered, upon whatever pretence soever, the public will lose by it. 

" Men in their bargains contract, not for denominations or toundt^ but for the intrinsic value.^*^J^cke on Money. 



Vol. I. 



1¥E:DNESDAT, APRIIi as, 1838. 



No. sa. 



EXTRA SESSION OF CONGRESS, 

COMMENCED ON 4tH SEPTEMBER, 1837. 

PRESIDENrS MESSAGE. 
(Concluded trom page 385.) 

Since therefore, experience haft shown that to lend 
the public money to the local banks, Is hazardous to the 
operation! of the grovernment, at least of doubtful bene- 
fit to the institutions themselves, and productive of 
disaatroQB derangement in the business and currency 
of the country, is it the part of wisdom again to renew 
Ihe connection? 

It is true that suth an agency is in many respects 
convenient to the treasury, but it is not indispensable. 
A limitation of the expenses of the government to its 
actual wants, and of the revenue to those expenses, 
with convenient means for its prompt application to the 
purposes for which it was raisedjare the objects which 
we should seek to accomplish. The collection, safe- 
keeping, transfer and disbursement of the public money, 
can, it is believed, be well managed by officers of the 
government Its cotleotion, and, to a great extent, 
its disbursement also, haVe ifideed'beett hitherto con- 
ducted solely by them; neither national nor state 
banks when employed, being required to do more than 
keep it safbly while in their custody, and transfbf and 
pay it in such portions and at such times-as the treasu- 
ry shall direct 

Sorely banks are not more able than the government 
to secure the money in their possession against acci- 
dent, violence, or fraud. The assertion that they are 
■o, must assume that a vault in a bank is stronger than 
a Tault in the treasury ; and that directors, cashiers, 
and clerks, not selected by the government, nor under 
its control, are more worthy of confidence than offi- 
cers selected from the people and responsible to the 
ffovernment; officers bound by official oaths and bonds 
tor a faithful performance of their duties, and constant- 
ly subject to the supervision of congress. 

The difficulties of transfer^ and the aid heretofore 
rendered by banks^ have been less than is usually sup- 
posed. The actual accounts show that by far the 
larger portion of payments is made within short or con 
Yenient distances from the places of collection ; and the 
whole nombef of warrants issued at the treasury in the 
▼ear 1834 — a yeari there suits of which will, it is be- 
neved, affiird a safe test for the future — fell short of 
fire thousand; or an average of less than one daily for 
each state; in the city of New York they did not 
aversge more than two a day, and at the city of Wash- 
ington only four. 

The diffieolties heretofore existing are, moreover, 
daily lessened by an hicrease in the cheapness and fa- 
cility of coimnunication i and )t may be asserted with 
confidence, that the necessary transfers, as well as the 
safe keeping and disbursements of the public moneys, 
c»D be with safety and convenienee accoroplisbed 
Ibrough the agency of treasury officers. This opinion 



has been confirmed by actual experience since the dis- 
continuance of the banks as fiscal agents, in Mny last ; 
a period which, from the embarrassments in commer- 
cial intercourse, presented obstacles as great as an^ 
that may be hereafler epprehendcd. 

The manner of keeping the public money sinc6 thai 
period, is fully stated in the report of the secretary of 
the treasury. That officer also suggests the propriety 
of assigning, by law, Certain additional dntiea to eikist- 
ing establishments and officers, which, with the modi- 
tications and safbguards referred to by him, will, hH 
thinks, enable the department to continue to perform 
this branch of the public service, without any material 
addition either to their number or to the present expense. 
The extent of the business to be transacted has already 
been stated ; nnd in respect to the amount of money 
with which the officers employed would be entrusted 
at any one time, it appears that, assuming a balance of 
five millions to be at alt times kept in the treasury, and 
the whole of it lefl in the hands of the collectors and 
reccitersi the proportion of each would not exceed an 
average of thirty thousand dollars, but that, deducting 
one million for the use of the mint, and assuming the 
remaining four millions to be in the hands of one half 
of the present number of officers — a supposition deem- 
ed more likely to correspond with the fact — the sum 
ia the hands of each would still be less than the amount 
of most of the bonds now taken from the receivers of 
public mohey. Every apprehension, however, on the 
subject, either in respect to the safety of the money, or 
the faithful discharge of these fiscal transactions, may, 
it appears to me, be effectually removed by adding to 
the present means of the treasury the establishment by 
law, at a few important points, of offices for the depo. 
site and disbursement of suoh portions of the public 
revenue as cannot, with obvious safety ond convenience^ 
bo left in the possession of the collecting officers until 
paid over by them to the public creditors. Neither the 
amounts retained in their hands, nor those deposited in 
the, offices, would, in an ordinary condition of the 
revenue, be larger in most cases than those often under 
the control of disbursin|^ officers of the army and navy, 
and might be made entirely safe, by requiring such se- 
curities, and exercising such controlling supervision, 
as congress may by law prescribe. The principal 
officers whose appointments would become necessary 
under this plan, taking the largest number suggested 
by the secretary of the treasury, would not exceed ten, 
nor the additional expenses, at the same estimate, sixty 
tlioosand dollars a year. 

There can be no doubt of the obligation of those 
who are entrusted with the afiairs of government, to 
conduct them #ith as little cost to the nation as is 
consistent with the public interest : and it is for con- 
gress, and ultimately for tho people, to decide whether 
the benefits to be derived from keeping our fiscal con- 
cerns 8 part, and severing the connection which has 
hitherto existed betweeti the government and banks, 
offisr sufficient advantages to justify the necessary ex- 
penses. If the object to be accomplished is deemed 
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important to the fatore welfare of the conntry, I can- 
not allow myself to believe that the addition to the pub- 
lic expenditure of comparatiyely to small an amount as 
will be necessary to effect it, will be objected to by tlie 
people. 

It will be seen by the report of the postmaster gene- 
ral, herewith communicated, that the fiscal affairs of 
that department have been successfully conducted since 
May last upon the principle of dealing only in the legal 
currency of the United States, and that it needs no 
legislation to maintain its credit, and facilitate the 
management of its concerns ; the existing laws being, 
in the opinion of that officer, ample for those objects. 

Difficulties will doubtless be encountered for a sea- 
son, and increased services required from the public 
functionaries ; such are usually incident to the com- 
mencement of every system, but they will be greatly 
lessened in the progress of its operations. 

The power and inBuence supposed to be connected 
with the custody and disbursement of the public money, 
are topics on which the public mind is naturally, and, 
with great propriety, peculiarly sensitive. Much has 
been said on them, in reference to the proposed sepa- 
ration of the government from the banking institu- 
tions ; and surely no one can object to any appeals or 
animadversions on the subject, which are . consistent 
with facts, and evince a proper respect for the intelli- 
gence of the people. If a chief magistrate may be al- 
lowed to speak for himself, on such a point, I can 
truly say, that to me nothing would be more accept- 
able, than the withdrawal from the executive, to the 
greatest practicable extent, of all concern in the custody 
and disbursement of the public revenue; not that I 
would shrink from any responsibility cast upon me by 
the duties of my office, but because it is my firm belief, 
that its capacity for usefulness is in no degree promoted 
by the possession of any jpatronage not actually neces- 
sary to the performance ot those duties, fiut under our 
present form of government, the intervention of the ex- 
ecutive officers in the custody and disbursement of-the 
public money seems to be unavoidable ; and before it 
can be admitted that the influence and power of the 
executive would be increased by dispensing with the 
agency of banks, the nature of that intervention in 
such an agency must be carefully regarded, and a 
comparison must be instituted between its extent in the 
two cases. 

The revenue can only be collected by officers ap- 
pointed by the president, with the advice and consent 
of the senate. The public moneys, in the first instance, 
must, therefore, in all cases, pass through hands se- 
lected by the executive. Other officers appointed in 
the same way, or, as in some cases, by the president 
alone, must also be entrusted with them when drawn 
for the purpose of disbursement. It is thus seen that, 
even when banks are employed, the public funds must 
twice pass through the hands of executive officers. 
Besides this, the head of the treasury department, who 
also holds his office at the pleasure of the president, and 
0ome other officers of the same department, must ne- 
cessarily be invested with more or less power in the 
selection, continuance, and supervision of the banks 
that may be employed. The question is then narrow- 
ed to the single point, whether in the intermediate 
stage between tlie collection and disbursement of the 
public money, the a^rency of banks is necessary to avoid 
a dangerous extension of the patronage and influence 
of the executive ? But is it cley that the connection 
of the executive with powerful moneyed institutions, 
capable of administering to the interests of m^n in 
points where they are most accessible to corruption, is 
less liable to abuse, than his constitutional agency in 
the appointment and control of the few public officers. 



required by the proposed plan 7 Will the pablie mo- 
ney, when in their hands, be necessarily expoeed to 
any improper interference on the part of the execu- 
tive? May it not be hoped that a prudent fear of 
public jealousy and disapprgbotion, in a inatter ao pe- 
culiarly exposed to them, will deter him frdm any such 
interference, even if higher motives be found inopera- 
tive. May not congress so regulate, by law, the duty 
of those officers, and subject it to such supervision and 
publicity, as to prevent the possibility of any serious 
abuse on the part of the executive 7 and is there equal 
room for such supervision and publicity in a connee- 
tion with banks, acting under the shield of corporate 
immunities, and conducted by persons irreapoDaible to 
the government and the people 7 It is believed that a 
considerate and candid investigation of these questieaa 
will result in the conviction, that the proposed plan is 
fdr less liable to objection, on the score of execativo 
patronage aud control, than any bank agency thai 
has been, or can be devised. 

With these views, I leave to congress the meaaam 
necessary to regulate, in the present emergencir» the 
safe-keeping and transfer of the public moneys. In the 
performance of constitutional doty, I have stalod to 
them, without reserve, the result of my own reflections. 
The subject is of great importance, and one oo which 
we can scarcely expect to be as united in sentimeot aa 
we are in interest It deserves a full and free discus- 
sion, and cannot -fail to be benefited by a diapaasioD- 
ate comparison of opinions. Well aware myself of the 
duty of reciprocal concession among the co-ordinate 
branches of the government, I can promise a reasooa- 
ble apirit of co-operarion, so far as it can be indalged 
in without the surrender of constitutional objections 
which I believe to be well founded. Any system thai 
may be adopted should be subjected to the fullesl legal 
provision, so aa to leave nothing to the ezecotive bnt 
what is necessary to the discharge of the duties impos- 
ed on him ; end whatever plan may be ultimately es- 
tablished, ray own part shall be so.discbarged as to give 
to it a fair trial, and the best prospect of saccess. 

The character of the funds to be received and dis- 
bursed in the transactiona of the government, Ukowise 
demanda your most careful consideration. 

There can be no doubt that those who framed and 
adopted the constitution, having in immediate view the 
depreciated paper of the confederacy — of which five 
hundred dollars in paper, were, at times, only equal to 
one dollar in coin — intended to prevent the recorrence 
of similar evils, so far at least aa related to tlie traoaae- 
tions of the new government. They gave to ooogrsss 
express powers to coin money, and to regulate the 
value thereof, and of foreign coin ; they refused to give 
it power to eatablish corporations— the agenta, then aa 
now, chiefly employed to create a paper currency : they 
prohibited the states from making any thing but gold 
and silver a legal tender in payment of debts ; and the 
first congress directed, by positive law, that the revenos 
should be received in nothing but gold and silver. 

Public exigency at the outset of the govenuneot, 
without direct legislative authority, led to the use of 
banks as fiscal aids to the treasury. In admKted de- 
viation from the law, at the same period, and onder the 
same exigency, the secretary of the treasury received 
their notes in payment of duties. The sole groond on 
which the practice, thus commenced, waa then, or 
has since, been justified, is the certain, imroedjale, 
and convenient exchange of such notes for spcicie. 
The government did indeed receive the inomvcrtihls 
notes of state banka during the difficulties of war; and 
the community snbmitled without a murmur to the 

I' unequal taxation and multiplied evils of which sneh a 
course was productive. With the war, this indulffeaes 
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cetsed, and Ibe bankfl were obliged •{fain to redeem 
their notes in gold and silver. The treasnry, in ac- 
cordance with previous practice, ^continued to dispense 
with the currency required by the act of 1789, and 
took the notes of banks in full conBdence of their being 
paid in specie on demand; and congress, to guard 
against the slightest violation of this principle, have 
declared, by law, that if notes are paid in the transac- 
tions of the government, it must be under such cir- 
cumstances as to enable the holder to convert them 
into specie without depreciation or delay. 

Of my own duties under the existing laws, when the 
banks suspended specie payments, I could not doubt. 
Directions were immediately given to prevent the re- 
ception into the treasury of any thing but gold and 
silver or its equivalent ; and every practicable arrange- 
ment was made to preserve the public faith, by similar 
or equivalent payments to the public creditors. The 
jevenuo from lands had been for some time substan- 
tially so collected, under the order issued by the direc- 
tion of my preudecessor. The effects of that order had 
been so salutary, and its forecast in regard to the in- 
creasing insecurity of bank paper had become so ap- 
parent, that, even before the catastrophe, I bad resolv. 
ed not to interfere with its operation. Congress is now 
to decide whether the revenue shall continue to be so 
collected or no(. 

The receipts into the treasury of bank notes not re- 
deemable in specie on demand, will not, I presume, be 
sanctioned. It would destroy, without the excuse of 
war or public distress, that equality of imports, and 
identity of commercial regulation, which lie at the 
foundation of our confederacy, and would offer to each 
state a direct temptation to increase its foreign trade, 
by depreciating the currency received for duties in its 
ports. Such a proceeding would also, in a great de- 
p^ree, frustrate the policy so highly cherished of infus- 
ing into our circulation a larger proportion of the pre- 
cious metals ; a policy, the wisdom of which none can 
doubt, though there may be different opinions as to the 
extent to which it should be carried. Its results have 
been already too auspicious, and its success too closely 
interwoven with the future prosperity of the country, 
to permit us for a moment to contemplate its abandon- 
ment — We have seen, under its influence, our specie 
SDgmentcd beyond eighty millions; our coinage in- 
creased so as to make tliat of gold amount, between 
August, 1834, and December, 1836, to ten millions of 
dollars ; exceeding the whole coinage at the mint dur- 
ing the thirty-one previous years. The prospect of 
further improvement continued without abatement un- 
til the moment of the suspension of specie payments. 
This policy has now indeed been suddenly checked, 
but is still far from being overthrown. Amidst all 
conflicting theories, one position is undeniable: the 
precious metals will invariably disappear when there 
ceases to be a necessity for their use, as a circulating 
medium. It was in strict accordance with tliis truth, 
that whilst, in the month of May last, they were every 
where seen, and were current for all ordinary pur- 
poses, they disappeared from circulation the moment 
the payment of specie was refused by the banks, and 
the community tacitly agreed to dispense with its em- 
ployment Their place was supplied by a currency 
exclusively of paper, and, in many cases of the worst 
description. Already are the bank notes now in cir- 
culation greatly depreciated, and they fluctuate in value 
between one place and another ; thus diminishing and 
making uncertain the worth of property and the price 
of labour, and failing to subserve, except at a heavy loss, 
the purposes of business. With each succeedinff dav 
the metallic currency decreases; by some it is hoard- 
ed in the natural fear, that once parted with, it cannot 



be replaced ; whilst by others it b diverted fVoro its more 
legitimate uses, for the sake of gain. Should congress 
sanction this condition of things, by making irredeem- 
able paper money receivable in payment of public dues, 
a temporary check to a wise and salutary policy will, 
in all probability, be converted into its alMolute des- 
truction. 

It is true that bank notes actually convertible into 
specie may be received in payment of the revenue, 
without being liable to all these objections, and that 
such a course may, to some extent, promote individual 
convenience, an object always to be considered where 
it does not conflict with the principles of our govern- 
ment or the general welfare of the country. If such 
notes only were received, and always under circum- 
stances allowing their early presentation for payment, 
and if, at short and fixed periods, they were converted 
into specie, to be kept by the officers of the treasury, 
some of the most serious obstacles to their reception 
would perhaps be removed. To retain the notes in 
the treasury, would bo to renew, under another form, 
the loans of public money to the banks, and the evils 
consequent thereon. 

It is, however, a mistaken impression, that any large 
amount of specie is required for public payments. Of 
the seventy or eighty millions now estimated to be in 
the country, ten millions would be abundantly suffi- 
cient for that purpose, provided an accumulation of a 
large amount of revenue, beyond the necessary wants 
of the government, be hereafter prevented. Irto these 
considerations be added the facilities which will arise 
from enabling the treasury to satisfy the public crcdit- 
orst by its drafts or notes received in payment of the 
public dues, it may be safely assumed that no motive 
of conyenience to the citizen requires the reception of 
bank paper. 

To say that the refusal of paper money by the gov- 
ernment introduces an unjust discrimination between 
the currency received by it, and that used by indivi- 
duals in their ordinary affairs, is, in my judgment, to 
view it in a very erroneous light The eonstitution 
prohibits the states from making any thing but guld. 
and silver a tender in the payment of debts, and thus 
secures to every citizen a right to demand payment in 
the legal currency. To provide by law that the go- 
vernment will only receive its dues in gold and silver, 
is not to confer on it any peculiar privilege; but merely 
to place it on an equality with the citizen, by reserving 
to it a right secured to him by the constitution. It is 
doubtless fur this reason that the principle has been 
sanctioned by successive laws, from the time of the 
first congress under the constitution down to the last. 
Such precedents, never objected to, and proceeding 
from such sources, afford a decisive answer to the im- 
putation of inequality or injustice. 

Dot in fact, the measure is one of restrictfim, not of 
favour. To forbid the public agent to receive in pay- 
ment any other than a certain kind of money, is to re- 
fuse him a discretion possessed by every citizen. It 
may bo lefl to those who have the management of their 
own transactions to make their own terms; but no 
such discretion should be given to him who acts merely 
as an agent of the people, who is to collect what the 
law requires, and to pay the appropriations it makn. 
When bank notes are redeemed on demand, there is 
then no discrimination in reality, for the individual 
who receives them may, at his option, substitute the 
specie for them ; he takes them from convenience or 
choice. When they are not so redeemed, it will scarcely 
be contended that their receipt and payment, by a pub- 
lie officer, should be permitted, though none deny that 
right to an individual ; if it were, the effect would bo 
most injurious to the public, since their officer could 
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mate none of (hose arrangements to meet or guard 
against the depreciation, which an individual is at 
nt>erty (o do. Nor can inconvenience to the commu- 
nity be alleged as an objection to such a regulation. 
Its object and motive are their convenience and welfare. 

If, at a moment of simultaneous and unexpected 
suspension by the banks, it adds something to the 
many embarrassments of that proceeding, yet these 
are far overbalanced by its direct tendency to produce 
a wider circulation of gold and silver, to increase the 
safety of bank paper, to improve the general currency, 
and thus to prevent altogether such occurrences, and 
the other and far greater evils that attend them. 

It may, indeed, be questioned, whether it is not for 
the interest of the banks themselves thai the government 
should not receive their paper. They would lie con. 
ducted with more caution, and on sounder principles. 
By using specie only in its transactions, the govern- 
ment would create a demand for it, which wouid Co a 
firreatexlent, prevent its exportation, and by keeping it 
m circulation, maintain a broader and safer basis for 
the paper currency. That the banks would thus be 
rendered more sound and the community more safe, 
cannot admit of a doubt. 

The foregoing views, it seems to me, do but farrly 
earry out the provisions of the federal constitution in 
relation to the currency, as far as relates tb the public 
revenue. At the time that instrument was^framed, 
there were but three or four banks in the United 
States 'r and had the extension of the banking system, 
and the evils growing out of it, been foreseen, they 
would probably have been specially guarded against 
The same policy which led to the prohibition of bills 
of credit by the states, would, doubtless, in that event, 
have also interdicted their itoue as a currency in any 
other ibrm. The constitution, however, contains no 
stieh prohibition ; and, since the states have exercised, 
for nearly haff a century, the power to regulate the 
business of banking, it is not to be expected that it 
will be abandoned. The whole matter is now under 
discussion before the proper tribunal — the pcopfeof (he 
states. Never before has the public mind been so 
thoroughly awakened to a proper sense of its import- 
ance ; never has the subject, ia all its bearings, been 
submitted to so searching an enquiry. It would l>e 
distrusting the intelligence and virtue of the people to 
doubt the speedy and efficient adoption of such measures 
»f reform as the public good demands. All that can 
rightfully be done by the federal government, to pro- 
mote the accomplishmentof that important object, will, 
without doubt, be performed* 

In the mean time, it is our duty to provide all the 
remedies against a depreciated paper currency which 
(he constitution enables us to afford. The treasury de- 
partmenl, on several former occasions, has suggested 
the propriety and importance of a uniform law concern- 
ing baakruptcicf of corporations, and other bankers. 
Through the fnsCrumentality of such a law, a salutary 
check may doubtless ho fmposed on the issues of paper 
money, and an effectual remedy be given to the citizen 
In a way at once equal in all parts of the ITnion, and 
fully authorised by ilie constitution. 

The induTgence granted by executive authority in 
the payment of bonds for duties, has been already men- 
fioned. Seeing that the immediate enforcement of 
(liese obligations woald subject a large and highly res- 
pectable portion of oor citizens to great sacrifices, and 
Believing that a temporary postponement conTd be made 
without detriment to other interests, and with increas- 
ed certainty of ultimate payment, I did not hesitate to 
comply with the request that was made of me. The 
tsenne allowed are, to the full extent, as liberal as any 
fkai are to be found ia the practice of tbo executive do- 



partment. It remains for congress to decide whether 
a further postponement may not with propriety be al- 
lowed, and, if so, tlieir legislation upon the subject is 
respectfully invited. 

The report of the secretary cf the treasoTy will ex- 
hibit the condition of these debts; the extent and effect 
of the present indulgence ; the probable result of its 
further extension on the state of the treasury, and 
every other fact necessary to a full consideration of the 
subject. Similar information is communicated in re- 
gard to such depositories of the public moneys as are 
mdebted to the government, in order that congress may 
also adopt the proper measures in regard to them. 

The receipts and expenditures for the first half ol 
the year, and an estimate of titose for the residue, wiD 
be laid before you by the secretary of the trbasary. In 
his report of December last, it was estimated that the 
current receipts wouid fall short of the expenditures by 
about three millions of dollars. It will be seen that 
the difference will be much greater. This is to be aC 
tributed not only to the occurrence of gieater pecu- 
niary embarrassments in the business of the country 
than those which were then predicted, and, consequent- 
ly, a greater diminution in the revenue, but also to the 
fact that the appropriaticms exceeded, by nearly six 
miltions, the amount which was asked for in the esti- 
mates then submitted. The sum necessary for the ser- 
vice of the year beyond the probable receipts, and the 
amount which it was intended should be reserved in 
the treasury at the commencement of the year, will bb 
about six millions. If the whole of the reserved balance 
be not at once applied to the current expenditures, but 
four millions be still kept in the treasury, as seems 
most expedient, for the uses of the mint, and to naeet 
contingencies, the sum needed will be ten millions. 

In making this estimate, the receipts are calculated 
on the supposition of some further extension of the in- 
dulgence granted in the payment of bonds for duties, 
which will aflfect the amount of the revemie for the 
present year to the extent of two and a half millions. 

It » not proposed to procure Che required amounf 6y 
loans or increased taxation. There are now in the 
treasury nine millions three hundred and sixty-seven 
thousand two hundred and fourteen dollars, directed by 
the act of the 23d June, 1836, to be deposited with the 
states in October next This sum, if so deposited, wUl 
bo subject, under the law, to be recalled, if needed, to 
defray existing appropriations ; and as it is now evi- 
dent that the whole, or the principal part of it, will be 
wanted for that purpose, it appears most proper that 
the deposite should be withheld. Until the amount can 
be collected from the banks, treasury notes may be 
temporarily issued, to be gradually redeemed as it is 
received. 

I am aware that this course may be productive of 
inconvenience to many of the states. Relying upon 
the acts of congress which held out to them the strong 
probability, if not the oertaintv, of receiving this in- 
stalment, they have, in some instances, adopted mea- 
sures with which its retention may seriously interfere. 
That such a condition of things should have occurred 
is mruch to be regretted. It is not the least among 
the unfortunate results of the disasters of the times, 
and it IS for congress to devise a fit remedy, if there be 
one. The money being indispensable to the wants of 
the treasury, it h difficult to conceive upon what prin- 
ciple of justice or expediency its application to that ob- 
ject can be avofded. To recalf any portion of the sums 
already deposited with the states, would be more in- 
convenient and less efficient. To burden the country 
with increased taxation, when |here is in fact a larjpe 
surplus revenue, would be unjust and unwise ; to raise 
moneys by loans under such circumstances* and tba» 
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U commenco » new national debt, would tcaroelj be 
sanctioned by the American people. 

The plan proposed will bo adequate to all oor fiscal 
operations, during the remainder of the year. Should 
it be adopted, the treasury, aided by the ample resour- 
ces of the country, will be sble to discharge, punctually, 
every peconiary obligation. For the future, all that is 
needed will be that caution and forbearance in appro- 
priations which the diminution of the revenue requires, 
and which the complete accomplishment or great for- 
wardness of many expensive national undertakings 
renders equally consistent witli prudence and patriotic 
liberality. 

The preceding suggestions and recommendations ore 
submitted, in the belief that their adoption by congress 
will enable the executive department to conduct our 
fiscal concerns with success, so far as their manage- 
ment has been committed to it Whilst the objects and 
the means proposed to attain them are within its con- 
stitutional powers and appropriate duties, they will st 
the same time, it is hoped, by their necessary opera- 
tion, afford essential aid in the transaction of individual 
concerns, and thus yield relief to tiie people at largo in 
a form adapted to the nature of our government, Tliose 
who look to the action of this government for specific 
aid to the citizen to relieve embarrassments arising 
from losses by revulsions in commerce and credit, lose 
sight of the ends for which it wss created, and the 
powers with which it is clothed. It was established 
to give security to us all, in our lawful and honourable 
pursuits, under the lusting sofeguard of republican in- 
stitutions. It wos not intended to confer special fa- 
vours on individuals, or on any classes of them; to 
create systems of agriculture, manufactures, or trade; 
or to engage in them, either separately or in connec 
tion with individual citizens or orgsnised associations. 
If its operstions were to be directed for the bciie6t of 
any one class, equivalent favours most, in justice, be 
extended to the rest ; ond the attempt to b^tow such 
favours with an equal hand, or even to select those who 
should most deserve them, would never prove success- 
ful. All communities are apt to look to government 
lor too much. Even in our own country, where its 
powers snd duties are so strictly limited, we are prone 
to do so, especially ot periods of sudden embarrass, 
ment and distress. But this ought not to be. The 
framers of our excellent constitution, and the people 
who approved it with calm and ssgacions deliberation, 
acted at the time on a sounder principle. They wisely 
judged that the less the government interferes with 
private pursuits, the better for the general pros- 
perity. It is not its legitimste object to make men 
rich, or to repair, by direct grants of money, or Icgis- 
latton in favour of particular pursuits, losses not in- 
corred in the public service. This would be substan- 
tially to use the property of some for the benefit of 
others. But its real duty — that duty, the performance 
of which makes a good government the roost precious 
of haman blessings-^is to enact and enforce a system 
of general laws, commensurate with, but not exceed- 
ing, the objects of its establishment, and to leave every 
citizen and every interest to reap, under its benign 
protection, the rewards of virtue, industry, and pru- 
dence. 

I cannot doubt that on this, ss on all similar occa- 
sions, the federal government will find its agency most 
conducive to the security and happiness of the people, 
when limited to the exercise of its conceded powers. 
In never assuming, even for a well meant object, such 
powers as were not designed to be conferred upon it, 
we shall in reality do most for the general welfare. To 
avoid every unnecessary interference with the pursuits 
of the citizen, will result in more benefit than to adopt 



measnres which could only aasist limited interests, and 
are eagerly, but perhaps naturally, sought for, under 
the pressure of temporary circumstances. If, there- 
fore, I refrain from suggesting to congress any specific 
plan for regulating the exchanges of the country; re- 
lieving mercantile embarrassments ; or interfering with 
the ordinary operations of foreign or domestic com- 
merce ; it is from a conviction tliat such measures are 
not within the constitutional province of the general 
government, and that their adoption would not pro» 
mote the real and permanent welfare of those tbcj 
might be designed to sid. 

The difficulties and distresses of the times, though 
unquestionably great, are limited in their extent, and 
cannot be regarded as sfiecting the permanent pros- 
perity of the nation. Arising, in a great degree, 
from the transactions of foreign ond domestic com- 
merce, it is upon them that they have chiefly fallen. 
The great agricultural interest hiss, in many parts of 
the country, sofiered comparatively little; and, as if 
Providence intended to display the munificence of his 
goodness at the moment of our greatest need, snd in 
direct contrsst to the evils occasioned by the wsy- 
wardness of man, we have been blessed throughout 
our extended territory with a season of general health 
and of nnoommon fruitfulness. The proceeds of our 
great staples will soon furnish the means of liquidating 
debts at home and abroad, and contribute equally to 
the revival of commercial activity, snd the restoration 
of commercial credit. The banks, established avowedly 
for its.sopport, deriving their profits from it, and rest- 
ing under obligations to it which cannot be overlooked, 
will feel at once the necessity and justice of uniting 
their energies with those of the mercantile interest. 
The suspension of specie psyments, at«uch a time, and 
under such circumstances as we havo lately witnessed, 
could not be other than a temporary measure; snd we 
can scarcely err in believing that the period most soon 
arrive when all that are solvent will redeem their issues 
in gold or silver. Dealings abroad naturally depend 
on resources and prosperity at home. If the debt of 
our merchants has accumulated, or their credit is im- 
paired, these are fluctuations always incident to exten- 
sive or extravagant mercantile transsctions. But the 
ultimate security of such obligations does not sdmit of 
question. They are guarantied by the resources of a 
country, the fruits of whose industry afford abundant 
means of ample liquidation, and by the evident interesi 
of every merchant to sustain a credit, hitherto high, by 
promptly applying, these mesns for its preservation. 

I deeply regret that events hsve occurred which re. 
quire me to ssk your consideration of such serious 
topics. I could hsve wished that, in making my first 
communication to the assembled represenUtives of my 
country, I bed nothing to dwell upon bnt the history 
of her unalloyed prosperity. Since it is otherwise, we 
can only feel more deeply the responsibility of the re- 
spective trusts tliat have been confided to us, snd, under 
the pressure of difficulties, unite in invoking the guid- 
ance and aid of the Supreme Ruler of nations, and in 
labouring with aealous resolution to overcome the diffi- 
culties by which we are environed. 

It is, under such cireurostanoes, a high gratificatioo 
to know, by long experience, that we act for a people 
to whom the truth, however unpromising, csn always 
be spoken with safety; for the trial of whose patriotiam 
no emergency is too severe, snd who are sure never to 
desert a public functionary honestly labouring for the 
public good. It seems just that they should receive, 
without delsy, any aid in their embarrassments wbieh 
yonr deliberations can afford. Coroiiif directly from 
the midst of them, snd knowing the coorse of events 
in every section of oor coonlry, from yoa nsy best be 
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hvjMd If weB the extent and nature of theae embar- 
rassoieotfl, aa the moat deairable meaaurea of relief. 

I am aware, however, that it it not proper to detain 
you, at present, longer than maj be demanded by the 
apecial objects for which yon are convened. To them, 
therefore, I have confined my commnnication ; and, 
beli^eving it will not be your own wish to extend vour 
deliberations beyond them, I reserve till the usual pe. 
riod of your annual meeting that general information 
on the state of tlie Union which the conatitntion re- 
qaires me to give. 

M. VAN BUREN. 

Washington^ 4th September, 1837. 



LETTER FROM NICHOLAS BIDDLE, ESQ. 
7b ike Hon, John Quiney Adams, Washington. 

My Dear Sir, — I propose to aay a few worda on the 
qoestion whether the Banks should resume specie pay- 
ments in May next. I do this because my position 
aeems to justify, if not require it. For nineteen years 
I have been connected with the Institution which 
eaused the last resumption, and during all that period 
roy efforts have been directed to secure to the coantry 
the benefits of a aound currency, and to banish from 
circulation -every thing but the precious metals and 
notea always convertiUe into them. I think that no 
other currency ia safe or tolerable ; and that we should 
now return to it at the first moment it can be done 

rirroanently. For this purpose the institution to which 
belong has made great eflforts. Since the suspension 
in May last it has bought and added to its vaults nearly 
three millions of dollars in gold and silver ; and now 
with a capitsl If thirty-five millions, its notes in cir- 
culation are six millions, while it* specie, aAer paying 
more tlian half a million to the Government of the 
United States, amounts to nearly four milliona, and it 
has eight or ten milliooa of funds in Europe. Our 
principles therefore incline us to an early resumption ; 
our preparations would justify it — and if we were at 
all influenced by the p(x>r ambition of doing what 
othera cannot do so readily, or the atill poorer desire 
of profiting by the disasters of others, the occasion 
would certainly be tempting. But the Bank of the 
United Statea makes common cause with the other 
banks, and the character and prosperity of the country 
arc identified with its banking aystem. They must 
Btand or fall together — and it is of vital importance 
that the banks should act vfiae}j and act harmoniously, 
and above all that they should not auflfer themselves to 
be driven, by the dread of being thought weak, into 
raah and hazardous enterprises. The great preroga- 
live of strength is not to be afraid of domg right, and 
it belongs to those who have no fear that prudent coun- 
aeb will be mistaken for timidity, to examine calmly 
whether the general interests of the eountry recom- 
mend the voluntary reaumption of specie payments in 
May next I say the voluntary reaumption, because 
there is not now, nor has there ever been, any legal 
aoapenaion of specie payments aa there was for more 
than twenty years in England. The suspension is 
wholly conventional between the banka and the com- 
roonity, arising fivm their motnal conviction that it ia 
lor their mutual benefit. In trnth the banka are but 
the mere agents of that community. They have no 
fbnda not already lent ont to the people, of whose pro- 
perty and industry they are the representatives. They 
are only other namea for the fiirroa, the commerce, the 
fiictoriea, and the internal improvementa of the coon- 
try— and the enqoiry whether the banka are ready to 
resone is only ancAher form of asking whether the 
people are ready to pay their debts to tiM banks. 



The true question then, after all, is, whether tb« 
time has arrived when the banks should announce that 
the causes of the suspension, which then satisfied the 
community, have ceased to exist, and that the snspeo- 
sion itself, with all ita necessary attendants of restric- 
tion, need no longA be continued. To that enqairy I 
now proceed. And — 

I. What were the causes of the suspension 7 They 
were the Specie Circular, which forbade the receipt of 
any thing but gold or silver at the land offices — ^the 
mismanagement of the deposits, which scattered them 
to the frontiers — the clamour raised by the Executive 
against bank notes, which alarmed the people for their 
safety, and caused a run upon the banks tor specie. — 
Now has any one of these cauaea ceased ? On the 
contrary, have they not acquired ten-fold force 7 The 
Specie Circular is not. repealed. On the contrary, it 
has been extended, fur bank notea are proecribed, not 
merely from the land offices, but from all payments of 
every description to the government The distribution 
of the surplus is over, because there b no longer any 
surplus to distribute, but the great disbursements on 
the southern and western frontiers operate aa injuri- 
oualy by requiring the tranafer of so much revenue from 
the points where it ia collected. Laatly and mainly, 
the alarm about bank notea propagated by the govern- 
ment, has been deeply spread throughout the country, 
till what was at first a passing outcry, haa aettled into 
an implacable hostility. No man, I think, can doubt 
for a moment that the Executive of the United States 
aeeks to maintain his power by exciting popular pas- 
sions sgainst the credit system — and'Uiat the whole 
influence of the government ia employed to infbse into 
the minds of the people, distrust and hatred of all 
bonks. For this purpose, the most inaane ravings are 
addressed to the cupidity of the ignorant, wm» ara 
taught that fold and silver are the only true riches, 
and above all, that these shrewd metals would enable 
us to outwit the paper dulness of England. ** Sir," 
said lately one of these politicians in the Senate of the 
United Statea, ^ Sir, a man loses all by any circnm- 
stance that but for that circumstance he would have 
made. Although England is a paper country, yei if 
toe were exclusively a metallic country we should matt 
more out of wr intercourse with her. And why ahonid 
we, because she chooses to maim herself by her paper 
sytlem, follow her example T* The government, it 
may be said, ia comparatively harmlesa, because its 
expenditures exceed its income. Its regular income, 
no doubt — but while it can pledge the public credit for 
treasury notea at a high rate of interest, by which 
every man*a property b mortgaged, and boy specie 
with them, tliere can never be wanting the means of 
oppressing the banka. There is ther<m>re no one cir- 
cumstance which occasioned the snapenaion, suffi- 
ciently removed to justify a change, and the moet 
prominent cause remaina with increased intensity. 
Accordingly — 

If. The credit system of the United Statea and the 
exclusively metallic system are now fairly in the field, 
face to &ce with each other. One or other must fall. 
There can be no other issue. It is not a question of 
correcting errors or reforming abuaea, bat of abeoluta 
deatruction ; not which ahall conquer but which ahaO 
survive. The present struggle too must be finaL If 
the banka reaume and are able by sacrificing the com- 
munity to continue for a few months, it will be con- 
clusively employed at the next electiooa to show that 
the schemes of the Executive are not as destructive as 
they will prove hereaf\er. But if ihey reanroe and 
a^in are compelled to aospend, the Executive arill re- 
joice at this new triumph, and they will &I1 in the 
midat of a universal outcry against their weakneaa. 



Digitized by 



GoogI( 



LBTTBK PROM NICHOLAS BIDDLB, BSQ. 



848 



This is perAsctly anderstood, and aecordinf ly all the 
iofloence of the Ezecotive is directed to dri?o the 
banks, bj popolsr oatrsge and clamoar, into a prema- 
tare resumption — not a business resumption, general 
and permanent, but a political and forced resumption, 
which may place them at the mercy of those in power. 
They who have special charge of these interests must 
then lieware of being decoyed from their present poei. 
Uon. They are now safe and strong, and they should 
not venture beyond their entrenchments while the 
enemy is in the plain before them. If they resume, 
one of two things will happen — their notes will not be 
received by the government, or they will be received. 
If they are not received, the government, to the ex- 
tent of the revenue, will force the holders of the notes 
to draw specie from the banks to be deposited with 
the collectors of the revenue For the difference be- 
tween the revenue and the expenses, the government 
will issue treasury notes to be sold for bank notes, and 
converted into specie, and as the disbursements are 
made at points on the frontiers, remote from the places 
of collection, it will not return to the banks issuing it 
except circuitously. But if the notes are received, they 
will not as formerly be deposited in banks and drawn 
out again so as to enter into the circulation, leaving 
the public creditor his choice of specie or notes, but 
they will be left in special deposite with the receivers. 
When warrants are drawn on these receivers, they will 
call on the banks for specie to pay the favoured public 
creditor, selecting of course the bank on whom they 
will draw accerding to its servility or opposition to 
the Executive, and thus placing them all under his 
control. Now under such circumstances, is it wise 
for the banks to disarm themselves in the presence of 
their enemy 7 

III. The disorders of the currency lie too deep for 
superficial remedies, and„ these palliatives irritate 
without curing. Congress, and congress alone, can 
apply adequate reliefT What Mr. Madison said to 
congress in 1816, is even more true in 1838. — *'For 
the interests of the community at large,** said he, ** as 
well as for the purposes of the tressury, it is essen- 
tial that the nation should poetess a currency of equal 
▼aloe, ertdit and use wherever it may circulate. The 
constitution has entrusted congress e«s/aittt)efy, with 
the power overeating and regulating a currency of that 
description.*' The only reform in the currency which 
that body has yet made, is the issue of ten millions of 
irredeemable paper money, and a proposal for ten 
nillioos more. Is it worth while then, so long as 
fsoDgress ikils to exercise its legitimate powers, to 
waste the strength of the country in efforts to accom- 
plish what we all know to be impracticable 7 To re- 
sume now without some clear understanding with the 
gorernment, seems to be throwing away the benefits 
of experienoe, and the lessons of misfoKune. We 
have gone through all the mortification and all the in- 
oonvenienoe of suspension: Let us endeavor to profit 
by them ; to fix the future on some solid basis — have 
eome guarantee of the stability of the currency, and 
not set every thing afloat again without knowing where 
we may be drifted. For 

IV. Compare the situation of the banks at the last 
resumption and now. After a suspension for nearly 
three years, congress applied all its power to induce, 
to persuade, and to assist the banks in their efforts to 
rctodie. They posed the resolution of 1816, authoris- 
hig the receipt of the notes of specie paying banks. 
Bot this atone was insufficient ; and at the same time 
tfae^ established the bank of the United States, with a 
capital of thirty-five millions. • That bank called a coo- 
Tentiott of state banks, and agreed that if they would 
resMM specie payments, it would 



1. Assume all their debta to the government of the 
United States. 

a. Discount to those who had paymenta to make to the 
government, the whde amount of their bonds ; and ia 
addition 

3. Discount to those not indebted to the government 
two millions in New York, two millions in Fhiladek 
phia, one and a half million in Baltimore, and half a 
million in Richmond — and 

4. Would sustain the resuming banks in case the 
resumption brought them into difficulty. 

The bank at tlie same time imported, at an expense 
of more than half a million, the sum of seven mil- 
lions of specie ; and two months after the resumption 
its discounta reached twenty millions. Compare with 
this statement our condition now. 

Then the government sgroed to receiye for all dues 
the notes of the Bank of the United States — now all 
bank notes are refused and discredited. Then the go- 
vernment endeavoured td sustain the banks — now it is 
striving to destroy them. Then it established a new 
and vigorous bank capital — now it refuses to create a 
new l»nk, and seeks to cripple those in existence. 
Then we had two hundred and sixty banks — now we 
have nearly nine hundred. 

In short, whst reliance have the banks now with the 
Executive hostile to them 7 What protection like that 
of the late Bank of the United States have they to sus- 
tain them 7 None whatever. 

The only circumstance not wholly unfavourable In 
the comparison, is the low rata of exchange with Eng- 
land. But nothing general or permanent can be infer- 
red from this circumstance, which frequently occurs, 
ond on the present occasion is. wholly accidental in 
New York, from the unnatural condition into which 
her measures of extreme rigour have driven every thing. 
If under ordinary circumstances, while other things 
underwent no depression, exchange on England should 
decline, it might be infbrred that England owes to the 
United States more than we have yet drawn from her. 
But it is not exchange alone that has fallen. Exchange 
on England has not fallen in New York as much as 
the internal exchanges, or stocks, or real estate, or 
house rent, have fallen. Tliis fact seems decisive as to 
the cause. But can this depression continue? Cer- 
tainly not. These rigorous measures are understood 
to bo only preliminary— only preparations for an ex- 
pansion by the banks of New York, which is to restore 
ease end confidence. Well, the moment this ease end 
confidence return, all things will rise, and exchange of 
course among the number. Besides this unnatural 
condition will work its own remedy, as all irregulari- 
ties are cured by their own excesses. To sell every 
thing and to buy nothing is impracticable, and when 
the English have bought all tbe produce we have to 
spare, we must of course buy fVom them what mane- 
facturcs they have to spare. As soon as the proceeds 
of our industry are realised in England — while we 
have gradually exhausted our supply of English goods 
—-our own merchanta will convert their property to 
a fresh supply to be brought over ; or, if this process 
be too slow, the English manufiiicturers themselves 
will send their own goods fbr Sale. In either case the 
exchange will recover ito eqnilibrinm, and of conrse 
will rise here, fbr between two such countries as Ame- 
rica and England, a permanent Inequality of exchange, 
as a basis of the metallic currency of either, is im- 
possible. 

V. Perceiving nothing in the conduct of the govern- 
ment to justify an early resumption, let ns see if there 
be any thing in the state of the country which recom- 
mends it. Now what is the condition of oar affairs 7 
Tbe snspeniion Iband m with a heavy debt to tbe 
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Iranki — not Iom probably than ii?e hondred niilUona — 
with large balances from the Eoutbern and weatern 
states to the Atlantic cities, and.with a very considera- 
ble debt to Europe. All parties were willing to pay ; 
almost all were able to pay ; but great forbearance and 
great indulgence were necessary from the creditor, 
and above all, after such a conviilsion, the great restorer 
was time; time to settle; time to adjust accounts; 
time to send the debtor^s crops to market ; time to dis- 
pose of his property with the least sacrifice; time to bring 
oat his resources to pay his debts. )n all the large 
movements of human affairs, as in the operations of 
nature, the great law b gentleness — violence is the last 
resource of weakness. The disease of the country 
was an overstrained and distempered energy. The 
remedy was repose. The question of the currency, 
though important, was only secondary. The first 
eoncern was to pay our debts, and especially not tp 
depreciate Uiq value of our means of paying them. Ac 
pordingly it seemed to me that aflcr the suspension, 
the true course of this country was to begin a gentle 
lind gradual diminution of loans sufficient topievent 
the hazards of expansion while the restraint of specie 
payments was removed, and to prepare for the resurop. 
tion; but with no rash competition as to the amount 
which the several banks could curtail-f-to make no 
violent changes in the standard of value, and give time 
for a settlement with foreigners, and among ourselves,' 
on the same or nearly the same basis upon which 
these mutual engagements were contracted — letting 
the crops go to their destined markets without depre- 
ciating their price. Afler this, the resumption, with 
the aid of congress, would have been easy and sponta- 
neous. It was in this spirit that the Bank of the 
United States has f^i diminished ten per cent, of its 
loans — while it added about three millions to its specie 
r-and will have given the necessary facilities for ship- 
ping the cropa of the south and west to the amount 
probably of fiAeen or twenty millions of dollars; 
placing its own confidential agent in England to pro- 
tect the great commercial and pecuniary interests of 
the country. This seemed to faie its proper function. 
It was thus that it hoped to discharge its duty to the 
whole Union. It was thus, too, it could show its 
fidelity to Pennsylvania, by aiding its public improve- 
ments — by keeping its business and its people in com- 
parative ease, and by not suffering the prosperity of its 
commercial capital to b« prostratedr— objects these, far 
more important than whether specie payments bo re- 
pumed a few months sooner or later. 

The injurious effects of a contrary course are seen 
in all the relations of business. Take for Instance the 
debts to banks and to individuals. The debts were 
mainly contracted when the currency was abundant. 
They must now be paid in a very altered state of the 
purreney — and it is necessary to proceed with extreme 
caution when the relation of the debtor to his creditor 
19 changed by events which neither could control, be- 
cause if this change be not made very gradually so as 
to bring at the samo time all the other relations of life 
to tlie same standard, you inflict injustice or perhaps 
ruin on the debtor. It was thus that England con^ 
tinned her suspension for twenty^five years, and by act 
of parliament gave several years notice of the progress 
flive resumption, in order that all the business of the 
, country should adjust itself to the approaching change. 
pf the effect of any sudden movement, we have before 
us a striking instance. It appears by the published 
statements of the banks of the city of New York, that 
ffinoe the suspension to March 1, 1838, they have re- 
duoed their loans and discounts from forty-six millions 
to thirty millions, and their circulation from nine mil- 
||oQf Ui two n)illion8-r-an aggregate diminution from 



fifly.five milUons to thirty4hree millions. If this, or 
any thing near this, be the reduction, what is the con- 
sequence 7 A man who contracted a debt to the banks 
in New York, before the suspension, finds his ability 
to provide means for the payment of that debt reduced 
one-third or nearly one-half— that is to say, the dollar 
he now pays is equivalent to one and a half or almost 
two dollars when he borrowed it, besides the interest. 
Such a process of reduction would have been wholly 
intolerable, if the eitizens had not escaped from it and 
sought alleviation by loans elsewhere. But if the 
other cities had followed the example of New York, 
and made similar reductions, the whole country would 
have sunk under it or revolted against it 

These inequalities between members of the same 
community became more striking when applied to en- 
gagements between distant parts of the Union. The 
Atlantic cities for instance were creditors of the south- 
ern and western states for goods sold to them, to be 
paid for either in those states, or in the Atlantic cities 
— their currencies being so nearly the same that the 
exchange would not cost as much as the mere trans- 
portation of tlie specie. When the day of payment ar- 
rives, the creditor city suddenly makes an artificial 
scarcity of its own currency^— repdcrs the only money 
it will receive in payment almost inaccessible to its 
debtor'^-rcducing at the same time the rates of ex- 
change, and the prices of every thing. 7*his rigour in- 
stantly recoils on the creditor. If payment is made in 
the southern and western states, the Atlantic merchant 
loses the whole depreciation in the exchange. If pay- 
ment is to be made in the Atlantic cities, and the debtor 
sends produce to pay his debt, the scarcity of money 
obliges him to sacrifice it — if be sends the bank notes 
of his country they sink to seventy-five per cent, in 
value — and he loses the difference. If he brings tbe 
stocks of his state, the scarcity of money renders their 
negotiation impossible. Once disappointed in this 
way, he sends no more produce — no more bank notes 
— and the creditors in turn suffer more than the differ- 
ence by the delay. 

So in respect to foreigpners. We owe a large debt to 
France and England. Why should we destroy the 
value of our only means of paying 7 We can pay it 
only in ca#A, or produce^ or ttoekt. As to cirsA-— thb 
debt was contracted in an abundant currency. By 
this artificial scarcity of money we are obliged to pay 
it in a currency more valuable by one half or one third. 
Even at that rate we can neither borrow tlie money, 
nor raise it by sales except by ruinous sacrifice. We 
then may pay it in produce or in ttocks, but the same 
scarcity sinks the value of both. A debt contrseted 
when cotton was at twenty cents, we have to puj when 
cotton is ten cents a pound. If we propose to pay in 
stocks, tliese too have sunk perhaps twenty-five per 
cent on their price last year. Our resources tbea are 
diminished in value while our debt is increasing' by in- 
terest The consequence is that the foreign debt is 
postponed. This operates injuriously to both parties 
— to the domestic debtor by reducing his means of psy- 
ment — to the foreign creditor by tbe delay- and the 
hazard of his debt It is true if he could now receive 
his money, be would remit it home at a low rate. But 
then the same scarcity which lowers the rate of remit- 
tance, prevents his receivhig any thing to remit — and 
so ^r from being interested in the early resumptioD, it 
injures him essentially, because the forced preparation 
for it, by crushing the resources of his debtors renders 
them alike unable and unwilling to pay. What the 
foreign creditor wants is payment — payment of the 
debt, not in a better currency, but in an equal oirrmi- 
^, or if necessary, in an inferior eorrenoy, beoanse he 
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c«n better support a high rate of remittance than a re- 
duced or postponed pay ineut. 

There prevails a notion that the credit of the country 
abroad wiH be injured by not resuming. Not in the 
least Every body connected with America knows the 
reasons of suspending, and entirely approved of it as 
the only measure that could have saved the country. 
What JSuropeans want now is that we should pay our 
debt That is our first duty, and if they see, as they 
cannot fail to sec, that these premature efforts to re- 
sume specie payments prevent the collection of what is 
due to them, they will perceive, that in en^ieavouring 
to secure an object wholly domestic, they have been 
sacrificed. In respect to the dividends and the stock, 
payable abroad, many of them arc payable in pounds 
sterling, or guilders, or francs, so that we place the 
money there at our own cost — and as. to dividends 
payable here, they have almost universally been re- 
mitted in the equivalents to specie. What the general 
merchants of France or England desire, is that we 
should take their merchandise — that we should trade 
with them. The state of our currency is a very 
subordinate concern. Yoa deal with them and pay 
them in their own currency. They ktiow little and 
care less about the sort of currency in which you deal 
with the south and west Besides, who are to reproach 
us with the depreciation of our notes? The English 7 
But the Bank of England suspended specie payments for 
twenty.&vo years — during nearly all which time every 
American bank paid specie — and men in England 
were forced by law to take the notes of the Bank of 
England when they were at thirty per cent discount 
— whereas no man is obliged here to take any note of 
any bsnk^r^nd at this moment a paper dollar in Phi- 
ladelphia or New York, will buy a silver dollar de- 
livered in London. The question then of the resump- 
tion is one exclusively domestic — one which, however 
important at home, does not affect the credit of the 
country abroad. 

VI. We come now to the question whether if an 
early resumption be practicable, the month of May is 
a fit time. My impression b that the month of May 
is a very unfit time. The resumption, to be useful, 
must be general; and no arrangement can be satisfac- 
tory which does not include the southern and south- 
western states. These I do not think are yet ready to 
resume. They are straining every nerve to pay their 
debts. Their crops are going forward to provide funds 
in Europe and at the north — the banks are labouring 
to meet their notes at the north — the legislatures are 
pledging their credit to raise funds in order that their 
people may pay tlieir debts. Why should we repulse 
them? All they want is time. They have not yet 
had the benefit of a single crop, and they may require 
another ; and instead of discrediting them, or diminish- 
ing the value of their produce, or curtailing their fa- 
cilities in sending their crops to market, it is letter to 
help them and wait till they are more advanced in their 
preparations. The employment of credit, either of 
banks or of individuals, most useful to the country at 
this moment, is to forward iU produce to Europe. 
Instead of this the banks are reducing these facilities, 
and calling upon their debtors for payment. This 
seems very onreasonable. It is stopping the locomo- 
tives as they are carrying the crop to market The 
month of May, too, is not the right time of the year. 
For example, it requires on an average about fifly days 
to take cotton from New Orleans to Liverpool. Sup- 
posing it immediately sold, the osage is at the end of 
ten days to give a banker*s acceptance, payable in two 
months, so that by the month of May there would nut 
bo actually realised more than the cotton which lefl 
New Orleans before January, when not more than one 



fourth or one fifUi of the whole crop had been shipped. 
Much, of course, is drawn for when shipped, but I 
speak now of the actual obtaining possession of the 
proceeds of the crop; and at all events not one half of 
the crop will have reached Europe by the month of 
May. The spring is, moreover, the season when the 
credits given for the shipments of southern and western 
produce are maturing at the north ; and the crop from 
which reimbursements are to come, remains unsold in 
Europe. The spring, too, is the time when the western 
business has brought from the interior the notes of the 
Atlantic banks, when the circulation presses more 
upon them than at any other period, and when specie 
is wanted for the trade to China and India, making 
that time particularly unpropitious for tlie resumption. 

VII. It remains now to enquire how far these ge- 
neral views of the expediency of a resumption in May 
should be changed by the determination of the banks 
of the city of New York to resume at that period. 

For the gentlemen of New York who announced 
that decision, I have great personal respect, and under 
ordinary circumstances would willingly yield my own 
convictions to their belter opportunities and understand- 
ing. But the natural influence of their judgment is 
weakened by the knowledge of the fact, that the banks 
of New York would not have had the least idea of a 
resumption in May— but because the immunity allow- 
ed by the legislature will then expire, and they fear 
that it will not be renewed. This was distinctly avow- 
ed at the bank convention, and the deputation who 
visited Philadelphia repeated it again and again. Now 
this may be a very good reason for the banks of New 
York to resume — but certainly no reason whatever for 
the banks of Pennsylvania to do the same. The states 
of Pennsylvania, of Virginia, of Kentucky, have legis- 
latures as well as New York has, and they have re- 
fused to direct their banks to resume in May neat 
Why should they obey the legislature of New York 
and not their own legislature 7 The position of New 
York is on all hands regretted. But how is it to be 
remedied 7 A single legislature out of twenty-six 
legislatures had passed a law forreiting the charters of 
banks, if they were unable to redeem their notes in 
specie. A public calamity overtakes the country, and 
the declining to pay specie, so far from being criminal, 
became an act of public safety — so adopted by all the 
banks, and so confirmed by this very legislature. The 
provision originally designed to guard against fraud, 
may thus become the punishment of honesty and abili- 
ty. The legislative body which protected the banks 
for a year, is now in session, and in twenty-four hours 
can extend the indemnity till a more appropriate sea- 
son for resuming. I presume no difficulty will occur 
in this. Why should there be? Is it possible that 
such a body can see with indifference the distress 
which a perseverance in this course must inevitably 
create, or permit the pride of opmion, or any mere po- 
litical or party consideration to prevent them from in- 
terposing to protect their noble but suffering city 7 If 
Uiey decline, how can we of Pennsylvania interfere 7 — 
Why should we voluntarily place ourselves in the same 
situation into which Now York has been forced 7 By 
doing so, we share only a common disaster — instead 
of husbanding our resources against the period when 
our interposition may be really useful. In the mean 
while, the most effectual service which we can render, 
is to apeak in a tone of frank sincerity. She may, per- 
haps, bear it from one, than whom she has never had 
a more true and constant friend — who, although an en- 
tire stranger, has for a long series of years done every 
thing in his power to advance her prosperity, and 
never saw her in any misfortune which he did not 
anxiously strive to mitigate. Bat 1 wish to serve her, 
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not to flatter her. I believe, then, that at this moment 
New York is in an entirely false , position. She is 
obliged by the eiisting law to do what she feels to be 
wrong. Her natural course is, to appeal to her repre- 
sentatires to rectify their mistake, and mitto thrust 6ut 
their own state banks to be crushed by the executive. 
Instead of doing this, she perseveres,' from a mistaken 
though honourable pride, in not asking relief where 
relief is atuinable, but is preparing for the event by 
sacrificing her own interests and inflicting distress on 
the community. The apparent superiority in the ex- 
changes which this produces, is wholly fallacious as 
well as injurious. The state of the exchanges in New 
York proves nothing whatever, except the scarcity of 
money in New York. The exchanges are even less 
depreciated than many other things. The bank notes 
of the southern states are at a great depreciation. But 
store rent and real estate in the very spot where these 
notes are sacrificed, are much more depreciated than the 
notes themselves. So too in New York, the notes of 
Philadelphia are at a discount, yet at this moment New 
York has to pay to Philadelphia little less than ten 
minions of dollars, for actual debts to Philadelphia, and 
to foreigners represented by Philadelphia. It is not, 
therefore, the abundance, but the want of means — it is 
not strength, but weakness, which causes this differ- 
ence. By the same process, bread and meat may be 
reduced in price fur the want of purchasers. You make 
an artificial scarcity of money, and then boast how 
much the little which remains will buy — but your su- 
periority is punished by the debtor, who does not settle 



with a creditor so much above him. And what is the 
benefit of all this 7 The other states are not obliged to 
submit to this local legislation ; and the suflfering of 
New York is certainly not fitted to make them adopt 
it voluntarily. It is better, therdbre, for them to stale 
with perfect frankness, that they do not mean to unite 
with her in this forced resumption — to say thj^ decid- 
edly and finally, so that she may apply the only reme- 
dy — an extension of her law. The whole subject would 
then be open for future adjustment, upon principles of 
safety, alike to the banks and to the community. 

On the whole, the course which in my judgment, the 
banks ought to pursue, is simply this : 

The banks should remain exactly as they are — pre- 
paring to resume, but not yet resuming. 

They should begin, as the Bank of England did, un- 
der similar circumstances, by paying the small notes, 
so as to restore coin to all the minor channels of circu- 
lation — but not make any general resumption until 
they ascertain what course the government will pursue, 
employing in the mean time their whole power to for- 
ward the crops to market The American banks 
should do in short what the American army did at New 
Orleans, stand fast behind their cotton bales until the 
enemy has left the country. 

These are my opinions very deliberately formed, and 
very frankly expressed. They are thus set forth, not to 
influence the course of others, but to explain my own. 

With great respect and esteem, yours, 

N. BIDDLE. 

Philadelphia, April 5, 183a 
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VF^Chmral Statement of the Condition ofaU Os Bank; according to returno neareet to January 1, 1837. 


8Ute or Territory. 


Date. 


1 




Loans and 
diacounts. 


Stocki. 


Real esute. 


Other in- 
vestments. 


Dae by 
banks. 


Notes of 
other buka. 


\ Maine, 


Jan. 2, 1837, 


55 




$7,821,023 




$129,831 




$650,962 


$266,606 


New Hampshire, 


May 1,1837, 


27 




4,829,562 




80.444 






154,306 


Vermont; 


Jan. 1, 1836, 


19 




2,594,675 




40,502 




46.609 


126,048 


Massachusetts, 


Sept 3, 1836, 


117 




56,643,171 




1,140,004 




5,126.900 


3,428,852 


Rhode Island, 


Mar. 18, 1837. 


62 




13,401,344 


$143,462 


198,056 


$23,952 


451,978 


430,426 


Connecticut, 


Oct 1, 1836, 


31 


3 


13,361,928 


410,542 


179,603 


17.664 


502.486, 


339,579 


New York, 


Jan. 1, 1837, 


98 


2 


79,313,188 


1,794.152 


2.263,857 


1,123,225 


18,832,254^12,487.610 


Penn^lvania, 
New Jersey, 


Jan. 1,1837, 


49 




44,601,933 


1,551,908 


1.740,242 


2,178,211 


4,697,053^ 4447,647 


Jan. 1837, 


25 




9,341,797 


1.096,367 


3,104,998 


840,445 


993,273 418,632 


Delaware, 


Jan. 1837, 


4 


4 


1,599,168 


195,140 


86.839 


2.312 


183.615 113,618 


Maryland, 


Jan. 1837, 


21 


2 


14,986.487 


1,678,515 


530,141 


65,543 


1,396,558 1,521,439 


Dist. of Columbia, 


Jan. 1,1837, 


7 




4,204,512 


220,152 


306.073 


75,912 


433.233 394.406 


Virginia, 


Jan. 1,1837, 


5 


18 


18,021,429 


276.734 


632,710 


1,218 


1,654,205 797437 


North Carolina, 


Dec. 1836, 


3 


7 


5,769,094 




123.424 




681,076 181.675 


South Carolina, 


Jan. 1837, 


10 


2 


18,899,838 


1.4024S6 


210,191 


442,392 


882.473 819,143 
1,941.4^ 1^71,377 


Georgia, 


April, 1837, 


16 


16 


16,692.215 


1,253,334 


1.230,047 


187,016 


Alabama, 


Nov. 1,1836, 


3 


4 


18,133,788 








2.126,373 


Louisiana, 


Jan. 23, 1837, 


16 


31 


59,108,741 


100,000 


4,761,168 


528,876 


3.607,412 2,467.2» 


Mississippi, 


Jan. 1837, 


9 


9 


24,351,414 


52,000 


465,430 


5.000 


1,343.647 


638,148 


Tennessee, 


J*n. 1,1837, 


3 


8 


10,960,368 




70,048 




790.379 


412,640 


Kentucky, 


Jan. 1, 1837, 


4 


10 


11,631,475 


2,066.000 


147,073 


25,000 


1,945,015' 1^1.518 


Missouri, 


Jan. 14, 1837, 




1 


1,298.811 






3,241 


508.204 449.064 


IlHnois, 


Jan. 1837, 


2 


6 


3.098,751 




14,179 


11,070 


620,790 968,653 


Indiana, 


Nov.26,1836, 


1 


10 


3,179,271 




48,901 


270,197 


1,457,204 489,753 


Ohio, 


Jan. 1837, 


32 


1 


18,178,699 




271,558 




4,597,579 1,710,827 


Michigan, 


Dec. 1836, 


9 


2 


2.946,697 


14,250 


37,064 


28.161 


1,496.583 308.305 


Florida, 


Dec. 1836, 


5 




2.652,614 


152,430 


14,969 


59.881 


411,999 82,148 


Fenn.BankofU.& 


Jan. 2, 1837, 


1 


18 


57,393,709 




14^7,099 


4,534,314 


2,284.598 1,206,754 


Total, 


634 


154 


525,115,708 


12,407,112 


19,064,451 


10,^3,630 


59,663,91036,533.517 
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FF Continued.— G'<n«ra2 Statement of the condition of all the Banko, according to return nearest to Jan. 1, 1837. 



Bute or Territory. 


1 

o 

i 


1 


Specie 
funds. 


Specie. 


Circulation. 


Depositea. 


Due to 
banlu. 


Other 
liabilitiei. 


Capital. 


Maine, 


55 






$387,169 


$1,912,418 


$1,242,540 


$279,479 


$422,737 


$5,226,700 


Now Hampshire, 


27 




$790,175 




1.662.952 


1,147.373 






2.839.508 


Vermont, 


19 




801.913 


76.802 


2.086.860 


348,875 


23,874 




1.125.624 


Massacbusetttf, 


117 






1,4554^30 


10,892.249 


8.784,516 


5,063,886 


6,477,928 


34,478.110 


Rhode Island, 


62 






243,482 


1.864.132 


2.113,260 


603,974 




9,837.171 


Conneciioat, 


31 


3 


282,064 


426,290 


4.094,681 


1.869,369 


457.650 


93445 


8.665,607 


New York, 


98 


2 


3,268.648 


6,557.020 


24.198,000 


30.883.179 


20.462.823 


7.078,167 


37.101.460 


PeBBfljlvania, 
New Jeraej, 


49 






3.113.990 


13.794.014 


12.9024^1 


7,224.953 


1.411.498 


23.750.338 


25 






496.917 


1.918.017 


1,869,254 


604.663 


7,090,385 


4^42,031 


Delaware, 


4 


4 




141.956 


718.948 


563,985 


46.197 




818.020 


Maryland, 


21 


2 




1,139.347 


3.310.835 


4,840.477 


1,443.476 


705,139 


10.438.655 


Diitrict of Colambia, 


7 






438.327 


1.136,557 


1,950.736 


597.235 


3.059 


2.204,445 


Virginia, 


5 


18 




1,624.899 


9,107.347 


5.309,554 


548^391 


294,747 


6,731.200 


North Carolina, 


3 


7 




883.011 


3.319.428 


1,387,120 


262.070 




2,525.000 


South Carolina, 


10 


2 




1.664.786 


7.223,616 


5,048,477 


1,885.173 


803,578 


8.636,118 


Georgia, 


16 


16 




2.860.326 


8.058,739 


2.943,632 


1.546.834 


377,967 


11.438.828 


AUbama, 


3 


4 




1.5724246 


7.090.819 


3,073,979 


1.839,237 




7.572,176 


Ijouisiana, 


16 


31 




3.108,416 


7.909,788 


11,487.431 


11.817.341 


893.422 


36,769.455 


Miasiasippi, 


9 


9 




1.369.457 


5.073,425 


5,345,384 


2.226.677 


1.723,817 


12,872,815 


Tennessee, 


3 


8 




378.930 


4.272,635 


2.230,833 


236.937 


380.495 


5.092.665 


Kentackj, 


4 


10 




1.456,384 


4,105.155 


3,428.666 


1,635.924 


1,733.682 


7,145,326 


Missouri, 




1 




222,924 




2,262,900 


299.749 






Illinois, 


2 


6 




590.794 


1.565.373 


828.644 


37,342 


1.681 


2,014.760 


Indiana, 


1 


10 




1.204,737 


1.970,595 


2,738.405 


66.867 


63,777 


1,585,481 


Ohio, 


32 


1 




3,153,334 


8.326.974 


7,590.933 


1,471.659 




94W7,296 


Michigan, 


9 


2 




5644J75 


1,350..325 


2,379.380 


218.035 




1.400.000 


Florida, 


5 




223,700 


145.842 


774,040 


493,623 


155,432 


78.a99 


2.113,302 


Pmb. Bank of U.S. 


1 


18 




2.638.449 


11.447.968 


2,332,409 


1,365^240 


6.926.366 


35,000,000 


Total, 


634 


154 


5,366.500 


37.915.340 


149,185.890 127.397,185l62,421.118| 


36,560.289|290.772.091 



NoTB. — To complete this table, it has been necessary to take the returns of the 19 Vermont banks for Janu- 
ary, 1836; the returns of eight banks in New Jeisey for the latter part of 1835. or the early part of 1836; of one 
bank in South Carolina, of three banks in Georgia, and of one bank in Florida, for the early part of 1836; of 
one bank in Mississippi, and one in Michigan, for the latter part of 1835 ; and to estimate the affairs of one 
liank in South Carolina, and one in Louisiana. 



II — Comparative View of the Condition of all the Banks in the United Statee at four different periods. 



Namber of banks from which returns have been received. 
Nomber of branches from which returns have been received 
Number of banks, the affairs of which have been estimated, 

ibr want of returns, . . . . * 

Namber of branches, the affairs of which have been esti- 

mated, for want of returns, ......... 

Whole number of banks In operation, 

Whole number of branches in operation. 

Whole number of banks and branches in operation. 

Capital paid in, Dollare, 

Loans and discounts, 

StocKs, 

Real estate, 

Other investments, 

Dae from other banks, 

Notes of other banks on hand, 

Specie funds, 

Specie, 

Circulation, 

Doposites^ 



According to retume nearest 



Jan. 1. 1834. Jan. ]. 1835. Jan. 1. 1830. Jan. 1, 1837, 



406 



100 



506 



515 

141 

43 

5 

558 
14G 

704 



559 
146 



50fi 

2on,oo~>,nM'3:;' •' I'-n 

324,119.49QJ365,1 63.834 

6.113.195^ 9,210.579 

10.850,090 11,140,167 

1,723,547| 4,642.224 

27,329.645 40.084.038 

22.154.919 21.086.301 

26,641,753 3,061.819 

43.937,625 

94.839.570|l03,692.495 

75,666,986, 83,081,365 



567 

146 

713 

«^951,P75,3!)2 

457.506,080 

11.709.319 

14,194,375 

9.975,226 

51.876.955 

32.115,138 

4,800.076 

40,019.594 

140.301.038 

115,104.440 



632 
154 



634 
154 
788 
$290,772,091 
525,115.702 
12.407.112 
19.064.451 
10.423,630 
59.663.910 
36,533.527 
5.366.500 
37.915.340 
149.185.890 
127,397,185 
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1 1 Continued.— ComjwraltM View of the Condiiion ofaUtke Banki U the U.S. at four d^trtwi pm^dg. 



Doe other banks, 

Olher liabilities, 

A^^regrate of bank accounts, . . . . . . . 

A^^regate of investments supposed to yield income. 
Excess of such invesimcnta above amount of capital paid in. 

Aggregate of depositee and circulation, 

Aggregate of deposites, circulation, and sums due to other 

banks, 

Aggregate of specie, specie funds, notes of other banks, 

and sums due by other banks, 

Excess of immediate liabilities beyond immediate means, 

Totalof means of all kinds, 

Total of liabilities, exclusive of those to stockholders, . 
Total of liabilities of the banks to one another, . . . 
Total of liabilities to all, except other banks and stock- 

holders, 

Net circulation, . . . . 



According to retorna nearest 



Jan. 1.1834. Jan. 1,1835. Jan 1,1838. Jan. 1, 1837. 



26,602,293 $384)72^78 



816,047,441 
342,806,331 
142.800,387 
170,506,556 

197.108,849 



19,320,475 
974,643.887 
390,156,804 
158,906.467 
186,773,860 



.746,438 



.76,126,317 108,169,783 
I20,.982.532 117,576,655 
418,932,648498,326,587 
197,108,849:245,066,913 
76,086,857100,142,917 



121,121,992144,923,996 281,404,712 
72,684,6511 82,606,194 108,185,900 



$50,402,369 
25,9994234 
1,205,879,1361 
493;385,000 
241,409,708 
255,405,478 

305,807,847 

128,811,763 
176,996,084 
622,196,763 
331,807,081 
134,394,462 



$62,421,118 
36,560,289 
[,372,826.745 
567.010395 
276^238,804 
276,583,075 

339,004493 

I39,479.2n 
199^4,916 
706.490473 
375,564^489 
158,618,555 

313,143,364 
112,653,363 



KK^CondeMtd Statement of the Condition, at different inierroaU, of all the BanJcM in the VmUd Staieo. 






Namlier 


NamlMr 


















ofbaoks 


of banks 
















Date. 


from 
wbieti re. 


the af- 
fairs of 


ToUl 
numl>er 


Loans and 
discounu. 


Specie. 


Circulation. 


Ik^osites. 


CapttaL 




■v 


lurnt are 
received. 


which 
are esti- 
mated. 


of banks. 












Jam 


iry 1, 1811, 


51 


38 


89 




$15,400,000 


$28,100,000 




$ 52,601,601 


ti 


1815, 


120 


88 


208 




17,000,000 


45,500.000 




82,259,590 


»i 


1816, 


134 


112 


246 




19,000.000 


68,000.000 




89,822.422 


11 


1820, 


213 


95 


308 




19,8204240 


44.863,344 


$ 35,950,470 


137.110,611 


41 


1830, 


282 


48 


330 


$200,451,214 


22,114,917 


61,323,898 


55.559,928 


145.19^,268 


•t 


1834, 


406 


100 


506 


324,119,499 




94,839,570 


75,666.986 


200,005,944 


N 


1835, 


515 


43 


558 


365,163,834 


43337,625 


103,692,495 


83.081,365 


2314250337 


»1 


1836, 


559 


8 


567 


457,506,080 


40,019,594 


140.301,038 


115,1H440 


251,8754292 


«1 


1837, 


632 


2 


634 


525,115,702 


37,915,3401149,185.890 


127,397,185 


290,7^,091 



THE BOSTON BANKS. 

We publish to^ay the monthly returns of the asso- 
ciated banks of this city, showing their condition on 
the 7th inst. The Amount of circulation of the twenty, 
five banks is $2,231,519, being a diminution, as com- 
pared with the statement of February 3, of $184,564. 
The' amount of balances due to other banks is 
$3,070,464. being a reduction, since thb above date, of 
$910,500; deposites not on interest, $1,099,082; reduc 
tion, $609.649 ; deposites on interest, $1,619,388 ; reduc- 
tion, $427,788. 

The amount of specie on hand is $14215,436, being 
an increase, since the above date, of $146,099 ; bills of 
other banks in the state, $2,164,701; diminution, 
$236,207; b&hinces due from other banks, $2.107.989 ; 
increaae, $102,489 ; whole amount of loans. 132,1 52,609, 
being a reduction in two months of $2,412,003. — Boo- 
ton Daily Advertiser. 

Boston Bank Dividends.— There waft to be paid in 
April to stockholders by different banks in Boston, an 
&?flrregate of $384,500, in the shape of dividends. The 
Suffolk declared a dividend of 4 per cent.; the Boston, 
City. Columbian, IBagle, Freeman's, Globe, Hamilton, 
Merchants, New England, .Shoe & Leather Dealers', 
Tremont, and Traders'. 3 per cent, each; the Me- 
chanics, and Union, 2^; the North Bank, IJ; the other 
tNtnks made no dividend.— Jprt/ 7. 



PENNSYLVANIA. 

Unttrd States Bank. — We learn that at tlie present 
time just about half the stock of the U. S. Bank is held 
in Europe, and as the present price of the sliares in 
London pays a good profit on the price here, and the 
last accounts from there warranted the expectation of 
a further, advance, it is probable that a good portion of 
what still remains here, wiU be moving ofiT. 

BANKS OF THE STATE OF NEW YORK- 

Jane 1 March 1. April 1. 



Loans &. discounts, . 
Specie, 
Circulation, 
Due canal fund. 
Due S. Treusurer, 
Due U.S. Treasurer, 
Due indv. depositors, 
Profits, 



64,391,1 
2,802,313 

14,940,49811 
3.052.588 
2.152,950 
4,143,389 

14,516.813 
6,329,726 



.29952.2884288151 



4,092,793 

,107,350 

2,833.221 

31,169 

174,996 

14,375,291 

8,057,769 



,734,799 

4,847^ 

10,957,615 

2,894;225 

8.444 

77,055 

14,441,554 

84253,636 



The above statement shows a diminution of loans 
and discounts for the last month of $553.489 ; and in- 
crease of specie of $755,097; a diminished circulation 
of $149,735 ; an increase of canal fund depoeites of 
$61,004; of individual deposites, $66,263; a diminnttoo 
of the sUte treasurer's depoeita of $92,725; and of the 
United SUtea depoaitea $97,941. 
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Aggregate itaiemeni of the condition of the banJce of 
Me state of New York, on the let day of AprUy 
1838, taken from their reporte made to the bqnk com- 
nuteionere puroaant to lato. 
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1 31 

New York 

Rgsourcxs. city banks. 

Discount*, 26,620,701 

Loans, 3,107,979 

Real estate, 978,627 

Overdrafts, 82,484 

Expenses & per. est 214,51*6 

Bank fund, 403,889 

Specie, 3,329,298 

Bank notes, 4,637,553 

Cash items, 225,372 

Due from citv banks, 4,067,080 

Due fin.oth.bks.dLcor. 4,886,923 

Other investments, 2,191,244 

Total resoorees, 50,745,666 

LXABUITIIS. 

Capital stock, 18,11] ,200 

Circulation, 2,322,186 

Loans, 698,908 

Duo canal fbnd, 1,698,014 
Doe state treasurer. 

Due U. S. Treasurer, 34,798 

Depositee, 11,457,688 

Dividends unpaid, 57,373 

Due city banks, 3,624,494 

Due oUier banks, 6,272,591 

Profits, 4,480,682 

Other lUbilHies, 1,987,732 



ToUl liabilities, 50,745,666 16,274,712)20,423,885 



87 I 
N. RiFer & 
L. I. baoks. 

10,889,439 

631,632 

450,852 

45.256 

68,644 

124,403 

714,599 

680,816 

394,297 

1,424,779 

313,999 

535,996 



Country 
Banks. 



14,224,659 
431.051 
561,950 
88,015 
119,480 
188.394 
.803.993 
403.587 
174,967 

2.892,143 
384,025 
151,62] 



16,274,71220,423,885 



7,085,260 

2.334.529 

124.413 

514,147 

5,524 

079 

1,618,229 

15.144 

614,528 

2.186.050 

1,688,632 

88.180 



9.155.060 

6,800,900 

136.528 

682,001 

2,924 

42,177 

1,365.630 

40,566 

184,145 

317,921 

2.084,322 

112.011 



Total Reeoureet of the 
Disooonts 

Loans .... 
RealesUte 
Overdrafts 

Kxpeoses and personal estate, . 
Bank fund, 
Specie, 
Biiank notes, 

Cosh items, • • v. 

Due from citjr banks . 
Doe from other banks 
Other mvestments 



95 Banke, 

. #51,734,799 

4.170.662 

1,991.429 

215.755 

402,640 

716,686 

4,847,890 

5,721,956 

794,636 

8.384,002 

5,584.947 

2,878.861 



Total resources, 
Thtal LiahiUtieo. 



Capital stock 

Circulation 

Loans 

Due canal fund 

Due state treasurer 

Doe United States treasnrvr, 

Depositee 

Dividends unpaid 

Doe city banks 

Due other banks 

Profits 

Other liabilities 



$87,444,263 

•34,351,460 

10,957.615 

959,842 

2,804,225 

8,444 

77/)55 

14,441,554 

112,780 

4,423.167 

8.776,568 

8.253.636 

2,187,923 



ToUl liabUiUes, $87,444,263 

"Hie Louisville Advertiser of the 30th ult says — 
** Tennessee bank notes are now 18 to 20 per cent, dis- 
covmt in thb city. Mississippi 30 to 50 discount tnd 



FOREIGN NEWS. 

London, March 2. — ^This afternoon the following 
customary notice, in anticipation of the shotting of the 
books during the payment of April dividends, was 
posted at the discount office of the Bank of England : 

** Bank of England, March 1, 1838. 

**The governor and company of the Bank of Eng. 
land hereby give notice that on and after this day. they 
will be ready to receive applications for loans, n|)on the 
deposit of approved bills of exchange, not having more 
than six months to run ; such loans to be repaid on or 
before the lllh of April next, at the rate of 3) percent, 
per annum, aigyd to be for sums not less than jC2,600 
each.** 

This notice, it is expected, will have the effect of 
keeping money easy for some time, so far as the quan- 
tum of suppfy and demand is considered. 

LoitDON, March 3. — The present state of our money 
market is creating a power, that if acted upon with 
much effect, or rather continuance of effect, will in 
time enable the monetary agents of the United States 
to absorb a large amount of bullion, and which, though 
it may bo a profitable commodity to its driers, during 
its transit between the two countries, will, under the 
existing commercial relations, prove the hindrance 
rather than the promotion of trade with that country. 

Mr. Jaudon, the Agent of the Bank of the United 
States, has been enabled to propose to effect a moneta- 
ry operation which could not have been attempted but 
for its existing circumstances. It is however, satisfac- 
tory that the Bank of the United States is in a condi- 
tion to redeem the bonds which would fall due on the 
first day of April, aocording to the terms of the follow- 
ing notice, which has caused some degree of sense* 
tioD. 

** BONDS OF TSB BANS OF THB UNITED 8TATI8. > 

*' Holders of the bonds of the Bank of the United 
SWtes, due on the 1st of Aprfl next, are hereby inform- 
cd that they may receive the u mount, under a discount 
of three per cent, per annum for the unexpired time, on 
presentation at the agency of the said bank. No. 52 
Old Broad street, between the hours of 12 and 3 
o*clock. S. JAUDON. 

^Mareh 2, 1838." 

By the preceding, the agent of the United States, by 
the aid of his meltings of the bills given for cottons 
and state securities, has succeeded in giving a couleur- 
de-roee aspect to that particular description of se- 
curity. 

London, March 2.— City, 12 oV/ocL— Although the 
interelt for money in the discount markets has ad- 
vanced within the last few days, there has been a con- 
siderable amount invested yesterday and this morning, 
in American securities. 

London, March 5. — The agitation of the sub-treasury 
scheme in congress appears also to have caused a con- 
siderable fall in all kinds of American stocks. The 
state of the money market in New York may be in- 
ferred from the circumstance that, whilst the exchange 
on England had receded to 7^ a 8 premium,'bills were 
difficult of negotiation at that* reduced rate, and the let- 
ters by this arrival fuUy confirm our previously ez- 
pressed opinions that many months must elapse before 
there is a healthy demand for British manufactures in 
the United States, whilst the excessive consignments 
of cottons to this country were increasing every day^ 
so much so that the exports of cotton from the United 
States up to the lOlh of January, exceeded those of 
the preceding year to the same period by 40,000 bales. 

Thus it appears that the balance of trade against 
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thif coontrj, with the Unitad Btatts, if rather gaining 
ground, and, coapled with the reduced rate of ex- 
change, which will render bullion a profitable article of 
export, there is a strong opinion here that large expor- 
tations of the precious metals will immediately take 
place. Altogether, our commercial relations with the 
United States are of a serious character, and it is pain- 
ful, for the sake of our commercial interests, to remark 
that our prognostications have been thus far but too 
truly Tertfied. 

It appears also by some of the private letters which 
have been received from Paris to-day, that there are 
agents from the United States in that and some other 
cities, who are engaged in purchasing bullion for the 
American market ; and, by a singular coincidence, it 
appears that during the debate on the pft)po8ed measure 
of converting the French five per cent, rentes, in the 
Chamber of Deputies, on the previous day, a member, 
the son-in-law of the pcime minister, should draw 
from his pocket a despatch prognosticating another 
commercial crisis in the United States, with the view 
of urging upon the chamber the necessity of reducing 
the rate of interest from five to four per cent per 
annum. 

liOHDON, March 6. — ^The fiiUowing afe the quota- 
tations for American securities : Five per cent pound 
sterling Alabama, 95 to 96; five per cent Alabama, 
35 to 87 ; five per cent Indians, 88 to 89 ; five per cent 
Louisiana (Baring's) 95 to 96 ; five per cent Louisiana 
(Lixardi*8,) 98 to 99 ; six per oont Mississippi, 96^ ; 
fix per cent Ohio, 1856, 102 ; five per cent New York, 
92 to 95 ; five per cent Pennsylvania, according to 
dates, 91 to 94 ; United States Bank Shares, £25 10s; 
five per oent New York City, nothing done ; five per 
oeot Virginia, 84 to 86 ; six per cent New Jersey Rail 
Road, 102 to 103. 

LoNDOif, March 9. — The private accounts from New 
York are so unfavourable as to leave little doubt that 
there is an end to all further realisation of assets for 
the three great houses which suspended payment in 
Jane last Indeed, the best letters now state their t>e. 
lief, without reserve, that such is the case. Some in- 
formation may shortly be looked for respecting the 
•itoation of these accounts, which have been, from tbeir 
mere magnitude, an object of ffreat interest throughout 
with all commercial men in this country. The great 
fall in the exchanges, by which they have turned so 
decidedly against England, continues to form the re* 
markabie feature of the Now York money transac 
tions. Bills were done on the 16th olt at 105, and it 
is estimated that at this price, specie would flow into 
the country at a profit of from 5 to 6 per cent on the 
difference of exchange alone. , 

Correspondence of the N. Y. Journal of Commerce. 

[BAIfKSRS* LITTER.] 

London, 6th March, 1838. — Mr. Jaudon is still 
looked at with a great deal of jealousy by our mer- 
chants. He proems very quietly in our market, 
though we understand he has accumulated a large capi- 
tal to liquidate the engagements of the United States 
Bank, which would be tallinflf due in April and on- 
ward, and how he has acQuired it we hardly know; but 
some ^o so far as to say it has been done by the issue 
of fresh bonds on Ihe sale of shares. Our markets con- 
tinue very steady, and money still very abundant The 
time is favourable for an export of specie; but although 
the Bank of England is well provided, any consider- 
able transportation would be watched closely. The 
events of the last two years will remain fur some time 
engrafted on the memories of mercantile men. 

LiYXRPOOL Maucets, March 7.— CoU<m. The market 



continues in a very heavy and drooping state, the prieet 

?radua]ly giving way, and may now be quoted \d. to 
d, lower than Friday. The sales of the day amount 
to 4000- bags; and about 30 arrivals with cotton in ad- 
dition to those reported yesterday. 

Quotations — Uplands, ordinary to middling fair 5{ 
a 7}; Orleans, do. 5} a 9} ; Mobile, do. 5i a 8; Tsn- 
nessee, do. 5^ a 7 ; Sea Island 15 a 22<2., and fine S a 
2t.6<f. 

London, March iO.— Bank of England, — Qoarterlr 
average of the weekly liabilities and assets of the Bank 
of England, from the 12lh of December, 1837, to the 
5th of March, 1838, both inclusive, published pnrMiaiil 
to the Act 3 and 4 William IV., cap. 98 :— 

lAabiliiiet, AB9eU. 

Circulation, jei8,600,000 Securities, £22,792,000 
Depositee, 11,535.000 Bullion, 10,015,000 

$30435.000 $32,807,000 

Downing Hreel^ March ^ 8, 1338. 

LoNDon, March 12.— The usoal pnUlioalloo of tlM 
quarterly average and liabilities of the Bank of Eng- 
land, which reaoh down to the 6lh of March, lave not 
&iled to excite much interest among the monetary and 
comsercial classes. 

It appears that the directon of the Bank of England 
have increased their circulation on the month, in the 
sum of Je39,000 ; the mean circulation of the Bank of 
E*ngland during the past three months appears to have 
been about £18,235,333, and as compared with the re. 
turn of March, 1837, it has increased, say on the yeas; 
in the sum of £422,000. 

The depositee have been increased in the som of 
j6269,000, and according to this return, amount to 
XI 1,535,000. The securiUes have increased in the 
sum of Je223,000, which shows that the late determina- 
tion on the part of the directors to reduce the rate of 
interest, both on discount and loans, in order to oon- 
pete with the open market, has not much iner t seed 
that portion of their business, while it illustratee very 
paJpably the actual state of the commercial interests df 
this country at the present time. The amount of bul. 
lion, on the average, in the possession of the bank di- 
rection, has increased on the month in the sum of 
je472,000. Since February, 1837, at which period the 
stock of bullion in the bank was at the lowest, bcMur 
then only ^^4,032,000, 4t had gradually inoreaeed, anS 
exceeds that sum by £5.983j300 ; on the year the in- 
crease amounts to j&5,967,090. 

There seems to be a strong impression iliat the bank 
will not be able to retain the present stock of bnlUoo, 
inasmuch as the balance of trade with the United 
States is against this country, to which may be added 
the fiiet that the exportation of bullion to ihe United 
States, which is now rather on the increase, affords a 
profit within a fraction of four per cent, which is one 
secret of the late demand for American stale raga in 
this market. 

The half yearly general ooort of the proprietoTS of 
stock in the Bank of England was held on the 15th of 
March, at which a dividend of four per oent for the 
half year ending the 5th of April was declared. A 
number of questions were asked by difiereai proprie- 
tors, and answered, it appeared, to their satisfaetion. 
These questions related chiefly to the **re«C,** or eon- 
plos proifit on which if seemed there was a reduction 
of nearly Je68,000, since the meeting of 1837. Hie 
rest at that time was Je2,878,000, and it was now de- 
Glared to be JC2,81 0,395. About 44,000 was taken to 
complete the dividend. 

A proprietor asked what waa the amount of the 
American debt remaining unsettled, which qoeation 
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the goYemor declined answering. He stated, however, 
that the bank bad sastained no loss, 8o fkr as was 
known, by its transactions during tbe late commercial 
dtfficultieii, and he hoped that no large loss would be 
BQstained. 

A large Hebrew establishment was reported to have 
entered into a contract for the export of between 
je2,000,000 and £3,000,000 to the United States; ope. 
rations of this kind being rendered necessary to bring 
about a balance of trade between the two oountries. 
So says the London shipping Gazette. 

March IS,--* American Stocks, Pennsylvania 5*s, 1858 
to 1862, 91 a 94; New York do. 1845, 92; Indiana da 
1852, 88 a 89; Ohio 6*s, 1856, 102 a 103; Mississippi 
do. 1861, 96; Loui8iana 5's, 1852, 95 a 96; U. S. Bank 
shares £25, 10 a i:25 15; Camden and Amboy Rail, 
road 103 a 104 

March 17. — The anticipated exportation of ballion 
has not lowered the English stockn. The situation of 
the bank is favourable, and specie is flowing into it 
from Sooth America and the continent. It is, there- 
lore, not believed that the drain of bullion to the United 
States will amount to much beibre the revival of a briak 
trade. 

Money for commercial purposes eommands a higher 
rate of interest, and there are evident symptoms that 
discounts will shortly not be effected under 5 per cent. 

There has been a very considerable degree of buoy- 
ancy in the British funds to-day, in consequence of the 
jobbers having recovered from the panic into which 
tbe news from the Canada frontiers threw them yester- 
day, and the public have rather felt inclined to resume 
their investments in consols and the three and a half 
per cent, annuities. 

LiWRPooL, March 16. — Cotton, There has been 
oonsidersble animation in our cotton market during 
the whole of the week; and American descriptions 
being sparingly offered, prices have advanced i per 
pound. 

March 17. — ^The demand for cotton continued good 
yesterday, and 6,000 to 8,000 bales sold at full advance 
of yL to id. The sales for the week ending last even- 
ing amounted to 30,222 bales, of which 9,980 wero 
Upland at 5{ a &/. ; 1,880 Orleans at 5^ to 8}, and 
2,350 Alabama and Mobile at 6 to 8| per pound. There 
does not appear to have been any further for specula, 
tioo. The demand has also been brisk to-day, and tbe 
sales upwards of 5000 bales, and in many instances at 
prices a shade higher. The advance altogether since 
the 8th inst is fully a \d. per pound. 

• LATER FROM EUROPE. 

New York, AprU 22—4, P. M. 
By the arrival of the packet ahip George Washing. 
ton, Capt Holdredge, we have received our regular 
files of London papers to the 25th, and Liverpool to 
the 26th March. They contain no political intelligence 
of importance. The Liverpool cotton market was from 
i to i<^ per pound lower than at our previous dates. 



SALES OF STOCK AT PHILADELPHIA. 
April 16. 

a03 shares United States Bank, 117^ 100 

50 ** Girard Bank, 50 50 

4 •* Kentucky Bank, 80 100 

#1000 Lehigh Sixes, 1845, 97} 100 

April 23. 

•1500 Draft on New York. 103| 

193 shares U. S. Bank, 118 100 



2s 


barei 


1 Mechanica* Bank, * 


52 


35 


10 


u 


Girard Bank, 


51 


50 


2 


u 


Western Bank, 


50i 


50 


100 


u 


Union, Tenn. 


90 


100 


4 


u 


Planters' Bank. Tenn., 


m 


100 


25 


u 


u 


90J 


100 


10 


<l 


Annuity Ins. Co. 


114 




13 


u 


Wilmington and Sua. 


41 


50 


SALES OF STOCK AT NEW YORK. 








April 14. 






375 shares U. S. Bank, 


110 


no 


435 


u 


Delaware and Hudson Canal, 60 


604 
42| 


135 


tt 


Harlem Railroad, 


42i 


71 


u 


Boston &. Providence RR^ 




95 


70 


u 


Stonington Railroad, 


324 


32i 


10 


u 


Boston & Worcester RIL, 




92 


45 


u 


Utica Railroad, 




112 


50 


u 


Long Island Railroad, 
April 21. 




534 


472 shares U. S. Bank, 


1154 


115 


1105 


tt 


Del and Hudson Canal, 


68i 


69 


25 


u 


Kentucky Bank, 




80 


36 


u 


Mohawk Railroad, 




60 


95 


u 


Paterson Rail-road, 


46 


47 


285 


u 


Harlem Railroad, 


54 


554 


125 


tt 


Boston and Providence R. R. 


97J 


98 


160 


w 


N. J. Railroad & T. Co. 


95 


954 


400 


u 


Stonington Railroad, 


38 


40 


25 


t« 


Boston & Worcester RR. 




93 


44 


tt 


Utica Railroad, 




115 


200 


It 


Long Island Railroad, 


55 


554 



Treasury Notes — 4 P^' crat. discount 



EXCHANGES AT NEW YORK. 

WESKLY REPORT. 



Bills on London, 
" France, 
•• Holland, " 

" Hamburgh, " 
" Bremen, " 

Bills on Booton, at sight, 
" Philadelphia, •* 
« Baltimore, *^ 
" Richmond, *• 
" N. Carolina, *• 
•• Charleflon, *• 
" Savannah, " 
* Mobile, •♦ 

•* Now Orleans, *» 
*• Louisville, •» 
•« Natchez, " 

" Nashville, »* 
** Cincinnati, *• 
" Augusta, •• 

•• St. Louis, "w 
** Michiflran, •• 

American gold, 

do. new coinage 

Spanish dollars, 

Carolus do. 

Half dollars, 

Mexican dollars, 

Five-franc pieces. 

Doubloons, 

do. patriot. 

Sovereigns, 



April 14 

days sight, 44 a 5 p. cent prem. 
«• 5 40 a5 45fr.p.doll. 

** 39 cts. p. guilder. 

•« 354a354ct8.p.roc.ba. 

774 cts. p. riz doU. 
par a 4 discount. 
4f a 5 do. 
54 a 5} do. 
64 a 74 do. 
5 do. 

4 a 44 do. 

7 a8 do. 
17 a 20 do. 

6 n 7 do. 

5 a 6 do. 
25 a 30 do. 
20 a 25 do. 

8 a9 do. 
7a 8 do. 
8 a 10 do. 

10 a 13 do. 

7 premium. 



24 a 34 

3 a4 

4«1 

1 a 14 

93 a 95 



do. 
do. 
do. 
do. 
do. 
cents each. 



$16 a $16 124 do. 
15 53a 15 60 do. 
$4 88a4 90e«ch. 
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April 


7. 


1 


Bills on London, 60 days sight, 5J a 5 perctprem. | 


« France, 


5 43^ a 5 47^ Fr. p. doll. 


•• Holland, 


39 a cts.per guilder. 


•• Hamburgh, ** 


34^ a 34| 


cts. p. ma. ba. 


*• Bremen, »• 


77 a 77i cts. p. nx doll. 


•• Boston, at sight. 


1 a li per cent. dis. 


" Philadelphia, " 


3ia3| 


do. 


• Baltimore, *• 


5 aSh 


do. 


•• Richmond, •* 


6iaU 


do. 


N.Carolina, " 


5 


do. 


•» Charleston, •* 


A a4h 


do. 


« Savannah, " 


8 a 10 


do. 


•» Augusta. " 


8 a 10 


do. 


" Mobile, 


25 a 30 


do. 


•« New Orleans " 


10 a 12 


do. 


•♦ Louisville, •* 


7 fl8 


do. 


Nashville, •• 


25 a 30 


do. 


•• Natchez, •* 


25 a 30 


do. 


•• SL Louis, •» 


8 a 10 


do. 


" ^ Cincinnati, 


8 a9 


do.- 


*♦ ' Michigan, " 
American gold, • 


10 a 13 


do. 


7 premium. 1 


do. new coinage 


, ifll ' 


00. 


Spanish dollars. 


Ua2i 


do. 


Carol us do. 


3a4 


do. 


Half dollars. 


i al 


do. . 


Mexican dollars, 


h a} 


do. 


Fivo.franc pieces. 


93 a 95 cents each. 


Doubloons, 


♦15 90 a $16 05 each. 


do. patriot. 


15 33 a 


15 60 do. 


Sovereigns, 


$4 95 a 95 00 each 



Absent. 
New Hampehire, 
Pennsylvania, 
Maryland, 
South Caroliaa, 
Georgia, 
Ohio, 
Kentucky, 
Tennessee. 
Alabama, 
Michigan. 



IVBDNESDAT, APRIIi 95, 1838. 



Nearly $3,000,000 of specie arrived at New York in 
the week previous lo 21st inst., chieBy from England. 
It is. understood that arrangements have been made by 
the Bank of England, in connection with Messrs. 
Baring, Brothers &. Co., and Mr. James G. King of 
New York, to send Messrs. Prime, Ward &. King one 
million sterling in specie, with a view to aid the banks 
in resuming specie payments. Another million of dol- 
lars arrived on the 22d. 

Thb New York Bank Convention met at New York 
on the 11th inst, and adjourned sine die on the 16lh, 
after adopting the following preamble and resolutions : 

** Whereas, it is found necessary, in order to a si. 
mnltaneous action by the banks in their resumption of 
specie payments, so to proceed in designating a period, 
as lo secure the nearest approach to unanimity; and 
whereas, whilst in the judgment of this convention the 
return to specie payments and preservation of the cur- 
rency in a sound condition, will depend esttntialljf on 
ike course of the general government^ yet this conven. 
tion regards it as the duty of the banks to make the 
effort, in good faith, exclusive of any direct reference 
to the prospective measures of the government ; at the 
■ame time this convention has been happy to observe 
in recent letters of the sepretary of the treasury, spe. 
e\/ie oMBvraneet of an intention to sustain the banks, 
so far as it may be done through the fiscal operations 
of that department of the government:. therefore 

**• Resolvedy That it be recommended to all the banks 
of the several states to resume specie payments on the 
first Monday of January next, without precluding an 
earlier resumption on the part of such banks as may 
find it necessary or deem it proper. 

Yeas 13— nays a.*^ 



The vote on it by sUtes was Aoi : 
Yeas. Nays. 

Maine« Now York, 

Vermont, Mieeissippi. 

Massachusetts, 
Rhode Island « 
Connecticut, 
New Jersey, 
Delaware, 
District Columbia, 
Virginia, 
North Carolina, 
Indiana, 
Illinois, 
Missouri. 

The negatives on the vote are by New York and 
Mississippi. The banks of the former state desired an 
earlier day of resumption, of course on or aboot tiis 
10th of May, so as to accommodate themaelvea to tkdr 
legislative restrictions ; thoee of the latter oo the other 
band, wished to name a more distant day than the fint 
of January. We presume that the proceedings wfO be 
published officially at full length, in which case we 
shall lay them before our readers. 



REsaMPTiON OF SrsciB Fatments. — The New York 
Journal of Commerce of the 23d inst, afternoon edi. 
lion, says — ** The banks have all resumed specie pay- 
ments in the broadest extent, bills, depositee, and til; 
and more than that, they pay ont their own nola 
only." 

The bank statements marked FF, II, and KE, wbid 
appear in this day's Register, are copiod from the aa- 
nual report of the secretary of the treasury of 8tli 
January, 1838, upon the condition of the slate baok% 
a document containing 856 pages^ and are tberden 
official. 
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EXTRA SESSION OF CONGRESS, 

COMMENCED ON 4tH SEPTEMBER, 1837. 

REPORT 

FROM THE SCCRETART OF THE TREASURY ON THE 
FINANCES. 

Treawry Department^ i 
September 5, 1837. S 
In pursaanco of tbe dnty of this departraetit to sub- 
mit to congress, at each session, the state of the finances, 
and in conformity with the request of the president, 
that sncfa other fiscal ihatters should, on this occasion, 
be presented, as appear to require early legislation, the 
undersigned has the honour to offer the A>Ilowing re- 
port : — 

1. — CONDITION OF THE TREASURY. 

It is not proposed to giro all the particulars relating 
to the receipts and expenditures, which usually accom- 
pony an annual stiitefnent' But an exposition of them, 
under tbe ^mstomary general heads, so far as they have 
been ascertained, for the first half of the year, is sub- 
joined. 

Brief estimates for the other half are made, and such 
explanations added, as seem necessary to show with 
cleamess, not only the condition of the treasury at this 
time, but its probable state for the residue ef the year. 

According to the treasurer's running account, the 
whole amount of available m6ney in the treasury on 
the first of January, 1837, applicable to public purposes, 
was $42,486,859 97. From that sum, there were on 
that day reserved #5,000,000; and the balance, being 
•37,486,859 97, was, under the provisions of the act of 
June 23, 1836, to be placed in deposite with the states. 
It is ascertained that ^7,063,430 80 of it have since 
been actually received by them. 

The amount of that portion of the first three instal- 
ments, the payment of whioh has not yet been acknow- 
ledged, though transfers were seasonably issued for it, 
is $1,165,575 18. The remainder is $9,367,214 98, 
and is the sum wbicli waa designed for the fourth in- 
stalment of depositee with the states on the Ist of Oc- 
tober next. The amount reserved in the treasury on 
the 1st of January has since been increased, by returns 
subsequently received from banks, to the sum of 
$6,670,137 52; and which, of course, could not then 
be ascertained or taken into computation. 

Receipts* 
The receipts in the first half of the year, deposited 
in the banks, and paid on drafts by the collectors and 
receivers, so far as ascertained, have been : — 

From oostoms, $7,234,451 

Fromland^ ,. 5,303,731 

And from miscellaneoas sources, . 512,263 

To these may be added about $600,000, which re. 

mained in tbe hands of receivers, and $50,000 in those 



of colIectoEs, subject to drail. All these make the ag- 
gregate for that half of the year $13,187,182, if no 
further postponements be granted on duty bonds, it is 
estimated that the whole receipts for the last half year, 
from all sources, will be about $9,500,000 ; which would 
make them, as ascertained and estimated for the whole 
year, $22,687,182. But if the brief extension of the 
present postponement, brought into view bereafler, and 
favourably regarded, be directed by congress, the re- 
ceipts will probably be about $7,000,000 ; while by a 
postponement of the whole another year, they will not 
be likely to exceed $4,500,000. 

Looking at our whole revenue, therefore, from all 
quarters, it appears that the balance of money reserved 
at the commencement of the year, as finally ascer- 
tained to bo $6,670,137, with the actual receipts for the 
first half at $13,187,182, and those now anticipated for 
the last half of it at $7,000,000, will constitute an ag. 
gregate of $26,857,319. 

ExpendihtreB, 

The expenditures for the first half of the year wer«— * 

For civil, miscellaneoos, and foreign in- 

tercourse, $2,819^0 40 

Military, including pensions, . . 10,608,361 49 

Naval, 3,297,149 69 

Public debt, 20,832 75 



Making on aggregate of $6,733,884 33 

The expenditures required to meet existing appro- 
priations, during the last half of the year, will, as com- 
puted, equal the sum of $16,000,000 ; making for the 
whole year $32,733,884. 

Whatever expenditures shall arise within the year, 
upon new appropriations which congress mry think 
proper to make, will require a corresponding addition 
to this amount. But, without them, it will constitute 
an excess of $5,876,565 of expenditures over both the 
receipts and the balance at the commencement of the 
year, besides not leaving, at the close of it, any thing 
in the mint or the treasury for fbturo uses, or to meet 
contingencies. 

In order, therefore, to discharge that excess, and re- 
tain of the money reserved on the Ist of January, one 
million, which is the smallest sum deemed proper, 
under the acts of congress, for the eflScient operations 
of the mint, and at least three or four millions more, to 
answer sudden and contingent calls, there will proba- 
bly be a necessity to resort to the depositee now with 
the states, and to the instalments destined for them in 
October, or to some other resource, for a sum equal to 
$10,000,000. By a report of the treasurer of the 30th 
ultimo, it appears that the balance in the treasury, in- 
eluding what was in the custody of banks, the mint, 
and collecting officers, was then $14,596,311 ; that the 
amount of this, subject to immediate draf>, was only 
$8,929,072 ; but the whole balance in the treasury, in- 
eluding all which had been deposited with the states, 
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and ordered to be, though only a small part of the 
amount is sabjrct to immediate draR, was |klt532«881. 
Deduct all which has been, and was designed to be, 
deposited with the states, and there would be no 
balance led on hand subject to drafl, though including 
every thing in the mint, and in the possession of re- 
ceivers and collectors, which is applicable to general 
purposes. 

Hence it is probable, that, besides the de6ciency for 
the expenditures of the year, no sufficient means of 
any kind will exist on the first of October next, after 
defraying the intervening expenses, to complete the 
instalment of deposites, then payable, unless a krge 
part of the bonds for duties postponed to that day, and 
amounting to near $4^000,000, and the million and a 
half then due on the first bond from the United States 
Banic, shall be punctually paid, or in the mean time, 
some provision on this subject made by congress. 

The money standing to the special credit of the poet 
office department and the patent office, as well as Tari- 
ons trusts, is not included in the above exhibit, for 
reasons explained in the last annual report Ot^tstand- 
ing and unexpended appropriations at the end of the 
year will, in this view of our financial condition, be 
still left charged on the treasury, amounting to about 
$16,000,000. 

This does not differ much from their amount at the 
close of the last year. Whether tlie appropriations un- 
expended on the first of January 1 838, prove, there- 
fore, to be one or two millions larger or smaller than is 
now anticipated, it must be manifest, from all the above 
data, that some new legislation is indispensable to 
complete satisfactorily the service of tlie year, and 
leave a suitable amount in the mint and the treasury. 

Indeed, before submitting the last annual report, the 
indications of a decrease in the receipts, and of an ap- 
proaching revulpion in our commercial prosperity, ap- 
peared so strong to the undersigned, that be felt com- 
pelled, with reluctance and regret, because differing so 
much from the views of many others, to estimate the 
accruing receipts for the year at only $24^)00,000. 

As the appropriations asked for were about 
$27,000,000, it was then suggested that the occurrence 
of a deficiency was probable. When those appropria- 
tions became in fact enlarged by congress to more than 
$32,000,000, it rendered a deficiency inevitable, to the 
extent now anticipated, unless the receipts should 
happen greatly to exceed the estimates. 

II.— ON TBI POSTPONEMKNT OF THE PATMCNT OF BONDS 
FOR DUTIES. 

The first suggestions which will be submitted con- 
cerning such special legislation as appears proper, in 
consequence of the reoent embarrassments o€ the 
country, relate to the postponement of the payment of 
bonds for duties. 

Early in May last, the collection of the revenue from 
customs became much obstructed through the severe 
pecuniary difficulties of the mercantile interest The 
treasury department felt an anxiety not only to take 
steps which might increase the security of the govern- 
ment for eventual payment, but, in an emergency so 
great, and Xo many so unexpected, to furnish all the 
relief from sacrifices which could judiciously be ex- 
tended under its limited powers, and in anticipation of 
what would probably be its straitened condition in a 
few months. 

A postponement of the payment of the bonds falling 
duo was, therefore, and in accordance with the views 
of the executive, authorised for periods of from thirty 
to ninety days, on interest and additional security, and 
in a manner more liberal than usual, by permitting it 



before as well as after suit, in all cases of emiMttmaf 
ment, great hardship, or insolvency. 

The particular terms, and the reasons for socb posf' 
ponemetiti are more ftilly set forth in the docaa»eDte 
annexed. 

When the difficulties in discharging bonds in a legal 
currency became increased by the suspension of specie 
payments in some of the piincipal cities, and the pre- 
sident decided to call a special session ol ooogrese, the 
post; onement was allowed to be extended till after tlie 
commencement of the session, in order that as oppor- 
tunity might be afforded to obtain further relief by 
new legislation. Urgent reqoests were made for ao 
indiscriminate delay of payment on all bonds to tiie 
1st of January next, and fei the receipt in discharge 
of them, of notes issued by banks not paying specie. 

It was not deemed proper to comply wi& these re« 
quests. But as long a delay as onr fiscal sitoalioo 
justified, and every relief as to the currency which 
seemed legal, by the receipt of debenture certificalee 
and treasury drafts, for duties, were permitted ia miti- 
gation of the existing embarrassments. 

Having, in this, done all that a sound and liberal 
exercise of the discretion of the department appeared 
either to justify or require, no intention ejusta, nor 
would it be proper in the present state of the treaaary« 
to grant any indulgences beyond those already ao- 
thorised, without the express direction of congress^ 

Some further facts which may be useful to aid ilo 
members in coming to a correct coaclosion oo thie 
subject, are, that the amount of bonds which have 
already been postponed to the 1st of October, is about 
$3,500,000, and by that date will, it is presamed, be 
increased to $4,000,000. 

If congress permit no longer postponement, the re- 
ceipts for the year will probably be increased by the 
indulgences already granted, as tbey have been allowed, 
generally, on additional security, snd always on in- 
terest 

But as suits and delays in collection will stiH ooeor, 
though to a less extent than in the first stages of the 
pressure, it is expected that net over two-thirds of Um 
amount postponed before the close of this nsonth can be 
collected during the current year. 

The bonds already put in suit sinee tlie middle ef 
May, amount to nearly $1,00,000. Bat if oongreae 
extend the postponement till next January, as was 
originally requested by some of the parties, or for one 
year, as recently requested by the Chamber of Com- 
merce of New York, the receipts for the present year 
will probably be thereby lessened ftam four to five 
millions. 

Should congress, however, adopt an intemiediale 
course, as an act not of mere benevolenoe, but of ad- 
ditional relief^ which appears reasonable, ander the 
extraordinary mercantile distresses of the times, and 
more safe to the government in respect to eventual col- 
lections, it might sanction a delay not' to exceed alto- 
gether six months beyond the original period of ps^- 
ment, in any particular case. It is>compated that tlus 
would diminish the receipts, during the present year, 
about two and a half m illions of dollars ; but if granted 
on the usual terms, would increase the receipts next 
year, in a greater proportion, by the interest accruing, 
as well as by the fuller collections which would proba- 
bly be made in a greater number of cases. 

The opinion of the department on these various pro^ 
positions is, that, considering merely our present finan- 
cial necessities, no further postponement can be re- 
garded as expedient, though in some other respects, as 
fully detailed in the recent letter from the Chamber of 
Commerce, the lant delay mentioned might be ibond 
justifiable, and more beneficial. But if a law be paned 
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extending credit on the bondsf it is suppoeed that, in 
any correct view of the sabject, its provisions need not 
be continued in full force beyond the period when the 
worst effects of the pressure will bo likely to have 
ceased, and when all imports could, by a further ex- 
tension of the warehouse system, be advantageously 
made payable in cash, at the time the goods are wanted 
lor immediate consumption. 

The extension of that system is, therefore, respect- 
fully recommended to the consideration of congress, in 
connection with the present subject, «« it might intro- 
duce as great an improvement iji the collection of im- 
posts, as the substitution of cash for credit did in the 
colleclioo of revenue from the sales of public lands. It 
would certainly increase ihe security, ease and promp- 
titude of the operation ; would dispense entirely with 
the trouble and risk in the' payment of debentures ; 
work favourably to the manufacturing interests ; and 
«t the same time, facilitate our trade in foreign arti- 
cles, as Well as exonerate the merchant from many em- 
barrassments in regard to sureties and. guarantees. 

in.^-OB8TACLKS IN THX WAT OF TRANSFKRRING TBI LAST 
IN8TALMRNT OF DEPOSITS TO THE STATES. 

Early legislation has likewise become necessary, 
either to withhold or postpone, for a reasonable period, 
the fourth instalment of depositee with the states ; or to 
fiirnish such aid as may be necessary to complete them 
in a satisfactory manner. 

By the general suspension of specie payments, and 
the consequent necessity, under the deposits act, to 
discontinue most of the public depositories, the trans- 
fers from the banks in the west and south-west to the 
seaboard, which wero necessary to place much of the 
money in a position to be conveniently lodged with the 
•tales in October, have, in several instances, been de- 
feated. They had, as in case of the former instalments, 
been ordered seasonably, though, as a general rule, 
only where rendered proper, in consequence of great 
accumulation of public funds in an unfavourable aitua- 
tioo, on accoont of the course of trade and exchanges, 
to be paid directly to the respective states. But, in the 
troubled condition of the money market, they had not 
been injuriously hastened as to the time of payment, 
and, consequently, falling due in the course of the sum- 
mer and early in autumn, near two-thirds of the whole 
amount of these funds still on hand have been detained 
in the west and southwest, where they had so unusu- 
ally augmented from the large sales of public lands. 
Hence, if the last deposite with the states was, in this 
position of the money, to be attempted, tlie orders 
directing it most, in many oases, be made on places re- 
mote, and very inconvenient to some of the receiving 
#tates, on account of the unfavorable balance of trade, 
or the rates of exchange ; and roust be met, if at all, 
in a currency unacceptable and greatly depreciated. 
Transfers of portions of the July instalment could not, 
from the same cause, be effected in the precise mode 
intended, nor from the banks most desirable, though 
much of it had reached the appropriate points, to ren- 
der the operation easy, before the suspension of specie 
payments. In all cases in which they were not offered 
to be paid in a currency satisfactory to the states, their 
agents were requested to return the orders of transfers 
till congress could make new and suitable provisions 
on the subject 

But this request has not always been complied with. 
About $1,165,575 of that instalment has not yet been 
receipted for by the states or the treasury, nor the 
orders returned. On the contrary, the United States 
Bank, chartered by the state of Pennsylvania, has 
lately become the purchaser of several of these orders, 
Ihongh not giveo for any debt, but merely directing a 



transfer fVom one poblic depository to another. This 
institution has demanded of the banks on which they 
are drawn that payment should be made to her in 
specie ; and, on their failing to do so, has cuused the 
orders to be protested. Under these circumstances, 
and, as the depositee with the states were to be made 
of what was in the treasury, and consequently in the 
banks, on the 1st of Jsnuarv last, it is for congress to 
decide whether payment shall be made of any of those 
orders in a mode and currency different from the rest 
of the third instalment of depositcs with the states. 

Another reason for withholding or postponing the 
October depositee, or for some legal provision to aid in 
ctmipleting them, is, that a sum equal to the revenue 
probably accruing, and a large portion of these depo- 
sites, had, before they were payable, been expressly 
appropriated by congress to other objects. When 
boking to the rapid decrease in our receipts, to the 
expected deficiency in the course of the yeoi*, and the 
great amount of outstanding appropriations, which, at 
the dose of it, will be left unpaidt much of that whole 
instalment seems likely to be needed at an early day. 
By either of the first two measures, the money could, 
according to its original destination, be applied to the 
necessary wants of the general government, as soon as 
it can be drawn from the banks in legal funds. In 
that way, so desirable an object would also be acconi- 
plished, without the expense and delay of the money 
being first paid over to the States, and then subjected 
to an early recall. On the other hand, several of the 
states might, in the present posture of their affairs, ex- 
perience considerable inconvenience, either by not re- 
ceiving it, or by soon refunding a large portion of its 
amount ; and' many of the banks which hold it might 
be able more satisfactorily to pay it to the states than 
to the treasury. But though the subject is one of 
much delicacy and dilficulty, and peculiarly proper for 
tlie final action of congress, it may bo expected that 
this department should express some opinion as to 
which course appears most eligible in the present con- 
dition of the finances. It is, therefore, with deference 
suggested, that when regarding their condition and the 
importance of meeting with efficiency and good faith 
all the obligations of the government to the public cre- 
ditors, it would be most judicious to apply tlie whole 
instalment, as fast as it is wsnted and can be collected, 
to the prompt discharge of these obligations; and that 
the last depositee with the states, not being a debt, but 
a mere temporary disposal of a surplus, should be post- 
poned until congress, in some different state of the 
finances, when such an available surplus msy exist, 
shall see a manifest propriety end ability in completing 
the deposite, end shall give directions to that effect. 
Consequently, no furtlier steps will be taken as to the 
deposite of any part of that instalment till congress has 
had an opportunity to act upon the subject in such 
manner as, in the present posture of affairs, its superior 
wisdom may consider preferable. 

ly. — DlFFIOin.TT IN PAYING THE APPROPRIATIONS, AND ON 
THE I88C7E OP TREA8URT NOTES. 

Some further obstacles exist in the way of discharg- 
ing satisfactorily all the appropriations which have 
been made by congress. 

The effects which may be produced upon the oc- 
cruing revenue, by granting or withdrawing further 
delays on bonds for duties, have already been ex- 
plained. 

In addition to these, there is a likelihood, in the 
present pressure, that the payment of cash 'duties, to 
the extent of one million of dollars more then usual, 
will be unavoidably deferred to another year, as the 
importers under the existing laws are entitled to cer- 
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tain delays, by keepin|^ in store the woollen goods 
which pay such doties. 

This circumstance, in connection with the difficulty 
of collecting the bonds, whether longer postponed or 
not, will sensibly increase the embarrassments which 
have been specially pointed out, and otherwise exist in 
paying with promptitude and in a legal manner, the 
large appropriations chargeable upon the residue of the 
current year. 

Hence, afler a considerable deficiency in the ayail. 
able means became highly probable, it was deemed 
expedient to adopt any judicious and lawful measure 
to remedy it, which was within the power of the de- 
*partment Accordingly, though large quantities of 
public lands were still in market unsold, and though 
the receipts from this source during the year would 
be higher than anticipated, in consequence, among 
other things, of a construction put on the pre-emption 
laws, admitting a large class of settlers to entries, it 
was supposed that some further tracts, in places much 
desired by the new states, might prudently be offered. 
A few such haye been advertised ; but sufficient time, 
after due notice, have not yet elapsed to realise any 
thine from them. 

If the fourth instalment of the deposites with the 
states be preferred, and the difficulty in seasonably 
transferring it be thus removed, yet, being chiefly in 
the custody of banks not paying specie, it is manifest 
that it cannot be immediately realised in funds suitable 
to meet the existing appropriations. If it be not de« 
ferred, sonio further provision will be still more indis- 
pensable to enable the treasury not only to place it 
with the states, but to pay all the public creditors and 
officers in a satisfactory manner, until the duties now 
due from the merchants, and the funds now in the 
discontinued deposite banks, can be collected. It is 
true, that a resort to the states for refunding portions 
of the large sums already deposited with them, would 
also remain by law ; but under the limitations of the 
act of June, 1836, it would be very slow in its opera- 
tion, and, if complied with, would prove entirely insuf- 
ficient to answer such an urgent occasion as the pre- 
sent During the ensuing quarter, the whole amount 
that could be legally recalled would not exceed six 
hundred and fifty thousand dollars. Hence it seems 
expedient, cither in aid or exclusion of a requisition on 
the states, as may be deemed most suitable by congress, 
to provide some temporary resource until enough of 
the fourth instalment, or other means in the treasury, 
ean be rendered available to discharge all the public 
engagements. It need not be a loan, or an increase 
of taxes of any kind ; as the general government, in 
respect to its finances, whatever temporary embarrass- 
ment the recent convulsions in commerce and banking 
may have created, is far from having any just cause of 
despondency. It is neither overwhelmed with a na- 
tional debt, nor destitute of large pecuniary resources 
on hind ; but, entirely free from the former, it is so 
amply supplied with the latter as to have in the trea- 
sury over forty millions of dollars, and eight or ten 
millions more in bonds, which will soon become pay- 
able. But a large portion being in deposite with the 
states, and the residue chiefly in banks and the hands 
of merchants, under the difficulties before named, in 
procuring promptly, and in a legal currency, the 
amounts of mone^ which are needed, some collateral 
aid for a short period, till a sufficiency can be collected, 
appears to be judicious, if not indispensable. 

It is fortunate that the energies of the country 
generally are not paralysed, nor its prospects clonded 
by any great physical calamities ; and hence its im- 
nediatrwants can« without doobt^ be provided for in 
various ways* 



One mode would be to anthorise the iasoe of trMMiy 
notes, receivable for all public dues, but without ia- 
terest. These would differ from the drafts or checks 
now in use, only as tlie latter are given for immeiliatD 
payment, and drawn on persons and bonks having 
public money sufficient to meet them ; and, conse- 
quently, the holders must be exposed to tlie trouble 
and expense of presenting them at the places where 
payable. Still they are nearly on a par with specie 
In the present deranged state of bank paper and ex- 
changes, and in the favourable condition of the general 
government, by its ample resonroes and exemption 
from pecuniary liabilitiest «> impart the greatest eon& 
dence in respect to the redemption of their notes, it is 
probable that they would readily be taken at par bj 
most of the public creditors. Especially would this be 
likely to happen, provided they were issued in denomi- 
nations as low as twenty, fifty, and one hundred dol- 
lars ; and not in too large quantities, but used only in 
anticipation of the accruing revenue on oceasiona] 
emergencies, and to a limited amount. 

Contrary to expectation, should the department, 
during the present delinquency of many of the public 
debtors, be exposed to«such very large calls, and col- 
lect so little revenue, as not to be able, by both the 
above notes and drafts, to meet aD its engagements in 
a satisfactory manner, it would be desirable that the 
president should possess a contingent authority to 
cause treasury notes to be issued, bearing an interest 
not to exceed six per cent 

Specie could always be raised on these for the puUie 
creditor, when be preferred it But as notes bearing 
much Interest would soon cease to be used in circula- 
tion, (and if they should not, would, as a cnrrency, be 
troublesome in the computation of interest, and too 
strongly tend to exclude specie from the country,) H 
might be advisable not to make them receivabhs, at 
first, for any public dues, but only to resort to that 
measure afterwards when it should be found convenient 
for redeeming them. 

In connection with the issue of any treasnry notes, 
it is believed to be wise to make ample provision for 
their early and final redemption. This could be ac- 
complished by enacting, that wh^n the money on hand 
in the treasury and the mint, available for public pnr- 
poses, roav exceed a given amount of four or five mil- 
lions, it shall be the duty of the secretary of the trea- 
sury to cause these notes (securing priority to any on 
interest) to be redeemed to such an extent as the sur- 
plus may exceed that sum, and what will probably be 
needed to defray current expenses. It being bdieyed 
that a reduction of the tariff*, and stiitable regulations 
«oncerning the sales of public land, ought at a proper 
time to be put in force, so as to prevent any large and 
regular accumulation in the treasury, the department 
would respectfully propose that, in case of any unex- 
pected excess beyond the sums above specified^ it should 
merely be invested in a temporary manner, in safo 
state stocks, at their market rate, subject to be sold 
agtiin whenever the proceeds shall be wanted to dis- 
charge existing appropriations. 

An additional consideration in favour of tbeae mea- 
sures is, that since the payment of the public debt, 
which absorbed an^ occasional surplus of receipts, it is 
impossible, according to the views expressed in some 
previous reports from the undersigned, that, with 
sources of revenue so fluctuating as ours, and so de- 
pendent on commercial prosperity, any fiscal operations 
should be long continued with ease, vigour, and uni- 
formity, without some such regulator as a power to 
issue and redeem treasury notes, or to invest and wtXL 
the investment of surpluses. By any other course we 
shall constantly be exposed to great deficiencies, or ex- 
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with til their attendant embarrassmenta. If 
depositing the excesses with the states, subject to be 
recalled to supply deficienciet, tlie pecuniary profit to 
the whole Union will be no greater, while such a 
course may involve us in a series of vexa'ious demands 
on them, accompanied by various dangers, both to 
them and tlie general ^vernment ; and, in the mean 
time, it is feared, will, in many instances, tend to ex- 
cite excesses and evils similar to some of those under 
which the country is now suffering. 

y.^-0N THX SAFE-KEKPINO OF THE PUBUO MOIfCT HERK- 

AFTEa. 

The arrangement for keeping the public money, 
which had been in successful operation for a few years 
previous to the passage of the depesite act of 1836, be- 
came partially embarrassed by carrying into effect 
•ome of its provisions. But the enforcement of them 
all, where not entirely perfected, was in seasonable 
progress in May last, when the department was com- 
pelled by the act to give notice to such of the selected 
banks as had suspended specie payments, that they 
could no longer be considered as general depositories 
of the public moneys. 

A list is annexed of all before employed in that capa- 
city« which have been discontinued. 

After due enquiries to procure other depositories, in 
conformity to the act, the department has completed 
the appointment of only one. This, and four more 
that have not suspended, with one that has resumed 
specie payments, (making six in all,) constitute the 
present bank depositories for general purposes. 

During the inability to obtain specie-paying banks 
at other points, the treasurer, being required by the 
closing part of the 8th section of the act, to keep and 
disburse the public money according to the laws before 
in foree, has done it in conformity to the very wide 
discretion which existed when no rules were in force 
than had been prescribed by congress, except to "keep** 
and ** disburse the same** under the general superin- 
tendence of the secretary of tlie treasury. A part ef 
it has, therefore, been kept in special deposite in this 
city, a portion of it in the mint, and the residue with 
the officers collecting it, until it was wanted for public 
porpoees, or until it accumulated in such sums at any 
point as not to be, probably, wanted there for such use. 
In the first case it has, from tin^e to time, been ap|>lied 
to the payment of creditors, by drafts on the receivers 
or collectors; and in the hist, the excess has been 
directed to be temporarily pUced with banks not re- 
motely situated, and in special deposite for safety, un- 
til wanted for expenditure elsewhere, or until some new 
legislation shall take place in relation to it. 

Under these circgmstancee, the department would 
respectfully suggest some provisions which may be 
more specific, and may be required for the safekeeping 
and disbursing of the public nK>neys. 

In the present condition of the government and the 
country, two systems are proposed, either of which, it 
is believed, may be practicable and adequate to the ex- 
igencies of the crisis. One is an enlargement and 
adaptation of the system partially employed since the 
■uspensioD of specie payments, so as to make it answer 
all necessary purpose. This could be effected merely 
by assigning to our existing officers and establishments 
■ome additional duties. 

The treasurer, at the seat of government, the mint, 
with its branch at New Orleans, and another which has 
been contemplated, and is much needed, at New York, 
for other purposes; collectors of the customs, and re- 
ceivers of money for the sales of land, as well as post- 
masters, might all be directed to keep in safety, not 
ooly the poblie money collected by them, but all ac- 



tually placed in their poasesaion, by transfer or other, 
wise. As fiscal agents, they might also be required to 
pay over and transfer it for such public purposes as 
may be authorised by congress, and under such regu- 
lations as the treasury department from time to time 
may prescribe. Indeed, the third section of the post 
office law of 1835, with the bond taken under it as to 
the agency of the postmasters, is perhapf, already sof- 
ficicntly broad for that class of officers. At points like 
New York, and a few others, where a likelihood exist- 
ed that the sums would permanently be large, but 
which, under a reduced revenue and expenditure, 
would seldom occur, authority might be given to ap- 
point the clerks now acting as cashiers or tellers under 
the collectors and receivers, or other more suitable 
persons, to act as keepers and paymasters of the publie 
money. But they should be made independent of the 
collectors and receivers, and .placed uiider the like 
tenure of office, and under suitable bonds. Additional 
means of safety, and such additional but limited com- 
pensation to any of the above officers, might be pro- 
vided, as the increased risk and labour might render 
just ; but in only a few cases would these last be much 
augmented at any place. 

Taking the year 1834, as furnishing a specimen 
sufficiently large of the probable business in future, 
connected with the general operations of Uie treasury 
department, but of course not including the separate 
establishnient of the post office, the whole nufnber of 
warrants issued in that year was a little under Sve 
thousand, and though differing much in actual amount, 
averaging about $5000 each. This would be less than 
twenty warrants a day, and hence would require less 
than one per day to be paid in each of the twenty-six 
states. They differed, in fact, from four per dav in 
this district, and two per day in New York, which 
were the highest numbers, to only one per week in 
several of the states. The business at each office 
daily, or even weekly, in making payments of the 
drafts, would, therefore, be very lillle. If more than 
one draft issued on a warrant, the business would be 
increased in that proportion, unlefs the whole payments' 
were reduced, as is probable hereafter, to sixteen or 
seventeen millions yearly. 

In regard to the risk, five millions in the treasury 
at any one time, if all placed in the hands of collectors 
and receivers, would not, on an average, exceed $30,000 
with each of the present number. 

But if the amount^ besides one million in the mint, 
was chiefly in the hands of half the present number, 
which would approach nearer to the probable result, 
the sum with each would still be less than roost of the 
existing bonds of receivers; and when exceeding 
theirs, or those of the principal collectors, the excess, 
in most cases, could be readily prevented, or reduced, 
by being drawn out to pay creditors, or be conveniently 
transferred to the Treasurer of the United States, at 
tlie seat of government, or to the mint and its branches. 
Until one of the latter is authorised at New York, the 
substitute before mentioned, of one of the present offi- 
cers in the customs there as an independent keeper 
and paymaster of the public money, could be adopted, 
and, if deemed prudent, be extended to any other 
similar place. 

In this mode, the present number of officers con- 
nected with the collection and disbursement of the re- 
venue throughout the United States need not be at all 
increased. Nor will it become necessary, except in a 
few cases, to augment their compensation. Twenty or 
thirty thoussnd dollars a year would probably cover 
the whole additional expense of every kind. 

The other system to which the attention and aoBsi- 
deration of congress are reeptctfuUy invited, is a new 
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orginiiation, by meant of eomminionert or reoeiTon 
general, to gather the collections to more central points, 
and keep and disburse there a large portion of the pub. 
lie money, or such as could not be kept safely and ex- 
pended conveniently in the hands of the collecting 
officers. Such an or^nisation might be at only three 
or four of the most important points ; or it might be 
made more extensive, and the number enlarged to 
eight or ten. This could be srranged, in all essential 
particulars, substantially in the manner which is now 
in Very successful practice in some of the most en- 
lightened and opulent governments in Europe, and as 
was urgently recommended by this department as early 
as 1790. The only material difference need be, to pay 
out more of the money near the places where it is col- 
lected, rather than first to transmit most of it to the 
•eat of government. This orgonisation of fiscal agents 
would be advantageous as a separate establishment for 
this business alone, and as an independent check on 
most of those collecting the revenue. But it would re- 
quire some addition to the present number of officers, 
and in the first instance would more increase the pub- 
lic expenses. 

But the whole addition of principal officers need not 
exceed ten. Nor would the increased annual expense 
to the government probably amount to over fitly or 
sixty thousand dollars, as the system would enable 
both the war and navy departments to dispense with 
several of their agents for making local disbursements. 
The danger of any losses will be nearly the same un- 
der both plans. It is impossible to conduct the affairs 
of government, or the ordinary transactions of society, 
wi&out trust and risk of some kind. But one great 
object, wherever pecuniary confidence is reposed, 
should always be to require the best safeguards ^which 
appear reasonable ; and in either of these systems, as 
hereaAer explained, the amount trusted can be more 
easily kept from becoming excessive, and the hazard 
of losses, affecting the deposite agent by his lending or 
trading, be fully obviated, by the strict prohibition of 
, both the latter, under severe penalties. 

Our direct losses from either collecting or deposite 
agents have always been comparatively small. Those 
by the former, it is believed, have not equalled those by 
the latter, though the latter, being banks, have nsnally 
in the end paid most of their depositee. The losses by 
the former are also supposed not to have exceeded one- 
fiflh of thoee on the bonds of merchants for duties, and 
probably not one«ighth of thoee from the purchasers of 
public lands, under the credit system. 

Occasional and strict examinations of the money on 
hand, where large in amount, would furnish a strong 
safeguard beyond the character of the officer, and the 
property of himself and sureties, and which it might 
be provided should be made by a committee of congress, 
or in any other mode deemed most eligible to constitute 
an eflfectual check. 

The plans which have been explained as to fiscal 
agents, are suggested for consideration, under a belief 
that either is appropriate in the present posture of 
affiiirs; that they require but slight changes in our 
existing laws or usages; and, whatever objections can 
he adduced against them, will, at the same time, be 
found to possess many signal advantages. 

They will not, so much as some other modes of 
keeping the public money, expose the treasury to dis- 
appointments and delays, through a dangerous partner- 
ship of interest, or the use of that money for private or 
corporate purposes. As the vicissitudes of trade or 
•peculation affect the persons who borrow from the 
public banking depositories, the evil consequences 
must somctiinei inevitaUy reach and embarrass the 
treasury itadC Nor, on the other hand, will these 



modes, like our former one, eadse freqnent iojary to 
those who, trading on the revenue of the government, 
are subject to be most pressed to refund it, when least 
able. It is believed, likewise, that the funds of the 
treasury can be always more readily commanded in a 
legal Currency, and the hopes of its creditors not de- 
feated, nor its faith violated so oflen, if the money is 
not loaned out, either in full or in part, but, as in other 
countries, is retained in specie or its equivalent, and in 
the actual custody of officers exclusively fiseaL In 
other countries, the public money is believed to be sel- 
dom, if ever, chargeable to the treasurer, till ft is either 
paid over on some draf>, so that he can get credit for 
the payment, (and which, mode b practised Bomewhat 
in England, as well as here, and extensively in France,) 
or lodged, not in deposite in any baak, but in hb own 
possession at the seat of government. In the former 
mode, the system now proposed, and especially the 
first one, would operate so as to disburse at each point 
most of the public money collected near, and woald 
thus enable the treasury to command its resources 
with less del^y ; the money not being previously paid 
over at some distance, and to a separate set of agents, 
as has usually been the practice here in the nse of 
banks ; nor much of it transported inconveniently Co 
the capital, as has nsoally been the practice elsewbere. 
This mode would thus possess one of the graatest ex- 
cellences in any fiscal system, which is, to pay over 
quickest to the public creditor, and with the leaat offi- 
cial complexity, whatever is ooUected from tlie pabUe 
debtor. 

Besides these advantages, others would be, that the 
money in the treasury, under both of the ptans sub- 
mitted, can always be more easily kept down to mo> 
derate dimensions by reductions in the reveove, and 
by temporary investments of an occasional anrplos, as 
there will be no antagonist interest connected with it, 
wishing for loans ana the nse of surpluses, and that 
co-operating to prevent a reduction. 

The existing establishments and officers, whenever 
convenient, would be employed without a doable ma- 
chinery or the organisation of a new system of agenta. 
Executive control would l>e diminished rather than 
increased by them, because any additional oflMsers will 
be selected, not by the president alone, nor the treasury 
department, as the banks now are, but virtually be 
designated by congress, snd the principal incombents 
appointed by consent of the senste. They would also 
remove all ground for the objection sometimes nrged 
against the former system, that the executive alone ex- 
ercises an extensive patronage and great moneyed in- 
fluence through a host of l^nk presidents, directors, 
and stockholders, scattered through e^ry section of 
the country, and selected without the assent or check 
of either house of congress in any particular case, and 
making loans of the public money from considerations 
merely political or official. A very wide discretion 
will be thus restricted, and a prolific source of sus- 
picion and imputation of favourUism and partiality be 
entirely stopped. 

The officers, under the plans proposed, will likewise 
be amenable exclusively to the general government, 
and not be embarrassed, like the officers of the banks, 
by conflicting duties and interests in respect to the 
states ; nor involved in those collisions, jealoaaieB, and 
recriminations, oflen attendant on that position. 

The independent and harmonious action of each 
government in its appropriate sphere will thus be more 
fully secured. The local institutions, as a general 
principle, will be lefl to the care and uses of the seve- 
ral states which established them, without interference 
on the part of the general government, and to be rero- 
lated or discontiuoed, as deemed most osefol, onder 
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tboir own itate polidos, mod moit ocmdndye to the 
original porposea of tbeir creation. Nor would any 
Ifeoeral roonied corporation, aaide from the grwe 
doubts wliioh eiist as to both its constitutionality tnd 
general expediency, have been likely in Huch a crisis 
as that of the war of 1812, or perhapa that of the laat 
•prtng, to have proved a much safer public depository 
than those local institutions. Though more convenient 
ia form for fiscal purposes than they, and free from 
MNBO objections as to want of symmetry and accounta- 
bility which obtain against tltem^ yet, if chartered on 
oaoal principles, and judging from experience here as 
well as abroad, it must have failed, in trijils lilte these, 
to have sustained either our pecuniary operations, or 
its own, in strict good faith and in due vigour. 

WitbDUt entering into details to illustrate this posi- 
Cioo, it is necessary to notice only the single circom* 
•Canee, that the Bank of England, during a severe war, 
•aspeoded specie payments near a quarter of a century, 
and that neither of the two United States Banks exist, 
•d so as to be obliged to encounter such a peril. But 
since the last spring the notes of the second one, to the 
UBoont of several millions, have been allowed to sink 
ialo the mass of irredeemable and depreciated paper, 
though issoed «nder all the high securities and sanc- 
tions of a charter from the general government, and 
with very large funds still under the control of offi- 
cers and trustees deemed by the stockholders exceed- 
ingly skilful, and bound by both law and contract to 
Mdeem those m4es in specie, and on demand. 

The systems which have been proposed in this re- 
port, if adopted, could not be expected to continue 
witirely exempt from losses by that unfaithfulness or 
casualty to which all trusts in human affairs are, ex- 
posed. But they may be surrounded with strong safe- 
guards, and would very probably soon be enaMed to 
answer in a satisfactory manner every purpose of the 
fovemmeot, in its condition so different in many re- 
spects from that which formerly existed, and which 
was the paramount cause urged for the incorporation 
•f our two former United States Banks. Its finances 
are not now burdened with a national debt of from 
seventy to one hundred and thirty millions, and besides 
our ordinary expenses, with the annual payment, on 
account of principal and interest, of from ten to sixteen 
millioos, to be first widely collected, and then trans- 
ferred and disbursed at only a few points on the sea- 
hoard. It is now with a yearly revenue reduced from 
thirty and fi>rty millions to nearly twenty, and proba- 
bly soon to be only sixteen or seventeen, and with a 
course of expenditure, which can readily be diminished 
so as not much, if any, to exceed the revenue in a 
Batoral state of business. In large sections of our 
country, and in such a state of business, this expendi- 
ture happens nearly and very conveniently to cor- 
respond in amoont with the receipts in the same sec- 
tions. 

We are, likewise, reposin|r in pesce, witli very 
■operior means of communication, whether by mail or 
personal intercourse, and with a greatly increased and 
increasing portiop of gold in the currency, to render 
distsnt transfers and payments more easy. It is 
manifest, therefore, that our fiscal concerns will be 
greatly lessened in amount as well as difficulty, unless 
we shall be visited by wars or other scourges, involving 
us in debts and embarrassments of an aggravated 
character, and which, fortunately, no sufficient reason 
appears fbr anticipating at an early day. 

Under the proposed arrangement, the transfers from 
certain points could be oflen effected, when required by 
the department for public purposes, not only with ease, 
but so as greatly to facilitate the domestic exchanges, 
in the mode of employing drafts suggested in a subse- 



quent poKion of this report In a more natural and 
ordinary state of receipts and expenditures, like that in 
1834, the transfers required to a great distance would 
not exceed two or three millions during the year; and 
almost the whole of them were, at that time, in such a 
direction as to yield a profit, rather than be expensive 
to the banks which made them. 

If the treasurer were required to receive payment in 
advance, at certain convenient points, for all lands 
sold, as has once been the construction of the act of 
1820, the probability is, that very soon all the un- 
favourable transfers rendered necessary would become 
quite unimpoitant in amount, and le»s expensive than 
the transportation of specie and paper has been hereto- 
fore, from the distant land offices to the nearest depo- 
site hanks before much of it was paid to the public 
creditors! It will be seen that, by these modes of 
keeping the public money, it would not be indispensa- 
ble to employ any banks as a prescribed part of the 
system, although it might sometimes be convenient to 
use them as individuals do, and as Bubordiiiatc fiscal 
officers oflen do in other large countries, for the depo- 
site and transfer of large sums, and particularly for 
special depositee, when looking merely to safety and 
an early occasion to use the money. 

No act of congress, until the charter of the last Bank 
of the United States in 1816, required .the public mo- 
ney in the treasury to be kept on deposite in any luink 
whatever. The whole subject was lefl to the discre* 
tion of this department. Kven that charter permitted 
the secretary of the treasury to remove the depositee 
from the Bank of the United States when he thought 
proper. 

In the supplemental report fVom this deoartment, in 
1834, on the keeping and disbursing of the public 
money, a state of things like the present was adverted 
to and considered. It was observed, in regard to such 
an occurrence, that it will then **t>ecome necessary to 
devolve these duties on some receiver or collector 
already in office, or on some safe agent not now in 
office, as has been the practice for years in tliis country 
in paying pensions at convenient places, near which 
there was no state bank or branch of the United States 
Bank, and as has long been the usage in some coun- 
tries of Europe, bv having the revenue in certain dis- 
tricts chiefly received, kept^ and transmitted through 
private agents and brokers.** 

But it was added, that ** though the fiscal operations 
of "the government could, undoubtedly, still proceed 
through the personal agencies before mentioned,** and 
without any banks, state or national, yet ** it would be 
at some inconvenience and increase of expense, unless 
remedied in a manner that may hereaAer be developed, 
and would not, in the opinion of this department, and 
in the present condition of things, be so eligible a sys- 
tem as the present one; because banks, though ex- 
posed to some dangers and evils, and though not 
believed to be necessary for the fiscal purposes of any 
government, and much less of one in the present happy 
financial situation of ours, are frankly acknowledged 
to be, in many respects, a class of agents economical, 
.convenient, and useful.** 

The use of the state banks had then been adopted, 
and was proceeding satisfactorily. For more than two 
years ader, it continued to be in successful operation, 
so far as regarded both convenience and safety. But 
now, most of the state banks have ceased to pay specie 
even for their own notes, and many have paid out, if 
not issued, small bills, so as not to be in a situation 
either to be retained or to become fiscal agents, in con- 
formity to the requisitions of the deposite act A few 
others, who are in a legal situation to be selected, de» 
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cUne to recoiTO the public money ander tome of the 
conditions prescribed by the act 

Nor is any national bank in existence, or, independ- 
ent of its inexpediency in a political vienr, supposed to 
be capable of being established constitutionally. Hence 
it is respectfully submitted to congress, under all the 
above considerations, whether the early adoption of one 
of the plans proposed is not proper, and would not be 
highly conducive to the public interests. 
(Continued at page 369.) 



MINT OF THE UNITED STATES. 

Jie»9age from the Preaidenl of the United States^ tratu- 
tnitting a report of the Director of the Mint, thowing 
the operations of that instilution during the year 
1837. January 17, \83Q--^Read and laid upon the 
table. 

To the House of Representatives : 

I herewith transmit a report from the Director of 
the Mint, showing the Operations of that institution 
during the year 1837; and, also, the progress made 
towards the completion of the branch mints, in North 
Carolina, Georgia, and Louisiana. 

M. VAN BUREN. 

Jfanuary 16^, 1838. 

Mint of the United States, ( 
Philadelphia, January 13(A, 183a ( 

Sir — In compliance with the law which requires 
that, ** in the month of January of every year, the 
Director shall make report to the President of the 
United States of the operations of the Mint and its 
branches for the year preceding,'* I have the honour to 
submit to you the following statement : 

The coinage executed in 1837, has amounted to 
$3,299,898; comprising $1,148,305 in gold, $2,096,010 
in silver, and $55,58^ in copper, and composed of 
13,010,721 pieces of coin. (Statement A.) 

The depositee of gold within tho year amounted to 
$1,145,000; of which only $282,000 was derived from 
the mines of the United States, (Statements B. and 
C.) 

The necessities of the circulation having required a 
large amount of small coins, the proportion of such 
coins struck in 1837 greatly exceeds Uiat of any for- 
mer year ; the number of pieces of less value than the 
half dollar being more than nine millions. (Tabular 
statement D.) 

The laws authorising depositee with the Mint of 
public funds, "for the purchase of bullionJbr coinage," 
and *^ for enabling the Mint to make the returns to de- 
positors with as little delay as possible," have proved of 
great benefit in our own operations, and, during the 
late derangements in the currency, of great importance 
to the public interests. At the close of the year there 
was in our vaults, on these accounts, the amount of 
$789,218 73 in gold and silver; and there had been 
withdrawn, on treasury drafts, coins to the amount of 
$476,449 08. 

The increased efficiency of the Mint, and the pos- 
session of the government depositee, have enabled us, 
during the past year, for the first time, to avoid the 
delays to which we were formerly forced to subject 
depositors of buUion, and to make returns to them in 
coins as soon as the value of their deposites could be 
ascertained. I have, therefore, on this occasion, the 
satisfaction to report that not -a single dollar of depo- 
sites made before the close of the year remains un- 
paid. 

The machinery of the New Orleans branch mint 



was executed, and the steun engine eet in aetioo, in 
May last ; and there would have been no difficoltj in 
putting the mint in full operation, but for the appre- 
hensions from the climate. Two of the officers and all 
Che workmen were from the middle states, and onac- 
climated ; and I was advised by the resident offi cer s 
that they would incur great risk in going to New 
Orleans in the warm season. The occurrence of a 
filial epidemic, soon afler, proved that these apprehen- 
sions were too well founded ; and the officers and men 
from this place were thereby prevented from reaching 
New Orleans before the begmning of December. Tbej 
are now, however, all at their stations, and making 
every exertion to cemmenee the operations of the mint 
at an early day. 

The machinery for the branch mint at Cbarlotte, 
North Carolina, was shipped to Charleston in April; 
and, in the following month, competent workmen were 
sent forward to put it in operation. Great delay and 
difficulty occurred, however, in transporting the heavy 
machinery to Charlotte, so that the steam engine was 
not set in action until the middle of August. 

The machinery for the branch mint at Dahlonega, 
in Georgia* was sent to Savannah in May, and diffi- 
cnlty and delay also occnrred in its transportation 
thence by land. After the workmen employed at 
Charlotte had finished their task, they proceeded to 
Dahlonega, to erect the machinery there; and they 
completed this work early in November. 

To put op the (urnaees and refineries of these mints, 
masons were sent from Philadelphia; and, in order 
that this important part of the work might be prop«^ 
executed, as well as for tho purpose of giving advice 
and aid in other essential points, one of Uie officers of 
this Mint was requested to go to Charlotte and Dah. 
lonega ; and I have reason to believe that hie visit was 
of great importance. 

The mint building at^ew Orleans is completed, ao 
far OS- is necessary for the mint operations; only one 
of the wings, intended for the residence of the offiocfo, 
being unfinished. The mint at Dahlonega is nearly 
completed, except as to the enclosure and ont-bnUdinga. 
The mint at Charlotte is entirely finished, and bsM 
commenced operations, so far as to be receiving depo- 
sites and assaying. The certificates of this branch are, 
for the present, paid here ; so that it may, in this way, 
retain gold to furnish a fond, for the porpoae ef 
enabling it hereaAer to make prompt payments en 
the spot, for the bullion that may be fornisfaed for 
coinage. 

In consequence of the location of the new minta in 
places where there are no manufactories and fow 
mechanical resources, it has been necessary to said 
from here Gvery article of machinery and appaimtns, 
many even of the ordinary materials, and all the work- 
men required for erecting the raadiinery, fbmaoes, re^ 
fineries, and other fixtures. If, therefore, there has 
been much delay in getting these mints in operation, it 
is but just to observe that the task presented pecnKir 
difficulties. The delay, moreover, has been accom- 
panied by one important advantage ; since it has given 
foil opportunity to the officers and the principal hands 
to perfoct themselves in their respective departmenti, 
by actual practice in this Mint ; so that, when they 
begin their operations at the branches, the pnblie may 
have confidence in their ability to discharge them wim 
skill and accuracy. 

I have the honour to be, sir, with great respect, 
Yonr foithfol servant, 

R. M. PATTERSON, * 
DiruiorefihsMiM. 
T6 the President of the United States. 
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A.-'JStatement of the coinage at the Mint of the United 
Slatee, Philadelphia, in the year 1837. 



Denomina- 
tions. 



207,121 
45.080 



Gold: 
Half eagles, 
Qr.tagles, 

Silver : 
Half dollars 
Qr. dollars 
Dimes 
Half dimes 

Copper: 
Cents 



Whole No. \ol pieces 



Pieces. 



3,629,820 

252.400 

1.042,000 

2.276,000 



Pieces. 



252,201 



dl,035.605 
112,700 



7,200,220 



5.558.300 
13,010,721 



Value. 



1,148,305 



$1,814,910 
63.100 
104.200 
113.800 



whole val. 



Value. 



2.096,010 
55.583 



3,299.898 



B.'^latement of depoiite$ of OM for coinage^ at the 
Mint of the UnUed Statee, Philadelphia, 1837. 



The depositet of gold for coinage amount 
to $1,145,000 

Of which was received from the United 
States, viz : 

Virginia, . . $52,100 

North Carolina. . 116.900 

Soath Carolina, . . 29.400 

Georgia, 83,600 

$282,000 
Coins of the United States of old 

standard, .... 21,800 
Coins and bullion from Europe, . 633,500 
Coins and bullion from Mexico 

and South America, . . 174,400 
Bullion from Africa, . . . 22,100 
Jewellery, . . . . 11^200 



$1,145,000 



C. — Statement of the annual amounte (f depositee of Gold, for coinage, at the Mint of the UnUed States^ Phila- 
delphia, from the Minee of the United States. 





Virginia. 


North Carolina. 


S. Carolina. 


Georgia. 




Alabama. 


Not ascer- 
tained. 


Total. 


1824, 




$5,000 












$5,000 


1825, 




17.000 












17.000* 


1826, 




20.000 












20.000 


1827, 




21.000 












21.000 


1828, 




46,000 












46,000 


1829, 


$2,500 


134,000 


$3,500 










140,000 


1830. 


24.000 


204.000 


26.000 


$212,000 








466,000 


1831. 


26.000 


294.000 


22.000 


176.000 


$1,000 


$1,000 




520,000 


1832, 


34.000 


458.000 


45.000 


140,000 


1,000 






678,000 


1833. 


104.000 


475.000 


66,000 


216.000 


7,000 






868,000 


1834, 


62.000 


380.000 


38,000 


415.000 


3,000 






898,000 


1835, 


60.400 


263,500 


42,400 


319.900 


100 




$12,200 


698,500 


1836. 


62,000 


148,100 


55.200 


201,400 


300 






467,000 


1837 


52,100 


116,900 


29.400 


83,600 








282,000 




427,000 


2.582,500 


327.500 


1,763,900 


12,400 


1,000 


12,200 


5,126.500 



D. — Tabular statement of the amount €f coinage at the Mint of the United States, in the several denominations 
of eain, since the commencement of its operations until the 3\st of December, 1837, inclusive. 



Furiods. 


Eagles. 


Half Eagles. 


Qr. Eagles. 


Dollars. 


Half Dollars. 


ar. Dollars. 


Dimes. 


Half Dimes. 


1793, 


1 
















1794, 


i 9,795 


8,707 




204,791 


323,144 






86.416 


1795, 


V 
















1796, 


6,934 


6,196 


963 


72,920 


3,918 


5,894 


92,135 


10,230 


1797. 


8,323 


3,609 


859 


7,776 




252 


25,261 


44,527 


1798, 


7,974 


24.867 


614 


327,536 






27,550 




1799. 


17,483 


7,451 


480 


423,515 










1800, 


25,965 


11,622 




220,920 






21,760 


21,000 


1801, 


29,254 


26,006 




54,454 


30,289 




34,640 


3.3,910 


1802, 


15,090 


53,176 


2,612 


41,650 


29,890 


- 


10,975 


13,010 


1803, 


8,979 


33,506 


423 


66.064 


31.715 




33.040 


37,850 


1804, 


9,795 


30,475 


3,327 


19,570 


156.519 


6.738 


8.265 




.1805. 




33.183 


1,781 


321 


211.722 


131,394 


120.780 


15,600 


1806, 




64.093 


1,616 




P3n,-TG 


206.124 






1807, 




84.093 


6.812 




1,051.576 


SE20,643 


165,000 




1808, 




55,578 


2,710 




1,368,600 








1809, 




33.875 






1.405,810 




44,710 




1810, 




1004287 






1.276,976 




6.355 




1811, 




99,581 






1.203,644 




65,180 




1812, 




58,087 






1.698,059 








1813, 




95,428 






1 1,241,903 









Digitized by 



GoogI( 



9€2 



m mrAKCiAL rbgistbs. 

Statement D. — Continued, 



Period!. Eacles. 


HaJf Eagles. 


ar. Eagles. 


Dollars. 


Hair Dollars 


Qr. Dollars. 


Dimes. 


Half Dimes. 


1814, 




15,454 






1,039,075 




421,500 




1815, 




635 








69,232 






1816, 










47.150 


20,003 






1817, 










1,215,567 








1818, 




48,588 






1.960,322 


361,174 






1819, 




51,723 






2,208,000 


144.000 






1820, 




263,806 






751,122 


127,444 


942,587 




1821, 




34,641 


6,448 




1,305,797 


216,851 


1,186.512 




1822, 




17,796 






1,559,573 


64.080 


100.000 




1823, 




14,485 






1.694,200 


17,800 


440,000 




1824, 




17.340 


2,600 




3,504,954 








1825, 




29,060 


4,434 




2,943,166 


168,000 


510,000 




1826, 




18,069 


760 




4,004,180 








1827, 




24,913 


2,800 




5,493,400 


4,000 


1,215,000 




1828, 




28,029 






3,0T3/rj0 


102,000 


125,000 




1829, 




57,442 


3,403 




3,712.156 




770.000 


14»0,000 


1830, 




126.351 


4.540 




4,764.800 




510.000 


1,240,000 


1831, 




140,594 


4,520 




5.873,660 


398,000 


771^50 


i;342,700 


1832, 




157,487 


4,400 




4,797,000 


320,000 


522,500 


965.000 


1833, 




193,630 


4,160 




5,206,000 


156,000 


485,000 


1,370,000 


1834, 




732.169 


117,370 




6.412,004 


286,000 


635,000 


1,480,000 


1835, 




371,534 


131,402 




5,352,006 


1,952,000 


1,410,000 


2,760,000 


1836, 




553.147 


547,986 


1.000 


6,546.200 


472,000 


1,190,000 


1,900.1K)0 


1837, 




207,121 


45,080 




3,6-29,820 


252,400 


1,042,000 


2,276W> 


Totel, 


132,592 


3,933,834 


902,100 


1,440,517 


87,897,993 


5.692,029 


12,862,100 


14,739,243 



Statement B—Centinued. 



Periods. 


Cents. 


Half cents. 


Pieces of 
gold. 


Valaeofgold. 


Pieces of dl. 
ver. 


Value of silver. 


P*s. of copper. 


VaL of copper. 


1793, 
1794, 


W.066.033 


142.534 


11,502 


• 71,485 


614,351 


$370,683 80 


1.208.567 


$11,373 


1796, 


974.700 


115,480 


14.093 


102.727 50 


115,097 


79,077 50 


1,090,180 


10,324 40 


1797. 


897.510 


107,048 


12,791 


103.422 50 


77,816 


12,591 45 


1,004.558 


9.510 34 


1798, 


979.700 




33.455 


205,610 


355.086 


330,291 


979,700 


9,797 


1799, 


904.585 


12,167 


25.414 


213,285 


423.515 


423.515 


916.752 


9,107 68 


1800, 


2,82»,175 


211,530 


37,587 


317.760 


266,680 


224,296 


3,033,705 


39,279 40 


1801. 


1,362,837 




55,260 


422,570 


153J293 


74,758 


1,362,837 


13,628 37 


1802. 


3,435,100 


14.366 


70,878 


423,310 


95,525 


58,343 


3,449,466 


34.422 83 


1803, 


2,471,353 


97.900 


42,908 


258,377 50 


168,669 


87,118 


2,569,253 


25,203 03 


1804. 


756,838 


1,055,312 


43,597 


258,642 50 


199,092 


100,340 50 


1,812,150 


12,844 94 


1805, 


941,116 


814,464 


34,964 


i70.3er 50 


469,817 


149,388 50 


1,755,580 


13,483 48 


1806, 


348,000 


356.000 


65,709 


324,505 


1,045,700 


471,319 


704,000 


5,260 


1807, 


727,221 


476,000 


90,905 


437.495 


1,437.219 


597,448 75 


l,203422r 


9,652 21 


1808. 


1,109,000 


400.000 


584J88 


284.665 


1,368.600 


684.300 


1.509.000 


13,090 


1809. 


222 867 


1,154,572 


33,875 


169,375 


1,450.520 


707.376 


1,377,439 


8.001 53 


1810. 


2.458.500 


215.000 


100.287 


501.435 


1,282,631 


638.773 50 


1,673.500 


15,660 


1811. 


218,025 


63,140 


99,581 


497,905 


1,263.824 


608.340 


281.165 


2,495 95 


1812. 


1,075,500 




58,087 


290,435 


1,628,059 


814,029 50 


1,075.500 


10,755 


1813, 


418,000 




95,428 


417,140 


1,241,903 


620.951 50 


418,000 


4,180 


1814, 


357,830 




15,454 


774J70 


1,460.575 


561,687 50 


357,830 


3,578 30 


1815. 






635 


3,175 


694^32 


17,308 






1816. 


2,820,982 








67,153 


28,575 75 


2.820,982 


28.209 89 


1817, 


3,948.400 








1,215.567 


607,783 50 


3,948,400 


39,484 


1818. 


3,167,000 




48,588 


242,940 


2,321,496 


1.070,454 50 


3.167,000 


3l;670 


1819. 


2,671.000 




51,723 


258.615 


2,352.000 


1.140,000 


2,671,000 


26.710 


1820. 


4,407,550 




263.806 


1,319,030 


1,821,153 


501,680 70 


4,407,550 


44,075 ^ 


1821, 


389.000 




41.089 


189,325 


2,709,160 


825,762 45 


389,000 


3,890 


1822, 


2,072.339 




17,796 


88,980 


1,723,653 


805.806 50 


2,072,339 


30,723 39 


1823, 






14,485 


72,425 


2,152,000 


895,550 






1824, 


1,262.000 




19,940 


93.200 


3.504,954 


1.752.477 


1,262,000 


12,690 


1825, 


1,461.100 


63,000 


33,494 


156,385 


3,621,166 


1,564,583 


1,524,000 


14,926 


1826, 


1.517.425 


234,000 


18,829 


92,245 


4,004,180 


2,002,090 


1.751,425 


16.344 35 
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Statement D — Continued, 



Period*. 


CenU. 


Half cents. 


Pieces of 
gold. 


Value of gold. 


Pieces of sil- 
ver. 


Value of silver. 


P*s. of copper. 


VaL of copper. 


1827, 


2,357,732 




27,713 


131,565 


6.712,400 


2.86f),200 


2,357,732 


23,577 32 


1828, 


2,260.624 


606,000 


28,029 


140,145 


3,3024500 


l,.'i75,600 


2,866,624 


25,636 24 


J 829, 


1,414,500 


487,000 


60,845 


295,717 50 


5,712456 


1,994,578 


1,901,500 


16,580 


J830. 


1,711,500 




130,891 


643,105 


6,514,800 


2.19.5,400 


1,711,500 


17,115 


1831, 


3,3594260 


2,200 


145,114 


714 270 


8,285.710 


3,175.600 


3,361,460 


33,603 60 


1832, 


2,362,000 




161,887 


798,435 


6.604,500 


2/i7!»,O00 


2,369,000 


23,620 


1833, 


2,739.000 


154,000 


197,790 


978.550 


7.217.000 


2,7 7 1 00 


2,o:n,oca 


28.160 


1834, 


1,855,100 


120,000 


849,539 


3,954270 


8.813,004 


3,..„U)2 


1,975,100 


19,151 


1835, 


3,878,400 


141,000 


502,936 


2.186.175 


11,474.006 


3.443,003 


4,019,400 


39,489 


ia36, 


2,111.000 


398,000 


1.101,133 


4,135,700 


10.109.200 


3.606,100 


2,509,000 


23,100 


1837, 


5,558,300 




252,201 


1.148.305 


7.2004220 


2,096.010 


5.558.300 


55.583 


Totol, 


75,871,102 


7,440,713 


4,968,526123,250,340 


I22,621,882l$48,835,192 90 


83.311,815 


$795,915 58 



RECAPITULATION. 



Periods. 


Whole coinage in pieces. 


Whole coinage in valq^. 


Periods. 


Whole coinsgein pieees. 


Whole coinage in value. 


1793. . 


t 




1817, 


5,163,967 


647.267 50 


1794, 


1.834.420 


$453,541 80 


1818. 


5.537.084 


1,345,064 50 


1795, < 


\ 




1819, 


5,074,723 


1,425,325 00 


1796, 


1.219.370 


192,129 40 


1820. 


6.492.509 


1,864,786 20 


1797, 


1,095.165 


125,524 29 


1821. 


3,139,249 


1.018,977 45 


1798, 


1.368.241 


545,698 00 


JL822, 


3,813.788 


915.509 89 


1799, 


1.365.681 


645,907 68 


1823. 


2,166.485 


967,975 00 


1800, 


3.337,972 
1,571.390 


571,335 40 


1824. 


4,786,894 


1,8584297 00 


1801, 


510,956 37 


1825. 


5,178,760 


1,735,894 00 


1802, 


3.615.869 


516,075 83 


1826. 


5,774,434 


2.110,679 25 


1803, 


2,780,830 


370,698 53 


1827, 


9,097,845 


3.024.342 32 


1804, 


2,046,839 


371.827 94 


1828, 


6,196,853 


1,741.381 24 


1805, 


2,260.361 


3334239 48 


1829, 


7,674,501 


2,306,875 50 


1806, 


1,815,409 


801,084 00 


1830, 


8,357,191 


3,155,620 00 


1807, 


2.731.345 


1,044,595 96 


1831, 


11.792.284 


3,923,473 60 


1808, 


2,935.888 


982,055 00 


1832, 


9,128.387 


3,401.055 00 


1809, 


2,861.834 


884,752 53 


1833, 


10.307,790 


3,765.710 00 


1810, 


3.056.418 


1,155 868 50 


1834, 


11.637.643 


. 7,388,423 00 


1811, 


1,649,570 


1,108,740 95 


1835, 


15.996.342 


5.668.667 00 


1812, 


2,761.646 


1.115,219 50 


1836, 


13.719,333 


7,764,900 00 


1813, 


1,755,331 


1.102,271 50 


1837, 


13,010,721 • 


339.898 00 


1814, 


1.833,859 


642,535 80 










1815, 


69,867 


20,483 00 


Total, 


210,902,223 


72,881.448 48 


1816, 


2.888435 


56,785 57 









BANK STATISTICS. 



EE — Statement of the eondition of all the Banke in the different divieione of the Union^ according to retume 

neareet to January 1, 1837. 





Loans and 

discounts. 


Stocks. 


Real tstate. 

Sl,768,440 
8,032.150 
2,211,341 
5,296,646 
518,775 
1,237,099 


Other in- 
vestments. 

$ 41,616 

4,285,648 

690,507 

533,876 

337,669 

4,534,314 


Due by 
other banks. 


Notes of 
other banks. 


Specie 
funds. 


6 New England states, . . . 

5 Middle slates and Dist. Col. 
4 Sonthern stales and Florida, 
4 Southwestern states. . . . 

6 Western states, 

Bank of the United States, . 


$.98,651,703 

154,047,085 

62.035,190 

112,554,311 

40,433,704 

57,393.709 


§553,904 
6,536,234 
3,084.724 
152,000 
2,0804250 


$6,778,935 

26,-535,986 

5,.57 1,205 

7,867,811 

10,625,375 

2,284,598 


$4,745,817 
19,083,345 
3,451,474 
3,518,017 
4,528.120 
1,206,754 


$1,874,152 

3.268,648 

223,700 


Total, . . 


525.115,702 


12,407,112 


19,064,451 


10,423,630 


59,663,910 


36,533,527 


5,366.500 
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Statement EE — Continued. 



I 


Specie. 


CircalatioD. 


Depotites. 


Dae to 
other b'kfl. 


Other Ha. 
bililiea. 


Capital. 


M 

1 


1 

i 


6 New England states, . . 
5 Middle states & Dist. Col. 
4 Southern states &. Florida, 
4 Southwestern states, . . 

4 Western states 

Bank ofthe United States, . 


$2,588,973 
11,867,557 
7,178,864 
6,429,049 
7.192,448 
2,638,449 
37,915,340 


$22,513,292 $15^5,933 
45,076,371 53,009,882 
28,483.170 15.182,406 
24,346,667 22,137,627 
17,318,422 19,228,928 
11,447,968 2,332,409 


$6,428,863 $6,993,810 $62,172,726 

30,379,347164288,248 78,454^49 

4,397,900 1,554,991 31,444,448 

16,120,192 2,997,734 62,307,111 

3,729,576 1.799,140 21,392.863 

1,365,240 6,926,366 35,000,000 


311 

204 
39 
31 

48 

1 


3 
8 
43 
52 
30 
18 


Total, . . 


149.185,890 


127,397,185 


62,421,118 


36,560,289 


290,772.091 


634 


154 



6 New Eng- 
land states. 



5 Middle states 
and District 
of Columbia, 



4 Boa them 
states and 
Florida. 



4 Southwest- 
ern states- 



6 Western 



Bank of the 
U. States. 



\ Aggregate of investments sup- 
posed to yield-income, . . . 

Excess of such investments be- 
yond capital paid in, . . . . 

Total \}f immediate liabilities, . 

Total of immediate means, . . 

Ehrcess of immediate liabilities 
beyond immediate means, . . 

Total of means, 

Total of liabilities, exclusive of 
those to stockholders, . . . 



$101,015,063 $172,901,117 



38,842,943 

44,448,088 
15.987,877 

28,460,211 
117,003,540 

51,441.898 



94,446,168 

128,465,600 

60,775,536 

67.690?064 
233,676,653 

144,753,848 



$68,021,762 

36,577,314 
48,063.476 
16,425,243 

31,6384233 
84,447,005 

49,618,467 



$118,536,833 

564^29,722 
62,604,486 
17,814.877 

44,789,609 
136,351,710 

65.602.220 



$43,370,398 $63,165429 



21.977.535 
404^76.926 
22,345,943 

17,930,983 
61,301,381 

42,076,066 



28,165.133 

15,145,617 

6,129.801 

9.015,816 
694294,933 

22.071,983 



QG — General Statement of the Condition of to mnny of the Baitks ae Tiave made returns dated near to the 

suepeneion of specie payments. May 1837. 



State br Territory. 



Maine, 

New Hampshire, . . . 
Rhode Island, .... 
Connecticut, .... 

New York, 

Pennsylvania, . . . . 

Virginia, 

North Carolina, . . . 

Georgia, 

Alabama, 

Tennessee, 

Missouri, 

Illinois, 

Indiana, 

Ohio, 

Michigan, 

16 states (complete*) 

Vermont, 

New Jersey, .... 

Maryland, 

South Carolina, . . . 
Florida, ...... 

Mississippi, . . . . 

16 states in full, and 5 

sta. and Iter, in part, 

Penn.BankofU. S. . . 

Total, . . 



Date. 



1837. 
June 3, 
May 1, 
May 11, 
March 25. 
June 1, 
Mayl, 
June 1, 
June 1, 
April 4t 
June 1, 
July 1, 
May 15, 
June 1, 
May 13, 
May 11, 
June 1, 

May. 
May. 
May, 
May, 
May, 
May, 



Mayl, 



55 

27 

62 

31 

94 

49 

5 

3 

16 

3 

3 

2 

1 

30 

J4 

395 

2 

8 

10 

4 

2 

3 



424 

1 

425 



Loans and 
discounts. 



Stocks. 



$7,932,542 

4,829,562 

12,627,547 

134246,945 

74,053,857 

46,427,033 

16,493.773 

54»2,667 

16.692,215 

22.727.781 

10.567.916 

879.384 

4.047,509 

4,208,956 

17,041,764 

3,912,344 



260,981,795 
491,928 
2,115,459 
6,903,168 
8,363,232 
2,332,389 
15,741,461 



96 



296,929,43214,939,915 
63,746.111 



Real 
estate. 



$416,016 

53,581 

1.434,508 

354,361 

14^.334 



32.592 



Other in- 
vestments. 



Due by other 
banks. 



Noteiior 

otberbaaks. 



$135,263 
80,444 
373.369 
175,883 

2,120,551 

1,745,231 
623,886 
125,881 

14230,047 

72,143 

19.982 
71,914 

50,060 



3,544,392 

32,421 

1,036,052 

284.850 

424200 



360.675.54314.939.91518,915,004 



6,824,654 

4,500 

64,896 

336,417 

814203 

14,969 

362,240 



7,688.879 
14226,125 



$56,019 

3,915,631 

3.1544248 

1,190 

187,016 



2,341 

20,222 

100,279 

135,016 



25,653 
223.397 



7,821,012129, 
64242,652 



$471,250 

830,765 

941,314 

13,679,040 

4J276,421 

^865,620 

647.409 
1,941.452 
1,251,952 

6794209 
56,684 

617,574 
1,006,996 

579,124 



7,571,96227,843,810 
30,319 
373,713 
727,328 
313,344 
50,126 
184,290 



$146,048 
154,306 

296,725 

5.413.877 

4,9^,951 

395.686 

229.517 

l,571,3n 

392,064 

719,977 

92.330 

134.865 

174.588 



14,640.311 

13443 

153,166 

1,030.776 

361,067 

8.390 

110335 



►.522.930 16,217488 
1,420,393 2,689,470 



14,063,664130,943.323118306,658 



* Excepting two or three small banks in Ohio, and two or three in New York, whose affairs have ^ 

into the hands of Oommiaaioners. The retams from Ohio and Alabama do not include all the aawts and liabllitiifc 
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Bute or Territory. 



Maine, .... 
New Hampefaire, 
Rhode Island, . 
Ckuineeticut, . . 
New York, . . 
PennsjWania, . 
Virginia, . . . 
North Carolina, . 
Georgia, . • • 
Alabama, . . . 
Tennessee, . . 
Missouri, . . • 
Illinois, . . . 
Indiana, ... 
Ohio, .... 
Michigan, . . • 
16 states, . . 
Vermont, . . . 
New Jersey, . . 
Maryland, . . 
Sooth Carolina, . 
Florida, . . . 
Mississippi, . . 
16 states in foil, and 5 
states and 1 ter. in part, 
Penn. Bank of U. a . 
ToUl, . . 



55 

27 

63 

31 

94 

49 

5 

3 

16 

3 

3 

2 

1 
30 
14 



395 
2 
8 
10 
4 
2 
3 



424 

1 

425 



Specie 
funds. 



$790,175 

3 

2 1,492,768 



782,282,943 

18,438 



872,301.381 



9612,301,381 



Specie. Circulation. 



$303,954 $1,523,085$! 
1,662,952 



262,803 

415,386 

3,033,209 

2,999,031 

1,152,587 

681336 

2,860,326 

751,772 

432.167 

409,553 

708,815 

1,196,167 

2,386,221 

376,300 



17,970,147 
37,611 
168,741 
432,871 
814,115 
111,038 
446,876 



19.981.399 
1,490,968 



21,472,367 



1,869,117 
2,516,790 
8,083,361 
1,415,344 



76,895,858 

166.217 

619,137 

1,658,245 

2,775,180 

414,184 

2,610,325 



85,139,146j71,997. 
7,193,021 



92,332,167 



Depositee. 



.098,754 
1,147,373 
1,694,830 
1,484,966 



1,439,760 

3,998,325 

15,422,12723,440,374 
14,856,21413,577 

5,9464367 

2,492,196 

8,058,739 

5,569.026 

2,042,555 



.986 
4,533,647 
1,210,853 
2,943,632 
3,884,269 
1,675,589 
1,188,137 
1,099,485 
1,898.061 



1,823,945 



62,701,901 

173,380 

830,400 

3,222,552 

1,907,885 

297,148 

2,864.338 



Due to 
other b'kd. 



$302,924 

665.814 

639,824 

12,019,034 

6,289,778 

910,070 

174,530 

1,546,834 

2,462,401 

726,751 

835.128 

109,800 

135,698 

147,286 



26,965,872 

52,446 

763,709 

908,850 

303,794 

1,429,775 



,604 30,429,446116,358, 
2,921,969 1,753,993 



74,919,573 32.183,439 



Other 
HabiUties. 



$482,093 

288,130 
9,489,862 
1.875,167 

279,792 

377,967 

1,555,746 

98,160 
37,149 

134,717 



14,618,783 



Capital. 



$5,455,650 

2,839,508 

9,848,702 

8,744,697 

36,401,460 

24,659,316 

6,732,500 

2,880,590 

11,438,828 

10,141,786 

5,228,309 

2,371,840 
1,846,921 
8,947,018 
1,693,395 



88,506 

33,455 

1,617,966 



139.230,540 
230,000 
1,202,467 
4.373,077 
4,100,000 
1,325,015 
7,074,940 



1,710 
15,940.593 



157.536,039 
35,000,000 



32,299,303 192,536,039 



DOMESTIC INTELLIGENCE. 



PENNSYLVANIA BANKS. 

Harrisburg, April 16, 1838. 

The following amendment, to the steam tow boat 
bill, passed both hooses to^ay, and has been sent to 
the governor for his approbation : 

** At the next election for directors, in any of the 
banks of the city and coonty of Philadelphia, and of 
the city of Pittsburg, subject to the general bank law of 
1834, not more than one-half of the present directors 
•hall be eligible for re-election, nor shall any of them 
be eligible at the next and two succeeding elections, 
who have been directors of any one of said banks, for 
the preceding five years continuously, and at all future 
elections, not more than two thirds of the directors 
•ball be eligible for re-election, nor shall any director 
be eligible for more than two years out of every four, 
and the partners in business, of directors, shall bo con- 
fined in this restriction, nor shall more than one indi- 
vidual of a firm be a director at the same time. Pro- 
vided, That the director who is president for the time 
being, shall always be eligible for re-election.** — Penn- 
9ylvanian, 



PHILADELPHIA BANKS. 

Dividends for the eix monthi to M^y 1. 
Farmers and Mechanics* - - . 4 per cent. 
Manofacturers and Mechanics* - 3 

Western 3 

Kensiogtoa 4 



Commercial Bank of Pa. • - - 4| per ce^^^" 

Southwark 4 

Girard 3 

Mechanics* 6 

Penn Township - - - - 6 

Schuylkill 3 

Moyamensing .... 3 

MICHIGAN BANKS. 

The Bank Commissioners of Michigan have applied 
for injunctions against the Bank of Lapeer, Farmers' 
Bank of Genesee <^unty. Farmers* Bank of Landstone, 
Jackson County Bank, Exchange Bank at Shiawassee 
and the Wayne County Bank; which banks the com- 
missioners, on examination of their afiairs, found in 
such a condition as to forfeit all claims to public con- 
fidence. 

The bill to incorporate the Bank of the State of 
Michigan was lost in the house of representatives of 
that state. This was a two million monster, which 
the hard-money, anti-bank Locofocos designed to take 
the place of the Wild Cat, and Red Dog banks. — Buffalo 
Com. Adv. 

Smaix notes in Kkntuckt. — The Northern Bank of 
Kentucky, under the authority of the act passed by the 
last legislature, is already issuing notes of one, two and 
three dollars. They are signed by the cashier alone. 
The vignettes are the same as on the larger notes. 

The Suffolk Bank had rather a large ticket in Wmd- 
sor (Vc) Bftnk. We onderstand that the SuflEbUc has 
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THE FINANCIAL ftBOISTBS. 



attached all the real estate belongio^ to the Windior, 
and may save itself.-^Botton Po$L 

The notes of Mississippi and Alabama Rail road and 
Banliing Company, at Brandon, are at a discoant of 
35 per cent, in New Orleans. 

Cotton TaxoK or the United Statisw^A slip fVom 
the New Orleans Merchants* Exchange of the 1st iosL 
fornishes a statement of the receipts of cotton, in the 
principal markets, since October 1st, 1837, and of the 
exports from the United states since the same period, 
as compared with the preceding year. The total re- 
ceipts from October 1st to April Ist, 1838, are 1,258,- 
823 bales ; and from October 1st to the same date of 
the year previooa, 977,941 bales, — showing an increase 
this year of 280,682 bales. The exports in the same 
time the present year are 852,647 bales; and last year 
664,908 bales, showing an increased exportation of the 
present over the preceding year of 187,739 bales. The 
■tock on hand at the present time of what was at this 
time last year, is, 60,030 bales.— Bolt Tran$. 



BANKS OF OHIO. 

The Cincinnati Whig contradicts the report of the 
failure of the Scioto Bank, and adds, — ** The only bank 
in the state that has stopped payment, or is likely to do 
so, is the Farmer's Bank at Canton.** Even the Can. 
ton Bank, it appears, is not in a very bad condition, its 
notes being received in Canton at par, in payment for 
goods. 

Thb old Bank or Wist Florida. — We learn from 
the Mobile Advertiser, that the old Bank of West Flo- 
rida, which suspended operations some years ago, has 
been reorganieed, and is about to re^^iommence opera, 
tions in Apalachicola. The old bills have been called in, 
and will be paid off at sIghL The stock is said to be 
in the hands of substantial capitalists, who are making 
arrangements to place the affairs of the bank on the 
most respectable rooting. 



OFFICIAL. 
TVeatvry Department May 1, 1838. 

The treasury notes issued up to this date, under the 
provisions of the act of congress of the 12th of Otober, 
1837. amount to $9,594,751 47 

It appears by the returns made up to 
the same period, that there has been re- 
ceived for duties and lands, and in pay- 
ment of debts due the United States, 
about 5,175,000 00 



This leaves outstanding only 



•4,349,751 47 
Lbvi WooDBuav, 
Secretary of the Treasury. 

State of the Treasuey. — Mr. Cambreleng laid be- 
fbre the boose a communication from the treasury de- 
partment, stating wh^t was the state of the treasury 
yesterday, as to its available resources, Viz : 
Amount of treasury notes issued op to April 28th in- 
clusive, per Treasurer*s statement. $9,423,959 31 
Will probably be issued 30th of April, 

1838, 135,000 00 



1837, 



9,558,959 31 
10,000,000 00 



Not isMued on May Ist, about $441,040 69 

Treasury notes received for duties, lands, and in 
payment of debto to the United Sutes, 5,150,000 dol- 
lars. 
Other funds available and subjoet to draft, deducting 



400,000 dollars in the mint, and 590,000 ddlara trost 
funds, (less than) 500,000 dollars. 

The person arrested in Washington on 30lh April, 
for pasoing forged treasury notes, bears the oameof 
John Henderson. 

Tlie Globe ssys thst several notes were found upon 
him, some in blank and some filled up. They are frooi 
the original plates, and are what is cslled proof im- 
pressjons, being printed upon very fine Imdim paper, 
and it is therefore evident that they were stolen Irooi 
the engravers, Messrs. Rawdon, Wright and Hatch^^a 
New York. The paper upon which those nolee are 
printed that the treasury issues, is of the stoutest kind. 
The difference between the genuine and forged Doles 
may also be discovered by an inspection of the ai^na- 
tures. In the forged ones the signature of the adiag 
treasurer, Wm. Randolph, appears as if written Wsa. 
a Randolph ; and that of the register, T. S. Smith, 
seems written S. T. Smith. 

[From the New Tork Jooraal of Commeree.] 

CONDITION OF THE NEW YORK CITY 

BANKS. 

IAmbUUie9,^AprU 7, 1838. 

Due to banks in other sUtes, 12,571,633 

Doe to banks in this sUte, 2^541^7 

Due to Europe, 492,013 

Individual depositee, 11362,273 

CirculaUon, 2,388,733 

Total liabiUUea, 919356,049 

AM9€t$ and meam of payment^ be9ide$ rtml ttiaU mmd 



fiaAurt%* 
Due firom banks in other states, 

•* *« in thb sUte, 
Due from Europe, 
Notes of other city banks on band, 
Notes of banks ofthe state out of the city. 
Notes of banks out of the stste, 
Stocks of this state, transmitted to Eu- 

rope, and which will be returned in 

specie before 10th May, 
Specie, 
Loans and disoounts, 



•3,449,8M 
555.943 
797,373 
500,767 
659,315 
115,087 



1,041.696 

4,028.769 

33,275,663 

644,425,903 



ToUl > 
or nearly 63^ of mean* to $1 of debt. 

VtH of Banks in each Staie to and from Bmnka of 
the city. 



Owing bj our Banks. 



Maine, 

N. Hampshire, 

Vermont, 

Massachusetts, 

R. Island, 

Connecticut, 

New Jersey, 

Virginia, 

N. Carolina, 

Florids, 

Kentucky, 

Illinois, 

Ohio, 

Wisconsin, 

Canada, 



4,035 

4,137 

9,511 

301.442 



Owing to oar Banks. 

Pennsylvania, 1,802,785 

Marylsnd, 978,638 

D. of Colombia, 44,786 



S. Carolba, 

Greorgia, 

Alabama, ^ 

Mississippi, 

Louisiana, 

Missouri, 

Tenneseee, 

Indisna, 

Michigan, 



126,731 

237,116 

37.482 



47,473 
11JM2 
40,546 
25309 
23,632 



198,095 

215,639 

255,893 

119,370 

38.752 

19,375 

266.969 

124.168 

1.585 

71,582 

From tbe Boston Post of April 80. 
IifDiOTMBNTsQuASBSD.-^His honour. Judge Thsteb- 
er, yesterdsy delivered a long end learned opinion apes 
the motions to qussh the indictments against the di- 
rectors of the Lafayette and Franklin baiULs. He held 
that to ooDstitute a misdemeanour, at oomoMii law, by 
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tAeial neglect of duty, the indictment must illege that 
the party committecf the neglect wUfuUy^ and with 
•ome injurioui or fraudulent intent. Accident or in- 
adTerteoco was not aufficient ; and as the indictmenti 
in queation did not allege thb ** guilty knowledge,** 
tbey mo«t be qoaahed. 

Mr. Parker rooe and aaid, that the indictment aet 
forth every fact found by the grand jur^. There was 
not, he said, any evidence before the jury, that any 
fraud was intended by the directors, or that they knew 
the return they certified to was fulse ; and therefore 
they had not, and did not intend, to present such an al- 
legation. 

The court then ordered the defendants to be dis- 
charged from their recognisances. 

These bank indictments have certainly imposed a 
most Herculean task on Mr. Parker. 

Josiah Dunham, Jr^ did not appear, and his bonds 
were ordered to be estreated. A motion for a new 
trial still lies, if made within a year. If overruled, the 
right toappeal also eiista. 

The Boston Courier states tliat Dunham, the cashier, 
was not sentenced, as was expected. His previous 
character is represented ss irreproachable. Nothing 
but incapacity to perform his duties is charged on him, 
Although a case of technical perjury ia certainly made 
out 

MASSACHusarrs LmsLATums. — ^This legislature ad- 
journed on the 25th April, afler a session of one hun< 
dred and twelve days. No new bank charters were 
granted at this session, but the chartera of the following 
eleven banks were repealed, several of them at the re- 
quest of the directors, viz:— The American, Commer- 
cial, Kilby, Oriental, Fulton, Commonwealth, Franklin, 
Lafayette, Middlesex, Roxbury and the Bank of Nor 
folk. The aggregate capital of these banks was four 
miUion$ of dollars. An act was also passed with a sec 
tion prohibiting any bank director to have on loan, at 
any one time, S'om his own bank, more than eight per 
cent, of the capital, or the whole board of directors to 
have on ](.an more than thirty per cent, of the capital 
of the bank. A board of bank commissioners was 
established to make annual reports of the condition of 
the banks, with other supervisory powers. 

Thc Boston Banks and Srac» Patmints. — ^IThe fol- 
lowing is the law recently enacted by the legislature of 
Massachoaets, with the object of aiding the banks of 
that state in tlie resumption of specie payments. 

Sect I. Be it enacted. That the operation of the 
twenty-ninth section of the sixty-sixth chapter of the 
revised statutea, is hereby suspended till the first day of 
January, in the year one thouaand eight hundred and 
thirty.nine: provided, that no bank in Ijlie city of 
Boston which shall not redeem its bills of the denomi- 
nation of five dollars and under in gold or sihrer on de- 
mand; and that no bank out of the city of Boston 
which shall not redeem its bills of a less denomination 
than three dollars in gold or silver on demand ; and no 
bank whatever which shall have in circulation 
amount of bills greater than seventy.five per cent of 
its capital stock ; or which shall have due to it a sum 
greater than one and three fourths of its capital stock, 
(except balances due from other banks) or whose capi- 
tal stock has not been all paid in according to law, 
•hall have the benefit of this act • 

Sect 3. This act shall take effect from and afler its 
paaaage. 

Caution. — There are #50 notes of the Vicksburg 
Bank in circulation, which it will be found, by closely 
examining the margin, are payable af\er 16th Feb. 
1839, signed R. B. Miliken, cashier, and F. Markham, 
president 



SALES OF STOCK AT PHILADELPHU. 
April 30. 

•673 SUte fives, 1841, 
$1500 City fives, 1846, 
400 do. 1856, 
4 shares United Sutes Bank, 



9 
100 
25 
93 
29 
25 
11 



cash, 



Kentucky Bank, 
Northern Bank, Ky. 
Beaver Meadow Railroad, 
Lehigh Coal, 



99 100 

97^ 100 

97^ 100 

118^ 100 

118} 

119 

85i 100 

92 100 

48} 50 

91 50 



May 7. 

•700 City fives, 1840, 101 100 

4 sharea Farmers and Mechanics* Bk. 60 50 

5 - Schuylkill Bank, 48} 50 
2 «' GirardBank, 49^ 50 

100 •" Kentucky Bank, 84} 100 

74 •• Northern Bank, Ky. 77} 100 

100 '• Vicksburg Bank, C.& P. 74 100 

10 " GIrard Trust, 23i 

46 ** Schuylkill Navigation, 162^ 50 

20 •• Newcastle RaitRoad, 23 20 



SALES OF STOCK AT NEW YORK. 
AprU 28. 

50 shares U. S. Bank, 
665 
580 

30 

35 
225 



Delaware and Hudson Ganal, 74 ^ 
Harlem Railroad, 58 

Stonington Railroad^ 36} 

Utica Railroad, 116} 

Long Island Railroad, 57^ 



Treasury notes--} discount 

May 5. 

300 ahares U. S. Bank, 
345 

45 

50 
150 
125 

10 



115 

741 

60 

37} 
116} 

57} 



Treasury Not 



Del. and Hudson Canal, 
Mohawk Railroad, 
Utica Railroad, 
Harlem Railroad, 
N.J. Railroad &T. Co. 
Stonington Railroad, 



tonmgtoi 
•tes— }• 



116 
71 

116 
57 
93} 



} per cent disoomt 



115f 

72 

59 
115} 

58 

93 

354 



EXCHANGES AT NEW YORK. 
WESKLT REPORT. 
April 2a 
Bills on London, 60 daya sight, 64 a 7 p. cent prem. 

*• France, •• " "" 

" HolUnd, •• 

•• Hamburgh, " 
" Bremen. " 

«• Boston, •• 

•« Philadelphia, *« 
** Baltimore, ** 
- Richmond, •• 
» N. Carolina, ** 
" Charleston, •• 
^ Savannah, ** 
•« AugusU, " 

•• Mobile, " 

« New Orleans, •• 
»* Louisville, •• 
•* Natchez, •* 

•• Nashvilte, " 
•• Cincinnati, •• 
•* StLonis, •• 



5 35a5 37}fr.p.doU 


39s 39} cts. p. guilder. 


34ia35cts.p.mc.ba. 


77}a78cts.p.rixdoU, 


} a 1 discount 


3 a 3} 


do. 


4 s4} 


do. 


6 a7 


do. 


5 


do. 


7 aS 


do. 


8 a 10 


da 


8 a 10 


do. 


20 a 22 


do. 


8 a 10 


do. 


7 aS 


do. 


25 a 30 


do. 


25fl30 


do. 


9 a 10 


do. 


8slO 


do. 
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Billi on Miobigan, ** 
American gold, 

do. new coinage, 
Spanish dollars, 
Carol us do. 
Half dollars, 
Mexican dollars, 
Pive-frane pieces. 
Doubloons, 

do. patriot. 
Sovereigns, 



2 « 14 diseonnt 


7 premium. 


ial 


do. 


lali 


do. 


3 a4 


do. 


iai 


do. 


iah 


do. 



93ia94 cents each. 

•15 90 a •le 05 do. 

15 53 a 15 60 do. 

$4 85 a 4 90 each. 



May 5, 

Bills on London, 60 days sight, 6} a 6} per ct prem. 



France, 
»* Holland, " 
" Hamburgh, •» 
♦• Bremen, *• 
^ Boston, at sight, 
•• Philadelphia, " 
•* Baltimore, »* 
•• Richmond, ** 
»» N.Carolina, ** 
* Charleston, " 
»• Savannah, •• 
•* Augusta, •• 
•♦ Mobile, 
•• New Orleans ** 
" Louisville, ♦• 
•* Nashville, ♦♦ 
•* Natchez, •• 
" St. Louis, ♦• 
♦♦ Cincinnati, 
" Michigan, ** 

American gold, 

do. new coinage, 

Spanish dollars, 

Carolus do. 

Half dollars, 

Mexican dollars, 

FivO-fraiic pieces, 

Doubloons, 

do. patriot, 

Sovereigns, 



5 35 a 5 37^ fr. p. doll. 
39 a 39| cts.per guilder. 
34§ a 35 ctd. p. ma. ba. 
77i a 78 cts. p. riz dolL. 
i a 1 per cent. dis. 



3 a3i 


do. 


3^ a4 


do. 


5 a6 


do. 


5 


do. 


6 fl7 


do. 


8 a 10 


da 


8 a 10 


do. 


20 a 22 


do. 


8 a 10 


do. 


7 aS 


do. 


20 a25 


do. 


20 a 25 


do. 


8 a 10 


do. 


9 a 10 


do. 


12 a 14 


do. 


7 premium. 


hai 


do. 


I ali 


do. 


Ua2 


do. 


i«l 


do. 


i «i 


do. 


d3h CL 94 cents each. 


•15 90 a •lO 05 each. 


15 33 a 15 60 do. 


•4 85 a #4 90 each 



IVEDNBSDAT, MAT 9, 1838. 



the Albany Bank, two banlu at Brooklyn, and sevaral 
of the banks of Providence, Salem, Newburyport, and 
other places at the eastward, have resumed in whole or 
in part, and without naming any particular day^ it is 
probable that all the sound banks east of New Jersey, 
will at an early day, one by one, slide into a resamp- 
tion. No syroptoDM of resuming have yet appeared in 
Jersey, or Pennsylvania, or any state south or west of 
her, if we except the arrangement made by the Fhibi- 
delphia banks, on the evening of the 7th insL. of paying 
out in specie the fractions of one dollar, and the law of 
Michigan, which requires resumption on the 16th Jane. 

At New York, Boston, and Providence, the notes of 
some of tho banks are received at the post-office, and, 
at the first named city, at the custom house. 

At New Orleans, the Comqsercial Bulletin inibrms 
us, ** the banks are resolved to tread in the footsteps of 
Nick Biddle, and make him their iUnstriooa prede- 
cessor !" 

The following dividends have just been declared by 
some of tho New York banka of their profits lor the 
last year. 

Bank of the Stale, 6 per cent 

Merchant's Exchange, Leather Manufacturer, CSiemi. 
cal. City, Tradesmen's, Sorenth Ward, Greenwich, Na- 
tional, Merchants*, Butchers*, and Drovers,' each 8 
per cent 

Bank of America, Fulton, Union, and Manhattan, 
each 10 per cent 

In reply to a correspondent in Virginia, we hare to 
say, that we have not been able to meet with BCr. Ri- 
csxdo's plan for a national bank, published in 1834. 

The Bank Statistics, at page 363, are copied from the 
Treasurer's Report of 8th January, 1838. 



RisuMPTioN OP Specie Payments. — In our last paper 
we stated, upon the authority of a New York paper, 
that the banks of that city had, on that day, resumed 
payment in specie of notes, depositos and all. This 
resumption has probably not been in full, although it, 
baa extended to all small payments, as may be judged 
from the following notice, published a few days afler- 
wards. 

** At a meeting of the officers of ^le city banks, on 
the 21st April, it was unanimously 

Retolwd, "^ That the 9lh day of May next be the day 
fixed for the resumption of specie payments by the 
banks of the city of New York. 

Resolved, ''That aOer the 16th day of may next, no 
notes or bills of the .banks of this atate will be received 
by the city banks, except such as shall be redeemed 
daily in this city. 

**Sy order of the Standing C^mmUtee.'' 

Contemporaneously with tho movement in New 
York, several of the banks in Boston began to pay 
their small bilk, and three. of them, vh^ the Mer- 
chants', Columbian, and North banks were announced 
on the 37th April to have resumed in fiiU. Since then, 



TKRMS. 

L The Ffnanetal Renter is published ooay aUtrumU 
Wednesday^ on a Buper-royal ebeet of 16 octavo pafea, cam- 
mencing on the 5lb of July, 1837, and will comprise onevoIoBe 
of 416 pages in a year. 

3. Tbe price of subscription is three dollars for one otmr, 
or five dollars for two copies, per annom, payable m 
advance. 

3. No flutwcription will be received fbr a less term than one 
year ; and in all cases prior to the Jirat of Jip.-U »#zx, whcfe 
money is remitted fVom a distance, it will be considered ia 
payment of the eurreitt volume, and the back numb^ wffl 
accordingly be forwarded. 

4. All postages must bo paid, but the risk of miscarriace by 
the mail is assumed by Ihc publishers. 

5. Any postmaster, or other individual, who shall remit tea 
dollars at one time, shall be entitled to five copies. 

6. Tbe notes of banks of five dollars* denomination uai 
upwards, which pass current at the capital or iu the princlfal 
town or city of the state in. which the person who remits them 
resides, will be received in payment, as will also tbe notes of 
the banks in all the Atlantic cities, if transmitted any time 
before the first of April next, after which the publishers si^ 
find it necessary to alter this stipulation. 

Subscriptions received by 

Weekio, Jordan & Co., Boston ; 
P. Hill, No. 11 Old Slip, New York; 
Nathan Hickman, Daftimore ; 
Adam Waldie, Carpenter Street, Philadelphia; 
PUBLISHED BY WIRTZ is. TATEM, General Afeats tm 
Periodicals and Newspapers, and for the Collection of Monty 
due in Philadelphia to non-residenu. No. Vt South Second 
street. 
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^ OF THE 

UNITED STATES. 



DEVOTED OHIEFLY TO FINANCE AND CURRENCY, AND TO BANKING AND COBfMERCIAL STATifiPTroS. 

** II is the interest of every country that the sUndArd of its money, once settled, should be inviolably and immutably kA»t 
|o perpetuity. For whenever that is altered, upon whatever pretence soever, the public will lose by it. 

" Men in their bargains contract, not for den9mintion3 or sounds, but for the hUriusic vaiue.**— Locke on Money. 
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EXTRA SESSION OF CONGRESS, 

COMMENCED ON 4tH SEPTEMBER, 1837. 

REPORT 

FROM THE SECftrrART OF THE TREASURY ON THE 
FINANCES. 

(Continued Arom page 3G0.) 

Another siibjoet that appears to require the carlj 
aetioo of ooogress is, the further indalgence which it 
may be proper to extend to sach of the former do- 
poeite banks as are still indebted to the United States. 

The facts which are sapposed to be necessary to aid 
ooogfress in forming a correct decision on this sabjeot 
wili be fully submitted. The perils to which those 
banks were exposed had caused t} the dopartment 
much solicitude for sereral months before the suspen- 
sion of specie payments, which led to some precau- 
tionary suggestions which it felt bound to make to 
them, so rer as appeared consistent with the usual 
principles of banking in tliis country, and not caku- 
lated, by creating si:3den alarm, to hasten the citas. 
tropbe that has since happened. 

Besides the ^neral cautions with respect to the ex- 
cesses of bank issues, and the dangerous eonsequences 
likely to ensue, which were detailed in the last snnoal 
treasury report, sefcral instances occurred where the 
course of the business of some of the depositories ap^ 
pearing from their returns to be injudicious, special 
letters of advice were deemed proper, and were writ- 
ten. A rigid system in requiring additional specie 
was also pursued in all cases of unusual deficiency. 
In r^ard to the effect of these steps on the Imnks, it 
aflbrm the undersigned pleasure to add, that fVom the 
completion of their selection after the deposits act 
passed, to the last returns before their suspension, a 
great reduction in the circulation, as well as discounts 
of many of them, had taken place, and, in sereral cases, 
a much larger proportion of specie was kept on hand. 
Indeed, considering the extraordinary amount of public 
money paid out by them between last November and 
Mav, amounting to near twenty millions more than 
their receipts during the same period, it is a fact highly 
creditable to their prudence and ability, that the specie 
of all was reduced only from about fifleen to thirteen 
millions, and their circulation, instead of increasing, 
Ml from near fort^-one to thirty-seven millions. 

As a whole, their specie, compared with their circu- 
latiQn, continued to be almost as large in May as in 
November. It averaged more than one to three, or 
much more than has been customary with the banks 
in this country, and was over double the relative quan- 
tity held by all the banks in England at the same 
period, and was in a proportion one fourth larger than 
that in the Bank of fingland' Itself. Their immediate 
means, compared with their immediate liabilities, 
were fomewbat stronger in November than in May, 



but were at both periods nearly 1 to d^ or greater 
than the usual ratio, in the best timesrof most banks 
which have a Urge amount of depositee in possession. 

In this condition ui thmgs, the suspeneiaft of specie 
payment b^ the doposite banks was an event not geae- 
raUy anticipated. 

The policy since pursued by most of them has been 
favourable to an early discharge of their engagements 
to the treasury, and to a resumption of specie payments. 
Man^ have gradually reduced their discounts and cir. 
eolation, as well as paid over much of the public depo- 
sites. This may be more fully seen in the tables 
annexed. Since the Ist of May, their discounts, as a 
whole, have been reduced about $20,388,776, their 
circulation $4,991,791, and their public deposites 
$15,607,316; while their specie has diminished less 
than $3,000,000. Of the number of eighty-six banks 
employed at the time of the suspension, ten or eleven 
are supposed to have paid all the public inonev which 
was then in their possession, to the credit of the trea- 
surer. In the custody of more than half the others, an 
sggregate of less than $700,000 remains unadjusted. 
Several of the rest still possess large sums, but many of 
them have continued promptly to furnish such pay- 
ments, from time to time, for meeting the public ne- 
cessities, thst, according to the last w^ly statement, 
U)o whole bvlance to his credit remaining unpaid in all 
of them, was only ^19,418,041. 

The course adopted in respect to the deposites of 
disbursing officers, after the suspension of specie pay- 
ments, and with a view to safety, as well as to enr- 
courage the early resumption of such payments, may 
be seen more fully in the document annexed. 

It was considered proper to proceed, and attempt to 
withdraw all the public money from the discontinued 
agents, as fost as it was wonted for public purposes, 
and as new and suitable depositories could be procured 
to receive an^ thing obtainable beyond such amount. 
But while the former agents appeared to be secure, 
and to be making proper efforts to meet such calls, it 
seemed more conducive to the eventual saf^y of the 
money, and more consistent with the true wisdom, as 
well as the convenience of the treasury; to refrain fVom 
unnecessary prosecutions and costs, till the early ses- 
sion of congress, which had been called, in part, Ibr 
the consideration of this subject. On the contrary, 
when any of the banks persisted in neglecting to pur* 
sue the prudent course of curtailment, and in making 
no reasonable efforts to discharge the drafU on them in 
an acceptable manner, the department considered it a 
doty, however unpleasant, to deliver their agreement 
and bonds to the solicitor of the treasury for suit. Thia 
has already been done in nine cases, in some as a mat- 
ter of precaution, to obtain additional security beyond 
what had been ffiven ; and in others, to take the pre- 
liminary steps for an action against the sureties as 
well as the principals. 

I Some of the additional banks, rendered neeesmry to 
carry into effect one of the provisions of the hite depo- 
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■ite actt baYe, on this occtsion, proved the leaat prompt 
and efficient in meeting their obligations. But though 
the losses of a few may be se?ere, and considerable de- 
lay may arise in discharging their engagements ; and 
though it has been proper, and has evinced a com- 
mendable state of moral feeling in many of them, to 
strike at the root of the present excesses in paper, by 
cartailing largely both their issues and discounts, and 
thereby to make serious sacrifices, yet the condition of 
them all appears to be such as will, with the collateral 
securit? taken in most oases, render the United States 
probably safe against any ultimate loss. Considering 
the wide-spread pressure of the times, which had in. 
▼oWed some of the banks, as well as their debtors, in 
extraordinary embarrassments ; and that the public 
money, as a £eneral role, had previously been called 
from them only in moderate sums, as needed for ex- 
penditare and transfer, it was not to be expected that 
several of them would be able to pay over at once, and 
in specie, the whole of the large amount then in their 
possession. 

More especially was this not to be expected, when 
from the great aecumuktion of depositee, the specie of 
all of them at the time of the suspension, as well as for 
many months before, though larger than the proper- 
tion held by most other banks, did not equal, and 
could not, without making a sudden and great change 
in the practice under our whole banking system, equal 
one* half of their indebtedness to the government alone. 
It is presumed that a considerable portion of the mo- 
ney since, as well as formerly, paid by the banks on 
transfers and drafts, has not been demanded nor paid 
in specie. 

But no persons have been required to accept any 
thing else, nor, according to the views of the under- 
sif^ned, could they be, without a violation of law and 
sound policy. 

The drafts of the treasurer for debtp, when drawn on 
the banks and not discharged on presentment, have, 
under instructions from this department, been often 
taken up in its behalf by the oolleotors and receivers, in 
order as much as possible to relieve the public creditor 
from delay and loss. New drafts, when the first ones 
were not paid in an acceptable manner, have also in 
some cases been given on other depositories, and have 
helped to promote fMtisfactory adjustments. 

Since the discontinuance of most of the banks as 
depositories, this department has also found the use of 
drafts made directly on receivers and ooUoctors very 
acceptable to the public creditors ; and by specie for- 
tunately then on hand, and since collected by the re- 
ceivers, with a part of what was before in the mint, and 
some occasionally supplied by a few of the banks and 
. collectors, a large amount of claims has been paid, and 
the treasury is ready to pay others, so far as practicable, 
at points and in a manner convenient to many. But, 
till the indebted banks resume specie payments, or in- 
creased collections can be made in specie of what is 
due from them and from the merchants, it must be ob- 
vious that the department, however anxious to pay 
all the public creditors and officers in specie, when 
demanded, is unable to accomplish so desirable an 
object. 

This is one of the evils incident to the existing state 
of the moneyed concerns of the country, and which 
cannot be remedied, unless congress furnish additional 
means, until specie payments are generally resumed. 
Some intermediate losses, by a depreciation of bank 
notes, must, therefore, fall on those, whether creditors 
or officers of the government, who consent to take them 
rather than submit to delays in payment. 

Henc^ it seems highly reasonable that the govern- 
ment should haaten, as last as possible, the restoration 



of specie payments, at least by its former fSscal ageats 
who are still in its debt« 

This would put an end to snch losses. It also seems 
proper that those deposits banks which have not gene* 
rally answered the demands on them, but have 000* 
tinned to receive full interest cm the depositee they had 
loaned out, should be required to pay it on the sams 
still retained, and from the periods when they failed to 
fulfil their obligations 10 the treasury. It is manifest 
that the members of congress, coming from every sec- 
tion of the country, would be the best judges of what 
further lenity or severity might properly be exercised 
towards them ; and knowmg more intimately the 
causes and consequences of Uie suspension of specie 
payments by the banks in their respective neighlxNir- 
hoods, can decide with greater accuracy whether any 
indulgence could hereafter be extended to them ap|Mt»- 
priately, except on the condition of an early resompCioo 
of specie payments, and an allowance of interest during 
any delay in meeting their fiscal engagements. With 
the means of information possessed by the undersign- 
ed, he does not hesitate to express an opinion that it 
should not be done without a compliance witli sndi 
conditions. As further evidence of the ability of most 
of tliera on this subject, it will be necessary only lo 
advert to the abstract of their last returns, which has 
been previously annexed. 

From the mode of doing business in the southwest, 
by making much of their circulation not redeemable at 
home, but at distant points, and providing for it there 
by bills of exchange, (so many of which, during the 
past season, have failed to be paid,) the situatioa of 
several of the banks there is least eligible, not only ibr 
an early resumption of specie payments, but for a 
speedy and satisfactory adjustment of their debts to 
the government. But in the western, and probably in 
the eastern and middle states, if not elsewhere, the 
ability to sustain such payments appears, by their re- 
turns, much greater than has been customary in this 
country. T&ir specie^ compared with their cireo- 
lation, is as one to two, and one to three ; and their 
immediate means, compared with their immediate 
liabilities, are over one to three. Uence it has been 
hoped that the efibrts which the banks were bound 
to make would lead, in most places, to the desirable 
event above mentioned, without very long delay. 
The objection usually urged against an early resump- 
tion, that the unfavourable balance of trade against this 
country would, in that event, caoas some of the specie 
in the hanks to be drawn out and shipped, will, bow- 
ever true in point of fact, possess much less force when 
it is considered that the delay hitherto has not pre- 
vented the export of specie. On the contrary, consi- 
derable sums, which were in ordinary circulation, ' 
have, since the suspension, been withdrawn, and a 
portion of them sent abroad; while their place is badly 
supplied with depreciated paper. So happily adjusted, 
however, are the laws of trade, even in their influence 
on the precious metals, that while our custom house 
hooks show an export since the 15th of May last, 
chiefly to England and France, of $3,706,330 of specie, 
they show, during the same time, imports, chieflj 
from other quarters, of $3,140,020. Though the actual 
imports and exports have both donbtlos exceeded 
those amounts since that period, and the ratio of differ- 
ence has been somewhat greater, yet the total dmin 
has been much less than many have imagined, and 
produced loss eflect on the general ability 01 the cono- 
try and the banks to have specie payments resumed 
and successfully sustained. Congress having power to 
pass a bankrupt law, it would be worthy of considen- 
tion, if the power be ever exercised, whether all banks, 
and in any event, as recommended by Mr. Dallas and 
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Mr. Crawford, all employed by the treasury, abould 
not be labjoeted to ita proviaioDa, and, on any import- 
ant and deliberate failure in their peconiary dotiea, be 
compelled at once to cloae their concerns. 

In respect to the banks in tlie District of Columbia, 
as well as others cunnccted with the general govern- 
ment, it seems desirable that the measures adopted in 
relation to them by congress, should have a strong 
tendency to encourage the earliest resumption of specie 
payments which is practicable and safe. For this pur- 
pose, little doubt can exist that while those measures 
will be the most salutary which shall evince a due 
liberality and forbearance to the extent really required 
by the crisis, they should, beyond that, bo rigorous in 
exacting the adoption of snch steps as are sanctioned 
bjr the sound principles of currency and the public 
faitli. They will then help, at an early day, to relieve 
the community, as well as the treasury, from a condi- 
tion of the circulating medium, which, so far as it 
consists of bank paper irredeemable in specie, is one of 
the worst scourges which can be inflicted on society. 
It is no less hostile to the best maxima of politick 
economy, than usually subversive of every just sense of 
both moral and legal obligation. 

VU.— ON THB MONET RBCKIVABLB FOR PUBUC DUES. 

The kind of money or currency receivable for pub. 
lie dues, is another erobarraasment, concerning which 
legialation haa been deemed proper by many. A 
dMnge in the existing practice has been requested by 
others, without legislation. But, since the suspension 
of specie payments by the banks, no change which 
woold sanction the receipt of bank paper not redeem- 
nUe in specie, has been thought either prudent or per- 
miaaible b^ this department. Nor will auch a one be 
•dopted without the express direction of congress. 

Mieving that apecie is the best standard, and the 
only one contemplated by the constitution, Ibr the pub- 
lio revenue and expenditures, as well as for the value 
of contracts and property, everv departure from it for 
those purposes is deemed by toe undersigned, |ierni. 
oioos if not unconstitutional. The queation as to the 
expediency of using any other medium for a currency, 
is of a diflferent character, and more complicated. But 
tiM ruinous consequenoes of a resort to continental 
money, bills of credit, or any species of paper not re- 
deemable in specie, and which had been developed in 
oar own experience, as well as in the soundest theories 
of political economy, were undoubtedly a principal 
cause for those rigid provisions in the constitution 
connected with the currency. They restrict any state 
from issuing mere *' bills of credit,** from msking any 
thing a tender, except ^Id and silver, or passing sny 
law ** impairing the obligation of con tracts,** as well as 
confine to congress alone the power •• to coin money 
and regulate -the value thereof.** The exercise of this 
last power, manifestly relating only to metallic money, 
appears to require merely the coinage of a sufficient 
supply at the mint, and in convenient denominations 
ibr all necessary purposes, and in auch an intrinsic 
▼alue, as, while preventing it from being depreciated 
on the one hand, should, on the other, not be so uu- 
derrated as to cause it to be too readily exported, or 
melted down for use in manufactures. 

The whole s mount necessary for public paymenta 
has been much misapprehended. Without a surplus 
in the treasury, it would seldom exceed eight or ten 
millions of dollars, even if no evidences of debt, or any 
kind of paper money, were receivable. Like a running 
•tream, the coin which flows in aa constantly flows 
out, without much accumulation ; one dulkir helping to 
perform in a single year, the aervioe of payment and 
re-payment nnroeroua tiroes. Indeed the people of the 



whole United States do not, In a sound state of boai- 
rieaa and prices, need over one hundred and ten mil* 
lions of an active circulating medium for all their cur- 
rency. This would be a larger proportion of currency 
to our present population than the average haa been 
from the adoption of the constitution ; and, if an ex- 
clusive metallic currency could be deemed desirable, 
would require only about thirty millions more than the 
specie which is supposed now to exist in the country. 
But the present quantity of specie being divided pretty 
equally between the banks and individiials, not half of 
it is in active circulation ; and, unless it becomes in- 
creased, and much more equally diflTuaed, some paper 
is, of course, necessary to prevent a sudden revulsion 
in prices and values, snd to supply a sufficient cireu- 
lating medium for the legitimate purposes of the states 
and the people. Some paper will, probably, always be 
found convenient for commercial operationa. It would, 
therefore, be invidious^ if not unauthorised, for the 
general government to deprive the statea of any sup- 
posed advantage in the use of it, so far and so long as 
they may deem proper, or otherwise to interfere with 
their course, in relation to it, except to enforce the 
present constitutions 1 prohibition against issuing any 
BILLS OP CREDIT, or making any tiling a tender except 
GOLD AND siLYKR. Carc, howcvcr, must be employed, 
incidentally, to avert, aa far as possible, any evil in- 
fluenoea which might otherwise be exercised over 
our fiscal operations by the diflTerent kxial polioiea pur- 
sued on a aubjcct of ao much delicacy, haiard and 
difficulty. 

The power which congress may possess to legislate, 
with this view of fbrnishing a paper currency of any 
kind for the ordinary uses of the community, or of re- 
gulating, in any way, domestic exchanges, ia not en- 
tirely clear, nor well defined. Whatever may be its 
just extent, it seems seldom, if ever, necessary to be 
used, while the states retain sueh a wide and undis- 
puted authority over banking, and while the looal^ in- 
stitutions, as well aa private bankers, here no less than 
abroad, are gencrolly so competent to effect exchanges. 
Such a power is not expressly conferred in the consti- 
tution, nor does it seem to be implied, unless in the 
execution of some plain grants, it maj become propei to 
be exerted on anv emergency, and without using menns 
otherwise forbidden, unwarrantable or inexpedient 

In regard to exchanges, it is believed that seldom if 
ever has any government, however unlimited its av- 
thority, considered it wise to prescribe special regula- 
tions affecting them. Sudi a government might well 
feel empowered ** to regulate commerce with foreign 
notions,** or betwi^n its own ststes, if it had any ; ^t 
to regulate exchanges between individuals, wouM, in 
most cases, be justly deemed arbitrary. On the con- 
trary, the sound principles of trade seem to require as 
little interference as possible with fixing the price of 
commodities, or the mode snd medium through which 
they shall be interchanged. Those principles would 
only yield adequate protection or aecurity, furoiah 
facilities sppropriate and authoriaed, and establish a 
good standard of value. Indeed, the balances of in- 
debtedness between the different sections of the coun- 
try, if lofl to work out their nstural consequences on 
the rate of exchanges, wiH usually, aa they arc now 
doing, correct excesses in business in any quarter, and 
be self regulators, far superior to any officioua and 
minute legislation. Tlie rate merely for exchanges 
can seldom exceed the expense of transporting specie 
between any two places; and, if aurpassing that, the 
excess must arise from what government haa little 
power to cure— that is, from the difficulty in obtsining 
money when indebtedness is great, interest high, and 
credit impaired. 
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In T9fMid to Ibe currency which ii moft suitable 
fi)r paUio purpoees, whatever may be tbo authority of 
tlie £enerai government to make or adopt a paper one, 
in full or in part, it is difficult to perceive why, aflcr 
having establiibed specie as a standard, liaving forbid- 
den any thing else to be made a tender, and having 
■uoceeded in enconraging the introduction of a supply 
of it into the country, very ample for all fiscal pur- 
poses, it should amply dispense with its employment as 
the most usual medium for those purposes. The fun- 
ds mental acts' of congress as to the payments for 
duties and lands have not made any exoepttons in its 
use, or provided any substitutes, except the ** evidences 
of the public debt** Any exceptions allowed ought 
oertainly never to permit any thing, except specie, to 
be paid out as a rightful tender by the United Slates ; 
cud this principle has been always strictly . observed. 
But by constructions adopted early in this department, 
and, subsequently, by the charters of two United States 
Banks, as well as by an apparent sanction in the joint 
resolution of 1816, different substitutes of notes issued 
by those and slate banks, have, at different times and 
under diffbrent modifications, been permitted to be re- 
ceived in payment These, however, have been allow- 
ed only when regarded as a clear equivalent to specie, 
by being readily convertible into it, and by being re- 
commended by some superior convenience or utility, as 
well as by great security. As specie likewise combines 
safety, uniformity, general* use, sound theory, and 
almost universal experience in favour of its common 
employment, the framers of the oonstitulion doubtless 
believed, as has been the uniform practice since, that 
all substitutes of paper, as they have less intrinsic 
•value, though they oflen, by smaller weight or bulk, 
possess some qualities of greater convenience for cer« 
tain uses, should never be permitted to be forced on 
either the government or the community without their 
express consent. As they depend also on credit for 
their worth, it must be bad policy to countenance them 
for either public or private use, where their credit does 
not rest on undoubted security, or to encourage such 
•mall denominations of them as would be employed by 
those classes in society whose business b of a kind 
which cannot be essentially promoted by the substi- 
tutes; whose profit is little or nothing derived from 
them ; and whose .losses, where depreciations occur, 
cannot be borne without distress. 

Another general objection to every substitute not 
vestjn|r on an equal amount of specie in pledge to re- 
deem it, which was the original idea of a bank of issue, 
is, that it tends to dispense with the necessity of specie, 
in connection with the currencv, and thus, by convert- 
ing more of it into an article of trade, expel it from the 
eountry ; while a circulating medium b introduced in- 
■tead of it, which is usually less safe, and often tcmpU 
to ruinous expansions in issues as well as business, so 
as to cause great fluctuations in prices, unsettle tbe 
▼aloe of property and contracts, and sometimes strip 
from honest industry, in a moment, the hard earnings 
of years. 

Besides theae, a special difficulty, in the use of any 
other snbetitote for pnblie purposes, is the procrastina. 
tioo, disappointment, and embarrassment which, ip 
oase of its depreciation, are sometimes occasioned by 
it to great national measures, as well as the discredit 
thus cast upon tbe wisdom of the government, for re- 
gulating its fiscal a&irs in such a manner as to be 
unable to discharge punctually its engagements, aud 
for the exhibition of an example so mischievous (o both 
individuals and tfatione. Another difficulty in this 
ooontry is the want of equal value, at different places, 
in any other, when compared with the standard of 
specie, and the virtual violation which its receipt for 



duties may thus cause of the spirit of that part of tbe 
constitution requiring all imposts to be ** uniform.** 
Nor can these two last difficulties be always entirely 
overcome by the use of such paper, or any other, 
though redeemed in specie, and on demand, if it be 
taken at a distance from the place of its redemption. 
But in the administration of our fiscal concerns, it has 
always been very desirable to avoid the want of nni- 
fbrmity, and the delay or expense, and sometimes the 
loss incident to the receipt for lands or duties of such 
notes if redeemable at a distance, and which then 
would sometimes occur before they could be converted 
into specie, or such money as the public creditor was 
bound or wilfing to accept. In order, therefore, to 
prevent those injurious consequences, one mode baa 
been to accept no state bank notes whatever for public 
dues, as is now, and sometimes heretofore was, tbe 
practice in respect to lands. Another has been, to per- 
mit none to be taken except such as, under permiasion 
of the treasury department, the collecting officers of 
tlie public depositories were willing at once to credit as 
specie. 

In our early operationa, for purposes c»f facilitatsag 
remittances to the treasury, quite as much as for ac- 
commodation to others, collectors were instructed te 
receive certain state bank notes payable near tbe seat 
of government, and which were to be credited as caab 
when forwarded by mail, or otherwise, to the treaswcr. 
The justification offered for this ooorse may be seen 
in a re;iort from this department in April, 1790. Tbe 
situation of the country, however, as to ease In eoai- 
monication, facility in exchanges, and the nearer loca- 
tion of many points of collection to those of evpesdi. 
turca, has since undergone such great improvemeBla, 
as fo» a long time to have rendered tbe receipt of notes 
to aid in pnolic transfers seldom necessary, and ainoet 
entirely disused. Another mode adopted by eon g r es s 
has been, to render the receipts of the notes of state 
banks, for any purpose less materral, by providing Ifaeae 
of a bank chartered by the general government, and 
making these last, by law, receivable for all poblie 
dues. But this mode has Ceased ; and the legalily aa 
well as sound policy of the practice to reeeive tbe 
notes of state banks for any public dues, whether done 
wilh a view to fiscal or general convenienoOk -end 
though under all the strict limitations beA>re mention- 
ed, has been questioned by some. Others have con- 
sidered any limitotion whatever by either the exeen- 
tive or this department, as not justifiable since tbe 
joint resolution of 1816. It is therefore, respectfully 
suggested, that a strong propriety exists for eongreaa to 
legislate more explicit^ on tbe whole subject 

It may be proper and useful to add, that as most of 
the duties on imports have been dischacged in che^ 
on the bank where the bonds were deposited for cot- 
lection or in its own notes, and seldom in tliose of 
banks at any distance, little embarrassment has ever 
arisen concerning tbe payments for duties in bank 
notes. But, in taking them for lands, the remote 
situation of the purchasers, the reccivera, and tbe 
banks, has generally been anch, that frequent difficul- 
ties and chsngea in practice have occurred during the 
period while the United States Bank and iU branehea, 
aa well as the state ban ka, were employed aa deposits- 
riea. In our mixed system of a currency, and one as 
long and so deeply interwoven with the busineas of tbe 
country, it was very inconvenient entirely to avoid, and 
at the same time occasionally dangerooa to permit, 
taking the bills of any atate bank for lands ;' and tbe 
receipt of such notes was obliged to be either so re- 
stricted as to prove of little convenience to the comroo- 
nity, or a risk was incurred of many partial arrange- 
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nieBts being made, tnd some ultimate injuries sua tained 
bj the treaaury. 

Under all these circamatances, the coarse least liable 
to Btrong objections appears to be for congress to pre- 
scribe some specific regulations on the whole subject 

This could be effected by directing what alone ap- 
pears safe, and what is anderstood to be the practice 
in both England and France. It is, that the bills of 
no local banks be taken, which shall not, from the 
near location of the bank, be equivalent to specie; be 
able to be converted into specie at very short periods 
by the receivers and collectors, so' as to pay the public 
creditors legally, if demanding specie; and be thus ac- 
counted for at par, and without expense to the govern- 
ment Another advantage from this course would be, 
its salutary check on over-issues by the neighbouring 
banks. 

The occaaional convenience of a sound paper cur- 
rency for various purposes, whether national or indi- 
vidual, such aa large payments, distant remittances, 
exchanges, or traveling, is highly valued by some, and 
where gold does not circulate, is oflen very consider- 
able. But the difficulties in keeping it sound, the 
hazards and losses incident to its use, and which have 
already been explained, are troublesome. Should 
congress determine that it is proper to furnish by its 
own authority, and for the purposes before mentioned, 
acme paper medium, of higher character and other 
than what now exists, in private bills of exchange or 
notes of slate banks, no doubt exists that any benefits 
which may occasionally be derived from its employ- 
ment, can be readily secured, without treading on the 
dtfbateable ground of either the power or the policy of 
chartering a national bank. 

Certificates, not on interest, but payable in specie to 
bearer or order, as well as being receivable for all pub- 
lic dues, could be authorised to be ffiven in payment to 
the public creditor, whenever preferred by him, and 
sufficient specie existed in the treasurv. This kind of 
paper would be very convenient in u>rm, and would 
aifier little from the drafts now in use on banks, ex- 
cept being drawn on a known specie fund, and express- 
ing on its face not only this, but its being receivable in 
the first instance for all public dues ; it would possess 
the highest credit attainable in society. 

As a practical illustration of their probable utility 
and convenience, even the drafls, though exposed to 
. several disadvantages, which would not exist with the 
certificates,, are near the par of specie, and furnish 
•nob facilities for l^rge payments and distant remit- 
tances, that the amount of them, on both banks and 
collecting officers, kept oat unreturned, has increased 
within a few months from the nsual aggregate of about 
two millions to nearly four and a half millions. 

If the demand for such paper increased, public and 
private convenience might be promoted, and an equal 
quantity of specie at the same time, preserved in the 
country, b^ reserving for this purpose, from any aocn- 
molation m the treasury, a sufficient sum, and by 
placing it at a few important and convenient points, 
to render a greater number of certificates redeemable 
there with the very coin, whose repreaentative they 
are intended, and honestly ought to he. 

All the advantagea of these certificates cpuld thus 
.be furnished, by merely paying them out to the pub- 
lic creditor, when more desirable to him than specie. 
Bat no loana of them appear advisable, nor any bank 
incorppration, bank officers, or bank machinery what- 
ever, in connection with the sublet They would 
combine the most important requisites appertaining to 
any paper currency — aucb aa the greatest security, an 
entire specie basis, and the unity of all issues in one 
body; while the control over these last, which it ia ao 



very desirable to preserve Independent would be placed 
and regulated by law, so as to prevent any interested 
or injurious excesses. The whole risk would be the loss 
by casualty or nnfiiithfulness, of any of the specie that 
was held to redeem the paper, and which as well as 
the expenses, would probably be in part remunerated 
by the loss of certificates berore they are returned. If 
the residue of the expense should constitute any con- 
siderable objection to the system, it could be fully obvi- 
ated by a moderate and fixed premium for the certifi- 
cates, either when issued or redeemed. 

The common draflsof this department, in their pre- 
sent convenient form, possess* another advantage, which 
would sometimes be imparted to the certificatea. When 
used at places against which the balance of trade ex- 
ists, but drawn on places in whose favour it is, the 
former do now, and may hereafler, not only facilitate 
essentially the domestic exchanges, but, at the same 
time, aupersede numerous bank transfers, and the 
more expensive transportations of specie itself. 

The mint certificates heretofore given on the depo- 
site of bullion and specie, for coinage, might easily be 
made running to bearer or order, and receivable for aU 
public dues ; and in that way, would contribute to the 
aame desirable enda. 

The present branches of the mint, if not numerous 
enough, nor situated at convenient places for the re- 
ceipt of specie and bullion for this purpose, might be 
aided by two or three agencies, instead of more expcn- 
aive new branches, at points favourable to the interests 
of the mint and of the community. 

It mast be obvious that the paper of any back will 
be less safe and useful in being received for public 
dues, in proportion as it may want such solid securi- 
tios and foundations as the certificates before described. 
But if the notes of state banks are made receivable for 
such dues, under such limitations like those which 
have been explained, the other most desirable guaran- 
ties for their safety, whether looking to any use of 
them by the general government, or to the durable in- 
terests of the states themselves, seem to be for the lat- . 
ter, first, to impose on the existing banks, so far as 
lawful, the checks mentioned in a subsequent part of 
this communication. They could next authorise 
very few banks hereafler, except those of mere dis- 
count and deposite; and where the power of making 
paper issues to pass as monev is added — a power so 
sovereign in its character, and so indispensable to be 
vigilantly guarded, could reouire a large proportion of 
specie to the circulation and deposilcs to be kept on 
hand, and, in addition, have the fkith and security of 
the state pledged to indemnifv the community, as In 
the case of the above named certificates, woold be 
pledged those of the general government This would 
greatly increaso the caution and watchfhiness of all 
concerned, and could be done by special laws for that 
purpose, or by allowing no new banks hereafter, ex- 
cept state banks so organised, or by requiring state 
stocks to be owned by all the banks, and^ lodged in 
trust to the extent necessary with the specie on hand, 
to secure the immediate redemption of all the bills 
issued, and all the depositee payable on demand. 
Another kind of eecurity beyond what now generallv 
exists, would be, to permit no depositee to be received, 
payable on demand in specie, (a practice so very dan- 
gerous to the bill holders,) except in the case of special 
deposites kept for a moderate compensation. The only 
other description of security which is likely to prove 
in any degree efficient, seems to be of a penal character, 
either by eUondinr the provisions of a bankrupt law 
to aU banks, as before suggested in respect to such aa 
may be fiscal agents, or by allowing all depositors, 
public or private, and all bill holders, not only a large 
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iatore«t, but Mrere prosecations •gainit the directon 
afler anj deliberate omisaioD by l^nks, to dischirge 
their duties in the manner provided in their charters 
and contracts. The paramount object in all such pro- 
▼isions should, of course, be to guard against abuses, 
and reform existing evils, Uiough, in some instances, 
the case may have become so desperate, as to require 
even ampuUtion to save life. Every thing else con- 
cerning bank paper is supposed to bebng to the wis. 
dom and sound discretion of the several states, as they 
may prefer from time to time to create and employ it. 
Within the constitutional limitations, and as soon as 
deemed expedient by any of them, specie alone, or 
paper, or a mixed medium of both, as considered pre. 
ierable by each for its own purposes, can be, if it be 
not now established. AV the same time, it is hoped 
and believed that no wish exists in any quarter to pre- 
vent, but rather a deep and general anxiety, like that 
evinced by congress, tlie executive, and this depart- 
ment, for some years past, to encourage tlie same 
sound currency for the uses of the people and the 
states, as for the 6scal operations of the general go- 
vernment 

yilL^SOME OVimAL CAD8I8 AND BEmDin OP THE TKK- 
SEMT EMBARRAB8UKNT. 

In conclusion, it is the intention of the undersigned 
not to advert to the chief causes of the recent calami- 
ties, except so far as they are connected with our finan- 
cial condition, and as appears necessary to indioite, 
briefly, a few remedies by means of general legislation. 

Without dou\>t one of those causes was the overpro- 
duction of cotton, coupled with the large and sudden 
depreciation in its prios. 

The whole product, though before eo great, had, 
within three years, been increased probably more than 
one hundred millions of pounds, so as to exceed' in a 
single year, the enormous quantity of five hundred and 
forty millions of pounds. The fall of price was such, 
as on that quantity would make a difference in its value 
of near forty millions of dollars. The occurrence of 
this fall, however, was at such a period of the year as 
not much to affect over half the last crop ; but the vio- 
lence of the shook, though lessened, still occasioned a 
loss to an appalling amount The fall wis chiefly con- 
sequent upon the over production, and the abrupt with- 
drawal of foreign credit, combined with some other 
circumstances which need not now be particularised. 
The over production originated partly, like most other 
excesses here, from an extraordinary extension of cre- 
dits and of bank issues, and partly from keeping open 
the sales of public lands to all persons, and at the 
former low prices, after other articles, including cotton 
and lands, had suddenly risen much in their nominal 
value. Under this tempting state of thbgs, those sales 
were exorbitantly enlarged, till they amounted to over 
twenty roiUions of acres in a year, when not more than 
three or four millions were probably necessary ; and not 
so much had before been requisite, annually, to meet 
the natural demands for new public lands K>r raising 
_ cotton ; and for all other kinds of agricultural employ- 
ment But this excess in sales, so unexpected and 
ruinous, can, it is believed, be averted hereafter, when- 
ever thepr are likely to go l>evond a desirable amount, 
by passing laws which shall confine them to actual 
jettlersy or increase the price to others. The same 
measures, n^ith other remedies hereafter suggested for 
some other existing evils, will help to correct future 
excesses in the production of the great domestic staple 
of the Union. 

Another of the causes of the present embarrassments 
was the unprecedented quantity of foreign ffoods Im- 
ported. By stimulants to over trading, so(3i as very 



extended and often renewed credits abroad, at well as 
at home, so treacherous in appearances of proaperity, 
thoHO importations were dangerouslv swollen to the 
amount of almost two hundred millions of dollars a 
yesr, and thus constituted an excess over our exports 
of about sixty millions, and involved the country in a 
foreign debt, merely commercial, whose balance against 
us, after all propended sctions for freights, profits, and 
similar considerations, probably exceeded the aggre- 
gate of thirty millions of dollars. 

That excess, so little anticipated, and so indiscreet, 
the system of credit formerly in use, and better rego- 
latcd, would have seasonably prevented, by requiring 
an early adjustment of balances, and thus turning the 
foreign exchanges against us, would have stopped 
many extravagances both in trade and bank issues. 

But, stimuUted and unrestrained, as before de- 
scribed, it increased the duties some milliona beyond 
whst a prudent though prosperous state of trade was 
likely to produce, snd, combined with some other 
causes, has overwhelmed the mercantile interest with 
many of those disasters under which it has suffered so 
severely the past season. From many of these, no just 
legislation can now afford relief. Nor could any I^is- 
lation heretofore have prevented severe revulsiona firom 
this source except by imposing checks on inordinate 
credit and banking, as well as on sudden and large ex- 
psnsions and contractions in bank issues, and by that 
further reduction of the tariff, which has been ao 
strenuously urged for two years past to lie adopted, 
whenever our fiscal condition evinced that tlie whole 
of the accruing duties were not needed for public pur- 
poses. Because the great surplus, forced into the trea- 
surv by the excesses in the sales of land, and in duties 
on imports, Aot being seasonably withdrawn, either by 
equivalent appropriations, or further reductions in tlie 
current receipts through new laws or bv inveetmenta^ 
has undoubtedly contributed through the loan of it while 
in deposite, to sustain, in some degree, if not produce, 
the spirit of over trading. That surptus was often de. 
precatod; and the only sound legal preventives stin 
appear to this department to be, Uie measures before 
enumerated for preventing its accumulation. And 
it had undesignedly happened the wisest disposal of it 
was supposed to be, to expend it as fast as useful oh 
proper objects of a public character ; and, in the lAean 
time not to leave it in the deposite tmnks, but to invest 
it in state stocks, as a provident fund, to remain both 
safbly and profitably till wanted to aid in meeting cur- 
rent expenditures or extraordinary contingencies. 

The undersigned regrets that he was not so fbrtu- 
natc in sustaining his opinions concerning the transient 
and fluctuating character of the excesses in our revenue, 
as to have received the concurrence of congress in re- 
lation to those cautionary provisions formerly recom- 
mended by him for meeting the revulsions, deficiencies, 
and contingencies, which he supposed incident to them, 
as well as to our financial system generally. He is, at 
the same time, aware that the deposite act, so far as it 
placed a part of the public money with the atates fiir 
safe keeping, and the treasury circuUir Issued by the 
direction of the executive, as to the kind of money re- 
ceivable for public lands, were intended, among other 
things, to obviate a portion of the evils connected with 
those excesses. Nor does he entertain any doobt that 
they both contributed, at first, to awaken caution 
among the more considerate, and to excite strong sus- 
picions, if not convictions, in prudent minds, as to the 
great extravagancies of credit into which the oommu- 
nity had rashly plunged. But afler those measures 
had accomplished these and similar benefits with a por- 
tion of the community, though others still feh justified 
in anticipating a continuance of surpluses and distribn- 
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tiom^tbe Babseqaent inftaeDce^of either the act or the 
circular, id checking the threatened mischiofB, is be- 
lieved, in moet cases, to have been oTerrated. The 
operations of the depoeitc act, in supplying deficiencies 
of revenue, by a recall from the states, however well 
intended, will probably prove t^ry deficient. In some 
other respects they have, by first requiring to be 
speedily collected and subdivided among more nu- 
nierous banks from ten to fifleco millions of dollars, 
and then compelling, within the short period of nine 
months from the Ist of January last, another collection 
and transfer of nearly forty millions more, and much 
of it from the merchants, and to places not situated in 
the usual channels of trade or of large fiscal operations, 
unquestionably aggravated many of the distresses 
which had their principal origin in other causes. 
Those operations necessarily aided to produce the 
derangement that occurred in the domestic exchanges, 
and imposed a task on the banks, unprecedented for 
its amount and difficulty. By converting suddenly 
into the demands for specie very large sums, most of 
which were before mere credits, they also hastened, if 
not increased, the loss of confidence in binks that has 
since so widely impaired theii- character and use- 
folness. 

Another, and the last general cause of the present 
embarrassments which will be noticed, as having much 
connection with our financial afikirs, has been an un* 
necessary and injodidoos increase of bank capital, dis. 
counts, and issues. A similar increase, however thfs 
may have been infiuenced by the large temporary de- 
positee of public money made with l^nks and states, 
and by the causes before alluded to, has happened in 
some foreign countries, as well as here, during the 
same period, from other great commercial and mone- 
tary impulses tljat are permanently connected with all 
paper systems not founded entirely upon specie. These 
impulses have operated in some measure independently 
of several transient and local causes, whose effects have, 
by many, been much exaggerated. It is probable that 
they never can be properly controlled under such a 
system of expansive credit, while the individual di. 
rectors of much of that creidit have so little separate 
legislative restraint placed over their conduct, and have 
private interests at stake, which, in the pursuit of im- 
mediate and large profits, must usually possess a 
strength so superior to that of any sense of general 
duty to consult the public security. 

The amount of circulation which existed in the early 
part of last year, had increased thirty millions or foKy 
millions of dollars in only three years. It continued 
to expand for some months afterwards, and in the last 
annual report was considered likely to prove ruinous 
to steady prices; to surround with danger every species 
of sound trade; and not to be susceptible of that rcduc- 
lion to proper dimensions, which was necessary, and 
soon inevitable, without probably producing some of 
the wide-spread sufferings which have since happened. 
The constitutional power of the general government, to 
check such evils, except artefore indicated, and except 
incidentally, through the kind of money it can and 
should permit to be employed in its revenues and ex- 
penditures, is apprehended to be limited. Through the 
latter, it may usefully discourage, as of late years has 
been attempted by congress as well as the executive, 
the dangerous issues of small bills, and, indeed, paper 
emissions of any kind, which are not " paid on demand 
in gold or silver coin at the place where issued, and 
shall not be equivalent to specie at the place where 
offered, and convertible into gold or silver upon the 
spot, at the will of the holder, and without delay or loss 
to him.** For the like purpose, it may likewise con- 
tinue inflexibly to countenance for smaller payments. 



and in the business of society not particularly commer- 
cial, a metallic currency ; which is not liable, like bank 
paper, to sudden fluctuations and great losses. A 
furtlier wise step would doubtless be, to refrain to 
make, by its own acts, any addition to the amount of 
bank capital, already too great ; and to rely on bank 
paper as little as practicable, when authorised in the 
improvident manner which has of\eo prevailed, and 
exhibited so much feebleness and insecurity, as well 
as produced so many inconveniences and losses. 

It appears to the undersigned that all beyond this, 
which can be beneficially accomplished in connection 
with the last clause of the present embarrasementfi, and 
without an alteration in the constitution conferring on 
the general government direct authority over every kind 
of banking, must be eflected through the state legisla- 
tures, and the commercial habits of the community. 
Much improvement can, doubtless, be introduced, if the 
legislatures wiH impose additional legulations, re- 
straints, and securities, which have been before ennme- 
rated. MucIT more will also follow, and substantial relief 
be afforded to the people at large, if, in addition to the 
other measures recommended, individuals.will exercise 
the wisdom to place a greater reliance on real capital, 
active industry, frugality, and well-erounded credit^ 
than on that inflated system which of late has cotem- 
poraneously prevailed to such a ruinous extent, both 
in this and other countries — a system, which has been 
encouraged by some persons, under the delusive idea 
that tliere was no over trading of any kind, till a re- 
vulsion has occurred almost without a parallel, and has 
given to commerce and credit a blow, whose destruc- 
tive effects it may require years fully to repair. 

All which u respectfully submitted. 

LEVI WOODBURY, 
Secretary of the Treasury. 

Sept. 5, 1837. 



REPORT OF THE POSTMASTER GENERAL. 

Post OmcB DiFARTSfDrr, 
September 4, 1837. 

Sm— Immediately afler the suspension of specie 
payments by the banks in New York, in May last, a 
circular was sent out, directing all postmasters who 
had been instructed to deposite the proceeds of their 
offices in banks, to retain them in specie to meet the 
draf\s of the department. 

To those who had been entrusted to pay directly to 
contractors, another circular was sent reminding them 
of their duties and liabilities in reference to the 
moneys to be received and paid by them under exist- 
ing laws. 

Instructions have recently been prepared, directing 
the manner in which returns of cash on hand are 
hereafter to be made to the department, and forbidding 
the loaning or use of the moneys belonging to tlie pub- 
lie for any purpose whatsoever. Copies of these papers 
are annexed, marked A, B, and C. 

In relation to upwards of ten thousand of the post 
offices, these regulations make no change. The only 
change effected by them is, that about eleven hundred 
postmasters who formerly deposited their income in 
banks, weekly, monthly or quarterly, according to its 
amount, now retain the money in their own hands tiH 
drawn for by the department. To about nine tenths 
of these, the new system is more convenient than the 
old, as it saves them the trouble of going or sending to 
the banks and procuring certificates of deposite; it is 
equally safe, as their entire balances will bo drawn fbr 
as often as they are deposited ; and it is more efficient, 
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beeiOM fome poftmaftert who might negleet to depo- 
■ite will not renture to dishonour a draft. 

The postmasters who will not close their aeconnts 
quarterly, will not, probahly, exceed one hundred ; and 
the balances in their hands, from quarter to quarter, are 
not likely, under a proper administration of the de- 

Eartment, to exceed, in ordinary times, one or two 
undred thousand dollars. As they are required to 
ha?e their balances always ready in gold and silver, 
the department will always have the means of meeting 
its engagements; and if a default in an individual 
case should occasionally happen, nothing like a general 
refbsai to pay, as in the case of the late deposite banks, 
is ever to be apprehended. 

It will ever be the true policy of the depaitment not 
to have a large surplus, and, consequently, there will 
be little to entrust to the custody of postmasters or 
others. Moreover, the number of post offices now in- 
structed to retain their funds, willbe largely reduced 
upon an adjustment of the collection syMem to the 
mail service, as arranged within the last twelve 
months. 

Though in some places convenient, banks are not 
necessary to the collection and disbursement of the 
funds of this department. In reference to more than 
ten thousand post offices, the collections and disburse- 
ment are effected more expeditiously and more con- 
veniently without the interposition of banks, than they 
could be with it. The contractors who are creditors 
of the department, ars its collectors from postmasters, 
and Uie collection and disbursement are but one opera- 
tion. It is generally effected in a few days after the 
close of each quarter. The operation is the same 
where the postmasters pay to contractors upon the 
drafts of the departments, though it is more tardy. 
The few offices, in reference to which banks are a 
convenience, are those whose receipts are largo, and 
are not likely to be absorbed from quarter to quarter 
by the drafts of the department They have generall v 
iron chests or safes where the specie is kept ; and with 
a strict supervision and careful attention to their bonds, 
they will seldom, if ever, be found in default 

The necessary transfers of funds are effected by the 
department without inconvenience or loss. On the in- 
terior mail routes, the expenditure is generally greater 
than the income, so that, after the contractors have re- 
cefved the entire revenue of the offices supplied by 
them, balances are still due. These balances are as 
readily paid off by drafts on the postmasters in the 
cities where the surplus arises, as they could be by 
cheeks on banks in the same places. The process is 
rendered the more easy from the fact, that the heaviest 
surplus accrues at those points where funds are the 
most vahiable, particularly at New York, so that the 
drafts of the department to pay balances in -the most 
distant parts of the Union are generally better than 
cash, being available for mercantile remittances. Thus, 
the necessary transfers of the department are readily 
effected ; and as this state of things is not likely to 
change, it would seldom, if ever, become necessary 
for the department to transport specie from one point 
to another, if there was not a bank in existence. 

Upon the suspension of the banks, efforts were made 
in some quarters to compel the department to receive 
irredeemable and depreciated paper for postages. Law, 
justice, and public policy, required an inflexible resist- 
ance of these efforts. Gold and silver are the only 
constitutional and legal currency of the United States, 
and nothing but that currency, or its equivalent, can 
be legally offered to the public creditors in payment 
All taxes and postages are infposed in this currency, 
and all contracts are made upon its basis. The public 
faith could be kept, and the public business successfully 



carried on, only b^ a strict adfieronoe to the plain fil- 
ter, as well as obvious spirit, of the law. 

The undersigned is happy to state, that all attempts 
to force the department to receive depreciated paper 
were soon abandoned ; that little difficulty has been 
experienced in collectine postages in specie, and none 
where the circulation of change tickets has been soe- 
ceesfully resisted ; and that the credit of the depart- 
ment has been preserved unimpaired. Nor is anr 
difficulty apprehended, so long as postages are oof- 
Iccted in the constitutional currency of tho United 
States. But, should the department be compelled to 
receive, and offer to its creditors, the depreciated notes 
issued by hundreds of embarrassed, faithless, or bank- 
rupt corporations or individuals, no sure <»lcolatioo 
can be made as to the future ; and there is reasoo to 
apprehend general discontent, extensive failures, and 
deplorable disorganisation throughout the mail service. 
With what face could the department insist on, and 
compel a strict performance of contract obligations by 
contractors, when stripped of the power to' perform the 
moet vital part of the contracts (so far as the interest 
of the contractor is concerned) on its own part Jus- 
tice and sound policy alike demand a firm adherence, 
in the mail service, to the standard of value, and the 
basis of contracts, prescribed by the constitution, and 
hitherto strictly maintained, (except for a short period,) 
amidst the calamities of war. 

.On the whole, nojegislatipa is necessary to main- 
tain the credit of this department, or enable it to man- 
age its fiscal concerns ; the existing laws being deemed 
ample for those purposes. 

I have the honour to be, your obH servant, 

AMOS KENDALL. 
To the President of the UnUed States. 



Post Office DcpARTifKifT, 
, 1837. 

Sir — You will, until farther orders, retain the pro- 
ceeds of your office in your hands, in specie, to meet 
the drafts of this department 

I am, respectfully, your ob*t servant 
Poilmaatir at 

B. 
Post Offigb DiPAKTimrv, 
Appointment Ogiee, WaMngton^ May 16, 1837. 

Sir — I am instructed by the postmaster general to 
call your particular attention to the fact, that the rates 
of postegc, as established by law, are based upon fie 
Ugal currency of the United States* The following 
extracts from the printed regulations and the law, wiU 
clearly show what are your duties and responsibilities 
in relation to the kind of currency to be received for 
posUge, viz : 

** Yoii will receive nothing but specie, or ite equiva- 
lent for posUge.** — Instructions to pestmasUrSn cban. 
5, sec. 62. 

^* All payments to the department, whether upon ite 
drafts, or by deposite in bank, must be in specie, or ite 
equivalent No allowance can be made to postmasters 
for the depreciation of money received for postoge, nor 
for losses by fire, robbery, or theft** — Chapter ^ sec- 
tion 245. 

Battraetfrom an act of Congress^ approved •« tks liik 
April, 1836. 

** SioTioN 2.— And be it further enacted. That here- 
after, no bank notes of less denomination than ten dol- 
lars, and that from and after the 3d day of March, anno 
Domini 1837, no bank note of less denomination than 
twenty dollars, shall be offered in payment, in any ease 
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whttsoeTer in which monej ii to be p«td hj the tJnited 
Sutas, or by the post office department ; nor shall any 
bttnli note, of any denomination, be so offered, unless 
the same shall be payable, and paid on demand, in 
fold or silrer coin at the place where issued, and 
which shall not be equivalent to specie at the place 
where otfered, and oonTertible into gold and silver 
upon the spot, and at the will of the holder, and with 
out delay or loss to him : Prooided^ that nothing herein 
contained shall be constrned to make anv thing but 
gold or silver a legal tender by any individual, or by 
tlie United States.** 

Hence, you will perceive that, whatever you may 
receive for postage, you are responsible for gold or 
silver ; and that it is unlawful for you to offer in pay- 
ment to contractors, or others, any noto of any bank 
which does not pay its notes in specie. As the post- 
master general has no power to release you from your 
responsibilities under the laws, and as, on the contrary, 
it is his duty to see them faithfully executed, he has 
deemed it expedient to give you this notice, that you 
may guard yourself against loss in the collection of 
your postages. 

Vwy respectfully, your ob*t servant, 

ROBERT JOHNSTON, 
Second Assistant Postmaster General. 

C. 

Postmasters, who may be under, instructions to re- 
tain the proceeds of their offices until drawn for by 
the department, will observe the following regulations, 
viz: 

Those whose nett proceeds are five hundred dollars 
or more per week, will report the amount weekly to 
the department Fractions of weeks at the beginning 
and end of quarters need not be reported separately. 

Those whose nett proceeds are not five hundred 
dollars per week, but amount to that sum or more per 
month, will report them monthly. The last month of 
each quartor need not be reported separately. 

At the end of each quarter, all postmasters at draft 
offices will immediately ascertain the amount of nett 
revenue accruing at their respective offices during the 
quarter, and report it forthwith to the department, set- 
ting down the sums, if any, which may have been re- 
ported weekly or monthly, and deducting them, thus 
exhibiting a balance not reported. 

All thMo reporte must be hy letter^ addre$sed to the 
poiimatter general^ which must be sent separately, 
mod not enclosed with the quarterly accounts, or tied 
to them, or to any other letter or packet on other busi- 
ness. Nor must it be delayed until the accounte are 
Ibrwarded, if it can be sent sooner. 

Postmasters will not be permitted to use or loan ou 
any of the moneys belonging to the department, but 
will keep them always on hand to meet its drafts. A 
▼iolation of this regulation will be considered good 
cause for instant removal and prosecution. Every 
draft most be paid on presenUtion. 

The traveling agente of the department will he in- 
structed to call ocoasionally on the draft offices, with- 
oat notice, for the purpose of counting and reporting 
the cash on haad| ana reporting abo the manner in 
whieh it is kept. 



From the New Orleans Picayune of April 13. 
We are somewhat surprised to see that the editor of 
the Vicksbur^ Register professes ignorance in regard 
to the Mississippi Bank agents, who have been buying 
m their own money at a heavy discount in this city. 
'The Register ma^ be assured that our statement is 
true, beyond all mistake. It was made by us upon the 
anthori^of a number of respectable genUemen, whose 



opportunities of asoerteining the troth are unquestion- 
able. Among them were two or three fVom the state 
of Mississippi itself. 

We applaud the spirit evinced by the Register. The 
cunduct of these shavers does indeed deserve all the 
execration which can be meeted out to them. It is 
bad enough, under any circumstances, for the holders 
of Mississippi paper to lose from thirty to fifty per cent, 
upon it — but when in addition to this, we see those who 
ought to be engaged in reducing the discount, lending 
themselves to the opposite purpose, it is worthy of the 
moat emphatic expression of abhorrence from every 
honest man. 

St. Louis, April 20. — Every day proves more strongly 
the prevailing scarcity of money in this community. 
With the exception of the circubtion of Illinois and 
Indiana bank paper, with an occasional note from some 
other of the western states, we see nothing else passing. 
Mississippi, Alabama, Wisconsin, and IVlicbigan paper 
is abundant, but is nearly useless. A great psrtion of 
it cannot be sold at any price. Even boate refuse it in 
payment of fVei^hte and passage money. Whenever 
Wisconsin or Michigan money will buy lead, it will be 
taken by the boats, but not otherwise. Business of all 
kinds is languishing, and not a tenth part of last year*8 
business will be done this season. The stocks on hand, 
though smalU are good ; but merchante neither wish to 
buy or sell, on the time or to the extent, heretofore al- 
lowed. 

Eastern funds and exchange have become very 
scarce and rising in price. We believe that exchanga 
upon New York city is not to be had, to any consider* 
able extent, and would command from 7 to 9 per 
cent On Philadelphia, it ranges from 5 to 7 per cent 
The purchase of specie on Eastern and Southern ac- 
count still continues, and the improvement in price in 
New Orleans has greatly improved the demand here : 
though we have not learned that the price is improved. 
It is bought at 3 per cent, premium. 

From the Mobile Commefcial Advertiser, April ]& 

Important Decision — A question of great import- 
ance came op yesterdsy before the Circuit Court of the 
United States, now sitting in this city, and was decided 
by the court. Judge Mckinley of the Supreme Court 
of the United Slates presiding. The Carrollton Bank, 
a banking company chartered in Louisiana, purchased 
in Mobile, through an agent, a bill of exchange, which 
being Unpaid, the bank brought an action against one 
of the parties to the bill. The court decided that a 
bank corporation of another state could not make a 
contract in this state, for want of capacity to contract, 
and therefore that the bank could not recover on the 
bill. The case will go up, as we understand, to the 
Supreme Court of the United States, where the qoes- 
tion will be settled. 

The above decision has produced great excitement 
here, and is the subject of general conversation and 
alarm. Ita ruinous consequences, if it be sustained^ 
can scarcely be imagined. 

A NCw Bank AaaANGiMENTd^-The New Orleans He- 
raid of the 14th April gives the following inforroatioD : 

The Merchante* Bank, although it had made every 
exertion, backed by the United States Bank, to aid the 
community, is so restrained by her charter that aha 
cannot make loans to an extent equal to her admitted 
capacity. Under these circumstances, an arrangement 
has been made by the Atchafaylaya Bank, through 
which we understand a portion of the funds of the 
United States Bank will be loaned out to the commu- 
nity. Our democratic and anti-bank friend, James W. 
Breedlove, (a director in the merchante' Bank) has been 
appointed president, and, we understand, that Charles 
Harrod, Esq., wiQ be elected cashier. 
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BANK STATISTICS. 



Prom the New York Joarnal of Commeree. 
LATEST JBANK RETURNS. 
The annexed table has cost as a good deal of labour, notwithstanding its brevity. The retorns which it 
embraces, are later, on an avenge, by some months, than those contained in the report of the secretary of the 
treasury of the 8th of January. Yet in order to make it complete, we have been obliged to admit some old dates. 
The average of the whole is about the 1st of January last The only banks which are omitted, are (hose m 
the territory of Wisconsin, and the unincorporated banks, commonly called ** Wild Cat " banks, in Michigan. 
The incorporated banks of that state. 14 in number, are included. Comparing the footings of this table, with 
those of Secretary Woodbury's table of all the banks in the United States (excepting as above,) for January I, 
1837, or as near to that date as he could procure returns, it shows a diminution of loans and discounts to the 
amount of $54,042,319 ; a large sum to pay off and cancel in so short a time, but which nevertheless is maeh 
below the real diminution, for the reason above indicated. The specie in the vaults of the banks, according to 
this table, is as greet, within $1,000,000, as it was four to six months before the suspension ; and if we bad re- 
turns based upon the present condition of the vaults, the amount of specie would be seen to be largely increased. 
Since the date of the returns for New York, not less than $6,000,000 has been brought here from foreign coan- 
tries, most of which, it is presumed, has already found its way into the banks. The circulation appears to have 
been diminished $38,765,006 ; bnt even this is less than the reality. The whole amount of paper money now 
afloat in the country, including what is held of each other's notes by the banks, does not, in our opinion, exceed 
$100,000,000. The amount of mdividual depositee has diminished about $46,000,000 ; indicating a bard sqtieese. 
Of this diminution over $15,000,000 is in the state of New York. We annex the table. 



[ Btatet. 


Date. 


1 

o 

i 


% 

1 

1 


Loans and dis- 
counts. 


Circalalioo. 


r 


Depoaites. 


Maine, ..... 
New Hampshire, . . 

Vermont, 

Massachusetts. . . . 
Rhode Island, . . . 
Connecticut, . . , 
New York, .... 
Pennsylvania,'' . . . 
New Jersey, . , . 
Delaware, .... 
Maryland, .... 
District of Columbia, 
Virginia, , . . . . 
North Carolina, . . 
South Carolina, . . . 

Gcoigia, 

Alabama, 

Louisiana, .... 
Mississippi, .... 
Tennessee, .... 
Kentucky, .... 
Arkansas, .... 

Missouri, 

Illinois, 

Indiana, 

Ohio 

Michigan, .... 

Florida, 

United States Bank, . 


January 1. 1838, 
April 1, 1838. 
July to Oct. 1837,J 
February 10, 1838, 
April 6, 1838, 
March 25, 1837, 
April 1,» 1837, 
November 1, 1837, 
Nov. and Dec.«= 1837, 
October 1, 1837, 
January 1, 1837, 
September 7, 1837, 
January 1,^ 1838. 
May and June, 1837, 
November, 1837, 
October, 1837, 
Oct. &Nov.« 1837, 
March 21, 1838,h 
November 9, ia37,i 
October, 1837, 
Seplember, 1837, 
November, 1637, 
September 16. 1837, 
October, 1837, 
January 20, 1838, 
December, 1837, 
December,<i 1837, 
Oct & Nov.f 1837. 
April 2, 1833. 


55 

27 

19 

117 

62 

31 

96 

49 

28 

4 

21 

7 

5 

3 

10 

16 

3 

16 

I 

4 
1 
1 
2 

1 
32 
14 

5 

I 

642 


3 
2 

4 
2 

18 
7 
2 

16 
4 

31 
9 
8 

10 
1 
1 
6 

10 
1 
3 
1 

18 


$7,552,938 

4,117,4*15 

2,482,351 

52.799,967 

12,772,100 

13,246,945 

58.390,061 

38,237,566 

8,764,650 

1,557,969 

15,812,116 

3,238,666 

15,711,132 

5,292,667 

16,657,217 

15,937,526 

26,087,750 

52,865,484 

23,902,569 

10,504,128 

9,689,765 

322.141 

1,109,250 

3,718,031 

3.536,441 

17,212,694 

3.628,972 

2.854,049 

47,070,833 


$1,696,023 

1.026,547 

1,739,682 

9,100,776 

2,199,609 

3,998,325 

11,024,162 

11,330,474 

1,372,977 

668,386 

3,062,985 

762,559 

7,155,251 

2,492,196 

5,011,656 

5,007.273 

7,535,475 

7,909,134 

3,980,816 

2,056,975 

2,531,730 

8,310 

28,000 

1,116,233 

2.322,200 

6,249,601 

1,585,678 

612,425 

6,403,426 


$246,720 
153.267 
93,813* 

1,701,460 
460,999 
415.386 

5,547.361 

3,674,194 

512,753 

122,810 

. 1,259,908 

224,252 

1,325,368 
681.836 

1,436,315 

2,475,788 
796,151 

3,004.723 
659,771 
575.055 

1,777,544 
195,233 
466,715 
669,131 

1,223,911 

2,799,734 
358,447 
144,847 

3,903,213 


$763,742t 

425,905 

419,719 

5,436,530t 

668,6921 

1,484,966 

15,116,139 

10,363,562 

1,012^47 

473,235 

3.291,924 

1,178,806 

2.301,412 

1,210353 

3,383,4© 

2,121,617 

5,220,346 

7,790,066 

3,085,617 

1,468,863 

2,104,214 

78,327 

819,855 

647,642 

432,1© 

5,237,731 

479,351 

413.695 

3,836,572 


Total, . . . 


157 


8471,073,383 


$110,420,884 


$36906,705 


$81,266,278^ 



II Besides $716,791 on interest. 
i> Exclusive of the U. S. Bank. 



• And $85,029 «* in specie funds.** t Besides $3,650,832 on interest, 
t Besides $315,657 bearing interest. • The city banks April 7th. 
c Except the M. & M. Bank of Wheeling, which b August 1837. 
' Except Fontiac, which bears date June 9, 1837. 

• Except Morris Canal, which bean date Feb. 1, 1837 ; State Bank at Elizabeth, Sept. 16; and CoouDer- 
cial Bank, Amboy, Oct 23. t Three at earlier dates. 

> Except the Planters* and MerchanU* Bank of Mobile, which bears date June Ist 
k Except the Atchafalaya, of which we can find no later return than Sept 1836. 

I The Planters* Bank at Natchez bears this date; the Agricoltunl, Sept. 15th; the Commerciil of Natebei, 
June 26th ; the rest still earlier. 
J Except seven bonks, whose returns bear date Jan. 1st, 1837. 
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For the ooii?enienoe of oompariion, we sobjoin Mr. Woodburr*! table, above alluded to, which will enable 
the reader to contrast the returns of each vtate at the specified dates. For Connecticut, where the circulation 
has probably diminished two thirds, and the loans a quarter, the returns are the same in both tables ; none of 
a more recent date having been published. In making comparisons, particular reference should be had to the 
dates of the respective returns. 

TabU Jw \9i of January^ 1837, w tft ntar that date at retunu could be obtained. 



Stale or Territory. 


Date. 


M 

'E 
6 


c 
a 

o 
6 

3 
2 

4 
2 

18 
7 
2 

16 
4 

31 
9 
8 

10 
I 
6 

10 
1 
2 

18 


Loans and dis- 
couut*. 


Circulation. 


Specie. 


Depositei. 


Maine, ...... 

New Hampshire, . . 

Vermont, 

MassachusetU*, . . . 
Rhode Island, . . . 
Connecticut, .... 
New York, .... 
Pennsylvania, , . . 
New Jersey, .... 
Delaware, .... 
Maryland, .... 
l/istrir.t of Columbia, . 

Virginia, 

North Carolina, . . . 
South Carolina, . . . 

Georgia, 

Alabama, 

Louisiana, .... 
Mississippi, .... 
Tennessee, .... 
Kentucky, .... 

Missouri, 

Illinois, 

Indiana, 

Ohio, 

Michigan, 

Flofida, 

Penn. Bank of U. S. 


January 2, 1837, 
May 1, 1837, 
January 1, 1836, 
Septeml)er3, 1836. 
March 18, 1837, 
October 1, 1836, 
January 1, 1837, 
January 1, 1837, 
January, 1837. 
January, 1837, 
January, 1837, 
January 1, 1837, 
January 1, 1837, 
December, 1836, 
January, 1837, 
April, 1837, 
November 1, 1836, 
January 23, 1837, 
January, 1837, 
January 1, 1837, 
January 1, 1837, 
January 14, 1837, 
January, 1837, 
November 26, 1836. 
January, 1837, 
December, 1836, 
December, 1836, 
January 2. 1837, 


55 

27 

19 

117 

62 

31 

98 

49 

25 

4 

21 

7 

5 

3 

10 
16 
3 
16 
9 
3 
4 

2 
1 
32 
9 
5 
1 

634 


$7,821,023 

4,829,562 

2,594,675 

.56,643,171 

13,401,344 

13,361,928 

79,313,188 

44,601,933 

9,341,797 

1.599,168 

14,986,487 

4,204,512 

18.021,429 

5,769.094 

18.899.638 

16,692,215 

18,133,788 

59,108,741 

24,351,414 

10,960,368 

11,631,475 

1,398,811 

3,098,751 

3,179,271 

18,178,699 

2,946,697 

2,652.614 

57,393.709 


$1,912,418 
1,662,952 
2,066,860 

10,892,249 
1,864.133 
4,094,681 

24,198.000 

13,794,014 
1,918,017 
718,948 
3,310,885 
1,136,557 
9,107,347 
3,319,428 
7,223,616 
8,058,739 
7,090,819 
7,909,768 
5,073.425 
4,272,635 
4,105,155 

1,565,373 

1370,590 

8,326,974 

1,350,325 

774,040 

11,447,968 


$307,169 

76,602 

1,455,230 

243,482 

426,290 

6,557,020 

3,113,990 

496,917 

141,956 

1,139,347 

438,327 

1,624.899 

883,011 

1,664,786 

2.860.326 

1.572,046 

3,108.416 

1.369,457 

578,930 

1,456,384 

222,924 

590,794 

1,204,737 

3,153,334 

564,275 

145,842 

2,638,449 


$1,242,540 
1,147,373 

348,875 
8,784,516 
2,113,260 
1,869,369 
30,663,179 
12,902,251 
1.869,254 

563,985 
4,840,477 
1,950,736 
5,309,554 
1,387,120 
5.048,477 
2,943,632 
3,073,979 
11,487,431 
5,345,384 
2,230,833 
3,426,666 
2,262,900 

628.644 
2,736,405 
7,590.032 
2,379,380 

493,023 
2,332,409 


Total, . . 


154 


$525,115,702 


$149,185,890 


$37,915,340 


$127,397,185 



Cmnpariion of Oeneral Re9uU», 



January 1, 1837, 
1838, 



Loaiu and diseoQuts. 
. $525415,703 
. 471,073,383 



$54,042,319 



Circulation. 

$149,185,890 

110,420,884 

$38,765,006 



Specie. 
$37,915,340 
36.906,705 

$1,008,635 



Depositee. 
$127,397,185 
81,266,278 

$46,130,907 



CoHvsNTKMf OF THV Obio Banxs.— Delegates from 
■ixteen of the banks of Ohio met in Columbus on the 
30th daj of April, and continued in session (wo days. 
A majoritj of the banks not being represented, the 
convention adjourned to meet again on the 6th day of 
Jone next The Ck»lumbos Journal says— ** The sub- 
ject which enpged the attention of the con?ention, 
was the establishment of a system of mutual credits. 
The accomplishment of this object would have a most 
excellent effect in equalising the currency of the state, 
and seeoring to each and e?ery bank the confidence of 
the community. 

SraciB Patmknts — New Orleans, May 8. — The 
Louisiana State Bank has resumed the payment of 
specie on all its peper. There are now five banks in 
oar city that redeem their circulation in specie, and it 
Is expected that several other institutions will soon fol- 
low the example. 



At a convention of the Michigan banks, held at Ann 
Arbor, oo the 1st of May, the foUowhag resolution was 
adopted: 

Reeolved, That the banks of New York having de- 
termined to resume specie payments on the lOtn dav 
of May inst., and the Detroit city banks on the lOtb 
inst., the other banks of this state, here reoresented, 
will resume specie payments in sixty days toereafter ; 
that the same measure be recommended to all the 
other banks in the state. 

The directors of the Brandon Bank of Mississippi held 
a meeting on the 10th of April, when resolutions to the 
following effect were agreed on, viz. That they would, 
in seventy da^s from date, issue post notes payable in 
Philadelpnia, m redemption of their circulation, payable 
at their counter ; that they would discount only on cot- 
ton, and that their customers of last year would be fur- 
nbbed with fiinds which would buy provisions at par. 
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THB VtSXVOlAL KJB^IITER. 



STATEMENT OP THE CONDITION OF THE BANK OF THE 



RESOURCES. 



BiDi di8*d. on penooal security, 
" bankitock, . . . 

^ other securities, . 

Bills of exchange, 

Real estate, 

Doe from Bank U. S. and offices, 

** state hanks, 

** the United States, . . 

I>eficiencie8, 

Banking houses, 

Expenses, 

CBsh,viz.notes of B.U.S.& off. 

** '* state banks. 

Specie, # 

Mortgages, 

Narj agent, Norfolk, 

Bank U, S. charted by congress, 
Bonos and pernmnent expenses^ 
Bills receivable for poet notes, . 

Secretarr of the navy, 

Notes of the late bank & offices, 

t> « „^^ .. .. 

Baring, Brothers & Co., Hope At 

Con Hettinger & Co 

3took accounts, 

Foreign exchange, ....... 

Treasorer of Com. of Penn. . 
Cashier B. U.S.att*^. for for. bks. 
Interest on bonds in Ehirope, 



LIABILITIES. 

Capital stock, 

" of United States,. . . . 

Notes issoed, 

Discount, ^xoh., and interest, 

Dividends unclaimed, 

Profit and loss, 

Contingent fond, less losses 

chargeable to it, 

Doe to Bank U. S. and offices, 

*' state banks, 

Foreign exchange accoont, . . 
Baring, Brothers & Ca, Hope 

Sl Co., Hottinger &Co. . . .< 
Fond for extingoishing cost of 

banking booses, < 

Contingent interest, . . . • . 



Januarr 3. 



I in l!«urope, . . . . 
Interest on '* . « • . . 
Bonds in Eorope, . . . , 
liSte bank for issues, . . 
Bonds to United States, 
Interest on ** 



14,901,191 

2,807.707 

26,256,440 

13,246,878 

816,985 

36,42^,333 

2,284498 

5,267 

128,797 

470,244 

124,417 

15.467,792 

1.206.754 

2,638,449 

136^081 

40,144 

28,062 

2,389,578 



Janaaiy 3L 



119.322.726 27 



28,124,800 
6,875.200 

32,155.356 

1.164,877 

72.671 

4,291,210 

1.276,667 

31.917.081 

1.365.240 

1,309,623 



138,172 68 



1,055,259 

528.632 

2.259.738 

6,788,194 



913,550,206 60 

2.876.558 37 

26.276.805 16 

15,884,556 81 

779,308 82 

34,033,948 70 

1,279,077 73 

5^267 32 

84,115 66 

470,244 57 

65,829 80 

17,517,288 90 

877,366 78 

2,161,441 75 

136.066 91 

40.144 17 

28,062 65 

2y339,578 31 



March 1. 



11.218,697 3d 

2.719.021 14 

25.548.888 34 

17.163.578 53 

781.508 82 

30.672.825 04 

2432,520 52 

5.267 32 

92.687 20 

470.244 57 

78.536 14 

19.848.778 90 

1.236.849 13 

2,653.272 51 

136.081 91 

40,144 17 

28,062 65 

2,339,578 31 



118.405,659 01 



28.124,800 00 

6,875.200 00 

33,199356 69 

377,327 47 

190,110 55 

4,755,985 32 

1,291.733 85 

29,605.223 71 

1,599.760 79 

1,241,174 25 

.300,129 14 

1,055,259 11 

514,602 72 

2.367,556 73 

6.788.194 44 

119,444 44 



AprUl. 



$9,839,513 

2,3764218 

25,390.631 

18,729,696 

778,228 

29.875,051 

3,276.485 

5,267 

95,661 

470,244 

97,657 

20.650,214 

1.625.187 

1,919,094 

136,081 

40.144 

28,086 

2,840,078 



May 11. 



•11.651,928 90 

2.283,648 55 

29,447,249 83 

19,970,135 18 

755.881 75 

34,010,391 05 

1,420,393 65 

5,267 83 

95,665 03 

470,244 57 

120,083 31 

18,748,053 90 

2,689,470 31 

1,490.9^ 03 

147.751 77 

40,144 17 

28,086 24 

2,850,678 31 



117,166,542 59 118,173,545 12 



28,124,800 00' 28,124.800 00 



6,875,200 00 

33,636,080 59 

566.508 06 

133.05^ 55 

4,755«985 32 

1.291.733 35 

27,317,127 24 

1,812,827 23 

1,247,867 59 

572,158 31 

1,056.259 11 

506.198 80 

2.401,595 54 

6,788,194 44 

81,944 44 



6.875.200 00 

34,948,080 50 

864,373 15 

107.828 24 

4,755,985 32 

14291,733 35 

26.567.067 01 

1.678.615 85 

1,242,140 80 

680,077 29 

1,055,259 11 

478,698 80 

2,688.871 51 

6.788,194 44 



119,322.726 27 118.405.859 01(117,166,542 S9ill8.173.545 12 



126,426.031 77 



28,124.800 00 
6,875.200 00 

37,252,403 94 

1,293,681 00 

75,036 24 

4^755,985 32 

1,320,834 21 

27.688,725 85 

1,753,993 79 

1,231,645 51 

361,418 77 

1,055,259 11 
457.381 80 
2,846,933 54 
6,788;194 44 
26368 88 
4318,149 26 



126,^6,031 77 



Digitized by 



GoogI( 



COITDinON OF THB tJNITXD STATES BAKK IN 1837. 



381 



UNITED STATES IN THE TEAR 1837, ON THE DAYS MENTIONED. 



JoimS. 


Jvlyl. 


Aaguft 1. 


September 3. 


Octobers. 


HovemberL 


OecaoJierl. 


#11,615,864 57 


•12,184,962 59 


$11,296,474 07 


$11,511,544 35 


$10,866,932 49 


$10,678,606 61 


$10,734,999 65 


3,363,196 55 


1,554457 23 


1,504,018 97 


1.452,917 46 


1.379.S40 96 


1.372.965 96 


1.189.682 98 


89,262,114 54 


24,973,006 60 


25,310,608 45 


24,724.645 27 


234258,548 28 


22,546.390 70 


21.693,140 72 


17,805,413 79 


15,297,615 08 


12,751,741 10 


9,062,428 70 


9.351^9 92 


8,723.551 85 


8.643.390 26 


755,676 05 


717,188 30 


1,078,622 75 


1417,015 80 


1,130,704 28 


1437.029 21 


1415,820 16 


33,829,174 95 


33423.579 50 


33.427,613 16 


36,146,587 45 


34.7174244 92 


34,999.071 06 


35.015,317 95 


2,654,866 58 


3.940.070 67 


6,189,458 67 


5^212,231 32 


3,590.494 41 


3,786.991 71 


3.482.573 66 


5,267 32 


5,267 32 


5,267 32 


5,267 32 


5.267 32 


54267 32 


5.267 32 


26,321 83 


26.321 83 


15,140 27 


28,069 17 


29.670 84 


30.420 84 


86.660 78 


470,244 57 


470.244 57 


445,363 94 


435434 92 


435.134 92 


435.559 39 


455.361 13 


138,413 63 


119,668 28 


59,525 15 


90,129 94 


96^426 80 


115,448 37 


137,648 14 


21,290,846 71 


* see note. 












1,212,565 01 


643,316 62 


1,214,530 77 


1.495,004 84 


1,746.419 93 


935.819 68 


997,156 20 


1^466,820 84 


1,594,371 54 


1,773,265 68 


2,636.103 09 


3.016,230 55 


2,822.697 15 


3,349350 89 


147,711 77 


147,711 77 


147.652 40 


147.652 40 


189.207 13 


189.207 18 


336,860 91 


40,144 17 


40,144 17 


40444 17 


40.144 17 


40.144 17 


40444 17 


40.144 17 


28,086 24 


28,086 24 


28,554 19 


28.855 33 


28,855 33 


28.855 S3 


28.855 33 


2,850,678 31 


2,951,928 31 


2.951,928 ai 


2,951.928 31 


2.951.928 31 


3.013.300 33 


3,018,385 68 


2,644,242 22 


2,550,279 72 


24^51,339 24 


14»5.210 31 


1.025,069 07 


850.227 70 


713,570 46 


400,000 00 


400,000 00 


500,000 00 


500.000 00 


500.000 00 








16,962,752 44 


16,271.678 54 


16,939,276 64 


16.972,581 06 


17,229,560 50 


17,023.504 10 




1,950,300 00 


2,071,670 OO 


2,707,785 52 


2.783,003 03 


2.539,585 77 


2,787,498 01 


1 


133,345 58 


270.972 81 


2674263 09 




185459 99 






13/)44,853 55 


13.968431 16 


14,508.362 96 


14,323,823 71 


14.337,080 39 


14.683,045 85 






420.874 39 


1,101.896 54 


1,675.529 48 

75,359 42 

110 88 


1495,050 04 
100/)00 20 


2,315,200 87 
150,037 00 

552 09 


128,908,671 65 


132,859,071 91 


133,994,574 51 


134.335.456 89 


130489,597 21 


127,597,991 40 


128,004423 77 


28.124,800 00 


35,000,000,00 


35/)00,000 00 


35,000.000 00 


35,000,000 00 


35,000,000 00 


35,000,000 00 


6,875,200 00 


t 












37,610,102 75 


6421,504 13 


7,045,045 03 


7.645.045 03 


6,099.093 42 


5,689.563 21 


5,689,563 21 


1^66,486 56 


1,583.664 96 


252.633 46 


418.893 33 


565.310 99 


822,730 95 


987,132 37 


67,933 24 


64.182 74 


164,255 24 


123,905 74 


. 94.746 49 


86.487 49 


77.134 91 


4,755,985 32 


4,755.985 32 


5491,718 83 


5,191,718 83 


5491,718 83 


5,191,718 83 


5491,718 83 


1,145,510 79 


1445.861 25 


1.204.944 91 


1,202.953 63 


14202,383 73 


1.202.587 98 


1^02,587 98 


28,715,361 87 


26.860.705 77 


26.078,894 01 


264230.468 05 


24.927.785 25 


24,181390 55 


23,988,459 97 


1,925,435 45 


2.741,097 43 


3,933,761 71 


4,432.576 74 


4.627,779 16 


5.012,199 85 


5.094.317 26 


1^1,401 07 


1490,669 11 


1415,512 87 


1,049475 58 


942.368 61 


933.090 18 


956,723 78 


227.483 67 








252.414 40 




507,838 26 


1.055,259 11 


1,0554^59 11 


1,0554259 11 


1,0554259 11 


1.0554259 11 


1,0554259 11 


1.0554259 11 


422,891 74 


379,676 88 


371,381 88 


350,370 91 


348.513 68 


429,836 61 


387.811 15 


2,520.730 83 


2,738.991 82 


3,033,679 64 


2.545,101 32 


2,686,753 93 


2,924450 20 


2.817.542 10 


6,788,194 44 


.6.788.194 44 


6,565.972 22 


6445.972 22 


4,798,611 11 


4,798.611 11 


4,798.611 11 


5,295 13 


5.295 13 


124.739 57 


874239 57 


76.097 22 


20>11 66 




5,880.599 68 


6,019.300 76 


6,269,300 76 


6.269.300 76 


6,633.745 21 


6,728,189 65 


6.728.189 65 


^ 


28.462,326 00 


28,462,326 00 


28.462,326 00 


27.561.866 90 


27,561,866 90 


27.561.866 90 




7,946,356 16 


7,946,356 16 
178,793 01 


7,946.356 96 
178,793 01 


7.946.356 16 
178,793 01 


5.959,767 12 


5,959,767 12 


128,908,671 65 


132,859,071 91 


133.994.574 51 


134,335,456 89|l30,189,597 21 


127.597,991 40 


128/)04,523 77 



• From this date the notes of the oM bank were separated from those of the new bank, as shown lower 
ywn in the column. 

t The stock held by the government was pnrehaied by the bank, and it is presumed makes one of the Items 
in the stook account, which first appears in this month. The amount paid for the stock is represented by the 
bonds due the go? ernment for $7,946,356 16. 
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THE PINANCIAL UJMIBTMU. 



STATE OF THE TREASURY. 

In the house of represeotatWea of the United States 
on 10th May, the TolbwiD^ message was received from 
the President of the United Sutes, by Mr. Abraham 
Van Buren, his private secretary. 

TV the Senate and House of RepresentaHtet : 

I sobmtt to the consideration of congress a state- 
ment, prepared by the secretary of the treasury, by 
which it appears that the United States, with over 
twenty-eif ht millions in deposite with the states, and 
over fiAeen millions doe from individuals and banks,, 
are, from the situation in which these funds are placed, 
in immediate dai^er of being unable to discharge with 
good iaith and promptitude, the various pecuniary obli. 
gations of the government. 

The occurrence of this result has for some time been 
apprehended, and efibrts made to avert it As the prin- 
cipal difl&culty arises from a prohibition in the present 
law to reissue such treasury notes as might be paid to 
before they fall due, and may be effectually obviated 
by giving the treasury, during the whole year, the be- 
neftt of the whole amount originally authorised, the 
remedy would seem to be obvious and easy. 

The serious embarrassments likely to arise from a 
longer continuance of the. present state of thinp, in. 
duce me respectfully to invite the earliest action of 
congress to the subject wbieh may be consistent with 
a due reffard to oth«r public interests. 

^ M. VAN BUREN. 

May 10, 1838. 

Treatury Ihpartmeni^ May 10, 183a 

The undersigned would respectfully submit to the 
president the fi^owing statement concerning some fis- 
cal embarrassments which are likely soon to happen 
unless averted by earlv legislation. 

It has been usual for the seoreUry of the treasury, 
except in the annual report on the finances, and in re- 
pKes to special calls or directions by either house of 
congress, to give information respecting all matters 
which apperUin to his office, through letters addressed 
to the appropriate committees. For some months past, 
and on several occasions, that mode hap been pursued 
in respect to these threatened embarrassmenU, by giv. 
ing to the committee of ways and means such informs* 
tion concerning them as the public exigencies and a 
seasonable foresight seemed to require. Some sugges. 
tions and facts connected with them have likewise been 
introdoced into reports made to congress. But the 
relief desired having not yet been granted, and a longer 
omission to provide for the emergency having a ten- 
dency to impair public credit, to the great prejudice of 
contractors and workmen, as well as of pensioners, the 
army, navy, and many other classes, the undersigned 
deems it his duty to apprise the executive also of the 
impending difficulties, in order that he may take such 
further steps as appear proper to promote a faithful 
discharge of. the pecuniary obligations of the govern- 
ment. 

The peculiarity in the present condition of the 
finances can be very4>riefly explatned. It has arisen, not 
from any actual deficiency which has yet occurred in 
the amount of receipts anticipated for the year ; not 
from any excess of appropriation which has yet been 
made for either ordinary or extraordinary objects ; but 
from a prohibition to use, for the poyment of the pub- 
lic dues what is required by law to be received for 
them. 

In the act of October last, authorising the issue of 
treasury notes, they were made receivable at any time 
for those dues, but ware expressly forbidden, after such 
receipt, from being reissued in discharge oif claims on 



the treasury. From this circurostance, eoapled with 
the protracted failure of most of the banks to resooie 
specie payments, little has of Ute been rece i ved far 
revenue except treasury notes. Over five and a half 
millions of them have already been paid in tfaoogii 
none (all due till abont the first of November next. 

As these cannot be paid out again, or others in their 
place, till the restriction before mentioned is modified, 
it has followed that a great portion of the reeeipte of the 
year have thus fiir been entirely nsele» Ibr aitfing to 
defVay the large expenditures charged npoo it, and re- 
sort has of necessity been had to tjSe emissioQ of more 
treasury notes under the original act, until the whole 
amount authorised, except 1816,803, baa been ex- 
haosted. 

The only other meana available to meet the pnbfie 
engagements, with the exception as to tmato and the 
mint, detailed in a special report on the coodilkMi of 
the treasury, to the hbnse of representattvea, the 9€lh 
of March Ust, are reduced to about $347,433. 

These constitute an aggregate of five hondred and 
sixty.four thousand two hundred and thirty4Dur dollars 
thus available, instead of a balance firom two to aix 
millions, which it has generally been con si dered wise 
to retain on hand, in order, with the aid of the cnrrent 
revenue, to insure punctuality, and guard against the 
embsrrassments incident to fluctuations and other eoo- 
tingeneies. During the present year, however, the 
revenue haa been paid m treasury notes to soch 
an extent that only about one-fburth of a milRoii, 
monthly, has been received fhmi it in money, so^ to 
assist in discharging the current expenditures, 
last, on an aierage, have been over two ■ 
monthlf , and in April nearly three millions. 

As more than four millions of the treasury nolea are 
still outstanding, and the banks generally have not yet 
resumed specie payments, it is probable that a great 
part of the revenue will; Car some time to coom, he 
paid in a similar manner. Under such eiroamstaneea, 
and when it is considered that large sums due from 
the postponed custom-house bonds, the banka, and the 
stateis are not yet payable, and that no power now ex- 
ists, except in congress, to recall the deposites frdm 
the latter— that there is no reserved fund to resort to, 
or any other authorised mesns by which the wanto ef 
the treaaury can be supplied, it is manifest that the 
department is exposed weekly and slmost daily to be 
deprived of tfie whole of its available meana, and the 
credit of the government to be injuriously aflfeded 
both at home and abroad. 

Ckmgress could readily avert these results, if approv- 
ing the course suggested in the last annual report ea 
the finances. It could remove the prohibition to re- 
issue the notes which may be or have been prematurely 
paid in and redeemed, and, where they have been eao- 
celled, permit others to be issued in their stead ; or it 
could aflfect the same object by allowing other notea to 
be emitted, instesd of such as have been and shsU 
hereafter be paid in, before the year for their redemp- 
tion expires. By the seasonable adoption of either of 
these measures, all snticipated embarrassmenU during 
1838, can probably be obviated. For. in that event, no 
provision of additional means to meet the expenditures 
of the year will be necessary horeafler, unless befbie 
the close of the session it shall appear that new appro- 
priations have been made, or are likely to be made, ex- 
ceeding the Mtimatea submitted by the department in 
Deceaiber last, by several millions^ or that the le feno ta 
received will be materially less. 

On the contrary, if neither of the measures above 
proposed should meet the approbatioe of congress, it is 
obvious that among the various substitutes which may 
be thought of, or which this department has 
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oeeuioo to 9Uggo$i in commonioation with the oom- 
mittee of wayi and meant, aome one most be eclected, 
that can be made efficient in ita operation at a Tery 
early day, or it will be impracticable to presenre the 
nationnl fiiith onbroken, and to avert the injoriea with 
which the public fervice is threatened. 

With rreat reapect, 

LEVI WOODBURY, 
Secretary of the Treasury. 



The United SUtea Bank receifed on May 12th, from 
the west, about one million of dollars in specie. 

The directors of the Union Bank of Mississippi have 
elected Governor Runnela preaident of the institution, 
and Colonel Samuel Gwmn cashier--each with a 
salary pf ten thousand dollars. 

Twenty dollar counterfeit notes on the Bank of Penn 
Townshiprhave been detected at Harrisbur;. 

We are pleased to learn tliat the bank delegation at 
their last meeting, agreed unanimously, that the old 
Spanish coins of LSth and 1.16tli of a dollar, should 
be received and paid out at the banks of this city and 
county at their nominal value of twelve and a half^ and 
9ix and a qaarttr centi. We may hope, therefore, to 
•ee those convenient coins again in circulation among 
ae. They will come at a peculiarly appropriate time, 
by simultaneous action, striving to infuse specie into 
all the smaller channela of circulation. While on this 
•object we mav express a hope that the citixens gene- 
rally, will lend a cheerful assiatance to the banks in 
this praiseworthy movement, and by their endcavoura 
to dispense witn all paper money under one dollar, 
render the ainall coins necessary to all, so as to pre- 
elude their being collected and sold to brokers and 
others. Such persona aa have been hoarding their 
ehange, we trust will now put it again in circulation, 
ao aa to render it usefiil. — U. 8, Gazette^ May 12. 

From the New York Coaunercial Aivertiser May 13. 

Geatiftino ImrBLLKiKifCB. — ^The committee of the 
Bosrd of Trade of thia city, which visited Philadelphia 
laat week, has returned. The object of the visit was 
to invite Mr. Biddle, and his aasociatea in the Pennsyl. 
▼ania bank of the United States, to establish a bank in 
thia city, of large capital, under the late general bank- 
ing law. Such a bank, we need not say, ia greatly 
needed, and if will be no diaadvantage to have it placed 
here by those who have become so intimately ac- 
quainted with the internal commerce and exchanges c^ 
the country, aa are Mr. Biddle and his immediaie aaso- 
ciatea. 

We learn that the committee were received with the 
greateat courtesy and kindneas by Mr. Biddle, who 
entered at once into their feelings upon the subject. 
He appeared quite favourable to the project, and pro- 
miaed to t>riog the question before the directors at the 
earliest day — probably thia mornisg, or to-morrow. 
The design ia to establish a bank, one of from ten to 
fiAeen millions capital. We believe the new bank law 
doea not go into operation until the 19lh of the preaent 
month ; and from the complexion of our advicea, we 
ahouldrnot be aorpriaed if the new bank went into ope- 
ration on the 20th. 

Thoa much for. the hostility of Mr. Biddle toward 
New York, of which the government papers and par- 
tiaans have said so much. Thus much, too, for the 
insolvency of the bank, ao frequently proclaimed by 
the executive organ at Washington, and ao clearly 
prated n. ahort time since, by the correapondent of the 
New York American — a writer who certainly haa not 
proved himaelf worthy to lead in the Augualine age of 
finance. 



Conespoii4snce of the N. T. Joomal of Commerce. 
London, April 14, 1838.— The bank haa to-day de- 
termined on shipping by the Philadelphia jCI 70,000; 
thua leaving ir70,000 to go by thia line, and £50,000 
will come by the Sampson. More gold will doubt- 
leasly be shipped, should ihe succeeding acoounta be of 
low ratee or exchange. American aecuritiea have be- 
come heavy; even U. S. Bank baa declined to JSSiS 
2 6. There ia aome anxiety about your reaumption of 
apecie payments. We hope when j>oHtical affaire get 
a little more aettled in both eountriea, a better feeling 
will exiat agaui. 

Arrivala at New York have brought Britiah datee 
to the 17th of April. 

The England bringa Jei52,000 in gold; equal to 
•750,000. 

The E^st India Company haa realised ainoe the 
hMt returna jei5.000,000, and expended X13,000,000. 
There ia conalderable property atill left 

The arrivala of cotton have \^ea numerous at Liver- 
pool. Twenty-nine cargoea came in in hm than a 
fortnight There ia no chfenge of prioea. The aales 
were pretty large. 

Money waa abundant in London at from three to 
three and a half per cent 

The defalcation in the laat qoarter*e revenue ia half 
a million aterling. 

Amkrioan SrooKa, London, April 16. — New York 
fives, 1845, 91 a 92 ; do. do. 1860, 94} a 95 ; Pennay Iva- 
nia fivea, 1862-65, 93 a 94 ; Ohio aixea, 1850, 99 a 100; 
do. do. 1856, 102 a 103; Lousiana do. 1848, 98; Mia- 
sissippi sixes, 1861-71, 93 a 95, Maryland sixes, 1870, 
98 a 100; Massachusetta fives, 1857, 92 a 93; Ala- 
bama fives, 1863, 86 a 87; do. sterling bonds, 1859, 96 
a 96^; Indiana fivea, 1864, 87 a 88; United Sutea 
Bankaharea,25^a25H 



SALES OF STOCK AT PHILADELPHIA. 
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$199 79 Draft on New York. 
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28 aharea U. a Bank, 2 days flat. 
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Lehigh Coal, 2 days flat. 
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SALES OF STOCK AT NEW YORK. 

Bfay 12. 

920 uhtLtea U. & Batik, 116 116i 
e70 *• Delaware and HodioiiCaBal, 73 73t 

39 •« Kentacky Bank, 85 

810 •• Mohawk Rafl Road, G9 64 

50 •* Paterson Railroad, 45^ 45 

505 Blares Harlem Railroad, 57 57} 

165 •" Boaton & Providence RR. 100^ 
50 •• N. J. RaiUroad, &^ T. Co. 95 

180 *' Stoniogtonr Railroad, 36} 37{ 

550 •• Long iBland Railroad, 58 

Maj 19. 

166 aharea U. S. Bank, 118| 118| 
1945 *" Del. and HadMm Cand, 78 80 

900 •* Ohio Life and Trnat, 104 

65 *• Vickabargfa Bank, 77 76| 

950 «• Kentocky Bank, 91 9U 

75 ^ Mohawk Railroad, 64| 65 

365 *« Patteraon Railroad, . 48 

605 ** Harlem Railroad, 61 63 

47 ** fioaton mud Providence R.R. 109} 103^ 

65 ** Stonington Railroad, 39| 39) 

70^ •• N. J. Railroad & T. Co. 98 

70 *" Utica Railroad, 119| 190 

400 "« Long Island Railroad, 56 56| 



EXCHANGES AT NEW YORK. 
WEKKLT SEPOBT. 
May 19. 
Bills on London, 60 days sight, 6^ a 7 *^M)ent prem. 



France, 

•* Holland, •• 

*« Hamburgh, •« 

'* Bremen, ** 

•' BoBton, •• 

" Philadelphia, •* 

«• Baltimore, *• 

•• Richmond, •* 

»• N. Carolina, •• 

" Charleston, »* 

♦* Savannah, '* 

•« Augusta, *» 

. " Mobile, •* 

•• New Orleans, " 

•• Louisville, •• 

•• Natchea, •• 

" Nashville, •* 

*• Cincinnati, •• 

" St. Louis, »• 

•» Michigan, •« 

American gold, 

do. new coinage, 

Spanish dollars, 

C^rolas do. 

Mexican dollars. 

Five-franc pieces. 

Doubloons, 

do. patriot. 

Sovereigns, 



5 35a5 37Kr.p.doII. 
39a 39 1 cts. p. guilder. 
34ia35cts.p.m€.be. 
77|a78cts.p.rizdol]. 

i a 1 discount. 
3 a3i do. 

do. 

do. 

do. 

do. 

do. 

do. 

do. 

do. 

do. 

do. 

da 

do. 

do. 



3} a 4 
5a6 
5 
5 ae 
8 a 10 
8 a 10 
90a99 
8 a 10 

7 a8 
90 a 95 
90a95 

8 a9 
8 a 10 



10 a 15 disconnt. 
7 premium. 

) a ) do. 

Ua2^ do. 

filaSl do. 

i a i do. 

93|o94 cents each. 

•16 00 a 916 06 do. 

15 53 a 15 65 do. 

•4 85 a4 90 each. 



May 19. 
Bills on London, 60 days sight, 6} a 7 per ct prom. 



France, 
Holland, " 
Hamburgh, ** 
Bremen, •• 
Boston, at sight, 



5 35 a 5 37) fir. p. doll. 
39 a 39i cts.per guilder. 
34|a34icts.p.raa.b8, 
77ict8.p.rizdolL 
iml per cent dis. 



IITEB. 



BiUf on Philadelpbia, •• 
** Baltimore, ** 
^ Rtohroood, ^ 
" N.CaroUna, •• 
•* Charleston, " 
•• Savannah, •* ' 
** Augosta, «^ 
•* Mobile, *• 

•• New Orleans'* 
•* LouiBville, •• 
•* Nashville, •• 
»• Natchez, •• 
« St. Louis, •« 
** Cincinnati, 
•• Michiflran, «• 

American gold, 

da new coinage, 

Spanish dollars, 

C^rolos da 

Hslf dollars, 

Mexican dollars, 

Fivcfranc pieces. 

Doubloons, 

da patriot, 

Sovereigns, 



9i a9i do. 

& «6 dow 

5 da 

5a6 da 

8 a 10 

a 10 

a 15 

a 10 

a8 

a 15 

a99 

a 10 

«8 

a 19 



8 

19 

8 

7 

13 

90 

8 

7 

10 

7 



da 
da 
da 
da 
da 
da 
da 
da 
da 



prennvn. 



Ua9i da 
9i«31 da 

par 
93 cents each. 
$16 00a$l6 06saeL 
15 53 a 15 65 da. 
$4 85 a $4 90 each 



WBPyggPAT, MAY 513, lg»8. 

RisunmuN OF SwDcia PATMKNTS^The banks of 
New York resumed specie payments in ftdl on tbt 
10th inst, since which time, it is miderstood, that tbtj 
have not considered it safe to augment their Iobh. 
The banks of Philadelphia are rapidly approaching Um 
point of resumption, as will bo seen by the gradaal 
reduction in the rate of exchange on New York, wlMk 
is now hot 1^ per cent, premium. 

On the 9th inst. the banks of Philadelpbia ^gnti to 
pay fractions of leas than one dollar in specie, and u 
a meana of clearing out of the gutters of eircohtiaa 
the filthy trash with which they had been filled ibr a 
year, simultaneously took upon theniselves the redraip- 
tion of all the notes of a less denomination than ens 
dollar, issued by the city corporation and the authori- 
ties of Soulhwark, the Northern Liberties, and sikr 
neighbouring districts. Unfortunately, howefsr, Ike 
work is not yet completed. Tickets fi>r sroalTsnw 
were unlawfully issued by perhaps a dozen assocaatei 
called loan companies, some with charters and sans 
without, whose notes yet continue to circolata 

Money is very abundant in Philadelphts, and €M ki 
had on good commercial paper at 7 to 9 par eont pBr 
annum. Post notes of the best banks could be Be|o- 
tiated at 6 or 7 per cent 



TKRNS. 

1. The Financial R«gifter i« publitbed every cJEenuK 
Wtdnesdaf, on a raper-royal sheet of 16 octave page«, eea* 
menclnf on the 5th of Jul jr, 1837, and will coBpfsse mm vslaae 
of 416p«f et in a year. 

3. Toe price of subecription is three dollars fbr one cam, 
or five doUare for two copiei, per annum, payaMe A 
advance. 
Sabeoriplions received by 

Weekif, JordsB & Co.. Boston : 
P. Hill, No. 11 Old Blip, New York; 
Nathan Hickman, Baltimore; 
Adam WaMie. Carpenter Street, Fhfladtlpliia; 
PUBLISHBD BY WIRTZ & TATBM, Oeaeml AMilsftr 
Periodicals and Newapap^s, and for the CoHs^mi sf flMV 
due in FhUadelphia to non-residents. No. 97 »Mtk tetai 
street. 
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DEVOTED CHIEFLY TO FINANCE AND CURRENCY. AND TO BANKING AND COMMERCIAL STATISTICS. 

** It is the intermt of every coantrf that tbe standard of its moaey, once settled, should be inviolably and immutably kept 
to perpetuity. For whenever that is altered, upon whatever pretence soever, tkepuilie will lose by it. 

*' Men in their bargains contract, not for denominaliaju or $oun4s, but for the hUrinBie value.'*— Locke on Money. 
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No. 95. 



ANNUAL REPORT 

or THE aECEXTART OF THE TEEASVRT ON THE FINANCES. 

Trtatury Department, 
December 5, 1837. 
In obedience to the ** Act supplementary to the act 
to establiah the Treasury Department,*' the under- 
■igned respectfully submits the following report: — 

I. — OF THE EEVENUE AND EXFENOrTUEEB. 

The balanoe in the treasury on the Ist of January, 
1836, including some trust funds hereafler explained, 
was $26,749,804 96 

The receipts during the year 1836, from 
all sources except tho post office and 
trust funds, were 48,873,963 36 

Vix. from 

Customs, $23,409,940 53 

Lands, 24,877,179 86 

Miscellaneous, 586,843 97 

These, and the balances before men- 
tioned, constitute an aggregate of 75,623,768 32 

The expenditures during the same year, 
exclusive of the post officii and trust 
funds, were 29,655,244 46 

Viz. 

Qvil list, foreign intercourse, and mis- 
ccllancoua, 5,388,370 58 

Military service, including fortifica- 
tions, Indian affairs, pensions, arm- 
ing tlie militia, Florida war, improve- 
ment of harbours and rivers, roads, 
arsenals and armories, 18,466,110 63 

Naval service, including gradual im- 
provement and exploring expedition, 
^ 5.800,763 25 

Hence there was led in the treasury on 

the 1st of January, 1837, a balance of 45,968,523 86 

The receipts during the first three quar- 
ters of the present year, with similar 
exceptions to those before mentioned, 
are ascertained and estimated to be ^15,144,916 00 
Vii. flrom 

Customs, 8,908,878 

Lands, 5,650^221 

Interest from depoeite banks and o^er 
miscellaneous and incidental re- 
ceipts, 585,817 

The receipts of the fourth quarter, in- 
eluding those from the issue of trea- 
sury notes to the amount of four mil- 
lions three hundred thousand dollars, 
are estimated at 8^55,065 00 

Vix. from 

Customs 1,750,100 

Lands 900,000 

Miscellaneous and incidental 

receipts, 40,000 

Itsiie of treasury notes, 4,300,00 



First bond duo from the United States 
Bank, excluding what belonged in 
trust to the navy pension fund, 

1,364,965 

These combined make the total receipts 
for the year as ascertained and esti- 
mated 23,499,981 00 

With the balanoe on the 1st of January 
last, they constitute an aggregate of 69,468,504 86 

The expenditures for the first three 
quarters of the present year, with the 
like exceptiqns, are ascertained to 
have been 25.418,916 57 

Viz. 

Civil list, foreign intercourse, and mis- 
cellaneous 4,024,823 10 

Military service, including Florida war, 
other Indian affairs, fortifications, 
roads, harbours, pensions, Slc 

16,310,208 35 

Naval service, including exploring ex- 
pedition, gradual improvement, &c. 
5,061,865 87 

Public debt 22,019 25 

See particulars in the document annexed. 

The expenditures for the fourth quar- 
ter, including those under the recent 
as well as former operations, are, on 
facts presented by the various de- 
partment^ estimated at 9,862,445 00 

Making an aggregate for the year of 354^t361 57 

This computation would leave in the 
treasury, on the 1st day of January, 
1838, a balance of 34,187,143 29 

Before adverting to other topics, it will be proper to 
explain what portion of this balance will not immedi. 
ately be either available or applicable to public pur- 
poses. 

The first three instalments of depositos with the 
several states, which have recently been placed to the 
credit of the treasurer for safe keeping, in conformity 
to the provisiona-of the act of 23d June, 1836, are in- 
cluded in it 

As the subsequ^t law of October 14, 1837, prohibits 
the recall of those depositee till otherwise directed br 
congress, their large amount will till then be unavail- 
able for any purposes of the general government. It 
is $28,101,644 97. 

All the funds in the treasury, which in any former 
years, from the foundation of the government, have he- 
come unavailable, being chiefly such as are still due 
fVom solvent banks, are likewise embraced in the ba- 
hince above mentioned. Their amount is not far from 
$,100,000. 

Another portion consists of what is yet unpaid by 
the banking institutions, which, during the last spring 
and summer, suspended specie payments, and thereby 
under the imperative provbions of the deposile act, 
were discontinued as public depositories. The amounts 
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in tbeir possession tliat have been or probably will, 
under the act of 16th October last, be postponed, and 
will remain nnavailable, one third till July next, one 
third till January, 1839, and the residue till Joly, 1839, 
are estimated at 3,500,000 dollars. 

Another sum, not immediately applicable to general 
parposes, is that part of the amounts transferred to 
the mint, which bein^r now in active employment foe 
the objects specified in the acts of June 23, 1836, and 
January 18, 1837, cannot, without serious inconve- 
nience and some delay, be otherwise used. This sum 
is about $400,000. 

If the aggregate of these, amounting to $33,101,644 
97, be deducted from the balance of $34,187,143 29 
above mentioned, the residue of the public money that 
on the 1st of January next will probably be then both 
available and applicable to general purposes will be 
$1,035,498 32. 

Perhaps, in strictness, the sum of about $370,797, 
which was in the treasury on account of several small 
trust funds, and was included in the balance on the Isl 
of January, 1836, ooghi also to be deducted from what 
is considered applicable to public purposes. 

Most of it has been, or probably will be, required for 
the special objects to which it belongs. 

Previous lo Uie consideration of other matters con. 
nected with the Bnances, the undersigned would add, 
that the appropriations which will remain unsatisfied 
at the end of the year, are estimated at $14,503,483. 
These, with the exception hereafter mentioned, will be 
chargeable on that balance, and on the revenue subse. 
qnently received. 

To prevent misapprehension on this point, it may be 
proper to observe that this is the amount of these ap- 
propriations considered as unsatisfied, aller deducting 
all the money which has been actually paid to the pub^ 
lie claimants, and the advances which, having been 
made to the various disbursing officers, are slill in their 
bands for the purpose of being paid over to such 
claimanU. It is supposed that $10,351,091 of the out. 
standing appropriations will be required to accomplish 
the objects contemplated by them. 

Of the residue, about $361,839 will go to the surplus 
fund, or in other words, will not be used at all ; and it is 
proposed to apply $3,782,551 in aid of the service of 
the ensuing year without reappropriation as explained 
in the estimates. 

It is proper also to explain, that by the act of May 
20, 1836, an amount sufficient to pay the principal of 
the debt due in Holland, on account of the cities of the 
District of Columbia, eqoal to $1,500,000, was appro, 
priated, and is still outstanding. But this sum has not 
been included in the foregoing statement of outstand 
tng appropriations, as the reimbursement of the loan 
cannot commence, under the stipulations upon which 
it was contracted, until 1841; and the amount required 
may be partly reimbursed by the sale of the canal 
stocks pledged for that purpose. 

II. — OF Ttfl PUBLIC DEBT. 

The payments on account of the funded and un. 
funded debt since the Ist December, 1836, have been 
as follows : — 

1st On account of the principal of the 

funded debt 
This leaves unclaimed and undischarg- 

sd, 

Viz. principal, 76,169 74 

Interest, with dividends, 951,568 17 
The latter consisting of the amount due 

1st December, 1836, 250,416 00 
Add excess ofrepayroent since, 1,152 17 



$14,197 26 
827,737 91 



2d. On the unfunded debt there has 

been paid, including $199 51 for in- 
terest on treasury notes of 1815, the 

sum of 706 66 

This leaves the amount of certificates 

and notes payable on presentation 36;933 40 

Viz. 
Certificates issued for cisims during 

the revolutionary war, and registered 

prior to 1798, 27,293 31 

Treasury notes issued during the late 

war, 5,320 00 

Certificates of Mississippi stock, 

4,320 09 

III. — ESTIMATES OF THE REVENUE AND EXFEND1TUBS8 fOS 
THE TEAJl 183a 

The receipts into the treasury from the ordinary 
sources during 1838, may under the ex|flanatioDs and 
conditions hereafler mentioned, be estimated at 

$31,959,787 00 
Viz. Customs, including about four mil. 

lions, which is expected to be col. 

lected on postpi.ned duties 17,500,000 
Lands, including one and a half millions 

for estimated sales under another pre. 

emption law, if one passes, and of 

new tracts brought into market 

5,000,000 
Second bond of United Stoles Bank 

with interest due in September, 1838, 

24^3,121 

First instalment of the principal due 

from the tbrmcr deposite banks in 

July, 1838, estimated at 1,666,666 
Interest on the same, with incidental 

and miscellaneous receipts 300,000 
New issues of treasury n^es in 1838, 
5.700,000 
These snd the estimated balance of 

$1,085,498, which will be in the tree. 

sury on the first of January, 1838, 

available and applicable to public pur. 

pose?, constitute an aggregate of 33,045^285 00 
The expenditures for the year 1838, in- 
cluding the redemption of the trea- 
sury notes, which may be paid in for 

publie dues, or become reimbursable 

within that year, are estimated at 31,926,892 00 
Thus the new appropriations called for 

are 20.523.249 

Viz. Civil, foreign intercourse, and mis. 

cellaneous 3,172,885 

Military service^ &,c, 11,664,612 

Naval service, &c. 5,685,752 

The permanent appropriations for the 

service of 1838, made by former acts, 

are 2,262,000 

For the details of new and permanent appropriatioiM 
reference may be had to the estimates. 

Appropriations expected to be made by 
congress beyond the estimates sub- 
mitted, $1,000/)00 

Those new and permanent appropria- 
tions amount to 23,785.249 

The outstanding apppropriations at the 
. end of this year, afler deducting what 
will go to the surplus fund, are com- 
puted at 14,141,643 

All the appropriations then which are 
chargeable to 1839, constitute an ag- 
gregate of 37,926,893 
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26,926,893 00 



Of Umm, it is iDppoMd that not o?er 

deyen nuillioM will remain ootstand* 

in^ at the end of the jear, and con- 

aeqnentljr that the expenditures on 

acooant of the whole will, in 1838, be 

about 
Add to this for redemption of treasury 

notes by purchase, and by receipt of 

them for public dues, they not being 

reissuable, 5,000,000 00 

Makinr an aggregate of the whole 

equal to 31,926,892 00 

The balance that will be thus 1ef\ available, and ap- 
plicable to public purposes on the 31st of December, 
1838, is estimated at 1,118,393. 

In the fluctuating condition of our receipts and ex- 
penditures, it may appear before the close of the pre- 
■ent session that results are likely to happen essentially 
different from some of the^ calculations. 

But it most at present be very questionable whether 
the receipts in 1838 will exceed the expenditures, so as 
to produce any surplus, which can be deposited with 
the states for safe keeping on the Ist of January, 1839, 
MB required by the existing laws. On the contrary, any 
considerable departure frpm the estimates, either by 
increasing the appropriations, or reducing the receipts, 
or by paying in for public dues a largct- amount of 
treasury notes, will necessarily create a deficiency. 
Little certainty, therefore, can be attained in any cal- 
culations on these points, till further facts are dero- 
loped concerning the revival of commerce, the proba- 
bility of a speedy improvement in the currency, and 
the success in effecting, as fast as is compatible with 
public interests, that reduction in the appropriations 
which, in the present as wq|l as prospective state of 
the treasury, is, it may be presumed, anxiously desired 
by alL 

rv. — EXPORTS AND IMPORTS IN 1837. 

The value of the exports and imports during the 
▼ear which ended on the 30th of September last, may 
be aeen, accompanied by some interesting details, in 
the annexed table. The exports are ascettained and 
estimated to have been $116^06,060. 

Of these, about $95,183,199 were of domestic, and 
$21,722,861 of foreign origin. 

They show, since the previous year, a diminution in 
the former of $11,733,841, and in the latter of only 
$23,499. 

The decrease in the value of domestic exports has 
been occasioned chiefly by the great fall in the price 
of cotton during the last spring. They would other- 
wise have been fory large. The exports of foreign 
merchandise have been prevented from falling much 
below their former amount by the commercial embar- 
rassments of the times. These, particularly in the last 
quarter, led to an export of foreign articles, unusual in 
proportion to the imTOrts, for the double purpose of 
obtaining the drawback on many of them in specie, 
mod of discharging the large debt due abroad. 

The value of the imports for the same year was 
$140352,980. 

This is $49,127,055 less than the value of those 
during the previous year. 

The imports during the last quarter, ending Sep- 
tember 30th, were only $22,829,61 1, or at the rate of 
but $91^18,444 a year. 

Perhaps a stronger illustration could not exist of the 
extravagant over-trading during 1836, than the fact, 
now officially ascertained, that the imports, which, in 
a natural condition of business, should be less than 
those of 1837, were nearly fifty millions Urgcr, and 



were about one hundred millions beyond the rate ^T 
imports during the last quarter. 

The exports during that quarter were $19,159,084, 
being $13,105,510 of domestic origin, and $6,052,524 of 
foreign growth. By tliis result, it will be gratifying ' 
tu see that tho imports, though diminished, were not 
all needed for home consumption, and that a greater 
proportion of them than in the ibrmer quartern has 
been sent abroad to reduce the foreign debt. Yet the 
whole exports were smaller than many anticipated. 
They have also very unexpectedly been $3,533,313 less 
in amount than the imports during the same quarter. 
But if freights, commissions, and profits, as well as re- 
mittances in stocks of various kinds, are taken into 
computation, the probabilities are, that the foreign 
debt, so far from having been increased within tliat 
period, has been lessened some millions, but not to so 
great an extent as most persons have supposed. In 
the last report on the finances, some suggestions were 
made, which further experience has served to verify, 
respecting the influence which the sudden fall in the 
price of cotton had exerted during the year in pro- 
ducing commercial embarrassments, as well as a di- 
minution in the value of our exports. 

It may be useful to advert a moment to the unusual 
effect upon both of those subjects, caused by the flue 
toations in another article. 

In seasons of common crops, and in times when, 
under the guidance of ordinary prudence, industry was 
directed more to the cultivation of the soil, the United 
States were accustomed under the blessing of Provi- 
dence, to receive, rather than pay, large sums for the 
great necessary of life. For a series of many years, 
the value of grain and flour imported did not exceed 
a few thousand dollars, while that exported was, on an 
average, quite $6,000,000. Sometimes it exceeded cVen 
$14,000,000, and so late as 1833-34, and *35, amounted 
to nearly $5,000,000 annually. But in the year ending 
September 30th, 1837, the exporU of them fell off* 
nearly a million, while the imports were augmented in 
value to the unprecedented amount of more than four 
and a half millions. This revulsion, so great and so 
sudden, from bringing home a a small amount to im- 
porting 80 many millions* worth of products, mostly 
for a single purpose, and that one ao important in do- 
mestic economy as bread stuffs, was of iLielf sufficient 
to create a severe shock. From wliatever cause the 
necessity of it may have happened, the result conveys 
warnings, which it is believed have recently exerted a 
salutary influence in aiding to restore a judicious sys- 
tem of agriculture, and to promote an increased atten- 
tion to habits of productive industry. 

A moment*s reflection on the detailed effects of the 
high prices, which attended tlie tevulsion, will show 
that they and the burdensome change of five or six 
millions in our exports and imports, must, when united, 
have effected the pecuniary difficulties of the country, 
and, indirectly, its trade and currency, much^ore 
sensibly than most people have imagined. Besides 
-the grain which is distilled, or employed in the arts, 
or consumed by domestic animals, it is believed that, 
on an average, one pound of flour or meal per day to 
each person is used for bread stuflTs alone. 

The whole quantity for a population of 15,000.000 
would at that rate be nearly 5^00,000,000 pounds a 
year. At the price of three cents per pound for wheat 
flour, and only one and a half cents per pound for meal 
from the cheaper varieties of grain, which is not far 
from the average of 1834 and 1835, tlie cost of bread 
alone, (if only one half the population used wheat flour, 
and the rest materials less costly,) would be about 
$124,000,000. 

But the average price to consumers during the pasf 



Digitized by 



GoogI( 



388 



TH£ FINANCIAL BE6I9TEB. 



fbtLt WM increased in most places quite eightj per 
cent Whether this great rise should be attribated to 
abort crope, to an undoe portion of labour bestowed 
upon the production of other ttrticlcs, to depreciation 
in the value of the circulating medium, in consequence 
of excessive issues of paper, or to all these causes com- 
bined, it seems to be clear, that the increase in tlie cost 
of bread alone exceeded $100,000,000. 

If only half of the whole population not raising thoir 
own grain were obliged to purchase it at such an en- 
hanced price, the new tax imposed vn that class alone, 
on account of their bread, exceeded $50,000,000. 

This addition to their burdens was nearly seven dol- 
lars per head; and when for this no remuneration was 
made to many persons, as there was only to some, by 
higher prices obtained for their labours and merchan- 
dise exchanged, the increase alone was four times 
the average tax imposed by means of all the great du- 
ties on foreign merchandise. On the present occasion, 
the undersigned would forbear' from entering furtlier 
into the consideration of various other matters con- 
nected with this interesting subject. But when the 
influence of it upon different portions of the country is 
traced into some of its numerous bearings and care- 
fully weighed, new topics of em^uiry arc presented, 
which will be found to have an intimate connection 
not only with the vnlue of some of our staple exports, 
but in other respects with the vital prosperity of large 
portions of the Union. 

v.— FURTHER EXPLANATIONS AS TO THE REVENUE AND EX- 
PENDITURES FOR 1837, AND THE EFFECT UPON THEM BT 
JJkWS PASSED AT THE LATE SPECIAL SESSION. 

It may be interesting to congress to have a few 
more details concerning the receipts and expenditures 
of the current year. 

The receipts v.'itbin it have been diminished by re- 
cent legislation over four millions. Had the duties not 
been postponed, the revenue from all sources, afler 
deducting the expenses of collection and other charges, 
usually imposed on it, would not, in the aggregate, 
have differed materially from the estimates formed by 
the department in December last. 

The receipts during the current half of the year, 
have also thus far corresponded with the views pre- 
sented by it at the late session, except that the post- 
ponement of duties, subsequently authorised by con- 
gress, has not been so uniformly accepted as was anti- 
cipated, and a portion of the current expenses of col- 
lection, including, debentures and bounties, has under 
a new law, been paid from the treasury, instead of 
being deducted as formerly from the accruing revenue, 
before it goes into the treasury. 

It should also be explained that tlio estimates of re- 
oeipts for any particular quarter or year, though made 
accurately, will often vary from the subsequent official 
statements ; because the money is not carried by war- 
rant^j^xm the books of the register, till after it is placed 
in some public depository, or actually paid out by the 
collecting officer on special drafts. 

In ordinary tiroes the result would not be much 
changed by this circumstance. But during fluctua- 
tions, such as have characterised the last two or three 
years, the difference caused by it may occasionally 
extend to some millions. Thus large sums will be 
technically carried into the treasury in the last 
quarter of 1837, and stand on the books credited to 
that quarter, when, in fact, the money was collected. 
And subject to the orders of the treasury, in the first 
lialf of the year. 

The expenditures have not yet essentially varied 
from the amount anticipated in September. In order 
to defray them it was then ■uppoaed to be neceesary. 



under the existing laws and liabilities, to poetpooe the 
fourth instalment of deposiles with the states, or adopt 
some other auxiliary measure. Experience since has 
confirmed the opinion that under those laws, it could 
not have been placed in the custody of tbe states, ex- 
cept in funds and in a manner very inconvenient, as 
well as with consequences requiring an immediate re- 
call of other deposites with the ststes, which wooM 
have been exceedingly embarrassing to the finances of 
both them and the general government. 

The postponement of that instalment, therefore, 
afforded groat relief to all concerned, and left the re- 
sources of the treasury entirely at liberty to be applied 
in the necessary discbarge of the appropriations made 
by congress. 

Those resources would have been sufficient for that 
purpose, had no further legislation taken place. But 
the delay which was afterwards granted beyond the 
year for the payment of almost all the duties, and tbe 
still longer delay which was proffered to the former 
deposits banks, and accepted by several of them for the 
adjustment of what the^ owed to the United States, 
gave rise to the necessity for a temporary issue of 
treasury notes. The department, with the aid of them 
and ita remaining resources, hos, notwithstanding 
those indulgences to the public debtors, been enabled to 
meet the grt;at demands upon it with punctuality, and 
in a manner which, considering the severe embarrass- 
ments of the times, is believed to have generally proved 
satisfactory. 

It now appears probable that during the next year, 
means will be possessed, without any permanent loans, 
recall of former deposites, or increase of taxes, suffi- 
cient to redeem seasonably the treasury notes that bo- 
come payable, as well a^to meet ail the ordinary ap- 
propriations. 

Some difficulties have arisen in the construction of 
the laws granting further dehiy to the merchants and 
the former deposite banks ; but they have thus far been 
enforced under a liberal view of their object, and in 
this manner are supposed to have afforded sensible re- 
lief^ not only to those immediately interested, bat, 
through them to the people at lorge. 

In respect to the act for settling with the banks, 
some of them since September have paid over all the 
public inoncy which then stood to the credit of the 
treasurer. Others are supposed to have executed txmds 
according to one of its provisions, and several are pre- 
paring to do so with a view to receive further indal- 
gence. The remainder are expected to discharge, 
without suit or bond, the amounts they respectively 
owe, as may, from time to time, be needed to meet the 
public exigencies. 

The payments which will probably be longest post- 
poned, will chiefly be from some institutions siiuited 
in the west and southwest The accumulation hap- 
pening to be there, not by transfer from other qusr- 
ters but by receipts on the spot for the sales of public 
lands, it was nnnvoidablo under the existing laws. 
Nor could it, during the excessive overactions of the 
limes in banking ond speculations of all kinds, have 
been lessened any further than was attempted by issu- 
ing the specie circular — and by refraining to otkr any 
new tracts at public sale, unless laws had been passed, 
as was recommended, to restrict the sales to actual 
settlers, or, as since proposed, to authorise the receipt 
of payments -elsewhere. 

But a suitable portion of the money, after being rew 
received in the west and southwest, was in due season 
put under transfer to the Atlantic states. In May 
last, the stoppage of specie payments, and the conse- 
quent discontinuance of most of the public depositories 
prevented many of tbe drafts for remittance, whidi 
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were then outotanding, from homg executed. In order 
therefore to discharife satisfactorily the current paj- 
incDts of appropriations, and the July transfer to the 
states on the Atlantic, it became indispensable to draw 
lar^r amounts from the banks situated in the latter 
quarter of the country. While this afforded a lunger 
indul^noe to the west and southwest in the use of the 
surplus which had accumulated there, it is gratifying 
to reflect that all just cause of jealousy 'has been re- 
moved, and any sectional lienefita in delay of paying 
over the public money equalised in a great degree, as 
the eastern, northern, and middle states were at the 
same time allowed to enjuy a like indulgence, through 
their merchants rather than banks, in the use of the 
money due to the government for duties instead of 
lands. 

In the execution of the other prominent measure 
adopted at the last session, which permitted an issue of 
treasury notes, the department has not yet been re* 
quired by the public exigencies to make a large one. 

Nor is any occasion to keep ^>ot a great amount of 
these notes anticipated. Entertaining such opinions 
concerning the currency as have been formerly ex- 
pressed by the undersigned, an event would be greatly 
deprecated which should lead to a permanent emission 
of such notes, or any kind of government paper, except 
for temporary purposes, and in small amounts, unless 
it be founded entirely on specie, and redeemable under 
circumstances similar to those explained at the last 
session. 

The range of the financial operations of the present 
year has heeh very extensive. If the receipts from 
postages, from the sales of the Chickasaw lands, from 
foreign indemnities, and all other trusts, were included 
in the condensed statement of the Bnances, the entire 
amount carried into the treasury during the year, with 
the balance on the 1st of« January last, would exceed 
#79,000,000. 

. But without entering here into explanation in detail 
under these beads, it will appear, in the appropriate 
reports, that so far as connected with this department, 
an attempt has been made to conduct the whole in as 
close conformity as possible to the acts of congress. 
Notwithstanding the unusual magnitude and difficul. 
ties of the duties devolved upon the treasury depart- 
moot during the year, it has scrupulously endeavoured 
not to assume any doubtful powers. Nor, as a mere 
executive branch of the government, has it felt justified, 
under circumstances or reasons however plausible, to 
permit the public! funds to be employed otherwise than 
on objects and in a manner that appeared to be clearly 
warranted by the limitayons of the laws, and those 
principles strictly appUcable to mere financial ope- 
rations. 

TI. — EXPLANATOEY REMAUKS ON THE ESTIMATES OF RE- 
CEIPTS AND EXPENDITURES FOR 1838. 

The receipts from duties during the next year have 
been estimated quite four millions higher, in conse- 
quence of the recent act of congress bringing within 
it the payment of a still larger amount, which origin- 
ally fell due in the present yesr. 

Independent of that circumstance, it is not considered 

?robable that they would much exceed #13,500,000. 
^he reasons for this opinion are, that a further reduc- 
lion of two tenths of the present duties which remain 
at a rate of more than twenty per cent takes effect 
after the 3lst instant, and that the depression of trade 
during the last half of the year has been severe, and is 
likely to continue so for some time. The aetual im- 
ports during the quarter ending in September having 
Doen ohly at the rate of about ninety millions annually; 
and the average imports from 1824 to 1830, before the 



oommenoement of the late excesses, having been about 
eighty-two millions, it is deemed safe to compute that 
they will not in 1838 exceed forty per cent, on that 
average, or about one hundred and fifteen millions. On 
the supposition that one half of them will be free, and 
the net duties received on the other half will not ex- 
ceed twcnty.five per cent, the anfoont paid into the 
treasury for them within tlie year, independent of the 
postponement above named, would not vary much 
from thirteen and a half millions. 

The receipts from the sales of public lands have Iike> 
wise been estimated one million and a half more than 
they would have been, if considerable sums were not 
expected tojM derived from the increased sales of 
tracts newly Drought into market, and from the antici- 
pated passsge of another pre-emption law. It is sup- 
posed that this last measure, deemed so important by 
many of the pioneers on our frontiers, whose hardy 
pursuits, exposures, and various privations, are often 
so useful to the country at large, will meet with fewer 
objections, if it be more strictly guarded and limited 
than others of the kind have heretofore been. Those 
objections will perhaps be lessened still further, if it is 
considered that the revenue to be at once derived from 
the measure, would conduce much to tlie efficiency of 
our fiscal operations, and that from the experience of 
many years, the net receipts from the sales of public 
land are not likely ever to surpass, in any groat de- 
gree, the minimum price per acre, which is paid by 
those having pre-emptions. 

Without the passage of some such law, or the ofTer 
of large quantities ^ new lands, the undersigned is 
unable to perceive any sound rea^fon for estimating the 
sales very differently from what has been done by him 
for some years past Public sales cannot be needed for 
cultivatioQ much beyond three millions of acres a year, 
while so many private lands are in the market as have 
been bought ft>r resale within the last three years. If 
a demand should exist for more than that quantity, ex- 
cept the gradual increase with the increase of our po- 
pulation, it would probably be the result of causes 
accidental, or transient, or of new legislation. 

It may be useful to add a few general illustrations 
of the reasons for some of the small estimates now 
submitted, and of the Tntrinsic difliculties in attaining 
much eertainty concerning them during crises of over- 
action and revulsion like the past and the present. 
Whether they occur from over-trading, over-banking, 
or other excesses, and the depressions consequent from 
them, the financial history of this country shows strik- 
ingly how much our system of business is exposed to 
them, and the astonishing fluctuations they produce. 

During the two years before the revulsions in com- 
merce in 1819, and including that year, the sales of 
public land exceeded tbe unusual amount of nearly 
thirty millions of dollars, while in the three following 
years they fell to only about four millions, or less than 
one seventh. The system being changed from credit 
to cash, msy have co-operated in producing this result; 
though at the same time, the minimum price per acre 
was reduced, in order, in some degree, to ooonterset 
the effect of that change. In the second and third 
quarters of 1836, also, the receipts from the ssles of 
land increased to nearly fourteen millions of dollars, 
while in the corresponding quarters of 1837, they di- 
minished to only two and one fourth millions. 

In truth, the number of acres sold since the Ist of 
January, 1835, has reached the extraordinary quantity 
of thirty-seven and a half millions, and thus have the 
sales so widely departed from all precedents, and every 
ordinary principle of calculation, as to equal in leM 
than three Tears, however incredible the fact may ap- 
pear, the wnole made during the forty.five years whieh 
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had before ekpeed from the adoption of the constitu- 
tion. 

Similar flactaationa have happened in the amount of 
our imports, and consequently in the amount of duties. 

Thus, in 1808, the imports, affected by restrictive 
legislation, and other causes, fell off at the onprece. 
dented rate of over eighty millions of dollars; while in 
1815, influenced by uie transition from war to peace, 
an increase of imports equal to one hundred millions, 
and an increase of duties from customs alone equal to 
nearly thirty millions of dollars occurred in a single 
year. It may be remembered, also, that from 1818 to 
1822, the vibrations from mere commercial canses were 
almost as sudden as those incident to war cv* any great 
change in legislation. 

Thus the imports diminished from over one hundred 
and twenty.one millions in 1818, to only about eighty, 
seven millions in 1819, and to only about one half, or 
sixty.two and a half millions in 1821. They fell nearly 
sixty millions in value in only three years, and, in the 
last two of them, the revenue from duties diminished 
also more than one third. It deserves special notice that 
these were years embracing a period of peace, of free 
commerce, and the full operation of the United States 
Bank. The price of cotton also fell, during the same 
period, over one half, and the price of flour from ten to 
four and Ave dollars a barrel. . The extent of these va- 
cillations has been so unexpected at some periods, that, 
in 1816, the receipts from customs exceeded the e«ti' 
mates by nearly fifteen millions of dollars, though the 
latter were made by Mr. Dallas several months ai&r the 
reUtions of peace had been restored, and its influence 
experienced. 

The imports during the last quarter of the commer- 
cial year just ended, have furnished another signal 
illustration of this branch of the subject As before 
mentioned, they so fluctuated that if continued for 
twelve months at their reduced rote, the falling off 
would nearly equal the extraordinary amount of one 
hundred millions of dollars. 

Some further explanations concerning the estimates 
for the expenditures may be useful. 

The addition of between two and three .millions 
which has been made on account of the large amount 
of appropriations, exceeding fourteen millions lcf\ out- 
standing and chargeable to the next year, will be 
found reasonable, when it is remembered that the 
average amount annually lefi has not, in general, ex- 
ceeded six millions. 

The proprietor of adding also the contingent sum of 
. at least one million to cover appropriations made by 
congress beyond the estimates, has bieen so fully tested 
by the experience of several years past, that the cor- 
rectness of the measnre may be considered no longer 
doubtful. But the usual excess of appropriations thus 
made by congress is not imputed by the undersigned 
to any special inattention or extravagance. This item 
has been introduced into the estimates, because it was 
found that new treaties, hostilities, or other events, 
oflen require the departments, before the session is 
closed, to offer estimates for further appropriations. 
Sometimes commendable measures, of a public as well 
as private character, originate in congress, and, con- 
flequently, are not included in the estimates of the de- 
partments, but which justified additional- appropria- 
tions. Sometimes, likewise, acts are passed for an 
indefinite amount, which involve in the end an expcn. 
diture far beyond what was, or could by any ordinary 
foresight be anticipated, during the passage of them. 

The estimate as to the receipt of treasury notes has 
been placed at five millions of dollars, or only a little 
beyond the amount which falls due and is obliged to 
be redeemed within the year. 



But as all of those issned, whether due or not, haTS 
been made by law receivable at any time for public 
debts, and the right to reissue them even during the 
year is prohibited, it must be manifest, that the re- 
ceipts or redemption of them will be likely moeh to 
exceed that amount, and to produce to that extent a 
deficiency, if the banks do not resume specie paymenta, 
so as to aid in supplying a sound currency to pey into 
the treasury rinstead of them ; or unless the prohibition 
to reissue them during the year be removed. 

The whole expenditures during 1838, for new appro- 
priations, have been estimated lower than those of JasI 
year, on account of the reduced wants of the govern- 
ment, and a wish to economise wherever the pablie 
interests will permit 

It is believed, that if wars, or other expensive ooo- 
tingencies, do not Intervene, the expenditoree e&n 
gradually be diminished till their average in ordinary 
times shall not exceed seventeen or eighteen millioiH 
of dollars annually. 

The expectations of such a reduction, which were 
formerly cherished and explained by t^e undersigned, 
were likely to l>e realised, when an extraordinary in- 
crease in the revenue induced congress to adopt tbe 
system of completing sooner many public works of 
great usefulness, and of effecting an earlier extingniah- 
ment of Indian titles with a speedier removal of the 
aboriginals beyond the Mississippi. 

The charges on the treasury, during each of the laal 
two years, for these subjects, as well as for grants to 
the District of Columbia, and for expenses of tbe 
Florida war, have nearly equaled tbe whole excess of 
expenditures in each year above that average. As tbe 
surplus has ceased to exist, which was one chief in- 
ducement to any increase of expenditure except on 
account of the Florida war, and was, at the same time, 
one ground of their justification, it seems probable that 
all (he suitable reductions can soon be acccmplisbed. 
A rigid regard to economy, and sound principles of 
public policy, if persisted in, will easily save ttie coun- 
try from the burthen of a national debt, and, witboat 
any wastefulness in expenditure, will enable it to 
sustain every valuable institution in a vigorooa con- 
dition. 

Should some questions unfortunately occur which 
involve national honour, or are intimately oonneded 
with public liberty, any sacrifice of money within the 
constitutional powers of the government, that may be 
necessary to the security of those great objects, can 
then be made from our ample financial resources, 
without producing any genera] distress, or departing 
from those habits of frugality in public, as well as pri- 
vate life, which are so indispensable to sustain repoUi- 
can institutions. 

VII. — ON THK BANKS, ANn OTHER MATTERS OO W XECT K P 
WITH THE COLLECTION, KEEPING, AND DISBURSEMBSTT OT 
THE PUBLIC MONET. 

The views of this department upon several topioe 
connected with the collection, keeping, and disbarse- 
ment of the public money have bc^n so recently pre- 
sented, that only a few additional remarks concemiof 
them will be offered. The condition of the banka was 
one of the most prominent of those topics. 

To prevent any misapprehension, it may be proper 
to repeat the assurance, that no wish has ever been felt 
to interfere improperly with those institutions. While 
chartered and used solely for local purposes, the regn- 
lation and control of them are supposed to belong ex- 
clusively to the states. But their organisation, as well 
as responsibilities, and an earlier reform in both, bo- 
came questions of great importance to the treaaorj. 
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when eoBneeted wttb them, as heretofore, in th« oapa. 
city of cither public depositories or the sources of a 
portion of the curreacj received for public dues. Ex- 
perience for several months past is full of instructive 
lessons or these points. Indeed, every crisis in our 
peeanlary affairs has tended greaHy to strengthen the 
conviction that evils exist in banking in this country, 
which are inherent in the system, as wet! as in the ad- 
ministration of it 

A wide departure has been made from the origins 1 
principles of having its issues of paper rest on a founda. 
tion consisting of specie alone, and that used in depo- 
stte chiefly for commercial objects. While regulated 
sabstantially in this manner, banking was not only an 
instrument of convenience 4o trade, and sometimes to 
fiscal operations, but safe in practice, and nut inconsist- 
ent with any sound theory as to currency. But when 
the system is ciMnged, so that the paper issued rests, 
like mere bills of exchange, almost exclusively on 
credit, and that credit not always guarded in the best 
practicable methods, such a currency, however profit- 
able or convenient to those interested, must become ex- 
posed to many of the vicissitudes of commerce, forfeit 
most of its original character as the actual represenla. 
Uve of money, and lose its security in a considerable 
degree as a circulating medium, for the use of either 
the community or the government. Under such cir- 
cainstances, that calamity, to a greater or less extent 
will often ensue, which happened during the last 
spring. 

As the failure to redeem their bills in specie, then 
extended to most of the banks thot hud been employed 
in the capacity of public depositories, it became proper 
to explain to congress, at its late session, the injurious 
influence of the measure on the financiul operations of 
the government, and the losses thus caused to its nu- 
merous creditors among (he various classes of society, 
with those preventives, as well as guarantees against 
them hereafler, which seemed appropriate and feasible. 
Perhaps it is not now necessary to enter further into 
that subject in order to discharge the painful duties 
which such a state of things imposed upon the head of 
the department. In consequence of what occnrred, 
congress passed an act to facilitate a settlement with 
the deposits banks, which, as before observed, is in the 
coarse of execution, and which is the only new mea- 
sure of legislation adopted by both houses that indicates 
the future relations intended to be preserved with these 
institutions. But as the condition of most of the banks 
throaghout the United States, since the suspension of 
specie psyments, might have an important bearing on 
this and other subjects connected with fiscal concerns, 
an extensive correspondence has been opened in rela- 
tion to it. 

The result so far as their affairs can be ascertained, 
with much accuracy, will now bo presented. Their 
condition, as a whole, does not appear to have altered 
very nniterially during the year, in respect to the re- 
lative proportion of all their immediate mrans and 
liabilities ; but in several other respects the changes 
have t>een essential. One portion of the new returns 
which have been procured, is dated near the 1st of 
January, 1837, a few months before the suspension of 
specie payments, another portion classed separately, is 
dated a few months solwequent to the suspension. 
Within that time the whole discounts appear to have 
been reduced only about twenty millions of dollars, 
•till being ovet five hundred millions. The net or 
active circnlation of bank paper is supposed to have 
been curtailed but sixteen or seventeen millions, 
leaving over ninety-nine millions. The deposites 
have tMCD lessened thirty-six, but they are atill in the 
large amoont of ninety.tbree millioiis of dollars, and 



the specie on hand has increased more than eight mil- 
lions of dollars. 

How much of these data depends on estimates, and 
how much on actual returns, can be seen in the tables 
annexed. The second one, though less full, contains 
some striking evidence on the comparative and very 
different ability to sustain specie payments in different 
quarters of the country, as well as on the different ex- 
ertions which have been made to resume them. From 
its contents, the onreasonableness, mentioned in Sep- 
tember last, seems still more apparent of expecting the 
exertions of many, and the duties of the whole, to 
wait in these respects on the means or convenience of 
a few. 

These returns exhibit some improvement in the 
affairs of tlie banks in the aggregate, as the sources of 
much of the currency. But they furnish at the same 
time new confirmation of the great excesses in issues, 
which in some places, notwithstanding numerous 
cautions, had before been indulged in. They show, 
too, that the whole reduction in the active circulation 
had not, at their dates, equaled by nearly twenty roil- 
lions the amount which, as long ago as last December, 
it was computed by this department would be required 
to restore the paper currency generally to a safe basis, 
and make it with the specie in actual use, bear a just 
proportion to the real wants of the community. 

But the continued reduction in circnlation and depo- 
sites, which, since August, has probably been persist- 
ed in by several of the banks, must, if 'effected in the 
most judicious course, by a curtailment of their dis- 
counts, have served, by this time, to place those in- 
stitutions in a more eligible condition to resume specie 
payments. Where this reduction has been accom- 
panied by any considerable increase rather than 
diminution of specie, the ability to resume, and with 
proper restrictions and care here;^er to sustain, specie 
payments, must approach very near the point requi- 
site to insure public confidence. Because the rate of 
foreign exchange has been so far reduced, as to be 
near the real par'in specie, and seldonr to permit the 
export of it to advantage, and the liabilities of the 
banks to the government, which othcrwitie might press 
upon them in case of a resumption, arc in most cases 
either discharged, or in a train of postponement, or in- 
considerable in amount 

The recent imports and exports of specie have an 
important bearing in forming a correct opinion on 
these questions. The imports -appearing on the cus- 
tom house books have, during the year ending Sep- 
tember 30th, 1837, been ascertained by the weekly re- 
turns to be $10,954,332 ; while the exports during the 
same period have been only $6,714,990. Other re- 
turns, when all received, may slightly differ. Un- 
doubtedly the whole actual imports- and exports, 
whether on the books or not, have exceeded these 
amounts; and though the excess has probably been 
greater on the part of the exports, yet these last 
cannot safely be computed to have gone beyond the 
imports. 

The invariable laws that govern trade and the cor- 
rency have thus indicated a healthier condition of our 
system than would otherwise be inferred from the 
general and protracted suspension of specie payments 
by most of the banking institutions. 
' The addition of about fofty-five millions of specie, 
which, within four years past, bus been made to the 
quantity that was before in the United States, may 
have enabled persons to increase bank capital and 
bank issues in places where the restrictions on the lat- 
ter were loose. But that the natural tendency of it, 
as supposed by some, has been to derange the cur- 
rency, as well as the oororoerce, not only of these 
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states, bat of Earope, is an opinion that cannot ha?e 
much foandtttion in any safe principle of political 
economy, when it is considered that the currency of 
Europe, in specie alone, is computed to exceed eleven 
hundred millions of dollars, and of the world, to be 
nearly two thousand millions, and its gold and silver, 
in various uses, to equal from five to seven thousand 
millions. It is worthy of notice, also, that the addition 
of specie mentioned, though large compared with the 
amount previously possessed, has hardly equaled the 
net profits on the single article of cotton shipped from 
this country in the years 1835 and 1836. 

But whatever obstacles may still exist to a general 
resumption of specie payments, few can doubt that as 
early an one as can be sustained is urgently demanded 
by the strongest obligations of morals and law ; by 
justice to the public creditors, Consisting of numerous 
contractors, mechanics, labourers and pensioners, as 
well as officers, and by all the true interests of the 
people, whether in private affairs or in the concerns of 
their government In both are their interests in this 
respect inseparably connected, and in both, do they 
severally suffer by depreciated paper — as the tax thus 
imposed finally reaches the community in either case, 
and usnally in a ratio quite equal to Uie rate of dis- 
count on the paper below specie. The powers of the 
general government to hasten such a resumption are 
circumscribed to the use of some constitutional au- 
thority of a restrictive or penal character, such as 
taxation, or a bankrupt law, when the suspension ap- 
pears in its origin or long continuance to be clearly 
unjustifiable; or, when otherwise, to the furnishing 
of some incidental aid in the exercise of other rights. 

The latter course is the only one, which, during the 
present suspension, it has yet appeared proper to 
adopt In pursuance of it, the mode of making most 
of the public pa|rments since Mav last ; the manner in 
which the July instalment was placed with the slates; 
the delay granted for more than a year in paying the 
fourth one, giving thereby a temporary aid, as substan- 
tial to several of the banks as to the treasury, and the 
liberal indulgence offered to them, for the balances still 
due to the United States, were all measures of relief, 
and have contributed to strengthen their immediate 
means for the resumption of specie payments. Beyond 
such incidental aid to some of the banks, with which 
may have existed fiscal connections, not generally 
equaling one twentieth of the whole number, it is* 
doubtful whether the ^reneral government, however 
solicitous to see that object accomplished, would be 
able, constitutionally, to provide any special assistance 
in effecting it 

it must be confessed by all who examine the sub- 
iect dispassionately, that either the possession by a few 
banks of the usual small amount of public deposites, 
liable at any time to be recalled, or the receipt of 
their bills for public dues when redeemed in specie on 
demand, and frequently presented for that purpose, 
must often be a check rather than an aid — and prove 
of doubtful advantage in promoting a resumption 
among the whole number. It must be equally mani- 
iSMt, that tho chief reliance of banks to perform their 
legal obligations, must, like that of individuals, always 
be placed on their own resources. 

The highest considerations reouire that these should 
be regulated by all suitable legislative restraints, and 
employed with foresight, moderation, and the strongest 
sense of justice to the public, to sustain on a par with 

rie the currency they issue, and which, except on 
condition it should be thus sustained, the public 
would never have confided to them a power almost 
sovereign to create. 

It has been a source of soine inconvenienoe, under 



the existing Isw, that none of the banks have i 
specie payments since the late session, which are 
known to be willing and competent, under all the pro- 
visions of the deposite act, to be selected as &eal 
agents. Several, which are paying specie, have ex- 
pressly declined taking the public money, under those 
provisions. The mode of keeping it is, thereibre, im- 
perfect without further legislation. Every exartisa 
within the power now existing has been made t» in- 
crease the security of it ; and the department baa lor 
several months been enabled, by unremitted atlentaoo, 
to conduct successfully the temporary arrangemeiils 
which are in force for that porpose. But till oongress 
shall sanction some new system, or revive the wbok 
of the old one in force before 1836, or till apocie pav- 
ments are resumed, and the deposite act materially 
amended, these arrangements must be greatly enlarged 
by doubtful constructions, or remain exposed to seve- 
ral of the inconveniences incident to all theae plaasi, 
without some of the remedial powers and advanta^ea 
of either. 

On the practicability of keeping the poblic mooej 
under new legislative provisions, without using banka 
at all as fis^l agenta, the views of this departawiit 
have been so recently explained, as to render a repati* 
tion of them unneoesssry. It was the endeavoor of tka 
undersigned to present with impartiality the advan- 
tage^ and disadvantages of both systems ; to show tba 
expediency, if not the necessity, of the new one, in tha 
existing unfortunate attitude of most of the banka ; 
and to leave the result, where it is now left, to the su- 
perior wisdom of congress. 

A similar course was pursued in respect to the kind 
of money to be received for public dues ; which he re- 
garded, and still considers, a question entirely distinct, 
though often viewed by others as inseparable. 

While offering reasons why bank paper was ocea- 
siooally more convenient than coin as currency for the 
large and distant purposes of commerce, and why the 
exclusive use of coin for all kinds of payments oould 
not at present be introduced, and might never be desi- 
rable — it was insisted, that so far as it should be em- 
ployed in public affairs, and whatever limitations aa to 
time or amount, care must be exercised to adhere to 
the spirit of the constitution and the first principles of 
political economy, by always requiring it, when and 
where taken, to be equivalent in value to specie. 

This opinion was not conceived in any hostility to 
the true principles of credit, or to banking inatitatiooa 
duly regulated, or to a sound currency for the people. 
On the contrary, it is supposed to favour them all, and 
to be indispensable to uphold the true standard of 
value for property and labour throughout the eoontry, 
to sustain the just obligation of contracts, and, in a 
pecuniary view, preeerve the real wteth of all private 
as well as public rights. 

The ensuing session will, by its length, probably 
afford ample time to place our whole financial systasa 
on a proper basis. Nothing new will be required, ex- 
cept such measures as are rendered neoeseary to ita 
efficiency, by the changes which have arisen from the 
final discharge of the national debt, and by the nsora 
fluctuating character of the receipts and expenditures, 
as well as by the recent suspension of specie paymants 
on the part of most of the deposite banks. 

The undersigned, feeling a deep convietion that the 
fiscal affairs of the government cannot, hereafter, nndar 
any system, be managed with such ftcility and vigoor 
as the public service requires, without adopting sereral 
legal provisions heretofore recommended, hopes to be 
excused for briefly inviting the attention of < 
once more to a few of them. 

First That a contingent aojthority be given to i 
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ipproprmto officer to inveft saiely an^ cootiderable 
surploaes which shall cataalljr occur in the receipts 
bejond the expenditures, and to dispose of such in- 
vestments when deficiencies may happen which re- 
quire ic 

Second. That a limited power be granted to issue 
treasury notes for mere temporary purposes, in case of 
deficiencies, when no such surpluses exist ; and to re- 
deem them as excesses may happen. Beside other 
obvious reasons in favour of such a provision, it would 
enable the department to administer the finances with 
at least two or three millions less in the treasury at 
any one time than would otherwise be necessary. In 
fixing the system on a durable basis, the grant of both 
these powers seems expedient ; as a provident arrange- 
ment, whatever course may at any future time be pur- 
sued in regard to the recall of the present large de- 
posites placed by the general government wiUi the 
states. 

Third. That the additional duties of general deposi- 
tories bo imposed on all receivers and collectors of pub- 
lic money, and on the mint and its branches, as well 
as the treasurer at the seat of government, under such 
regulations, in respect to disbursements and transfers, 
as have before been indicated. This change might ju- 
diciously include an authority to employ separate de- 
positories, special or general, individual or corporate, 
under the circumstances and responsibilities suggested 
at the late session, if the amount in possession of any 
collecting officer should generally exceed what is well 
secured by official bonds. Whether these provisions 
be, in the discretion of congress, \e(i to constitute the 
whole system of keeping and disbursing the public 
money, or only a part of it, they form a change which 
would undoubtedly be very salutary. 

Fourth. That permission be given to receive pay- 
ment in advance (or the public lands, at such places as 
this department may appoint, for the convenience of 
both the treasury and the community. 

Fifth. The extension of the waiehouse system, in 
connection with requiring all duties on imports to be 
paid when the goods sre taken out for consumption, is 
another change which, though less urgent in some 
points of view, is very desirable in respect to the col- 
lection and security of the most important portion of 
the public revenue. 

In tJie consideration of these propositions, the pre- 
sent condition of the finances and of the country is a 
circumstance of the first and most decisive importance; 
We are without any national debt to absorb and regu- 
late surpluses, or any adequate supply of banking in- 
stitutions which provide a sound currency for general 
purposes by paying specie on demand, or which are in 
« sitoation ftilly to command confidence, for keeping, 
disbursing, and transferring tlie public funds in a satis- 
fiictory manner. It will not, then, be a matter of sur- 
prise, that the undersigned, feeling daily and most sen. 
•ibly the difficulties, as well as great responsibility, of 
oenducting the concerns of the treasury without the 
adoption of these measures, should press them upon 
the earliest consideration of congress, with an earnest- 
ness and perseverance that might otherwise not appear 
jnatifiable. 

▼ni.— SIWaAL MIflCKLLANIOOS MATTUtS. 

Occasion will be taken during the session to present 
separate reports concerning the mint, the land office, 
and some either subjects under tlie general superintend- 
ence of this department. 

A revision of the number and compensation of cus- 
torn house officers has for some years received the at- 
tantion of eongrese. 

The pnblie welfiure, as well as equal justice to 



various incumbents, appears urgently to reqoire further 
legishtion upon this subject at the first practioible 
opportunity. 

The recent law, postponing the payment of duties, 
has for some time deprived several of those officers of 
a great part of their compensation, and new legislation 
is required, not only for temporary relief, but to remu- 
nerate the losses which must happen in many in- 
Aances in cases of death, reaignation, or expiration of 
office. 

The reorganisation of the treasury department, so as 
to empower one pf the present comptrollers to act 
solely in the capacity of commissioner of the customs, 
devolving on him, also, all the other appropriate buai- 
ness of the msrine hospitals, revenue cutters, and light 
house establishments, was on a former occasion re- 
commended, and is still considered by the undersigned 
a measure very deserving of attention. 

Considerable progress has been made in the interest- 
ing subjects of the survey of the coast, and the prepara- 
tion of stsndard weights and measures for the several 
states, as well as for the United States. It will be fully 
explained in special communications. 

Some further authority to sell or apportion the 
Spanish insciiptions, which belong to the claimants 
under the treaty of indemnity, is desirable, as the pay- 
ments on them seem exposed to considerable delay. 
It is gratifying to be able to communicate the fket, 
that, under the French treaty, in addition to what has 
heretofore been paid to the claimants on the first four 
instalments, another sum for interest, amounting to one 
million and twenty-two thousand one hundred and 
eighty.five Cranes, has probably been paid, which will 
be apportioned among them as soon as it can be re- 
mitted to this country. 

'Several resolutions of one or the other house of con- 
gress, calling on the department for special informa- 
tion to be submitted at the present session, have re- 
ceived careful attention. 

The most important of them are snoh as relate to -a 
system of telegraphs— to the proper sites for more light 
houses on a part of the Atlantic coast — the plans most 
suitable for several marine hospitals — the defaulta un- 
adjusted of all collecting and deposits agenta since the 
fi)undation of the government, and copies of the returns 
of specie and bank paper from the land offices and 
public depositories since the adoption of the specie 
circular. These are all ready to be reported on at an 
early day. 

This department, by a resolution of the house of re- 
presentatives, has also, for some yesrs, been engaged 
in procuring, through the Franklin Institute, a series 
of experimenta to be made on the strength of the ma- 
terials employed in steam boilers, and the best methods 
of preventing explosions. Several able communica- 
tions concerning these matters have been made by the 
Institute, and were heretofore submitted to congress. 

A final report on the whole subject has been com- 
pleted since tlie last annual session, and a printed copy 
of it for each member will be laid before the house in 
a few days. An anxious hope is felt that tlie great 
care evinced by the Institute in an enquiry so moment- 
ous to the security of property aqd life, and guided by 
all the lights of science, will not have been so long de- 
voted in vain, but will lead to useful legislation by the 
general government, as well as the state legislstures. 
The increased and increasing importance of the sub- 
ject must be ofiTered as an apology for the earnestness 
with which ita early consideration is again pressed. 

The disasters of the past year have been so frequent 
and appalling, that they seem to call with more urgency 
than usual for the passage of laws the most rigid, and 
in some respects, penal. Their provisions might well 
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be directed to ensure proper strengrth in the original 
materials for the boilers ; ti> provide the best secortties 
for the safe construction of both them and ihe vessels ; 
and to exact, by exemplary punishments, vi^Iance and 
promptitude in the adoption of all approved safegoards 
ogainst the calamities of explosions, conflagrations, 
and wrecks. When we advert to the extensive sea 
coast, the large lakes, and numerous rivers within our 
jariadiction, which are covered with machinery pro* 
pelled by a power so vast, either for good or evil, it 
must be obvious that the consideration and due disposal 
of the questions at an early day are important, not 
only to the preservation of mueh property, but to pub- 
lic tranquillity and the cause of humanity. 

Respectfully submitted. 

LEVI WOODBURY, 
Secretary of the T'reasury, 
Hon. R. M. Johnson, 

Vice President of the United Statee, 
and Preeident of the Senate, 



EXTRACTS 

JFVoifi the Message from the President of the United 
States to the two houses of Congress^ at the commence- 
ment of the Second Session of the twenty-fifth Con- 
gres$t an the 5th of December, 1837. 

** Fellow Citizens of the Senate 

and House of RepresenUUives : 

♦* We have reason to renew the expression of our 
devout gratitude to the Giver of all good for his be. 
nign protection. Our country presents, on every side, 
the evidences of that continued favour, under whose 
auspices it has gradually risen from a few feeble and 
dependent colonies to a prosperous and powerful con- 
federacy. We are blessed with domestic tranquillity, 
and all the elements of national prosperity. The pes- 
tilence which, invading for a time, some flourishing 
portions of the Union, interrupted the general preva- 
lence of unusual health, has happily been limited in 
extent, and arrested in its fatal career. The industry 
and prudence of oar citizens are gradually relieving 
them from the pecuniary embarrassments under which 
portions of them have laboured; judicious legislation, 
and the natural and boundless resources of Ihe conn- 
try, have afforded wise and timely aid to private enter- 
prise; and the activity always characteristic of our 
people has already, in a great degree, resumed its 
usual and profitable channels.** 

**The balance in the treasury on the first day of 
January, 1837, was forty-five millions nine hundred 
and sixty-eight thousand five hundred and twenty, 
three dollars. The receipts during the present year 
from all sources, including the amount of "treasury 
notes issued, are estimated at twenty-three millions 
four hundred and ninety-nine thousand nine hundred 
and eighty-one dollars, constituting an aggregate of 
sixty-nine millions four hundred and sixty-eight thou- 
sand five hundred and four dollars. Of this amount 
about thirty-five millions two hundred and eighty-one 
thousand three hundred and sixty-one dollars will have 
been expended at the end of the year on appropriations 
made by congress, * and the residue, amounting to 
thirty.foor millions one hundred and eighty-seven 
thousand one hundred and forty-three dollars, will be 
the nominal balance in the treasury on the first of 
January next. But of that sum, only one million 
eifhty.five thousand four hundred and ninety-eight 
dollars is considered as immediately available for, and 
applicable to, public purpones. Those portions of it 
which will be foraome time unavailable, consist chiefly 



of sums deposited with the states, and due from the 
former deposite banks. The details upon this subject 
will be found in the annual report of the secretary of 
the treasury. The amount of treasury notes, whtdi rt 
will be necessary to issue during the year on aocoont 
of those funds being unavailable, will, it is sapposed, 
not exceed four and a half millions, it seemed proper, 
in the condition of the country, to have the estimates 
on all subjects made as low as practicable, without 
prejudice to any great public measures. The depart- 
ments were, therefore, desired to prepare their esti- 
mates accordingly, and I am happy to find that tfaey 
have been able to graduate tliem on ao economical a 
scale. In the great and oAen unexpected fluotoatioiii 
to which the revenue is subjected, it is not poasible to 
compute the receipts l»eforehand with great certainty; 
but should they not differ essentially from present an* 
ticipations, and should the appropriations not much ex- 
ceed the estimates, no difficulty seems likely to happen 
in defraying the current expenses with promptttttde 
and fidelity. 

Notwithstanding the great embarrassments wbidk 
have recently occurred in commercial afiairs, and the 
liberal indulgence which, in consequence of these em- 
barrassments, has been extended to twth the merchants 
and the banks, it is gratifying to be able to antieipale 
that the treasury notes, which have been issued during 
the present year, will be redeemed, and that the re- 
sources of the treasury, without any resort to loans or 
increased taxes, will prove ample for defraying all 
charges imposed on it during 1838. 

The report of the secretary of the treasury wifl 
afford you a more minute exposition of all matters 
connected with tlie administration of the finanees 
during the current year; a period arhicb, for the 
amount of public moneys disbursed and deposited with 
the states, as well as the financial difficulties eocoon- 
tered and overcome, has few parallels in our history. 

Your attention was, at the last session, invited to 
the necessity of additional legislative provisions in re- 
spect to the collection, safe-kceping, and transfer of the 
public money. No law having b^ln matured, and not 
understanding the proceedings of congress as intended 
to be final, it becomes my duty again tO bring the sub- 
ject to your notice. 

On that occasion, three modes of performing this 
branch of the public service were presented for coo. 
sidcration. These were: the creation of a national 
bank ; the revival, with modifications, of the deposits 
system established by the act of the 23d of June, 1836, 
permitting the use of the public moneys by the banks; 
and the discontinuance of the use of such institotioos 
for the purposes referred to, with suitable provisions 
for their accomplishment through the agency of pub- 
lie officers. Considering the opinions of both booses 
of congress on the two first propositions as ezpreaeed 
in the negative, in which I entirely concur, it is on- 
necessary for me again to recur to them. In respect 
.to the last, you have had an opportunity since yoor 
adjournment, not only to test still further the expedi- 
ency of the measure, by the continued practical opera- 
tion of such parts of it as are now in force, but also to 
discover — what should ever be sought for and regarded 
with the utmost deference — the opinions and wishes of 
the people. The national will is the supreme law of 
the republic, and on all subjects within the limits of his 
constitutional powers, should be faithfully obeyed by 
the public servant 

Since the measure in question was submitted to yoor 
consideration, most of you have enjoyed the advantage 
of personal communication viiilh yoor consUtoenta. 
For ontf state only has an election been held for the 
federal government; but the early day at which it took 
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plaee, deprifet the metiare under consideration of 
moch of the sapport it might otherwise have deriTed 
from the result. I^ocal elections for state officers have, 
however, been held in several of the states, at which 
the expediency of the plan proposed by the executive 
has been more or less discussed. You will, I am con> 
fident, yield to their results the respect due to every 
expression of the public voice. Desiring, however, to 
arrive at truth and a just view on the subject in all its 
bearings, you will at the same time remember, that 
questions of far deeper and more immediate local into, 
rest, than the fiscal plans of the national treasury, were 
involved in those elections. Above all, we cannot over- 
look the striking fact, that there were at tlie time in 
those states more than one hundred and sixty millions of 
bank capital, of which large portions were subject to 
actual forfeiture— other large portions upheld only by 
special and limited legislative indulgences — and nMst 
of it, if not all, to a greater or less extent, dependent 
for a continuance of its corporate existence upon the 
will of the state legislatore to be then chosen. Apprised 
of this circumstance, you will judge, whether it is not 
most probable that the peculiar condition of that vast 
interest in these respects, the extent to which it has 
been spread through all the ramifications of society, its 
direct connection with the then pending elections, and 
the feelings it was calcnlated to infuse into the canvass, 
have exercised a far greater influence over the result, 
than any which could possibly have been produced by 
a conflict of opinion in respect to a question in the ad. 
ministration of the general government, more remote 
and far Icm important in its bearings upon that in- 
terest 

I have found no reason to change my own opinion 
MB to the expediency of adopting the system proposed ; 
being perfectly satisfied that thero will be neither sta- 
bility nor safety, either in the fiscal affairs of the go. 
▼emment, or in the pecuniary transactions of indivi- 
duals and corporations, so long as a connection exists 
betwcflp them, which, like the past, ofiTers such strong 
inducements to make them the subjects of political 
agitation. Indeed, I am more than ever convmccd of 
the dangera to which the free and unbiased exercise of 
political opinion — the only sure foundation and safe- 
guard of repdblicao govern ment-^- would be exposed by 
any further increase of the already overgrown influ- 
ence of corporate authorities. I cannot, therefore, con- 
sistently with my views of duty, advise a rene^l of a 
connection which circumstances have dissolved. 

The discontinuance of the use of state banks for fis- 
cal purposes ought not to be regarded as a measure of 
hostility towards those institutions. Banks, properly 
establislied and conducted, are highly useful to the 
business of the country, and will doubUoss continue to 
exist in the states, so long as they conform to their 
laws, and are found to be safe and beneficial. How 
tbey should be created, what privileges they should en. 
joy, under what responsibilities they should act, and 
to what restrictions they should be subject, arc ques- 
tions which, as 1 observed on a previous occasion, be- 
long to the states to decide. Upon their rights, ur the 
exercise of them, the general government can have no 
motive to encroach. Its duty toward them is well per. 
formed, when it refrains from legislating for their 
special benefit, because such legislation would violate 
the spirit of the constitution, and be unjust to other 
interests; when it takes no steps to impair their use- 
fulness, but so minagcs its own afTkirs as to make it the 
interest of those institutions to strengthen and improve 
their condition for the security and welfare of the com- 
munity at large. They have no right to insist on a 
eonnection wiU) the federal government, nor on the use 
of the public roooey for their own benefit The object 



of the measure under consideration is, to avoid fiir the 
future a compulsory connection of this kind. 

It proposes to place the general government, in re* 
gard to the essential points of the collection, safe keep- 
ing, and transfer of the public money, in a situation 
which shall relieve it from all dependence on the will 
of irresponsible individnals or corporations; to with- 
draw those moneys from the uses of private trade, and 
confide them to agents constitutionnally selected and 
controlled by law; to abstain from improvident deal- 
ings on the part of individuals; to give stability to the 
concerns of the treasury; to preserve the measures of 
the government from the unavoidable reproachea that 
flow from such a connection, and the banks themselves 
from the injurious efifects of a supposed participation 
in the political conflicts of the day, from which they 
will otherwise find it difficult to escape. 

These are my views upon this important subject : 
formed after carefVil reflection, and with no desire but 
to arrive at what is most likely to promote the public 
interest They are now, as they were before, sub- 
mitted with unfeigned deference for the opinions of 
others. It was hardly to be hoped that changes so 
Important, on a- subject so interesting, could be made 
without producing a serious diversity of opinion ; but 
so long as those conflicting views are kept above the 
influence of individual or local interests ; so long as 
they puraue only the general good, and are discussed 
with moderation and candour, such diversity is a be- 
nefit, not an injuT^. If a majority of congress see the 
public welfiire m a different light ; and more especially 
if they should be satisfied that the measure proposed 
would not be acceptable to the people, I shall look to 
their wisdom to substitute such as may be more con- 
ducive to the one, and more satisfactory to the other. 
In any event, they may confidently rely on my hearty 
co-operation, to the fullest extent which my views of 
the constitution and my sense of duly will permit 

It is obviously important to this branch of the public 
service, and to the business and quiet of the country, 
that the whole subject should in some way be settled 
and regulated by law; and, if possible, at your present 
session. Bcnides the plans above referred to, I am not 
aware that any one has been suggested, except that of 
keeping the public money in the state banks in special 
deposite. This plan is, to some extent, in accordance 
with the practice of the government, and with the pre- 
sent arrangement of the treasury department; which, 
except perhaps during the operation of the late depo- 
site act, has always been allowed, even during the ex- 
istence of a national bank, to make a temporary use of 
the state banks, in particular places, for the safe keep- 
ing of portions of the revenue. This discretionary 
power might be continued, if congress deem it desir- 
able, whatever general system may be adopted. 

So long as the connection is voluntary, we need 
perhaps anticipate few of those difficulties, and little of 
that dependence on the banks, which must attend eTtry 
such connection when compulsory in its nature, and 
when so arranged as to make the banks a fixed part of 
the machinery of government It is undoubtedly in 
the power of congress so to regulate and guard it as to 
prevent the public money from bein^ applied to the use, 
or interminged with the affairs of individuals. Thus 
arranged, although it would not give to the government 
that entire control over its own fbnds which I desire to 
secure to it by the plan I have proposed, it would, it must 
be admitted, in a great decree, accomplish one of the 
great objects which has recommended that plan to my 
judgment — the separation of the fiscal concerns of the 
government from those of individuals or corporstions. 
With these observations, I recommend the whole 
matter to your dispassionate reflections; confidently 
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hoping that some conclusion may be reached bj yoar 
deliberalione, which on the one hand shall give safety 
and stability to the fiscal operations of the goTernment, 
and be consistent on the other with the genius of our 
institutions, and with the interests and wishes of the 
great mass of our constituents. 

It was my hope that nothing would occur to make 
necessary, on this occasion, any allusion to the late 
national* bank. There are circumstances, however, 
connected with the present state of its affairs, that bear 
so directly on the character of the government and the 
welfare of the citizen, that I should not feel myself ex- 
cused in neglecting to notice them. The charter which 
terminated its banking privileges on the 4th of March, 
1836, continued its corporate powers two years more, 
for the sole purpose of closing its affairs, with authority 
* to use the corporate name, style, and capacity, for the 
purpose of suits for a final settlement and liquidation 
of the affiiirs and acts of the corporation, and for the 
•ale and disposition of their estate, real, personal, and 
mixed, but for no other purpose or in any other manner 
whatever.* Just before the banking privileges ceased, 
its efiects were transferred by the bank to a new state 
institution then recently incorporated, in trust, for the 
discharge of its debts and the settlement of its affairs. 
With this trustee, by authority of congress, an adjust- 
ment was subsequently made of the large interest 
which the government had in the stock of the institu- 
tion. The manner in which a trust, unexpectedly 
created upon the act granting the charter, and in. 
▼olving such great public interests, has been executed, 
would, under any circumstances, be a fit subject of 
enquiry; but much more does it deserve your attention, 
when it embraces the redemption of obligations to 
which the authority and credit of the United States 
has given value. The two years allowed are now 
nearly at an end. It is well understood that the trustee 
has not redeemed and canceled the outstanding notes 
of the bank, but has re-issued, and is actually re- 
issuing, since the 3d yf March, 1836, the notes which 
has b^n received by it for a vast amount According 
to its own official statement so late as the 1st of Octo- 
ber last, nineteen months af\er the banking privileges 
given by the charter had expired, it had under its con- 
trol uncanceled notes of (he late Bank of the United 
States to the amount of twenty -seven millions five hun- 
dred and sixty-one thousand eight hundred and sixty, 
six dollars, of which six millions one hundred and 
seventy. five thousand eight hundred and sixty^one dol. 
lars were in actual circulation, one million four hun- 
dred sixty-eight thousand six hundred and twenty- 
seven dollars at state bank agencies, and three millions 
two thousand three hundred and ninety dollars in 
tranntu ; thus showing that upwards of ten millions 
and a half of the notes of the old bank were then still 
kept outstanding. The impropriety of this procedure 
is obvious — it biing the duty of the trustee to cancel 
and not to put forth the notes of an institution, whose 
concerns it had undertaken to wind up. If the trustee 
has a right to reissue these notes now, 1 can see no 
reason why it may not continue to do so after the ex- 
piration or the two years. 

As no one could have anticipated a course so extra- 
ordinary, the prohibitory clause of the charter above 
quoted was not aecompanied by any penalty or other 
special provision for enforcing it; nor have we any 
general law for the prevention of similar acts in future. 

But it is not in this view of the subject al6ne that 
your interposition is required. The United States, in 
settling with the trustee for their stock, have with- 
drawn their funds from their former direct liabiliiy to 
the creditors of the old bank, yet notes of the Institu- 
tion continue to be sent forth in its name, and appa- 



rently upon the authority of the United States. TIm 
transactions connected with the eroployaient of the 
bills of the old bank are of vast extent; and should they 
result unfortunately, the interests of individuals may 
be deeply compromised. Without undertaking to fie> 
cide how far, or in what form, if any, the trustee 
could be made liable for notes which contain no obIi> 
pfation on its part; or the old bank, for such as are poi 
in circulation after the expiration of its charter, snd 
without its authority; or the government for indeoi- 
nity, in case of loss, the question still presses itself 
upon your consideration, whether it is consistent wUh 
duty and good faith on the part of the government, to 
witness this proceeding without a single effort to ar* 
rest iL 

(Condoded at page 401.) 



MR. BIDDLE'S THIRD LETTER TO MR. 
ADAMS. 

Philadelphia, May IStk^ 1837. 

Mt Dear Sib : — You were good enough to express 
a wish to know my own views of the present stats of 
things, and I hasten to give them without reserve. 

You may perhaps remember that in my letter to yoo 
of the llth of November last, I stated what seemed the 
real causes of the embarrassments then existing, and 
the appropriate remedies for tliem, adding that by their 
adoption ^ confidence would be restored in twenty-foor 
hours, and repose at least in as many days.** Biz 
months* further exporienoe has only confirmed that 
opinion. I believe now, as I believed then, that the 
events of this week might have been readily prevenled 
— and that the unhappy perseverance in the mesaores 
then deprecated, has reduced the country to its preseait 
condition. But I have no leisure now to disease the 
subject, and no disposition to indulge in onavailing re- 
grets. It will be more profitable to look distincUy at 
Uie present position of the banks and the coantiy, and 
to suggest their respective duties to themselves and to 
each oUier. 

All the deposits banks of the government of the 
United States in the city of New York suspended 
specie payments this week — the deposite banks else- 
where have followed their example; which was of 
course adopted by the state banks not connected with 
the government. 1 say of coerse, because it is oertaiii 
that when the government banks cease to pay 8pecie« 
all the other banks must oease, and for thb clear rea- 
son : — The great creditor in the United States is the 
government; it receives for duties the notes of the 
various banks, which are placed for collection in eer- 
tain government banks, and are paid to those govera- 
ment banks in specie if requested. 

Now if these government banks, the depositories of 
the public revenue, will not pay specie, for the feiy 
warrants drawn upon them by the treasury — the go- 
vernment of the United States from that mooKiit 
ceases to pay specie to the oitixens of the United States. 
As moreover the government receives for duties only 
specie and the notes of specie-paying banks, the in- 
stant its own deposite banks cease to pay specie, the 
government must refuse to receive the notes of its own 
deposite banka, and can receive no notes except tbose 
of banks not deposite banks. On the one band then 
the ^vemment is bound to pay its debts in specie^ 
and It has no means of procuring specie except froea 
the banks not connected with the treasorv, so tint 
these banks find all their notes collected and paid into 
the treasury for duties, converted immediately ialo 
specie for the use of the government — ^while the depe- 
site banks will not pay their debts to the other banks 
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in specie nor pay the treasaiy warrants in specie. 
Take for instance this example. The claimant under 
the French indemnttj had certain moneys due to him 
in France. The government imported it in gold for 
him — and when the day of distribution arrived he ob- 
tsined an order for his portion. But instead of receiv- 
ing his own share of his own pfoper identical gold, bo 
has received neither gold nor silver, but the notes of 
the deposite banks — which very notes the government 
itself would refuse to receive from this very claimant 
for any debt which he might owe to the government 
So long therefore, as the government and the govern- 
ment banks will not pay specie to other banks, it 
would be rashness in those banks to pay specie to 
them, and as they cannot make a discrimination in 
those whom they will pay, the only alternative is to 
concur with the government banks in the general sus- 
pension. Our Philadelphia banks saw this. They 
thought it useless to carry on so unequal an intercourse 
in which they were to pay to New York, while New 
York refused to pay to Pennsylvania; for if the Penn- 
sylvania banks paid while those of New York did not, 
the whole revenue would have been turned into Penn- 
sylvania notes, and specie demanded. 

In the midst of these disorders the Bank of the 
United States occupies a peculiar position, and has 
special duties. Had it consulted merely its own 
strength, it would have co&tiuued its payments with- 
out reserve. But 

1st Like all the other Pennsylvsnia banks, it owed 
a duty to the citiaens of our own state ; and it was not 
disposed to stand aloof from a general movement of 
the other state institutions, which however it might re- 
gret it could not censure. 

2d. It was not inclined, moreover, to discredit, by a 
refusal to receive it, the paper of the other state banks 
which had ceased to pay specie, still less to force its 
Pennsylvania debtors to pay their debts in specie, when 
other citizens in other states were allowed to pay in a 
less costly medium ; thus breaking down for the bene- 
fit of other states, the merchants and manufacturers 
and mechanics of Pennsylvania. 

3d. While the vaults of all the other banks wore 
ckieed, the government of the United States would 
have no resource to procure specie but the Bank of the 
United States, which ought not to assume the risk of 
being the only source of supply for bullion to the 
government and the land offices, as well as for ex- 
portation. 

4th. The deposite banks of the government would 
not pay their debts to the Bank of the United States. 
Why then should the Bank of the United States pay to 
these institutions on account of the government specie 
for their notes, when these very banks would not pay 
their own debts 7 There would have been an equal 
want of reciprocity and of justice in such a pro- 
ceeding. 

5lh. There was another reason against it, final and 
decisive. From the moment that the deposite banks of 
New York failed to comply with their engagements, 
it was manifest that all the other deposite banks must 
do the same, that there most be a universal suspen- 
sion throughout the country, and that the treasury it- 
self, in the midst of its nominal abundance, must be 
practically bankrupt. 

In such a state of things the first consideration is 
how to escape from it — how to provide at the earliest 
practicable moment to change a condition which 
•hoold not be tolerated beyond the necessity which 
commanded it. The old aswciations, the extensive 
connections, the established credit, the large capital of 
the Bank of the United States render it the natural 
raHying point of the country for the resumption of 



specie payments. It seemed wiser tlMrefore not to 
waste its strength in a struggle which might he doubt- 
ful, while the executive persevered in its present policy, 
but to husband all its resources, so as to profit by the 
first favourable moment to take the lead in the early 
resumption of specie payments. Accordingly the 
Bank of the United States assumes that position. 
From this, moment its efforts will be to keep itself 
strong, and to make itself stronger — alwaj's prepared * 
and always anxious to assist in recalling the correooy 
and the exchanges of the country to the point from 
which they have fallen. It will co-operate cordially 
and zealously with the government, with the govern- 
ment banks, with all the other banks, and with any 
other influences which can aid in that object 

In the mean time, two great duties devolve on the 
banks and the country. 

The first regards foreign nations — the second our 
own. We owe a debt to foreigners, by no meana large 
for our resources, but disproportioned to our present 
means of payment. We must take care that this late 
measure shall not seem to be an effort to avoid the 
payment of our honest debts to them. We have worn, 
and eaten, and drunk the produce of their industry— 
too much of all, perhaps, but that is our fauH, not 
theirs. We may take less liereafler, but the country 
is dishonoured unless we discharge that debt to the 
uttermost farthing. 

The second duty is to ourselveti. We should bear 
constantly in mind that the step which has been taken 
is excusable only on the ground of an overruling 
necessity. We must not make the remedy itself a 
disease. It must not be the pretext of extravagant 
loans or issues. These are already sufficiently inflated, 
and if we have voluntarily removed the roost familiar 
and established check upun all issues— their immediate 
convertibility into coin — it is our duty to substitute 
some effectual restraints which may enable us to re- 
store the currency without delay or difficulty to a safe 
and wholesome condition. The result of the whole is, 
that a great disaster has befallen the country. Its ex- 
istence thus far is only 4i misfortune — its continuance 
will be a reproach, from which all true men must rally 
to save her. We must try to render it as short as pos- 
sible, waiting patiently and calmly for the action of the 
government, and in the mean time diminishing its 
dangers by great prudence and forbearance. For my- 
self, you know how zealously I have laboured to avert 
this misfortune. With not less anxiety 1 shall now 
strive to repair it. 

With great respect and regard, yours, 

N. BIDDLE. 

Hon. J. Q. AnAMS, Quiney, Mass. 



Resuhftion of SpECfic Patbocnts.— The convention 
composed of delegates from the banks of Georgia and 
South Carolina, adjourned on the 23d May. They 
adopted a resolution to resume specie payments on or 
before the 1st of January next. 

The Detroit Daily Advertiser of the 17th May, ob- 
serves—** Yesterday was a happy day among our citi- 
zens — all the banks in this city having resumed specie 
payments on all their bills. There was no excitement 
— no rush to the banks, as was anticipated. 

We learn from the Ann Arbor Journal that the 
Bank of Washtenaw has commenced paying specie on 
its one dollar bills. 

The Pontiac Herald says, " all our village banks re- 
samed specie payments tm the 16th of May. 

A letter in the Journal of Commerce, dated Indiano- 
polis, 14th May, states that the state directors of the 
State Bank of"^ Indiana are in session, and express a 
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▼err ttrong desire to reeome epecie peymenta at the 
earliest dates, and that the president is instracted to 
l^ropose to the banks of Cincinnati and Loui8?ille the 
1st of Aoffust as the day, stating also, that if they pre> 
fer an eanier day, Indiana is ready. 

The directors of the branch bank at Mont^mery, 
Alabama, have passed resolutions recommending a 
convention of all the banks in that stale, for the pur- 
pose of taking measures for the resumption of specie 
payments. 

. It is stated in the Montreal Courier of May :;l4th, 
that the chartered banks of that city f esuraed payment 
on the previous day, and the belief is expressed that 
those of Quebec had done likewise. The banks of 
Upper Canada will, it is hoped, follow the good ex- 
ample. 

LowKR Canada.— The Montreal Herald of the 26th, 
in alluding to the state of the market in that city, says 
— -** The resumption of specie payments by our banks 
has not prevented them from affording the public their 
ordinary accommodations. By keeping the rate of 
exchange on London and New York down, the de- 
mand tor specie will be very small, and matters will 
glide on with smoothness.** 

The city councils of Baltimore are arranging mea- 
sures to call in their corporation certificates of a deno- 
mination below one dollar. The whole amount of cor- 
p oration notes in circulation is $309,000, of which 
$98,000 are below one dollar. 

BANKS OF CONNECTICUT. 
Bank CommiM$ioner»^ Report, 
We have before as a copy of this document The 
commissioners state that they have found the banks 
solvent, and generally taking such a course as, in their 
opinion, is best calculated to hasten the return to 
specie payments. The following shows the amount of 
liabilities and resources of all the banks in the state, 
on the 31st of March, 1838. 

IAabililie$, 
CapiUl stock paid in . . . , . . $8,754,467 50 

Notes in circulation 1,930,552 45 

Balance due to other banks .... 224,378 45 

Depositee not bearing interest . . . 831,501 44 

Do. bearing interest .... 53,263 02 

Dividends unpaid 38,300 97 

Surplus, profits, and loss and earnings on 

hand 463,864 70 

Debts and liabilities not included above 16,302 58 

$12,382,931 11 
Re$ouree$, 

Real estate $194,097 51 

Personal estate 27,525 71 

Notes of other banks in the state . . 93,397 61 

Notes of banks of other states . . . 157,378 30 
Balances due from other bunks . . . 653,453 74 

Specie on hand 535,447 86 

Stock of the bank owned by the bank . 77,180 00 

Stock of other banks owned by the banks 62,410 70 
All other stocks owned by the banks . 423,281 00 

Depositee in other banks 76,830 54 

Treasury notes 143,443 02 

BilUt Discounted, 
Amoant dueirom indi- 

viduabi is .... $6,^30,547 79 
From corporations, . . 238,739 01 

$9,7694286 80 

An other property not specified above 79,537 65 

$12,293,270 44 
-'Hkrtford Courant, 



i comparative otaietaoiU of the Farmoro* Bank of Vtf' 
ginia and Branches, on the Qtkof Jmme^ 1837, and 
on the 3d of May, \&S8. 



Debts outstanding : 

8th June, 1837, 

1st May, 1838, 
Specie : 

8th June, 1837, 

1st May, 1838, 
Bills of Exchange : 

8th June, 1837, 

1st May, 1838, . 
Notes of, and debts due 
by, other banks : 

8th June, 1837, . . 148,110 75 

Ist May, 1838, . . 563,972 15—415,661 40 
Notes in circulation : 

8th June, 1837, . 1,963,492 00 

2,623,389 50—659,897 60 



5,678,613 03 

5,402,740 20—275,865 83 leas. 

412,672 73 

559,230 21—146,566 48 man. 



33,856 20 — 33,656 30 



1st Mav, 1838, 
Deposite Money : 
8th June, 1837, 
1st May, 1838, 
The United Sutes 
8th June, 1837, 
Ist May, 1838, 



1,500,075 93 
995,481 67—504,594 26 



297,047 64 
9,947 16—287,100 48 lest. 
No change is known or believed to have occurred in 
the amount of bad and doubtful debt, since the last re- 
port thereon. 



Total LiabilUiee and Aseete of the Banks of New Or 
leans, on the 1th of May, 183a 
Liabilities. 
ToUl amount of circulation 5,402,360 
Depositee 7,689,273 

Bills payable, bonds, balances 
due to banks in other states, 
&c 6,298,588 



Total liabiliUes $19,390,221 



Assets, 

Specie 3,016,631 

Bills and notes discounted 51,024,157 

Real estate and other investments . . . 7^23,483 

Balances due from foreign bankers . . 1,673,057 

Total assets $63,636,528 



RESUMPTION OF SPECIE PAYMENTS IN 
PHILADELPHIA. 

Mektino of Bank Dslbgates. — At a meeting of the 
delegates of the associated banks of the city aiM eoon- 
ty of Philadelphia, held at the Exchange, oo Friday 
evening, June 1, 1838, the following preamble and re- 
solutions were adopted, and a committee appoioted in 
porsuanoe thereof. 

Whereas, The recent action of oongrees io rescind- 
ing the specie circular, and abolishing, for the present 
and future, all distinctions in the noode of payment in 
the difibrcnt brandies of the public revenue, has re- 
moved the chief obstacle to a restoration of the cor- 
rency ; and whereas, the banks of the city and county 
of Philadelphia are desirous of proving to the coroam- 
nity, by immediate action, their sincere wish to oo- 
operate with the governnnent in replacing the monetary 
system of the country in a sound and healthy condi- 
tion; therefore, 

B^lved, That a committee of five merobert of the 
dekf atea of the associated banks of the city and 
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county of PhiUdelphia, be appointed to consider and 
report to this board on Wednesday next, suitable mea- 
sures to be adopted to accomplish an early and general 
resamption of specie payments. 

Retoived^ That the said committee be authorised to 
correspond with the banks of the neighbouring states 
Qpon the subject referred to it, and in the interior. 

The president appointed the following committee: 
Thomas Dunlap, Wm. D. Lewis, Chab. S. Bokkr, H. 
F. HoLUNSHEAD, and Euhu Chauncet. 



SALES OF STOCK AT PHILADELPHIA 

May 28. 
$140 DraA on New York. 
$1000 Stale fives, 1853, 
15 shares U. S. Bank, 



S 
75 
10 
3 
96 
24 

100 
50 
76 
70 
75 
26 
20 
57 
20 

110 



101} 

102 

121i 

60i 

50i 

m 

50i 
50i 
35 
93} 
93| 
93} 
93} 
93 
93 
93 
•* Vicksburg Bank, open'g flat 79 



Farmers &. Mechanics* Bk. 
Mechanics* Bank, 

** 5 days b. o. flat, 

u 

Girard Bank, 

Trenton Bank, 10 days s. o. 

Kentucky Bank, 10 dayss.o. 



100 

100 

100 

50 

35 



30 days s. o. 
2 days, 
2 days, flat. 



America Fire, 
Lehigh Coal, 
$800 Lehigh Sizes, 1845, 

June 4. 
$500 SUte fives, 1853, 
500 " 1853, 

18 shares U. S. Bank, 



8 

7 

3 

100 

152 

10 

10 

50 

240 

10 

50 

20 

50 



Farm. &. Mech. Bank, 
Mechanics* Bank, 
It 

Girard Bank, 60 ds. s. o. flat. 
It 

Kentucky Bank, 

u 

Union Bank,Tenn. 30 ds. b. o. 
New Orleans Gas, 

u 

Stoninglon Railroad, 
Lehigh Coal, 
Newcastle Railroad, 



135 

91 

100 

100} 
101 
123 
61} 
55} 
50f 
53 
53 
96 
95 
93 
20} 
20} 
50 
90} 
24 



50 
100 



100 

100 

50 

100 

100 

100 
50 
35 

50 

100 

100 
30 



50 
20 



SALES OF STOCK AT NEW YORK. 
May 26. 
935 shares Delaware and Hudson Canal, 79} 80} 

135 *« Ohio Life and Trust, 105 105 

75 '' Vicksborg ^ok, 80 

200 ** Paterson Railroad, 50 53 

525 •« Harlem Railrood, 65 66 

67 " N. J. Rail-road, & T. Co. 102 103} 

100 *« Stoninipton Railroad, 41 

40 ** Utica Railroad, 121 

50 *' Long Island Railroad, 57} 

June 2. 

112 shares U. ^. Bank, 123 122} 

1208 *' DeL and Hudson Canal, 86 86} 

260 "• Morris Canal, 72 70 

157 "> Kentucky Bank, 96 96} 

60 "* Vicksburgb Bank, 85 83 

60 «• Ohio Life and Trust, 107 107} 

50 ** New Orleans Gas, 91 

552 «• Mohawk Railroad, 71} 75 

200 *< Patterson Railroad, 62 



825 


'* Harlem lUilroat 


1. 


72 72 


475 


" N. J. Railroad & T. Co. 


lOS 105 


100 


" Utica Railroad, 




121} 


354 


** Sionington Railroad, 
** Long Island Railroad, 


48 47 


350 


60 59} 




EXCHANGES AT NEW YORK. 




WEEKLY SEPOBT. 






May 26. 






Bills on London, 60 days sight, 7 a 7} p 


cent prem. 


M 


France, •• 


5 35fl5 37ifr.p.dolI. 


U 


Holland, •• 


39}a 39}c(8.p.guilder. 


«( 


Hamburgh, ** 


341 (1 34} 


cts. p. mcba. 


U 


Bremen, •• 


77}«78cts.p.rizdolI. 


u 


Boston, " 


} a 1 discount. 


ii 


Philadelphia, *« 


I}a2 


do. 


(» 


Baltimore, ** 


2} a 2} 


do. 


tt 


Richmond, •• 


4a5 


da 


u 


N. Carolina, •• 


5 


do. 


It 


Charleston, ** 


5 a6 


do. 


tt 


Savanbah, " 


8 a 10 


da 


tl 


AugusU, " 


8 a 10 


da 


M 


Mobile. 


12 a 15 


da 


(t 


New Orleans, ** 


8 a 10 


do. 


u 


Louisville, •• 


7 aS 


do. 


u 


Natchez, •• 


20 a 22 


da 


u 


NashvUle, " 


15 a 20 


da 


tt 


Cincinnati, ** 


5 aS 


da 


u 


St. Louis, ** 


8 a 10 


da 


II 


Michigan, •* 


10 a 12 discount. 


American gold. 


7 premium. 




do. new coinage, 


para} 


da 


Spanish dollars. 


1}«2} 


da 


Carolus do. 


2} a 3} 


da 


Mexican dollars. 


par 




Half dollars. 


par 




Five-franc pieces. 


93 


cents each. 


Doubloons, 


$16 15 a $16 25 do. 


do. patriot, 


15 53 a 15 65 do. 


Sovereigns, 


$4 85 a4 90 each. 



May 19. 
Bills on London, 60 days sight, 8 a 8} per ct. prem. 



France, 
*• Holland, " 
", Hamburgh, •* 
" Bremen, ** 
** Boston, at sight, 
" Philadelphia, " 
»» Baltimore, •» 
•• Richmond, »♦ 
" N.Carolina, •• 
*• Charleston, •* 
•• Savannah, " 
*• Augusta, •• 
»• Mobile, •♦ 

" New Orleans •• 
*• Louisville, " 
•• Nashville, ** 
" Natchez, " 
•* St Louis, « 
** Cincinnati, 
** Michigan, ** 

American gold, 

da new coinage, 

Spanish dollars, 

Carolut do. 

Half dollars, 

Mexican dollars, 

Five-franc pieces. 

Doubloons, 

' da patriot, 

Sovereigns, 



5 25 a 5 27} fr. p. doll. 
39}a3:)}cts.perguildcr. 
35 a 35} ots. p. ma. ba. 
77} a 78 cts. p. rix doll. 
} per cent. dis. 

3} a 1 per cent dis. 

1} a 2 da 

4 a 5 do. 

5 do. 
3i a 4 da 
6 a8 da 

6 a8 da 
12 a 15 da 

^a^ da 

7 a8 da 
15 a 20 da 
20 a 22 do. 

8 a 10 do. 

5 a6 da 
10 a 12 da 

7 premium. 
} do. 

1} a 2} da 

2} a 3} da 

par 

par 
93 cents each. 
$16 20 a $16 30 each. 
15 33 a 15 65 da 
$4 85 a $4 90 each 
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■^ITBDNBSDAT, JUNB 6, 1838. 

Tbe next number of the Financial Register will com- 
plete the firat volame, and will contain an index and 
title page. 

The second volume will commence on the 4th of 
July, from which day it will be published toeekly at 
$5 per annum, instead of semi-monthly at $3 per an- 
num, and will be forwarded to all the subscribers who 
do not order a discontinuance before that day. The 
first volume complete can be furnished to new sub- 
scribers. 

It is our intention to republish in the second volume 
an entire work,com prising upwards of 400 page8,which, 
from the value of its contents is desirable to every Ame- 
rican statesman, legislator, political economist, and 
bank officer. It is *" The Trade of Banking in Eng- 
land, embracing the substance of the evidence taken 
before the secret committee of the house of commons in 
1832, digested and arranged under appropriate Jieads, 
together with a summary of the law applicable to the 
Bank of England, to private banks of issue, and joint 
stock banking companies. By Michael J. Quinn, Esq., 
of Lincoln's Inn, Barrister at Law.** This work gives 
the History of the Bank of England, and of private and 
joint stock banks, and an account of their operations, 
and small as it is when compared with the huge folio 
of which it is the condensation, is accessible compara- 
tively to few American readers^ owing to its price, 
which in London is fifteen shillings sterling, making 
the cost of its importation $5. 

Besides the book referred to, we shall publish several 
English pamphlets on the subject of currency, which 
are not readily attainable by American readers, and as 
the second volume^will be completed in December, it 
will form, in connection with the first, a valuable addi- 
tion to the libraries of members of congress and of state 
legisfotnres, who may be disposed to give banking 
and currency a thorough investigation. 

Aware of the difficulty of remitting $5.50 for the 
two firat volumes by new subscribers, we shall supply 
their ortlers accompanied by $5, postage paid, 

TnR SraciE Circular. — ^The following joint resolu- 
tion, which repeats the specie circular, was adopted 
on the 30th of May in the senate by a vote of 34 to 9, 
and on the $ame day in the house of representatives by 
a vote of 154 to 29. It was signed by the piesident 
on the same day. 

** Btsolved by the Senate and Houite of Repretenta- 
tioei of the United Statee of America in Congreu os. 
§embled. That it shall not be lawful for the &cretary 
of the Treasury to make, or to continue in force, any 
general order which shall create any difference be- 
tween the different branches of revenue, as to the 
money or medium of payment in which debts or dues 
accruing to the United Soites nay be paid.'* 

The news reached Philadelphia by the Baltimore 
ateam boat early on the morning of the 31st, and on 
the same day the following important eommiuiication 
appeared 



MR. BIDDLE*S FIl^TH LETTER TO MR. 
^ ADAMS. 

From the National Gazette of May 31. 

We have great satisfactioa in piesentinf to oar 
readers the following letter from idr. Biddw to Mr. 
Adams. It shows how promptly the banks avail 
themselves of the first movement which indicates a 
favourable change in the disposition of the govermneot, 
and it furnishes tlie first intimation upon which the 
country may rely of an approaching resamptkw of 
specie payments. 

It gives us great pleasure to add that in cooaequeflee 
of the repeal of the specie circular, the Bank of the 
United States has determined to accede to the reqosrt 
of the Board of Trade of the city of New York, ocn- 
tained in the following resolution of that highly 
respectable body. 

** Reedted, That our recollection of that iibenl 
system pursued by the former Bank of the United 
States, renders us peculiarly solicitous that a large 
banking institution should be estaUished here, osikr 
the general banking law, which ahall be managed with 
the aame enlarged views, and the same enlightened 
and liberal policy.** 

Phiiadelpbia, May 31, 183a 

My Dear Sir— In my letter of the 5th oH. I stated 
my belief that there could be no safe nor permaneat 
resumption of specie payments by the banks, ontil the 
policy of the government towards them was changed. 

The repeal of the specie circuUr by congraas inkft 
that change. I see now, what until now I have not 
seen, the means of restoring the currency. 

I rejoice very sincerely at the tetmination of this 
unhappy controversy, and shall cordially oo-operate 
with the government by promoting what the banks 
are, I am sure, anxious to effect, an early restmiplien 
of specie payments throughout tiie Union. 
With great respect, yours, 

N. BIDDLE. 

Hon. J. Q. Adams, Washington, D. Cr 



Ma. BiDnLK*8 Letters.— The five letters of this 
gentleman to the Hon. John Qaincy Adams, which 
have appeared in the public papers, belong to the oA 
ficial banking history of the times. 

The eeeond letter, being of the 11th of November, 
1836, was published at page 36 of this joomal, asd 
the/cwr</» letter, dated on 5th April, 1838, at page 342. 
In the present number will be found the third and 
fifth letters, and in a future one the Jitat^ so that the 
series will be complete, although not published in re- 
gular order. 



TBRMS. 

1. The Financial Register i« published evtrjf utt^rMl* 
Wednesiof, on a •uper-royal sheet of 16 octavo pages, coai- 
mencing on the 5th of July, 1837, and wiU comprise one vofone 
of 416 pages in a year. 

S. The price of subscription is three dollars for one copf , 
or five clollars for two copies, por annum, payable ia 
advance. 
Subscriptions received by 

Weeks, Jordan tc Co., Boston: 
P. Hill. No. U Old Slip, New York; 
Nathan Hickman, Baltimore ; 
Adam Waldie, Carpenter Street , Philadelphia ; 
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Periodicals and Newspapers, and for the Ckiileotioa sf Money 
due in Philadelphia to non-residents. No. 97 South Beeoad 
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" It is ihe intereal of every country that the standard of its money, once settled, should be inviolably and immutably kept 
to perpetuity. For whenever that is altered, upon whatever pretence soevef-, the public will lose by it. 

" Men in their bargains contract, not for denominations or sounds, but for the intrinsic value.'*— Locke on Money. 
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No. J16. 



EXTRACTS 

From (he Message from ihe President of the United 
States to the two houses of Congress^ at the commence- 
ment of the Second Session of the twenty-fifth Con. 
gresst on the Sth of December, 1837. 

(Condaded from page 396.) 

** The report of tho comroissioner of the ^neral land 
office, which will be laid before you by the secretary of 
the treasury, will show how the affairs of that office 
have been conducted for the past year. The.disposi- 
tion of the public lauds is one of the most important 
trusts confided to congress. The practicability of re- 
tainiog the title and control of such extensive domains 
in the general government, and at the same time ad- 
mitting the territories embracing them into the Federal 
Union as coequals with the original states, was serious- 
]y doubted by many of our wisest statesmen. All 
feared that they would become a source of discord, and 
many carried their apprehensions so far as to see in 
them the seeds of a future dissolution of the confedera- 
cy. But happily our experience has already been suf- 
ficient to quiet, in a great degree, all such apprehen- 
sions. The position, at one time assumed — that the 
admission of new states into the Union on the same 
footing with the original states, was ii|compatible with 
a right of soil in the United States, and operated as a 
surrender thereof, notwithstanding the terms of the 
compacts by which their admission was designed to be 
regulated — has been wisely abandoned. Whether in 
the new or the old states, all now agree that the right 
of soil to*^the public lands remains in the federal 
government, and that these lands constitute a common 
property, to be disposed of for the common benefit of 
all the states, old and new. Acquieocence in this just 
principle by the people of the new states has naturally 
promoted a disposition to adopt the most liberal policy 
m tlie sale of the public lands. A policy which should 
bo limited to the mere object of soiling the lands for 
the greatest possible sum of money, without regard to 
higher considerations, finds but few advocates. On 
the contrary, it is generally conceded, that whilst the 
mode of disposition adopted by the government, should 
always be a prudent one, yet its leading object ought 
to be the early settlement and cultivation of the lands 
sold ; and that it should discountenance, if it cannot 
prevent, the accumulation of large tracts in the same 
iiandB, which most necessarily retard the growth of 
the new states, or entail upon them a dependent ten- 
antry, and its attendant evils. 

A question embracing such important interests, and 
so well calculated to enlist the feelings of the people in 
every quarter of the Union, has very naturally given 
rise to numerous plans for the improvement of the ex- 
isting system. The distinctive features of the policy 
that nts hitherto prevailed, are, to dispose of the public 
lands at moderate prices, thas enabling a greater nam- 



her to enter into competition for their purchase, and 
accomplishing a double object of promoting their rapid' 
settlement by the purchasers, and at the same time in- 
creasing the receipts of the treasury ; to sell for cash, 
thereby preventing the disturbing influence of a large 
mass of private citizetts indebted to the government, 
which they have a voice in controlling ; to bring them 
iiit6 market no faster than good lands are supposed to 
be wanted for improvements, thereby preventing the 
accumulation of large tracts in few hands, a'nd to apply 
tlie proceeds of the sales to the general purposes of the 
government; thus diminishing the amount to be raised 
from the people of the states by taxation, and giving 
each state its portion of the benefits to be derived from 
this common fund In a manner the most quiet, and 
at the same time, perhaps, the most equitable that can 
be devised. 

These provisions, with occasional enactments in be- 
half of special interests deemed entitled to the favour 
of the government, have, in their execution, produced 
results as beneficial upon the whole as could reason- 
ably be expected in a matter so vast, so complicated, 
and so exciting. Upwards of seventy millions of acres 
have been sold, the greater part of which is believed to 
have been purchased for actual settlement. The popu- 
lation of the new states and territories created out of 
the public domain, increased between 1800 and 1830 
from less than sixty thousand to upwards of two mil- 
lions three hundred thousand souls, constituting, at the 
latter period, about one fiAh of th6 whole people of the 
United States. The increase since cannot bo accurately 
known, but the whole may now be safely estimated at 
over three and a half millions of souls; domposing 
nine states, the representatives of which constitute 
above one third of the senate, and over one sixth of the 
house of representatives of the United States. 

Thus has been formed a body of free and independ- 
ent landholders, with a rapidity unequaled in the his- 
tory of mankind ; and this great result has been pro- 
duced without leaving any thing for future adjustment 
between the government and its citizens. The system 
under which so much has been accomplished cannot 
be intrinsically bad, and with occasional modifications, 
to correct abuses and adapt it to changes of circum- 
stances, may, I think, be safely trusted for the future. 
There is, in the management of such extensive in- 
terests, much virtue in stability ; and although great 
and obvious . improvements should not be declined, 
changes should never be made without the fullest ex- 
amination, and the clearest demonstration of their 
practical utility. In the history of the past, we have 
an assurance that this safe rule of action will not be 
departed from in relation to the public lands : nor is it 
believed that any necessity exists for interfering with 
the fundamental principles of the system, or that the 
public mind, even in the new states, is desirous of any 
radical alterations. On the contrary, the general dls- 
position appears to be, to make such modifications and 
additions only as will the more effectually carry ont 
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the original policy of filling oar new states and 
territories with an industrious and independent popu- 
lation. 

The modification most perseveringly pressed upon 
congress, which has occupied so much of its time for 
years past, and will probably do so for a long time to 
come, if not sooner satisfactorily adjusted, is a reduc- 
tion in the cost of such portions of the publie lands as 
are ascertained to be unsaleable at the rate now estab- 
lished by law, and a graduation, according to their 
relative value, of the prices at which they may here- 
afler be sold. It is worthy of consideration whether 
justice may not be done to every interest in this mat- 
ter, and a vexed question set at rest, perhaps for ever, 
by a reasonable compromise of conflicting opinions. 
Hitherto, after being ofiered at public sale, lands have 
been disposed of at one uniform price, whatever differ- 
ence there might be in their intrinsic value. The 
leading considerations urged in favour of the measure 
referred to, are, that in almost all the land districts, and 
" particuUrly in those in which ^e lands ha?e been 
lon^ surveyed and exposed to sale, there are still re- 
maining numerous and large tracts of every gradation 
of value, from the government price downwards; 4hat 
these lands will not be purchased at the government 
Dfice, so long as better can be conveniently obtained 
lor the same amount ; that there are large tracts which 
even the improvements of the adjacent lands will never 
raise to that price ; and that the present uniform price, 
combined with their irregular value, operates to prevent 
a desirable compaeUaess of settlement in the new 
states, and to retard the full development of that wise 
policy on which our land system is founded, to the in- 
jury not only of the several states where the lands lie, 
but of the United States as a whole. 

The remedy proposed has been a reduction of 
prices : according to the length of time the lands have 
been in market, without reference to any other cir- 
cumstances. The certainty that the efflux of time 
would not always in such cases, and perhaps not even 
generally, furnish a true criterion of value; and the 
probability that persons residing in the vicinity, as the 
period for the reduction of prices approached, would 
postpone purchases they would otherwise make, for 
the purpose of availing themselves of the lower price, 
with other considerations of a similar character, have 
hitherto been successfully urged to defeat the gradua- 
tion upon time. 

May not all reasonable desires upon this subject be 
satisfied without encountering any of these objections ? 
All will concede the abstract prinbiple, that the price 
of the public lands should be proportioned to their re- 
lative value, so far as that can be accomplished without 
departing from the rule, heretofore observed, requiring 
fijced prices in cases of private entries. The difficulty 
of the subject seems to lie in the mode of ascertaining 
what that value is. Would not the safest plan be that 
which has been adopted by many of the states as the 
basis of taxation — an actual valuation of lands, and 
classification of them into different rates ? Would it 
not be practicable and expedient to cause the relative 
value oif the public lands in the old districts, which 
have been for a certain length of time in market, to be 
appraised and classed into two or more rates below the 
present minimum price, by the officers now employed 
in this branch of the public service, or in any other 
mode deemed preferable, and to make those prices 
permanent, if upon the coming in of the report they 
shall prove satisfactory to congress ? Cannot all the 
objects of graduation be accomplished in this way, and 
the objections which have hitherto been urged against 
it avoided 7 It would seem to me that such a step, 
with a restriction of the sales to limited quantities, 



and for actual improfement, woQld be free firom all 
just exception. 

By the full exposition of the, value of the lands thus 
fbrnished and extensively promulgated, persons living 
at a distance would be informed of their true con£ 
tion, and enabled to enter into competition with those 
residing in the vicinity, the means of aoquiring an in- 
dependent home would be brought within the reaeb of 
many who are unable to purchase at present prices; 
the population of the new states would be made more 
compact, and large tracts would be sold which would 
otherwise remain on hand ; not only would the land 
be brought within the means of a larger number of 
purchasers, but many persons possessed of greater 
means would be content to settle on a larger quantity 
of the poorer lands, rather than emigrate further west 
in pursuit of a smaller quantity of better lands. 

Such a measure would almost seem to be more con- 
sistent with the policy of the existing laws — that of 
converting the public domain into cultivated farm 
owned by their occupants. That policy is hot bat 
promoted by sending emigration up the almost inter- 
minable streams of the west, to oceopy in groaps tbs 
best spots of land, leaving immense wastes behind 
them, and enlarging the frontier beyond the means of 
the government to afford it adeqaate proteelioo ; bot 
in encouraging it to occupy, with reasooabls dense- 
ness, the territory over which it advances, and find its 
best defence in the compact front which it presents to 
the Indian tribes. Many of you will bring to the con- 
sideration of the subject the advantages of local know- 
ledge and greater experience, and all will be desirous 
of making an early and final disposition of every dis- 
turbing question in regard to this important interest 
If these suggestions shall in any degree eonlribiite to 
the accomplishment of so important a result, il will 
afford me sincere satisfaction. 

In some se^ions of the country most of the poUie 
lands have been sold, and the registers and reeeivers 
have very little to do. It is a subject worthy of en- 
quiry whether, in many cases, two or more dbtriols 
may not be consolidated, and the number of persons 
employed in this business considerably redueod. In- 
deed, the time will come when it will be the true 
policy of the general government, as to some of the 
states, to transfer to them, for a reasonable eqoivaleat, 
all the refuse and unsold lands, and to withdraw tbs 
machinery of the federal land offices altogether. AM 
who take a comprehensive view of our feiteral systsm, 
and brieve that one of its greatest exocllenciee conaiBls 
in interfering as little as jpossible with the interaa) 
concerns of the states, look forward with great intereit 
to this result. 

A modification of the existing laws in respeet toilm 
prices of the public lands, might also have a favoareUe 
influence on the legislation of congress, in relation te 
another branch of the subject Many who have net 
the ability to buy at present prises, settle on these 
lands, with the hope of acquiring from their ealtivatien 
the means of purchasing under pre-emption laws, from 
time to time passed by congress. For this encroacli* 
ment on the rights of the United States, they eacoee 
themselves under the plea of their own neoeesities; tlie 
fsct that they dispossess nobody, and only enter npam 
the waste domain ; that tliey ^ve additional valoe to 
the public lands in their vicinity, and tbedr intention 
ultimately to pay the government priee. So nacll 
weight has from time to time been attscbed to these 
considerations, that congress have passed Jaws ^vif^r 
actual settlers on the public lands a right of pre-empUoB 
to the tracts oeoupied by tbem at the mimoraoi jpdeek 
These laws have in all instances been ret r oape Oi f fin 
their operation ; bat in a tbw years nfter tMr ptMngn, 
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crowds of new ietCters Irave boon found on the public 
lands, for rimilar reasons, and under like expectations, 
who have been indulged with the same privilo^. 
This course of legislation tends to impair public respect 
for the laws of the country. Either the laws to pre- 
vent intrusion upon the public lands should be exe- 
cuted, or, if that should be impraotioable or inexpedient, 
thej should bo modified or repealed. If the public 
lands ^are to be considered as open to be occupied by 
any, they should, by law, be thrown open t»all. That 
which is intended, in all instances, to be legalised, 
should at once be made legal, that those who are dis- 
posed to conform to the laws may enjoy at least equal 
privileges with those who are not. But it is not be- 
lieved to be the disposition of congress to open the 
public lands to occupancy, without regular entries and 
payment of the government price, as such a course 
must tend to worse evils than the credit system, which 
it was found necessary to abolish. It would seem, 
therefore, to bo the part of wisdom and sound policy to 
remove, as far as practicable, the causes which pro- 
duce intrusion upon Uie public lands, and then take 
efficient steps to prevent them in future. Would any 
single measure be so effective in removing all plausi- 
ble grounds for these intrusions as the graduation of 
price already suggested 7 A short period of industry 
and economy in any part of our country would 
enable the poorest citizen to accumulate the means 
to buy him a home at the lower prices, and leave 
him without apology for settling on lands not his 
own. If he did not, under such circumstances, he 
would enlist no sympathy in his favour ; and the laws 
would be readily executed, without doing violence to 
public opinion. 

A large portion of our citizens have seated them, 
■elves on the public lands, without authority, since the 
passage of the last pre-emption law, and now ask the 
enactment of another, to enable them to retain the 
lands occupied, upon payment of the minimum go- 
vernment price. They ask that which has been re- 
peatedly granted before. If the future may be judged 
of by the past, little harm can be done to the interests 
of the treasury by yieldin? to their request Upon a 
critical examination, it is found that the lands sold at 
the public sales since the introduction of cash pay- 
ments in 1820, have produced on an average, the net 
revenue of only six cents an acre more than the 
minimum government price. There is no reason to 
suppose that future sales will be more productive. 
The government, therefore, has no adequate pecu- 
niary interest to induce it to drive these people from 
the lands they occupy, for the purpose of selling them 
to others. . 

Entertaining these views, I recommend the passage 
of a pre-emption law for tiieir benefit, in connection 
with the preparatory steps towards tlie graduation of 
the prices of^ the publio lands, and further and more 
effectual provisions to prevent intrusions hereafter. 
Indolgence to those who have settled on these lands 
with expectations that past legislation would be made 
a rule for the future, and at the same time removing 
the roost plausible ground on which intrusions are ex- 
cosed, and adopting more efficient means to prevent 
them hereafter, appears to me the most judicious dis- 
position which can be made of this difficult subject 
Tho limitations and restrictions to guard against 
abuses in the execution of a pre-emption law, will 
necessarily attract the careful attention of congress ; 
but under no oiroumstanoe is it considered expedient 
to author ise floating claims in any shape. They have 
been heretofore, and doubtleee wonld be hereafter, 
most prolific aoarcM of fimod and oppression, and in- 
sltad of opemting to oonfbr Um fiivoar of the govt rn* 



ment on industrious settlers, are often used only to 
minister to a spirit of cupidity at the expense of the 
most meritorious of that class." 



MR. BIDDLE'S FIRST LETTER TO MR. 
ADAMS. 

Philadelphia, November 10th, 1836. 

Mr Dear Sir: — I promised at parting to resume 
the subjects of our conversation — the condition of the 
currency of the United States, and the bank question in 
Pennsylvania. 1 shall now perform my engagement — 
beginning with an explanation of the controversy 
about the bank in Pennsylvania. 

The Bank of the United States chattered by con- . 
gross but fixed in Pennsylvania, was always an object 
of state pride and state policy. It had been proposed 
by a Pennsylvanian, had always been pfoverned by 
Pennsylvanians — and when the state lost, m the course 
of nature, its commercial ascendancy, the bank still 
maintained its soperioritv as the financial centre of 
the Union. Accordingly when the charter was 
about to expire, Pennsylvania made great efforts to 
renew it. 

Thus in the year 1831, a resolution passed the 
House of Representatives of Pennsylvsnia, in the fol- 
lowing form : 

February 2ith, 1831.—** A motion was made by Mr. 
Ingersoll, [C. J.] and read as follows : 

Resolved^ As the sense of the senate and house of 
representatives, that the Constitution of the United 
States authorises, and near half a century*s experience 
sanctions, a Bank of the United States \j» necessary 
and proper to regulate the value of money ^ and prevent 
paper currency of unequal and depreciattd value" 

This was modified as follows, in the senate, and 
finally passed, by a vole almost uosnimous, both 
branches of the legislature, on the 21st of April 
1831: 

«* That whereas the Bank of the United States has 
tended in a great degree to maintain a sound and uni- 
form currency, to facilitate the financial concerns of 
the government, to regulate foreign and domestic ex- 
change—and has been conducive to commercial pros- 
perity, the 'Legislature of Pennsylvania recommend a 
renetoal of tts charter, upder such regulations and re- 
strictions, as to the power of the several states, as con- 
gress may deem right and proper.** 

The subject was resumed the next year. On the 
2d of February, 1832, the following resolution passed 
the senate unanimously, and the house of representa- 
tives by a vote of 77 to 7. 

** Resolved, That the senators from this state in the 
congress of the United States be instructed, and tho 
representatives requested, to use their exertions to ob» 
tain a renewal of the charter of the Bank of the United 
States during the present session of congress — with 
such alterations (if any be necessary) as may secure 
the rights of the states.** 

So decided was the feeling in regard to the bank — 
that at the same session, while the question of re- 
chartering the bank was under deliberation in con- 
gress, the following resolution was passed unanimously 
by both branches : 

** Resolved, That connected as the prosperity of 
agriculture and commerce is with the cuccessful 
financial operations and sound currency of the coun- 
try, we view the re-ehartering of the B^nk o/* the 
United States as of viied importance to the public 
wtlfarer 
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The rapretentatifea in oonffress shared tliete opU 
nkme of their state — for out df their thirty votes, enlj 
a solitary member Toted agaiust the re-cnartor of the 
bank. 

All these proceedings of Pennsjlvania were wholly 
voluBtary-^he stockholders of the bank taking no 
part whatever in them. . 

The bill passed by congress re-cliartering the bank 
being vetoed by the president, the bank began to make 
preparation for closing its cuiicerns, and distributing 
the capita] among the stockholders. The division woald 
have been as follows : 

There were, in all, 3417 stockholders : — Of whom 
there were Pennsylvanians 590, other citizens of the 
United States Q267, foreigners 560. 

To these the funds would be appropriated, as fol- 
lows : 

To the New England States, - - iSai^OOO 
New York and New Jersey, - - 4,569,000 
Delaware, Maryland, and the District of 

Colombia 2,027,000 

Virginia and North Carolina, - - 894,000 
South Carolina and Georgia, • • 3,031,000 

Other slates, 99,000 

Foreigners, 9,168,000 

The government of the United States, 6,278,000 

Pennsylvania, 5,219,000 

From this you will perceive that Pennsylvania, 
owning little more than 6ve millions, had the use and 
management of thirly-five millions of capital, and 
those who governed Pensylvannia very naturally rea- 
•ooed thus : 

Pennsylvania has embarked in a great system of 
improvement, which has already cost more than twen- 
ty millions of dollars. She will want more. Bnt if 
the currency is deranged, she will not be able to bor. 
row, and her citizens must pay back the ten or twelve 
millions which they owe to the bank, to be dispersed 
among rival states or sent to Europe. Will it not be 
wiser to retain the capital for Pennsylvania ? There 
is no inconsistency in doing so, Pennsylvania has done 
all in her power to preserve the bank as a national in; 
stitution. Failing. in this, if the Union will not share 
with ber its benents, let no one complain that she ap- 
propriates them to herself. Under the influence of 
such views, Pennsylvania saw with anxiety the ap. 
proach of the end of the charter. The directors 
meanwhile went on quietly grinding up its concerns. 
Thfy did noi apply to the UgUlature of Fenngylvanui^ 
nw to any other legislature^ fw a chatter of the bank. 
At last, when it became evident that the capital of the 
institution would leave Pennsylvania, a movement was 
made in the legislature. It began by a joint letter 
from the chairman of the committee of ways and 
means, and the chairman of the committee on banks, 
to the president, atking whether the bank would accept 
a diarter from Pennsylvania, The letter is in these 
words : 

**Harmsburg, January 5, 1836. 

** Dear Sir — We have been informed that the sIoqJc. 
holders 6f the United States bsnk would accept a 
charter from this state. It is proper, in our opinion, 
that this subject should, as soon as possible, be brought 
before the action of the legislature. 

** We therefore take the liberty of addressing you as 
the organ of that institution on the subject. 

**Be good enough to inform us upon what terms 
this can be effected. You will understand us : We 
wish to know the number of years that you would be 
•atisBed to be chartered for — ^tlie amount of capital — 
also, the premium and other encouragements that 
would be given to the state in consideration thereof. 



** You need not confine ^our answer to these par- 
ticulars, as much additional mformation will be proper. 
Yours, 

JOHN H. WALKER, 
E. F. PENNYPACKER. 
•• N. BiDnuE, Esq." 

This was the first step in the charter of the bank. 
No memorial, no solicitation from the bank itself, bat 
a formal and official application from the legislature to 
the bank, enquiring if the ** bank would accept a 
charter from this state** — *^ ujxm what term5 this can 
be effected" — **the number ot years that yon would he 
satisfied to be chartered for" — "the premium «tt4 
other encouragements that would bo given lo the 
state." 

The president of the bank, in his reply, put the sob- 
ject on this fooling: 

**The question vou perceive is, what indaeewuati 
can be ojhred to the stockholder in the other parts if 
the Cnioni or in other countries, to leave his funds i» 
Pennsylvania rather than recall them home to be ewt- 
ployed elsewhere. As a Penn83rtvanian, devotedly at. 
tached to the interests and the fame of oar state, I 
would give more to Pennsylvania than to any otb«r 
state for the charter, and would endeavour to lodoGe 
the other stockholders to do the same ; yet where there 
are so many other slates possessing equal power lo 
grant a charter, the effort would of course be fruitless 
unless the charter from Pennsylvania, while it wo 
beneficial to the state, presented a reasonable prospect 
of not being too burdensome to the stockholder. Both 
these objects should be, and I think can be, attained,** 
— and he proceeded to ez plain what he deemed the tme 
basis of an arrangement. 

Accordingly, a bill passed for chartering the bank, 
" not to take effect until it shall have been accepted by 
the stockholders at a general meeting.** 

The stockholders, to whom this charter was thus 
offered, proceeded to examine it They saw at once 
that the terms were very onerous : 

There were to be paid in money, - $4^500,000 
In subscriptions to internal improvements, 675,000 
In premiums on loans when wanted by the 

sUte, 600,000 



Making, - . . $5,775,000 

besides other advantages. Nevertheless they resolved 
to accept it — partly because they had reserved oat of 
their former earnings the means of paying the bonos, 
and partly because they were induced by Uie Pennsyl- 
vania stockholders to believe that when once the faith 
of the state was pledged to them, the character and 
the honour of the Commonwealth of Pennsylvania 
wcie a sufficient guarantee against ainy invasion of 
their rights. This guarantee was given, not merely 
under the usual solemnities of legislation, 6uf especial 
care was taken by the legislature to satisfy these stock- 
holders that if they accepted the chatter they woM 
never be disturbed. Thus, in the progress of the bill 
through the house of representatives, a sect|po, (the 
5th section) was introduced to this effeet **■ If it shsll 
appear that the charter and privileges granted by this 
act are injurious to the citizens of this comnuHiweaUh, 
the legisfature reserve full power lo alter, revoke or 
annul them or any of them, at any time they may 
think proper.** 

The effect of that provision in exposing the rights 
of strangers to the caprioe of a future l^slatnre be> 
came obvious, and accordingly, that 5th section was 
reconsidered in the house of representatives, and 
amended as follows : ** That if the said corporation, at 
any time during the oontinaanoe of the charier, aball 
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•Irate or roisase the privilegM and powers hereby 
granted, then tbii charter shall be forfeited, and the 
•aid powers and privileges shall cease and become 
void." 

To this it was objected that it might enable the 
legblature to claim the right of judging of these 
alkged abuses, and they were distinctly and decidedly 
informed, that if when the charter was offered to the 
stockholders it contained any such provision, it woufd 
be certainly and instantly rejected by them. Accord- 
ingly, when the bill reached the senate, a motion was 
made to strike out this fifth section, and substitute a 
provision, exactly similar to that in the old charter, 
iial the fact of any violation of the charter should be 
Jiret determined by the courts, before the legislature 
could repeal it. This passed by a unanimous vote of 
the senate — every member being in his place. And all 
attempts to give the Xtncon trolled right of repeal to the 
legislature weie negatived. 

Thus, a motion was made to amend as follows : 

^ ThO' privileges hereby granted to said bank shall 
be subject to such alterations and restrictions as the 
legislature may at any time heieafter think pn>per To 
enact for the better regulation of the banking institu- 
tions of this commonwealth, and shall be liable lo such 
taxes, whether on dividends or otherwise, as the legisla- 
ture may at any time hereafter impose." 

It teas rejected by a vote of eleven to twenty-two, 
being two to one. 

Again — A motion was made to amend as follows : 

** Also, if it shall appear that the charter and privi- 
leges by this act granted to the bank herein mentioned, 
are injurious to the citizens of this commonwealth, the 
legislature reserve full power to alter, revoke and 
annul them, or any of them, at any time they may 
think proper." 

This was rejected by a vote of twenty-one to twelve. 

The facts thus briefly stated, present this case : — A 
certain number of citizens of other states and other 
countries had a large amount of capital which they 
werft about to withdraw from Pennsylvania. All the 
authorities of Pennsylvania interpose to prevent what 
they deem injurious to the state — they request these 
distant citizens to leave their funds in the state — they 
pass law offering certain inducements for them to 
remain — and declare that if they will consent to stay, 
they shall never be disturbed. They trant to these 
promises. They pay a large sum of money with 
which the legislature is enabled to dispense with the 
taxes in Pennsylvania — to continue the public works 
of Pennsylvania — and to educate gratuitously the citi- 
sens of Pennsylvania. They do more — they subscribe 
voluntarily half a million of dollars to other Pennsyl- 
vania improvements — they establish three branches to 
lend money to citizens of Pennsylvania — they resume 
their active business ii^ Philadelphia, which probably 
saved that city and the whole state from the general 
t>ankroptcy which would have followed the winding up 
of its affairs. And now aAer all this, certain persons 
are endeavouring to induce the people of Pennsylvania 
to violate this solemn engagement — to break the 
plighted fuith of the commonwealth — and to annul a 
contract which it voluntarily sought, nay, solicited 
from these strangers. 

You will naturally ask by what process this is to be 
accomplished. There is a difference of opinion — some 
thinking it should be done by the legislature— others, 
by the convention-— some, with a return of the bonus — 
some, without it Now, none of those will be done — 
or can be done — and not one of them will even be at- 
tempted. ^ 

The difficulty with the legislature is this :— They 



asked the stockholders lo take the charter — they n* 
ceivcd the stockholders* money and govs the charter. 
Now, if this is not a bargain — a. contract — what is? 
What difference is there between this and the other 
engagements of the state 7 It takes my money and 
gives a paper declaring that I own certain land. It 
takes your money and gives you a certificate of debt — 
to another it Aiys, build a bridge, or a canal, or a rail- 
road, and you shall have a paper declaring that too 
may take toll. They all stand on the same fbotmg. 
The constitution of Pennsylvania forbids the legis- 
lotore from violating any one of such engagements. 
It contains what it calls ** a declaration of rights," as 
follows : 

** That the general, great and essential principles of 
liberty and free government may be recognised and 
unalterably established, we declare, 

^ That no ex post facto law, nor any law impairing 
contracts, shall be made."** 

How, then, can the legislature make a law violating 
its own contracts ? Even were it disposed to do so, it 
is forbidden by a power still higher than the legislature, 
or even the constitution, of Pennsylvania. 

The constitution of the United States is a guarantee 
by all the states against any wrong done by any one 
state. That instrument declares that ^this oonstito- 
tton shall be the supreme law of the land, and the 
judges in every state shall be bound thereby — any 
thing in the constitution or laws of any state to the 
contrary notwithstanding" — and that constitution de- 
dares that ** no stale shall pass any law impairing the 
obligation of contracts,^* So obvious is this, thot even 
Mr. George M. Dallas, saw it. The charter, he says, 
*^ is essentially a contract made by at least our nominal 
representatives with numerous persons, nine-tenths of 
whom are strangers to our soil, ond each of whom con- 
tributed, in the payment of the bonus, some portion of 
his private property in execution of his share of Its 
stipulations." **The rights which it imparted are 
now absolutely vested, and the copstitotion of the 
United States prohibits any state from passing any law 
impairing the obligation of contracts." **I am aware,** 
he add.^, **of the natural and prevailing impression 
that the next general assembly might be called upon 
to pronounce the incorporating act null and void, on the 
ground of its having been fraudulently, surreptitious- 
ly and corruptly obtained.** ** But such a movement 
violates fixed maxims — making declamation equivalent 
to proof, forfeiting private property, and pfssing 4en» 
tence of infamy without judicial trial. We must not 
debate our pursuit by any such hypocritical pageantry 
and summary injustice." And accordingly he recom- 
mends as the only remedy, the convention. But, if 
the legislature cannot do it, how can the convention 
doit? 

* The convention is a body created under a law of 
the state, entitled ^ An act to provide for calling a con- 
vention with limited powers."** 

The act delares that the convention shall have power 
to propose amendments of the constitution, to the peo- 
ple, for their ratification or rejection, and **fio other or 
greater powers whatsoever.''* "To propose amend- 
ments to the constitution." Well — what is there in 
the constitution about the bank ? How can its repeal 
be put into the constitution ? and if it were in the con- 
stitution, what force would it have against the para- 
mount power of the constitutioa of the United States, 
which declares that no state shall impair the obli- 
gation of a contract, either by its laws or its constitU' 
(ton. 

If then the legislature or the convention were to at- 
tempt sQch a breach of faith, not merely the people of 
Pennsylvania, but the people of the other states, wbofe 
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citiaonfl will be that defi'taded by Penney hnoia, would 
anite in putting down tliis usurpation. 

Bat there is nut the slightest danger that either the 
legislature or the convention will make this abortive 
attempt There are not twenty men in Pennsylvania 
who would not scorn thus to degrade this ancient and 
honourable commonwealth. Nevertheless, that ques. 
tion shall be tried before the convcntiln. It involves 
interests far deeper than the temporary existence of 
the bank — it concerns the whole character of our free 
institutions. If a convention in Pennsylvania can dis- 
solve the obligations contracted by the legislature, so 
can a convention in New York or Virginia. If, when 
a legialature has pledged the faith of the state, its 
members may disperse, and,, re-appearing in a few 
months as delegates to *a convention^ annul all the acts 
of that legislature — there can be no safety in dealing 
with the stateji. The hundred millions of money lent 
by Europeans on the pledge of the faith of the states — 
the thousand millions invested on tho security of the 
engagements of the states, the titles to londs, and to 
all other property, bridges, turnpikes, canals, railroads, 
banks, every private right, every corporate power, are 
wholly at the mercy of the state authorities, call them 
as you please, legislatures or conventions. The whole 
institutions of the country would become frauds. This 
most not be. It must be decided whether this Peno- 
lylvania of ours is a virtuous community, or a mere 
■ociet^ of plunderers — nor will the honour of the state 
be relieved, either at home or abroad, from the stain 
which a few small politicians wish to fix upon her, 
until tho convention adopts some solemn declaration 
that there is no power in this nation capable of viola- 
ting the sacred engi^ements of the state authorities. 
Tint should be done, and, if any effwrts of mine may 
avail, that shall be done for the honour of this state, 
for the character of her sister states, and for the stabi- 
lity of all popular institutions. In the mean time 
there is not the least reason for anxiety about it. The 
question was agitated merely for the election, and ex- 
pired with it, and there is no party in the state at all 
desirous of resuming a controversy, which can only 
dbtract and injure the commonwealth. 

With great respect and regard, yours, 

N. BIDDLE. 

Hon. J. Q. AoAUS, Washington, D. C. 



ON BANK DEPOSITES. 

From the National Gazette of 7th Febrtary, 1838. 

Me*»t». Editors : — Your correspondent S. C. in the 
Gazette of 31st ult. observed as follows : '' The Ex- 
aminer say^, * depositee are as much a part of the cir- 
culating medium, although lying in bank, as bank 
notes would be if drawn out by the depositor,* and 
thenoe concludes that as regards the currency, it 
makes no diflTorence * whether a man have a thousand 
dollar note in his pocket, or can command one by 
drawing a check.' " The quotation refers to deposites 
liable to payment on demand^ between which and de- 
posites payable at a fixed subsequent period, there is a 
very wide difference, as was shown in the article 
qnoted from, and which S. C. is no doubt aware of. 
He also remarked, ^The Examiner's principle is 
wrong, but his conclusion is right." 

The principle declared to be wrong, is, that deposites 
are a part of the circulating medium, and S. C. sup- 
poses that I confound deposites with bank credits. He 
IS correct in supposing that I confound .them, if to con- 
found them means to consider them as one and the 
fame thing. Whatever may be the sense conveyed in 
London by the term deposites, it is never employed in 
any of our bank statements in any other sense than 
that of bank crsdils. If a man place in the Bank of 



the United SUtM 1000 dollart in Botes of tim Bmak of 
Pennsylvania, this sum is entered to hie credit, uid is 
termed a deposite. If he place in the same bank 1000 
dollars of its own notes, this sum is also entered to bis 
credit as a deposite, or, if he obtain a disoonnt at the 
same bank, the net proceeds of the note are oanied lo 
his credit, and this sam is returned in the bank sUte- 
ment as a deposite ; or, if he lodge A. B's. note ftr 
collection for 1000 dollars, the amount when poid, is 
passed to bis credit and is reported in the bank state- 
ments as a deposite, even though A. B. ahoold baft 
paid the note by getting another disooonted to neet 
it. In all these cases deposites and bank eredVu^m 
the same thing. Nor is the case altered in the aligblot 
degree, where a bank ctedit is obtained by the depo- 
site of coin. If 1000 Spanish dollars be deposited is 
the vaults of a bank, and the amount be passed to Ike 
credit of the owner, that amount is a bank credit asd 
stands upon the same footing as other depositee, asd 
the depositor has no more cl&im upon the bank fx its 
repayment in coin than any other individual wix> has 
a bank credit obtained in any of the modes poiutsd 
out, unless indeed it be a special deposits made ibr 
safe keeping, as in the case of a box or trook of 
plate. 

It is true that the coin in the vaults of a bank from 
the moment it gets there ceases to be currency as S. 
C. asserts, and for the very sound reason that it bas 
deputed a representative in the form of a bank credit, 
or a bank note, to Q^rform the function of correney in 
its stead, and it is evident that no depositor coold bave 
a right to the constituent and representative both. It 
is equally true that the thing deposited, in the langnage 
of banking in this country, is never termed a deposite, 
but is always returned on the other side of tbe ac- 
count as one ot tbe assets held by a bank towards 
meeting its liabilities. 

In conclusion, I would remark that tbose viae 
editors who profess to enlighten the public in regard 
to the condition of banks, by merely giving tbe amoaat 
of their notes in circulation as compart with tbsir 
specie, instead of the total amount of their ioomediate 
liabilities, including deposites as weU as notes, are 
sometimes as much out of the way, as if they were to 
represent the solvency of a merchant by giving tbs 
amount of his stock of goods on hand compared with 
his bills payable, and omitting double tbe amooBt 
which he owes in the shape of txiok debts. 

AN EXAMINER. 



AN ACT 
To authorise the issuing of treasury notes to meet tbe 
current expenses of the government 
Be it enacted by the Senate ana Houhe of Represen- 
tatives of the United States of America in Congress 
assembled. That the Secretary of the Treasury, with 
the opprobation of the President of the United States, 
is hereby authorised to cause treasury notes to be is- 
sued, according to the provisions of^ ond subject to all 
the conditions, limitations and restrictions contained 
in an act entitled " An act to authorise the issuing of 
treasury notes," approved the twelfUi day of October 
last, in place of such notes as have been, or may be, 
issued under tho authority of the act aforesaid, and 
which have been, or may hereafler be, paid into tbe 
treasury and cancelled. 

JAMES K. POLK, 
Speaker of the House of RepresenUUvta, 
RH. M. JOHNSON, 
Vies Prtsideta ofths UniUd Slates, and FrsttisM 

if ihs Senate, 
Approved, May Slat, 183a 

M. VAN BU^EK. 
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SOUTHERN BANK CONVENTION. 

At a eoDvention of the banks of Georgia and South 
Carolina, held at the hail of the Bank of Charleston, on 
Wednesday, the 23d May, Col filandin|r, chairman of 
the committee of fifteen, submitted the following re- 
port and resolution : — 
The committee to whom was referred to consider and 

report as to the proper time for the banks of Georgia 

and South Carolina, to resume specie payment, re- 

ipectfully report. 

That in considering this question they have directed 
ibeir enquiries exclusively to two points, viz. the 
ability of the banks to begin and sustain such pay- 
meats, and the effects on the community, which a re- 
sumption on any given day may produce. In looking 
to the causes of the suspension, it will be found that 
the exigencies of the community, rather than the inu. 
bility of the banks, induced that measure. The per- 
formance of their legal duties on the part of the latter, 
depended so certainly on a corresponding performance 
on the part of the Uirmer, that the incapacity of the 
debtors of the banks to meet their engagements, de- 
prived these institutions of the means of redeeming 
their circulotion at the moment. In a short time they 
might have collected their funds so as to have fulfilled 
all their obligations, but in doing this, they must have 
exacted with great rigour the payment of the debts 
owing them, and have granted no new accommoda- 
tions, however urgent the call for them might have 
been.' So conscious was the great mass of the com- 
munity that the suspension was indispensably neces- 
sary to protect their best interests, that it received every 
where the countenance and support of our citizens. It 
has now been borne one year, and it is proper to en- 
quire, how much longer it should continue. As far as 
the banks are concerned, your committee have no hesi- 
tation in deciding, that no advantage to them, however 
great, ought to induce them to continue the suspension 
a moment after they possess the ability to resume, and 
that they ought to make any sacrifice to enoble them 
to begin and sustain such resumption. An adequote 
and justifiable motive for a longer suspension cannot 
be found in any supposed profit which the banks may 
expect to derive from it ; but if tolerated any longer, 
it must be on the plea of absolute public necessity, and 
from a due regard to the public good. 

Tour committee have exammed the condition of the 
several banks of Che two states, as exhibited in the re- 
turns furnished them, from which the subjoined ah* 
straots are formed : and they have no hesitation in say- 
ing, that if no other interests were involved in the 
question than theirs, they ought to resume at once. If 
they do so, they most sustain themselves in it; they 
must not risk a fiiilnre : and to enable them to take this 
high ground, th%re must be produced a heavy pressure 
on the community. Solvent as all the banks are, were 
a general resumption to take place in the two states at 
any time before our other crops shall have come to 
market, and beforo the banks m the adjoining states 
shall have resumed, there must be much pecuniary 
distress and embarrassment produced by the demands 
for payments and by withholding further accommoda- 
tions, which this measure would compel the banks to 
adopt They, therefore, are of opinion, that an imme- 
diate resmnption is forbidden by a due regard to the 
public interests; and three other periods have been 
mentioned as likely to meet public expectation, and to 
be advantageous to the community, viz. 1st July, Ist 
November, and 1st January next : and your committee 
have no doubt that either the earliest or the latest of 
the days should be adopted. A more unpropitious pe- 
riod than November could not be selected. The next 



crop of cotton will begin to come to market in October, 
and the means to purchase it must, to a great extent, 
be furnished by the banks. In the accustomed course 
of business, the money must be raised on the bills of 
the merchant, drawn against the cotton at sixty or 
ninety days. Before these come to maturity, the bank 
notes paid for them will have gone into ciroslation, 
and have found their way back to the bank to draw 
out their specie. If they discount to meet the demands 
and wants of the community, their circulation in No- 
vember and December will be larger than at any other 
season of the year. With such a circulation, it would 
be suicidal to resume. If they should be required to 
do so at this season of the year, the banks have but one 
alternative which can promiso them safety. They 
must retain their present means, do nothing for the 
country during the summer, and when .the cotton crop 
comes to market in the autumn, they must leave the 
merchants with what funds they can obtain elsewhere, 
to purchase it Whatever pressure such a course msy 
bring upon the community, the banks must adopt it, if 
they are required to resume in November. The price 
of our great staple must thus be most materially afl 
fected, and great embarrassments must attend both the 
planter and the merchant. 

Bat by adopting a period as late as the 1st of Janu- 
ary, a very different state of things will be produced. 
l*he money paid to the planter for his crop, in the pre- 
ceding three months, will in part have found its way 
into the banks in payment of debts owing there, whilst 
the bills of exchange and notes given to procure it will 
havo been paid or will be daily maturing, and put the 
banks in funds to make new advances, or to procure 
specie, should the demand for it exceed the supply on 
hand. Resumption in November will leave the planter 
without a market — resumption in January will find 
him with half his crop sold, his debts to a large amount 
paid, and the merchant prepared to purchase the other 
half at a fair price. Your committee csnnot hesitate 
in deciding between the two periods. 

But it may be asked why not resume at once, or in 
July? It must be recollected that the bank conven- 
tion which met in New York last month, have de- 
cided in favour of 1st January: and we would ask 
whether it would be prudent for the banks of Georgia 
and South Carolina to open their vaults for six months 
to replenish those of all the other banks of the Union 
except those of New York, while not a dollar can be 
drawn in exchange from them. Should this course be 
insisted on, the consequence must be, that our banks 
must restrain the circulation, curtail their discounts, 
and urge paym^ts from their debtors when they are 
least able to pay. The planter can pay but once a 
year, and January suits him best. The mercantile 
part of the oommunitv are better able to meet their en- 
gagements at all periods. But it most be recollected 
that the community has, in the late fire in Charleston, 
received one of the severest shocks ever felt by the 
south. Its immediate violence has fallen on the city, 
which hos been the scene of this awful calamity ; but 
its effects are gradually but generally extending, and 
in some degree it most be felt by the whole commer- 
cial community of the sooth. In this state of things, 
would it be prudent for the banks of South Carolina 
and Georgia, by anticipating the resumption by our 
neighbouring states, to deprive themselves of the power 
of granting to the sufferers indulgence on the debts 
they now owe, or of giving accommodations to save 
them from the pressure of this unexpected calamity? 

Your committee have, therefore, unanimously agreed 
to recommend to this convention the adoption of the 
fbllcwing resolution : 

Resolved, That the banks represented in this con. 
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▼cntion will resamo the payment of their sotes in spe. 
cie, at or before the first day of Janaary next. 

Being; put to the vote, it was unanimously adopted. 



BANK STATISTICS. 

Prom the Albany Argus. ' 

BANKS OF THE STATE OF NEW YORK. 

We publish to day the returns of the banks of this 
state for the present month. As the law requirinfif the 
publication of this statement expired on the 16lh May, 
this is probably the last table of the kind which will be 
made op. A comparison of some of the items with 
the first report under the suspension law, and with that 
for the previous month, presents the following results: 





June 1, 1S37. 


April 1, 1838. 


May 1. 


(Loans and dis. 


64.391,899 


51,731,799 


50,847,325 


Specie, 


2.802.313 


4,847.890 


8,363,762 


Circulation, 


14,940,898 


19.957,615 


12.866.499 


Due canal fund. 


3,052,588 


2.894,225 


2,374,910 


" State treas. 


2,152.950 


8,444 


77.619 


" U.S. treas. 


4,143,389 


77,055 


172,037 


** lod.deposfs. 14,516,813 


14,441.554 


15.519,137 


Profits, 


6,329,726 


8,253,636 


8,029,698 



The above statements show a diminution of loans 
and discounts for the last month of $887,474; an in- 
crease of specie of $3,515,872; an increased circulation 
of $1,908,884 : a decrease of canal fund deposites of 
$519,315; an increase of individual depositee of 
$1,077,583; an increase of the state treasurer's depo- 
site of $69,175; and of the U. S. deposites $94,982. 

Aggregate ilatement of the condition of the banks of 
Vie state of New Yorky on the \st day of May^ 
1838. taken from their reports made to the bank com- 
missioners pursuant to taw. 



Resources. 

Discounts, 

Loans, 

Real estate, 

Overdrafls, 

Expenses Ac per. est. 

Bank fond, 

Specie, 

Bank notes, 

Cash items. 

Due from city banks. 

Due fm.otb.bks.&.cor. 

Other investments. 

Total resources, 

LlABIUTlES. 

Capital stock. 

Circulation, 

Loans, 

Due canal fund. 

Due state treasurer. 

Due U. S. Treasurer, 

Deposites, 

Dividends unpaid. 

Dud city banks. 

Due other banks, 

Profits, 

Other liabilities, 



ToUl liabiliUes, 



21 


27 


47 


New York 


N. River & 


Country 


city banks. 


L. I. banks. 


Banks. 


25,1704243 


10,932,174 14,744,908 


3,050,385 


594,269 


435.016 


978.627 


451,348 


576,826 


70,216 


50,698 


83,540 


202,934 


74.115 


127.562 


403,896 


124,403 


188,394 


6.570,732 


823,224 


969,806 


5,961,065 


535,941 


369,068 


287,369 


478.443 


194,225 


4,510,722 


1,380,614 


2,6454224 


4,175,079 


3124201 


412.650 


2,894,426 


501,113 


183,888 


54,275,718 
18,111,200 


16,308,543 20,933,101 


7,085,260 


9,155,000 


3.180.161 


2,580,514 


7,105,824 


1,181.883 


113,758 


123,191 


1.346,899 


440,949 


587,062 




17,949 


59,670 


129.892 


088 


42,077 


12.600.230 


1,717,600 


1,201,307 


302.141 


14,829 


97,653 


4.699,468 


550.704 


192,204 


6,049.013 


2,023,117, 


301,847 


4.277,225 


1.729,325 


2.023.148 


2,397,606 


34.470, 


44,098 


544275,718 


16,308,54320,933,101 



Total Resources of the 95 
Discounts 
Loans . 
Real estate 
Overdrafts 

Expenses and personal estate, 
Bank fund. 
Specie, 
Bank notes. 
Cash items. 

Due from city banks . 
Due from other banks 
Other investments 



Banks. 

$50,807,395 

4,079,664 

2.008,801 

204,484 

404,611 

716,687 

8,363,769 

6,866,674 

960,037 

8,536.560 

4399,930 

3,€eB,427 



- 


Total resooroesi, 


$81,517,3® 


Total Liabilities. 




Capital stock 






♦34,351.4» 


Circulation 






12,866.499 


Loans 






1.418,6a 


Due canal fund 






2,374,910 


Due state treasurer 






77,619 


Due United States treasurer, . 




172.037 


Deposites 






15,519,137 


Dividends unpaid 






414,623 


Due city banks 






5:442,396 


Due other banks 






B;3n3^Tr 


Profits 






8,029,698 


Other liabilities 






2,476,174 



Total liabUitiet, $91,517,363 

RHODE ISLAND. 
The returns of the Riiode Island banks for April, is 
published in the Providence papers, and is as fioUows : 

Liabilities, 
Capital stock paid in, . . $9JB^^3S3 00 

Bills in circulation, . . . 2,154.524 40 

Debts due other banks, . 650,667 61 

Net profits on hand, . . 489,640 75 

Dividends unpaid, . . . 16,030 47 

Deposites on interest, . . 720J49 54 

Deposites not on interest, . . 675,347 43 

Total amount of liabiliUes, $14,558,713 SO 

Resources, 

Notes and bills discounted, . . $12,612,721 08 

Specie in bank, . . . 474J378 33 

Bills of other banks, . . 447^07 40 

Debts due from other banks, 604,631 07 

Stock in the banks, . . 1094^76 17 

Real estate and other property, . 309,999 31 

Total amount of resources, $14,558,713 20 

From the PortsmoutluJoamal. 

STATE OF BANKS IN NEW HAMPSHIRE. 

By the Returns, Apnl 1st, 183a 

Circulation, . . $1,026,547 00 
Deposites, . . 425,305 01 



Liabilities except to stockholders for 

Capital, $1,451,852 01 

Specie, . . - 1534267 44 
Forei|rn Bills, . . 106,798 18 
Funds in Boston banks, 437,461 61 



Funds on hand for redeeroinr their 

bills, $697,527 26 

By comptring their returns with those 
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of Aoiftift Itt, 1837, eight months 
since, it will be seen that their liabili- 
ties, which were then $1,777,604 27 

Have been diminUhed 9325,752 25 

Their funds on hand which were then 

Have also diminished $187,015 05 

And their specie increased 18,947 01 



884,542 28 



THE BANK OF ENGLAND. 

Quarterly averajro of the weekly liabilities and as- 
sets of the Bank of England, from the 9th Janury to 
the 3d April, 1838, both inclusive, pursuant to the act 
dd and 4th W. IV., chap. 98. 

LiabUUie$. AsuU, 

Circulation, jei8,987,000 I Securities, je22,883»000 
Depositee, 11,262,000 | Bullion, 10,126,000 



je30,249,000 
Dimming IretU April 3(1, 1838. 



£32,964,000 



The returns of the Bank of England from Febniary 
6th to May Ist; show the following result : 

Liabiliiiet, A$$et$. 

Circulation, jei9,084,000 I Securities, £22,768,000 
Depositee, 11,006,000 1 Bullion, 10,002,000 



je30,000,000 



£32,770,000 



THE PHILADELPHIA BANKS. 

The United SCates Gazette says — •• We learn, from 
enquiry, that the bank committee which met on Wed- 
nesday evening, 6th June, had not received replies to 
the letters sent to institutions |n other states sufficient 
to allow them to recommend any specific course with 
regard to the resumption of specie payments. Several 
bonks have replied to the circular sent, out, but suffi. 
eient time has not elapeed for all to have acted upon 
and responded to the circular.*' 

The Baltimore Patriot says — *• We understand that 
a meeting of the executive officers of the banks of Bal- 
timore was held on Monday evening, at which it was 
determined to ask the banks in the eastern, southern, 
and western states, to meet in convention, either in 
Baltimore or Philadelphia in the course of the ensuing 
month, for the purpose of fixing on an early day for a 
general resumption of specie payments.*' 



OFFICIAL.— TREASURY NOTES. 

Trea$ury Department^ June Iff, 1838. 
The whole amount of treasury notes authorised by 
the act of 12th of October, 1837, has been issued by the 
treasurer, viz : .... $10,000,000 
Of that amount, there has been returned to 
the treasury for duties and lands, and in 
payment of debts to the United States, 
about 6,000,000 



Leaving - . . $4,000,000 
' The treasury notes issued op to this day, under the 
provisions of the set of 2l8t May, 1838, amount to 
$800,307 26. LEVI WOODBURY, 

Secretary of the Treasury, 

SALES OF STOCK AT PHILADELPHIA. 
June U. 
$25000 DraA'^on New York. lOU 100 

$751 State fives, 1853, 101 100 

9400 •• »* 3 days, flat, lOl 



20 shares U. S. Bank, 



20 

40 

9 

214 

110 

10 

86 

22 

6 

12 

12 

12 

50 



Mechanics' Bank, 



123 
5^ 
52} 

Schuylkill Bank, 50 

Girard Bank, 5U 

60day8s.o. 51) 



Kentucky Bank, 94i 

Vicksburg Bank, 82^ 

V New Orleans Gas, 19| 

West PhiladelphU R. R. 33 
Schuylkill Navigation, 163 
Lehigh Coal, 90 

Del. Sl Hudson Canal 82 

Beaver Meadow Railroad, 51 
$150 Lehigh Sizes, 1 845, - 101 

June 18. 
HsharcsU. S. Bank, 
36 " •• 

Girard Bnnk, 
Man. &. Mech. Bank, 
M. & M. Bank, PitUburg, 
Northern Bank, Ky. C. & P. 
" •* (full paid) 

Vicksburg Bank, 



199 
2 
15 
16 
16 
15 
15 

100 

100 
64 

100 
60 
25 
12 



Lehigh Coal, 



124i 
124} 
514 
53 
56 
83 
90 
801 

81 

m 

90 

10 days, flat, 79 
79 
77J 
90 



100 
35 

50' 
50 

100 

100 

30 

50 

50 
100 

50 
100 

100 

50 
50 
50 



100 



30 dsys b. o. 
30 days b. o. 



50 



SALES OF STOCK AT NEW YORK. 
' . June 9. 
200 shares U. S. Bank, 121 



10 


w 


Morris Canal, 


67 




950 


M 


Delaware and Hudson Cana 


1,81 


82} 


50 


U 


New Orleans Canal, 




90 


168 


a 


Vicksburg Bank, 


82 


81i 


152 


u 


Ohio Life and Trust, 




105 


225 


li 


Kentucky Bank, 


94 


94 


70 


ti 


Mohawk Railroad, 


70 


69 


435 


u 


Harlem Railroad, 


66 


64 


180 


•1 


Boston and Providence R.R. 


104} 


106 


130 


it 


N. J. Rail.road, & T. Co. 


103 


102} 


10 


w 


Utica Railroad, 




120 


67 


it 


Stonington Railroad, 


451 


45 


5 


it 


Boston & Worcester RR. 




100 


400 


tt 


Long Island Railroad, 
June 16. 


58i 


58 


50 shares U. S. Bank, 




123 


485 


tt 


Del. and Hudson Canal, 


83^ 


83} 


200 


u 


Kentucky Bank, 




95 


175 


tt 


Mohawk Railroad, 


701 


71 


50 


tt 


Patterson Railroad, 




59) 


200 


tt 


N. J. Railroad &. T. Co. 


102} 


103 


12 


u 


Boston Sl Worcester R. R., 




1001 


305 


tt 


Stoninfirton Railroad, 
Long Island Railroad, 


47 


100 


tt 




58} 


40 


u 


Harlem Railroad, 


66 


66) 



EXCHANGES AT NEW YORK. 

WEEKLY KBPORT. 
June 9. 
Bills on London, 60 days sight, 8} ff 9 p. cent prem. 



France, 

Holland, »* 

Hamburgh, *• 

Bremen, •• 

Boston, ** 

Philadelphia, '' 

Baltimore, ** 



5 22 a 5 22) fr. p. doll. 
39} a 40 cU.p.guilder. 
35)cts.p.mc.ba. 
78}a79cts.p.rixdoll. 
par a ) discount. 
1} a 1} da 
2 a 2) do. 
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BilboiilHchmoDd, "« 
•• N. Carolina, •• 
" Charleston, •• 
" Savannah, •• 
" Augusta, •• 

•• Mobile, " 

" . New Orleans, •• 
•* Louisville, • 
« Natchez, •* 

« Nashville, « 
•• Cincinnati, ** 
" SU Louis, *• 
" Michigan, •• 

American gold, 

do. new coinage, 

Spanish dollars, 

Carolus do. 

Mexican dollars. 

Half dollars, 

Five-franc pieces. 

Doubloons, 

do. patriot, 

Sovereigns, 



Ha4 

5 

3ia4 

6 aS 
6a 8 
12 a 15 

7 aS 
20 a 22 
15 a 20 

5 a6 

8 a 10 



do. 
do. 
do. 
do. 
do. 
do. 
do. 
do. 
da 
do. 
do. 
do. 



10 a 12 discount. 
7 premium, 

par a i do. 
lia^h do. 
2ha3h do. 
par 
par 
93 cents each. 

$16 20 a $16 30 do. 
15 53 a 15 65 do. 
$4 85 a 4 90 each. 



June 16. 
Bills on London, 60 days sight, 9 a 9^ per ct prem. 



France, 
•• Holland, " 
•* Hamburgh, " 
*• Bremen, »* 
*• Boston, at sight, 
" Philadelphia, " 
*% Baltimore, •« 
♦' Richmond, *' 
•• N.Carolina, " 
" Charleston, " 
•* Savannah, «* 
" Augusta, •• 
»* Mobile, «« 

" New Orleans •• 
* Louisville, " 
«* Nashville, " 
•* Natchez, »» 
»• St, Louis, " 
** Cincinnati, 
" Michigan, ♦» 

American gold, 

do. new coinage, 

Spanish dollars, 

Carolus do. 

Half dollars, 

Mexican dollars, 

Fivo.franc pieces. 

Doubloons, 

do. patriot, 

Sovereigns, 



5 17i a 5 20 fr. p. doll. 
39|0 4O cts.perguildcr. 
33^ a 36 cts. p. ma.ba. 
79i a 79i cts. p. rix doll, 
par ^ per cent. dis. 

If a 2 per cent dis. 

2 a2i do 

3^ a 4 do. 
5 do. 

3^ ff 4 do. 

6 a 8 da 

6 a 8 do. 
12 a 15 da 

6i a li da 

7 a 8 do. 
15 a 20 da 
20 a 22 do. 

8 a 10 do. 
5 a da 

10 a 12 da 

7 premium, 
par a \ do. 

2^aSh da 

5 a 6 do. 

par 

rtr 
cents each. 
$16 25 a $16 35 each. 
15 53 a 15 65 da 
$4 85 a $4 90 each 



N. B. Some sales of bills on London were at 10 prem. 



' 1VBDNE8DAY, JUNE gQ, 1838. 

The present number completes the first volume of 
the Register. The second volume, as announced in 
our last, will commence on the 4lh of July, from which 
day it will be published weekly at $5 per annum, in- 
stead of semi-monthly at $3 per annam. For an ac- 
count of some of the proposed contents of the second 
volume, the reader is referred to the last number. 

The second volume will be sent to all subscribers 
who do not order a cUscontinuance. New subscribers 
otn be supplied to a limited number with the first 
volume. 



The following it tn extract from a letter from a 
member of oongress to the publiBhers, dated 

** Wa$UngUm, June 8cA, 183a 

**The * Financial Register,* after the adjoonuneiitaf 
congress may be addressed to me, at — . 

** I am much gratified to see that this periodical, one 
that should be in tlie hands of every politician, is to be 
continued, and published weekly. It would be vaiaaUe 
to every man, who, either in the national or stale go. 
vemments belongs to the public councils, exeeot/re or 
legislative, as it is devoted to financial afialrs, se im- 
poitant to the foreign and domestic commerce of tbe 
country. 

" I shall take much pleasure in trying to extend its 
circulation. Could you not profitably embrace ioltr- 
nal improvements ?" 

[We are much obliged to the writer of the foregoing, 
who is to us personally a stranger, for bis voluntary 
ofier to assist in (be circulation of the Register, and 
in reply to his question, will state, that it ia our design 
to d.evote the second volume chiefly to subjeeCs which 
relate to the principles upon which banks ongfat to be 
established and conducted, and that having acoon- 
plished that task, future volumes will be largely devoted 
to the statistics of internal improvements.] 

The steam boat Great Western arrived at New 
York on the morning of the 17th inst. from Brisid, 
which place she left on 2d, making a passage of 14| 
days. She brings London dates to the 2d inst. The 
cotton market had improved since previous dates, and 
money was extremely abundant in London. 

The crops of wheat throughout the country promise 
an abundant harvest; should there be no disappoint- 
ment in this particular, we may reasonably look for- 
ward to an early restoration of the activities of oon- 
merce and manufactures. The deficient crops of the 
last two years, made the food of the population so 
dear, that a less fund was disposable for clothing and 
other objects, and this deficiency tended greatly to 
aggravate the embarrassments produced by other 



The letter of Mr. Biddle contained in this day's 
Register, completes the series of that gentleman*s com- 
munications to Mr. Adams. 

In justice to the New York Price Current we state, 
as we have before done, that our weekly quotations of 
exchange have been copied from that correct and ex- 
cellent journal, which is published twice a week by 
W. Burrilt & E. B. Clayton. No. 6 TonUne Buildings, 
New York, at $5 per annum. 



PUBLISHED BY WIRTZ ic TATEM. General Agents for 
Periodicals and Newspapers, and for the Collection of Money 
due in Philadelpliia to dod -residents. No. 97 Boath Second 
street. 

Subscriptions received by 

Weeks, Jordan & Co., Boston : 

P. UiU, No. 11 Old Blip, New York; 

Nathan Hickman, fialtimors ; 

Adam Waldie, Carpenter Street, Philadelphia ; 
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Act, to postpone the fourth instalment of the public de- 
posites, 167 ; to authorise the issue of treasury 
notes, 167 ; to regulate the fees of the district attor- 
nies in certain cases, 169 ; to continue in force cer- 
tain laws to the close of the next session, 169 ; making 
appropriations for the year 1837, 169; authorising 
a further postponement of the duty bonds, 169 ; for 
adjusting the claims under im late deposite banks, 
170; for the relief of D. P. Madison, 170; to 
authorise a second issue of treasury notes, 406. 

A. B. J., His essay on exchanges and currency, 309, 
325. 

Alabama Banks, condition of, in June, 1837, 56; Ex- 
tract from the report of the bank commissioners, 
and condition of the Bank of the State on 7th No. 
?ember, 303; Condition of the same bank in Janu. 
ary, 269 ; offers to buy bills drawn on cotton, 301. 

American Houses in London, Statement of the affairs 
of the throe suspended Ijousef, 59. 

American Stocks in London, price on 14th August, 
1837, 128; on 1st September, 128; on 22d Novem. 
ber, 234; on 14th December, 251 ; on Ist February, 
316 ; nn 27th February, 334 ; on 6th March, 350 ; on 
13th March, 351 ; on I6th April 383. 

Baltimore and Ohio Railroad, receipts of in September, 
1837, 155. 

Bank Deposites, considered as currency, by an Ex- 
aminer, 406. 

Banks, summary statement of the condition of all the 
banks in the United States in 1835-36, 13 ; on 1st 
January, 1836, and 1st January and Ist July, 1837, 
respectively, 205 ; near 1st January, 18|7, 346 ; on 
1st January of the years, 1834, 1835, 1836, and 1837, 
respectively, 347; at different periods from 1811 to 
1837, 348; near to Ist January, 1838, as stated by 
the Journal of Commerce, 378; near Ist January, 
1837, 379 ; condition of the banks in different sec- 
tiona of the Union on Ist January, 1837, 363; of 
many of the banks near to the time of the suspen- 
sion of specie payments, 364. 

Bank Convention, proposed by the New York banks, 
85 ; answer of the Philadelphia banks, 86 ; assem- 
bles at New York, 192 ; minutes and proceedings of, 
217; discussion as to its proceedings between New 
York American and Commercial Advertiser, 241; 
report of the New York delegates to their constitu- 
ents, 229 ; names of the members of the convention, 
232 ; again assembles and adjo'urns, 352 ; resolution 
about resumption and vote thereon, 352. 

Banks dealing in Cotton, Grand Gulf, 190, Vicksburg 
and Brandon, 191 ; Brandon, 235 ; probable amount 
of cotton shipped by the banks of Mississippi, 
300. 

Banks, new established at the Island of Jamaica, 156; 
at other places, 300. 

Bank Failures, Lumberman's, 255; American, Com- 
mercial, Fulton, Hancock, Kilby, of Boston, 268; 
report to the legislature on the Middlesex Bank of 
Mass., 277; Fulton to be wound up, 280; a bank in 
Wisconsin, 301; the Windsor, 365; Canton, in 
Ohio, 366; Lafayette and Franklin, Boston, 366; re- 
port to the legislature on the condition of the Lafay- 
ette Bank, 305. 

Bank of England, liabilities and assets on 27th June, 
1837,-72; on 25th July and 22d August, 128; on 
19th September, 157 ; on 17th October, 205, 206, 316; 



on 14th Nov. 235; on 12th Dec 251; on 9th Jan. 
316; on 6th Feb. 317; on 5th March, 350; on 3d 
April, 409 ; on Ist May, 409 ; proceedings of stock- 
holders on 21st Sept. 156 ; on 15th March, 350 ; re- 
duces rate of interest to four per cent, 160, 317; to 
3^ per cent., 349 ; issues of, from 1st Oct. 1833, to 
27th Dec. 1836, 103; correspondence between the 
bank and the British government in 1826, on the 
subject of joint stock banks, 109 ; assets and liabili- 
ties, monthl^frrom 6th October, 1833, to February, 
1837, 215 ; quarterly, from December, 1833, to June, 

1836, 135 ; quarterly, from January, 1834, to Feb- 
ruary, 1837, 266 ; quarterly, from January, 1836, to 
March 1837, 291 ; appoints an agent to reside in the 
U. S., 142. 

Bank of France, annual report to the stookholderb on" 
26th January, 1837, 87; history of the bank, and 
prominent features of its charter, 94. 

Bank of the United States, loans of, in July, 1833, No- 
vember, 1834, and July, 1835, 98; pays its first bond 
to the government, 160; some account of the first 
bank, 193 ; of the second, 196 ; comparative condi- 
tion of, in January, May, June, and November, 

1837, 253 ; notice of London agency to holders of 
bank bonds, 349 ; reported eatablishment of a branch 
in London, 318; its pi)st notes no longer paid in 
New Yi.rk, 334 ; monthly statement of its affairs in 
1837, 880; solicited to establish a branch in New 
York, 383 ; accedes to the request, 400. 

Bank Notes of different states, depreciation of, at New 
York on 4ih April, 1838, 336. 

Beef, price of at New York in November, 1837, 154. 

Belgian Finances, state of, for 1838, 234. 

Bennison W., his pamphlet in answer to J. Horsley 
Palmer, 212. 

Biddle N., his five letters to Mr. Adams, viz. of 10th 
November, 1836, 403; of Uth November, 1836, 36; 
of 13lh May, 1837, 396; of 5th AprU, 1838, 342; of 
31st May, 1838, 400. 

Boston Banks, proceedings as to sending delegates to 
bank convention, 333; resolution of the Suffolk Bank 
as to resuming, 334; some resolve to send delegates, 
3^6 ; others resolve not to send, 336 ; condition of, on 
11th May, 17th June, 15th July, 1837, 58; on 23d 
September, 126; on 14th October, 158; on 25th No- 
vember, 204; on 9th December, 235; on 23d De- 
cember, 224; on 27th January, 267; on 24th Febru- 
ary, and 24tb March, 329; on lOth March, 314; on 
31st March, 336; on 17th April, 348; recommended 
by a public meeting to expand, 303 ; dividends of the 
same in April, 1838, 348. 

British Finances, for the year ending 30th June, 1837,71. 

Broken and doubtful banks in New England, 286. 

Bullion report of 1810 to the British parliament, 1. 

Bullion, price of, at London on 28th February, 334; 
bullion and coin exported from England in 1836, 
293. 

Canada. Banks, some stop specie payments, 238, 315, 
318 ; some resume, 399. 

Canals in the United States, extent of, 190. 

Coal Mines, effects of Individual, compared with cor- 
porate enterprise, 319. 

Commercial Bank of Beaton, mysterious particulars 
respecting, 280; misdemeanour' of officers, 333, 334. 

Commonwealth Insurance Company of Boston failed, 
280. 
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Cong^ress assemble in extra session, 96; adjoarn, 144; 
List of members, 165; re-assemble on 4(h Decem- 
ber, 385, 

Connecticut Banks, partial statement of the New 
Haven Bank?, 153; condition of all the banks on 
3l8t March, 1838, 398. 

Consumption of gold in manufactures in En|r]and, 15G. 

Cowcli J. W., appointed agent of the Bank of England, 

Cotton, exports of, from the United States between Ist 
October and 10th August of the years 1835, 1836, 
and 1837, respectively, 80 ; exports between Ist Oc- 
tober, 1837, and let April, 1838, 366; quantity 
pressed daily at Natchez, 299; prices at New York 
on Ist January, from 1830 to 1838, 299; estimated 
crop in Mississippi for 1837, 315;^cc8 of, at Liver- 
pool, weekly, from Ist January tHiOth October in 
the years 1836 and 1837, respectively, 233 ; also in 
June, 1836, and June 1837, 275 ; exports of, from the 
United States, from Ist October 1833 to 7th Septem- 
ber, 1837, 275; Price of, at Liverpool, on lOlh July, 
1837, 74 ; on 22d July, 80 ; from 30th October, 1833, 
to 30thSc|)le!nber, 1834, 83; on 7th June, 1836, and 
7th June, 1837, 73; on 9th October 1837, 158; up to 
7th December, 234; on 23d February, 1838, 318; on 
7th March, 350; on 17th and 26th March, 351. 

Counterfeited Notes, 175, 189, 236. 

Decipimur gpecie recti, 304. 

Defaulting Postmasters, 187. 

Deposite Banks, amount of their loans on 1st Novem- 
ber, 1836, 52; their condition on same day, 150; on 
1st May, and 1st July, 1837, 74 ; on 1st June and Ut 
November, 1836, and August, 1837, 205; list of, in 
November, 1837, 285. 

Distribution of the Surplus Revenue, act for the, 17. 

Dividends at Philadelphia, in January, 1838, of banks 
and other corporations, 236. 

Duty Bonds, treasury orders respecting, 8, 171 ; amount 
of, lying over at New York, 154; suits upon at New 
Orleans, 301. 

Edinburgh Review, article from the number for April, 
1837, reviewing seven pamphlets on the late crisis, 
published in this volume, 289. (See English pam- 
phlets.) 

Editorial Speculations on the Finances, 47; on the 
causes of the continued suspension of specie pay- 
ments, and the means of an early resumption, 48; 
on the impracticability of resuming specie payments 
without a pressure, 61 ; on tiio inSuenco of credit in 
promoting national prosperity, G2. 

Emigrants, supposed amojint of specie brought by, 59. 

English Pamphlets on the late money crisis, by J. 
Horsley Palmer, 101 ; by Samuel Jones Lloyd, 117; 
by R. Torrens,132; by Samson Ricardo, 181; by J. 
Horsley Palmer, 199^; by W. Bennison, 212; by 
Dftvid Salomons, 260. 

En^isU News to 10th July, 1837, 71 ; to 30th August, 
126; to 4th September, 128; to 9th October, with 
speculations on American affairs, 157; to 3d Novem- 
ber, 205 ; to 7th December, 232 ; to 16lh December, 
251; to 23d February, 1837, 316; to 28th February, 

. 334; to 26th March, 349 ; to 16th April, 383 ; to 2d 
June, 410. 

ESric Canal, flour and wheat transported on, at two 
periods, 75. 

Examiner, Essays of, on the political economy of the 
president's messuire, 49, 52 ; on the present pecuniary 
embarrassments, 65 ; the constitutional currency, 68, 
81, 97, 113 ; winding up of General Jackson's ♦* hum- 
ble efforts," 12.); putting the saddle on the right 
horse, or " I take the responsibility," 145 ; the July 
instalment of the surplus revenue, or the prospect 
before us, 14^; the remedy, 161, 177, 193, 209, 225; 



on the circulation of small notes or tickel«, 5^7; the 
president's message of September, 1837, 273; on de- 
posites as part of the currency, 406. 
Exchange* tJie true par of, on England, France, Ud- 
land, Hamburgh, and Bremen, 80; quotations H 
New York on London monthly, for the years 1833, 
1834, 1835, 1836, 50 ; par of on Ix>ndon, before aod 
afler the passage of the gold bill, respectively, 50 ; 
on Paris, at New York, from March to May, 1837, 
161 ; at New York, foreign and domestic, monthlj, 
from 4th January to 3d June, 1837, 187; at New 
York, foreign and domestic, weekly, from Ist Jo// 
to 26lh August, 1837, 76; for subsequent peT'iodii\i> 
16th June, 1838, ^eekly, (see each- number of tbe 
register); at New York, on Europe, falling, 240; 
below the true par 6^ per cent, at New York, 'm 
February, 1838, 288; at London, on Hamburgh lad 
Paris, on 2l8t February, 1837, 317. 
Expedients resorted to by banks to postpone pajnat, 

286. 
Expoits and Imports, for the year ending dOth Sep- 
tember, 1836, summary statement of, 46. 
Financial Register, prospectus of, 16 ; notice of its in- 
tended publication weekly, 400. 
Florida, an old bank revived, 366. 
Foreign debt of tbe American merchants, estimate of, 

241. 
France, bankruptcies in, 142; news from to July 7tli, 
1837, 73; corn averages in, from 1820 to 1837,75; 
finances of, in 1837, 234 ; interest on French indem- 
nity to be paid, 154; loss by importing the money 
for the same, 161. 
Franklin Bank of Boston, misdemeanour of officers, 
285 ; indictments against the directors quashed, 366. 
Gas Light Bank of New Orleans, loans made by tte 
directors with comments, 332 ; condition of in Ds* 
cember, 1837, 333. 
Georgia, legislation respecting banks, 222. 
Gold and^lvcr, imported into the United States from, 
and exported to England from 1821, to 1836, both 
inclusive, 113; imports and exports to all parts «£ 
the world, from 1821 to 1836,115; produce of tbs 
Russian mines, 142. 
Go wan and Marx resume payment, J16. 
Grain imported into the United States in 1835, 1836, 

and 1837, 154. 
Illinois, condition of the banks on 8th January, 1638, 
283; notice respecting state loan 237; squatters io 
that state, 238. 
Imports and exports for the year ending 30th Septem- 
ber, 1836, summary statement of, 46. 
Indiana, condition of the banks at the time of tbe soi. 
pension, 59 ; in May and October, 1837, 254; legis- 
lation respecting banks, 283. 
Jandon, S., sails for England as agent of the Bank 

U. S., 153. 
Joint Slock Banks in England and Wales, establisbed 
from 1826 to 1836, 102; circulation of, between De- 
cember 1838 and December 1836, as well as of pri- 
vatelbanks, 267, 290; circulation of, from June, 
1836 to June 1637, 125; defence of, by David Salo- 
mons, 260. 
Joseph J. L. &. S. &. Co., statement of their affairs, 

154. 
Judicial decisions on the stealing of unlawfully issued 
change tickets, 237 ; on the right of a banlE to sue 
in another state, 377. 
Kentucky, condition of her banks at time of suspen- 
sion, 58 ; value of property in the state, 237 ; coikK- 
tion of the Northern Bank, ou Ist January, 1838, 
and of Bank of Louisville, on 2d December, 1837, 
284; legislation respecting hanks, 285, 302, 365; 
Northern bank sued, 285 ; refuses to confer banking 
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priTiloges on the Charleston and Ohio Railroad, 301 ; 

legislation as to foreign notes under $5, 318. 

Lrtifayctte Bank of Boston, report to the legislature on 

the condition of^ 305 ; indictment of officers, 314 ; 

"Dr. Bowen acquitted, 334 ; indictments quashed, 366. 

ToLnds, public, sales of, from 1816 to 1824, 132; from 

1828 to 1836, 65; from 1821 to 1836, 155; in dif^ 

ferent sUtes in 1836, 146. 

Liiinited partnerships, authorised by law in Georgia, 

Maryland, Alabara i, 222 ; Mississippi, 301. 
Liloyd, Samuel Jones, his pamphlet in reply to J. 

Horsley PAlmcr, 117. 
Louisiana, decision under the insolvent laws, 299; 
legislation respecting her baiflcs, 223, 286, 315, 318; 
condition of her banks on 7th June, 1837, 55 ; in 
December, 235 ; on 23d December, 269, 270; divi- 
dends and profits of do. 270 ; protested paper on 
hand, 270, 285; arrangements between the mer- 
chants and Atchafaylaya banks, 377 ; parthil condi. 
tion of the banks on 7th May, 1838, 398. 
Ltumbermen's Bank, failure of, 255 ; investigation of 
its afiairs, 281 ; statement of the cashier, and of a 
committee respecting its solvency, 300. 
M'Kinley, Judge, his decision as to the right of a bank 

to sue in another state, 377. 
Maine, condition of her banks in September 1837, 153 ; 
on 30th December, 284 ; legislation respecting same, 
285; two banks about to surrender their charters, 
300 ; legislation as to small notes, 315 ; charter of 
Penobscot bank surrendered, 333. 

Maryland, condition of the Baltimore banks on 22d of 
December, 1837. 269 ; condition of all the banks in 
January, 1838, 330; legislation respecting, 315; 
amount due by the Baltimore banks to the banks of 
New York, in Mnrch, 1838, 315. 

Massachusetts, facility of obtaining bank charters, 92; 
condition of her banks in October, 1837, 204 ; pro- 
ceedings of the committee of Boston banks, 279 ; 
legislation respecting banks, 281, 367; dividends 
prohibited during suspension, 286; Icgiflative pro- 
ceedings as to resumption, 300 ; expansion of bank 
loans recommended at Boston, 303 ; legislative pro- 
vision as to paypient of capital, 309 ; indictment of 
certain bank officers for embezzlement, 314 ; legisla- 
tion as to specie payments, 314 ; Oriental and Com- 
mercial banks about to wind up, 314; condition of 
banks on 10th February, 329; condition of the 
Market bank, 333; charters of 11 banks repealed, 
367 ; act to aid the banks to resume, 367. 

Michigan Banks, aulhori<*ed to suspend until 15th 
May, 1838,. 153 ; new banks established, 153 ; work> 
ing of the system recently adopted, 175 ; a new 
bank at Detroit, 238 ; names of banks the notes of 
which were received in payment of taxes, 301 ; in- 
junctions laid against several, 305; legislation re- 
specting, 365 ; resolve to resume payment, 379. 

Middlesex Bank, report to the legislature of Massa- 
chusetts on the afi'airs of, 277. 

Mines of Mexico, productions of, 226. 

Mint, branch in North Carolina commencing, 238; 
annual report of the director of, 13th January, 1838, 
360. 

Mississippi, legislation respecting banks, 285, 315; 
depressed state of trade in, and rates of exchange at 
Natchez, in January 1838, 286 ; banks not expected 
to resume before August 1839, 285; Union Bank 
bill passed, 300; banks authorised to issue small 
notes, 300 ; condition of the Agricultural Bank on 
28th February, 1838, with a defence of the same, 
331 ; propose to send delegates to the convention at 
New York, 333 ; depreciation of their notes at 
Natchez in April, 333 ; reported deception in Vicks- 
barg notes, 367 ; officers of the Union Bank elected, 



383; resolve of the Brandon Bank to redeem imme- 
diate liabilities with post notes, 379; some banks 
buy their own paper at a discount, 377. 

Missouri, bonds of the state not sold, 285 ; condition of 
the currency at St. Louis in April, 1638, 377. 

Money Markets, in Philadelphia in October, 1837, 128, 
160 ; in December, 192 ; in January 18.38, 255 ; on 
23d May, 384; at New York and Boston, in Jan. 
255 ; at Boston, in February, 280 ; at Mobile and 
New Orleans, in March, 334. 

New Hampshire Banks, condition of, in August, 76 ; 
on 1st February, 1838, 283, 301 ; April Ist, 408. 

Navy appropriations required for the year 1838, 299. 

Navigation of the United States, summary statement 
of, for the year ending 30th September, 1836, 46. 

New. Jersey Banks, condition of, on Ist December, 
1837, 235 ; in J^anuary, 1838, 269, 284 ; legislation 
respecting, 175, 272, 336; do. against Patterson 
bank, 285 ; do. authorising small notes, 286. 

New York Banks, condition of, on 1st June, 1837, 57 ; 
on 1st July, 143; on 1st August, 92; on Ist Sep- 
tember, 143 ; on Ist October, 152 ; on Ist Novem- 
ber, 174; on 1st December, 224; on 1st January, 
1838, 252 ; on 1st of February, 287 ; on 1st March, 
319; on 1st April, 349; on 1st May, 408; condi- 
tion of the city banks on 15th February, 1838, 283 ; 
do. on 7th April, 366 ; debts due to and by the same, 
to ether banks, 366 ; Phcenix bank resumes pay- 
ment of its notes but not of deposites, 224 ; interest 
on balances fixed at 5 per cent. 96 ; amount paid the 

fovernment in nine months by city banks, 153 ; 
orrow $2,600,000 of state stocks, 175 ; resolve to 
issue their own bills, 256; report of their delegates 
to the bank convention, respecting the proceedings 
of that body, 229 ; report of a committee on Febru- 
ary 28th, in favour of a resumption of specie pay- 
ments, 302 ; authorised to issue small bills, 300 ; 
results of the small bill law, 315, 333; a mes- 
sage from Governor Marcy anticipated, 336; ex- 
pected passage of the general banking law, 336; 
dividends rtflHe by, 368 ; resume specie payments, 
352, 368, 3811 (See bank convention.) 

New York, assessments of property in the city, in 
1836 and 1837, 127, 165} canal tolls received to Ist 
October, 1837, 155 ; American and Commercial Ad- 
vertiser, discussion between, respecting resumption 
of specie payments, 241 ; paupers in the city alms 
house, 299 ; judicial decision on the usury laws, 300 ; 
auctioneer's rule about payment in foreign paper, 
318 ; fall in real estate and rents, in February, 1838, 
319. 

Neapolitan indemnity, 4th instalment, ready for pay- 
ment, 190. 

Number of houses in the principal cities in 1785, 154. 

Ohio, pork market, 237, 299. 

Ohio banks, condition of, in June, 1837, 56; at time 
of Suspension, 59; in October, 158; in November, 
203; in December^ 330 ; legislation respecting, 286; 
loans to stockholders and directors, 301 ; Granville 
Bank, compelled fo wind up, 333 ; hold a conven- 
tion April aOth, 379 ; failure of Canton Bank, 366. 

Palmer, J. Horsley, his pamphlet on the late money 
crbis, 101 ; do. in reply to S. Jones Loyd, 199. 

Paper tickets under $1, issued by corporation of Balti- 
more, 191 ; notice ^of redemption, 308. (See Rag 
Currency.) 

Pennsylvania, canal tolls from 3l8t October, 1836, 
to 7th October, 1837, 151 ; condition of her banks in 
May and November, 1837, 203; comparative condi- 
tion of, in January, May, June and November, 1837, 
253 ; leffislation respecting, 224, 365. (See Phila- 
delphia banks.) 

Phoenix Bank of New York, enjoined not to declaie 
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dividendt, 256 ; deelarefl a dividead, 981 ; amount of 
its traniactions, 301 ; th^ president resigns, 336. 

Philadelphia Banks, their answer to the circular of the 
New York banks, of 16th August, 87 ; reduction of 
their loans between 11th May, 1837, and 3d Octo^ 
ber, 137 ; do. up to Ist November, 159 ; do. up to 
Ist January, 1838, 240 ; dividends declared in Nov. 
1837, 174; do. in May, 1838, 365; balance due by, 
to the New York banks in November, 176 ; resolve 
not to send delegates to the New York convention, 
335; resume payment of fractions under one dollar, 
368, 384 ; agree to receive Spanish sixteenths of a 
dollar at 6i cents, 383 ; movements towards a gene- 
ral resumption, 398. 

Postmaster general, his report of 4th September, 1837, 
375. 

Portugoese indemnity, first instalment paid, 299. 

Presi<knt of the United States, his proclamation con- 
voking congress, 165; his message of 4th Septem- 
ber, 321 ; extracts from his message of 5th Decem- 
ber, 394 ; his message of lOtli May, 1838, on the 
embarrassments of the treasury, 382, 

Private banks in Great Britain, (fioe joint stock banks) 
circulation of, from Jane 1836, to Jane 1837, 125 ; 
from December 1833, to December 1836, 215. 

Public metUng, in New York, recommending a re- 
sumption of specie payments, 302; in Boston, re- 
commending an expansion of loans, 303. 

Public expenditures, from 1821 to 1836, 155. 

Rag currency, amonnt supposed to be in circulation 
under $5 in Philadelphia, and the bodies by which 
issued, 271. 

Resolution of congress, requiring the postage on let- 
ters by the express mail to be paid in advance, 170 ; 
repealing the specie oircular, 400. 

Results of General Jackson's experiment, as shown by 
extracts from newspapers, 147. 

Resumption of specie payments, circular of the New 
York banks of 18lh August, 1837, 85 ; answer of 
the Philadelphia banks to the same, 87 ; circular of 

c New York banks of 20th October, iSf; resumption 
by a bank at Hartford, 235 ; by Albany banks, 240 ; 
by banks in Middletbwn, 285; and New Haven, 
286; progress towards, made by the city banks of 
New York, 288; resolved on, by the same, and re- 
solution sustained by a meeting of citizens, 302 ; re- 
sumption effected, 352, 368, 384 ; by a bank in South 
Carolina, 301. (See specie payments.) 

Revenue, abstMcts from the receipts for 1837, 318. 

Revolutionary pensioners, total number of, 236. 

Rhode Island Banks, condition of, on 11th May and 
9th Jane; 1837, 57; on Ist December, 204; on 5th 
January, 1838, 269; on 2d March, 333; Piovidence 
banks resolve to send* delegates to the convention, 
336; condition of in Aprils 408. 

Ricardo, Samsen, his pamphlet in reply to J. Horsley 
Palmer, 181. 

Russia, trade of, affected by the crisis in England and 
the United Sutes, 156 ; finances of, 234. 

Salomons, David, his defence of joint stock banks, 260. 

Salt duties paid in New York for three months, 155. 

S. C, Essay of, on bank depositee, 272. 

Southern Bank Convention, report and resolutions of, 
407. 

South Carolina Banks, condition of, 235. 

Spanish Indemnity, a part received, 299. 

Stocks, sales of, at Philadelphia and New York, from 
1st July, 1837, to 28th August, 78; for weekly sales 
afterwards, see each number. 

Stonington Railroad Stock, some accdUnt of, 319. 

Stop Iaws in Michigan, 158. 

Surplus Revenue, act for the 4Miribcition of| 17 ; por- 
tion duo to eadi state, 150« 



Specie, exportatioM of, noticed, 96 ; importatioos o^ at 
New York, 238, 352, 318, 383; pnce of, at New 
York, weekly, from 1st July to 26th Aa^ast, 18^, 
76 ; for subsequent weekly quotations see each sa. 
ber ; price of, monthly, f>om 4th January to 3d Jest 
1637, 187 ; sent from the west to the east, 154 ; hak 
U. S. receives one miHion from the west, 383; is. 
ported into England, 158; weights and valoe of ffae 
coins, named in the weekly quotations, S39 ; jw& 
cially decided at New Orleans to be the oniy kgd 
tender, 315. 

Specie Payments, resumed by certain banks in AJbtaj, 
dhio, and New York, 144; when first sospeadcrf, 
151; resumed under fifty cents by the Farmers & 
Mechanics' Bank of Philadelphia, 159 ; resumed hj 
Ithaca Bank, 159 ; history of suspension in 1814, 
and of the measures adopted by the government 
respecting, 193; resumed in New York, 3S3; at 
New York officially announced, 5(>8; parfia/ resamp- 
tion at Boston, Albany, Brooklyn, Frovidrnce, Sa- 
lem, Newbury port, and other places, 368 ; bv Lou- 
isiana State Bank and others, 379; notice of moffc. 
ments in different slates, 397. (See resumption.) 

Specie Circular of 11th July, 1836, 14; sopplen>«nk to, 
of 15th July, 15 ; resolution of congrew repeaJing, 
400. 

Tennessee Banks, condition of, on 2d of Octobe-,\73', 
of Yeatman, Woods & Co., on 1st of July, 183'', 153; 
of the Planters* and Union Banks, in March, 333; 
number augmented, 153, 285; the capitals, where 
owned, 256; legislation respecting, 222,235; state 
of the money market at Nashville in March, 318. 

Torrens, Col. R., his pamphlet on the late crisis, 132. 

Trade between Great Britain and America, in 1833 and 
1836, 233. 

Treasury, condition of, on 1st June, 1837, 47; on lit 
July, 64; on Ist October, by Mr. Osmbreleng^ 
statement, 172 ; unexpended appropriations on lltk 
September, 173 ; condition of, on 1st January, 1838, 
202; on Ist May, 366; on 10th May, 1838, 382; re- 
ceipts into, in March, 1837, 178; instructions to col- 
lectors and others growing out of the suspension of 
specie payments, 171. 

Treasury Notes, first act to authorise their emissioD, 
167; second act, 406; issues of, in October, 160; op 
to Ist November, 223 ; to Ist January, 236; to 1st 
February, 285 ; to 1st March, 300 ; to 1st May, 366; 
to 1st June, 410 ; cause assigned by the Globe i^ 
the fall in their price, 299 ; forgeries of, 299 ; de- 
tected, 366. 

Treasury Drafts, cause "nf the rise in price, 96; of t2»e 
fall, 112 ; price at New York in August, 1837, 80. 

Treasury Report, of 26th December, 1836, rdating le 
the transfer of public moneys under the distribution 
law, 41 ; on the finances, of 5th September, 1837, 
353 ; on the finances, of 5th December, 385 ; of the 
10th May, on the condition of the treasury, 382. 

Vethake^s Political £k:onomy, publication noticed, 288. 

Virginia Banks, condition of, on 1st January, 1836, and 
in August, 1837, 126 ; of the Farmer's Bank, in 
June a^ September, 152 ; of tlie same, on Itt Nov. 
190 ; of the Bank of Virginia, on Ist January, 1838, 
252 ; of Farmers* Bank, on 3d May, 298 ; legisi«tion 
respecting, 314, 336. 

Weights and Measures, joint resolutionof oongreaibr 
the distribution of, 46. 

Wiggin, T. &, Co. of London, statement of thw" af- 
fairs, 59 ; letter from, respecting the same, 233. 

Wildes, George & Co., statement of their affairs, 60 ; 
proceedings of their creditors on 9th June, 188. 

Wilson, Thomas Sc Ca, statemttit of their afiairs, 59. 

Yeatnmn, Woods & Co., of Tennesiiee, condition ef 
their bank, on lf(jJuly, 1837, 76. 
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